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MANAGEMENT DISCUSSION AND ANALYSIS

Business review and prospects

Greater China Financial Holdings Limited (the "Company")
and its subsidiaries (the “Group”) are principally engaged in
investment holding, industrial property development, general
trading of consumable goods, securities brokerage, insurance
brokerage, asset management and loan financing operation
includes loan financing, financial guarantee services, loan referral

and consultancy services.

Revenue and segment results of the Group for the six months
ended 30 June 2019 (the "Period") are stated in the table below:

EREHBRA
EBOIERAR

RPESRERBERAR ([A2R]) REMH
Bor ([AEEDIERSFREER TX%
AMEER HEMN-—REZ BHEL
g BEEENERREXT (B
EXmE mMEERRE BEXENREAR
%) e

AEERBE _ZT-NAFANA=THIKMHE
A (FKHEF'W)WN&)\&"*B%?%EAT%

Six months ended 30 June
BEAXNA=1+HIEAXEA

2019 2018
ZE-NF —E-)N\F
HK$'000 HK$'000
FHET T
Revenue from: REUTEEZRA:

Industrial property development TERYMERE 7,507 5,545
General trading —RES 33,968 22,012
Securities brokerage BHEA 298 508
Insurance brokerage R &4 3,200 3,329
Asset management BEERE 93 249
Loan financing ERmE 19,642 26,463
64,708 58,106

Segment (loss) profit from: REUATREZS I (&)

A

Industrial property development THERYELRE (1,681) (4,089)
General trading —REH 1,150 1,398
Securities brokerage BHLLL (1,453) (797)
Insurance brokerage Rbg g4 (61) (517)
Asset management BEEERE (2,051) (615)
Loan financing EXEE 15,849 14,650
11,753 10,030
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Industrial Property Development

The revenue from industrial property development segment
mainly represented the warehouse storage income generated
from the warehouse operation. The warehouse of the Group
is located in Taicang, Jiangsu Province, the People’s Republic
of China (the “PRC"). It is divided into 6 units and the total
area is approximately 48,600 square meters. Revenue from the
warehouse operation recorded an increase of HK$1,962,000 to
HK$7,507,000 for the Period (30 June 2018: HK$5,545,000)
and its segment loss for the Period is HK$1,681,000 (30 June
2018: HK$4,089,000). The average occupancy rate for the Period
was over 92% and primarily used as storage of raw materials.
Although the Sino-US trade war continues and has brought
negative effect on the general trading and exporting business
during the Period, as the customers of the Group’s warehousing
operation mainly focus on local trading business, there is no
material effect on the Group’s income generated from the
warehouse operation.

General Trading

The Group continues to co-operate with a major distribution
agent of Moutai, a reputable distilled Chinese liquor brand, to sell
Moutai and other popular Chinese liquors in 2019. The revenue
generated from the liquors trading for the Period amounted to
HK$33,968,000 (30 June 2018: HK$22,012,000), resulting in
segment profit of HK$1,150,000 (30 June 2018: HK$1,398,000).

During the Period, as the strong demand for Moutai in the PRC
continued and there is limited number of authorized distribution
agent, the price of Moutai has continued to increase. The
increase in price is expected to continue in the liquors market in
the PRC this year. In light of our long term business relationship
with our supplier, we were supplied with more Moutai for trading
in the Period. We are actively negotiating with our supplier
to secure a stable supply in the future. With the stable and
continued growth in the demand for Chinese liquors, especially
for Moutai, the Group will continue the liquors trading business
and further develop the sales network to increase its volume and
profitability gradually.

Securities Brokerage

The Group's securities brokerage services in Hong Kong
comprises securities brokerage, securities trading and margin
financing. Revenue from the segment for the Period was
HK$298,000 (30 June 2018: HK$508,000) and resulted in
segment loss of HK$1,453,000 (30 June 2018: HK$797,000).

Investor confidence is affected by uncertainties in the market
including the Sino-US trade war as well as continuous
depreciation of Renminbi ("RMB"). Our operation faces keen
competition with low profit margin on regular securities
trading business. In order to tackles with the challenges, we
had established a new sales and operation team to expand our
business presence. At the same time, we are looking into new
products including but not limited to fixed income and structured
products trading in order to broaden our products mix.
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Insurance Brokerage

During the Period, we provided tailor-made financial solutions
and independent advisory services in connection with insurance
products to our client and operate long term (including linked
long term) insurance and general insurance business plus
Mandatory Provident Fund products.

Revenue from the segment for the Period was HK$3,200,000
(30 June 2018: HK$3,329,000) and resulted in segment loss of
HK$61,000 (30 June 2018: HK$517,000). Our stringent measures
on costs control improved the profit margin and lower our loss,
but the insurance brokerage business is still facing challenge
of keen competition in the market. According to the Insurance
Authority of Hong Kong, the number of authorized insurance
brokers in Hong Kong was increased from 778 as at 31 March
2018 to 798 as at 31 March 2019. Thus, the Group will continue
to strengthen the existing sales team and to develop different
clientele and foster close relationship with insurance companies
and offer diversified products to our customers to achieve a
stable growth of the business.

Asset Management

Our asset management segment manages a hedge fund, “Spruce
Light Absolute Return Fund”, its net value of assets under
management as at 30 June 2019 was approximately US$6.7
million. Revenue of the segment for the Period was HK$93,000
(30 June 2018: HK$249,000) and resulted in segment loss
of HK$2,051,000 (30 June 2018: HK$615,000). Due to the
fund size decreased approximately 33% during the Period, the
management fee income for the asset management decreased
significantly.

Since 2019, the macroeconomic policies in the PRC have become
more favorable to private enterprise, such as the implementation
of government service charge and corporate tax reduction.
Meanwhile, the interest rate has declined gradually and the
Sino-US trade war continues, as such the growth of the general
economy declines. Fixed asset investments for the first half of
the year increased to 5.8% year-on-year, representing a growth
rate with 0.2% drop as compared with the same period last
year. The growth rate for total retail sales of consumer goods
was 8.4% year-on-year, representing a growth rate with 1%
drop as compared with the same period last year. The total value
of imports and exports denominated in RMB increased 3.9%
as compared with the same period last year. Hence, the trade
surplus has continued to expand. As the major onshore and
offshore stock indexes have increased, the overall performance of
Spruce Light Absolute Return Fund recorded positive returns.
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Looking forward to the second half of 2019, the economy in the
PRC may improve with continuing stimulus of economic policies
but may be affected by other external factors, including the
uncertainties of Sino-US trade war which may continue to bring
fluctuations to the stock market. In the long run, companies in
the PRC with corporate governance, management and being
competitive will continue to grow, while underperforming
companies may face on-going challenges. The asset management
team will continue to explore business opportunity to achieve
growth in scale and performance.

Loan Financing

Our loan financing services comprise financing guarantee
services, loan financing, financing consultancy and loan referral
services in Hong Kong and the PRC.

Revenue of the segment for the Period was HK$19,642,000 (30
June 2018: HK$26,463,000) and resulted in segment profit of
HK$15,849,000 (30 June 2018: HK$14,650,000). The decrease
in segment revenue was mainly due to less financing guarantee
business and financial consultancy business in the PRC.

In April 2018, the four supporting rules of the “Measures for
the Supervision and Administration of Financing Guarantee
Companies” (Et & R A R EE B IR EH) was promulgated.
It refines the conditions and procedures for issuing, renewing,
revoking, and canceling the business license for financing
guarantee business, stipulates the measurement for the liability
from financing guarantee, prescribes the asset ratio in financing
guarantee company and regulates the business cooperation
between bank and financing guarantee companies. With the
regulation and the four supporting rules in effect, stringent
supervision on financial guarantee company will led to the
closure of financial guarantee companies, which cannot fulfill
the regulatory requirements, and create a better business
environment and opportunity for qualified companies. In the
government report of the Second Session of the 13th National
People’s Congress, the PRC government announced reform in
improving the money and credit supply mechanism, guiding
financial institutions to extend credit quota and reducing the
cost of loans by utilizing quantitative and pricing monetary
policy, such as reserve requirement ratio and interest rates and
releasing funds to support the development of private enterprises
and small and micro enterprises. With the synergy between our
loan referral services and financing guarantee services in the
PRC, new business opportunity could be brought to our supply
chain financing services, import car business, as well as factoring
business in the PRC. Our loan financing team in the PRC has
established corresponding credit policy and operation procedures
and has conducted due diligence and credit review routinely on
existing and potential customers. Our financing team will also
require sufficient pledge of assets. The management believe that
these policies will have a positive impact on the financing and
credit market in the PRC and will benefit the Group’s supply
chain finance business and financial advisory services business in
the PRC.
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During the Period, Hong Kong property market has undergone
a modest correction and the Sino-US trade war has adversely
affected Hong Kong’'s economy growth. Our loan financing
operations in Hong Kong provides mortgage loan services. To
remain competitive while mitigating the overall credit risk, we
adopted a stringent credit approval policy and worked closely
with external property valuation professionals in valuing the
subject property to ensure the loan to value ratio of the relevant
properties are maintained at a reasonable level. In addition,
we installed tools to monitor the trend in the property market,
which will provide alert to our credit team in case of significant
fluctuation or irregularity is noted in the mortgage under
supervision. Credit assessment includes full review of credit
history and personal TransUnion credit report of the potential
customers is performed. The Group will continue to implement
a prudent strategy with stringent internal loan management
system, including credit assessment and risk management
and cooperate closely with external professionals for property
valuation, credit check and legal counsel and maintain the
Group's focus on high net worth customers through our
partnership with business partners such as loan referral agents.

As at 30 June 2019, the balance of the loans and interest
receivables was approximately HK$183,381,000 (31 December
2018: HK$113,952,000). Interest rate of the loans for the Period
ranged from 5% to 24% (2018: 6% to 30%) per annum. As
at 30 June 2019, the total guarantee issued by our financing
guarantee operation was approximately RMB633 million (as at 30
June 2018: RMB518 million).
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Litigation

PRC

()

(I

The Company has appointed PRC legal advisers and the
applications for arbitration in enforcing the variable interest
entity contracts (the "VIE Contracts”) have been filed
and accepted by /&1 £ % & & (Shanghai Arbitration
Commission, “SAC”) in August 2016 (the “Arbitration”).
Details of the applications are set out in the Company’s
announcement dated 18 August 2016. On 22 February
2017, the PRC legal advisers received three decisions issued
by the SAC to suspend the Arbitration as (i) £ /&2 H# &
PR 2 ®](Shanghai Xinsheng Pawnshop Limited, “Xinsheng”),
EFERE®RE (£E8) AR R (Shanghai Kuailu Investment
Group Company Limited, “Shanghai Kuailu”) and £
g )R B E F R A 7 (Shanghai Zhongyuan Pawnshop
Company Limited, “Zhongyuan”) are involved in a criminal
investigation conducted by the public security authority
of Shanghai, the PRC; and (ii) the shares of Xinsheng and
Zhongyuan were frozen by such public security authority.
As such, it was stated that such circumstances would create
obstacles for submitting evidence to SAC, and SAC agreed
to suspend the Arbitration with effect from 21 February
2017. As we are not a party of the abovementioned criminal
investigation, we have no access to the latest status and/
or information of such investigation. As of the date of this
report, the Arbitration is still being suspended and the PRC
legal advisers has not received any oral or written updates
from SAC on the Arbitration nor the criminal investigation.
Since the Group controls the two subsidiaries through the
VIE Contracts, in order to re-gain control of the subsidiaries,
the Company should enforce the VIE Contracts through the
Arbitration. The PRC legal advisers will closely monitor the
latest development of the cases and would proceed with the
Arbitration once the criminal investigation is completed. The
financial impacts of the de-consolidation resulting from the
incident has been fully reflected in the financial year ended
31 December 2016 and the suspension of the Arbitration is
not expected to create any adverse impact on the Group as
whole.

A PRC subsidiary of the Company, which primarily engages in
the financing guarantee business, has commenced a litigation
against a P2P platform in Beijing, the PRC in relation to the
guarantee deposit paid to and withheld by a P2P platform in
the course of our financial guarantee business. The hearing
commenced in March 2019 and no judicial decision has
been promulgated up to the date of this report. The board
(the "Board") of directors (the "Directors") of the Company
believe that there is no significant financial impact on the
Group.
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Financial Review
Administrative and Other Operating Expenses

Administrative and other operating expenses mainly consist of
operating expenses of industrial property development, general
trading, loan financing, securities brokerage and insurance
brokerage and administrative expenses, which including
the office utilities and administration, legal and professional
fee, employee benefit expenses, depreciation of right-of-use
assets and property, plant and equipment and amortization.
Administrative and other operating expenses amounted to
approximately HK$59,932,000 during the Period, which is
increased by HK$3,596,000 as compared to the six months
ended 30 June 2018. The increase mainly resulted from the
increase in staff salary and overall expenses due to the growth in
different operations of the Group. The management will continue
to act on its stringent measures on costs control to maintain the
administrative and other expenses at a reasonable level.

Finance Costs

Finance costs have decreased from approximately HK$7,966,000
for the six months ended 30 June 2018 to approximately
HK$4,542,000 for the Period. The decrease in the finance
costs was caused by repayment of bank and other loans
during the Period and decrease in imputed interest on deferred
consideration.

Liquidity and Financial Resources

The Group adopts the policy of prudence in managing its working
capital. The operation of the Group was primarily financed by
internally generated cash flow and external financing. As at
30 June 2019, the shareholders’ fund and net current assets
of the Group amounted to approximately HK$632,147,000
(31 December 2018: HK$664,625,000) and HK$380,840,000
(31 December 2018: HK$401,468,000) respectively. On the
same date, the Group's bank balances and cash amounted to
HK$208,040,000 (31 December 2018: HK$269,578,000) which
were principally denominated in Hong Kong dollars and Renminbi
and the current ratio was 3.54 (31 December 2018: 3.49). The
main reason for the decrease in bank balances was the increase
in other loans receivable for the Period.
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As at 30 June 2019, the Group's total borrowings were
denominated in RMB at the fixed rate of 6.37% amounted
to approximately HK$85,350,000 (31 December 2018:
HK$88,226,000) of which approximately HK$11,380,000
is repayable within 1 year, approximately HK$11,380,000 is
repayable between 1 to 2 years, approximately HK$39,830,000
is repayable between 2 to 5 years and approximately
HK$22,760,000 is repayable over 5 years. The gearing ratio,
measured on the basis of total borrowings over net assets,
was 13.5% as at 30 June 2019 (31 December 2018: 13.3%).
The decrease in borrowings because we made RMB2,500,000
repayment during the Period.

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2019 (30 June 2018: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and RMB. Therefore, the Group did
not use any financial instruments for hedging purposes.

Actual use of proceeds of 2017 Open Offer

In June 2017, the Company completed an open offer on the
basis of one offer share for every two existing shares of the
Company at a subscription price of HK$0.10 per offer shares (the
“2017 Open Offer”) and a net amount of approximately HK$222
million was raised. Up to the date of this report, all proceeds has
been utilised as intended.

Assets impairment loss

The impairment loss on goodwill of approximately HK$17,274,000
(the "Impairment”) recorded for the Period was mainly related
to the impairment loss on goodwill of a PRC subsidiary, which
provides financial consultancy and loan referral services (the
“Impaired Operations”). The Impaired Operations were acquired
by the Group in 2016 with the objective to expand into the PRC’s
financial services sector. However, due to a litigation proceeding
in relation to a P2P platform, the business slow down and unable
to achieve the growth rate forecast for the Period. Hence, the
valuation conducted by our external valuer has adjusted and
resulted in the impairment loss for the Period.
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Fund Investments

Our investment portfolio is classified according to HKFRS 9. The
carrying amounts of the financial assets at fair value through
other comprehensive income and financial assets at fair value
through profit or loss were approximately HK$9,704,000 and
HK$43,102,000 respectively as at 30 June 2019 (as at 31
December 2018: HK$15,872,000 and HK$77,695,000). The
investment portfolio includes; (i) unlisted investment funds, which
primarily invested in listed equity in the PRC and Hong Kong,
(ii) listed equity in the PRC and Hong Kong, and (iii) property
development project in the PRC.

Contingent Liabilities

There are no significant contingent liabilities noted as at 30 June
2019.

Capital Structure

In December 2018, 9,000,000 share options were exercised at an
exercise price of HK$0.187 per share. Such shares were allotted
and issued in January 2019.

Charges on Assets

Our warehouse located in Taicang, the PRC with the following
carrying amounts have been pledged to secure general banking
facilities granted to the Group:

BN EAGREBER BN B mEERFHR
ETHE-R_ZE—NFENA=Z+H HEME
BEMEERZEATEIENEGREER
EREBEREATEIENEREENERAE
5 Bl #)£9,704,0007% 7T & 43,102,000/8 7T (A
—E—N\F+=-HA=+—H:15,872,000%& T
77,695,000 7T) I EHERTFEHETER
BERHFBEIRES LEMRENIELETEERES
(FBEEBERN ETRE &) FEEE
BERIEAE -

AARE

AEER-_ZF-NFRNA=ZTHELESE AN

BEARLEIE

RZZE—N\F+=H" 9,000,000 EES
EER0NSTE L ZITHEEEITHE - HER G
BER T NF— AERELEIT
HFEE

BN FEARNRECHAEEERZ
—REIBITREMELER EEREEDT

30.6.2019 31.12.2018
—E-NE —E-N\FE
ARA=tH +ZA=+—H
HK$'000 HK$'000
THET FHEIT
Property, plant and equipment M B MR 88,234 92,416
Prepaid lease payments TET A E KR — 23,021
Right-of-use assets TRAEEE 22,654 =
110,888 115,437

Save for the above, the Group does not charge other assets to B LA LBt & 9 - AN 62 [ 3F 48 5 30 E 4th & &= A

secure its borrowings. NEHEE-
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Foreign currency exposure

As confirmed by the Directors, the Group's present operations
are mainly carried out in the PRC and HK, and all of the Group’s
receipts and payments in relation to the operations are basically
denominated in RMB and Hong Kong dollars. The Group does
not use derivative financial instruments to hedge its foreign
currency risks. The management will continue to monitor its
foreign exchange exposure and take appropriate measures if
needed.

Employees and Remuneration Policies

As at 30 June 2019, the Group has 175 employees (31 December
2018: 138 employees). Remuneration is determined by reference
to their respective qualifications and experiences and according
to the prevailing industry practice. In addition to salary payments,
our staff benefits include contribution of mandatory provident
fund, a discretionary bonus program and a share option
scheme. As required by the regulations in the PRC, the Group
makes contributions to mandatory social security funds for the
benefit of the Group’s employees in the PRC, including pension
insurance, medical insurance, unemployment insurance, personal
injury insurance, maternity insurance and housing funds.

Future Plans for material investments or capital assets

Save as disclosed in this report, as at 30 June 2019, there was
no specific plan for material investments and acquisition of
capital assets. However, the Group will continue to seek for new
business development opportunities especially in developing
financial services related business.

Events after the reporting period

There is no significant event affecting the Group that have
occurred since the end of the Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the Period (for the six months ended 30 June 2018:
nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on our financial conditions, results of
operations, cash availability, statutory and regulatory restrictions
in relation thereto, future prospects, and any other factors that
the Directors may consider relevant. In any event, the Company
will not be in a position to pay or declare dividends until such
time as it has profits available for that purpose as determined in
accordance with the applicable Law.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2019, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO™)) (a) as recorded
in the register required to be kept under section 352 of the
SFO; or (b) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
were as follows:

Long positions in shares and underlying shares of the Company

T_"_ N/ ==
5

B m X 2R

EERIETBRAERKRG - HEBERD R ERE
HEERAR

RZBE-NFERNA=1THE EFRARAETE
TBRABRARBSHERMMEBZEZE(EER
&7 R BRI [R5 R EE RG] ) FEXVED)
B ARG REREREA @) ER
RIERF NP ERPIE3S21ERERF 2 ELM
ZEGEHIRE KO REEEHARIMEA
RA®EZ EMARRN(TEMARRIL) K E10PT
HIMBETAEZETESRRHNFEETH
(MFEFRIDEASTHEARART LB
BRIOKRIT

RA LR AR RAIGEEIR (7.2 4F &

Total number Approximate

Number of Number of  of shares and percentage
issued shares underlying underlying of the issued
Director Nature of Interests held shares held shares voting shares
HERT
BRERE
FisE & FiisE ki KRHEE ROBL
EE Bty RHBE KHEE RipBY BAL
Liu Kequan (“Mr. Liu") Corporate interests 1,447,750,000 - 1,447,750,000 20.91%
(Note 1)
Bl ([B1%4]) EEER (BzET)
Yang Dayong (“Mr. Yang") Corporate and 614,826,000 - 614,826,000 8.88%
family interests (Note 2)
BRE(HEE]) EB R KRGS (F&E2)
Notes: Bt aE -

1. The interests are held by Eastern Spring Global Limited. Mr. Liu is
the beneficial owner of the entire issued share capital of Eastern
Spring Global Limited.

2. The interests include (i) 612,810,000 shares held by Eternally Sunny
Limited and (ii) 2,016,000 shares held by Mrs. Yang, being the
spouse of Mr. Yang. Mr. Yang is the beneficial owner of the entire
issued share capital of Eternally Sunny Limited.

1. RERaBMRRRFERAFAF[TAE-FELER
RRBRBARAFAEHCHTRANESEAR
Ao

2. ZERaBAE(WEBEERAABEN
612,810,0000% A% 17 & (i) 15 4% 4 2 BB 15 &+
FFER2,016,0000 8D - B EREHERA
RAEHEBRITRANEZHEB A
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Long positions in the shares and underlying shares of the
Company'’s associated corporations

P2 ] FEHE % BR (7 RABBGAR 10 .2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
HFE#T
BREERD
ko#e,/ EfErz
B B LEER BEitE 5 AMEREHE BOBDH
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 3)
s ERERESRBERLA EEER (M3)  Eak 55H%
aBCD Enterprise Limited Corporate interests ~ Ordinary 3 shares 100%
(Note 3)
EEER (M3) Eak 3
SEBNREZA(LE)BRAA Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 3)
Consulting (Shanghai) Co., Ltd.) EEES (HE3) #fEAR AR
31,000,0007T
Note: Bt 5 -

3. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) (a) as recorded in the register required to be kept
under section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

3. REEABARAR([EEE])E TR ARNGE5.80%
THBACEHRE - EBEAEREMEERSES
RArl([EX&r]) 255N (REE %
IRARZS5% ) ZEAERBRBEA A MHT
RASIRRE D (BE RS ME BT/ A Z45% )
T A AR EEA - B K% & J5aBCD Enterprise
Limited ([aBCD J) 23k n (BH 2B 31T
BRA)ZEERE=BEA A aBCD BRRE
BEFH(LE)ERAAZAMERARE
31,000,0007C ( BE R AEZ ) 2HFH A

BREXEBEEN RZT—NAFA=+A8"
MEEFHETBTHRABRANRA S EEM
HEOEE (EEx R EHFMABGROIEXVE) Z
B fn ~ FERE A (0 Mo (B #E 78 P R B (2 1] (a) R 8%
RIRBEES MR ERDIE352FEEFZERL
fiit 2 a5 SOK B B (b) RIBRESTRIZASTT
MERRE) LB 2 R SORE °
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2019, so far as is known to the Directors and chief
executive of the Company, the persons, other than a Director
or chief executive of the Company, who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO were as follows:

Long position in shares and underlying shares of the Company

FTERRRBRORERRO 2EBERAXR

RIE-NFRNA=Z+TH BEFRARAE
ZITHRABRA RAR AR XA+
BEERENRIEE S R ERPIF3361& AT
ENECMzBRIABRZ AL (BEEFRAE
NAEEBITBABRIN T :

RAE L B RABREIR (7 2 4 &

Approximate
percentage to

No. of issued

Name Nature of interest shares held voting share

HE 81T

EREERDG

Hl HE EEME FriER 688 CESIER

Eastern Spring Global Limited Beneficial owner 1,447,750,000 20.91%
RRBREARALA EREAA

Eternally Sunny Limited Beneficial owner 612,810,000 8.85%

EEBR AT BEaBEAA

Save as disclosed above, as at 30 June 2019, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATIONS
Share Options

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to the resolutions passed by the Shareholders
on 20 June 2011 and the limit of the Scheme was refreshed on
6 June 2018. The purpose of the Scheme is to enable the Group
to grant options to selected participants as incentives or rewards
for their contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group and any invested entity.

BEXHBEBEN R=F—AENA=+
A HEERAAFAEETRABMA HE
H AT (BERARAEETRABRI)
AR FIRR 15 K AR B RRLAD o 4 30 6% 54 IR 1
BHRBEGPENRARE BRR2E
HAAR -

H i &
A8 B

ARBREBRRERR-_ZE——FA-_THB
B ORFERRANERERT 8 (518 ) AR =
E-N\FRANBEFHAERB -AEETHES
AEEF AZLEE 2 2EA TR DBRE A
RBXORREHAEERELZER KR
FCAEENRERRBESRERE LRSS
AEERENREEREEEZIANER
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Details of movements in the options granted under the Scheme

RBE_Z-NAFA=THIEXEARE

for the six months ended 30 June 2019 were as follows: ERECEREZESFEOT
Number of share options held
FEBREHA
Closing
Price of
share
immediately
Balance as Balance before
at Granted Exercised Lapsed asat Exercise  the date of Weighted
1 January during during during 30 June Price grant of average
Category Date of grant 2019 theperiod  theperiod the period 2019 Exercise Period of Share Options HKS  share options  closing price
# # REREE
ZB-NE ZB-NE BRERY
-A-8 ~AZtH TiE R METS
=l RHBH g8 BRER BRTE BREX g5 BRENGES B W W fE
Employees and 20 March 2018 451,080,000 - - (5500,000) 445,580,000 Any time within 20/3/2018 to 19/3/2021 0188 0.187 -
consultants
(B8 REM Z3-\fZA=1A ZE3-\F=R-tREZZC-FZATABEBANR
Total 451,080,000 S - (5500,000) 445,580,000
EE)

Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption
of the Company’s listed securities by the Company or any of its
subsidiaries.

Corporate Governance

During the Period, the Company has complied with all the code
provisions (the “Code Provisions”) as set out in the Corporate
Governance Code (the “CG Code”) and Corporate Governance
Report contained in Appendix 14 of the Listing Rules.

Model Code for Securities Transactions by Directors

The Company has adopted the model code (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the code
of conduct regarding Directors’ securities transactions. The
Company has made specific enquiry of all Directors whether they
have complied with the required standard set out in the Model
Code regarding Directors’ securities transactions and all Directors
confirmed that they have complied with the Model Code
throughout the Period.

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Code Provisions of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors,
including Mr. Kwan Kei Chor (chairman of the Audit Committee),
Dr. Lyu Ziang and Mr. Zhou Liangyu.

BE HEIEOAQFZ LHESF

KRB KRR ETANEARBMERE -
HEXBEAARRF 2 EHES -

EES

REIR - RARIEET EMAR S48 2
eEERTA ([EEEARTR REEER
G RG22 AR5 AR (TSP RIS ) »

ESETRSXZNEETA

RRB BB LR R ER10FT 8 2 4R £ 5T
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The Group’s interim results for the Period have been reviewed
by the Audit Committee, which was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made. The Audit Committee recommended
the Board to adopt the same.

Review of Interim Results

The unaudited condensed consolidated interim results of the
Group for the six months ended 30 June 2019 were prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and have also been
reviewed by the Audit Committee. Such financial information
has been reviewed by HLM CPA Limited, the independent auditor
of the Company, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 27 August 2019
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

154 & 3t 64T A TR A 5]
HLM CPA LIMITED

Certified Public Accountants

BRFE P HRERERRS

Rooms 1501-8, 15th Floor, Tai Yau Building,

181 Johnston Road, Wanchai, Hong Kong.
WAL L BOE 18 19 KA K 1511501-8%
Tel &ifi: (852) 3103 6980

Fax f#E: (852) 3104 0170

E-mail % #: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 21 to 64, which comprises the
condensed consolidated statement of financial position as at 30
June 2019 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and the Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

HLM CPA LIMITED

Certified Public Accountants

YIP YUEN NGA

Practising Certificate Number: P05908
Hong Kong

27 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF BRAGEeERMEMEEKEER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE-F—NFNA=THULNEA
Six months ended 30 June
BEXA=t+THLAKEA
2019 2018
—E-hEF —E-NFE
NOTES HK$'000 HK$'000
B 5 THER FHET
(unaudited) (unaudited)
(REER) (CREHFER)
Revenue WA 3 64,708 58,106
Cost of sales FIZR=FDWN (32,824) (20,846)
Gross profit E7 31,884 37,260
Other income, gains and losses Ha A - Yoz K& B8 4 12,534 20,533
Administrative and other operating expenses 77 K H fth 48 4 5 5% (59,932) (56,336)
Finance costs RPN 5 (4,542) (7,966)
Share based payment expenses AR X T RIER X - (40,313)
Over-provision (provision) for financial BEEREBERE (BH)
guarantees, net VHRE 240 (1,146)
Impairment loss, net of reversal BEEE - MERED 5,472 (1,185)
Impairment loss on goodwill & 2R E R (17,274) -
Loss before tax BR B A BT 18 (31,618) (49,153)
Income tax expense FTEMMAx 6 (3,591) (2,294)
Loss for the period HREE 7 (35,209) (51,447)
Other comprehensive income (expense), HEftt2HE W (%) -
net of tax HBR¥ E
Item that may be reclassified subsequently — B & A] S EFT D 2E 2 187 7Y
to profit or loss: HAE -
Exchange differences on translation of EHREIFINE T T E £
foreign operations ME W EHE 136 (5,675)
Item that will not be reclassified subsequently B & T~ @ & %7 7 48 £ 18 25 £
to profit or loss: HA :
Change in fair value of financial assets FiEAE M 2 E IR
at fair value through other AP EIERNEREE
comprehensive income B A EE 1,311 (7,559)
Other comprehensive income (expense) HRHEMmEE KR (FAX)
for the period 1,447 (13,234)
Total comprehensive expense HAZHBEXARE
for the period (33,762) (64,681)
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CONDENSED CONSOLIDATED STATEMENT OF BRGeER M EMEERKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME \ o ‘
FOR THE SIX MONTHS ENDED 30 JUNE 2019 B2 _F—NFNA=FHAIUANEA
Six months ended 30 June
BEXA=t+THLAKEA
2019 2018
—B-NE —ZT-N\F
NOTE HK$'000 HK$'000
B 5 THER FHET
(unaudited) (unaudited)
(REEZ) (REEZR)
Loss for the period attributable to: THEGEHAEE:
Owners of the Company ZAN/NESTEZZ =N (35,209) (51,447)
Non-controlling interests FEIE IR HE A - —
(35,209) (51,447)
Total comprehensive expense THEGEBEAZEBAX
for the period attributable to: B
Owners of the Company ZAN/NESTE Z N (33,762) (64,681)
Non-controlling interests FEIE IR R 2 - -
(33,762) (64,681)
HK cents HK cents
Al (L
Loss per share BRER
— Basic — &K 9 (0.51) (0.75)
— Diluted —#8 (0.51) (0.75)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRR&R S BB &

AT 30 JUNE 2019 R-ZE-—NFNA=1H
30.6.2019 31.12.2018
—E-hF —ET—)N\F
AA=+H +tZA=1+—H
NOTES HK$'000 HK$'000
Bt 5T FTET FHIT
(unaudited) (audited)
(REEZX) (feEZ)
Non-current assets RBEE
Property, plant and equipment M B MR 10 93,474 99,266
Prepaid lease payments B HEERIA - 22,302
Goodwill S 12 126,705 143,979
Intangible assets mILEE 13 8,688 9,249
Right-of-use assets CRAEEE 11 53,606 =
Interests in associates REEE R B R 14 - =
Financial assets at fair value through BB EME2EK IR A FE
other comprehensive income FIBRH SR & B 15 9,704 15,872
Financial assets at fair value through & BB Z A FETIRA
profit or loss TREE 16 38,376 37,552
Contingent consideration receivables &Y sk A KB 17 = 4,927
Deferred tax assets BETIREE 27 8,484 11,368
Deposits i 18 255 3,505
339,292 348,020
Current assets REBEE
Loans and interests receivables JFE W E TR K AE 19 183,381 113,952
Trade and other receivables JE LS BR 3R N L b FE W SR IR 20 19,778 59,674
Prepaid lease payments AN HEEFIA - 719
Prepayments and deposits ENFERIZES 18 96,030 65,485
Financial assets at fair value through BB E=IZ A FETIRED
profit or loss TREE 16 4,726 40,143
Contingent consideration receivables & sk ZA X (B 17 3,761 8,759
Tax receivables JE YL 18 1,552 927
Cash held on behalf of clients REFHEZE® 21 1,126 1,263
Restricted bank deposits PR HIERITIF K 22 12,935 2,136
Bank balances and cash RITHEBR KRS 208,040 269,578
531,329 562,636
Current liabilities REEE
Trade payables, other payables and  FE{TBR R - H M B FR I8 &
accruals fEETEM 23 79,272 81,659
Lease liabilities MEaE 13,711 -
Contract liabilities BHEE 314 96
Liabilities from financial guarantees REIEERBEE 24 39,931 49,870
Deferred consideration RIERA(E 25 5,514 20,450
Borrowings B8 26 11,380 8,538
Tax payables FET 1R 367 ES
150,489 161,168
Net current assets REBEEFRE 380,840 401,468
Total assets less current liabilities REERABEE 720,132 749,488
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRER B B IR R

AT 30 JUNE 2019 —NFNA=1TH
30.6.2019 31.12.2018
ZE-NF —E-)\F
AA=+H +tZA=+—H
NOTES HK$'000 HK$'000
Bt THET FHET
(unaudited) (audited)
(REEX) (REZ)
Non-current liabilities FRBEE
Deferred consideration EERA(E 25 - 5,175
Lease liabilities ME&aE 14,015 -
Borrowings BE 26 73,970 79,688
87,985 84,863
Net assets EEFRE 632,147 664,625
Capital and reserves BXK#E
Share capital BN 28 6,924 6,915
Reserves &1 625,223 657,710
Equity attributable to owners of RARER ARG ER
the Company 632,147 664,625
Non-controlling interests FEVE R M A - -
Total equity B 632,147 664,625
Greater China Financial Holdings Limited | Interim Report 2019



CONDENSED CONSOLIDATED STATEMENT OF BRAGEERE R

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 HE—F—NFNA=Z1HIANEA
Attributable to owners of the Company
KDAREARE
Share  Convertible Non-
Share Share option  notesequity  Translation  Revaluation Statutory ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TERER
kA RiEE  BRERE EEER EifR EfifR HERE ZitEE Mt FERER Eh
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
fin- fin iR Tén Tén i TEn TEn TERL TERL TER
At 31 December 2018 (audited) RZZ-\FHZA=1-H(£ER) 6,915 1,966,768 40,509 = (38380) (144,452) 8,586 (1,175,321 664,625 - 664,625
Transitional adjustment on the inital ERRAERNBRERAZ 6T
application of HKFRS 16 BEHEE - - - - - - - (398) (398) - (398)
Adjusted as at 1 January 2019 R-B-NE-A-REE 6915 1966768 40,509 - (38380)  (144452) 8586 (1,175,719 664,227 - 664,227
Loss for the period HRER - - - - - - - (35,209 (35,209) - (35,209)
Other comprehensive income Eft2ENE
~ Change in fair value of financial assets -BRE R EURRATEIRN
at fair value through other comprehensive SREELTES
income = = = = = 131 o o 131 = 131
- Exchange differences on translation of -REESINERREENES 2R
foreign operations - - - - 136 - - - 136 - 136
Total comprehensive expense for the period HREERREE - - - - 136 1311 - (35,209 (33,762) - (33,762)
Issue of shares upon exercise of RARBRERETRG
share options 9 2442 (769) - - - - - 1682 - 1,682
Share options lapsed during the period BREXRNERE - - 35) - - - - 485 - - -
Redlassfication adjustment for loss on HERBEMRENRRATEAEN
disposal of financial assets at fair value SREREFRENIEAR
through other comprehensive income - - - - - 76 - (76) = = =
At 30 June 2019 (unaudited) RZF-NERAZTH (KEEHK) 6,924 1,969,210 39,255 = (38,244) (143,065) 8,586 (1,210519) 632,147 - 632,147
Attributable to owners of the Company
KRAEEAEE
Share  Convertible Non-
Share Share option  notes equity Trandlation ~ Revaluation Statutory  Accumulated controling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
e RipEE  BREREE ERER Effik gl 2tk Nt FERER @3t
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Fitn Fitn Fitn T T T TR T
At 1 January 2018 (audited) R-F-\F-A-A(#&K) 6870 1947494 B35 9775 (15160 (127,344) 4827 (1,135578) 714829 - 4829
Loss for the period HAEE - - = - - - - (51,447) (51,447) - (51,447)
Other comprehensive income (expense) Eft2ENE (F)
- Change in fair value of available-for-sale - HESRHEEZ ATEED
financial assets - - - - - (7,559) - - (7,559) - (7,559)
- Bxchange differences on translation of -REEIABRELNEL 2R
foreign operations - - - - (5,675) - - - (5,675) - (5,675)
Total comprehensive expense for the period BN2ERREE - - = S (5679) (7.559) - (51,447) (64681) - (64,681)
Issue of shares upon exercise of share options N7 (FEERER &R G 13 3581 (1,130 - - - - - 2,464 - 2,464
Conversion of convertible notes SRTARRE R 15,693 - 9,775) - - - - 5,950 - 5,950
Recognition of equity-settled share based DUAREEERATHNRE
payments = = 40313 = = = = = 40313 = 40313
Share options lapsed during the period BREXHmERE S S (11,466) = = S > 11,466 = = =
At 30 June 2018 (unaudited) RZE-NERAZTA (REEH) 6,915 1,966,768 51,662 - (20,835 (134,903) 487 (1,175,559) 698,875 - 698,875
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

BRGEEREMER

BE—F—NFNA=1Hit1EA

Six months ended 30 June

BEAA=tTHILAEA

26

2019 2018
—E-hEF —E-)N\F
NOTE HK$'000 HK$'000
B 5 FExT FHIT
(unaudited) (unaudited)
(REERXR) (REEZ)
Operating activities RETE
Cash used in operations KEMARS (96,457) (96,624)
Interest paid ETFLE (2,891) (4,907)
Tax paid ERHiIE (1,494) (3,488)
Net cash used in operating activities REXBMARESFHE (100,842) (105,019)
Investing activities REEE
Purchase of property, plant and equipment B E Y% - BE L &E 10 (11) (404)
Purchase of financial assets at fair value BEAABRERATE
through profit or loss PR SR & B - (20,000)
Proceeds from disposal of financial assets ~ H&BBIERZAFE
at fair value through profit or loss PR & /L& BE
P15 508 36,777 -
Proceeds from disposal of financial assets & 1% i@ H fth 2 25
at fair value through other EAFEY RSN
comprehensive income TREEMSEIE 7,479 -
Settlement of deferred considerations X ATBEERE (11,848) (50,000)
Other investing activities Hiig & EE 10,498 3,932
Net cash generated from (used in) RETEMRE (FAA)
investing activities HEFEE 42,895 (66,472)
Financing activities REEE
Proceeds from exercise of share options T B AR EFT S K18 1,682 2,464
Repayment of borrowings BEREE (2,891) (64,633)
Repayment of leases liabilities BEMEAE (6,125) -
Net cash used in financing activities RMEETBFMARSEEE (7,334) (62,169)
Net decrease in cash and RERRAEEEY
cash equivalents WA R (65,281) (233,660)
Cash and cash equivalents at 1 January R—A—HHEAER
Re%EY 269,578 410,117
Effect of foreign exchange rate changes ERSFHHE 3,743 (278)
Cash and cash equivalents at 30 June RAA=Z+HNEER
Re%EY 208,040 176,179
Represented by: LTHEBREK:
Bank balances and cash RITHEBR LIRS 208,040 158,401
National Debt Reserve Repurchase Bl (& 7 [ B = i
products - 17,778
208,040 176,179
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2018.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2019 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Plan Amendment, Curtailment
or Settlement
Long-term Interests in
Associates and Joint Ventures

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

MRRAR & B R M &

#
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Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group's financial performance and positions for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1 Impacts and changes in accounting policies of application
on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases (“HKAS
17"), and the related interpretations.

211Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

As a lessee

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of car park and offices that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments on
short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement
date of the lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

Greater China Financial Holdings Limited | Interim Report 2019
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The cost of right-of-use asset includes:
e the amount of the initial measurement of the lease liability;

e any lease payments made at or before the commencement
date, less any lease incentives received,

e any initial direct costs incurred by the Group; and

* an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease, unless those costs are incurred to produce
inventories.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (“HKFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable.

The lease payments include:fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

e the lease payments change due to changes in market rental
rates following a market rent review/expected payment
under a guaranteed residual value, in which cases the
related lease liability is remeasured by discounting the
revised lease payments using the initial discount rate.
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Lease modifications

The Group accounts for a lease modification as a separate lease
if:

e the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines
whether the tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to application of
the initial recognition exemption.

212Transition and summary of effects arising from initial

application of HKFRS 16
Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not apply this standards
to contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in accordance
with the requirements set out in HKFRS 16 in assessing whether
a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application, 1
January 2019. Any difference at the date of initial application
is recognised in the accumulated losses and comparative
information has not been restated.
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When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ending within 12
months of the date of initial application;

excluded initial direct costs from measuring the right-of-use
assets at the date of initial application; and

iii. applied a single discount rate to a portfolio of leases with a
similar remaining terms for similar class of underlying assets
in similar economic environment. Specifically, discount rate
for certain leases of office premises in the People's Republic
of China and Hong Kong was determined on a portfolio
basis.

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

The Group recognised lease liabilities of HK$25,952,000 and
right-of-use assets of HK$51,965,000 at 1 January 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied incremental
borrowing rates of the relevant group entities at the date of
initial application. The weighted average lessee’s incremental
borrowing rate applied is 6.37%.

RBERERT BB RELERIFI165EH
RIEETEWER AEBEZENEEREE
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&R E25,952, 0008 T REAEEE
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EEERONEEER R -FTERZ INE
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At
1 January
2019
R=ZE-NLF
—B—H
HK$'000
FAET
Operating lease commitments disclosed as RZE—-—N\F+ZA=+—H
at 31 December 2018 BRNKEAEAE 29,037
Lease liabilities discounted at relevant incremental LIRS EEENRIERA
borrowing rates HEARE 27,755
Less: Recognition exemption — short-term leases B ERERE-CHEEE (1,803)
Lease liabilities relating to operating leases recognised —E-NF—A—HER
upon application of HKFRS 16 as at 1 January 2019 %ui B RS R F 1655 1%
WRELLHEMBEMEE
= 25,952
Analysed as: DR
Current RE 15,911
Non-current IERE 10,041
P57950
RPESRMERERAR | ZZT—NFFEWRE
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The carrying amount of right-of-use assets as at 1 January 2019 RZZE-—NF—A—RAERAEEEMNER

comprises the following: BEEENLNTSIE:
Right-of use
assets
EREEE
HK$'000
FAT
Right-of-use assets relating to operating leases ERBABMBHmEERF165F%E
recognised upon application of HKFRS 16 BRELLAEEENER
BEE 25,515
Reclassified from prepaid lease payments BIEMNEERIBEFHE 23,021
Reclassified from deposits BEREEFHE 3,429
51,965
By class: REER
Leasehold land HELH 23,021
Office premises MAEYE 28,944
51,965
The following adjustments were made to the amounts ZE-NF-A—BZERESMBEIRR
recognised in the condensed consolidated statement of RERNCHRCIELATHE - T E
financial position at 1 January 2019. Line items that were FEZEBUARBEEAN-
not affected by the changes have not been included.
Carrying amounts
previously Carrying amounts
reported at under HKFRS 16 at
31 December 2018 Adjustment 1 January 2019
R-ZZE-H%F
EAR=-TB—N\EF —BA—BREEE
+=—A=+—H B #5352 R
EHRMWIREE A F16H M REE
Notes HK$'000 HK$'000 HK$°000
Bt E FAET THATT FHET
Non-current assets FIRBEE
Right-of-use assets CREEE - 51,965 51,965
Prepaid lease payments &1+ & 18 (a) 22,302 (22,302) =
Deposits biia (b) 3,505 (3,250) 255
Current assets mEEE
Prepaid lease payments & {1 & & (a) 719 (719) =
Trade and JiE W R 3
other receivables HEMEWFIE (b 59,674 (179) 59,495
Current liabilities REBEE
Trade payable, FEATBR TR - HAth
other payables and FETRRIE 2
accruals fEEtE H © (81,659) 39 (81,620)
Lease liabilities HE&E S (15,911) (15,911)
Non-current liabilities 3 F B & &
Lease liabilities HEAE = (10,041) (10,041)
Capital and reserves B ##E
Accumulated losses Rt EE 1,175,321 398 1,175,719
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(a)

Upfront payments for leasehold land in PRC in which
the Group obtained relevant land use certificate were
classified as prepaid lease payments as at 31 December
2018. Upon application of HKFRS 16, the non-current and
current portions of prepaid lease payments amounting
to HK$22,302,000 and HK$719,000 respectively were
reclassified to right-of-use assets.

Before application of HKFRS 16, refundable rental deposits
received were considered as rights and obligations under
leases to which HKAS 17 applied. Based on the definition
of lease payments under HKFRS 16, such deposits are not
payments relating to the right-of-use assets.

These relate to accrued lease liabilities for leases of
properties in which the lessors provided rent-free period.
The carrying amount of the lease incentive liabilities as
at 1 January 2019 was adjusted to right-of-use assets at
transition.

New and amendments to HKFRSs in issue but not yet
effective

The Group has not applied the following new and amendments
to HKFRSs that have been issued but are not yet effective in
these interim financial statements:

HKFRS 17

Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1

Insurance Contracts?

Definition of a Business*

Sale or Contribution of
Assets between an Investor
and its Associate
or Joint Venture?

Definition of Material’

and HKAS 8

Effective for annual periods beginning on or after 1 January
2020.

Effective for annual periods beginning on or after 1 January
2021.

Effective date to be determined.

Effective for business combinations and asset acquisitions
for which the acquisition date is on or after the beginning
of the first annual period beginning on or after 1 January
2020.

(a)
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RERTBHME RS ERE165EA 2K
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B BHREEF 165 THENRNEE -
REREWIFFREREEEZ MR-
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BHEER
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B RT AR
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EBRMIETA
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The directors of the Company do not anticipate that the
application of these new and amendments to HKFRSs will have
any material impact on the condensed consolidated financial
statements.

For the purpose of reporting cash flows from operating activities
under indirect method for the six months ended 30 June 2019,
movements in working capital have been computed based on
opening statement of financial position as at 1 January 2019 as
disclosed above.

SEGMENT INFORMATION 3.

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development and general trading. Information reported
to the chief operating decision maker (“CODM") for the purpose
of resources allocation and assessment of segment performance is
prepared on such basis. The Group is organised into the following
reportable and operating segments:

— Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
“PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing segment represents the provision of financial
guarantee, loan financing, loan referral and consultancy services
in Hong Kong and the PRC.

— Securities brokerage segment represents the operation of
securities brokerage, margin financing, underwriting and
placements in Hong Kong.

- Asset management segment represents in the provision of asset
management services in Hong Kong.

— Insurance brokerage segment represents the provision of the
insurance brokerage and agency services in Hong Kong.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.
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Six months ended 30 June 2019 (unaudited)

BE-ZE-NFARA=THIEAEA CREER)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%A
WERR -REZS ERRE BFHEL EEEE REBEL @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR
SEGMENT REVENUE 2EYA
Recognised at a point in time RE-RHDBED - 33,968 14,607 102 93 3,200 51,970
Recognised over time BERED R 7,507 - 2,958 - - - 10,465
Recognised from other source BEMARECER - - 2,077 196 = = 2,273
7,507 33,968 19,642 298 93 3,200 64,708
SEGMENT RESULTS FHEE (1,681) 1,150 15,849 (1,453) (2,051) (61) 11,753
Unallocated corporate income RABMEERA 1
Unallocated corporate expenses K2 B A% % (24,508)
Unallocated finance costs AOEHBRA (1,651)
Fair value change on contingent EWHAREZATE
consideration receivables 2E (773)
Fair value change on financial ERBRRRATEIERN
assets at fair value through CREEZATELD
profit or loss 824
Impairment loss on goodwill HEREGSE (17,274)
Loss before tax BREAIEE (31,618)
Income tax expense FEREX (3,591)
Loss for the period HREE (35,209)
Six months ended 30 June 2018 (unaudited) BE-_ZT—N\FNA=ZTHIEANER (REFZ)
Industrial
property General Securities Asset Insurance
development trading  Loan financing brokerage  management brokerage Total
I%#H
MEER —KRES BXmE BHELR BEER RIBELR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FTAT FTAT TAT FTAT TAT TAT
SEGMENT REVENUE 2 EYA
Recognised at a point in time RE-RHDER - 22,012 20,822 310 249 3,329 46,722
Recognised over time BRI R 5,545 - 3,970 - - - 9,515
Recognised from other source BEMRREER = = 1,671 198 = = 1,869
5,545 22,012 26,463 508 249 3,329 58,106
SEGMENT RESULTS DBERE (4,089) 1,398 14,650 (797) (615) (517) 10,030
Unallocated corporate income AABEERA 47
Unallocated corporate expenses APELERX (25,430)
Unallocated finance costs RABRIBAA (3,059)
Fair value change on contingent BRI AREZATE
consideration receivables 2E) 3,101
Fair value change on financial assets & B KA FETIEM
at fair value through profitor loss S BEEZ AFES 6,471
Share-based payment expenses MR R RIER S (40,313)
Loss before tax R B R (49,153)
Income tax expense FrEfiE Y (2,294)
Loss for the period BABE (51,447)

All of the segment revenue reported above are from external

customers.

EXFE2HRNDIWRAG KB I RES
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments.

At 30 June 2019 (unaudited)

THEEREE
MTEKEIQF&E%Tﬂ%ﬁ’%%%W
AT e

R-ZZB-AEXNA=1H (XEER)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
MERR -RES ERmE BHLL EEEE RERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TEx TR TR TR TR TEx
ASSETS
Segment assets STHEE 119,859 37,346 481,006 12,467 2,607 3,674 656,959
Unallocated bank balances APBBTEBRRS
and cash 7,847
Unallocated property, plant APENE BERRE
and equipment 3,914
Unallocated other receivables, RABEMERTKE
prepayments and deposits ANRERES 906
Unallocated right-of-use assets ﬂ%fz‘mﬁiﬁiﬁﬁﬁ 23,815
Unallocated goodwill AE 126,705
Unallocated financial assets ﬂiﬁmﬂiﬁﬁﬂ’ﬂ%@&ﬁ
at fair value through other BRAFESIEN
comprehensive income SHEE 8,338
Unallocated financial assets APBBEBBREATE
at fair value through profit SRS MEE
or loss 38,376
Unallocated contingent APBEKHIARE
consideration receivables 3,761
Consolidated total assets REEESE 870,621
LIABILITIES 8
Segment liabilities ABERE 86,844 83 122,523 1,219 - 570 211,239
Unallocated other payables AABEMESTRER
and accruals EER 664
Unallocated deferred AOBEERE
consideration 5,514
Unallocated lease liabilities APEHEERE 21,057
Consolidated total liabilities REEEAE 238,474
At 31 December 2018 (audited) RZE—NF+ZA=+—8 (EFZ%)
Industrial
property General Loan Securities Asset Insurance
developr%eg trading financing brokerage  management brokerage Total
I
MEER KBS BEXmE LR BEER Ripga Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHT TR FTHT THT TR TR TR
ASSETS BE
Segment assets ﬁ%ﬁﬁ‘& 142,297 40,292 476,090 15,839 2,539 2,769 679,826
Unallocated bank balances APEFOTEBRRS
and cash 11,090
Unallocated property, plant APENE BERRE
and equipment 5,277
Unallocated other receivables, ﬂiﬁv‘@ﬂﬁﬁﬂfﬁlﬁl
prepayments and deposits Gk 15&&% 4,754
Unallocated goodwill 143,979
Unallocated financial assets
at fair value through other
comprehensive income F 14,492
Unallocated financial assets E ;
at fair value through profit or loss 37,552
Unallocated contingent consideration *QEETEHSZYWH“
receivables 13,686
Consolidated total assets GABELS 910,656
LIABILITIES B
Segment liabilities DEEE 90,419 22 124,501 1,418 40 443 216,843
Unallocated other payables AOBEEMERTER
and accruals E:ER 3,563
Unallocated deferred consideration & 9 BGEE R E 25,625
Consolidated total liabilities GABEESE 246,031
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4.

OTHER INCOME, GAINS AND LOSSES

4. HMUWA - Yas K E1E

Six months ended
30 June
BEAB=1+RHILAEA

2019 2018
—E-NF —E-)N\F
HK$'000 HK$'000
FER FET
(unaudited) (unaudited)
(REEXR) (ReEEZ)
Fair value change on financial assets FRBEREATEIENEREEZ
at fair value through profit or loss NEEEH) 2,543 6,471
Fair value change on contingent consideration — JEUEK AR(EB 2 A FEEH)
receivables (773) 3,101
Handling fee income FEBWA 16 41
Impairment loss on amount due from associates [ Y B & /X 7] I A L (B &5 18 (2) )
Investment income from National Debt Reverse 2K B Bl (& 3 [0 i &= fn 2 & WA
Repurchase products 153 1,188
Loss on disposal of financial assets at fair value — HEFBEFIZAFEYIENS R
through profit or loss BEEE (921) =
Bank interest income H|ITH EUA 227 763
Entrusted loan interest income ZREE R EIRA 713 244
Other loans interest income E B R B UA 5,635 7,033
Loss on property, plant and equipment MESEYZ - BB Rk 2 B
written off - (18)
Net foreign exchange loss M 18 F 5 (21) (86)
Service fee income Pk 75 B Ut A 1,276 1,397
Management service income EIRRBE A 3,504 =
Sundry income T 184 3
Write-off of other payables Il 87 E b S SRR - 566
Write-off of other receivables Il 8 E b & UK IR - (168)
12,534 20,533
FINANCE COSTS 5. BATSBAR
Six months ended
30 June
BEXRA=THILAXEA
2019 2018
—ZE-NF —ZE-)N\F
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Effective interest on convertible notes AR ERERFE - 296
Imputed interest on deferred consideration BRIEREBAGER S 889 2,762
Interest on lease liabilities HMEAEMNE 762 =
Interest on bank loans IRITERAE 2,891 3,081
Interest on other loans EERFE - 1,827
4,542 7,966

RPESBMERABRIF | T NFHHPRS
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6.

INCOME TAX EXPENSE 6. PIEHRAX
Six months ended
30 June
BEXA=THLAEA
2019 2018
—E-AF —E-)N\F
HK$'000 HK$'000
TR FET
(unaudited) (unaudited)
(REEXR) (REEZ)
Current tax: BN
PRC Enterprise Income Tax PR EMEH 404 1,436
Under provision in prior periods: BITEEREETR
PRC Enterprise Income Tax PEI TSR 259 142
Deferred tax: EAERR A -
Current period ERTAIE 2,928 716
3,591 2,294
Hong Kong Profits Tax is calculated at 16.5% on the estimated REEZZ-—\FERZZE-—NFA=1+HL
assessable profits for the six months ended 30 June 2018 and NE A 2 BB RGBT E RO T
2019. No provision for Hong Kong Profits Tax has been made as its 165% it E AREZEZE_ZE—N\FEFRZF—N
subsidiaries of the Company in Hong Kong incurred tax loss for the FRA=ZTHLERNERXRAGIREAZHBA
six months ended 30 June 2018 and 2019. TIE AR EIE O MRS S A S B R B
fHo
PRC Enterprise Income Tax (“EIT") is calculated at the applicable REEMGEH ([REMET]) DRRBRER
rates based on estimated taxable income earned by the PRC BEO ZEREFRBEARAZEETHS
subsidiaries of the Company with certain tax concession, based on BE 2 EIME N R FTBRELA (5T E SR B A
existing legislation, interpretation and practice in respect thereof. BEABEGE -
Under the Law of the PRC on Enterprises Income Tax (the “EIT BEPEGEMETE ([REMRFHED R
Law") and Implementation Regulation of the EIT Law, the applicable TEMEGREAEBREN AEBEZREMER
PRC EIT rate of the Group’s PRC subsidiaries is 25% for both the six AREBE-_Z—N\GFERZZE-—NFA=TH
months ended 30 June 2018 and 2019. WEARERA ZERPBEMEREER25% °
LOSS FOR THE PERIOD 7. HAREE

Loss for the period has been arrived at after charging the following
items:

HINE R R T 5 &8

Six months ended

30 June

BEARA=+THLAEA
2019 2018
—E-NEF —E-N\F
HKS$’000 HK$'000
FER FAT
(unaudited) (unaudited)
(REEX) (REEZ)
Amortisation of prepaid lease payments TE 1 78 & SR8 A 8 = 389
Amortisation of intangible assets m A EEE 567 604
Depreciation of property, plant and equipment ¥ % B E MR EHITE 5,840 5,739
Depreciation of right-of-use assets EREEENTE 5,494 -
Legal and professional fee ERERBEER 2,549 1,904
Staff costs including directors’ emoluments BETRA (BREEEN) 27,787 24,352
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DIVIDENDS

No dividends were paid, declared or proposed during the interim
period. The directors of the Company have determined that no
dividend will be paid in respect of the interim period.

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to
the owners of the Company is based on the following data:

HIE A EIRN  EIkREHET IR IR
NRAIEZDRE NS5 B RIR A K

By
o i cm
B Yo

g
2

5]

L

SREA
AREEA AR SREA RS AT
BB EHE -

Six months ended

30 June
BEAA=THLAREA
2019 2018
—E-hE T N\F
HKS$’000 HK$'000
FTER FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
Loss o=
Loss for the period attributable to owners HEREREEMSNARQRHEEA
of the Company for the purpose of FE(L BN E 1R
basic loss per share (35,209) (51,447)
Effect of dilutive potential ordinary shares: BEBTERR R
Interest on convertible notes (net of tax) AR EER S (FIRBIE) - -
Loss for the purpose of diluted loss REREEEEN S NEE
per share (35,209) (51,447)
‘000 ‘000
TR T &
Number of shares idvgEq=
Weighted average number of ordinary SEREAEERT S 6T B INE
shares for the purpose of basic loss e E
per share 6,923,779 6,874,085
Effect of dilutive potential ordinary shares: BEEBTLTRR T
— Share options — I e - =
— Convertible notes — AR R IE - =
Weighted average number of ordinary shares HREBREEEE S 0T BARNE
for the purpose of diluted loss per share FHEE 6,923,779 6,874,085

The calculation of basic loss per share is based on the loss
attributable to owners of the Company, and the weighted average
number of approximately 6,923,779,000 ordinary shares (six months
ended 30 June 2018: 6,874,085,000) in issue.

Diluted loss per share for the six months period ended 30 June 2019
did not assume the exercise of the share options during the period
since the exercise would have an anti-dilutive effect. Accordingly,
the diluted loss per share is same as the basic loss per share for the
six months ended 30 June 2019.

RPESBMERABRIF | T NFHHPRS
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10.

11.

12.

Diluted loss per share for the six months period ended 30 June 2018
did not assume the exercise of the share options during the period
since the exercise would have an anti-dilutive effect. No adjustment
was made in calculating diluted loss per share for the six months
period ended 30 June 2018 as conversion of convertible notes
would result in a decrease in loss per share. Accordingly, the diluted
loss per share is same as the basic loss per share.

HRITEBRESARESINE BHE_F
—N\FRA=ZTRILXEASHZ ZREES
B EREYAITEBEE - AR L RATRR
EEBEURSRBERD FEEE_FT N
FRNA=ZTHLENEABE BREEEHER
WEEHHAE At SR#FHEETGRE
REERER -

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 10. ME - WE MR ENE S
During the current interim period, the Group acquired property, AR AR NEEWBEYE KB KR
plant and equipment with a cost of HK$11,000 (six months ended A E11,0008 T (HE-_E—N\NFA=1+
30 June 2018: HK$404,000). HE7<fE A : 404,000 7T) °
Property, plant and equipment with a net book value of HK$NIL REBEEZZE—NFSA=Z+HLEAEAR KA
were written off during the six months ended 30 June 2019 (six FEATHETNME  BERZEDEME (B
months ended 30 June 2018:HK$18,000). ZEZ-N\FRA=Z+RHIAXMEA :18,000%
TT) e
RIGHT-OF-USE ASSETS 1N EREEE
As at
30 June 2019
R-ZZB-hF
ANB=1+H
HK$’000
FHET
Leasehold land HELH 22,653
Office premises MAEYE 30,953
53,606
During the current interim period, the Group entered into several RASRHHE AEBERTFRARAETWEW
new lease agreements for the use of office premises for two FRUBOHHERZ AEEAEELETEE
years. The Group is required to make fixed annually payments. On FRNR-REERBR FEERREAEE
commencement of the leases, the Group recognised HK$7,138,000 7,138,000/ 7T & fl & & 186,670,000/ 7T °
of right-of-use assets and HK$6,670,000 of lease liabilities.
GOODWILL 12. HE
30.6.2019 31.12.2018
—E-NE —E-NF
ANA=+H +=ZA=+-—H
HKS$’000 HK$'000
FHExT T
(unaudited) (audited)
(REER) (feE%)
Cost R
Balance at beginning of the period/year ¥, F 165,772 165,772
Arising on acquisition of subsidiaries Uiz B S B 1 R T EE A - -
Balance at end of the period/year R FREH 165,772 165,772
Accumulated impairment losses Rt REEE
Balance at beginning of the period/year B9, FOE S 21,793 14,650
Impairment loss recognised for the period/year AP,/ 4 X HE 52 HY ek 1B J&5 18 17,274 7,143
Balance at end of the period/year HiR, 6 R4 84 39,067 21,793
Carrying amounts REE
Balance at end of the period/year BAR R A 126,705 143,979
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13. INTANGIBLE ASSETS 13. BEREE

Information
Trading integration
right platform Total
EEER
X5 Ta Mt
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Cost B
At 1 January 2018 (audited) RZZE—N\F—A—A (&FE%) 500 11,612 12,112
Exchange realignment PE AR = (602) (602)
At 31 December 2018 and RZE-N\F+ZA=+—BXK
1 January 2019 (audited) ZE-NF—A B (EFEZR) 500 11,010 11,510
Exchange realignment ME W 8 = (4) (4)
At 30 June 2019 (unaudited) R-ZE-hhEASAB=1H
(REERK) 500 11,006 11,506
Amortisation and impairment B RAE
At 1 January 2018 (audited) RZZE—N\F—A—A (&F%) - 1,206 1,206
Provided for the year F N = 1,165 1,165
Exchange realignment & H A = (110) (110)
At 31 December 2018 and RZE—NF+ZA=+—8K
1 January 2019 (audited) —E-hF—A—H(EEXR) = 2,261 2,261
Provided for the period B A B 1 - 567 567
Exchange realignment P& 5 A = (10) (10)
At 30 June 2019 (unaudited) R-E—-hhEXA=1H
(REEXK) - 2,818 2,818
Carrying amounts IREE
At 30 June 2019 (unaudited) R-ZE—NEXA=TH
(REEER) 500 8,188 8,688
At 31 December 2018 (audited) RZE-—NF+_A=+—H
(&&EZ) 500 8,749 9,249
14. INTERESTS IN ASSOCIATES 14, REEE QAR RER
30.6.2019 31.12.2018
—E-hEF ZE-NF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FHExT T
(unaudited) (audited)
(REEXR) (&&E=Z)
Cost of investment in associates — unlisted REEE RN EKAR—FE LT 306,346 306,346
Accumulated share of post-acquisition loss ZETEMRIEEE B R R E A
and other comprehensive expense EEHZ (38,936) (38,936)
Less: impairment loss BB EEE (267,410) (267,410)
The following list contains only the particulars of associates, all of TREVNEHYRIELTARERE B W ETIZ®
which are unlisted corporate entities whose quoted market price is BzHERRIMER :
not available:

ARPELBMERERLR | Z=—NFHHPRE M
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Issued and

Place of fully paid ordinary
incorporation share capital/ Proportion of nominal ownership interest
Name and operation registered capital attributable to the Company Principal activities
ERELR BRARBREER
£ EEhY RE/E MR RAREEFERER LA TEER
2019 2018
ZE-NE ZE-N\F
Directly Indirectly Directly Indirectly
E# 5f: B fiE
Intraday Financial Information Service British Virgin Islands ~ Ordinary US$100 45% - 45% - Investment holding
Limited (“Intraday Financial”) (Note a) ("BVI")
ERERESRBARAA RERRHS LRRA100%T REHER
([gX&m]) (Hita) ([ZBRTHE]
# The English transliteration of Chinese name is for reference only # PXEBHORNEBREHRSEZ TERA
and should not be regarded as its official English name. HERHEXEE-
Note: Mi=E -
(a) The recoverable amount of the investment in Intraday Group (@) BREEEBEZTWESEIRECHE

has been determined based on a value-in-use calculation. To
determine the recoverable amount of Intraday Group, the
Group used pre-tax cash flow projection based on the financial
budget approved by management covering a five-year period.

Interest in Intraday Group was fully impaired in prior year and
the Group has already shared the losses of the Intraday Group
to the extent of the Group's interest in the associates. The
Group has no obligation to take up further losses. Considering
that there is no specific plan to revamp the business of Intraday
Group, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

BfEEE RETEXREEZANDE
BAKERAREEEELEZ AFH
MBEEBENRARSRETRR -

ERGEEZESN EFBBORE AKE
NERBERRMNERRRDEEREE
ZEBR-AEEVEEKAEBIEE-
ZRIN BT EINCEE RER 2 %75 -
AAREERBTEEL B ERE-

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 15 BREMEPERSEZATEIENSREE

INCOME
30.6.2019 31.12.2018
—E-hE —E-N\F
ANA=+H +=ZA=+-—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEFEX) (T %)
Equity securities listed in Hong Kong B LRI E 5 8,338 14,492
Equity securities listed in PRC MR T A AR AR 7R 5 1,366 1,380
9,704 15,872
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16.

The movement in the fair value of equity instruments are as follow:

BARE 2 R FEZBEWNT

HK$'000

FHET

At 1 January 2019 (audited) RZZE—NF—A—B8 (K&FEZ) 15,872
Disposal & (7,479)
Recognised in other comprehensive income REMEEKEER 1,311
Exchange realignment ME T =
At 30 June 2019 (unaudited) RZZE-AFRA=TH CREER) 9,704

It represents the Group’s investments in listed equity securities. All
the listed equity securities are stated at fair values which have been
determined by reference to the closing prices quoted in the active
markets. The Group does not intend to dispose of these investments
in the near future.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

HEASER EMBRAESZIRE A LT
BABHFHRAFEINER MAFELESE
REBMEMBZBTEMEE AEBEER
REHAHEZETRE -

16. BBEFWAFEIIRNSREE

30.6.2019 31.12.2018
—E-AF —E—)\F
ANA=tH +ZA=+—H
HK$'000 HK$'000
FTER FAT
(unaudited) (audited)
(REEEX) (feE%Z)
Unlisted investment funds FEEMEEES 43,102 77,695
Analysed for reporting purposes as: BBEEMSIMMOT:
Current assets mEEE 4,726 40,143
Non-current assets EREEE 38,376 37,552
43,102 77,695
The balance of HK$38,376,000 (2018: HK$37,552,000) represents % K52 538,376,000 (2 — N\ F:

the unlisted investment funds which primary objectives are to
provide absolute returns through pursuing different strategies,
investing primarily in equity and equity related instruments of
companies listed in Hong Kong or PRC. The fair value of the unlisted
investment fund was made with reference to the prices quoted
by the fund administrator which reflect the net assets value of the
fund.

In January 2018, the privately-offered fund was established.
During the period, the fund paid HK$36,777,000 (approximate
to RMB31,800,000) on redemption of partial principal and for
payment of interest to the Group. As at 30 June 2019, the balance
of HK$4,726,000 (2018:HK$40,143,000) represents the unlisted
investment fund which is privately-offered to subscriber in PRC.
The fair value of the privately-offered unlisted investment fund
was determined by independent valuer. The fund is primarily
an investment in 20% equity interest in registered capital of an
unlisted company incorporated in PRC which is engaged in property
development project.

During the six months ended 30 June 2019, unrealised gain of
HK$2,543,000 (six months ended 30 June 2018: HK$6,471,000)
arising from fair value changes in unlisted investment funds was
recognised in the profit or loss.

RPESRMERERAT | =F

37,552,0005 T ) TEEKEE@Z%LE%”E_T
FXRE TERENREBIFEHLETAFZK
EYREEBTEREREDHRAIELTRE
Ee - ZELMBREES A TFENELRE

AEBEBARENEET URBESHNEETF
Ho

AREESNR T NF— AL - RAHRE
A mAEE (36,777,000 7T (KA R
31 ,800,0007T) " ABEIZ D AE R A F B -

—E-NFEXNAZ=TH" Z%&E# A4,726,000
/ETE(f/\_)\fF 40,143,000/ 70) " 8RR
ﬁuu%/\%ﬁ%uuﬁﬁﬂ/iﬂmT E@;EL%?&%
A - ABIILETREES 2 AFEBAE YL
HEMET ZESTERER N EMEME
THE MR P EFMRIAIEETAREMEAR
#120% PEHE

BHEZZT—NWEANA=THLEAER BIEL
rn&é%”‘iﬁ FEMES 2 AR =
2,543,000 T (BHE_ZE— N \FA=+HL
~NMEA 6,471,000 70 ) ERER AR

—NETHRE
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17. CONTINGENT CONSIDERATION RECEIVABLES

The balance represents the contingent consideration receivables in
relation to the acquisition of Access China Group Limited (“Access
China”) and its subsidiaries (“Access China Group”) and of Sino
Wealth Investment Co., Limited (“Sino Wealth”) and its subsidiaries
("Sino Wealth Group”), pursuant to the related sales and purchase
agreements. The amounts are classified as financial assets at fair

17. U ARE

ZEHIEEBARIBARE B 5% W8 Access
China Group Limited ([ Access China J) & E Fff
JB A7 ([Access China £ ] ) LA & Sino Wealth
Investment Co., Limited ([Sino Wealth | ) & &
BB A B) ([Sino Wealth (2 & | ) 2 FE YR A
B-ZeBEO2BAEREZEATEIENS

value through profit or loss and measured at fair value. MEENRZAFEFE-
30.6.2019 31.12.2018
ZE-hEF —E-)\F
AA=+H TZRA=1—H
HK$’000 HK$'000
THERT FHT
(unaudited) (audited)
(REEX) (fe&E%)
Balance at beginning of the period/year B9, FOEH 13,686 9,879
Compensation entitled EZHEMHE (9,152) S
Fair value change recognised in profit or loss RIERERN AT EEE (773) 3,807
Balance at end of the period/year HiR G R4 84 3,761 13,686
Analysed for reporting purposes as: HBEMEAITOT :
Current assets MENE E 3,761 8,759
Non-current assets EMBEE - 4,927
3,761 13,686
In relation to acquisition of Access China Group B R W Access China £ E

Pursuant to the conditional sales and purchase agreement dated
14 December 2016 and supplemental agreement dated 2 February
2017 ("Acquisition Agreements A”), the vendor guarantees to
the Company that Beijing Xinnouwei Assets Management Limited
("Beijing Xinnouwei"”), an indirectly wholly-owned subsidiary of
Access China, and its subsidiaries, shall attain certain performance
targets of RMB10,000,000, RMB20,000,000 and RMB30,000,000
(the "Guaranteed Profits”) for the years ended 31 December 2016,
2017 and 2018 respectively.

If the Guaranteed Profits could not be met, the Company shall have
the right to deduct the compensation from the respective cash
considerations payable to the Vendor for financial years ended 31
December 2016, 2017 and 2018. Should the cash considerations
payable to the Vendor be insufficient to cover the compensation, the
Company shall have the right to sell all or part of the Consideration
Shares under escrow, the net proceeds from which shall be equal to
the shortfall of the compensation, to independent third parties, in
the securities market.
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BEBPAE-ZE—X"F+_A+HNAZERE
HhEERERRPA_ZE—+F_AZ-R2
Wwrhz ((WEREAl)  EARARDAR
BUAREEMEEERBARAR ([EREH
] Access ChinaZ B2 EME A R) R E
MEBRARSBN,  BREBEE=-F— X< - =F
—+ERZE-NE+_A=1+—BILFEZE
A T %4 B2 AR#10,000,0007T - AR
20,000,0007T & A R #30,000,0007C ([1R 7 /&
F) e

WARENERELZN ARARARRBE—
B2-RE ZZB—+FR-_F-N\F+-A
=t BULMBEREEMNTEINERRSK
EFRMREESE -HMENTEINRSKE
PTRAXNHBESE NARNAENRELTS
ABYFE =D HELEENZHRRBYREK
N HMGEREFRAESREESENER
o



For avoidance of doubt, should Beijing Xinnouwei and its
subsidiaries record an actual consolidated loss for any of the
financial years ended 31 December 2016, 2017 and 2018, the
amount shall be deemed as Nil.

On the date of acquisition, the fair value of the contingent
consideration receivable was estimated to be approximately
HK$15,889,000, representing Guaranteed Profits made by the
vendor in accordance with the terms of Acquisition Agreements
A. The fair value was arrived at based on discounted cash flows of
Access China Group's forecast financial budgets used to capture
the present value of expected future economic benefits that will
flow into the group by applying probability-weighted average of
achieving the required benchmark, using discount rate ranging
from 14.44% to 16.48%. The valuation was performed by an
independent qualified professional valuer not connected to the
Group. The management discussed with the valuer on the valuation
assumptions and valuation results.

As at 31 December 2018, the fair value of the contingent
consideration receivable was estimated to be approximately
HK$2,683,000, representing Guaranteed Profits made by the vendor
in accordance with the terms of Acquisition Agreements A. The fair
value was arrived at based on discounted cash flows of Access China
Group's forecast financial budgets used to capture the present value
of expected future economic benefits that will flow into the group
by applying probability-weighted average of achieving the required
benchmark, using a discount rate of 21.34%. The valuation was
performed by an independent qualified professional valuer not
connected to the Group. The management discussed with the
valuer on the valuation assumptions and valuation results.

For the year ended 31 December 2018, Access China Group
failed to meet the Guarantee Profits, the Group is entitled for
the compensation of HK$2,811,000. Pursuant to the Acquisition
Agreement A, the Group have the right to settle the compensation
by deducting from deferred consideration. Also, an amount of
HK$128,000 has been recognised as gain on change in fair value
of contingent consideration in the profit or loss for the six months
period ended 30 June 2019.

In relation to acquisition of Sino Wealth Group

Pursuant to the conditional sales and purchase agreement dated
28 July 2017 ("Acquisition Agreement S”), the Vendor and
Vendor Guarantor guarantee to the indirectly wholly-owned
subsidiary of the Company that Beijing An Jia Shi Hang Financing
Guarantee Company Limited (“AJSH"), an indirectly wholly-owned
subsidiary of Sino Wealth, shall attain certain performance targets
of RMB10,000,000, RMB20,000,000 and RMB30,000,000 (the
“Guaranteed Profits”) for the years ended/ending 31 December
2017, 2018 and 2019 respectively.

AR MitREEMEENBRARR
BREE-_ZE—RE ZZ—+ERZFT—N
F+ A=+ HIERBRFEHEERELES
AEE AEHSHEERAS-

RUEAE BUKAREZ A FEGELY
#15,889,000/%% 7T - B1 & 7 BRI W EE 19 A 15
SRYEH 2 R & F o B B A F{E Jh IR I Access
ChinnEBBAMBBE AR TRE (B
LA B FE i BUREAEE 2 Al s A 39 80
HRNF14.44% £16.48% 2 Fril B ARG 1
MAREE 2B AR RGN a5 2 BE) MaT
BN -HEREASEERE BLSER
BEGHEMET -EREERGEMIHOHAER
BREEER-

WoB—-NFE+-_A=1+—08 ERIARE
2 AT EbE#752,683,0008 T B1E 77 1R #E
WEBEAGRIELE ZREBEF -EBRAFE
TiR ¥ Access China (2 B F8 Bl BA 15 B & 2 #7318
HemeE (AULNEBRERESREZAE A6
MEANRESE Y B $RFH21.34% 2 T3 R AERS
HERARERZ FEIARREEN = 2RE) M
AEST -HEREAEEEREZBYSE
BEEGEEMET - BIBERGEM REE
BEMGEER-

HE-_Z—-—N\F+-_A=+—HLtFE"
Access China se B R R IEKRB R A KEH
EREESES 52,811,000/ 7t © 1R 1% U BE 77
FAAEBERBANBRECRENLEER
EBLE - CRBE-_ZE-NAENA=+
BIENEASREMESETERIARAREQRTFE
# B UL E5128,00078 7T ©

B Bk & Sino Wealth &£ B

BEBHAE-_Z—tFELtA-_+N\BZEIK
HhEEHZE ((KWERBES]) BHALEHE
RAMARGFEZEZENBQRER Sino
Wealth Z B2 EWB AT RLERIEITRE
ERAER AR ([ZRRH1T]) D BIR B R E
EE—+F - N\FRZT-NF+=
A=+ ALFEERETEEEEZARE
10,000,0007T * A FR #20,000,0007T &2 A R #&
30,000,0007T ([M{RZBE @ F]) °
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If the Guaranteed Profits could not be met, the Company shall
have the right to deduct the compensation from the respective
cash considerations payable to the Vendor for financial years
ended/ending 31 December 2017, 2018 and 2019. Should the
cash considerations payable to the Vendor be insufficient to cover
the compensation, the Vendor shall compensate the amount of
difference in cash.

On the date of acquisition, the fair value of the contingent
consideration receivable was estimated to be approximately
HK$5,765,000, representing Guaranteed Profits made by the Vendor
in accordance with the terms of Acquisition Agreement S. The fair
value was arrived at based on discounted cash flows of Sino Wealth
Group's forecast financial budgets used to capture the present
value of expected future economic benefits that will flow into the
Group by applying probability-weighted average of achieving the
required benchmark, using discount rates ranging from 12.65% to
13.23%. The valuation was performed by an independent qualified
professional valuer not connected to the Group. The management
discussed with the valuer on the valuation assumptions and
valuation results.

As at 30 June 2019, the fair value of the contingent consideration
receivable was estimated to be approximately HK$3,761,000 (31
December 2018: HK$11,003,000), representing Guaranteed Profits
made by the Vendor in accordance with the terms of Acquisition
Agreement S. The fair value was arrived at based on discounted
cash flows of Sino Wealth Group’s forecast financial budgets used
to capture the present value of expected future economic benefits
that will flow into the Group by applying probability-weighted
average of achieving the required benchmark, using discount
rates at 23.78% (2018: 20.55% to 20.60%). The valuation was
performed by an independent qualified professional valuer not
connected to the Group. The management discussed with the
valuer on the valuation assumptions and valuation results.

For the year ended 31 December 2018, Sino Wealth Group
failed to meet the Guarantee Profits, the Group is entitled for
the compensation of HK$6,341,000. Pursuant to the Acquisition
Agreement S, the Group have the right to settle the compensation
by deducting from deferred consideration. Also, an amount of
HK$901,000 has been recognised as loss on change in fair value
of contingent consideration in the profit or loss for the six months
period ended 30 June 2019.
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MARBEFERF BN AR EREREEZES
T—+tF ZE-NFERZZE—NLF+=A
—t+—HULEUWBRFERSTEFNBEBRSK
BRRHEESE - WENTESTHRSRE
TREAZNHESE BEABNReHEEZRE
SRIE

RUEBE B AREZ AT EBFTHAE
5,765,00078 7T BN & /5 AR I U B8 17 i S & RME
2 RERF - BB A FETIRIESino Wealth
EEBAVKEE2HBRBEERE (BULESB
FEAEBUR CIZE Z AJREMENE T E KA
N F12.65% £13.23% Z IR R ARS8 7%

AEBERAREENZ 2 BRBE) MTES
HeohEREAEBEREZBUYSEREE
HEMET - ERERGHEMTMEERR

HEER-

RZBE—NFAAZTAH ERIAREZ
NFEEGE 4 A3,761,0008 70 (ZFE— N\F
+=-A=+—H:11,003,000/8C) ' B & F iR
BWEHZSKRELD2REBN BEAF
B Jy#R ¥ Sino Wealth £ B 78 BI B IS FE & 2 4
RReRE(ANERERESVAEERE 2T
BEMEINREFE S HAH23.78% (T — \&F:
20.55% £20.60% ) 2 #7358 FE LLES # AR
SETEBARREENZ 2RE) MatESD -
HEREAEERERE  BYAEREEMGE
T - EEEREEMTREERRMEE
R

HE_TZ-N\F+-_A=Z+—HLFE Sno
Wealth EE R EERRB RN NEEHEE
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AEEEEBANBECREBUAEHESE -
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18. PREPAYMENTS AND DEPOSITS

18. ANFERZRE

30.6.2019 31.12.2018

—E-hF —E-NF

AA=+B +tZA=t—H

HK$’000 HK$'000

FET FHET

(unaudited) (audited)

(REEZR) (f&EZR)

Prepayments T 5RIE 1,379 2,349
Rental and utility deposits Me kA RFEERS 245 4,143
Statutory deposits ETERE 255 255
Other deposits (Note) HEibize (H3E) 94,648 62,472
96,527 69,219
Less: Impairment allowance R E R (242) (229)
Total prepayments and deposits FENRIERIES 2% 96,285 68,990

Analysed for reporting purposes as: HBEMEAITOT

Current assets MENE E 96,030 65,485
Non-current assets JEMENEE 255 3,505
96,285 68,990

Note:

As at 30 June 2019, other deposits mainly consists of a deposit of
HK$34,140,000 paid to suppliers on trading of consumable goods
in PRC and deposits paid to co-operators in relation to guarantee
business of HK$60,430,000 (31 December 2018: HK$62,366,000).

P & -

R-ZZE—hFNAZ+TH EMEETEBRE
—EENTHEBRTIEETHERESN
% £34,140,0008 T M EN FAEHERE
1% ©60,430,0008 T (ZE—N\F+=A
=+—H:62,366,000/87T) °

19.

LOANS AND INTERESTS RECEIVABLES 19. BREREF B

30.6.2019 31.12.2018

—E—hEF —E—)N\F

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FHE T FAT

(unaudited) (audited)

(RBER) (eEz)

Entrusted loan RLER = 10,245
Mortgage loans RIBER 1,500 9,500
Factoring loans receivables with recourse B REMNEUIRIEER 17,357 41,512
Other loans HMER 165,929 57,968
184,786 119,225
Less: Impairment loss BB EEE (1,405) (5,273)
183,381 113,952

RPESRMERERAF

| = —h&ET S
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An ageing analysis of the loans and interests receivables that are
individually not considered to be impaired as at the end of the
reporting period, based on payment due date, is as follows:

R E BARIR A SREIH B I TR = 8 BB E
B B R R N B BRI D AT AR T

30.6.2019 31.12.2018

—E-hF —E-N\F

NA=+H +=ZA=+—H

HKS$’000 HK$'000

FTER FHET

(unaudited) (audited)

(REZ) (feEZ)

Neither past due nor individually impaired 7 £ 260 HA 75 A {E RIDRU(E 182,896 103,390
Less than 1 month past due wE R 1E A 28 9,761
1 to 3 months past due BHEI =318 A 228 =
3 to 6 months past due B HI3 = 61E A - 801
6 months to less than 1 year past due BHGE A E T B1F 229 =
183,381 113,952

The movements in impairment loss of loans and interests receivables

are as follows:

EUREFRENEREBEZEHNT

30.6.2019 31.12.2018

—E-hnF —E-NF

AA=tHR +ZH=1—H

HK$'000 HK$'000

FTET FHET

(unaudited) (audited)

(REEX) (fe&E%)

Balance at beginning of the period/year ¥, FEH 5,273 62,420
Amounts recognised during the period/year HR,/ FRERNSEE 1,145 5,273
Reversal during the period/year B, F AR (5,013) =

Amounts written off during the period/year HA A,/ 6 O 88 /3 1 AT IR (B 2 308

as uncollectible - (62,420)
Balance at end of the period/year HAR R A5 84 1,405 5,273
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20. TRADE AND OTHER RECEIVABLES

20. FEURRR R N H At FE U RO

30.6.2019 31.12.2018
—E—hEF —E—)N\F
ANA=tH +ZA=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEERX) (E=z)
Trade receivables arising from: THEE 2 ERERR
Business of dealing in securities: (Note a) BARXPED: (Kista)
— Cash clients —BEeRPF 12 1
— Margin clients —REERP 3,258 5,519
— Clearing house and brokers —EE R EL - 125
Loan referral and consultancy services (Note b) ~ ERE N KAARE (Miitb) 12,759 33,810
Financial guarantee services (Note c) BEERRS (M) 584 1,376
Insurance brokerage business (Note d) IREG AL % (FIzEd) 241 131
Asset management business (Note e) BESEER (Mite) 74 103
16,928 41,075
Less: Impairment loss B OBEEE (99) (2,007)
16,829 39,068
Other receivables HuEWFRE 3,381 20,751
Less: Impairment loss R EE R (432) (145)
2,949 20,606
Total trade and other receivables JFE U BR 3k K% E i e U SR T 4B 5 19,778 59,674

Notes:

(a)

Trade receivables from cash clients normally takes two days
to settle after trade date of securities transactions. These
outstanding unsettled trades due from clients are reported as
trade receivables from clients.

Trade receivables from margin clients net of impairment loss
amounting to HK$3,241,000 as at 30 June 2019 (31 December
2018: HK$5,508,000) are secured by clients’ pledged securities
with fair value of HK$19,909,000 as at 30 June 2019 (31
December 2018: HK$39,827,000). Management has assessed
the market value of the pledged securities of each individual
customer who has margin shortfall regularly. No impairment
loss is considered necessary for the remaining margin loans
based on the Group's evaluation of their collectability.

Trade receivables from margin clients of the securities brokerage
business are repayable on demand subsequent to settlement
date.

The normal settlement terms of trade receivables from
consultancy services are within 30 days upon performance of
contractual obligation.

P & -

(a)

RUREEPER—BNEFRXIZIRS
FEMAEE ZERARMAEEEERL
FEME P RS BRI E PR -

RZE—AFA=1+H" 3,241,000 T
(ZZE—-N\E+=-HA=+—8:5,508,000
BIL)ZEWRREFLCETFERR (NBRIBE
EBER)IUWR-_E—AFNAZ+HRAF
/419,909,000 L (ZE—N\F+=A
=+—H:39,827,0000 T) 7 & F B E M
BHEERF-BEEC THIHESTRER
RESCTEEFIEEEFHFZME TR
BAREEHWE R DN E REBEAER
FepRECERGHERAERE -

FEWFEARBIRR . —REBEHRRBETT
BHEMER30EA-
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(c) The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon
performance of contractual obligation.

(d) The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
services are mainly within 45 to 60 days upon execution of the
insurance policies and/or receipt of statements from product
issuers.

(e) Credit terms with customers of asset management are within
30 days or a credit period mutually agreed between the
contracting parties.

No ageing analysis of margin loans is disclosed as in the opinion
of the directors of the Company, the ageing analysis does not give
additional value in view of the nature of this business.

An ageing analysis of the remaining balance of trade receivables net
of impairment loss as at the end of the reporting period, based on
the trade dates, is as follows:

(0 EURBMEERBREERZ —REEHRFE
ZAEITAHETLEGOE0HMNA -

d) REFRRECRBELE 2 BWEMETA
R —REEHRIEREIRER
SR ERBETAZEEERISEC0RR -

() KTEEBEERFPZIEER
WITHEBEZEER-

HI/R30H A AT

HRAAREERR EXRESEREKZ
HE ARk oy T B A KB SMEE  F b &

BREKEKR DN -

FE U PR SR R 2R (HARRBUE B 1B) I & B R AR

BRXZHEBZREINTAOT

30.6.2019 31.12.2018

—E-NF —FE-NF

ANA=+H +=ZA=+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEER) (& EZ)

0 - 30 days 0£30H 1,499 14,238
31 -60 days 31260H 278 5,481
61— 90 days 61290H - 6,017
Over 90 days 90H A E 11,811 7,824
13,588 33,560

An ageing analysis of the remaining balance of trade receivables

A AR 2 18 1) 3% R IR 1B /Y B U AR R B B Y

that are not individually nor collectively considered to be impaired is BRE DI
as follows:

30.6.2019 31.12.2018
—ZE-h#F —E-N\F
AA=+H +ZA=1+—H
HKS$’000 HK$'000
TET FAT
(unaudited) (audited)
(RBEX) (f&EZ)
Neither past due nor impaired I % 380 B 75 R B 1,499 14,700
Less than 1 month past due wEI R 1E A 278 5,395
1 to 3 months past due BEI =318 A 377 7,353
3 to 6 months past due HHI3ZE61E A 5,553 5,980
6 months to less than 1 year past due BHGE A ZE T B14F 5,881 132
13,588 33,560

The Group has not fully provided for all trade receivables over 90
days because historical experience indicated that such receivables
would be recovered.
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21.

22.

The movements in impairment loss on trade receivables are as
follows:

FENEBRFUR BB R ZEH T -

30.6.2019 31.12.2018

—®-hE —E-)\F

NA=+H +=ZA=+—H

HK$’000 HK$'000

FEx FHET

(unaudited) (audited)

(REER) (&%)

Balance at beginning of the period/year B, FOE S 2,007 405
Amounts recognised during the period/year R,/ FRERNERE 57 2,007

Amounts written off during the period/year BN,/ FRME AT T KRE

as uncollectible 2 FIE = (384)
Reversal during the period/year B, AR (1,964) =
Exchange realignment PE 5 % (1) 1)
Balance at end of the period/year R FREH 99 2,007

The movements in impairment loss on other receivables are as
follows:

HAih R IR R EEENZSH T -

30.6.2019 31.12.2018
—ZE-hE —E-N\F
AA=+H +ZA=1+—H
HK$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REEX) (fe&E%z)
Balance at beginning of the period/year HRY), F WA 8 145 4,099
Amounts recognised during the period/year R,/ FRERN S 301 14
Amounts written off during the period/year HR A,/ O 88 A T AT i )
as uncollectible Z I8 = (3,756)
Reversal during the period/year HAN/ FREE (14) =
Exchange realignment PE AR — (212)
Balance at end of the period/year HIR F RS 432 145
CASH HELD ON BEHALF OF CLIENTS 2. REPHANRSE
The Group maintains segregated trust accounts with licensed banks REBRFERTHRBBELELERER, UFE
to hold clients’ monies arising from its normal course of business. EPFREBFEBBREPEAZRE -REED
The Group has classified the clients’ monies as cash held on behalf BZEEFRESERERESMBIRARZ
of customers under the current assets section of the condensed RPEEBETZREPEEZRE YHXHE
consolidated statement of financial position and recognised the BIEBEBERLEEHRE ([F5 RBAEEA])
corresponding accounts payable to respective clients on the grounds HERBFPFE AMBLXIAE LEEM
that one is liable for any loss or misappropriation of clients’ monies WRENTHEBEZTP 2EERR RIBEEF K
as stipulated under the Hong Kong Securities and Futures Ordinance HERA AEB AT RIENEER
(the "SFO"). The Group is not allowed to use the clients’ monies to BHER-
settle its own obligations under the SFO.
RESTRICTED BANK DEPOSITS 22. XRHIRITIFHR

Restricted bank deposits represented the pledged customer
deposits received under the guarantee business in accordance with
the tripartite custodian agreement among bank, online lending
platform, guarantee customer and the Group. For the purpose of
the condensed consolidated statement of cash flows, the Group's
restricted bank deposits with banks have been excluded from cash
and cash equivalents.

ZRHRITERE S WEREBRRIT KL
EEYE EREFEAKEI YN =77E
HBRERNEFFR - IEAGARERER
Ms AEENZREBTERCERES LR
TEFEEYPHE-
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23. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

23, EAERF R ENFAKETER

30.6.2019 31.12.2018
—E-hE —E—N\F
AA=+H +TZH=t+—H
HK$’000 HK$'000
TET FHET
(unaudited) (audited)
(REEX) (f&EZR)
Trade payables from: THEE ZEFER™R:
Business of dealing in securities: (Note a) BARXPED: (Kista)
— Cash clients —“He®P 455 712
— Margin clients —REBEEEP 609 654
— Clearing houses —HEE T 144 -
Insurance brokerage business (Note b) IREG L% (FIsEDb) 364 436
Total trade payables JETBR AR 1,572 1,802
Other payables and accruals: HiENRERESER:
Accrued expenses JEETE R 2,657 3,767
Deposits received (Note ¢) BUWEIE® (MfiEc) 62,610 58,741
Other payables Hh FE T 5RI8 12,433 17,349
Total other payables and accruals HMEMNFIEREGTERARE 77,700 79,857
Total trade payables, other payables and accruals & BR 3~ E b B~ B K
et BB 79,272 81,659

Notes:

(a)

Trade payables to securities brokerage clients represent the
monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have an enforceable
right to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of business.

Trade payables to consultants arising from provision of
insurance brokerage service, are generally settled within 30 days
to 120 days upon receipt of payments from product issuers by
the Group.

GEE

(a)
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An ageing analysis of trade payables from insurance brokerage PR BAOR IR B 48 40 3 75 B A~ BR SR BR e D AT
business at the end of reporting period is as follows: I

30.6.2019 31.12.2018
—E-hF —E-N\F
ARA=tH +ZA=+—H
HK$'000 HK$'000
THET FHET
(unaudited) (audited)
(RBEX) (&%)
0 - 30 days 0Z30H 316 285
31 - 60 days 31260H = 120
61— 90 days 61£290H 5 17
Over 90 days 90H A E 43 14
364 436

() Included in deposits received, amount of HK$47,779,000 (31
December 2018: HK$36,540,000) were received from customers
as collateral security for the financial guarantees issued by the
Group. These deposits will be refunded to customers upon
expiry of the corresponding guarantee contracts. According to
the contracts, these deposits are expected to be settled within

(0 EEWBREed 28X P KB FHIE
47,779,000 t (ZE—N&+ A
=+ —H : 36,540,000 7T ) {E A A £ B %
ERERRZEBER - ZFZESBENRA
EERENERERETER - RESL:

ZERE RPN —FAEN -

one year.
24. LIABILITIES FROM FINANCIAL GUARANTEES 24 BMEEREE

30.6.2019 31.12.2018

—E-hE —E-N\F

~NBA=+HB +-A=t+—H

HK$'000 HK$'000

FHET FAET

(unaudited) (audited)

(REER) (E=z)

Deferred income PRIEU A 1,890 714
Provision for guarantee losses ERE 1B B 38,041 49,156
39,931 49,870

Movement analysis of provision for guarantee losses: EREBEBEZE DT

30.6.2019 31.12.2018

—E-NEF —E-N\F

ANB=+H +=ZA=+—H

HK$'000 HK$'000

F#&ET FAET

(unaudited) (audited)

(RBER) (EZ)

Balance at the beginning of the period/year B9, FOEH 49,156 51,229
Amounts recognised during the period/year R,/ FREREHE (240) 1,302
Written back for the period/year HAR,F O (] (11,038) (692)
Exchange realignment fEH A 163 (2,683)
Balance at the end of the period/year HAZR R AE 84 38,041 49,156
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25. DEFERRED CONSIDERATIONS 25 EIERE
30.6.2019 31.12.2018
—E-nE —T-N\F
AA=+H +TZH=t+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEZR) (f&EZR)
Balance at beginning of the period/year Hi¥), F WA B 25,625 71,293
Compensation from contingent consideration KERKERSAREFMESE
receivables (9,152) -
Settlement B8 (11,848) (50,000)
Imputed interest HEFE 889 4,332
Balance at end of the period/year R FREH 5,514 25,625
Analysed for reporting purposes as: MmEMSHMOT:
Current liabilities mEAE 5,514 20,450
Non-current liabilities FEmBEE - 5,175
5,514 25,625

As at 30 June 2019, included in deferred considerations is cash
considerations in relation to the acquisition of Access China Group
and of Sino Wealth Group with carrying amounts of HK$Nil (31
December 2018: HK$9,709,000) and HK$5,514,000 (31 December
2018: HK$15,916,000) respectively.

Cash consideration relating to acquisition of Sino Wealth
Group

On 20 October 2017, the Group had completed the acquisition of
Sino Wealth Group. Since the audited net profits after tax of AJSH
and its subsidiary for the year ended 31 December 2018 were less
than RMB20,000,000 profit guarantee, the Group considered that
the Guarantee Profits was not meet. As a result, a compensation of
HK$6,341,000 was deducted from the deferred consideration and
the adjusted deferred consideration of HK$4,659,000 was settled by
cash during the period. Remaining consideration would be satisfied
in manner as to HK$6,000,000 shall be settled in cash within five
business days after issue of audited financial statements for the year
ending 31 December 2019, subject to adjustment.

The fair value of the deferred cash consideration at the date of
completion on 20 October 2017 was HK$42,404,000, which was
determined by an independent valuer. The effective interest rates
used in the calculation of the fair value ranged from 12.05% to
13.10%.

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rates ranging from 12.05% to 13.10% per annum,
the imputed interest expenses of HK$598,000 (for the year ended
31 December 2018: HK$2,482,000) was debited to the profit or
loss of the Group for the period.

Greater China Financial Holdings Limited | Interim Report 2019

RZE-—NFAA=Z+TH BEERECEEH
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RZE—+F+A-+H AEEETHKIKE
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RZE—+tF+A-THEKBY ECHE
KRB 2 A F1E/42,404,0008 7T Z A FET
HBYHEMETE -TEAFEMAZERH
KN F12.05% £13.10% °

BEEReREZHENERI IRABERT
REFE ERACEBREMNENF12.05% =
13.10% ' {H & F 5 F 598,000/ 7t (B = =
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26.

Cash consideration relating to acquisition of Access China
Group

On 22 December 2016, the Group had completed the acquisition
of Access China Group. Since the audited net profits after tax
of Beijing Xinnouwei and its subsidiaries for the year ended 31
December 2018 were less than RMB30,000,000 profit guarantee,
the Group considered that the Guarantee Profits was not meet. As
a result, a compensation of HK$2,811,000 was deducted from the
deferred consideration and the adjusted deferred consideration of
HK$7,189,000 was settled by cash during the period.

The fair value of the deferred cash consideration at the date of
completion on 20 October 2017 was HK$42,404,000, which was
determined by an independent valuer. The effective interest rates
used in the calculation of the fair value ranged from 14.27% to
15.79%.

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rates ranging from 14.27% to 15.79% per annum,
the imputed interest expenses of HK$291,000 (for the year ended
31 December 2018: HK$1,850,000) was debited to the profit or
loss of the Group for the period.

BEWEAccess ChinanEB 2 HERE

RZFE—AR"F+-A=-+=-H FTEEE=K
U B Access China (2Bl - Mt R M R H
MERAREBEEZE_T—N\F+_A=+—HBLHF
[E M EAZBR B fEFE A A R #30,000,000
TTHRFRE  AEERARFRFIREEX -
H I (84 582,811,000 T2 BIELREF
B R AE B IRER(E7,189,0008 T B A HA
RIAREEH -

RZE—+tF+AZTHTKAE ETHE
REZ AT 1ER42,404,0008 7T % A FETY
MBI HEMET AEQXFTEMBZERT
KN TF14.27% E15.79% °

FRERSREZHEMNEA NEBERF
REFE ERAZCEBFNENF1427% &
15.79% ' {H & F B F 291,000 Tt (B ZE =
TZ—N\F+=-A=+—H81F¥:1,850,000%
TL) BRTAARHEAEE 2B A -

BORROWINGS 2. 188
30.6.2019 31.12.2018
—E-hF —E-NF
ANA=tH +ZA=+—H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(RBER) (E=z)
Bank loans RITEK 85,350 88,226
Carrying amounts repayable: FER T3 BAEE R BRTE(E -
Within one year —F R 11,380 8,538
More than one year, but not exceeding two years — & LA E{ERE AR 11,380 11,384
More than two years, but not more than five years R4 LA 18 7 F AR 39,830 36,998
More than five years HFE 22,760 31,306
85,350 88,226
Less: Amounts shown under current liabilities BN RBAEBNRZEHE (11,380) (8,538)
73,970 79,688

Bank loans were secured by the pledge of Group’s assets as set out
in note 31. The loans carry effective interest at fixed rates of 6.37%
(2018: 6.37%) per annum.

RITEFARMAIMEAEEEELGHE
o ZEBERMU637TE(ZFE— N\F:6.37
E)YMETFFEAEERFEETE -
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27. DEFERRED TAXATION

27. EIERIA

Provision
for financial
guarantee
RUEBEER
HK$'000
FAET
At 1 January 2018 (audited) RZE—N\F—A—AH (KEZ) 12,689
Charged to profit or loss for the year RE AN E =N (690)
Exchange realignment PE 5 SR (631)
At 31 December 2018 and 1 January 2019 (audited) RZEBE-—N\F+ZA=+—HBK
ZE-NF—A—B (8FEZ%) 11,368
Charged to profit or loss for the period (Note 6) HAREEMNR (KsEe) (2,928)
Exchange realignment B 5 2 a4
At 30 June 2019 (unaudited) R-ZE—NAFRNA=Z+B (REHEXR) 8,484
28. SHARE CAPITAL 28. AR
Number of Nominal
shares amount
BRHEE [k
'000 HK$'000
T FAET
Authorised: VETE
Ordinary shares of HK$0.001 each SAXTE{E0.00178 LA L@ A
At 1 January 2018, 30 June 2018, RZE—N\F—H—H8"
1 January 2019 and 30 June 2019 —E-NEFRA=1+H"
—2-NF—HA—BK
ZE-NEFERA=TH 2,109,890,000 2,109,890
Preference shares of HK$0.001 each BFIREE0.0018 TTHE ik
At 1 January 2018, 30 June 2018, RZE—-—N\F—H—H"
1 January 2019 and 30 June 2019 —E-NFERA=TH"
—E-nF—-A—HBK
—E-NFRA=TH 110,000 110
Issued and fully paid: BEEITREE:
Ordinary shares of HK$0.001 each HREE0.0018 T LB
At 1 January 2018 (audited) RZE—N\F—A—B (K&FEZ) 6,870,057 6,870
Exercise of share options (Note a) ITIE R (MsEa) 13,170 13
Conversion of convertible notes (Note b) W ¥ Al # IR Z 1 (Mf:tb) 31,850 32
At 30 June 2018 (unaudited) RZE—N\FXNA=1+8 (REEZ) 6,915,077 6,915
At 1 January 2019 (audited) RZE—NF—A—B (KFE%) 6,915,077 6,915
Exercise of share options (Note c) ITEERRAE (M sEc) 9,000 9
At 30 June 2019 (unaudited) RZE—NFANA=+8 CREEXZ) 6,924,077 6,924
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29.

Notes:

(@) On 17 May and 19 June 2018, upon the exercise of the
share options at an exercise price of HK$0.187 per share,
the Company allotted and issued 11,670,000 new shares of
HK$0.001 each.

On 19 June 2018, upon the exercise of the share options at an
exercise price of HK$0.187 per share, the Company allotted
and issued 1,500,000 new shares of HK$0.001 each.

(b) On 15 June 2018, upon the exercise of the conversion rights
attached to the 2014 Convertible Note and 2015 Convertible
Note in an aggregate principal amount of HK$7,644,106 at the
conversion price of HK$0.24 per share, the Company allotted
and issued 31,850,442 shares in aggregate to the noteholders.

() In December 2018, 9,000,000 share options were exercised
at an exercise price of HK$0.187 per share but such shares of
HK$0.001 each were allotted on 7 January 2019.

All shares issued during the period rank pari passu with the existing
shares in all respects.

SHARE OPTIONS SCHEME

In 2011, the Company adopted a share option scheme (“2011
Share Option Scheme™), which will expire on 19 June 2021,
for the purpose of providing incentives or rewards to eligible
participants for their contribution to the Group and/or to enable
the Group to recruit and retain high calibre employees and attract
human resources that are valuable to the Group and any invested
entity. Under the 2011 Share Option Scheme, the directors of
the Company may grant options to any employees (including any
executive directors), non-executive directors, suppliers of goods or
services and customers of the Group, and any persons or entities
that provide research, development or other technological support
to the Group.

As at 30 June 2019, the number of shares in respect of options
granted and remained outstanding under the 2011 Share Option
Scheme was 445,580,000 (31 December 2018: 451,080,000),
representing 6.44% (31 December 2018: 6.52%) of the issued
shares of the Company. As at the date of this interim report, the
number of shares available for issue under the 2011 Share Option
Scheme is 1,127,771,917 (as at the date of 2018 annual report:
1,135,271,917), representing approximately 16.29% (2018:
16.40%) of the total number of issued shares of the Company.

29.

GEE

(@ R—Z—)/\FRA++EtBRER~NA+NLE:
AABEEREZRSRNTE L ZITE
BT 50 1 Ad 2 2 %% 1711,670,0000% & A%
HI{E0.001& 7T 2 TR (D ©

RZE—NEFERNATILA TRAFHEER
RIEF 0187 L 2 (TE B REIT m i
2% N #$171,500,0000% & % M {E0.00175 7T
2R o

b) RZE—N\FARATHA AR ERES
764410682 — T —NFAIRRER K
ZE-RF AR IR 2 iR R
EMEGRO24BLENTE AR EME
BRE AR RIEITA ££31,850,44208 1%

{/'\ &

(00 MZZE—N\FE+=H" 9,000,000 &
EERTR0STE T 2 ITEBEITHE - 1
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0.001& Tt 3 o
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R i o
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REBRHAT T - 5% S BT SR B AR
ATSHEBROBRE-

RZZE—hhFRNAZ+H BE-_ZT—FH
TS EEEARNKRITENBRES RN
% 17 & B £445,580,0000 (=T — N\F+ A
=+—H:451,080,0000%) " 1§ &KX QX R E 1T
BHE6.44% (ZE—NF+_A=+—8:
6.52% ) cIAARFRAE — T —— FREREST
BT AR EITHRMNEE 51,127,771,917K
(R=ZZE—NFEFHRAH:1,135,271,917%) -
HARBEEITRMBENL16.29% (ZF
— N\ :16.40% ) °
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Movements of the Company’s share options during the six months

ended 30 June 2019 are set out below:

BRENZFHHINWT

BHE_Z-AFAXA=+HIEANER KXQF

Number of share options
BREHA
As at As at Exercise
1 January 30 June price
2019 Granted  Exercised Lapsed 2019  Exercise period HKS$
RZB-h% RZZ-N& e
Category of participants SHEALER -B-H BRE B BA¥ RAZtR f16H BT
Category I: Employees BRI B8
203.2018 ZZ-N\§=A=tH 115,000,000 - - (5,500,000) 109,500,000 20.3.2018-19.3.2021 (Note ¢) 0.188
—Z-\E=ZA=1HE
Z2Z-F=A+AA (M)
Category I: Consultants BRI B
20.3.2018 —Z-\E=ZA=1AH 336,080,000 - - - 336,080,000 20.3.2018-19.3.2021 (Note ¢) 0.188
—Z-\f=fZ1HE
ZEZ-FEZATNAR (W)
Total ek 451,080,000 - - (5,500,000) 445,580,000
Weighted average exercise price METHTEE 0.188 - - 0.188 0.188
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
2018 Granted Exercised Lapsed 2018 Exercise period HKS$
RZZ-N\% RZ2-N\¥ [ 3]
Category of participants 2EALER -A-8 BERH BT BEM AAZTH 7S BT
Category I: Employees Rl E8
20.11.2015 ZE-Rf+-AZtH 37,294,520 - - (37,294,520) - (Notea) 0.740
(Bizta)
28.12.2016 “E-X¥+ZA-+NR 106,712,054 - (11,670,000) (1,442,055 93,599,999  28.12.2016-27.12.2018 (Note b) 0.187
ZE-RETZAZtN\BE
ZE-N\EtZAZttH
(M3Eb)
2032018 ZZ-\F=fA=+H - 121,500,000  (1,500,000) - 120,000,000 20.3.2018-19.3.2021 (Note ¢) 0.188
ZZ-)\f=f=1RZ
“2--¥=A1+AA
(Mt3Ec)
Category Il: Consultants ARl B
28.12.2016 —T-~E+=A=tNA 40,785,288 - - - 40,785,288  28.12.2016-27.12.2018 (Note b) 0.187
—F-RE+ZA=tN\BZE
ZE-N\F+ZAzt+tH
(BizED)
20.3.2018 ZZ-N\F=AZ+H - 336,080,000 - - 336,080,000 20.3.2018-19.3.2021 (Note ¢) 0.188
—Z-\E=fZ1HE
ZE-EZA+NAH (M)
Total by 184,791,862 457,580,000  (13,170,000) (38,736,575) 590,465,287
Weighted average exercise price MEFHTEE 0.299 0.188 0.187 0.719 0.188
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Notes:

(a)

On 20 November 2015, the Company granted a total of
18,000,000 share options under the Share Option Scheme to
employees of the Group. The valid period of the options is 30
months from the date of grant of the options, i.e. from 20
November 2015 to 19 May 2018. The options will entitle the
grantees to subscribe for a total of 18,000,000 new shares of
HK$0.005 each at an exercise price of HK$4.59 per share.

The share options are divided into 3 tranches exercisable from
(i) the expiry date of the put option period as stated in the
second supplemental agreement dated 8 January 2016, (ii) 20
November 2016, and (iii) 20 May 2017 respectively to 19 May
2018.

As a result of the share subdivision which was effective on 28
December 2015, the exercise price per share and number of
outstanding share options granted on 20 November 2015 were
adjusted from HK$4.59 to HK$0.92 and from 18,000,000 to
90,000,000 respectively.

Pursuant to the terms of the Share Option Scheme, the exercise
price and remaining number of options were adjusted from
HK$0.92 to HK$0.74 and from 30,000,000 to 37,294,520 for
the effects of the open offer of the Company completed on 21
June 2017.

37,294,520 share options lapsed on 19 May 2018.

On 28 December 2016, the Company granted a total of
323,428,000 share options under the 2011 Share Option
Scheme to employees and consultants of the Group. The valid
period of the options is 24 months from the date of grant of
the options, i.e. from 28 December 2016 to 27 December 2018.
The options will entitle the grantees to subscribe for a total of
323,428,000 new shares of HK$0.001 each at an exercise price
of HK$0.232 per share.

Pursuant to the terms of the 2011 Share Option Scheme, the
exercise price and remaining number of options were adjusted
from HK$0.232 to HK$0.187 and from 127,748,000 to
158,810,013 for the effects of the open offer of the Company
completed on 21 June 2017.

On 20 March 2018, the Company granted a total of
457,580,000 share options under the 2011 Share Option
Scheme to employees and consultants of the Group. The validity
period of the options is 36 months from the date of grant of
the options, i.e. from 20 March 2018 to 19 March 2021. The
options will entitle the grantees to subscribe for a total of
457,580,000 new shares of HK$0.001 each at an exercise price
of HK$0.188 per share.

GEE

(a)

R-_E—RAF+—HA-_F+H ARQRAR
EEREAENAEEREER AR
18,000,000h R iE-FERRE 2 B R
BEERERTBBRBAI0EAR (BIZF
—REF+—A-t+BE-_Z—N\EFERHA
+hB) BRESE T EEAREFT
# B & R%4.597%8 T RE A $£18,000,0000%
HREE0.005F T Z FARD ©

BRE>B=# RTIHBHEE_-ZF
—NFREA+ABILEHEATFTE: (B
HAE_TE—R"F-—AN\BHNE_OERWH
A REEBEARER 2B () =F
—RNE+—AZ+RB kil ZZE—+&FH
A=+H8-

BOHFRAR_ZE—RHAF+_A=+NH
£ R_E—RAF+—AZ+AEL
M RITEERENERTEERS R
H B o BIA4.598 LA 50928 T & H
18,000,00017 3 &90,000,00017 °

AR IR P PP AT I A IR AR BRI 1T (2
ERFEFGHEECDRIRARARNZ
F—tEtFANAZT " BERZARES
M FEH0.928 THER7T4E T KA
30,000,00017 8% 7/337,294,52017 °

37,294,520 R ER =T —NFERA
+hB&M-

R-ZBE—XRNE+-A=-+N\B ARQFRE
BT ——FRERESSNEAEERE R
FERS 1% 1 A& $£323,428,00017 & P& #E - BE A%
B BN AABRERT A R4
ABMZZE—XR"F+-_AZ+NBE=ZE
—N\NF+-_A=-++tRH) EREKET
AR ABFATEEER0.232B TRE
& $£323,428,000/% & I E(E0.001/8 7T 2
FRE D

RIBEZF — — FRARE SRR B
ENTEERSRFBHECDRIRAR
ARZZE—tFRNAZT—BRRZLDHE
BEMNTEM22JBETHER0.187E T
K F1127,748,00017 #% /3158,810,01317 °

RZB—NE=A=+RH XAFRRE=
T-—FRERETERAAEERRE KEM
% A $£457,580,00010 BE P AE - B AR #E ~
BE A A BER L AR 36@EA (A
=B ESE n  H i e = o
+hB) - BERESR T AR AR IET
B EFAR0.1888 LR I & $£457,580,000
% F R E{E0.001 B T 2 # i 15 °

RPESBMERARQF | T NFHHRS

59



60

30.

The closing price of the Company’s shares immediately before
20 March 2018, the date of grant was HK$0.187.

The weighted average closing price of the Company's shares
immediately before the dates on which the options were
exercised was HK$0.240 on 17 May 2018 and HK$0.213 on 19
June 2018.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and
the following inputs to the model used:

AARIRNREE_T—-—N\F=A=-+H
(BMRH HED) B B R0.1878 7T »

RAE IR BRI T B BB ATAY I
BEHWFEARN _ZE—N\FREA+LHR
02408 T N —E—NF XA+ NB
#0.2138 T °

BEHo AR EEENBEREZ A FETIRED
B A - EA YR EERL AR LEFK
B R A PR IR B0 RS S 1R 1 - TR EDIAR
BUFFER A By 3 A B

Grant date s gan =gt

RFE (BT)
1TEE (GB7T)

Fair value (HK$)
Exercise price (HK$)
Share price at the date of grant (HK$)

Dividend yield (%) i B FE (%)

Expected volatility (%) 8 BR 18 (%)
Risk-free interest rate (%) £ [3 B2 1) 2 (%)
Expected life of options (years) TEHARE AR EF BR (F)

KB B RE (BT)

20 March 28 December 20 November
2018 2016 2015
—E-N\F —ZET—RF —ET—HHF
=R +=A +—A
=—+HA b AN =/ ~—+H
0.09 0.11 1.89
0.188 0.232 4.59
0.187 0.232 4.59
78.10 91.79 70.58
1.627 1.244 0.626
3.000 2.000 2.497

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of the share options granted during the six months
ended 30 June 2018 was HK$40,313,000. The fair value per
option granted was HK$0.09. The Group recognised a share option
expense of HK$40,313,000 during the six months ended 30 June
2018.

RELATED PARTY DISCLOSURE

Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2019 is
HK$4,559,000. (six months ended 30 June 2018: HK$4,437,000).

30.
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31.

32

33.

PLEDGE OF ASSETS

Assets with the following carrying amounts have been pledged to

31. BEKE

ERAEEER —RRITEEMELERZ

secure general banking facilities granted to the Group: BEREEBENT:
30.6.2019 31.12.2018
ZE-hEF —ET-N\F
AA=+H TZRA=1—H
HK$’000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (fe&E%)
Property, plant and equipment M- WE RFE 88,234 92,416
Prepaid lease payments AT E 8 - 23,021
Right-of-use assets FTREEE 22,654 =
110,888 115,437

CONTINGENT ASSETS AND LIABILITIES

The Group had no significant contingent assets or liabilities as at 30
June 2019 and 31 December 2018 except for the guarantee issued

as disclosed in note 35.

FAIR VALUE MEASUREMENT

(i) Fair value of financial assets that are measured at fair

value on a recurring basis

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and

inputs used).

Fair values hierarchy as at 30 June 2019

32. HREENMEBE

R-BE-NFRA=TER-_ZE-N\F+_H
TR AKREYEBEEAXKREEXEE
HEF TE3SAT I B A B 1 BV HEARBR 5P

33. AV EFE

() AREHEERATEHABZEREEZ

AFE

AEERLHEMEENSREHAREQF

Bt 8- TREMHOMA
ZRFEMNER (LH
KREABIE) -

BEZELRmEE

=R S E R

REZB—AFXA=Z+HHAFEZR

Level 1 Level 2 Level 3 Total
-8 et E=H 5t
HK$'000 HK$'000 HK$'000 HK$'000
TET THET TET TET
Financial assets tREE
Financial assets at fair value through BREMEERGEEATE
other comprehensive income: SR CREE
— Listed equity securities (Note a) - EmRAES (Fia) 9,704 - - 9,704
Financial assets at fair value ERBHEATEYRN
through profit or loss: TREE:
- Contingent consideration receivables —EEARE (Fib)
(Note b) - - 3,761 3,761
- Unlisted investment funds (Note ) - FEMREES (Mo - 38,376 4,726 43,102
Total st 9,704 38,376 8,487 56,567
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Fair values hierarchy as at 31 December 2018 RZE-NFESZHA=A—HHRFEE
&
Level 1 Level 2 Level 3 Total
—iR E-H F=R @t
HK$'000 HK$'000 HK$'000 HK$'000
THET TAT FET THET
Financial assets tREE
Financial assets at fair value through BREMZARGEERTE
other comprehensive income: SRz EREE:
- Listed equity securities (Note a) -k AERS (HiTa) 15,872 = = 15,872
Financial assets at fair value through BRBHENTETEN
profit or loss: TREE:
- Contingent consideration receivables ~ — R AR E (HizEb)
(Note b) - - 13,686 13,686
- Unlisted investment funds (Note c) —FEMREES (Mic) - 37,552 40,143 77,695
Total @it 15,872 37,552 53,829 107,253
Notes: Ff 5 -
(a) The valuation techniques and key inputs used of the listed (@) ME—RATFEFEME NEBER
equity securities, classified as financial assets at fair value Eﬁﬁ%@ﬂﬁl ZNFEINEZES/E

through other comprehensive income, for Level 1 fair value
measurement are quoted bid prices in an active market.

The fair value of the contingent consideration receivables
are based on the valuations performed by an independent
professional valuer, using a Monte Carlo simulation, which
are reviewed by and approved by the directors of the
Company.

As the Guaranteed Profits relating to the acquisition of
Access China Group and Sino Wealth Group covers a
period of more than one year, there are more interactions
to be assessed for the results. Monte Carlo simulation is
therefore adopted as the simulation produces distribution
of possible outcome values. By assuming probability
distributions, variables can have different probabilities of
different outcomes occurring. Probability distributions are
a much more realistic way of describing uncertainty in
variables of the result.

A decrease in the probability of fulfillment of Guaranteed
Profits would result in a decrease in the fair value
measurement of contingent consideration receivables and
a decrease in discount rate would result in an increase in
the fair value measurement of contingent consideration
receivables, and vice versa.

The variables and assumptions used in computing the fair
value of the contingent consideration receivables are based
on the management'’s best estimates. The value of the
contingent consideration receivables varies with different
variables of certain subjective assumptions.
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The key inputs used of contingent consideration receivables
in relation to acquisition of Access China Group for the
Level 3 fair value measurement at the end of reporting
period are as follows:

RBEER RE=ZRATFEFSEM
= A B U0 BE Access China &2 B 9 JE UL
HAREBHRATEGASENOT:

2018 Range
Significant unobservable inputs FEFTERRAZE —E-)\F&EE
Volatility I N/A 7~ 3@
Discount rate PR E 21.34%
Time to settlement date (in year) B BH R RERE (RF) 0.19

The key inputs of contingent consideration receivable in
relation to acquisition of Sino Wealth Group for the Level 3
fair value measurement at the end of reporting period are
as follows:

REHR RE=ZRATFEFEM
= A B UL BE Sino Wealth £2 B &9 JE I 5k
RREFFBTIEHASENT

2019 Range 2018 Range
Significant unobservable inputs TERUEHR@HAZKE —E-NFEE —E-)\FHEHE
Volatility R 46.08% 43.52%
Discount rate Pri| & 23.78%  20.55%-20.60%
Time to settlement date (in year) B BEReRERE (BF) 0.68 0.18-1.18

Due to the variety of basis of determination used in
profit forecast, it is not practicable to provide any
meaningful sensitivity in relation to the critical assumptions
concerning future profitability of acquired business and the
potential impact on the fair value changes on contingent
consideration receivables at the end of reporting period.

The fair value of unlisted investment fund of
HK$38,376,000 (2018: HK$37,552,000) is determined
based on the net asset value with reference to the prices
of underlying investment portfolio quoted by fund
administrator.

The fair value of unlisted investment fund of HK$4,726,000
(2018: HK$40,143,000) is based on the valuation
performed by an independent professional valuer, using a
Discounted Cash Flow method, which are reviewed by and
approved by the directors of the Company.

An increase in discount rate would result in a decrease in
fair value measurement of unlisted investment fund, and
vice versa.

The significant unobservable input in relation to the
privately offered fund in PRC for the level 3 fair value
measurement at the end of reporting period are discount
rate at 12.52% (31 December 2018: 14.67%).

HRARENEANEEEREE T
Rl - 8@ AKRAIERMERARLBRAD
W R 2 KRR B BE N K UL A
REAVFEEPZEEZENEAR
RMELERAZENGREDN -

JELEmIEEREE WA F(E38,376,000
Bt (—Z— )\ 4 :37,552,000/5 7T)
BILNE2EESERE ANRRWIER
WEHEREEBEEEFEET

JELEMIREES M A F{E4,726,000%8
T (ZZF— )\4F 140,143,000 7T ) I3
BEBYEEGBEMEBTBERSR
EFETIRANRTEEEZMLIE
H{HEEE -

FREELABBEGFEMREESHN
RFEFFERRRD  RZIFA-

RMEHR RE=ZRAFEFEM
EERPRILEESNERTAER
BABEABITEX1252% (ZF— N\
F+-_A=1+—"H:1467%)°

RPESBMERABRIF | T NFHHPRS

63



64

34.

35.

36.

During the six months ended 30 June 2019 and year ended 31
December 2018, there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3. The Group's policy is
to recognise transfers between levels of fair value hierarchy at
the end of the reporting period in which they occur.

(ii) Reconciliation of Level 3 fair value measurements

HE-_ZT—NAFENA=1tHILNER KE
22— \F+Z_A=+—BLFE I
MRNE—MEE —REEE  IEE AL
EHE=R - AEEZRRAEREMELE
CHREPRER AT ESRE 2 E -

(i) F=RMAFEFEZHIR

Financial assets at fair value

through profit or loss:

ERREEQAVEIGNEHEE:

- Unlisted - Contingent
investment consideration
fund receivables Total
-k ETREES -ERIAKE #Et
HK$’000 HK$'000 HK$'000
THERT THET THET
At 1 January 2018 R-Z—-N\F—HF—H - 9,879 9,879
Addition NE 35,607 - 35,607
Change in fair value recognised in FARERBRAZATEED
profit or loss during the year 6,247 3,807 10,054
Exchange realignment [ 55 (1,711 = (1,711)
At 31 December 2018 and RZE-N\F+=ZA=+—H
1 January 2019 NZFE—NF—HA—H 40,143 13,686 53,829
Disposal HeE (36,777) = (36,777)
Compensation entitle EEHREE = (9,152) (9,152)
Change in fair value recognised in HAREaRRc A TEE
profit or loss during the period 798 (773) 25
Exchange realignment fE 5 S 562 - 562
At 30 June 2019 RZZE-NAFAA=TH 4,726 3,761 8,487

(iii) Fair values of financial assets and liabilities carried at
other than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not materially different from their fair value
as at 30 June 2019 and 31 December 2018.

CAPITAL COMMITMENT 34.

As at 30 June 2019 and 31 December 2018, the Group did not
have any significant capital commitment.

GUARANTEES ISSUED 35.

At 30 June 2019, the total maximum amount of financial
guarantees issued was RMB633,296,000 (approximately
HK$720,691,000) (31 December 2018: RMB492,300,000
(approximately HK$560,434,000)). The total maximum amount of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

EVENTS AFTER THE REPORTING PERIOD 36.

There is no significant event affecting the Company that have
occurred since the end of the financial year.
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B AR E
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EEHAER

RZEBE-AENA=1THE BELTKIE
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