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CLARIFICATION RELATING TO PRESS REPORTS
Reference is made to the announcement made by the Company on 17 October 2008 (the “Announcement”) in relation to the appointment of Messrs. John Robert Lees and Mat Ng as provisional liquidators of the Company and several of its principal subsidiaries (the “Provisional Liquidators”).  Unless otherwise stated, terms used herein shall have the same meanings as those used in the Announcement.
In reaction to certain press reports on 22 October 2008, the directors of the Company (the “Directors”) and the Provisional Liquidators wish to clarify the present situation of the Company and its subsidiaries (together the “Group”) as follows:

1. the Directors deny, and the Provisional Liquidators have so far found no evidence, that the Group intentionally withheld workers’ salaries and defrauded suppliers of goods and monies;

2. the Directors on 15 October 2008 resolved, unanimously, to apply to the High Court for the appointment of Provisional Liquidators after the local authority in Zhangmutau had taken physical control of the Group’s two factories there on 14 October 2008, as the Directors considered that the factories would, by virtue of the loss of physical control, be unable to fulfill their orders on hand to enable the factories to pay their workers and suppliers; and
3. the Provisional Liquidators were duly appointed by the High Court in respect of the Company and four of its subsidiaries on the evening of 16 October 2008 and two other subsidiaries on 17 October 2008.  The Provisional Liquidators have since been in dialogue with the local authorities in Zhangmutau and Qingyuan to explore ways and means to resume operations of the factories and to protect their assets.

The Directors are extending cooperation to the Provisional Liquidators to facilitate their work. 

The Provisional Liquidators will issue further announcements pursuant to the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited as and when necessary.

Trading in the shares of the Company has been suspended since 9:44 a.m. on 15 October 2008 at the request of the Company and will remain suspended until further notice.
	For and on behalf of
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Joint and Several Provisional Liquidators
acting as agents for and on behalf of the Company without personal liability


Hong Kong, 22 October 2008
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