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Chairman’s Statement and Management Discussion and Analysis
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On behalf of the board of directors (the “Board”) of Unity
Investments Holdings Limited (the “Company”), | am
pleased to present the audited results of the Company and
its subsidiaries (collectively referred to as the “Group”) for

the year ended 31 December 2009 (the “Year”).

FINAL RESULTS AND FINAL DIVIDEND

The Group's audited consolidated net loss attributable to
shareholders was HK$100,618,027 for the Year (2008:
HK$458,429,088). The decrease in net loss was mainly
attributable to decrease in realised loss on disposal of
its listed available-for-sale investments; impairment of
its listed and unlisted available-for-sale investments and
unrealised loss on revaluation of its listed investments held
for trading, all of which were as a result of improvement in
equity market in Hong Kong. Loss per share was HK$0.89
(2008 as restated: HK$16.11).

The Board does not recommend the payment of a final
dividend for the Year (2008: Nil).

BUSINESS REVIEW

The Company is an investment company and the
Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 27 October 1999 pursuant to Chapter
21 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). During the
Year, the Group remains principally engaged in listed and
unlisted investments in Hong Kong and in other main stock
markets around the world and also in unlisted companies.
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Given the continuous volatile market condition since out-
break of the global financial tsunami and slowdown of
United States economy at the end of last year, the listed
investments held for trading of the Group has suffered
and posted realised losses of approximately HK$16 million
(2008: approximately HK$6 million), while the listed
available-for-sale investments reported realised losses
of approximately HK$71 million (2008: approximately
HK$217 million). During the Year, the Board was focus
more on listed equity and unlisted debt securities in Hong
Kong. The Company entered into a sale and purchase
agreement with an independent third party to dispose
its subsidiary, Runway Group Limited, at a consideration
of HK$1,960,000 so as to cease its investment in Taiwan
through the disposed subsidiary. The Group also disposed
all listed securities investments in United States during
the Year. The Company keep caution in identifying any
investment opportunities to achieve medium-term or long-
term capital appreciation.

Going forward, the Board would maintain diversified
investment portfolio to cover a wide range of industries
and sectors, including, but not limited to, companies
engaged in securities investment, trading, information
technologies, media, electronic products and property
investment etc.

The breakdown of the Group’s investment portfolio as at
31 December 2009 was:
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Available-for-sale investments
Investments held for trading

Details of top ten investments of the Group are set out in
note 15 to the consolidated financial statements.
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Chairman’s Statement and Management Discussion and Analysis
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FINANCIAL REVIEW

Liquidity, Financial Resource and Capital Structure
The consolidated net asset value per share of the Company
as at 31 December 2009 was HK$2.06 (2008: HK$0.41).
The consolidated net asset value per share is calculated
based on the net assets of the Group of HK$296,515,394
(2008: HK$153,450,852) as at 31 December 2009 and
143,874,881 issued shares of the Company as at that date
(2008: 375,791,474 shares).

As at 31 December 2009, the Group’s gearing ratio was
0.86% (2008: 17.09%), which is calculated based on
the Group’'s total liabilities divided by its total assets.
As at 31 December 2009, the Group did not have any
unsecured, interest bearing short-term borrowings (2008:
HK$9,500,000) and the retained cash of HK$6,359,142
(2008: HK$4,245,589). Taking into account of the amount
of liquid assets in hand and available short-term or
margin loan facilities and there was no material capital
commitment, the directors are of the view that the Group
has sufficient financial resources to meet its ongoing
operational requirements.

The Group's asset portfolio was financed by its
shareholders’ funds and internally generated funds. As at
31 December 2009, the Group had shareholders’ funds
of HK$296,515,394 (2008: HK$153,450,852). During the
Year, the Company completed a rights issue on a one for
one basis in April 2009, 512,155,110 rights shares were
issued at a price of HK$0.10 per rights share with net
proceeds of approximately HK$48.2 million. The Company
also completed a share placement for 239,000,000 new
shares at a price of HK$0.10 per share in June 2009,
raising further net proceeds of approximately HK$23.3
million to enhance its capital structure and to promote
greater financial flexibility for seizing appropriate
investment opportunities as they arisen.
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Chairman’s Statement and Management Discussion and Analysis
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All zero-coupon convertible notes with an aggregate
principal amount of HK$38 million issued by the Company
in 2008 had been converted to 311,802,232 ordinary
shares of the Company during the Year.

On 8 June 2009, a special resolution was passed by the
shareholders at the extraordinary general meeting of the
Company to approve capital reorganisation including
reduction of capital and share consolidation of ten reduced
shares into one adjusted share. The capital reduction was
approved by the Grand Court of the Cayman Islands on 31
July 2009, pursuant to which an aggregate credit amount
of HK$129,487,392 arose was utilised to set-off against
the accumulated losses of the Company for the year ended
31 December 2008.

Charge of Assets

Details of charge of assets of the Group as of 31
December 2009 are set out in note 23 to the consolidated
financial statements.

Contingent Liabilities

Contingent liabilities of the Company as of 31 December
2009 are set out in note 28 to the consolidated financial
statements.

Foreign Exchange Exposure

As at 31 December 2009, the majority of the Group's
investments were either denominated in Hong Kong dollars
or Singapore dollars. The Group considers its exposure to
foreign exchange risk was not significant, therefore, no
financial instruments was made to hedge such exposures.
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Chairman’s Statement and Management Discussion and Analysis
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PROSPECTS
If 2008 was “Annus Horribilis” to many investors, 2009

turned out to be a surprising “Annus Mirabilis” for the
global capital markets. At the beginning of 2009, the state
of the world economy certainly looked precarious, as the
global banking system was under stress, which threatened
the G7 countries with a full-blown protracted synchronised
recession unseen for many years. Even China was not
immune against the global economic downturn, as its
export-oriented economy began to show signs of sharp
slowdown in growth. These have led to a concerted effort
by the governments of the major western countries, led by
the United States ("US"), in re-inflating their economies in
order to lessen the pains of recessions.

Pickups in commodity prices have helped many developing
countries in 2009, as consumption returned compared to
2008. The Baltic Dry Index has also experienced dramatic
rise in 2009, led by strong commodity price and Chinese
demand. Yet, commodity prices during the year in general
have been relatively docile compared to the record levels
of 2008, enabling the central banks to be less concerned
with cost-push inflation and focus on unfreezing the credit
crunch and job creation.

The US, Europe, Japan and China all relaxed their money
supply as well as lower interest rates in a concerted effort
to avoid a credit crunch. Fiscal stimuli were also deployed
to boost spending as the US stepped in with tax cuts and
spending programs in an attempt to break arguably the
worst recession since the Great Depression of the 1930s.
All these have helped the economies to stabilise and stock
markets in the world experienced strong rebounds since
March 2009.
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Chairman’s Statement and Management Discussion and Analysis
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On the other hand, it is still early to say that the global
economy is completely out of trouble. The US economy
has been undergoing deleveraging and recovery is likely
to be mild with high risk of “double dip” as money supply
growth is reduced. Europe has to face the fiscal excesses
of the PIGS countries (acronym for Portugal, Italy, Greece
and Spain) and the forthcoming adjustments will be
painful for all parties concerned.

Going forward, the Group will continue to look for
appropriate investment opportunities to expand and
diversify its portfolio, with continuing special consideration
towards the challenges of the global economy. In addition
the Group will also consider fundraising to strengthen its
asset base.

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2009, the Group had eleven
employees, including three executive directors, three
independent non-executive directors and five staff. They
are remunerated based on their performance, working
experience and prevailing market standards. For the Year,
the total staff costs paid amounted to HK$2,920,045
(2008: HK$2,498,700) and there has been no significant
change in the Group’s remuneration policy.

Comprehensive disclosure of directors’ emoluments
pursuant to section 161 of the Hong Kong Companies
Ordinance is set out in note 10(a) to the consolidated
financial statements.
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APPRECIATION Bt

The Board would like to take this opportunity to express ZEEeZENKEGARER L ETIRERE
our appreciation to the staff and management team of the EBRAEEELEZEBABEESFRHE
Group for their contribution during the Year and also to W R LA AEE 2 EBIRREARNEFRSL T
give our sincere gratitude to all our shareholders for their & 5 -

continuous support.

By order of the Board EEEEMD

Unity Investments Holdings Limited Unity Investments Holdings Limited
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Chairman KITCHELL Osman Bin

Hong Kong, 30 March 2010 FE —E-ZEF=A=1H
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Mr. KITCHELL Osman Bin (“Mr. KITCHELL"), aged 45,
a Canadian citizen, completed his high-school education
in Hong Kong and undergraduate studies in Canada.
Mr. KITCHELL had obtained a honourary diploma from
Pickering College in Canada. Mr. KITCHELL studied
Economics in the University of Toronto, Canada. Mr.
KITCHELL is a veteran investor mainly in the Hong Kong
equity markets with 14 years experience. Mr. KITCHELL
had been an investor managing a private family fund.
Mr. KITCHELL was appointed as an executive director of
the Company on 10 January 2005 and also appointed as
the chief executive officer of the Company on 17 January
2006. Mr. KITCHELL was elected as chairman of the
Company on 16 January 2008.

Ms. DAVIS Angela Hendricks (“Ms. DAVIS”), aged 43,
holds Master of Laws Degree, Juris Doctor, cum laude,
and a Bachelor of Science Degree, cum laude. Ms. DAVIS
is a member of the Kentucky Bar Association. Ms. DAVIS
has extensive experience as a commercial litigator in the
Louisville, Kentucky offices of Stites & Harbison, and
as a deal lawyer in the New York and Beijing offices of
Paul, Weiss, Rifkind, Wharton & Garrison. Ms. DAVIS was
appointed as an executive director of the Company on 18
June 2008.

Ms. CHOI Ka Wing (“Ms. CHOI"), aged 27, completed
her high school education in Hong Kong and had
further her studies at the Perth Institute of Business and
Technology in Perth, Australia. Ms. CHOI had had extensive
experience in the food and beverage and entertainment
businesses. Ms. CHOI was appointed as an executive
director of the Company on 9 October 2006.
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Mr. CHUNG Kong Fei, Stephen (“Mr. CHUNG"), aged
53, obtained a Bachelor Degree of Science from the
Wharton School of Business, University of Pennsylvania,
United States of America. Mr. CHUNG is one of the
founders and executive directors of SDM Dental Inc., an
investment holding company which operating dental clinics
in The People Republic of China (the “PRC"). Mr. CHUNG
has extensive experience in investments in the PRC. Mr.
CHUNG is currently also an independent non-executive
director of Computech Holdings Limited (stock code:
8081), a company listed on the Growth Enterprise Market
of the Stock Exchange. Mr. CHUNG was appointed as an
independent non-executive director of the Company on 16
March 2004.

Mr. TSANG Wing Ki (“Mr. TSANG"), aged 48, obtained a
master’s degree in professional accounting from the Hong
Kong Polytechnic University. Mr. TSANG is a fellow member
of the Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants.
Mr. TSANG has more than 20 years of experience in
auditing and financial accounting. Mr. TSANG is currently
an executive director of Noble Jewelry Holdings Limited
(stock code: 475), a company listed on the Main Board
of the Stock Exchange. Mr. TSANG was appointed as an
independent non-executive director of the Company on 23
September 2004.

Mr. NGAI Wai Kin (“Mr. NGAI"), aged 45, holds a
Professional Diploma in Accountancy from the Hong
Kong Polytechnic, a Bachelor of Laws (Hons) degree from
the University of London and a Master of Laws degree
from the City University of Hong Kong. Mr. NGAI is a
fellow member of the Association of Chartered Certified
Accountants and a member of the Hong Kong Institute
of Certified Public Accountants and CPA Australia
respectively. Mr. NGAI is also a barrister in England and
Wales and a barrister in Hong Kong. Mr. NGAI has over 20
years of experience in finance and accounting field in both
Hong Kong and Australia. Mr. NGAI was appointed as an
independent non-executive director of the Company on 23
July 2008.
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Directors’ Report
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The directors of the Company (the “Directors”) are
pleased to present their report and the audited financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31
December 2009 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activities of the Group are investment
holding. During the Year, the Group was principally
engaged in listed and unlisted investments in Hong Kong
and in other main stock markets around the world and
also in unlisted companies.

The segment information of the Group for the Year is set
out in note 5 to the consolidated financial statements.

RESULTS AND DIVIDEND

The Group’s loss for the Year and the state of affairs of the
Company and the Group as at 31 December 2009 are set
out in the consolidated financial statements on pages 36
to 107.

No interim dividend was paid by the Company during the
Year (2008: Nil) and the Board does not recommend the
payment of a final dividend for the Year (2008: Nil).

FINANCIAL SUMMARY

A summary of the published results, assets and liabilities
of the Group for the last five financial years, as extracted
from the audited financial statements, with any restated
or reclassified figure if applicable, is set out on page 108.
This summary does not form part of the audited financial
statements.
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Directors’ Report
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ZERO-COUPON CONVERTIBLE NOTES AND
SHARE CAPITAL

Details of the movements during the Year in zero-coupon
convertible notes and share capital of the Company are
set out in note 19 and 20 to the consolidated financial
statements, respectively.

RESERVES
Details of movements in the reserves of the Group and the

Company during the Year are set out in note 21 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group and the Company are set out in note 11 to
the consolidated financial statements.

DIRECTORS
The directors of the Company during the Year and up to
the date of this annual report were as follows:

Executive Directors:
Mr. KITCHELL Osman Bin* (Chairman and

Chief Executive Officer)
Ms. DAVIS Angela Hendricks

Ms. CHOI Ka Wing

Independent Non-executive Directors:
Mr. CHUNG Kong Fei, Stephen*
Mr. TSANG Wing Ki##

Ms. SWARTZ Kristi Lynn*# (resigned as independent
non-executive director,
member of Audit
Committee and
Remuneration Committee
on 29 December 2009)

Mr. NGAI Wai Kin**

*  Member of Audit Committee
# Member of Remuneration Committee

14 Unity Investments Holdings Limited
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In accordance with Article 157 of the articles of association
of the Company, Mr. KITCHELL Osman Bin and Mr. CHUNG
Kong Fei, Stephen shall retire from office by rotation at the
forthcoming annual general meeting and, being eligible,
offer themselves for re-election.

Biographical details of Directors are set out on pages 11 to
12.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices
adopted by the Company is set out on pages 24 to 32.

EMOLUMENTS OF DIRECTORS AND THE FIVE

HIGHEST-PAID EMPLOYEES
Particulars of the emoluments of the Directors and the five

highest-paid employees of the Group during the Year are
set out in note 10 to the consolidated financial statements.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTEREST AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND DEBENTURES
As at 31 December 2009 and at no time during the Year,

none of Directors nor the chief executive of the Company
nor any of their associates had registered an interest or
short positions in any shares, underlying shares or debt
securities of the Company or any of its subsidiaries or
other associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO"))
which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Part XV of the SFO
(including interests or short positions which they are taken
or deemed to have under such provisions of the SFO); or
(b) pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR

DEBENTURES
Save as disclosed under the “Share Option Scheme”

in note 22 to the consolidated financial statements, at
no time during the Year was the Company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of,
the Company or any other body corporate, neither the
Directors nor any of their spouses or children under age
of 18, had any right to subscribe for the securities or debt
securities of the Company or had exercised any such right.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance in relation to the Company’s
business to which the Company or any of its subsidiaries
was a party and in which Directors had a material interest,
whether directly or indirectly, subsisted at the end of the
Year or at any time during the Year.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

SHARE OPTION SCHEME

Details of new share option scheme adopted by the
Company on 2 May 2003 are set out in note 22 to the
consolidated financial statements.

16 Unity Investments Holdings Limited
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RETIREMENT SCHEME

The Group provides a defined contribution retirement
scheme (the “Scheme”) under the Mandatory Provident
Fund Schemes Ordinance in Hong Kong to all staff. Under
the Scheme, employer and employees are each required
to make contributions to the Scheme at 5% of the
employees’ relevant income, subject to a cap of monthly
relevant income of HK$20,000 and contributions to the
Scheme vested immediately.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S SHARE
During the Year, the Company repurchased the following

shares on the Stock Exchange and the title documents
of the respective repurchased shares were cancelled and
destroyed accordingly.

R R ET &

AEEREFB ARG MRS E R
SREBETRHEAEHFERKRES ([
8l - REZAE BEEMEESAEZA
REBBBWAZ5%RAZEIEH R -
AR A LRE A RAE%20,0007T * M
AT BIE L < HAR BN R -

BE -HEIFEETEXQTARME

RARFER  RABRERZAER T 5K
fn - MARREPTRB IR (D 2 P B XX E 4E

Number of
shares Price per share Total
Date of repurchase repurchased Highest  Lowest consideration
BRER

LACNSRG FrEgE R 5 & B RE K& BAE
HK$ HK$ HK$

B B B

5 May 2009 6 0.088 0.088 0.53

—EENFRAAHA

Save as disclosed herein, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of
the Company’s listed shares during the Year.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE

SFO

The register of interests in shares and short positions
maintained by the Company pursuant to section 336 of
Part XV of the SFO showed that as at 31 December 2009,
the Company had been notified of the following interests
in shares representing 5% or more of the Company’s

issued share capital.

BREFSRAERIZATRER
RERRAR

RN R A RIEE 75 M E R B EXVED
E3B6HRFEZ D ER AR ECMAE
RRZBEAFTZA=1+—H AR
FIEETIHERARAD HEITRAS%
A £z B RS o

Number of Approximate
Capacity and shares/underlying  percentage of
Name of shareholders nature of interests shares held shareholding
FrigR14 R REABE 40
BREEH BOREREMHE HERDBE BoL
Get Nice Securities Limited (Note 1) Beneficial owner 100,000,000 69.50%
BUEFBRAR (A1) ExEEA
Get Nice Incorporated (Note 1) Interest in controlled corporation 100,000,000 69.50%
Get Nice Incorporated (f#z£1) XTSI EEER
Get Nice Holdings Limited (Note 1) Interest in controlled corporation 100,000,000 69.50%
IR ER AR (Batr) REHEE R
Wo Fung Securities Company Beneficial owner 14,480,680 10.06%
Limited (Note 2) BaBERAA
MEEHERAR (Het2)
Mascotte Holdings Limited (Note 3) Beneficial owner 6,000,000 9.71%
FHBEEERAR (M7t3) ERBEA
Interest in controlled corporation 7,972,727
XEtEEER
Union Glory Finance Inc. (Note 3) Beneficial owner 7,972,727 5.54%
Union Glory Finance Inc. (#7:£3) EnEBA
Mascotte Group Limited (Note 3) Interest in controlled corporation 7,972,727 5.54%
Mascotte Group Limited (#7:#3) XIS EEER
Dollar Group Limited (Note 4) Beneficial owner 8,270,419 5.75%

Dollar Group Limited (#77#4)

EnlEAA
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Name of shareholders
BREEE

Coupeville Limited (Note 4)
Coupeville Limited (##:#4)

Heritage International
Holdings Limited (Note 4)

Capacity and
nature of interests

SO RERME

RIEHEE S

SRR E R

REERER DA (Hi24)

Notes:

(1

Get Nice Holdings Limited (stock code: 64) is deemed to be
interested in 100,000,000 underlying shares of the Company
as referring to fully underwritten placing agreement dated
7 September 2009 entered into between the Company
and Get Nice Securities Limited, its indirect wholly owned
subsidiary, for the purpose of the SFO.

Wo Fung Securities Company Limited is the beneficial owner
of 480,680 shares and 14,000,000 underlying shares of the
Company.

Mascotte Holdings Limited (stock code: 136) is the
beneficial owner of 6,000,000 shares of the Company and
also deemed to be interested in 7,972,727 shares of the
Company held by Union Glory Finance Inc., its indirect
wholly owned subsidiary, for the purpose of the SFO.

Heritage International Holdings Limited (stock code: 412)
is deemed to be interested in 8,270,419 shares of the
Company held by Dollar Group Limited, its indirect wholly
owned subsidiary, for the purpose of the SFO.

All interests stated above represent long position.

Interest in controlled corporation

Interest in controlled corporation

Number of
shares/underlying

Approximate
percentage of

shares held shareholding
FrisR® IR R4
HER D E BOL
8,270,419 5.75%
8,270,419 5.75%

B

(1M

RIBFEHMBEERD - STERERAR
(R :64) WAAERBEHERERZE
WEBARBTESFBERARNRZZEZEN
FRLALHBEARANVYZEZHBHEE
& 1% 5% P i 78 A B 2 100,000,00004% 47 3
IR tn 2z #Eas o

ML EHHBR DG J480,6800% A% 19 &
14,000,000f% HEFEAR (D 2 B EB A ©

BEFHFLRBAEGN  SHEEBERA
al (&t R 5% - 136) & 74 A 716,000,000
Bz BEmlEB A - IMERERSEEME
B 2 & WKi/E 22 FUnion Glory Finance Inc.

B AR AT 27,972,727 % % 19 7 #E %S o

BIEFSHREAEGD  ZEZERBR AR
(BRI - 412) WRIEHEE AR ESLE
B A AlDollar Group Limitedf#F &K A 7]
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Saved as disclosed above, no person had notified the
Company of interests or short positions in the shares or
underlying shares of the Company as at 31 December
2009 that was required to be recorded pursuant to section
336 of the SFO.

CONTINUING CONNECTED TRANSACTIONS

During the Year, as set out in the Company’s circular dated
7 October 2009, the Group carried out the following
continuing connected transactions pursuant to the Master
Transactions Agreement dated 16 September 2009 entered
into between the Company (for itself and on behalf of
its subsidiaries) and Hennabun Capital Group Limited (for
itself and on behalf of its subsidiaries) (“HCG Group”)
which was approved by the independent shareholders of
the Company on 5 November 2009 and are subject to the
reporting requirements under Rule 14A.46 of the Listing
Rules. Details of the continuing connected transactions
for the year ended 31 December 2009 were summarised
herein below:

R EXFBEEEIN  R-FFAF+ A
=t+—HB HBEALHSARREARAK
DA IR AD SARRAR () T R T B IR 1B 28 55
REIRIRDISFE336RrL ek 2 SRR

REREXS
FA-BO_ZFZNFHAELATIEZS
ATt AEBREARA (REXH K

H i B A A]) BHennabun Capital Group
Limited (REARF L HKE A F) ([HCG

EE)R-_FTAFALATANBFTLZ
EXRGHBETTIIIREBERS  BH

BEBERSER _ZETZNF+—AERH
ERNB BRI E  WEEBST EMHE
Al 14A 4612 RMIRTE - REBIEZ
NFE+_A=Z+—BUEFEZHERER
S FEBERaAnT

Nature of transactions Amount
xH5ME 8
HK$'000
BT T
Financial services provided by HCG Group to the Group 1,072
(including brokerage, investment management services,
financial advisory services and interest on margin financing) (Note 1)
HHCGEERMAEBEREHMBRE (R ELL  RESERS -
TRERRERRISEEZNE) (Hi1)
Margin facilities provided by HCG Group to the Group 15,014

(margin trading and financing facilities including interest
on margin financing) (Note 2)
HHCGEERNAEERHRZREE

(REZRXZLBEEERY  BRERESEEZNR) (#i22)
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Notes:

The investment management services refer to the
investment management services provided by CU Investment
Management Limited (“CUIM") under investment
management agreement at a flat rate of HK$60,000 per
month. Pursuant to Rule 21.13 of the Listing Rules, the
investment manager is defined as connected person of the
Company. On 23 December 2009, the Company and CUIM
renewed the investment management agreement under the

same terms for another year up to 31 December 2010.

The amounts payable for margin facilities are determined on
a revolving facility basis and refer to the maximum amount

which may be outstanding at any given time.

The continuing connected transactions which have been
carried out in 2009 and disclosed above does not constitute
related party transactions pursuant to the requirements
under HKAS 24: Related Party Disclosures.

The Board engaged Mazars CPA Limited, the auditor of
the Company, to perform certain agreed upon procedures
in respect of the continuing connected transactions to
assist the Board to evaluate if the continuing connected
transactions are in accordance with the requirements of
Rule 14A.38 of the Listing Rules. Mazars CPA Limited
has reported their actual findings on these procedures to
the Board. The independent non-executive directors of
the Company have reviewed the continuing connected
transactions and confirmed that the continuing connected
transactions have been entered into:

in the ordinary and usual course of business of the
Group;

on normal commercial terms or, if there are not
sufficient comparable transactions to judge whether
they are on normal commercial terms, on terms no
less favourable to the Group than terms available from
(as appropriate) independent third parties and on
arm’s length basis;
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iii. in accordance with the relevant agreement governing
them and on terms that are fair and reasonable and in
the interest of the shareholders of the Company as a
whole; and

iv. without exceeding the relevant annual caps as
disclosed in circular of the Company dated 7 October
2009.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the

articles of association of the Company although there are
no restrictions against such rights under the laws in the
Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
as at the date of this annual report, the Company has
maintained a sufficiency public float in compliance with
Rule 8.08 of the Listing Rules.

EVENTS AFTER THE YEAR END

Details of significant events subsequent to the year end
date are set out in note 31 to the consolidated financial
statements.

AUDIT COMMITTEE

The Audit Committee of the Company as at the date
of this annual report comprises three independent non-
executive directors, namely Mr. CHUNG Kong Fei, Stephen,
Mr. TSANG Wing Ki and Mr. NGAI Wai Kin.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls, auditing and financial
reporting matters, including a review of the audited
financial statements and continuing connected transactions
for the year ended 31 December 2009.
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A resolution will be submitted to the forthcoming annual
general meeting of the Company to re-appoint Mazars
CPA Limited as auditor of the Group.

On behalf of the Board
Unity Investments Holdings Limited
BE-REEZRERDF

KITCHELL Osman Bin
Chairman

Hong Kong, 30 March 2010
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CORPORATE GOVERNANCE PRACTICES

The Board of the Company is dedicated to an ongoing
enhancement of effective and efficient corporate
governance practice in compliance with the principles
set out in the Code on Corporate Governance Practice
contained in Appendix 14 (the “Code Provision”) of the
Listing Rules.

For the financial year ended 31 December 2009 and
up to the date of this annual report, the Company, in
the opinion of the Board, has complied with the Code
Provision with deviations from Code Provision A.2.1 and
A.4.1 as summarised below.

Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. Mr. KITCHELL
Osman Bin was elected as chairman of the Company on
16 January 2008 and took the role of chairman and chief
executive officer of the Company. Mr. KITCHELL Osman
Bin possesses essential leadership skills and has extensive
knowledge in the business of the Group. The Board is
of the view that currently vesting the roles of chairman
and chief executive officer in the same person provides
the Group with strong and consistent leadership and
allows for more effective and efficient business planning
and decisions as well as execution of long term business
strategies.
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Code Provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term and
be subject to re-election. The Company has not fixed
the term of appointment for non-executive directors,
which constitutes a deviation from Code Provision A.4.1.
However, all non-executive directors are subject to
retirement by rotation at least once every three years and
re-election at the annual general meeting of the Company
pursuant to Article 157 of the articles of association of the
Company which was amended on 13 September 2005.
As such, the Board considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting those in the
Code Provision.

The current corporate governance practices of the
Company will be reviewed and updated in a timely manner
in order to comply with the requirements of the Code
Provision.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by
the Directors. The Model Code was sent to each Director
on his/her appointment and any update to the Model
Code released by the Stock Exchange was also sent to all
existing Directors. Upon specific enquiry by the Company,
all Directors have confirmed that they have complied with
the required standards set out in the Model Code for the
Year.
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(1) Board of Directors

The Board is responsible for not only limited to
formulate the corporate strategic and set-up the
business development plans, but also to monitor
and supervise the performance of the management
and review the effectiveness of internal control
including the scope of financial, operational,
compliance and risk management and preparing
and approving financial statements of the Group.
Directors, collectively and individually, are aware of
their responsibilities to shareholders, for the manner
in which business and affairs of the Company are
managed and operated. All Directors have grave
concern, sufficient time and attention to all the
significant issues and affairs of the Group. The day-
to-day management, administration and operation
of the Group are delegated to the executive board
members. Each executive director of the Company
has accumulated sufficient and valuable experience
to hold his/her position in order to ensure that his/her
fiduciary duties can be carried out in an effective and
efficient manner.

As at the date of this annual report, the Board
comprises three executive directors, namely, Mr.
KITCHELL Osman Bin (Chairman and Chief Executive
Officer), Ms. DAVIS Angela Hendricks and Ms. CHOI Ka
Wing; and three independent non-executive directors
("INED(s)"), namely Mr. CHUNG Kong Fei, Stephen,
Mr. TSANG Wing Ki and Mr. NGAI Wai Kin. Two of
INEDs, namely Mr. TSANG Wing Ki and Mr. NGAI
Wai Kin, have appropriate professional accounting
experience and expertise. The Board membership is
covered by recognised professional legal, accounting
and widely experienced personnel so as to bring in
valuable contribution and different professional advice
for the development of the Company. None of the
Directors have, in any respect, related to each other in
any circumstances.
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(2)

The Company has received written annual
confirmation of independence from all INEDs in
accordance with Rule 3.13 of the Listing Rules. The
Board has assessed their independence and concluded
that they are independent under the definition of the
Listing Rules.

Biographical details of the Directors are set out on
pages 11 to 12.

Chairman and Chief Executive Officer

The chairman and chief executive officer of the
Company is Mr. KITCHELL Osman Bin which
constitutes a deviation from the Code Provision A.2.1.

The chairman is responsible for the management of
the Board and external corporate communication.
The chief executive officer is responsible for the day-
to-day operation, monitoring performance of the
management and effectiveness of the Company,
including but not limited to, the implementation of
the overall strategy of the Company.

(2)
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(3) Meeting Records

The Directors convened 11 full Board meetings during
the Year. In addition, executive Board meetings are
convened when necessary to deal with day-to-day
matters that require the Board’s prompt decision,
and are thus usually only executive directors would
be attended. The Board has also established two
board committees, namely Audit Committee and
Remuneration Committee (the “Board Committees”)
for overseeing particular of the Company’s affairs.
Attendance records of the Board meetings and the
meetings of the Board Committees during the Year
were set out below:

Name

Executive Directors
KITCHELL Osman Bin
DAVIS Angela Hendricks
CHOI Ka Wing

Independent Non-executive
Directors

CHUNG Kong Fei, Stephen

TSANG Wing Ki

SWARTZ Kristi Lynn
(resigned on 29 December 2009)

NGAI Wai Kin

i3

HITES
KITCHELL Osman Bin

DAVIS Angela Hendricks
552

BUFHTES

BxE
SWARTZ Kristi Lynn
(R-FENFT_H
ZTAHEHE)

(3)

RO E
EERNAEERANAEBREZSS
ot EZENERMEREH
HITEZEESH  UERBATESN
RIEHAREZESER ABEHE
FZMRBRTESEFE -EFEN
ERVMEZEELZEE  HEHZEE
eRFHEZES((EEZEE]) A
BERARAZHTES -RAFE
W EEETBZNEFTLZETEH
HELEMT

Number of meetings attended/held

HE/ BTERRE

Audit Remuneration

Board Committee Committee
Exg EitEEE® gMzEe
11/11 - 2/2

11/M - -

11/11 - -

11/11 3/3 -

11/M 3/3 22

10/10 2/2 11

11/ 3/3 22



AUDIT COMMITTEE

The Audit Committee of the Company was established
in January 2003. As at the date of this annual report,
the Audit Committee comprises three INEDs, namely Mr.
CHUNG Kong Fei, Stephen, Mr. TSANG Wing Ki and Mr.
NGAI Wai Kin.

The primary duties of the Audit Committee include but are
not limited to the following:

e consider and review the appointment, resignation
and removal of external auditors and their fees and
supervision on whether any non-auditing services has
been provided by external auditor and giving of advice
to the Board on employment of auditor

e liaise with the Board and discuss with the external
auditors issues of significance during the audit of the
Group

e review the interim and annual results of the Group

e review the report from the external auditors in relation
to continuing connected transactions

e discuss and monitor with the management on
effectiveness of the Company’s internal control

The terms of reference of Audit Committee are updated
and consistent with the terms set out in the Code Provision
from time to time. The Audit Committee is provided with
sufficient resources to discharge its duties and has access
to independent professional advice if considers necessary.
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The Audit Committee held three meetings during the Year
to approve the resignation of Ms. SWARTZ Kristi Lynn as
the member of the Audit Committee and to review the
Company’s annual report for the year ended 31 December
2008 and the interim report for the six months ended 30
June 2009, which opined that the preparations of the two
sets of financial statements were in compliance with the
applicable accounting standards and practices. Statistics of
attendance of the Audit Committee meetings are disclosed
under the section headed “Meeting Records” above.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was
established in September 2005 and the terms of reference
of the Remuneration Committee is in compliance with the
Code Provision B.1.3. As at the date of this annual report,
the Remuneration Committee comprises one executive
director, namely Mr. KTICHELL Osman Bin and two INEDs,
namely Mr. TSANG Wing Ki and Mr. NGAI Wai Kin. Two
meetings were held during the Year to review and approve
the remuneration package of all directors of the Company
and to approve the resignation of Ms. SWARTZ Kristi
Lynn as the member of the Remuneration Committee. No
Director, or any of his/her associates, is involved in deciding
his/her own remuneration. Statistics of attendance of the
Remuneration Committee meetings are disclosed under
the section headed “Meeting Records” above.

NOMINATION OF DIRECTORS
Nomination committee has not been set up to deal with

the nomination of Director. The Board, however, will
review the profile of each Director and nominate directors
(if necessary) to ensure that the composition of the Board
meets the general requirements of the Listing Rules and
the Board is capable to fulfill its obligations in terms of
fiduciary duties and can act in the best interest of the
members of the Company.
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INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is responsible for overseeing the Group’s system
of internal controls and ensure sound and effective internal
controls to safeguard the shareholders’ investment and the
assets of the Group are properly maintained. Independent
professional consultant was engaged to conduct the
internal control review on process the Company’s principal
activities in 2006 and no significant weaknesses noted.
During the Year, the Board had reviewed and ensured
the internal control process had been properly carried
out in marking the investment decision and adequacy
of resources, qualifications and experience of staff of
the Group’s accounting and financial reporting were
maintained properly. The Board considers that the Group’s
internal control system covers all material controls,
including financial, operational, risk management functions
and compliance with relevant regulations.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

Reporting responsibilities of the Directors and the auditor
are set out on pages 33 to 35 of this annual report.
Directors acknowledge that they are responsible for the
preparation and true and fair presentation of the financial
statements for the year ended 31 December 2009 in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance.

AUDITORS’ REMUNERATION
Mazars CPA Limited was re-appointed as the auditor of

the Group at the annual general meeting held on 27
May 2009 and the Directors were authorised to fix their
remuneration. The remuneration paid/payable to Mazars
CPA Limited in respect of audit for the Year and non-audit
services during the Year were HK$365,000 and HK$26,000
respectively (2008: HK$395,000 and HK$110,000
respectively).
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COMMUNICATIONS WITH SHAREHOLDERS

The Company has established its own website (www.
unity913.com) as a means to communicate with the
shareholders.

The Board aim to ensure that its shareholders are
kept well informed of key business imperatives by
way of annual general meeting, extraordinary general
meeting(s), Company’'s annual report, interim report,
announcements and circulars. Individual resolution in
response to specific issues (including proposals related to
capital reorganisation, placement of shares, rights issue,
refreshment of issue mandate and continuing connected
transactions) had been put forward to shareholders of the
Company to consider at the general meetings during the
Year.

In each general meeting held during the Year, the Board
had ensured that Tricor Tengis Limited, the Company’s
Hong Kong Branch Share Registrar, acted as scrutineer in
each occasion for all vote cast at the general meeting.

The chairman of the Company and the chairman of the
Board Committees were available to answer questions at
the annual general meeting held on 27 May 2009 and
extraordinary general meetings held on 13 March 2009, 8
June 2009, 13 October 2009 and 5 November 2009.

32 Unity Investments Holdings Limited

BERRBE
A2 BB &% S A uh(www. unity913.com)fE
RERRBRZ R —fSE -

EESAEEBRRBEFKE BRI
RE ARBZFERSE  THES 2
TMBRERARRRRED T HARE
ZEREBEE ARFDHEBRRIER
BEREEHNZER(BREREAEM KBS
Bty ~ A EFHERTRBEMSERER
Z)Z2EAMNAREBR  NEAFERRRE
EEHERE -

RAFERTZERRAE  EFQCH
RARBZBERNDBPELIREEE
ERARADESBRL THRBERAE L
BEEEZAN BMBERBUETAER -

ARRIEREREEZESXIFEHIAELER
—EENFRA-Z+EHBITZRERASF
AEERZZEZNF=-A+=H - ZZZF
HERANR - ZZEZAFE+AT=B K
TETAF+ A RBARITZRERERIX
TURE FRERA -



Independent Auditor’s Report
Y& Az BEM R S

e M AZARS

To the members of
Unity Investments Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Unity Investments Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 36 to 107, which comprise the consolidated
and the Company’s statement of financial position as
at 31 December 2009, the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory
notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements
that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Mazars CPA LIMITED
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Independent Auditor’s Report
TN iz AR

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these
financial statements based on our audit and to report our
opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the entity’s preparation and true and fair presentation
of the financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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Independent Auditor’s Report
Y& Az BEM R S

OPINION

In our opinion, the consolidated financial statements
give a true and fair view of the state of the affairs of the
Company and the Group as at 31 December 2009 and of
the Group's loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Mazars CPA Limited
Certified Public Accountants

Hong Kong, 30 March 2010

Fung Shiu Hang
Practising Certificate number: P04793
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Consolidated Statement of Comprehensive Income

AR E R

For the year ended 31 December 2009
RE-PRAFT-A=+—HILEE

2009 2008
“EENE —TENF
Note HK$ HK$
Wiz B B
Turnover EEL 4 (16,039,273) (6,334,669)
Other revenue H A s 4 4,904,925 2,121,170
Changes in fair value of listed investments ~ RIEFIEEEREN B
classified under investments held for ETRERREEZD
trading . 2,849,767 (38,819,960)
Change in fair value of derivative TEEMIACARESR
financial instruments - (5,887,591)
Reversal of (Impairment on) unlisted debt BREJHEEREIEZ
investments classified under FEMBEHREZ
available-for-sale investments B ORfE) 5,011,515 (19,549,649)
Impairment of unlisted equity investments  RIEAH HERE
classified under available-for-sale DL TES
investments KA ZRE (4,401,751) (2,000,000)
Impairment of listed investments classified ~ REAREEREHHEZ
under available-for-sale investments isij) &ﬁzﬁif\ - (158,131,828)
Realised loss on disposal of listed investments HE&EREAIHHERE
classified under available-for-sale DRz LEHRE
investments ZEEBER (70,448,365)  (217,147,138)
Other operating expenses HiEE R (21,206,724) (10,180,985)
Finance costs RERK 6 (1,288,121) (2,498,438)
Loss before taxation BRBiAIES 18 6 (100,618,027)  (458,429,088)
Taxation I8 7 - -
Loss for the year attributable to equity ~ AAFREZFEFA
holders of the Company EBiEEREE 8 (100,618,027)  (458,429,088)
Other comprehensive income (loss) Hit2EKA (F18)
Change in fair value of available-for-sale AHHEREZ AN EER
investments 80,259,057 (407,120,736)
Realisation upon disposal of HEAHHERERE
available-for-sale investments \ 70,448,365 217,147,138
Transfer to profit or loss upon impairment R At HH &% & 13 R ER
of available-for-sale investments BREZRER 4,401,751 179,681,477
Other comprehensive income (I0ss) FREMEERA (BE)
for the year 155,109,173 (10,292,121)
Total comprehensive income (loss) for AREERFEA
the year attributable to equity holders  EHERB2EKRA (F8)
of the Company 54,491,146 (468,721,209)
(Restated)
(#ZE))
Loss per share - Basic and Diluted EREE-EXAREE 9 (0.89) (16.11)
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Consolidated Statement of Financial Position

iRE BRI R
As at 31 December 2009
RZZEZNF+Z-ZA=+—H

2009 2008
—EENF —ZTTNF
Note HK$ HK$
Kzt B Notict
Non-current assets FREEE
Property, plant and equipment ME - BEREE 11(a) 4,408,327 3,447,082
Available-for-sale investments AEERE 13 258,797,699 143,437,613
263,206,026 146,884,695
Current assets REBEE
Investments held for trading FIEEERE 14 29,148,632 26,722,407
Other receivables H A WK 16 377,428 7,228,963
Bank balances and cash RITHEENRSE 6,359,142 4,245,589
35,885,202 38,196,959
Current liabilities RBEE
Other payables and accruals Hi R R ESE A 2,575,834 520,521
Interest-bearing borrowings, STEMER - EmEA
unsecured 17 - 9,500,000
Derivative financial instruments TSI A 18 - 5,887,591
2,575,834 15,908,112
Net current assets RBEEFE 33,309,368 22,288,847
Total assets less current BEERRBASE
liabilities 296,515,394 169,173,542
Non-current liabilities FRBEE
Zero-coupon convertible notes ZEAHMBRRE 19 - 15,722,690
NET ASSETS EEFE 296,515,394 153,450,852
Capital and reserves R #%E
Share capital B A 20 14,387,488 37,579,147
Reserves fE 21(a) 282,127,906 115,871,705
TOTAL EQUITY BEER 296,515,394 153,450,852

Approved and authorised for

Directors on 30 March 2010.

KITCHELL Osman Bin
Director

EF

issue by the Board of

EEEEEEeRN T ZTF=A=1+HH#t

e N AR T 3%

CHOI Ka Wing
BXRE
Director

EF

o
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Statement of Financial Position

BT 15 AR S 3%
As at 31 December 2009
R-2EAFt=A=+—8

2009 2008
—EENF —ETTENF
Note HK$ HK$
Kzt it Notiit
Non-current assets FREEE
Property, plant and equipment R E ] 11(b) 836,686 229,088
Interests in subsidiaries iGN 12 278,759,962 160,536,698
279,596,648 160,765,786
Current assets REBEE
Investments held for trading FIEEERE 14 10,807,830 13,308,531
Other receivables H h fE IR 16 365,371 6,850,095
Bank balances and cash RITHEENRSE 6,031,585 4,084,765
17,204,786 24,243,391
Current liabilities RBEE
Other payables and accruals Hi R R ESE A 286,025 448,021
Interest-bearing borrowings, STEMER - EmEA
unsecured 17 - 9,500,000
Derivative financial instruments TSI A 18 - 5,887,591
286,025 15,835,612
Net current assets RBEEFE 16,918,761 8,407,779
Total assets less current BEERRBASE
liabilities 296,515,409 169,173,565
Non-current liabilities FRBEE
Zero-coupon convertible notes ZEAHMBRRE 19 - 15,722,690
NET ASSETS EEFE 296,515,409 153,450,875
Capital and reserves R #%E
Share capital B A 20 14,387,488 37,579,147
Reserves fE 21(b) 282,127,921 115,871,728
TOTAL EQUITY BEER 296,515,409 153,450,875

Approved and authorised for issue by the Board of

Directors on 30 March 2010.

KITCHELL Osman Bin
Director

EF
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For the year ended 31 December 2009
HE-ZEAGT-A=+—ALFE

OPERATING ACTIVITIES

Cash (used in) generated from
operations

Interest paid

Net cash (used in) generated
from operating activities

INVESTING ACTIVITIES

Acquisition of property, plant
and equipment

Proceeds from disposal of
property, plant and equipment

Acquisition of available-for-sale
investments

Proceeds from disposal of
available-for-sale investments

Proceed from disposal of
a subsidiary

Dividends received

Interest received

Net cash used in investing
activities

FINANCING ACTIVITIES
Proceeds from rights issue
Proceeds from placement
of shares
Share issue expenses
Share repurchase
New interest-bearing
borrowings raised
Repayment of interest-bearing
borrowings

Net cash from financing
activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at year end,
represented by bank
balances and cash

REXK (FFA) A&
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REXE
WiE % - M Mt
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BEFT BEK

RMEZDMEREFE

RERBEEEWZEM
(M) RHE

FNzRERASEEY

RERZBAERATEEY
(ZEARRTEERRS)

Note
Kz

25

26

2009
—BBNEF
HKS

L

(34,275,362)
(171,838)

(34,447,200)

(2,448,808)
(271,334,220)
241,244,706

1,960,000

4,862,346
42,306

(25,673,670)
51,215,511
23,900,000

(3,381,087)
(1)

15,000,000

(24,500,000)

62,234,423

2,113,553

4,245,589

6,359,142

2008
—EBNF
HK'$
ki

61,837,385
(2,152,172)

59,685,213
(3,990,292)
1,600,000

(377,956,263)

108,389,739

1,532,020
50,584

(270,374,212)

187,895,737
(5,193,393)
(M
179,000,000

(156,500,000)
205,202,343

(5,486,656)

9,732,245

4,245,589



Consolidated Statement of Changes in Equity
AR EREHR

For the year ended 31 December 2009

HE-TTAF+-A=+—BLER

2009 2008
—EENEF —ET)N\F
HKS$ HK$
Total equity at 1 January R—A—Rzi@kx 153,450,852 416,800,936
Total comprehensive income AABERBFBA
(loss) attributable to equity EhE2EEA (BER)
holders of the Company 54,491,146 (468,721,209)
Placement of shares fid & R 19 23,900,000 -
Issue of convertible notes BT IR EE - 22,668,782
Issue of shares under BB RREBEZITRG
convertible notes 16,838,973 -
Issue of shares under rights BERAEITIRG
issue 51,215,511 187,895,737
Share issue expenses BT <X (3,381,087)  (5,193,393)
Share repurchase EATLEh) (1) (1
Total equity at 31 December RT-ZA=+—R 2@k 296,515,394 153,450,852
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Notes to the Consolidated Financial Statements
e B RSERR M EE

For the year ended 31 December 2009
RE-FPAFT-AS+—HILER

GENERAL INFORMATION

Unity Investments Holdings Limited was incorporated
in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the
registered office and the principal place of business
of the Company are disclosed in the corporate
information of this annual report. The principal activity
of the Company is investment holding and principal
activities of its subsidiaries are detailed in note 12 to
the consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS"”), which collective term includes
all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKAS") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™), accounting principles generally accepted
in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition,
the financial statements also comply with applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

These financial statements have been prepared on a
basis consistent with the accounting policies adopted
in the 2008 financial statements. The adoption of
the new/revised HKFRSs that are effective from the
current year had no significant effects on the Group’s
results and financial position for the current and prior
years. A summary of the principal accounting policies
adopted by the Group is set out below.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Adoption of new/revised HKFRS

HKAS 1 (Revised): Presentation of Financial
Statements

HKAS 1 (Revised) requires transactions with owners
to be presented separately from all other income
and expenses in a revised statement of changes in
equity. The revised Standard however allows non-
owner changes in equity to be shown in a single
statement (the statement of comprehensive income)
or two statements (the income statement and the
statement of other comprehensive income). The
Group has elected to prepare one statement. In
addition, the revised Standard requires that when
comparative information is restated or reclassified, a
statement of financial position as at the beginning
of the comparative period, in addition to the
statements of financial position as at the end of the
current period and the comparative period, should
be presented. Since the Group and the Company did
not restate comparative information during the vyear,
this new requirement has no impact on the financial
statements.

Improvements to HKFRS (2008)

Improvements to HKFRS (2008) contain improvements
to a number of Standards aiming to remove
inconsistencies and clarify wording in the Standards.
The adoption of those improvements had resulted
in a number of changes in the details of the Group’s
accounting policies. Of those changes, only those as
described below are considered more significant to the
Group:
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Adoption of new/revised HKFRS (Continued)

Amendments to HKAS 1: Presentation of Financial
Statements

The Amendments clarify that financial assets and
liabilities classified as held for trading that are not
held for trading purposes are classified as “non-
current” in the statement of financial position if they
are settled more than twelve months after the end of
the reporting period.

HKFRS 8: Operating Segments

The Standard, replacing HKAS 14: Segment Reporting,
requires segment information to be reported based on
internal information used by management to evaluate
the performance of operating segments and allocate
resources to those segments.

Amendments to HKFRS 7 Financial Instruments:
Disclosures

Amendments to HKFRS 7 require additional disclosure
about fair value measurements and liquidity risk. The
fair value measurement disclosures are presented
in note 30, and the liquidity risk disclosures are not
significantly impacted by the amendments. The Group
has taken advantage of the transitional provisions set
out in the amendments, under which comparative
information for the newly required disclosures about
the fair value measurements of financial instruments
are not provided in the financial statements.

Basis of measurement

The measurement basis used in the preparation of
these financial statements is historical cost, except
for investments held for trading, available-for-sale
investments in listed securities and debt securities,
which are measured at fair value as explained in the
accounting policies.
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SERAE+-AST—BIEER

PRINCIPAL ACCOUNTING POLICIES

(Continued)
Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries as at 31 December each year. The financial
statements of the subsidiaries are prepared for the
same reporting year as that of the Company using
consistent accounting policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results
of subsidiaries are consolidated from the date on
which the Group obtains control and continue to be
consolidated until the date that such control ceased.

Subsidiaries

A subsidiary is an entity in which the Group has the
power to govern the financial and operating policies
so as to obtain benefits from its activities.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss. The carrying amount of the
investments is reduced to its recoverable amount
on an individual basis. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended use.
Repairs and maintenance are charged to the profit or
loss during the year in which they are incurred.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)
Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment over their estimated useful lives from the
date on which they are available for use and after
taking into account their estimated residual values,
using the straight-line method, at the annual rate of
33-1/3%. Where parts of an item of property, plant
and equipment have different useful lives, the cost
of the item is allocated on a reasonable basis and
depreciated separately.

Financial instruments

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the instruments and on a trade date
basis.

A financial asset is derecognised when the Group's
contractual rights to future cash flows from the
financial asset expire or when the Group transfers
the financial asset and the Group has transferred
substantially all the risks and rewards of ownership of
the financial asset. A financial liability is derecognised
only when the liability is extinguished, that is, when
the obligation specified in the relevant contract is
discharged, cancelled or expires.

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. They are carried at fair
value, with any resultant gain and loss recognised
in profit or loss, which incorporates any dividend or
interest earned on the financial assets.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)

Financial assets at fair value through profit or
loss (Continued)

Financial assets are classified as held for trading if they
are (i) acquired principally for the purpose of selling
in the near future; (ii) part of a portfolio of identified
financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or (iii) derivatives that are not designated
and effective hedging instruments.

Financial assets are designated at initial recognition as
at fair value through profit or loss if (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses
on a different basis; or (ii) they are part of a group
of financial assets and/or financial liabilities that are
managed and their performance evaluated on a fair
value basis, in accordance with a documented risk
management strategy; or (iii) they contain embedded
derivatives that would need to be separately recorded.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial asset at fair value through
profit or loss, except where the embedded derivative
does not significantly modify the cash flows or it is
clear that separation of the embedded derivative is
prohibited.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Loans and receivables

Loans and receivables including other receivables
are non-derivative financial assets with fixed or
determinable payments that are not quoted in an
active market and are not held for trading. They are
measured at amortised cost using the effective interest
method, except where receivables are interest-free
loans and without any fixed repayment term or the
effect of discounting would be insignificant. In such
case, the receivables are stated at cost less impairment
loss. Amortised cost is calculated by taking into
account any discount or premium on acquisition, over
the year to maturity. Gains and losses arising from
derecognition, impairment or through the amortisation
process are recognised in the profit or loss.

Available-for-sale financial assets
Available-for-sale financial assets are non-derivative
financial assets that are either designated at this
category or not classified in any of the other
categories of financial assets. They are measured
at fair value with changes in value recognised as a
separate component of equity until the assets are sold,
collected or otherwise disposed of, or until the assets
are determined to be impaired, at which time the
cumulative gain or loss previously reported in equity
is transferred to the profit or loss. Available-for-sale
equity instruments that do not have a quoted market
price in an active market and whose fair value cannot
be reliably measured are stated at cost less impairment
loss.
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SERAE+-AST—BIEER

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Available-for-sale financial assets (Continued)
When a debt instrument with equity conversion option
is classified as available-for-sale financial asset, the
equity conversion option (the embedded derivative)
is separated. The amount paid for the bond is split
between the debt instrument without the conversion
option and the equity conversion option. Changes
in the fair value of the equity conversion option are
recognised in profit or loss unless the option is part of
a cash flow hedging relationship.

Impairment of financial assets

At the end of each reporting period, the Group
assesses whether there is objective evidence that
financial assets, other than those at fair value through
profit or loss, are impaired. The impairment loss of
financial assets carried at amortised cost is measured
as the difference between the assets’ carrying amount
and the present value of estimated future cash flow
discounted at the financial asset’s original effective
interest rate. Such impairment loss is reversed in
subsequent periods through profit or loss when an
increase in the asset’s recoverable amount can be
related objectively to an event occurring after the
impairment was recognised, subject to a restriction
that the carrying amount of the asset at the date
the impairment is reversed does not exceed what the
amortised cost would have been had the impairment
not been recognised.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

When an available-for-sale financial asset is impaired,
an amount comprising the difference between its
acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any previously
recognised impairment loss, is transferred from equity
to profit or loss. Impairment losses recognised in
profit or loss in respect of available-for-sale equity
instrument are not reversed through profit or loss.
Any subsequent increase in fair value of available-for-
sale equity instrument after recognition of impairment
loss is recognised in equity. Reversal of impairment
loss of available-for-sale debt instruments are reversed
through the profit or loss, if the increase in fair
value of the instrument can be objectively related
to an event occurring after the impairment loss was
recognised in the profit or loss.

For an available-for-sale financial asset that is carried
at cost, the amount of impairment loss is measured
as the difference between the carrying amount of
the financial asset and the present value of estimated
future cash flows discounted at the current market
rate of return for a similar financial asset. Such
impairment loss shall not be reversed.

Financial liabilities

The Group’s financial liabilities include other payables
and unsecured short-term borrowings. All financial
liabilities except for derivatives are recognised initially
at their fair value and subsequently measured at
amortised cost, using effective interest method, unless
the effect of discounting would be insignificant, in
which case they are stated at cost.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Convertible notes

The component of the convertible note that exhibits
characteristics of a liability is recognised as a liability in
the statement of financial position, net of issue costs.

On the issue of the convertible note, the fair value of
the liability component is determined using a market
rate for a similar bond that does not have a conversion
option; and this amount is carried as a non-current
liability on the amortised cost basis until extinguished
on conversion or redemption.

The remainder of the proceeds is allocated to the
conversion option that is recognised and included
in convertible notes reserve within shareholders’
equity, net of issue costs. The value of the conversion
option is not changed in subsequent years. When
the conversion option is exercised, the balance of
the convertible notes reserve is transferred to share
premium account or other appropriate reserve. When
the conversion option remains unexercised at the
expiry date, the balance remained in the convertible
notes reserve is transferred to retained earnings.
No gain or loss is recognised in profit or loss upon
conversion or expiration of the option.

Issue costs are apportioned between the liability and
equity components of the convertible notes based
on the allocation of proceeds to the liability and
equity components when the instruments are first
recognised. Transaction costs that relate to the issue
of the convertible notes are allocated to the liability
and equity components in proportion to the allocation
of proceeds.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Cash equivalents

For the purpose of consolidated statement of cash
flows, cash equivalents represent short-term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue and costs, if applicable, can be measured
reliably and on the following bases.

Net income from sale of investments held for trading
are recognised on the transaction date when the
relevant sale and purchase contract is entered into.

Dividend income from investments is recognised when
the Group’'s rights to receive payment have been
established.

Interest income from financial assets is accrued on
a time-apportionment basis, by reference to the
principal outstanding and at the effective interest rate
applicable.

Foreign currency translation

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
the currency of Hong Kong dollars, which is the
Company's functional and presentation currency.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Foreign currency translation (Continued)

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the date of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the profit or loss. Foreign exchange gains and losses
resulting from the retranslation of non-monetary items
carried at fair value are recognised in profit or loss
except for those arising on the retranslation of non-
monetary items in respect of which gains and losses
are recognised directly in equity, in which cases, the
gains or losses are also recognised directly in equity.

Impairment of non-financial assets

At the end of each reporting period, the Group
reviews internal and external sources of information to
determine whether its property, plant and equipment
have suffered an impairment loss or impairment loss
previously recognised no longer exists or may be
reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher
of its fair value less cost to sell and value in use.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e.
cash-generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
Impairment losses are recognised as an expense
immediately.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)
Impairment of non-financial assets (Continued)

A reversal of impairment loss is limited to the carrying
amount of the asset or cash-generating unit that
would have been determined had no impairment loss
been recognised in prior years. Reversal of impairment
loss is recognised as income immediately.

Borrowing costs
All borrowing costs are recognised as an expense in
the period in which they are incurred.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Rentals payable under operating leases are charged to
the profit or loss on a straight-line basis over the term
of the relevant lease.

Employee benefits

Short term employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued
in the year in which the associated services are
rendered by employees. Where payment or settlement
is deferred and the effect would be material, these
amounts are stated at their present values.

Defined contribution plans

The obligations for contributions to defined
contribution retirement scheme are recognised as
an expense in the profit or loss as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior the contributions are
vested fully in those employees. The assets of the
scheme are held separately from those of the Group in
an independent administered fund.

FESHEE(E)

FEMEERME(E)
BMERBEZBEZRREZAEFE
WEERAREERBENTEEZEE
BN EMZ REE - MEESIE
1 o] 5 B RS HERR R UL ©

CENDES
PR AR EELEERER S
i o

iR

A 2 ARG B AR BB HE AL B
NEHRERETABEA  ZBEBEOD R
RYBHY - MAEMBEODBRE
EHA -

RELEHOBN ZHERABELY
FHUEREERBEPHR -

BEEF

TR IE S 18 7

e FERZS CDNFERHY R
ERKREFE S 2 HARIFEEEF
PRANTE B B IR AR RS < F A ET
ReMEEBNRAGEEZREEAN
AR ERRRNEZREN K-

RIEHRETE

RERFENRAS 2HAREEREL
REBGTHERSHAX  TeRHESR
R 2 B K AT A AR hET 814008
BORW 2 K - atEl 2 BERASE
BrEENBUERESKASRE
e

—BARBKERA A 53



Notes to the Consolidated Financial Statements

Y= AN

N

R M

M

For the year ended 31 December 2009

BE

54

SERAE+-AST—BIEER

PRINCIPAL ACCOUNTING POLICIES

(Continued)
Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax
rates that have been enacted or substantively enacted
by the end of each reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of each reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the financial statements.
However, if the deferred tax arises from initial
recognition of goodwill; or other asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
the accounting profit nor taxable profit or loss is not
recognised.

The deferred tax liabilities and assets are measured at
the tax rates that are expected to apply to the period
when the asset is recovered or the liability is settled,
based on tax rates and tax laws that have been
enacted or substantively enacted at the end of the
reporting period.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the deductible temporary differences,
tax losses and credits can be utilised.

Unity Investments Holdings Limited
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Related parties/connected parties

A party is related to the Group if:

(a) directly, or indirectly through one or more
intermediaries, the party controls, is controlled
by, or is under common control with, the Group;
or has an interest in the Group that gives it
significant influence over the Group; or has joint
control over the Group;

(b) the party is an associate of the Group;

(c) the party is a joint venture in which the Group is
a venturer;

(d) the party is a member of the key management
personnel of the Group;

(e) the party is a close member of the family of any
individual referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for
the benefit of employees of the Group, or of any
entity that is a related party of the Group.

In addition, transactions with connected parties as
defined under the Listing Rules are disclosed in the
Directors’ Report of this annual report.
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For the year ended 31 December 2009
RE-PRAFT-A=+—HILEE

Critical accounting estimates and judgement
Estimates and assumptions concerning the future
and judgements are made by the management in the
preparation of the financial statements. They affect
the application of the Group’s accounting policies,
reported amounts of assets, liabilities, income and
expenses, and disclosures made. They are assessed
on an on-going basis and are based on experience
and relevant factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.

Impairment of available-for-sale investments

For available-for-sale investments, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of impairment.
Judgement is required when determining whether a
decline in fair value has been significant or prolonged.
In making this judgement, the historical data on
market volatility as well as the price of the specific
investment are taken into account. The Group also
takes into account financial information regarding the
issuers/investees.

Impairment of investments and receivables

The Company assesses annually if investment in
subsidiaries has suffered any impairment in accordance
with HKAS 36 and follows the guidance of HKAS 39 in
determining whether amounts due from those entities
are impaired. Details of the approach are stated in
the respective accounting policies. The assessment
requires an estimation of future cash flows, including
expected dividends, from the assets and the selection
of appropriate discount rates. Future changes in
financial performance and position of these entities
would affect the estimation of impairment loss and
course the adjustment of their carrying amounts.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Critical accounting estimates and judgement
(Continued)

Fair value estimation

The Group’s unlisted debt securities have been valued
based on the expected cash flows discounted at
current rates applicable for items with similar terms
and risk characteristics, and taking into consideration
the volatility of the underlying asset and duration
to maturity. This valuation requires the Group to
make estimates about expected future cash flows
and discount rates, and hence they are subject
to uncertainty. The fair value of the unlisted debt
securities at the end of the reporting period was
HK$26,600,000 (2008: HK$45,350,357). Details of
the valuation methodology are set out in note 13(c).

FUTURE CHANGES IN HKFRS

At the date of authorisation of these financial

statements, the HKICPA has issued a number of new/

revised HKFRS that are not yet effective for the current

year, which the Group has not early adopted.

Amendments to HKFRS 1 First-time adoption of HKFRS -
Additional exemptions for first-
time adopters?

HKFRS 3 (Revised) Business Combinations’

HKAS 27 (Revised) Consolidated and Separate
Financial Statements’

HKFRS 1 (Revised) First-time adoption of HKFRS'

Amendments to HKAS 39 Eligible Hedged Items’

Improvements to HKFRS 2009 Improvements to HKFRS 2009?

Amendments to HKFRS 2 Share-based Payment — Group
Cash-settled Share-based

Payment Transactions®
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3. FUTURE CHANGES IN HKFRS (Continued)

Amendments to HKAS 32 Financial Instruments:
Presentation - Classification
of Rights Issues*

HKAS 24 (Revised) Related Party Disclosures®

HKFRS 9 Financial Instruments®
HK(IFRIC) - Int 17 Distributions of non-cash Assets

! Effective for annual periods beginning on or after 1 July

2009

2 Effective for annual periods beginning on or after 1 July

2009 or 1 January 2010

3 Effective for annual periods beginning

January 2010

4 Effective for annual periods beginning

February 2010

> Effective for annual periods beginning

January 2011

6 Effective for annual periods beginning

January 2013

The directors are in the process of assessing the
possible impact on the future adoption of these
new/revised HKFRS, but are not yet in a position
to reasonably estimate their impact on the Group's

financial statements.

58 Unity Investments Holdings Limited
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4. TURNOVER AND REVENUE

The Group is principally engaged in the investment in
listed and unlisted companies. Turnover and revenue

ERBER WS

AEBETEXEBRRE LT RIFLD
DA AFEECHRAZEER IS

recognised during the year are as follows: mr
2009 2008
—EEBhE —“ZTETNF
HK$ HK$
g s
Turnover EER
Loss from the sale of listed HESBAERIEEE
investments classified under BEZ FHiIRE
investments held for trading Z BB (16,039,273)  (6,334,669)
Other revenue Hb s
Other income A 273 10,860
Interest income K B WA 42,306 50,584
Dividend income B B A
— listed investments — & 4,862,346 1,532,020
Exchange gain b 5w - 125,402
Gain on disposal of property, HEYE - HE&EE
plant and equipment 2 W - 402,304
4,904,925 2,121,170
Total revenue Ll (11,134,348)  (4,213,499)
A—BAERARDA 59
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SEGMENT INFORMATION
The Group has adopted HKFRS 8 with effect from 1

January 2009. However the adoption of this Standard
has not resulted in a redesignation of the Group's
reportable segments as compared with the primary
reportable segments determined in accordance with
HKAS 14.

For the purpose of internal reporting, the Group
only has one business segment, namely, investments
in listed and unlisted securities. Business segment
information, which is the Group’s primary basis of
segment reporting, is not required as the Group's
turnover, contribution to operating profit, assets and
liabilities are attributable to this only segment.

Geographical information

The following table sets out information about the
geographical location of (i) the Group’s revenue and
(ii) the Group’s non-current assets other than financial

7 &R E ¥
AEEERANR_ZZNF—H—H
HER B BH B HEEREST -
AR - BERBE @& EAF 1458
ENETEZH/RHH > ARERAUE
Al BFEHATEHEHRNA -

AR EHRME  AEBEES —EX
Boal  MEWMIIFLETEZT 2R

B -BHRAREZEER L7

ZER - BERBEAKXRBERILE —

’“*B BHEAZBMEH DA (KNEHE
EE2HRH L) BR

e & & B

Ti%t'j ﬁgll—lﬁ &”Z,KE.;EUIL
HEE (MBTERIN) (FEFERD
BENRRWE IR ZER - AEH

instruments (“specified non-current assets”). The BN 2 2 i D B T A BB T
geographical location from which the Group derives EMEAEE  MEBTIERHEEY
revenue is based on the location of the markets of i DRI EEEYEHEASE
the respective investments; and geographical location #E o
of the specified non-current assets is based on the
physical location of the asset.
Specified
Revenues non-current assets
i 3 REFRDEE
2009 2008 2009 2008
ZEBAE —TT)\F ZEBBAE —TIT)N\F
HK$ HK$ HK$ HK$
ik B B ok
Hong Kong (place of domicile) B8 () (16,853,305) 3,283,970 4,408,327 3,447,082
Taiwan = - 132 - -
United States e 928,332  (7,803,152) - -
Others Hioi R 4,790,625 305,551 - -
5,718,957  (7,497,469) - -
(11,134,348) (4,213,499) 4,408,327 3,447,082

Unity Investments Holdings Limited



Notes to the Consolidated Financial Statements

= A B 74 23
iR e MRSk M T
For the year ended 31 December 2009
HE-_ZThE+-_A=+—BLFE

6. LOSS BEFORE TAXATION

6. FRBAIEE

2009 2008
—gTAE -—TT)\F
This is stated after R (BT A) ¢ HK$ HK$
charging (crediting): B ko
Finance costs & A
Other borrowings wholly ARTFRNEEER
repayable within five years Z B AR 171,838 2,106,966
Imputed interest expense from T B ARG EE 2
zero-coupon convertible notes ~ Z&EF| B 1,116,283 391,472
1,288,121 2,498,438
Staff costs BIRAK
Employee benefits expense, EERAMAX
excluding directors’ EEMES BRI
remuneration 887,645 736,226
Contributions to defined FLE M RET B R
contribution plans 31,400 26,701
919,045 762,927
E—HREEZERABERRQ A 61
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6. LOSS BEFORE TAXATION (Continued) 6. BRBATERE (&)
2009 2008
—EERE ZTIT)N\F
This is stated after BB (BT A) - HK$ HK$
charging (crediting): B ke
Other items Hfbig g
Auditors’ remuneration ZEEN & 365,000 395,000
Depreciation weE 1,487,563 776,005
Exchange loss M &5 18 24,071 -
Loss on disposal of a subsidiary  HE&HKI B2 72 &8 5,677,265 -
Operating leases in respect of: B 7| SIH 2 L& M4 ¢
office premises CENESY/ES 722,040 389,019
hire of machinery e 48,308 63,432
Disclosures pursuant to BELEHRA

Rule 21.12(1)(c) of the
Listing Rules

F21.12(1)()EEE

Realised loss on disposal of HE EMiRE &R
listed investments &8

Unrealised (surplus) loss on FREZARER
listed investments (BR) BB

Unrealised (surplus) loss on ELETIRE 2 REIR

(B8R) B

unlisted investments

86,487,638 223,481,807

(2,849,767)

(609,764)

196,951,788

27,437,240

7. TAXATION 7. B
Hong Kong Profits Tax has not been provided in the
financial statements as companies within the Group
incurred losses for taxation purpose for the years 2009

and 2008.

AERAREZKERBAR-_FEAR
—EE N\FEEBHEER  WILE
HEREHRRA T BN STHE LB

2009 2008
—EENE —EENF
HK$ HKS$
B ot
Deferred taxation: IRIERIE -

Origination and reversal of TR ERESE NED
temporary difference 485,653 -
Benefit of tax losses recognised ERTIEEE 2 W (485,653) -

FEHEX

Tax charge for the year
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7. TAXATION (Continued)

Reconciliation of tax expense

BiiE (48)
REMZYR
2009 2008
—EBETAE —ZTT)N\F
HK$ HK$
i ok

Loss before taxation

BRI AT

(100,618,027) (458,429,088)

Income tax at applicable tax

rate of 16.5% (2008: 16.5%)

Tax exempt revenue

Non-deductible expenses

Unrecognised tax losses

Utilisation of previously
unrecognised tax losses

Unrecognised temporary
difference

Others

ZEAMHE16.5%
(ZZFZF/1F:165%)
STE TSR

FIBER U ES

TR 5 2

RERBBER

BT RERREBEERE

AERGRHER

Hitp

(16,601,974) (75,640,799)
(2,215,694) (381,141)
1,489,499 54,976,193
17,092,544 20,989,175
238,494 -
(2,869) (20,257)

- 76,829

8. LOSS FOR THE YEAR ATTRIBUTABLE TO

EQUITY HOLDERS OF THE COMPANY
Of the loss for the year attributable to equity

holders of the Company of HK$100,618,027 (2008:
HK$458,429,088), a profit of HK$54,491,138 (2008:
loss of HK$539,195,927) is dealt with in the financial

statements of the Company.

KRAREREFEEABLEEAE
|
RARAEEFAEARBEFAEBES
#100,618,027 L (ZFEFE/NF : JEIK
458,429,0887T ) R + & #54,491,138
T2 (ZEFENE : EEK
539,195,9277C) Ty AR R &) 2 B 7 3
KRR o
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9. LOSS PER SHARE 9. BREE
The calculation of basic loss per share is based on BRERABEDBEAFERSZTES
the Group’s loss attributable to the equity holders of A BN B B 18 % 100,618,027
HK$100,618,027 (2008: HK$458,429,088) and the T (ZZFEZFENEF : K #458,429,088
weighted average number of 113,679,062 (2008 as L) RMARERFCBEITEBR 2 NEF
restated: 28,452,085) ordinary shares in issue during I 80113,679,0620 (Z EE /1 4F (4%
the year. The comparative amount of the basic loss &FJl) : 28,452,085/%) it B - — B F
per share for 2008 has been adjusted to reflect the NFEREREB LR FTE L&H
impact of the share consolidation and the rights issue B PURBAFERD S HRER 2
effected during the year. & o
As there were no dilutive potential ordinary shares, HATESESELLAR WENE
diluted loss per share for the year was the same as MR R MR EAEIBER - R
basic loss per share. In 2008, as there was an anti- —EE\&E - BREEGEEET
dilutive effect after adjusting for the effects of all EER S ERARBESE . N
dilutive potential ordinary shares, diluted loss per MR R M R EAEBAER o
share was the same as the basic loss per share.
10. DIRECTORS’ AND SENIOR MANAGEMENT'S = = 4 = i 4
EOLUMENTS 10.EEREREEAEHME
(a) Directors’ emoluments (a) ES#ME
The aggregate amount of emoluments received ARTEED RN EKRY B4 e
or receivable by the Company’s directors were as T :
follows:
2009
ZBENF
Salaries,
allowances  Retirement
Directors’ and benefits scheme
fees in kind contributions Total
R 41 AR
EEHE REYANEG AR &t
HK$ HK$ HK$ HK$
B B B ik
Executive directors HITES
Kitchell Osman Bin Kitchell Osman Bin - 630,000 12,000 642,000
Davis Angela Hendricks Davis Angela Hendricks - 420,000 12,000 432,000
Choi Ka Wing 2X8 - 435,000 12,000 447,000
Independent non-executive BUFHTES
directors
Chung Kong Fei, Stephen FHR 120,000 - - 120,000
Tsang Wing Ki Dok 120,000 - - 120,000
Swartz Kristi Lynn Swartz Kristi Lynn 120,000 - - 120,000
Ngai Wai Kin HER 120,000 - - 120,000
480,000 1,485,000 36,000 2,001,000
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10. DIRECTORS’ AND SENIOR MANAGEMENT'S N
EMOLUMENTS (Continued) N.EEZREREEARME (F)

(a) Directors’ emoluments (Continued)

(a) E=M= ()

2008
ZEBNF
Salaries,
allowances  Retirement
Directors’ and benefits scheme
fees in kind contributions Total
kA= 1: AR
Bz RENANE SRR At
HK$ HK$ HKS HK$
B B B B
Executive directors HITEE
Kitchell Osman Bin Kitchell Osman Bin - 600,000 12,000 612,000
Chung Wilson BAK - 36,210 735 36,945
Davis Angela Hendricks Davis Angela Hendricks - 225,167 6,758 231,925
Choi Ka Wing e - 430,000 12,000 442,000
Independent non-executive BUFHITES
directors
Chung Kong Fei, Stephen E§b 120,000 - - 120,000
Tsang Wing Ki Dok 120,000 - - 120,000
Swartz Kristi Lynn Swartz Kristi Lynn 120,000 - - 120,000
Ngai Wai Kin HER 52,903 - - 52,903
412,903 1,291,377 31,493 1,735,773
Note: All executive directors are the key management Bzt : FREHTEESATEEE
personnel, also as the related parties, of the AB IMAERKATEBHEA
Company. + o
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10. DIRECTORS’ AND SENIOR MANAGEMENT'S

EMOLUMENTS (Continued)
(b) Individuals with highest emoluments

66

()

Of the five individuals with highest emoluments
of the Group, three (2008: three) are directors
whose emoluments are disclosed in note 10(a).
The aggregate of the emoluments in respect
of the other two (2008 two) individuals are as
follows:

10.EEREREEAEME (B)

(b) ZXEHFMAL

AEBLERRFMALS =
Z(ZEFENF - ZF)RESF
HEBMRMFE10(0) 3% 5 - A
ZH(ZFFNF -BE)ANTZH
Mgz mT

2009 2008
—EERF —EENF
HK$ HK$
i B

Salaries and other e N H b 3N
emoluments 680,000 628,226

Retirement scheme RIRET B3R

contributions 21,250 19,500
701,250 647,726

Their emoluments were within the following band:

BHEZHMNFIATEE -

Number of employee

EEZH
2009 2008
—EENE —EENF
HK$Nil to HK$1,000,000 BT T2 A% 1,000,0007T 2 2

Share options granted to the directors of the
Company

Under the share option scheme (the “Scheme”)
approved by the shareholders of the Company in
2003, the directors of the Company may grant
options to those participants who, in the opinion
of the Board, have contributed or may contribute
to the development and growth of the Group and
any entity in which the Group holds any equity
interest. During the year, no share options were
granted to the directors. Details of the share
option scheme are disclosed in note 22.

Unity Investments Holdings Limited
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11. PROPERTY, PLANT A

ND EQUIPMENT

MYE BERSKSE

(a) Group (a) x5KHE
Furniture
Leasehold Office and Motor
improvements equipment fixtures vehicle Total
HENEEE BLAZERE KAREE "E CH
HKS HKS HKS HK$ HK$
B ks ks ks ik
Reconciliation of carrying ~ BE-ZTNF
amount - year ended TZA=T-BLEE
31 December 2008 REEHER
At 1 January 2008 R-ZEE\F-F—AH 177,019 80,292 102,371 1,070,809 1,430,491
Additions AE - 12,772 140,495 3,737,025 3,990,292
Disposals e (163,090) (2,046) (80,730)  (951,830) (1,197,696)
Depreciation ik (13,929) (74,204) (49,862)  (638,010)  (776,005)
At 31 December 2008 RZEE\E+ZA=1+—H - 116,814 112,274 3,217,994 3,447,082
Reconciliation of carrying BZ-ZFENE
amount - year ended TZA=t+-HLEE
31 December 2009 REEZHE
At 1 January 2009 R-EENF-F—H - 116,814 112,274 3,217,994 3,447,082
Additions NE 671,400 84,008 - 1,693,400 2,448,808
Depreciation & (18,650)  (77,220)  (51,940) (1,339,753) (1,487,563)
At 31 December 2009 R-ZEAF+=A=1-H 652,750 123,602 60,334 3,571,641 4,408,327
At 1 January 2009 RZEZNF-A—A
Cost AR - 424,009 278,121 3,737,025 4,439,215
Accumulated depreciation ~ Z&H#TE - (307,255)  (165,847)  (519,031)  (992,133)
- 116,814 112,274 3,217,994 3,447,082
At 31 December 2009 R=-FEENF+=A=+-H
Cost % 671,400 349,728 154,715 5,430,425 6,606,268
Accumulated depreciation Z&F & (18,650)  (226,126)  (94,381) (1,858,784) (2,197,941)
652,750 123,602 60,334 3,571,641 4,408,327

& — & B R

B R A A
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11. PROPERTY, PLANT AND EQUIPMENT MYE BERSZEE)
(Continued)
(b) Company (b) X217
Furniture
Leasehold Office and
improvements equipment fixtures Total
HENELEE BAZERE HKAREE &t
HK$ HK$ HK$ HK$
B B B B
Reconciliation of carrying HE-TT\%¥
amount - year ended TZA=+-BLFE
31 December 2008 FRBEHE
At 1 January 2008 RZZEENF-H—H 177,019 80,292 102,371 359,682
Additions NE - 112,772 140,495 253,267
Disposals HE (163,090 (2,046) (80,730) (245,866)
Depreciation e (13,929)  (74,204)  (49,862)  (137,995)
At 31 December 2008 RZBENF+-A=1+-H - 116,814 112,274 229,088

Reconciliation of carrying EHZ-ZEhE

amount - year ended TZA=t-BLEFE

31 December 2009 REEZHE
At 1 January 2009 RZZTNF-A—H - 116,814 112,274 229,088
Additions NE 671,400 84,008 - 755,408
Depreciation E (18,650) (77,220) (51,940)  (147,810)
At 31 December 2009 R-ZBAE+-A=1+-H 652,750 123,602 60,334 836,686
At 1 January 2009 RZEENE-A—-H
Cost AR - 424,069 278,121 702,190
Accumulated depreciation REtHE - (307,255  (165,847)  (473,102)

- 116,814 112,274 229,088

At 31 December 2009 R-ZBAE+t=A=t-H
Cost KA 671,400 349,728 154,715 1,175,843
Accumulated depreciation 2itNE (18,650)  (226,126) (94,381)  (339,157)

652,750 123,602 60,334 836,686

68 Unity Investments Holdings Limited
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12. INTERESTS IN SUBSIDIARIES

12. A B~ B 2 =

Company
¥ /N
2009 2008
—EENE —EENF
HKS$ HK$
il B
Unlisted shares, at cost JEETRRD » AN
At 1 January R—H—H 33 41
Disposal & (8) (8)
At 31 December Rt+-—A=+—H 25 33
Due from subsidiaries FEULHI B A R IE 656,031,144 620,228,479

Provision for doubtful debts RERHAE

(377,271,207) (459,691,814)

278,759,937 160,536,665

Total =

278,759,962 160,536,698

The amounts due from subsidiaries are unsecured,

interest-free and have no fixed term of repayment.

BB ARRELSEER EK
EIETERY -

A-RERBRERA A 69
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12. INTERESTS IN SUBSIDIARIES (Continued)

The following is a list of the details of the subsidiaries

held by the Company at 31 December 2009:

Name of subsidiary

MEARER

Place of incorporation
and type of legal entity
MBIt SR
EERRRH

Principal activities

IREH

1N.RARBRRzER (F)

N —FEAF+- A=+ BHAAR
AREZHBARFENT :

Particulars
of issued
share capital
BRI
RAFE

Proportion of nominal
value of issued capital
held by the Company
RRARBERT
RAEEZLH
Directly Indlirectly
BE L4

Ample Spring International
Limited
wRARBRAA

Anchor Talent Limited

Anchor Talent Limited

Gedaulia Investments Limited

Gedaulia Investments Limited

Great Panorama
International Limited

Great Panorama
International Limited

Gufalore Investments Limited

Gufalore Investments Limited

Pacific Kingdom International
Limited

Pacific Kingdom International
Limited

Triumph Way Limited

BiEARAE

Visionary Limited

Visionary Limited

The British Virgin Islands,
limited liability company
RBRUES
AREERT

The British Virgin Islands,
limited liability company
RBRUES
AREERT

The British Virgin Islands,
limited liability company
RBRUES
AREEAT

The British Virgin Islands,
limited liability company
RBRUES
AREERT

The British Virgin Islands,
limited liability company
RBRUES
AREERT

The British Virgin Islands,
limited liability company
RBRUES
AREEAT

Hong Kong,
limited liability company

&

EREMALT

The Cayman Islands,
limited liability company

REHS -

EREMAAT

70 Unity Investments Holdings Limited

Investment holding

RERR

Investment holding

RERR

Investment holding

RERR

Investment holding

RERR

Investment holding

RERR

Investment holding

RELR

Investment holding

RERR

Dormant

k=

R

m

ES

Jul

1 ordinary share of
US$1 each
\RERAEE
1R &R

1 ordinary share of
US$1 each
\REREE
1R &R

1 ordinary share of
US$1 each
\RERAEE
1R &R

1 ordinary share of
US$1 each
\RERAEE
1R &R

1 ordinary share of
US$1 each
\REREE
1R &R

1 ordinary share of
US$1 each
\RERAEE
1R &R

1 ordinary share of
HKS$1 each
\REREE
BEITZEBR

1 ordinary share of
US$1 each
\REREE
1R &R

100% -
100% -
100% -
100% -
- 100%
- 100%
- 100%
- 100%
100% -
100% -
100% -
100% -
100% -
100% -
- 100%
- 100%
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13. AVAILABLE-FOR-SALE INVESTMENTS

13. A HHEERE

Group
rEH
2009 2008
—gTAE -TT)\F
Note HK$ HK$
ik B okt
Equity investment, at fair value  B&IEIRE - B2
Listed in Hong Kong EEE LT 214,556,799 87,685,511
Equity investment, at cost RIERE - B
Unlisted in Hong Kong EBRBIELT 36,058,300 36,058,300
Impairment loss BBEEE 13(b)  (30,058,300) (25,656,549)
6,000,000 10,401,751
Unlisted overseas FEgINIE LT 11,640,900 -~
17,640,900 10,401,751
Debt investment, unlisted EBRE  ERHBIELT -
in Hong Kong at fair value BARE
Loan and receivable portion B kR FRIEER S 24,023,251 39,205,078
Embedded derivative BRAXDTETA 2,576,749 6,145,273
13(c) 26,600,000 45,350,351
Total Gl 258,797,699 143,437,613

E—EREEREBERRQA
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13. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)
(@) As at 31 December 2009, the carrying amount of

the Group's interest in the shares or underlying
shares in the following Hong Kong listed company
exceeded 10% of the total assets of the Group.

1B.AREERE (B)

(@ RZZETZNF+=A=+—8"
REBRUTEEETRAAZK
MEBERND PR 2 REELR
BAKEBEE10% ©

Name

=t

incorporation

&L AL 3t B

Place of
Principal activities

IREH

Proportion of

nominal value

Particulars of of issued capital
issued held by

share capital the Group
rEBFRE

ERITER

REHE ZREERH

China Public

Healthcare (Holding)

Limited

China Strategic
Holdings Limited

Cayman
Islands hospital information technology
system for medical data acquisition,

processing and application system,

mining of mineral resources and

accessories in the People’s Republic
of China ("PRC"), radio trunking systems
integration and provision of

telemedia-related and other

Hospital data evaluation analytics,

value-added telecommunication-
related technical services
EREARAME ([HE])#E
BRAETHATREERE
BMRE #RG REBRREIER
BERABERZG. R  REEY
BERREM ESEEHAREN
REBARBRAMEE
EEMNEBRMRE

MERS

Hong Kong Manufacturing and trading of
battery products and related
accessories and investments in
securities

BB BEREBEEERREBARN
NRBHRE

72 Unity Investments Holdings Limited

Ordinary share of 2.65%
HK$0.01 each

LRREREE 2.65%
BH0.017T

Ordinary share of 2.61%
HK$0.10 each

LRREREE 2.61%
BE0.107T
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13. AVAILABLE-FOR-SALE INVESTMENTS 13. A HHERE (8)
(Continued)
(b) Provision for diminution in value on unlisted (b) FELETHERKRERBEEE

equity investments

Effective
shareholding Recoverable Impairment  Classification of
interest Cost amount loss financial assets
ERRE AE TREHE  AESS tREEDE
HKS HK$ HKS

(i) Hennabun Capital Group Limited ("Hennabun”) 0.91% 31,000,000 6,000,000 25,000,000  Available-for-sale
Hennabun Capital Group Limited ( [Hennabun ) e

(i) Cosmedia Group Holdings Limited ("Cosmedia") 0.49% 5,058,300 - 5058300  Available-for-sale
Cosmedia Group Holdings Limited ( [ Cosmedia ) AfnLE

36,058,300 6,000,000 30,058,300

(i)  Hennabun is a private company incorporated (i) Hennabun&—REMARA]
in British Virgin Island and is principally MEBELAESTMA
engaged in investment holding and its TEREREER  EWE
subsidiaries are engaged in securities NAERERHFRG REE
trading, investment holding and provision of R RE R RRE -
brokerage and financial services.

(i) Cosmedia is a private company incorporated (i) Cosmedias —MEILART] "
in Cayman lIslands and is principally engaged REEESTMKL 2
in business of advertising, media services and NEEEEDR ERBERBL
television home shopping. BERREBY

The recoverable amount has been assessed by AIREIRIBEHESF2RFERE QA

the directors with reference to latest available Z &R BB EREL R -

financial information of the investee companies.
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13. AVAILABLE-FOR-SALE INVESTMENTS

74

(Continued)

(c)

The debt investments are unlisted convertible ()
notes issued by listed companies in Hong Kong.

At the end of the reporting period, the convertible

notes were revalued by independent professional

qualified valuers using the Trinomial Tree Pricing

Model. The contractual maturity of the convertible

notes is used as an input to this model.

13.AHHERE (F)

BERERERBALTRARAETLZ
FEMABMBRRE NP RYSE
R AIBRBEREBEHRBILIEXRS
BEREEMEA=XEEBERX
B -ARkEREZAENVIHA
REZRAZ —HBARE -

Issuer
BITA
Rising
GR Vietnam Development
Holdings Limited Holdings Limited Total
BREEER
HEERERAA BERAA] EEy
Principal amount HK$25,000,000  HK$3,600,000 HK$28,600,000
AgHE 725,000,000t #%3,600,0007T 7% ¥*28,600,0007T
Date of maturity 15 November 15 October
2010 2011
Ep:y = —ZE-ZF —E——F
+—HA+aH +tATARHA
Volatility 137% 126%
B E
Risk-free interest rate (with reference to 0.187% 0.237%
Hong Kong Exchange Fund Note)
ERERRMNE (2REBIEERES)
Fair value at 31 December 2009 HK$ HK$ HKS$
R-ZBBAF+ZA=+—-HZARE e B B
Loan component R G5 21,625,202 2,398,049 24,023,251
Embedded derivative MAXITELR 1,374,798 1,201,951 2,576,749
23,000,000 3,600,000 26,600,000

Unity Investments Holdings Limited
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14.INVESTMENTS HELD FOR TRADING

14.FEEERE

Group Company

REE N
2009 2008 2009 2008
—EBEANE —ZT)\F ZBEAF ZTZNF
HK$ HK$ HK$ HK$
B ke B ok

Equity investment IRIERE

Listed in Hong Kong EEBLE™ 18,340,802 6,097,069 - 303,800
Listed overseas /o BT 10,807,830 20,625,338 10,807,830 13,004,731
29,148,632 26,722,407 10,807,830 13,308,531

15.INVESTMENTS PORTFOLIO
Pursuant to the requirements stipulated in Rule 21.12

of the Listing Rules, the Group discloses:

15. 1 RE4E 4

(@) provision for diminution in value on other

investments as disclosed in note 13(b); and

(b) its ten largest investments with brief description
of the investee companies as follows:

BEFTHEBE21.1N2EZ28E K
EEBERE

(a) HMRERMMBEEE - R T
13(b)# 55 + &

(b) AEBZ +AREBMMT

75
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15. INVESTMENTS PORTFOLIO (Continued) 15. 88484 (&)
Top ten investments +RBRE
A —EThF
Cost/carrying ~ Market value/ Unrealised Dividends
Effective valueupto fair value as at holding gain received/
Number of shareholding 31 December 31 December (loss) arising receivable  Classification of
Name of investee company shares held interest 2009 2009 onrevaluation  during the year financial assets
BECEEAF MCREAE EMRELY
tZRZt-Bz  tzR=t-H FERER EREh/
fRELALE fERHUR EERE  A%/REE ZRE/DAE bt (58) Ehks  CREERA
HKS HKS HKS HKS
i B it B
i) China Public Healthcare 285,000,000 2.65% 58,895,000 60,420,000 1,525,000 - Available-forsale
(Holding) Limited niting
PELRER () ARAA
(i) China Strategic Holdings Limited 96,066,666 261% 26,711,866 54,133,333 21401 467 - Available-forsale
PREEARAT g
(i) GR Vietnam Holdings Limited (unlisted ~~ Not applicable ~ Not applicable 17,991,016 23,000,000 5,008,984 - Available-for-sale
convertble bonds) TR TR B
UBERERAT (F LTI REES)
(iv) Poly Development Holdings Limited 28,456,000 143% 7,825,400 21911120 14,085,720 - Auallable-forsale
REEEERAERAT mitE
(V) G-Resources Group Limited 41216352 0.29% 30,480,857 20,196,013 (12,284,844) - Available-for-sale
AREREEERAT e
(v} China Sci-Tech Holdings Limited 63,891,645 201% 14,9201 15,653,453 733,242 - Duallable-forsale
PEHREERRAT THHE
(vii) - China Chief Cable TV Group Limited 28,125,000 150% 9421875 14,906,250 ,484375 - Available-forsale
PEREARAA Tie
(vil) - LIC Opportunities Fund (Cayman) Limited ~ Not applicable ~ Not applicable 11640900 Not applicable - - Avalable-for-sale
LIC Opportunities Fund (Cayman) Limited T8 ki ki g
(ix)Pacific Century Regional Developments Limited 11,000,000 036% 8,192,800 10,807,830 2,615,030 4793042 Held for trading
EHEHRRARAT REER
(¥} G-Prop (Holdings) Limited 27,000,000 1.1% 10,071,000 8,235,000 (1,836,000) - Duallable-forsale
SELZRRAA Bl

76 Unity Investments Holdings Limited
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15.INVESTMENTS PORTFOLIO (Continued)

15. REAE (B)

Top ten investments (Continued) TARE (&)
2008 ST
Market value/ Unrealised Dividend
Effective Costupto fairvalue as at holding gain received/
Number of sharefolding 31 December 31 December (loss) arising receivable  Classification of
Name of investee company shares held Interest 2008 2008 onrevaluation  during theyear financial assets
HEZZE\F RCEENE EfRE4Y
T2A=T-8 fZAStB REEER RN/
HRERIER fRAEA U AR ZmE/ R b (58) EhRE  cREERM
HKS HKS HKS HKS
i it it it
e5un Holdings Limited 43,086,578 347% 91,966,445 44,810,041 (47,156,404) - Duallable-forsale
LREARERAT THHE
China Strategic Holdings Limited Not applicable ~ Not applicable 36,300,000 23,761,866 (12,538,134) - Duallable-forsale
(unlsted convertble notes) TR T itHE
PREEERAA (FLHTRRRE)
GR Vietnam Holdings Limited Not applicable ~ Not applicable 25,000,000 17,991,016 (7,008,984 - Duallable-forsale
(unlsted convertible bonds) TR T itHE
BEERERAT (F LR RKES)
Forefront Group Limited 46,347,250 4.95% 43,532,253 923,103 (34,309,150) - Available-forsale
BrEERRAT B
Pacific Century Regional 11,000,000 0.36% 19,601,064 8,192,800 (11,408,264) 307575 Held for trading
Developments Limited FEEE
EHENRRARAT
Universal Technology Systems Inc. 13,684,715 29.96% 17,044,389 7,620,607 (9423,782) - Held fortrading
BENRROARAT FFER
Willie International Holdings Limited 12,849,400 330% 120,515,110 6,810,182 (113,704928) - Available-for-sale
AHERARERAT Bl
Heritage International Holdings Limited 12,714,070 497% 42,429,046 6,357,035 (36,072,011) - Duallable-forsale
ELBRARAT THHE
Radford Capital Investment Limited 54,947 321 10.64% 20,720,455 6,209,047 (16,511,408) - Available-forsale
KREARERRAT Bl
Freeman Corporation Limited 42,825,299 4.38% 9,053,693 6,124,018 (2929675 - Available-forsale
RERRARAT B
BE-REEZERBR QA 77
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15.INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)

78

(i)

(i)

China Public Healthcare (Holding) Limited
("C Public Health”) was incorporated in Cayman
Islands and the shares of which are listed on
the Growth Enterprise Market of the Stock
Exchange (stock code: 8116). C Public Health is
principally engaged in hospital data evaluation
analytics, hospital information technology system
for medical data acquisition, processing and
application system, mining of mineral resources
and accessories in the People’s Republic of
China, radio trunking systems integration and
provision of telemedia-related and other value-
added telecommunication-related technical
services. For the financial year ended 31
December 2009, the audited consolidated loss
from continuing operations attributable to equity
holders of C Public Health was HK$357,796,000
with basic loss per share from continuing
operations of HK7.05 cents. As at 31 December
2009, its audited consolidated net assets of
C Public Health was HK$727,437,000.

China Strategic Holdings Limited (“China
Strategic”) was incorporated in Hong Kong and
the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 235). China
Strategic is principally engaged in manufacturing
and trading of battery products and related
accessories and investment in securities. For the
financial year ended 31 December 2008, the
audited consolidated loss attributable to equity
holders of China Strategic was HK$452,365,000
with basic loss per share of HK$0.23. As at 31
December 2008, its audited consolidated net
assets was HK$349,098,000.

Unity Investments Holdings Limited

15. REAE (B)
+XE&E (B

(i)

(i)

PEARERE (GER) ER QA
([FEALEE]) AHESHS
5T AR S ¢ EH AR 1D B B 32 P Al
EWRLE™ (RO :8116) ©
FRARBEIEEREAR
HAMBE N EEESETH S
KB BRI R AT - HREUS
RIERBEHENMBEEEEA
R FARBEMERKE
h EREEHIHEK IR
HEMBEEALELMIEEEEH
HERTRE BE_ZZ

F+-_A=Zt+—HILUBFE -
PREAHBEERIEE ARG
FEREEB IR EBEREEH
18 /& 78 #357,796,0007T © %k B
RERKEEB 2BRERNEBE
BAEEIOMMl - R_ZTFHLF
+-A=+—H HEAHKE
BIRERRAEEFEARD
#£727,437,0007T °

FREEERAR(HRE]D R
BB - HRMD AR
FrEMR L (RGO RHR - 235)
HFEFENRSFTEERBES
MEmMBBREYH  KNEESH
BKE -BHE-_ZZTNF+ A
T+ —HILEVBREE PERRE
HRHBEABRGZEEZEEE
18 /5 7% #452,365,0007T * &%
AEAREBIEAE®K,023 T - R=F
ZENF+_A=+—H &%
CRBERERAEEFEASY
349,098,0007T °
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15.INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)

(iii)

(iv)

GR Vietnam Holdings Limited (“GR Vietnam")
was incorporated in Bermuda and the shares
of which are listed on the Main Board of the
Stock Exchange (stock code: 139). GR Vietnam
is principally engaged in trading and distribution
of electronic products and other merchandise
and securities investment and trading. For the
financial year ended 31 March 2009, the audited
consolidated loss attributable to equity holders
of GR Vietnam was HK$280,707,000 with basic
loss per share of HK9.94 cents. As at 31 March
2009, its audited consolidated net assets was
HK$214,536,000.

Poly Development Holdings Limited (”Poly
Development”) was incorporated in Bermuda
and the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1141).
Poly Development is principally engaged in
supply and procurement business operations and
securities investment. During the financial year
of 2009, Poly Development has expanded the
business scope of its supply and procurement
business into commodities of fuel, metal
minerals and recycled metal materials. For the
financial year ended 31 March 2009, the audited
consolidated loss attributable to equity holders
of Poly Development was HK$4,907,000 with
basic and diluted loss per share of HK0.40 cents.
As at 31 March 2009, its audited consolidated
net assets was HK$228,033,000.

15. REAE (B)
+XEBE ()

(iii)

(iv)

MEERAERAR ([BEIE
BDRBEREFSMKYL HE
MREBXEREM (RHB R
% 0139) c BEIERENSER
HEELRLKHEHETERRHEAM
Mo BHEREREEEK -
HE_ZZNAF=-ZA=1+—H
O BEE SmiERERRS
EARGEREZEEEBERB
#280,707,0007T © & R E A
EEAEBEIMIL R
AWEZA=Z+—H8 HEEZER
CREREEEETERAY
214,536,0007C °

REERBRA A ([REZE
RDPRBFEFTMAL  HER
BREBERXERLET (BRHAK
R1141) cREBERFEHRE
HEMKBEHEFELAEFSKR
B -R-ZZEZENFYHRFE -
REERGAEMELREBER
HEEEEZLAE BED
LBREReBVHEEER &
E_EFTAF=ZA=+—HIt
FBEE REBEEZFES
ANEERERGFEEBEBRBE
4,907,0007T - GRRE AR KL #%
BB AEBEKOLAVML R2ZTZE
NF=ZA=+—H REZER
LREREEEETERAY
228,033,0007T °

— BB
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15.INVESTMENTS PORTFOLIO (Continued)

80

Top ten investments (Continued)

(v)

(vi)

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda and the shares of
which are listed on the Main Board of the Stock
Exchange (stock code: 1051). G-Resources is
principally engaged in gold and related metals
mining business. For the financial year ended
30 June 2009, the audited consolidated loss
from continuing operations and discontinued
operation attributable to equity holders
of G-Resources was HK$153,287,000 and
HK$10,997,000 respectively with basic and
diluted loss per share from continuing and
discontined operations of HK38.4 cents. As at 30
June 2009, its audited consolidated net assets
was HK$497,117,000.

China Sci-Tech Holdings Limited (“China Sci-
Tech”) was incorporated in Cayman Islands and
the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 985). China
Sci-Tech is principally engaged in investment in
financial instruments and property investment.
For the financial year ended 31 March 2009, the
audited consolidated loss attributable to equity
holders of China Sci-Tech was HK$366,522,000
with basic and diluted loss per share of HK69.07
cents. As at 31 March 2009, its audited
consolidated net assets was HK$2,123,686,000.

Unity Investments Holdings Limited

15. REAE (B)

TREE(8)
vy BEREREEARQA (B

BRDPRBREFMARY - H
BRORBEZFTERE™ (RH R
5% :1051) - BEIREREEHRE
me LEHECBRERER &
EETNFAAAZ=ZTHLH
BFEE BEEEREZFAA
JEMFEREEEBRIEEKIE
KEEB L REBEZIEEEEERS
Rl /& 7 153,287,000 [ 8 #&
10,997,0007C * HE KL EET
RGERIEREEB 2 BRE
RREEEERBE38.4 - B
—EFZAFAAZ=Z1TH B
BRZEERIFEEEFER
7 #8497,117,0007T °

FREBEEEAERAA ([FHE
Bl rhHEesEsa Mk
HEROREEZAMER LT (D
5% :985) - FEIRI R EZEHR
EUBITAERERIREMSE -
BE_ZTTZNF=-ZA=+—H
EHBEE  PEBEERR
EABRGRERGKABERD
#366,522,0007T * R E KK
SR A B e9.071L0 - K=
TEENF=A=1+—8B HH
BMREZKEZIFEEEFER
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15.INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)

(vii)

(viii)

China Chief Cable TV Group Limited (“CCC TV")
was incorporated in Bermuda and the shares of
which are listed on Growth Enterprise Market
of the Stock Exchange (stock code: 8153). CCC
TV is principally engaged in provision of pre-
mastering and other media services, audiovisual
playout services in Hong Kong, development
of digital TV system platform and program
database, sales and rental of set-top boxes,
design and manufacture digital TV equipment
and facilities in PRC. For the financial year ended
31 March 2009, the audited consolidated loss
attributable to equity holders of CCC TV was
HK$283,421,000 with basic loss per share of
HK33.65 cents. As at 31 March 2009, its audited
consolidated net assets was HK$295,535,000.

LIC Opportunities Fund (Cayman) Limited (“LIC
Opportunities Fund”) was an open-ended
fund at issue price of US$1,000 per unit and
Fortis Prime Fund Solutions (Cayman) Limited
and Fortis Prime Fund Solutions (Asia) Limited
is the administrator and sub-administrator of
the LIC Opportunities Fund respectively. The
strategy of LIC Opportunities Fund is to achieve
absolute returns through a multi-strategy
approach towards investments. Investments of
LIC Opportunities Fund would primarily focus in
Asia-pacific equity market.

15. R&E4E 5 (58)
TREBRE(E)

(vii)

(viii)

FREICEEBR AR ([FE
3CHRBEETMAY - &
R XFEIERERE™
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REMERBRY REFSIHE
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B EHIEERRERRME-
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BAEBEIZESM - RZFZ
NE=ZRA=+—H8" AR EHE3C
CREZERAEEFERBE
295,535,0007T °

LIC Opportunities Fund
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15.INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)

82

(ix)

Pacific Century Regional Developments Limited
("Pacific Century”) is listed on the Singapore
Exchange Securities Trading Limited and
incorporated and domiciled in Singapore. The
principal activities of Pacific Century and its
subsidiaries are the holding of investments and
development of infrastructure and properties.
For the financial year ended 31 December 2008,
the audited consolidated profit from continuing
operations attributable to equity holders of
Pacific Century was $SG$32,369,000 with basic
and diluted earnings per share of SG1.05
cents. As at 31 December 2008, its audited
consolidated net assets was SG$12,078,000.

G-Prop (Holdings) Limited (“G-Prop”) was
incorporated in Bermuda and the shares of
which are listed on the Main Board of the Stock
Exchange (stock code: 286). G-Prop is principally
engaged in the business of property investments
and investment and finance. For the financial
year ended 31 December 2009, the audited
consolidation profit attributable to equity holders
of G-Prop was HK$11,788,000 with basic and
diluted earnings per share of HK0.53 cents. As
at 31 December 2009, its audited consolidated
net assets was HK$481,577,000.

Unity Investments Holdings Limited
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RN - BRI R EHK B AR A
CEBEBAREEREER
HYERE - HE_TZTNF
+-_A=+—BLHBFE"
BETMNERIFEEABRGRE
KEEB IREREE®NB
32,369,000 M1 T B E
RNRESERTF) A1.055 sl -
RZZEZENF+=_A=+—H"
BRI DN BREREEEEF
B /412,078,000 I3 IT °

TECEARAA((EE]
REREFMAL ERGOGR
Bt AT ER L (R DR
286) e EXTEUEMER
E - RERUK - BEZZTZT
NE+_A=+—BLHEBRF
B 2ERZFBEAERGELSE
% 4R G m A A&7 11,788,000
T BREARBERRNAS
#0531l - RZTEZNFE+ A
—+—H SEZKEZEE
B EFE A BH481,577,0007C °



Notes to the Consolidated Financial Statements

S A B I E 23
‘e MR M
For the year ended 31 December 2009
RE-FPAFT-AS+—HILER

16. OTHER RECEIVABLES 16. H b FE I X
Group Company
rEH AT

2009 2008 2009 2008
—EEhE —ZTT)\F ZBEAF ZTTNF
HK$ HK$ HK$ HK$
B o it ok
Deposits and prepayments &% RIBRA R 377,405 367,633 365,348 367,262
Other receivables H {th FE UL 5R 23 6,861,330 23 6,482,833
377,428 7,228,963 365,371 6,850,095

17.INTEREST-BEARING BORROWINGS,

UNSECURED

The amounts in 2008 represented loans from third
parties which were unsecured, bore interests at prime

rate and repayable within one year.

18. DERIVATIVE FINANCIAL INSTRUMENTS

17.

18

ATEMER . BER

R-BENFZeBBEF=ZNRMHZ
EX - nEER RESFXAER
BR—FRNEER -

STEEWMIA

Group and Company

AEBRAEADT
2009 2008
—EEAE -TT)\H
HK$ HK$
ke P
Forward contracts EHIE L
Listed equity investments EHRAKRE - 5,887,591

BE-REEBRARAF 83
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19.

84

—ERAFT-AS+—ALEE

ZERO-COUPON CONVERTIBLE NOTES

On 8 October 2008, the Company entered into
settlement deeds with two short-term loan lenders
pursuant to which convertible notes with a principal
amount of HK$38,000,000 (the “Convertible
Notes”) were issued on 26 November 2008 to settle
HK$38,000,000 outstanding loan principal. The
Convertible Notes are non-interest bearing with
maturity date on 25 November 2011. The holders of
the Convertible Notes shall have the right to convert
whole or any part of the Convertible Notes on any
business day at any time on or after 26 November
2008 up to and including 18 November 2011 (7
days before and excluding the maturity date on 25
November 2011), into ordinary share of the Company
at an initial conversion price of HK$0.132, subject
to adjustments for dilutive events throughout the
conversion period. The conversion price was adjusted
from HK$0.132 to HK$0.114 with effect from 3 April
2009 as a result of completion of the right issue.

On initial recognition, the fair value of the liability
component of Convertible Notes is determined using
the prevailing market interest rate of similar non-
convertible debts. The difference between the gross
proceeds of the issue of the Convertible Notes and
the fair value assigned to the liability component,
representing the conversion option for the holder to
convert the Convertible Notes into equity, is included
in equity (convertible notes reserve).

On 24 February 2009, the Company received a
conversion notice from the notes holder in respect
of the exercise of the conversion rights attached
to the Convertible Notes in the principal amount
of HK$18,000,000 at the initial conversion price
of HK$0.132 and the Company issued a total of
136,363,636 shares.

Unity Investments Holdings Limited

19. 25 T RKRFRE
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19. ZERO-COUPON CONVERTIBLE NOTES

(Continued)
On 7 April 2009, the Company received a conversion

notice from the notes holder in respect of the exercise
of the conversion rights attached to the Convertible
Notes in the principal amount of HK$20,000,000 at
the adjusted conversion price of HK$0.114 and the
Company issued a total of 175,438,596 shares.

As a result, all Convertible Notes had been converted
to ordinary shares of the Company during the year.

The movement of the liability component of the
Convertible Notes for the year ended 31 December
20009 is set out below:

19.Z2TRKREE(E)

RZEZNFNAEH AQEEE
EBEEFEBAZCHBRRBN REE #H
REABREREAEBON4TITER
& 4 58,5 #20,000,0007T 2 A] #2 g =
B 2 AR - NA B BTG
175,438,596 i& 15 °

At - AR RREREDRFERER
RARRB BB

BE-ZEAFT-A=+—ALF

mF :

Group and Company

XEBRAAQTF

2009 2008

—EBAE —ZTN\F

HKS$ HK$

il i

At 1 January m—A—A8 15,722,690 -

Issue of Convertible Notes BT MR RE - 15,331,218
Imputed interest expense FFABERAR 2

included in finance costs HEF B 1,116,283 391,472

Exercise of conversion rights TT{F RS A (16,838,973) -

At 31 December R+=—HB=+—8 - 15,722,690
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20.

86

SHARE CAPITAL 20. [ 7
Number of
ordinary
shares of Nominal
HKS$0.1 each value
BREE
BE0ITZ
EBRYA HE
Note HK$
Kzt ok
Authorised: EE
At 31 December 2008, R-ZZBZENF+ZA=+—-B"
1 January 2009 and —EEhE-A-BK
31 December 2009 —EEhFE+ZR=1-H 20,000,000,000 2,000,000,000
Issued and fully paid: ERITRAR:
At 1 January 2008 RZZTENF—H—H 3,131,595,629 313,159,563
Capital reduction IR AR AR - (281,843,606)
Share consolidation =t (2,818,436,058) -
Rights issue 8% 1,565,797,810 156,579,781
Share repurchase B kG (11) (1
Capital reduction Bl Rl AR AR - (150,316,590)
Share consolidation =t (1,503,165,896) -
At 31 December 2008 and RZBZENE+-_A=+—H
1 January 2009 FZZETNE—-R—H 375,791,474 37,579,147
Conversion of convertible BRI BRERE
notes (1) & (iii) 311,802,232 31,180,223
Rights issue T (ii) 512,155,110 51,215,511
Share repurchase EERM (iv) (6) )
Placement of shares RLERM (v) 239,000,000 23,900,000
Capital reduction I N (via) () - (129,487,392)
Share consolidation R & Bt (vi)(b) (1,294,873,929) -
At 31 December 2009 R-ZBBENFE+ZA=1+-H 143,874,881 14,387,488

Unity Investments Holdings Limited
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20. SHARE CAPITAL (Continued)

Notes:

)

(i)

(iii)

On 24 February 2009, convertible notes in principal
amount of HK$18,000,000 was converted into
136,363,636 ordinary share of HK$0.10 each of the
Company at the conversion price of HK$0.132.

At the extraordinary general meeting of the Company
held on 13 March 2009, an ordinary resolution was
passed for the issue of 512,155,110 rights shares at a
price of HK$0.10 each to qualifying shareholders on
the basis of one rights share for every share held on 13
March 2009. The rights shares were issued on 6 April
20009.

On 7 April 2009, convertible notes in principal amount
of HK$20,000,000 was converted into 175,438,596
ordinary shares of HK$0.10 each of the Company at
the conversion price of HK$0.114.

On 5 May 2009, the Company repurchased 6 shares
at a market price of HK$0.088 per share. The title
documents of all repurchased shares were cancelled
and destroyed on 8 May 2009.

On 12 June 2009, the Company entered into a placing
agreement with a placing agent to place 239,000,000
ordinary shares of HK$0.10 per placing share. The

placing was completed on 22 June 2009.

20. R4 (48)
Hst -

(i)

(iii)

(iv)

RZZETZNF_A=-+HH X%
& A 7B%18,000,0007T 2 A] iR =
B ERERETRBEK132THE
# 5 KR 5]136,363,6360% & i /8 #
0.107T 2 Eimpx o

RZZFZANF=ZA+=A8MTZAE
@ﬁﬂ&%%%‘ﬁ(%ii_ﬂ—ﬁ%@

TERRZEZAF=ZAT+=
AgEFE—RRMDITES —RER
f&in 2 B2 - AT RER0.10T 2B
ma & RREET512,155,1100
R h HEROERZZZAN
FPNHNNBET

RZZEZNFHEAELR K&
78 #20,000,0007T 2 A ARR B 4% - B
BREBEFSREB14TER AR
A A]175,438,5960% & I /& #0.107T
ZEEAR o

RZZEZNFRARHE ARQAIE
TAE &A% #50.088 7T i Bl 6 A% A% 17
EABLORO CMBREXHERZ
ETNFRANBEHEEHES -

R_ZZEZAFANA+=8 ARQF
HREREBITVEEHSE  UE
PR ER D BEK0I0OT 2 EREE
239,000,000% & % & #0.107T « &

CcHHBREERZ-ZEZENF A
:+:Eﬁ&°
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20. SHARE CAPITAL (Continued)

88

Notes: (Continued)

(vi) At the extraordinary general meeting of the Company

held on 8 June 2009, a resolution in respect of the
capital reorganisation, including capital reduction,
adjustment of nominal value of the issued shares and
share consolidation, were approved by the shareholders.
The capital reduction was approved by the Grand Court
of the Cayman Islands on 31 July 2009 and become
effective after 4:00 p.m. on 5 August 2009, details of

which are as follows:

(@) the nominal value of all the issued shares be
reduced from HK$0.10 each to HK$0.01 each by
cancelling HK$0.09 paid-up capital on each issued
shares by way of a reduction of capital,

(b) every ten issued reduced shares of HK$0.01 each
were consolidated into one consolidated share
of HK$0.10 each. As a result, the adjusted share
capital of the Company became HK$14,387,488
consisting of 143,874,881 ordinary shares of
HK$0.10 each; and

(c) the credit amount of HK$129,487,392 arising from
the capital reduction referred to in note (vi)(a) was
credited to the capital reduction reserve account of
the Company. The amounts in the capital reduction
reserve account can be applied to a distributable
reserve of the Company at the discretion of the
directors of the Company in accordance with the
articles of association of the Company and all
applicable laws, including elimination against the
accumulated losses of the Company. During the
year, capital reduction reserve of HK$129,487,392
had been applied to set off against accumulated
losses pursuant to the capital reorganisation.

All the shares issued during the year rank pari passu in
all respects with the then existing shares.

Unity Investments Holdings Limited

20. IR A& (48)
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(vi)

RARB -_ZEZAFRNANBELT
ZERRFEHARG L —BEHEER
EH(BREABEAN ABRERHITK
zEERKDEN) ZRBERER
RELE-BURBRAR -_ZZNF L
A=1t—RERERE AR E
YE-ZTZEAFNARATFHEK
ERAER HFBWT :

() MEEETROZEE/AS
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21.RESERVES 21. % E
(a) Group (a) =5&H
2009
ZEENE
Convertible  Investment Capital
Share notes revaluation  reduction Accumulated
premium reserve reserve reserve losses Total
TR g HIE
ROEE  RERE EfiRE  RARE  RiEB &it
HK$ HK$ HKS HKS HK$ HK$
At 1 January 2009 RZZENE-A-H 264,500,318 22,668,782 (119,497,731) 346,585,489 (398,385,153) 115,871,705
Conversion of convertible notes ERUBRES 8,327,532 (22,668,782) (14,341,250
Creation of capital reduction BERTEAEEY
reserve pursuant to the capital BUR R Gl
reorganisation - - - 129,487,392 - 129,487,392
Capital reduction reserve set off BERRERN
against accumulated losses HIRR A E
pursuant to the capital BHEHBE
reorganisation - - - (129,487,392) 129,487,392 -
Share issue expenses BBz (3,381,087) - - - - (3,381,087
Change in fair value of available- ~ AEHEREZ DA ELRE
for-sale investments - - 80,259,057 - - 80,259,057
Transfer to profit or loss upon RARHEREHRHER
impairment of available-for-sale ERzER
investments - - 4,401,751 - - 4,401,751
Transfer to profit or loss upon METRNERER
disposal of available-for-sale BRZER
investments - - 70,448,365 - - 70,448,365
Loss for the year FREE - - - - (100,618,027) (100,618,027)
At 31 December 2009 RZZRAF+TZAZT-R 269,446,763 - 35,611,442 346,585,489 (369,515,788) 282,127,906

E—EREEREBERRQA
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21. RESERVES (Continued) 21. % E (8)
(a) Group (Continued) (a) &A&EE (&)
2008
“EENE
Convertible  Investment Capital
Share notes revaluation  reduction Accumulated
premium reserve reserve reserve losses Total
GE:L RE HIE
ROEE  RERE EfiRE  RARE  RiEB &it
HK$ HK$ HKS HKS HKS HK$
At 1 January 2008 RZZENE-A—-H 238,377,755 - (109,205,610) 89,584,797 (115,115,569) 103,641,373
Creation of capital reduction BERAERELY
reserve pursuant to the capital HIRR A B
reorganisation - - - 432,160,196 - 432,160,196
Capital reduction reserve set ot~ RIERAZ A
against accumulated losses HIRR A G
pursuant to the capital ERZHER
reorganisation - - - (175,159,504) 175,159,504 -
Issues of shares under rights issue R HRETR G 31,315,956 - - - - 31,315,956
Share issue expenses BBz (5,193,393) - - - - (5193,393)
Issue of convertible notes ETTARRR - 22,668,782 - - - 22,668,782
Change in fair value of available- ~ AIEHERE 2 RAELE
for-sale investments - - (407,120,736) - - (407,120,736)
Transfer to profit or loss upon ROELERELR
impairment of available- RERERZER
for-sale investments - - 179,681,477 - - 179,681,477
Transfer to profit or loss upon HEAHEHERER
disposal of available-for-sale ERzER
investments - - 217,147,138 - - 217,147,138
Loss for the year FRER - - - - (458,429,088) (458,429,088)
At 31 December 2008 RZEENE+-AZ+—H 264500318 22,668,782 (119,497,731) 346,585,489 (398,385,153) 115,871,705

o0

Unity Investments Holdings Limited
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21.RESERVES (Continued) 21. BE4E (58)
(b) Company (b) A=
2009
ZEENE
Convertible  Investment Capital
Share notes revaluation  reduction Accumulated
premium reserve reserve reserve losses Total

k13 RE HIA
RtigE  RERE  EEEE  RARE  RUER ait
HKS$ HK$ HK$ HK$ HK$ HK$

At 1 January 2009 R-BENE-F-H 264,500,318 22,668,782 - 346,585,489 (517,882,861) 115,871,728
Conversion of convertible notes ERUBRES 8,327,532 (22,668,782) - - - (14,341,250)

Creation of capital reduction BERTEAEEY
reserve pursuant to the capital BUR R Gl

reorganisation - - - 129,487,392 - 129,487,392
Capital reduction reserve set off BERRERN
against accumulated losses HIRR A E
pursuant to the capital BHEHBE
reorganisation - - - (129,487,392) 129,487,392 -
Share issue expenses BBz (3,381,087) - - - - (3,381,087
Profit for the year FREH - - - - 54,491,138 54,491,138
At 31 December 2009 RZBEAETAZ+-0 260,446,763 - - 346,585,489 (333,904.331) 282,127,921
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21. RESERVES (Continued)
(b) Company (Continued)

21. & (58)

(b) =27 (#&)

2008
ZBENE
Convertible  Investment Capital
Share notes revaluation  reduction Accumulated
premium reserve reserve reserve losses Total
T8k g HIE

ROEE  RERE EfiRE  RARE  RiEB &it

HK$ HK$ HKS HKS HKS HK$

At 1 January 2008 RZZENE-A—-H 238,377,755 - (70,639,357) 89,584,797 (153,846,438) 103,476,757

Creation of capital reduction BERAERELY

reserve pursuant to the capital HIRR A B

reorganisation - - - 432,160,196 - 432,160,196
Capital reduction reserve set ot~ RIERAZ A
against accumulated losses HIRR A G
pursuant to the capital ERZHER

reorganisation - - - (175,159,504) 175,159,504 -

Issues of shares under rights issue R HRETR G 31,315,956 - - - - 31,315,956

Share issue expenses BBz (5,193,393) - - - - (5193,393)

Issue of convertible notes ETTARRR - 22,668,782 - - - 22,668,782

Transfer to profit or loss on disposal & A i €44 A

of available-for-sale investments ERZRE - - 70,639,357 - - 70,639,357

Loss for the year FRER - - - - (539,195,927) (539,195,927)

At 31 December 2008 RZBENE+-AZ+—H 264500318 22,668,782 - 346,585,489 (517,882,861) 115,871,728

Under the Companies Law of the Cayman
Islands, share premium and capital reduction
reserve subject to the Company’s memorandum
and article of association of the Company is
distributable to the shareholders, which is
subject to a solvency test. The Company had a
distributable reserve of HK$282,127,921 as at 31
December 2009 (2008: HK$115,871,728).

o2 Unity Investments Holdings Limited

BREREHERRE XAQRGER
RN R A GABERMABAR 2K
120% B K H R IR A 7 ] 9 R T AR
R MAKBENENDAG - RAAF
RZEENF+ZA=F+—HzZA#
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22.SHARE OPTION SCHEME 22. BB RRETE

The Company adopted a new share option scheme
(the “Option Scheme”) on 2 May 2003. Unless
otherwise cancelled or amended subject to resolution
passed at a extraordinary general meeting of the
Company, the Option Scheme will remain in force for
10 years from the date of adoption. Under the Option
Scheme, the Directors may grant options to those
participants who, in the opinion of the Board, have
contributed or may contribute to the development
and growth of the Group and any entity in which the
Group holds any equity interest. Eligible participants of
the Option Scheme include any directors and employee
of any members of the Group or any invested entities,
any consultant, adviser or agent engaged by any
member of the Group or any invested entities and any
vendor, supplier of goods or services or customer of or
to any member of the Group or invested entities.

The total number of shares to be issued under the
Option Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in
time, without prior approval from the Company’s
shareholders. The number of shares issued and to
be issued in respect of which options granted and
may be granted to any eligible individual in any one
year is not permitted to exceed 1% of the shares of
the Company in issue at any point in time, without
prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect
of which options granted and may be granted to any
directors’ of the Company, substantial shareholders
or any of his or her associates in any one year is not
permitted: (i) to exceed 0.1% of the shares of the
Company in issue at any point in time; and (i) to
have an aggregate value based on the official closing
price of the Company’s share as stated in the daily
guotation sheets of the Stock Exchange on the date of
grant in excess of HK$5 million, without prior approval
from the Company’s shareholders.

ARBR-ZEZ=FRA - HARAH
BT S ([BAERTE])  BRIER
ARRARBRFERIAE LBIBRZESTT
BUSH B AT - BB BAE AT &) | R A B 1
BEMTF REERESS EF
AREEFERARUAEENAEER
BEMBEZIMNER ZHRELKE
BEERKAEEERN2EERTE
B -ERECARERSEEREAR
SESEMRREER ZEMKER
AZEMNESHREE  NEEHIM
WILE B Z IR AR 2 EfH
A BRESAE A R AN B S A 1%
REBRZEMNKE AR ZE[EM
ARBEL - HEHREF -

REARQNBIRRE LA - REBEFER
REETER BT 2RO BETFHAR
RNAEMRIREZEITRM 210% ° K
BAQNRIKRESLIE  ER—FR
FREERBABRNIATEER ZE
RERBRE BTG TEITRD
HEFTBHBBAR AT REZET
KD Z21% REARAIBRESELEH
o ERN—FRAREEMES - =
RN EFRBE A TR KA
BERZEREMBEEB 22 E1TREE
TERITIROEE - (T BEARRA A
FERE RS BEITRM 20.1% + K(i)
BB EmERAMLZARAR
MERNKTEMEHRER T H
2 BB R E 15 k8% 7% %5,000,000
5E o
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SHARE OPTION SCHEME (Continued)
Under the Option Scheme, the options granted may

be accepted within 28 days from the date of offer
upon payment of HK$1 by way of consideration
for the grant thereof by the grantee. Options may
be exercised at any time not exceeding a period of
10 years from the date on which the share option
is granted. The exercise price is determined by the
directors of the Company, but in any event shall not
less than the highest of: (i) the official closing price of
the Company’s share as stated in the daily quotation
sheets of the Stock Exchange on the date of grant;
(i) the average of the official closing price of the
Company’s share as stated in the daily quotation
sheets of the Stock Exchange for the five business
days immediately preceding the date of grant; and (iii)
the nominal value of the Company’s share.

No share options were granted, lapsed, exercised or
expired under the Option Scheme during the financial
years of 2008 and 20009.

CHARGE OF ASSETS AND MARGIN

FACILITIES
As at 31 December 2009, margin facilities from

several regulated securities brokers were granted
to the Group which were secured by the Group's
available-for-sale investments and investments held
for trading. As at 31 December 2009, a total amount
of HK$2,250,809 (2008: HK$Nil) had been utilised
against these facilities and the total carrying amount
of the available-for-sale investments and investments
held for trading charged to the securities brokers is
HK$270,305,431 (2008: HK$106,759,551).

The margin facilities granted by one of the brokers
constituted continuing connected transactions under
the Listing Rules and the relevant disclosures are made
in the Directors’ Report of this annual report.

Unity Investments Holdings Limited
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24. DEFERRED TAXATION 24 R ER EH
Recognised deferred tax assets (liabilities) of the AEBRRAZELEHRELSE(88)
Group
Assets Liabilities
BE aE
2009 2008 2009 2008
—EENE —TTN\F ZEBBLE TTN\F
HKS$ HK$ HK$ HK$
it B i okt
Depreciation allowances TEREE - - 485,653 -
Tax losses WIEEE 485,653 - - -
Deferred tax assets EETRIEE B
(liabilities) (B8E) 485,653 - (485,653) -
Offset deferred tax assets — HIHELETLIBEE
and liabilities MBE (485,653) - 485,653 -
Net deferred tax assets EEBHBEEE
(liabilities) (BfE) 8§ - - - -
Unrecognised deferred tax assets arising from AUTEEMEEZ ABRIELESE
BE
2009 2008
—EENE —EENF
HK$ HK$
B P
Deductible temporary differences A FE & B =58 17,964 35,352
Tax losses MBS ER 635,831,010 245,449,570
At 31 December R+=—B=+—H 635,848,974 245,484,922
Both the tax losses and the deductible temporary REBERTRBRO - HEEE LT
differences do not expire under current tax legislation. PR B = BRI R E W o R R R FERR
Deferred tax assets have not been recognised in BmM TR getAEERFHAH
respect of these items because it is not probable that e W EB UL FIEE BRIBRLEH
future taxable profit will be available against which HEE °

the Group can utilise the benefits therefrom.
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25. CASH (USED IN) GENERATED FROM

96

25. 2B (FTRA)RERE

OPERATIONS
2009 2008
—EEhE —ETNF
HK$ HK$
s ok
Loss before taxation BRETATE R (100,618,027) (458,429,088)
Depreciation e 1,487,563 776,005
Gain on disposals of property, HEME - BEREE
plant and equipment Wi - (402,304)
Change in fair value of
listed investments classified BERFEEERED R
under investments held ZEMREZARE
for trading = (2,849,767) 38,819,960
(Reversal of) Impairment on RIFFHEERES S
unlisted debt investments FLEMEBHERE CBE
classified under OBfE)
available-for-sale investments (5,011,515) 19,549,649
Impairment of unlisted equity RIFFHEERES S
investments classified under JELEMERIRE ZRE
available-for-sale investments 4,401,751 2,000,000
Impairment of listed RIFFHEERES S
investments classified EHREZRE
under available-for-sale
investments - 158,131,828
Realised loss on disposal of listed HERBAIHEEREDLE
investments classified under Z EmiE 2 EEREE
available-for-sale investments 70,448,365 217,147,138
Interest income FEWA (42,306) (50,584)
Interest expenses MEFRX 1,288,121 2,498,438
Dividend income xR B UA (4,862,346)  (1,532,020)
Loss on disposal of a subsidiary &M @A 7] 2EE 5,677,265 -
Change in working capital: LEEEE
Investments held for trading FEEBERE (7,213,723) 85,007,274
Other receivables Hfh FE UK 6,851,535 (2,008,933)
Other payables and accruals Hoh BT A B 2,055,313 (299,756)
Derivative financial TEEBMIA
instruments (5,887,591) 629,778
Cash (used in) generated from & (Fif)fiBHEE
operations (34,275,362) 61,837,385

Unity Investments Holdings Limited
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SEEAFt=A=+—ALFE
DISPOSAL OF A SUBSIDIARY 26. WK E A T
2009 2008
—EBAE —TTNE
HK$ HKS$
il ottt
Net assets disposed of: HEFEE
Investments wE 7,637,265 -
Net assets disposal of HEFEE 7,637,265 -
Total consideration received, BlERE (ARe M)
satisfied by cash (1,960,000) -
Loss on disposal of a subsidiary HE&EHE QAR ZEIE 5,677,265 -
OPERATING LEASE COMMITMENTS 27 BEHN AL
At 31 December 2009 and 2008, the Group had total R_ZEZENFR-_ZFZENF+ A
future aggregate minimum lease payments under non- E‘f'— B RNEERESAHEE K
cancellable operating leases, which are payable as =ik ’JZEEA*?K%ZHZE%EWHEHM
follows: CEER N
2009 2008
—EBAF —EENF
HKS$ HK$
B P
Within one year —FRX 346,616 940,130
In the second to fifth years F_FEEFRAF (BREEEWME)
(both years inclusive) 320,380 312,580

666,996 1,252,710

BE-REEBRARAF 97
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28. CONTINGENT LIABILITIES
Financial guarantee issued

The Company had corporate guarantee for securities
trading account maintained by one of its subsidiaries
with a broker, which were unutilised (2008: HK$Nil) at
the year end date.

The Company has not recognised any deferred
income for the corporate guarantee given in respect
of the securities trading facilities for subsidiaries as
their fair value cannot be reliably measured and their
transactions price were zero.

The directors do not consider probable that a claim
will be made against the Company under any of the
guarantee at 31 December 2009 and 2008.

29. RELATED PARTY TRANSACTIONS
Compensation of key management personnel of

the Group

28. HARAEE
B HRER

ARABBREP —RHBRARRELLRD
FRZBFEBEFPORBEEERR
FHEBAY AR (CFENF BF

Fr) o

EXMBRARCELFEEREZLDA

ET\@EEI#.#E CMEBXBERR
CANRRIWERZEFREMEHRZ

m%%ﬁ%ﬁ@ BRI A -

=
| |

ghi —ZEZNE+ A
=t B EERB/ARAEEME
RMEBEREZHEETK -

2. FAEANETRS
rEERAREERA LT ZHE

2009 2008

—EERE —EENF

HKS$ HK$

B it

Short-term benefits 5 HAtE A 1,485,000 1,291,377
Post-employment benefits RIR1E AT 36,000 31,493
1,521,000 1,322,870

Further details of directors’ emoluments are included EEMecE—FPHFBHRKNE

in note 10(a).

o8 Unity Investments Holdings Limited
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES
The Group’s major financial instruments include equity

investments, other receivables and other payables.
Details of these financial instruments are disclosed in
the respective notes. The risks associated with these
financial instruments and the policies applied by
the Group to mitigate these risks are set out below.
Management monitors these exposures to ensure
appropriate measures are implemented in a timely and
effective manner.

Financial risk factors

Interest rate risk

The Group's exposure to market risk for changes in
interest rates relates primarily to the Group’s utilisation
of margin facilities of securities brokers.

At 31 December 2009 and 2008, if interest rates
had been 200 basis point higher/lower and all other
variables were held constant, the effect on the Group's
net loss would be minimal.

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and
had been applied to the exposure to interest rate
risk for both derivative and non-derivative financial
instruments in existence at that date. The 200 basis
point increase or decrease represents management's
assessment of a reasonably possible change in interest
rates over the period until the next annual report date.
The analysis is performed on the same basis for 2008.

30. TR E M EIE B £

=N BR

AEEZFESRIABREREAK
B HMEWR EMEMAR - %F
TRIAZHBENE W HE - &
ZEeRIAEAAZRER K AEEMR
ﬁ@ﬁﬁlf/&/)ﬁ %EZﬁﬂf&ﬁZBZ ﬁﬁlJﬁD
T-BREEERZFRR  UERK
BB U B S E IR BE ©

= B E by A &

FEm A
AREBRMEBEMAT 25 AR
TEREAKEZEERESFELH
REZFRBZEE -

RZZFEZENEFER_ZTEZENF+A
=+—8 " WF=ELF T B200{E
By MmAAEHMESERTE - Al
HAEBEZEBFETEE /-

fER PR E DT 2 BER|RE
HF TR N EEE  BZBERE
BERARERRABE ZITAERIETAS
BTAEZ N EER - M E RSN T®
200 E BV EREHBE T HF R
BHILFEARE R Er e o B & &) 2 77
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IR -
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Foreign currency risk

As a result of overseas investments denominated in
United States Dollars (“USD") and Singapore Dollars
("SGD"), the Group is exposed to the movement in
the HKD/USD and HKD/SGD exchange rates.

At 31 December 2009,
strengthened/weakened by 5% against HKD with all
other variables kept constants, the Group’s net loss for
the year would have been approximately HK$540,000
(2008: approximately HK$937,000) lower/higher,
mainly as a result of foreign exchange gains/losses on
translation of those overseas investments denominated

if these currencies had

in different currencies.

The sensitivity analysis has been determined assuming
that the change in foreign exchange rates had
occurred at the end of reporting period and had been
applied to Group’s exposure to currency risk for all
financial instruments in existence at that date, and
that all other variables remain constant, in particular
interest rates, remain constant. The stated changes in
foreign currency represent management’s assessment
of reasonably possible changes in foreign exchange
rates over the period until the next annual report date.
In this respect, it is assumed that the pegged rate
between HKD and USD would be materially unaffected
by any changes in movement in value of USD against
other currencies. The analysis is performed on the
same basis for 2008.

Unity Investments Holdings Limited
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30. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of short-term borrowings and utilisation of
margin facilities of securities brokers. The Group will
keep reviewing its financial needs from time to time to
determine the timing of obtaining various borrowings
or carrying out fund raising activities. The maturity
profile of the Group’s financial liabilities at the end of
reporting period based on contractual undiscounted
payments are summarised below:

30,2 EREEEEREE (B)

cREAREER (&)

HEBELREE
AEEBERAZANARHAEBRES
AESFLCLHREHZRESEERE 2
ESHBEHERBET 2 HIRE T -
AEEBTIERIVBERE  LUAE
MESEEERKNETEE T 2F
Mo A B T AR - RS AR EL
BRESsZAEESHREERHA
BT

(@) Group (a) AEH
2009
“EERNF
On Less than 4-12
demand 3 months  months 1-3 years Total
EH OMMER 4ENER  1E3% At
HK$ HK$ HK$ HKS HK$
Other payables and accruals EENHRESER 2,575,834 - - - 2,575,834
2008
“EENE
On Less than 412
demand 3 months  months 1-3 years Total
EH OMER 4ENER  1E3% a3t
HKS HK$ HK$ HKS HKS
Interest-bearing borrowings, SRR BER
unsecured - 9,500,000 - - 9,500,000
Other payables and accruals EtERTRESER 520,521 - - - 520,521
Derivative financial instruments: fTEeRIA:
Listed equity investments forward ~ EHRARERHEH
contracts - 7,568,242 3,477,826 - 11,046,068
Convertible notes RRER - - - 38,000,000 38,000,000

520,521 17,068,242 3,477,826 38,000,000 59,066,589

BREZEBRAR QA 101
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30. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

30,2 EREEEEREE (8)

Financial risk factors (Continued) tREmREE(E)
Liquidity risk (Continued) mEELERE (Z)
(b) Company (b) AL Al
2009
ZBENE
On Less than 4-12
demand 3 months  months 1-3 years Total
BE OORMER 4ENER 1E3F &t
HKS HKS HKS HKS HK$
Other payables and accruals A RN RETER 286,025 - - - 286,025
2008
“EEN\E
On Less than 4-12
demand 3 months  months 1-3 years Total
FH OOM3BA 4ENER  1E3% CE
HK$ HKS HK$ HK$ HK$
Interest-bearing borrowings, STEER BER
unsecured - 9,500,000 - - 9,500,000
Other payables and accruals HEtER T RS ER 448,021 - - - 448,021
Derivative financial instruments: fTHEeBIA:
Listed equity investments forward ~ EHRARERHEH
contracts - 7,568,242 3,477,826 - 11,046,068
Convertible notes TBRRER - - - 38,000,000 38,000,000

448,021

17,068,242

3,477,826 38,000,000 58,994,089
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
Financial risk factors (Continued)

Price risk

Certain of the Group’s available-for-sale investments
and investments held for trading are measured at fair
value at each reporting period. Therefore, the Group
is exposed to equity and debt securities price risk. The
management manages this exposure by maintaining
a portfolio of investments with different profiles
both in Hong Kong and overseas. The sensitivity
analysis has been determined based on the exposure
to equity price risk. At the reporting date, if the
fair value of trading securities had been 5% higher/
lower while all other variables were held constant,
the Group’'s net loss would decrease/increase by
approximately HK$1,457,000 (2008: decreasel/increase
by approximately HK$1,336,000).

Whereas, if the fair value of available-for-sale
investments had been 5% higher/lower with all other
variables remain unchanged, the Group's changes
in equity will increase/decrease by approximately
HK$12,940,000 (2008:
approximately HK$7,172,000). The Group's sensitivity
to equity price has not changed significantly from the
prior year.

increase/decrease by

Capital management

The objectives of the Group’s capital management
are to safeguard the entity's ability to continue as a
going concern and to provide returns for shareholders.
The Group manages its capital structure and makes
adjustments,
shareholders, return capital to shareholders or issue
new shares or sell assets to reduce debts. No changes
were made in the objectives, policies or processes
during the years ended 31 December 2009 and 2008.

including payment of dividend to

30. TRE M EIE B £

SREXK(E)

cRERBREE (&)

E 1% E fe
AEBEZETAHEERERBEER
ERERSWREHEACARERE -
Bl it - 7N 5 B 28 AR AR R R &
ERER BEEEEZENE B LB
BB AEATRRERZIREHEEE
LR - URRE DT I IRBIRANE
RRERELD RBEAH HWEERE
EZANREEMBA5% MTA
H B EEFTE  AIAEEZEIE
YRR 38 N 49 78 #51,457,000

TC(ZEFVEF : g b I 49
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WAl HEREZ AR BEEN R
5% MATEEMEEERFTE
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30. FINANCIAL RISK MANAGEMENT 30. ¢ RIEREEBEERKE (&)
OBJECTIVES AND POLICIES (Continued)
Capital management (Continued) BEAREE (8)
The Group monitors capital on the basis of debt-to- REBEILEREKHERE R X (B
adjusted capital ratio, which is net debt divided by B ETER AK B ER) BEIRE KN o
adjusted capital. The Group's policy is to keep the REBEBHEABEZE EHZTI10%
ratio within 10%. The debt-to-adjusted capital ratios AT c RIREHAR &R 2 &R Y
at the end of reporting period were as follows: REFBOR R RN
2009 2008
—E2ERE —ZTIT)N\F
HK$ HK$
B ke
Interest-bearing borrowings, FREMERK - mEH
unsecured - 9,500,000
Convertible notes AR IR
— liability portion —BEEH - 15,722,690
Other payables HERR 2,250,809 -
Less: Cash balance maintained & : LA RE 2 IREETT
with a broker (23) (6,861,330)
Less: Bank balances and cash B IRITEERRE (6,359,142)  (4,245,589)
Net (receivable)/debt (BUGR) ERFE (4,108,356) 14,115,771
Total equity EER 296,515,394 153,450,852
Add: Net unrealised reserves m: RERFEEHFR (35,611,442) 119,497,731
Adjusted capital TR E R 260,903,952 272,948,583
Debt-to-adjusted ERHEHAE Not applicable 5%
capital ratio EARLE TEA
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30. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Fair value

In the opinion of the directors, the carrying amounts
of financial instruments approximate their fair value
and accordingly no separate disclosure of the fair
value of these items are presented.

The fair value of listed securities included in available-
for-sale investments and investments held for trading
is based on the quoted market bid prices available on
the relevant stock exchange.

Certain unlisted securities included in available-for-sale
investments are stated at fair value after the carrying
amounts are determined to be impaired.

Fair value disclosures

The following presents the carrying value of financial
instruments measured at fair value at 31 December
2009 across the three levels of the fair value hierarchy
defined in HKFRS 7, Financial Instruments: Disclosures,
with the fair value of each financial instrument
categorised in its entirety based on the lowest
level of input that is significant to that fair value
measurement. The levels are defined as follows:

e Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for
identical financial instruments;

e Level 2: fair values measured using quoted prices
in active markets for similar financial instruments,
or using valuation techniques in which all
significant inputs are directly or indirectly based
on observable market data;

e Level 3 (lowest level): fair values measured using
valuation techniques in which any significant
input is not based on observable market data.

30,2 EREEEEREE (B)

DMRE
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REEEREE RAERER A
AHEEREZETIHLEMTESRER
REHIK -

ARERE
TXENE-_TZNF+_A=1—
REBEEYFRGERETS 2 @
TA KEAREZ=ZBRABELH
ZARE WEREBEHAAEBFER
ER2vREERARZNEBES R
ZEEMTEZAAREMEZERT
AEMREE - BXRENT :

¢ F-EREE: ERA-S®
TR B 45 BT 4R (B 1 R AE 38

B)FFEZRAME

« FoE:EABLERIAEHR
T4 B 4R B 1 - S D £ A
(REFFEEEHAREEE
SR R TSR AT
HEZARME

e F-ZE(RERE) : ERMHEERM
(REFEAER2HARETMA
ABETSBERERE)GTEL

AR

A ERERA A 105



Notes to the Consolidated Financial Statements
e BRI

For the year ended 31 December 2009
RE-PRAFT-A=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30.¢RMEAKREEREREE(E)
OBJECTIVES AND POLICIES (Continued)
Assets measured at fair value BRAREBEECZEE

31 December

2009 Level 1 Level 2 Level 3
“EZNE
+=A=+-8 £ - £=E
HK$ HK$ HK$ HK$
ik ok ok ok
Investments held for trading REBEEZRE
Listed equity investment riERRE 29,148,632 29,148,632 - -
Available-for-sale AftHERE
Investments
Listed equity investments LR EE 214,556,799 214,556,799 - -
Unlisted debit investments FLETMREBRE 26,600,000 - 26,600,000 -
270,305,431 243,705,431 26,600,000 -
During the year ended 31 December 2009, there were REBE_ZTNFT+_A=+—HIE
no transfers between Level 1 and Level 2 fair value FE UWEEF-ERF_EAABEG
measurements, and no transfers into and out of Level EEANER  BEF=-EARE
3 fair value measurements. EZHBAREH -
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31.EVENTS AFTER THE YEAR END 31. F &£ &£/

On 5 January 2010, the Company and Kingston
Securities Limited entered into a placing agreement
pursuant to which Kingston Securities Limited
had conditionally agreed to place an aggregate of
28,770,000 placing shares at a price of HK$0.38
per placing share. The placing was completed on 14
January 2010.

On 15 January 2010, 11,995,000 share options
were granted to qualified grantees under the share
option scheme of the Company at an exercise price
of HK$0.42 per share. These share options were fully
exercised on 18 January 2010.

On 7 September 2009, the Company and Get Nice
Securities Limited entered into a placing agreement
pursuant to which Get Nice Securities Limited
had conditionally agreed to place an aggregate of
100,000,000 placing shares at a price of HK$0.38
per placing share. The placing was completed on 19
February 2010.

Pursuant to the Company’s announcement dated 4
March 2010, the Company and Get Nice Securities
Limited entered into an underwritten agreement
on 2 March 2010 pursuant to which the Company
proposed to raise approximately HK$85.39 million
before expenses by way of a rights issue of issuing
569,279,762 rights shares at a price of HK$0.15 per
rights share on the basis of two rights shares for
every share held on the record date by the qualifying
shareholder(s).
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Financial Summary

247 HAC oh
E?f T% TE}L z=
2009 2008 2007 2006 2005
ZEENE “EEN\E T F —ETNF “ZTHE
HK$ HK$ HK$ HKS HKS
B ik ik B B
Results £
Turnover (Restated) BEB (#Z7)) (16,039,273)  (6,334,669)  (91,529,295) 28,823,065  (13,236,337)
(Loss) Profit for the year FR(ER) &M (100,618,027) (458,429,088)  (98,995,641) 12,204,259  (44,513,118)
Taxation mE - - - - -
(Loss) Profit attributable KAREREAA
to equity holders of the Company JE(5(B98) %R (100,618,027) (458,429,088)  (98,995,641)  12,204259  (44,513,118)
Assets and liabilities BEREE
Total assets BEB 299,091,228 185,081,654 447,924,232 225,294,435 174,535,241
Total liabilities ELErct (2,575,834)  (31,630,802)  (31,123,296)  (13,033,169)  (38,126,908)
Total equity BER 296,515,394 153,450,852 416,800,936 212,261,266 136,408,333
108 Unity Investments Holdings Limited
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