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Executive Director’s Statement & Management Discussion and Analysis

HITEFHRELREEE wm MO

On behalf of the board of directors (the “Board”) of
Unity Investments Holdings Limited (the “Company”), |
hereby present the audited results of the Company and its
subsidiaries (collectively referred to as the “Group”) for
the year ended 31 December 2018 (the “Year"”).

FINAL RESULTS AND FINAL DIVIDEND

The Group's audited consolidated net loss attributable to
shareholders was approximately HK$123.3 million for the
Year which was mainly attributable to the changes in fair
value of equity investments at fair value through profit
or loss, while the loss from the sale of listed investments
held for trading and changes in fair value of listed equity
investments classified as investment held for tradings were
the principal factors to the corresponding loss amount
of approximately HK$613.3 million for the year ended
31 December 2017. Loss per share for the Year was
approximately HK$0.07 (2077: HK$0.34).

The Board does not recommend the payment of a final
dividend for the Year (2017 Nil).

BUSINESS REVIEW

The Company is an investment company and the
Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 27 October 1999, pursuant to Chapter
21 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). During the Year, the
Group remains principally engaged in listed investments in
Hong Kong and in unlisted companies.

Given continuous volatile market conditions, the listed
investments of the Group during the Year has suffered.
The listed equity investments has posted net realised
loss of approximately HK$15.4 million (2017: HK$169.8
million) and unrealised loss of approximately HK$40.9
million (2017: HK$428.1 million). During the Year, the
Board remained focus on listed equity in Hong Kong.
The Company is cautious in identifying any investment
opportunities to achieve medium-term or long-term capital
appreciation.
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Executive Director’s Statement & Management Discussion and Analysis
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In order to keep reasonable spread of the Group’s
investments, the Board will maintain a diversified
investment portfolio to cover a wide range of business
sectors, including, but not limited to, companies engaged
in sectors such as finance, consumer goods and services,
media, construction, mining, etc.

RTREMDBAKENRE E5S4E
RETREHEEG UWREEEZITE H
FEE(ETNREETE/RE 5%%?%&%
KAR# 5% - 18 B RIEERS

All the investments of the Group as at 31 December 2018 AKEBR _ZE—N\F+_A=+—HZHM
are equity investments as follows: EREHBATRAKE
Approximate
percentage of
the Group’s
Market consolidated net
value asset value
HEREEREEE
™ FEBNES K
HK$'000
BET T
Listed investments EmERE 181,251 54.1%
Unlisted investments FELETIRE 148,545 44.3%
329,796

In connection with unlisted investments, the Group
principally held three unlisted equity investment projects
with attractive potentials. These three investee companies
are Keen Champ Investments Limited ("Keen Champ”),
Peak Zone Group Limited (“Peak Zone"”) and Pure Power
Holdings Limited (“Pure Power").

The principal business of Keen Champ Group is holding
operating rights and forestry management of forest trees.
Peak Zone Group principally engages in the electronic
commerce industry specializing on the provision of
integrated application, which can be deployed by its
customers on a modular or selective basis, offering
flexibility in budget and choice. Pure Power Group is
running natural resources exploration and exploitation
business in America.

MIELTREME AEEETERFE=-HA
BRSENHIELTMBRAIREEE - Z =K
WIRENRAEBIREBRAR ([ER])
Peak Zone Group Limited ([Peak Zone ])
N Pure Power Holdings Limited ([Pure
Power | ) °

BEREENTIEEFAMRNFELER
N EIE - Peak Zone EBFEREE T
B E BERNEHESMERREN B
Ehﬁ%}f'?ﬂ;%i)%% LB HE  REER
IR TR M - Pure Power E£E A E B
.g?(%éf%ﬁ’]&ﬂ e
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Executive Director’s Statement & Management Discussion and Analysis

HITEFHRELREEE wm MO

Based on the valuation reports, the valuation of the
Group's stake in Peak Zone, Keen Champ and Pure Power
as at 31 December 2018 were approximately HK$42.8
million, HK$66.0 million and HK$72.5 million. Accordingly,
there were decreases in the corresponding investments
of approximately HK$9.2 million, HK$28.1 million and
HK$21.4 million during the Year.

The Group neither acquired nor disposed of any unlisted
investments during the Year.

Top Ten Investments

In respect of the Company’s top ten investments
as detailed in note 13 to the consolidated financial
statements, set out below are further details on these
investment:

Pure Power Holdings Limited (“Pure Power")

Pure Power group is running natural resources exploration
and exploitation business in America. For the financial year
ended 31 December, 2018, the unaudited consolidated
net loss attributable to equity holders of Pure Power was
approximately US$377,000. The loss was due to operation
with sizeable scale is yet to commence. In view of the
significance of petroleum with limited supply, the Company
expects that Pure Power group will bring a positive return
to the Group when the petroleum exploration of Pure
Power commences.

Keen Champ Investments Limited (“Keen Champ”)

The principal business of Keen Champ group is holding
operating rights and forestry management of forest trees.
For the financial year ended 31 December 2018, the
unaudited consolidated net loss attributable to equity
holders of Keen Champ was approximately HK$1.0 million.
The loss was due to operation with sizeable scale is yet to
commence. Taking global growth in lumber consumption
in these few years into account, the Company believes
Keen Champ will bring a positive return to the Group
when its scale operation commences.
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Executive Director’s Statement & Management Discussion and Analysis

HITEFHRELREEE wm MO

Peak Zone Group Limited (“Peak Zone")

Peak Zone group principally engages in the electronic
commerce industry specializing on the provision of
integrated application, which can be deployed by its
customers on a modular or selective basis, offering
flexibility in budget and choice. For the financial year
ended 31 December, 2018, the unaudited consolidated
net profit attributable to equity holders of Peak Zone
was approximately HK$2.5 million. Peak Zone group is
beginning to develop its business in Eastern China area
and continuing the development of related and advanced
systems to provide more comprehensive services to
increase its revenue. The Company expects that the Peak
Zone group is still with a high business growth potential.

In addition to three unlisted investments above, the Group
held seven significant unlisted equity investments, which
are WLS Holdings Limited (“WLS"), China Kingstone
Mining Holdings Limited (”“China Kingstone”), China
e-Wallet Payment Group Limited (“China e-Wallet”), China
National Culture Group Limited (“CNC"), KPM Holdings
Limited (“"KPM HLDS"), China Properties Investment
Holdings Limited (“CHINA PPT INV"”) and SEEC Media
Group Limited (“SEEC MEDIA").

WLS is principally engaged in the scaffolding and fitting
out services, management contracting services and other
services for construction and buildings work, money
lending business, securities brokerage and margin
financing and securities investment business. For the
year ended 30 April 2018, the audited consolidated loss
attributable to owners of WLS was HK$109,788,000. As
WLS is one of the leading scaffolding sub-contractors in
the industry, the management of WLS are confident about
securing more contracts which based on the HKSAR's land
supply and residential units forecast in the coming year.
The Company believes the WLS's business strategy is in
line with the overall direction of the government'’s strategic
development plans for property construction, infrastructure
investment and financial market development, and profit
will be generated in medium terms.

Peak Zone Group Limited ( [ Peak Zone |)
Peak Zone EE X ENFEFEBE BT
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Executive Director’s Statement & Management Discussion and Analysis

HITEFHRELREEE wm MO

China Kingstone is principally engaged in the production
and sale of marble and marble related products, mainly
in China. For the year ended 31 December 2018, the
audited consolidated loss attributable to owners of
China Kingstone was RMB19.3 million. With the fierce
competition in the PRC construction material market, the
marble stone business of the China Kingstone is facing
a great challenge and uncertainty in the forthcoming
years. The management of the Company has been
closely monitoring the development environment of the
industry and China Kingstone, and will make appropriate
investment/divestment decisions when appropriate.

China e-Wallet is principally engaged in the provision of
biometric and RFID products and solution services. For
the financial year ended 31 December 2018, the audited
consolidated loss attributable to owners of China e-Wallet
was approximately HK$46.8 million. The management of
China e-Wallet believe that the business of “Internet and
Mobile’s Application and Related Accessories” as a key
growth area, is in-line with the rapid growth of the mobile
and gaming industry and will utilise its existing technical
knowledge and programmers to diversify its income
stream. The Company believes that the China e-Wallet's
revenue in the past three years reflects the rapid growth
of the mobile and gaming industry and China e-Wallet's
growth will continue in short to medium term.

CNC is principally engaged in the properties investment,
money lending and financial services. For the year ended
31 March 2018, the audited consolidated loss attributable
to owners of CNC was approximately HK$358.7 million.
The management of CNC intended to generate long-term
returns to its shareholders by a number of plans such as
continued development of advertising and e-commerce
related businesses and expansion of advertising and
e-commerce related business through acquisition and/or
co-operation. The Company believes that CNC group will
continue to develop steadily in the advertising industry
in the future and cooperate with the development of
new businesses to increase the investment value of
shareholders.
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Executive Director’s Statement & Management Discussion and Analysis

HITEFHRELREEE wm MO

KPM HLDS is principally engaged in the design, fabrication,
installation and maintenance of signage and related
products. For the financial year ended 31 December 2018,
the audited consolidated earnings attributable to equity
holders of KPM HLDS was approximately Singapore dollar
("S$") 884,000. The management of KPM HLDS expected
the KPM HLDS Group will face significant challenges in
2019. Due to fierce competition in bidding prices and
higher material costs, both revenue and gross profit of
the local construction market are expected to decrease
compared to year 2018. However, the Company will closely
monitor KPM HLDS to assess its potential and valuation.

CHINA PPT INV is principally engaged in properties
investment, the provision of financial services and money
lending. For the financial year ended 31 March 2018, the
audited consolidated loss attributable to equity holders of
CHINA PPT INV was approximately HK$569.5 million. The
CHINA PPT INV group will remain focused on its existing
businesses in properties investment, financial services and
money lending business which will enhance the revenue
stream of the Group. Although the economic environment
in Mainland China is uncertain, the Company still believes
that the CHINA PPT INV's properties investment business is
one of the best industries in Mainland China.
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Executive Director’s Statement & Management Discussion and Analysis
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SEEC MEDIA is principally engaged in the provision of
advertising agency services and distribution of books and
magazines in the People’s Republic of China (the “PRC")
and securities broking business, money lending business
and provision of e-commerce platform services and sales
of related goods in Hong Kong. For the financial year
ended 31 December 2018, the audited consolidated
loss attributable to equity holders of SEEC MEDIA was
approximately HK$125.1 million. The management of
SEEC MEDIA expected that the equity fund raising market
and the financial activities in Hong Kong will remain stable
in long-term. The SEEC MEDIA group will continue its
effort to develop and strengthen its own financial business
and the SEEC MEDIA group’s business of advertising
and sales of books and magazines may face shrinkage
in their contributions to the SEEC MEDIA group’s future
revenue and profitability in view of the difficult operating
environment for print media business in the PRC. The
management of the Company will keep monitoring the
business environment of the industry in order to make
appropriate investment decisions.

FINANCIAL REVIEW

Liquidity, Financial Resource and Gearing Ratio

The Group’s asset portfolio was mainly financed by
internally generated cash resources and fund raising
activities. As at 31 December 2018, net current assets of
the Group amounted to approximately HK$154.0 million
(2017: HK$212.7 million) with cash and bank balances of
approximately HK$0.5 million (2077: HK$1.3 million). The
consolidated net asset value per share of the Company as
at 31 December 2018 was HK$0.18 (2017: HK$0.25). The
consolidated net asset value per share as at 31 December
2018 is calculated based on the net assets of the Group of
approximately HK$335.3 million (2017: HK$458.8 million)
and 1,862,316,806 ordinary shares of the Company at
par value of HK$0.10 each in issue as at that date (20177:
1,862,316,806 shares).
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As at 31 December 2018, the Company had no
outstanding bank borrowing (2077: Nil). The gearing
ratio of the Group was 7.9% as at 31 December 2018
(2017: 7.7%), which is calculated based on the Group's
total liabilities divided by its total assets. Taking into
account of the amount of liquid assets in hand and
available short-term or margin loan facilities, the Group
has sufficient financial resources to meet its ongoing
operational requirements.

Charge of Assets and Margin Facilities

As at 31 December 2018 and 2017, margin facilities
from several regulated securities brokers were granted
to the Group which were secured by the Group’s listed
investments. As at 31 December 2018 and 2017, the
Group had not utilised against these facilities.

PROSPECTS

At long last, the Federal Reserve in mid-December 2015
raised interest rates and kicked off what is expected to
be the first in a series of hikes that will likely extend into
2016 and beyond, bringing rates above their near-zero
threshold for the first time since 2008. Gradually, the
federal funds rate increased to 2.25% to 2.50% currently.
Economic activity is seen expanding at a solid pace, albeit
somewhat slower than in 2018, and the job market is
expected to remain strong. Recent declines in energy
prices will likely push headline inflation further below the
FOMC longer-run goal of 2% for a time, Fed Chair Powell
said in his Semiannual Monetary Policy Report to the
Congress. Fed Chair added that over the past few months
some crosscurrents and conflicting signals were observed.
Financial markets became more volatile and financial
conditions are now less supportive of growth. Growth
has slowed in some major foreign economies, particularly
China and Europe. And uncertainty is elevated around
several unresolved government policy issues, including
Brexit and ongoing trade negotiations. The Fed held the
target range for the federal funds rate at 2.25-2.5% on
30 January 2019.
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However, the Federal Reserve, in its meeting in March
2019, has signalled it will refrain from raising interest rates
for the rest of the year in the face of waning economic
momentum in the US and other areas, cementing a sharp,
dovish shift in monetary policy led by Fed Chair Powell.

At the end of a two-day meeting in Washington, US
monetary policymakers decided unanimously to keep the
target range for the Federal Funds rate between 2.25 per
cent and 2.5 per cent, where it has been since December,
as widely expected by economists.

Whereas late last year the median interest rate forecast of
Fed officials implied two additional rises in 2019, it now
implies none, as US central bankers downgraded their
expectations for US economic growth this year to 2.1 per
cent from 2.3 per cent in December,

The outcome of the meeting suggested Fed officials have
grown increasingly sceptical of the economy’s ability to
sustain the nearly 3 per cent growth rate achieved last
year while it benefited from the Trump administration’s tax
cut-driven fiscal stimulus. The decision to hold rates steady
for the foreseeable future also exposed their lingering —
and possibly rising — concerns about risks associated with
the UK's withdrawal from the European Union (“EU") and
the US-China trade dispute.

According to the European Commission, economic activity
in the EU and the euro area moderated last year on the
back of a combination of internal and external factors.
While a moderation of growth was already in the cards,
the slowdown in the second half of 2018 turned out to
be more pronounced than expected. Growth in the euro
area slipped to 0.2% in the last two quarters of 2018
and the latest high frequency data suggest that this weak
momentum continued in January 2019. Over the next two
years, the economy is expected to continue growing but at
a slower pace.
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Executive Director’s Statement & Management Discussion and Analysis
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After nine successive years of growth, the economy of
Germany, the biggest economy in Europe, is facing trade
conflicts between the United States and both China and
the EU as well as weakening economic activity in the euro
zone.

IHS Markit's flash composite Purchasing Managers’ Index
measuring activity in services and manufacturing, which
together account for more than two-thirds of the economy,
fell to 51.5 in March 2019, it lowest reading since June
2013. The fall was mainly driven by the weakest activity in
manufacturing since August 2012. That sub-index fell to
44.7, remaining below the 50.0 mark separating growth
from contraction for a third straight month.

Based on the PRC's statistics bureau, China’s economy
grew 6.6 percent in 2018. Certain analysts have made
gloomy forecasts that economic growth in China will slow
to less than 6.5% in the coming year, the slowest since
official data began more than two decades ago.

In view of more uncertainties appeared in the global
investment markets in late 2018 and early 2019, the Board
will continue to monitor the market dynamics and adopt
a conservative approach on investment, so as to further
enhance value for the Shareholders.
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Executive Director’s Statement & Management Discussion and Analysis
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EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2018, the Group had 7 employees
(2017: 7), including directors of the Company. They
are remunerated based on their performance, working
experience and prevailing market standards. Employee
benefits include medical insurance coverage, a defined
contribution Mandatory Provident Fund retirement benefits
scheme under the Hong Kong Mandatory Provident Fund
Schemes Ordinance and share option scheme. There has
been no significant change in the Group’s remuneration

policy.

Comprehensive disclosure of directors’ emoluments
pursuant to section 383 of the Hong Kong Companies
Ordinance is set out in note 9(a) to the consolidated
financial statements.

APPRECIATION

On behalf of the Board, | would like to take this
opportunity to express our appreciation to the staff and
management team of the Group for their contribution
during the Year and also to give our sincere gratitude to
our shareholders for their continuous support.

By order of the Board
Unity Investments Holdings Limited

BE-REEZRERAF

SHUM Kit Lan Anita
Executive Director

Hong Kong
28 March 2019

14 ANNUAL REPORT 2018 Unity Investments Holdings Limited

BERFMBUR
RZFE-N\F+_A=1T—H XKEEHE
1% RE(ZFE—+tF:7%) (BREART
EF) - REZHFMRRERR  TIEER
EBRTTSREEE - RBERNBEERR
& RBEEBRBIMEAERET SRR Z
FUE MR T 2R I tE MR 8 & B A T
ZoAEBZHFMBRL BEAED -

BEEM S RIBEED R AMEDIF383E N 4R
BB KM T @) FEmIKEE -

&l
AAERREZERHBERAEEZE
TREEBNRAFEFL ZERMANEFR
R B A ROBHEREAEE G TR
S FF e

EEEGH
Unity Investments Holdings Limited

B-REZRERLQF
HITEF
WA ]

BB
—ZE-AF=A=+N\H



Biographical Details of Directors
ESEAEBRE

EXECUTIVE DIRECTOR

Ms. Shum Kit Lan Anita, aged 57, is a director and a
responsible officer of Chariot Capital Management Limited.
She is currently a licensed person to carry out type 9 (asset
management) regulated activities under the Securities and
Futures Ordinance. Ms. Shum has a wealth of working
experience in securities advisory, corporate finance,
corporate management and fund management. Ms. Shum
was appointed as an executive director (“Director”) of
Unity Investments Holdings Limited in November 2014.

NON-EXECUTIVE DIRECTOR

Ms. HU Xiaoting, aged 39, holds a Master degree
in Finance from Dongbei University of Finance and
Economics. She has over 10 years’ solid experience in
finance industry in the PRC. Ms. HU was appointed as a
non-executive Director in June 2017.
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Biographical Details of Directors
ESEAEBRE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Hung Cho Sing, aged 78, has over 30 years of
experience in the film distribution industry and founded
Delon International Film Corporation in 1970. Mr. HUNG
has been the chairman of Hong Kong, Kowloon and New
Territories Motion Picture Industry Association Limited since
1991 and was the chairman of Hong Kong Film Awards
Association Limited from 1993 to 1995. Mr. Hung was
appointed by the Hong Kong Special Administrative Region
("HKSAR") Government as a member of the Hong Kong
Film Development Council from 2007 to 31 March 2013.
Mr. Hung was also appointed as a consultant of the China
Film Association since 2013. Mr. Hung is also a member
of HKSAR Election Committee and a vice chairman of the
Cultural Profession Committee of the Guangdong, Hong
Kong and Macau Cooperation Promotion Council ( EER%&
BERAFREGVCERXRZE®ETEZE) . Mr. Hung
was awarded the Bronze Bauhinia Star (BBS) by the HKSAR
Government in 2005 in recognition of his contribution to
the Hong Kong Film industry. Mr. Hung has been appointed
by the HKSAR Government as a non-official member of the
Working Group on Manufacturing Industries, Innovative
Technology, and Cultural and Creative Industries under
the Economic Development Commission since 17 January
2013. He has been the vice chairman of Film Association
of Guangdong, China since November 2016. Mr. Hung
was appointed as independent non-executive Director in
October 2014. Mr. Hung is currently an executive director
of Universe International Holdings Limited (stock code:
1046) and an executive director of EJE (Hong Kong)
Holdings Limited (stock code: 8101, formerly Jia Meng
Holdings Limited). He is also an independent non-executive
director of Enerchina Holdings Limited (stock code: 622),
Sunrise (China) Technology Group Limited (stock code:
8226), Miko International Holdings Limited (stock code:
1247) and China Star Entertainment Limited (stock code:
326). Mr. Hung was an independent non-executive director
of each of Mascotte Holdings Limited (now known as
HengTen Networks Group Limited) from January 2013 to
October 2015 and Freeman FinTech Corporation Limited
(stock code: 279) from January 2013 to January 2017. All
these companies are listed on either the main board or the
GEM of the Stock Exchange.
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Biographical Details of Directors
ESEAEBRE

Mr. Chan Yik Pun, aged 37, holds a Bachelor Degree
of Business (Major in Accounting) awarded by Monash
University in 2004. Mr. Chan is a member of the Hong
Kong Institute of Certified Public Accountants. Mr. Chan
has over 10 years of experience in accounting and
auditing field. Mr. Chan was appointed as independent
non-executive Director in October 2014. He was appointed
as an independent non-executive director of Chaoda
Modern Agriculture (Holdings) Limited (stock code: 682) in
January 2015.

Ms. Chung Fai Chun, aged 53,
general manager of a watchcase factory. She has over
18 years’ ample experience in the watchcase production
industry, and has a wealth of experience in marketing,
Chung was

is currently a deputy

business operation and management. Ms.
appointed as independent non-executive Director in
December 2014.
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Directors’ Report
EEEWmE

The directors (the “Directors”) of Unity Investments
Holdings Limited (the “Company”) herein present
their report and the audited financial statements of the
Company and its subsidiaries (collectively referred to as
the “Group”) for the year ended 31 December 2018 (the
“Year").

PRINCIPAL ACTIVITIES

The principal activities of the Group are investment
holding. During the Year, the Group was principally
engaged in listed investments in Hong Kong, main stock
markets around the world, and also in unlisted companies.

The segment information of the Group for the Year is set
out in note 5 to the consolidated financial statements.

RESULTS AND DIVIDEND

The Group's loss for the Year and the state of affairs of
the Company and the Group as at 31 December 2018 are
set out in the consolidated financial statements on pages
66 to 67, 154 and 68 to 69, respectively.

No interim dividend was paid by the Company during the
Year (2017: Nil) and the Board does not recommend the
payment of a final dividend for the Year (2077 Nil).

BUSINESS REVIEW

Fair review of the Company’s business and likely
future development

Please refer to “Executive Director’s Statement & Management
Discussion & Analysis” on pages 4 to 14.

Principal risks and uncertainties
Please refer to note 26 to the consolidated financial
statements.

Environmental Protection

The Group has taken an initiative to promote employees’
awareness of environmental protection and the need to
achieve efficient utilisation of resources through launching
paper recycling and setting auto power saving mode on
the Company’s computers in offices.
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Directors’ Report
EEEWmE

Compliance with laws and regulations

The Group's principal activities are investments in listed
or unlisted financial instruments in Hong Kong and
elsewhere. The Company has to invest in accordance
with the restrictions stated in its articles of association.
Meanwhile, the Company is a company listed in Hong
Kong. The Group also has to comply with the Listing
Rules. During the year ended 31 December 2018 and up
to the date of this report and to the best of the Directors’
knowledge and belief, the Group has complied with the
relevant laws and regulations in Hong Kong and other
jurisdictions as far as its investments are concerned.

Company’s key relationships with its employees

The Group has provided employees with opportunities to
advance their career. The Group's policy is to encourage
employees to take part in professional examinations,
seminars and training courses related to their roles and
duties through leave grants. Competitive remuneration
is also offered to employees and their performance is
reviewed on an annual basis reflecting each employee’s
contributions to the Group.

FINANCIAL SUMMARY

A summary of the published results, assets and liabilities
of the Group for the last five financial years, as extracted
from the audited financial statements, is set out on page
156. This summary does not form part of the audited
financial statements.

SHARE CAPITAL

Details of the movements during the Year in share capital
of the Company are set out in note 19 to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Company
during the Year are set out in note 28 to the consolidated
financial statements.
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Directors’ Report
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
The directors of the Company during the Year and up to
the date of this annual report are as follows:

Executive Director:
Ms. SHUM Kit Lan Anita

Non-executive Director:
Ms. HU Xiaoting

Independent Non-executive Directors:
Mr. HUNG Cho Sing

Mr. CHAN Yik Pun

Ms. CHUNG Fai Chun

In accordance with Article 157 of the articles of association
of the Company, Ms. SHUM Kit Lan Anita and Ms. CHUNG
Fai Chun shall retire from office at the forthcoming annual
general meeting and, being eligible, offer themselves for
re-election.

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.

CORPORATE GOVERNANCE
A report on the principal corporate governance practices
adopted by the Company is set out on pages 26 to 47.

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST-PAID EMPLOYEES

Particulars of the emoluments of the Directors and the five
highest-paid employees of the Group during the Year are
set out in notes 9(a) and 9(b) to the consolidated financial
statements respectively.
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Directors’ Report
EEEWmE

DIRECTORS’ AND CHIEF EXECUTIVES' INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 31 December 2018, none of the Directors or the
chief executive of the Company had or were deemed to
have any Discloseable Interests or Short Position in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
("SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
contained in the Listing Rules (collectively “Discloseable
Interests or Short Positions”).

DIRECTORS' RIGHT TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in note 20 to the consolidated financial
statements headed “Share Option Scheme”, at no time
during the Year was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of, the Company
or any other body corporate, neither the Directors nor any
of their spouses or children under age of eighteen, had
any right to subscribe for the securities or debt securities
of the Company or had exercised any such rights.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance
in relation to the Group's business to which the Company
or any of its subsidiaries was a party to and in which
Directors had a material interest in, whether directly or
indirectly, subsisted at the end of the Year or at any time
during the Year.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the Directors and
their respective associates had any interest in a business
which causes or may cause a significant competition
with the business of the Group and any other conflict of
interests which any such person has or may have with the
Group.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s articles of association and
subject to the provisions of the statutes, every Director
or other officer of the Company shall be entitled to be
indemnified out of the assets of the Company against
all losses or liabilities which he may sustain or incur in or
about the execution of the duties of his office or otherwise
in relation thereto, and no Director or other officer shall
be liable for any loss, damages or misfortune which may
happen to or be incurred by the Company in the execution
of the duties of his office or in relation thereto, provided
that the Company's articles of association shall only have
effect in so far as its provisions are not avoided by the
Companies Law of Cayman Islands. The Company has
maintained Directors and officers liability insurance during
the Year.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company
as detailed in note 20 to the consolidated financial
statements, no equity-linked agreements that will or may
result in the Company issuing shares or that require the
Company to enter into any agreements that will or may
result in the Company issuing shares were entered into by
the Company during the year or subsisted at the end of
the Year.
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Directors’ Report
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DISCLOSURE OF DIRECTORS’ INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

Mr. HUNG Cho Sing was re-designated from an
executive director to a non-executive director of Universe
Entertainment and Culture Group Company Limited (stock
code: 1046), the shares of which are listed on the Stock
Exchange, with effect from 1 February 2019.

MANAGEMENT CONTRACTS

The Company has not entered into any contract with any
individual, firm or corporate entity to manage or regulate
the whole of any substantial part of the Company’'s
business.

SHARE OPTION SCHEME

Details of existing share option scheme adopted by the
Company on 30 April 2013 are set out in note 20 to the
consolidated financial statements.

RETIREMENT SCHEME

The Group provides a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance to all staff. Under the MPF
Scheme, employer and employees are each required to
make mandatory contributions to the MPF Scheme and
contributions to the MPF Scheme vested immediately.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SHARE

During the Year, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2018, there was no person who had
any interest or short position in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Hong Kong Stock Exchange.

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS

Save as disclosed in note 25 to the consolidated financial
statements, the Group had no material transactions with
its related parties during the Year.

The Directors conducted review of the related party
transactions of the Group during the Year and were not
aware any transaction requiring disclosure of connected
transactions in accordance with the requirements of the
Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
articles of association of the Company although there are
no restrictions against such rights under the laws in the
Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
as at the date of this annual report, the Company has
maintained a sufficient public float in compliance with
Rule 8.08 of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) as at the date of this report comprises all
independent non-executive directors, namely Mr. CHAN
Yik Pun, Mr. HUNG Cho Sing and Ms. CHUNG Fai
Chun. Mr. CHAN Yik Pun is the chairman of the Audit
Committee.

The Audit Committee, along with management, has
reviewed accounting principles and practices adopted by
the Group and also discussed matters such as internal
controls, risk management, audit and financial reporting,
including a review of the audited consolidated financial
statements, for the financial year ended 31 December
2018.

AUDITOR

Elite Partners CPA Limited will retire and, being eligible,
offer themselves for re-appointment. A resolution for the
re-appointment of Elite Partners CPA Limited as auditor of
the Company is to be proposed at the forthcoming annual
general meeting.

On behalf of the Board
Unity Investments Holdings Limited
E—REEZERBRAT

SHUM Kit Lan Anita
Executive Director

Hong Kong
28 March 2019
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CORPORATE GOVERNANCE PRACTICES

The Board of the Company is dedicated to an ongoing
enhancement of effective and efficient corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing
framework for the Company to safeguard the interests
of the shareholders and to enhance corporate value and
accountability. The Company has applied the principles set
out in the Corporate Governance Code (the “"CG Code”)
contained in Appendix 14 of the Listing Rules.

For the Year, the Company has complied with all code
provisions set out in the CG Code, except for code
provisions A.2.1 and A.4.1, details of which will be
explained below.

Based on Code provision A.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. The
Company has no Chairman and Chief Executive Officer
since the resignation of Mr. NG Chi Hoi on 1 August
2016. The Board's current significant decisions are made
in Board meetings. Every Board member has the rights
and responsibility to propose Board meetings to discuss
significant issues he/she concerns, and has the power to
make the decisions among other Board members.

Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to
re-election. Ms. HU Xiaoting, the non-executive Director,
has no specific term of appointment but she is subject to
retirement by rotation in accordance with the Company’s
articles of association. As such, the Company considers
that sufficient measures have been taken to serve the
purpose of this code provision.
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The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order
to comply with the requirements of the Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by
the directors of the Company. Upon specific enquiry by
the Company, all Directors have confirmed that they have
complied with the required standards as set out in the
Model Code for the Year.

BOARD OF DIRECTORS

Board Composition

As at the date of this annual report, the Board comprises
an executive Director, namely Ms. SHUM Kit Lan Anita; a
non-executive Director, namely Ms. HU Xiaoting; and three
independent non-executive Directors (“INED(s)”), namely
Mr. HUNG Cho Sing, Mr. CHAN Yik Pun and Ms. CHUNG
Fai Chun. None of the Directors are, in any respect, related
to each other in any circumstances. Mr. CHAN Yik Pun
has appropriate professional accounting experience and
expertise. The Board membership is covered by recognised
professional accounting and experienced personnel so as
to bring in valuable contribution and professional advice
for the development of the Company. None of Directors
has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within
one year without payment of compensation other than
statutory compensation. Biographical details of each of
Director are set out on pages 15 to 17.
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Independent Non-executive Directors

Throughout the year ended 31 December 2018, the
Board, at all times, has met the requirements of the Listing
Rules relating to the appointment of at least three INEDs
representing at least one-third of the Board and at least
one of whom has appropriate professional qualifications,
or accounting or related financial management expertise.

The Board has received written annual confirmation from
each of the INEDs in respect of his/her independence in
accordance with Rule 3.13 of the Listing Rules. The Board
considers all INEDs are independent under the definition of
the Listing Rules.

All INEDs were appointed for a fixed terms of three years
from the date of appointment, subject to retirement
by rotation and re-election at general meeting of the
Company in accordance with the articles of association of
the Company.

Responsibility, Accountabilities and Contributions of
the Board

The Board’s responsibilities is not limited to formulating
corporate strategies and setting up of business
development plans, but to also monitor and supervise the
performance of management and review the effectiveness
of internal controls including the scope of financial,
operational, compliance,
preparing and approving financial statements of the
Group. Directors, collectively and individually, are aware
of their responsibilities to shareholders, for the manner
in which Company business and affairs are managed and
operated. All Directors, including INEDs, have brought a
wide spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and
effective functioning.

risk management, as well as
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All Directors have full and timely access to all the
information of the Company as well as the service and
advice from the company secretary and management
of the Company. The Directors may, upon request,
seek independent professional advice in appropriate
circumstances, at the Company's expenses for discharging
their duties to the Company.

All Directors have grave concern, sufficient time and
attention to all significant issues and affairs of the Group.
Day-to-day management, administration and operation of
the Group are delegated to the executive board members.
Executive Board meetings are convened when necessary
to deal with day-to-day matters that require the Board's
prompt decision, and therefore it is usually that only
executive Directors would attend. Each executive Director
has accumulated sufficient and valuable experience
to hold his/her position in order to ensure that his/her
fiduciary duties can be carried out in an effective and
efficient manner. The Board has established three board
committees,
Committee and Nomination Committee (collectively
the “Board Committees”) for overseeing particular
Company's affairs.

namely Audit Committee, Remuneration

The composition and functions of each committee are
described below. These committees have specific functions
and authority to examine issues and report to the Board
with their recommendations (if appropriate) for the
decision of the Board.
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Meeting Records =f Bk

The number of Board Meetings, Committee Meetings and RAFEAN SEEHFEEEEH £ 8
General Meetings attended by each Director during the  E&ZNMBEARE ZNEEN TE - FEHRA
Year is set out in the following table. Figure in brackets ZHFHEAFEANAEBALTETEETER
indicates maximum number of meetings in the Year in BXZEBgKE (REBMIBERME)HEFT
which the individual was a Board Member or Committee  BITZHZEHAH -

Member (as the case may be).

Number of meetings attended/held

HE/BTEERE
Audit Remuneration  Nomination General
Board  Committee ~ Committee ~ Committee meetings

Name of Director EEHA EEg EiZREe §MHZEe R¥ZEe VN
Executive Director HIES
Ms. SHUM Kit Lan Anita TEERT 10/(10) N/A N/A N/A (1)

TEA TER TEA
Non-executive Director FHTES
Ms. HU Xiaoting BEERt 9(10) N/A N/A N/A 0/(1)

TR TER TER

Independent non-executive Directors BUEHTEES

Mr. HUNG Cho Sing HEELAE 10/(10) 22) 2Q) (1) (1)
Mr. CHAN Yik Pun R %4 10/(10) 22) 22) 1) 1)
Ms. CHUNG Fai Chun ERY U+ 9/(10) 12) 12) 0/(1) /(1)
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Continuous Professional Development of Directors

All Directors, including the INEDs, should keep abreast
of their responsibilities as Directors and the Company's
business and activities. The company secretary continuously
update all Directors on the latest developments regarding
Listing Rules and other applicable regulatory requirements
to ensure compliance of the same by all Directors. All
Directors are also encouraged to attend relevant training
courses and seminars that may require keeping abreast
with the latest changes in laws, regulations and the
business environment.

Pursuant to Code provision A.6.5, Directors should
participate in continuous professional development to
develop and refresh their knowledge and skills. This is
to ensure that their contribution to the Board remains
informed and relevant. During the Year, all Directors
have participated in appropriate continuous professional
development activities either by attending training courses
or by reading materials relevant to the Company’s business
or to the Directors’
Company has received from each Director a confirmation
of their participation in continuous professional
development by attending training course or reading
relevant materials on the topics related to corporate
governance and regulations.

duties and responsibilities. The

Board Diversity Policy

The Board has adopted a Board Diversity Policy to achieve
board diversity through the consideration of a number
of factors and measurable objectives,
limited to gender, age, cultural background, educational
background, skills, knowledge and professional experience.
All Board appointments will be based on merit, and
candidates will be measured against objective criteria, with
due regard for the benefits of diversity on the Board. The
Nomination Committee has the delegated responsibilities
to monitor the implementation and review the Board
Diversity Policy and report to the Board.

including but not
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Measurable Objectives

Selection of candidates will be based on the Company’s
Nomination Policy and will take into account this
Policy. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to
the Board, having due regard to the benefits of diversity
on the Board and also the needs of the Board without
focusing on a single diversity aspect.

The Board would ensure that appropriate balance of
gender diversity is achieved with reference to stakeholders’
expectation and international and local practices. The
Board also aspires to having an appropriate proportion of
directors who have direct experience in the Group’s core
markets, with different ethnic backgrounds, and reflecting
the Group's strategy.

As at the date of this report, the Board comprises five
directors. Three of them are women. Two of the female
directors is non-executive Directors (including INED),
thereby promoting critical review and control of the
management process.

CHAIRMAN AND CHIEF EXECUTIVE

Based on provision Code A.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing.
The Board’s current significant decisions are made in
Board meetings. Every Board member has the rights
and responsibility to propose Board meetings to discuss
significant issues he/she concerns, and has the power to
make the decisions among other Board members.
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BOARD COMMITTEES

The Board has established three committees: the Audit
Committee, Remuneration Committee and Nomination
Committee, with specific responsibilities as set out in their
respective terms of reference.

Audit Committee

The Audit Committee of the Company was established
in January 2003. As at the date of this annual report,
the Audit Committee comprises all INEDs, namely
Mr. CHAN Yik Pun, Mr. HUNG Cho Sing and Ms. CHUNG
Fai Chun. Mr. CHAN Yik Pun is the chairman of the Audit
Committee.

The primary duties of the Audit Committee include but are
not limited to the following:

o to consider and review the appointment, resignation
and removal of external auditor and their fees and
supervision on whether any non-auditing services
has been provided by external auditor and giving of
advice to the Board on employment of auditor

o to liaise with the Board and discuss with the external
auditor about issues of significance during the audit
of the Group

o to review the interim and annual results of the
Group
o to review the report from the external auditor in

relation to continuing connected transactions

o to discuss and monitor with management on the
effectiveness of the Company’s financial reporting
system, and risk management and internal control
systems

The terms of reference of the Audit Committee is adopted
on 16 March 2012 and updated on 31 December 2015,
which is consistent with the CG Code and is published
on the website of the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
Audit Committee is provided with sufficient resources
to discharge its duties and has access to independent
professional advice if considers necessary.
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Code provision C3.3 of the CG Code stipulates that
members of the Audit Committee should meet at least
twice a year with the Company’s auditor regarding review
of the Group's financial information including the financial
statements and annual report and half-year report.
During the year ended 31 December 2018, there were
two meetings, included in which two meetings were held
between the Audit Committee and the Company’s auditor
to review and discuss the Company’s annual report for the
year ended 31 December 2017 and the interim report for
the six months ended 30 June 2018. The Audit Committee
has reviewed the related results announcements and
reports of the Group and has submitted the same to the
Board for approval. Members of the Audit Committee
were of the opinion that the preparation of such two sets
of financial statements and related results announcements
were in compliance with the applicable accounting
standards, the Listing Rules and legal requirements in
relation to financial reporting. Number of attendance of
the Audit Committee meetings are disclosed under the
section headed “Meeting Records” above.

Remuneration Committee

The Remuneration Committee of the Company was
established in September 2005 with specific written
terms of reference, which was updated and adopted
on 16 March 2012 to comply with the CG Code. The
Remuneration Committee has the delegated responsibility
to determine the remuneration packages of individual
executive Directors and senior management. The
Remuneration Committee also has the responsibility to
make recommendations to the Board on the remuneration
of non-executive Directors. The specific terms of reference
of the Remuneration Committee is available on the
website of the Company and the Stock Exchange.

As at the date of this annual report, the Remuneration
Committee comprises all INEDs, namely Mr. HUNG Cho
Sing, Mr. CHAN Yik Pun and Ms. CHUNG Fai Chun.
Mr. HUNG Cho Sing is the chairman of the Remuneration
Committee. The Remuneration Committee is provided with
sufficient resources to discharge its duties. Two meetings
were held during the Year to review the remuneration
package of existing Directors. No Director, or any of
his/her associates, and executive is involved in deciding
his/her own remuneration. Number of attendance of the
Remuneration Committee meetings are disclosed under
the section headed “Meeting Records” above.
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Nomination Committee

The Nomination Committee was established in March 2012
with terms of reference to deal with the nomination of the
Director, which includes reviewing the structure, size and
composition of the Board and to recommend matters in
relation to appointments or re-appointments of Directors.
This is to ensure that the composition of the Board meets
the requirements of the Listing Rules and that the Board
is capable to fulfill its obligations in terms of fiduciary
duties and can act in the best interest of the members of
the Company. The Nomination Committee is provided with
sufficient resources enabling it to discharge its duties. The
specific terms of reference of the Nomination Committee
is available on the website of the Company and the Stock
Exchange.

As at the date of this annual report, the Nomination
Committee comprises all INEDs, namely Mr. HUNG Cho
Sing, Mr. CHAN Yik Pun and Ms. CHUNG Fai Chun.
Mr. HUNG Cho Sing is the chairman of the Nomination
Committee. Two meetings were held during the year
ended 31 December 2018 to review the composition
of the Board and rotation of retiring Directors at the
annual general meeting; and to take up the delegated
responsibilities from the Board to review the Board
Diversity Policy as approved by the Board. Number of
attendance of the Nomination Committee meetings are
disclosed under the section headed “Meeting Records”
above.
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Nomination Policy
The Board has adopted the following policy for the
nomination of directors (the “Nomination Policy”).

Selection Criteria

In determining the suitability of a candidate, the
Nomination Committee and the Board shall consider the
potential contributions a candidate can bring to the Board
in terms of qualifications, skills, experience, independence
and gender diversity. The Nomination Committee and the
Board shall consider the following selection criteria, which
are not meant to be exhaustive:

o the candidate’s personal ethics, reputation, character
and integrity;

o the candidate's qualifications, skills, knowledge,
business judgment and experience that are relevant
to the operations of the Group;

o the diversity perspectives set out in the Board
Diversity Policy of the Company (as amended from
to time);

o the candidate’s availability including time

commitment to discharge his or her responsibility as
a Director, including being able to devote sufficient
time to attend Board meetings, participate in
induction, trainings and other board and Company
associated activities (In the case of a candidate who
will be nominated as an independent non-executive
Director will be holding his or her seventh (or
more) listed company directorship, the Nomination
Committee should consider the reasons given by the
candidate for being able to devote sufficient time to
discharge his or her responsibility as an independent
non-executive Director.);
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o the candidate for the position of an independent
non-executive Director must comply with the
independence criteria as prescribed under the Listing
Rules (as amended from time to time);

° the current size and composition of the Board, the
needs of the Board and the respective committees of
the Company;

o the succession planning of members of the Board
to ensure the leadership continuity and smooth
functioning of the Group; and

o any other factors that the Nomination Committee
and/or the Board may consider appropriate.

The Nomination Committee and the Board shall ensure
that the composition of the Board is in conformity with
the laws of the Cayman Islands, the Listing Rules and all
other applicable laws and regulations.

Nomination Procedures

The recruitment, identification,
recommendation, nomination,
appointment or re-appointment of each proposed Director
shall be assessed and considered by the Nomination
Committee and the Board against the Selection Criteria as
set out in this Policy. In the context of appointment of any
proposed candidate to the Board:

evaluation,
selection and new

o the Nomination Committee may take such measures
that it considers appropriate in connection with
its identification and evaluation of candidates,
including, amongst others, considering referrals from
the Directors, shareholders, management, advisors
of the Company;
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. the Nomination Committee shall identify and e REZBSAHBIBTEREAND
ascertain the character, qualification, knowledge and TQ B HBAK R W IREA
experience of the candidate and undertake adequate ETAIPHNRRBRESLS K&
due diligence in respect of such candidate; and
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. the Nomination Committee shall make e b
recommendations by submitting the candidate’s fEA
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In the context of re-appointment of any existing member HMEHZTAMBEEETSKEMS ' 1RF
of the Board, the Nomination Committee shall make ;,\E//\TE/\E % it i%ﬁ%f%&?ﬁ%ﬂ%
recommendations to the Board for its consideration and  EBAFERE A FREEHE
recommendation for the candidate to stand for re-election

at general meeting.

For each proposed new appointment or re-appointment HEBMEZETEENHNEZTXNETEZEMS
of a Director, the Nomination Committee shall obtain all REZZESERERSHSEN KL ETR
applicable declarations and undertaking as required under  BIJEU{S AT/ i F3 B9 &2 AR A &G ©

the laws of the Cayman Islands and the Listing Rules.

In the case of a nomination for the position of an HREBUIFNTESNBRT BEREE
independent non-executive Director, the Nomination  Z@BERZMEBERBAFAE ETHRBIFTE
Committee shall ensure that the concerned candidate BN AR LE

meets the independence criteria as prescribed under the

Listing Rules.

The Board shall have the final decision on all matters  ¥HBREARBEASG L28 (REER)
relating to the recommendation of candidates to stand for HFIBEE BEESHARLIRTIE-
election (and re-election) at a general meeting.

The ultimate responsibility for the selection and &?EE%EO?,\MEEE§$§
appointment of Directors rests with the entire Board. fé
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CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established
and the Board is responsible for performing corporate
This includes developing and
practices on corporate

governance functions.
reviewing Company’s policies,
governance, training and continuous professional
development of Directors and senior management, and
the Company’s policies and practices on compliance with
legal and regulatory requirements etc. During the year
ended 31 December 2018, the Board has reviewed the

Company'’s policies and practices on corporate governance.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for overseeing the Group's
system of risk management and internal controls and for
reviewing their effectiveness to safeguard the shareholders’
investment and the assets of the Group. These risk
management and internal control systems are designed to
manage risks rather than eliminate risk of failure to achieve
business objective, and can only provide reasonable and
not absolute assurance against material misstatement or
loss; and to ensure the reliability of financial information
for both internal use and external publication and to
provide reasonable assurance against material statement
or loss and achievement of the Group’s objective.

Main features of the risk management and internal
control systems

To ensure the efficient and effective operation of the
business and operations, relevant internal control
procedures have been set up for safeguarding assets
against unauthorized use or disposition, controlling
over capital expenditure, maintaining proper accounting
records and ensuring the reliability of financial information
used for business and publication. These procedures are
monitored and reviewed from time to time and updated
where necessary.
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The processes used to identify, evaluate and manage
significant risks by the Group are summarised as follows:

Risk Identification
o Identifies risks that may potentially affect the key
processes of the Group’s business and operations.

Risk Assessment
o Assesses the risks identified by using the assessment
criteria developed by the management; and

o Considers the impact on the business and the
likelihood of their occurrence.

Risk Response
o Prioritizes the risks by comparing the results of the
risk assessment; and

o Determines the risk management strategies and
internal control processes to prevent, avoid or
mitigate the risks.

Risk Monitoring and Reporting

o Performs ongoing and periodic monitoring of the
risk and ensures that appropriate internal control
processes are in place;

o Revises the risk management strategies and internal
control processes in case of any significant change
of situation; and

o Report the results of risk monitoring to the
management and the Board regularly.
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The management has carried out periodic review of
the procedures and the implementation of the risk
management and internal control (“"RM and IC") systems,
including areas covered accounting, business and legal
compliance.

The Board has in place an internal audit function within
the Group as required under code provision C.2.5 of the
Corporate Governance Code. To further strengthen the
internal control of the Group, the Company has engaged
an independent professional adviser (the “Internal
Control Adviser”) to perform independent appraisal of
the adequacy and effectiveness of the Group’s RM and IC
systems. The Internal Control Advisor has conducted an
annual review of and made recommendations to improve
the effectiveness of the Group’s RM and IC systems (the
“RM and IC Review").

During the year ended 31 December, 2018, the Audit
Committee, with the assistance of the Internal Control
Adviser, reviewed the effectiveness of the Group’s RM and
IC Systems in various aspects including revenue and receipt
cycle, cash management and treasury cycle. The Internal
Control Adviser carried out the RM and IC Review on the
above cycles and executed the RM and IC Review which
involves the following tasks:

1. Conducting interviews with relevant management
and staff members relating to the risk management
and internal controls

2. Conducting walk-through relating to the RM and IC
Review
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3. Reviewing relevant documentation relating to the
RM and IC Review

4. Identifying significant deficiencies in the design of
the risk management and internal controls

5. Communicate the significant findings with the
management so as to confirm the factual accuracy
of the findings

After the RM and IC Review, the management provided an
action plan so as to mitigate those identified deficiencies
in a timely manner. All internal control findings would
be followed up closely to ensure that the action plan is
implemented accordingly.

During the year ended 31 December 2018, the Board
was satisfied that the Group’s RM and IC processes are
adequate to meet the needs of the Group in its current
business environment and that nothing has come to its
attention to cause the Board to believe the Group’s RM
and IC Systems are inadequate. Moreover, the existing
RM and IC Systems are effective and adequate, and will
continue to be reviewed, added on or updated to provide
for changes in the operating environment.

DISCLOSURE OF INSIDE INFORMATION

The Company has adopted a policy on disclosure of Inside
Information in respect of procedures and internal control
for the handling and dissemination of inside information
in a timely manner pursuant to Rule 17.19 of the Listing
Rules and the Inside Information Provision under Part XIVA
of the Securities and Futures Ordinance.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for
the preparation of the Group’s financial statements in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants, as well as the disclosure requirements of
the Hong Kong Companies Ordinance. They believe that
such financial statements give a true and fair view of the
Group's affairs and its results. The Directors confirm, to
the best of their knowledge, information and belief, and
having made all reasonable enquiries, that they are not
aware of any material uncertainties relating to events or
conditions that may cause significant doubt upon the
Company’s ability to continue as a going concern. The
Board therefore continues to adopt the going concern
approach in preparing the financial statements for the year
ended 31 December 2018.

The reporting responsibilities of the Directors and the
external auditor of the Company, Elite Partners CPA
Limited, on the consolidated financial statements of the
Company for the year ended 31 December 2018 are set
out in the Independent Auditor’'s Report on pages 58 to
65.

AUDITOR’S REMUNERATION

During the financial year ended 31 December 2018, the
fee paid/payable to Elite Partners CPA Limited in respect
of audit and non-audit services were HK$450,000 (20717
HK$430,000) and HK$nil (2017: HK$nil), respectively.
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COMPANY SECRETARY

Mr. ONG King Keung, who is an associate director of an
external service provider, reports to the executive director
of the Company and assists the Board in functioning
effectively and efficiently. He has taken no less than 15
hours of relevant professional training during the year
ended 31 December 2018.

SHAREHOLDERS' RIGHTS

Convening Extraordinary General Meeting and
Putting Forward Proposals at General Meetings
Pursuant to Article 89 of the articles of association of
the Company, extraordinary general meeting(s) shall be
convened on the written requisition of (i) any two or more
members of the Company; or (ii) any one member of the
Company which is a recognised clearing house (or its
nominee) deposited at the principal office of the Company
in Hong Kong (19/F, Yat Chau Building, 262 Des Voeux
Road Central, Hong Kong or, in the event the Company
ceases to have such a principal office, the registered office
(Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands) specifying the objects
of the meeting and signed by the requisitionist(s), provided
that such requisitionist(s) held as at the date of deposit
of the requisition not less than one-tenth of the paid up
capital of the Company, which carries the right of voting
at general meetings of the Company. If the Board does not
proceed duly to convene the meeting within 21 days from
the date of deposit of the requisition, the requisitionist(s)
themselves or any of them representing more than one-half
of the total voting rights of all of them, may convene the
general meeting in the same manner, as nearly as possible,
in which these meetings may be convened by the Board
provided that any meeting so convened shall not be held
after the expiration of three months from the date of
deposit of the requisition. All reasonable expenses incurred
by the requisitionist(s) as a result of the failure of the
Board shall be reimbursed to them by the Company.
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Procedures for Shareholders to Propose a Person for
Election as a Director

Pursuant to Article 161 of the articles of association of
the Company, no person other than a Director retiring at
the meeting shall, unless recommended by the Directors
for election, be eligible for election as a Director at any
general meeting, unless a notice is signed by a member
(other than the person to be proposed) who is duly
qualified to attend and vote at the meeting. Such notice
is given with his intention to propose such person for
election as well as a notice signed by the person to be
proposed of his willingness to be elected shall have
been lodged at the head office (19/F, Yat Chau Building,
262 Des Voeux Road Central, Hong Kong) or at the
registration office (Tricor Tengis Limited at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong).
This must be provided at the minimum length of the
period, during which such notice(s) are given, shall be at
least seven days and that the period for lodgment of such
notice(s) shall commence no earlier than the day after the
despatch of the notice of general meeting appointed for
such election and end no later than seven days prior to the
date of such general meeting. Details of the procedures
for nomination of Directors for election are available on
the Company’s website (www.unity913.com).

Enquiries to the Board

Shareholders who have enquiries about shareholders’
rights or have enquiries to the Board may write to the
Company Secretary of the Company at the principal place
of business in Hong Kong at 19/F, Yat Chau Building,
262 Des Voeux Road Central, Hong Kong. The Company
will not normally deal with verbal or anonymous enquiries.
For the avoidance of doubt, the shareholder(s) must
provide their full name, contact details and identification
in order for the Company to reply.
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INVESTOR RELATIONS

Communication with Shareholders and Investors

The Board established a Shareholders” Communication
Policy setting out the principles of the Company in relation
to its communication with the shareholders and investors,
with the objective of ensuring effective and timely
dissemination of information to shareholders.

Dividend Policy

According to the dividend policy adopted by the Company,
in deciding whether to propose a dividend and in
determining the dividend amount, the Board shall take
into account the following factors:

o the Group’s future operations and earnings;

o the Group's capital requirements and surplus;

o the general financial conditions of the Group;

o contractual restrictions on payment of dividends;
and

o any other factors that the Board consider relevant.

The declaration and payment of dividends by the Company
shall be determined at the sole discretion of the Board and
shall be subject to any restrictions under the Companies
Law of the Cayman Islands and the Articles of Association
of the Company. The dividend policy of the Company
will continue to be reviewed from time to time and there
can be no assurance that dividends will be proposed or
declared in any particular amount for any given period.
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The Board aims to ensure that its shareholders and
investors are well informed of key business imperatives
in a timely and accurate manner. Extensive information
about the Company’s activities was provided in its annual
report, interim report, announcements, and circulars which
are made available on the website of the Stock Exchange
and the Company (www.unity913.com). Printed copies of
annual report, interim report, circular, notice of meetings
and proxy forms will also be sent to the shareholders of
the Company in a timely manner as required under the
Listing Rules.

Constitutional Documents of the Company

During the year ended 31 December 2018, the Company
has not made any changes to its Memorandum and Articles
of Association of the Company. An updated version of
the Company’s Amended and Restated Memorandum and
Articles of Association is available on the website of the
Stock Exchange and the Company (www.unity913.com).
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Environmental, Social and Governance Report
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ABOUT THIS ESG REPORT

The Group is delighted to present its Environmental,
Social and Governance (“ESG") Report (the “ESG Report”)
for the Year. The Group adheres to the principles of
materiality, quantitative, balance and consistency to report
on the environmental and social policies.

This ESG Report has been prepared in accordance with the
“Environmental, Social and Governance Reporting Guide”
as set out in Appendix 27 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). For the governance section,
please refer to the “Corporate Governance Report” section
of this annual report.

Unless otherwise specified, the Year is defined as the
period from 1 January 2018 to 31 December 2018. The
scope of this ESG Report covers all of our Hong Kong
operation.

RELATIONSHIP WITH STAKEHOLDERS

The Group believes stakeholder’ participation helps to
build consensus through bring together a diverse range
of stakeholders to share needs, information and ideas,
thus harmonize the objectives of individual groups
to reach common societal goal. During the Year, the
Group maintained different communication channels for
different stakeholders so as to identify material ESG issues,
such as organizing annual general meetings and other
shareholder meetings regularly, maintaining corporate
website, publicating annual or interim reports and other
information, etc. The Group provide all stakeholders
will full opportunities to share their views,
concerns on our performance and any feedback on this
Report for further improvement. Should you have any
comments or suggestions, please contact us by email to
investors@unity913.com.

needs and
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SUSTAINABILITY STRATEGY

The Group regard sustainability as a core strategy in
Company development for the long term. Hence, the
Group devote great deal of efforts in fulfilling corporate
and social responsibility to the community in which the
Group operate. To show our ESG consideration, the Board
has established a risk management policy to identify,
assess and report ESG-related risk. By referencing the risk
assessment result, our management has determined risk
management strategies and implemented relevant internal
control measures to minimize the impact from those
identified risk. Those strategies and measures are to be
monitored by the management to ensure the effectiveness.
In addition, our audit committee will continue to review
such system regarding to the changes in the operating
environment.

STAKEHOLDERS ENGAGEMENTS
The Group always places emphasis on the advice and
needs of its stakeholders, the Company has invited its
stakeholders to conduct an online survey to explore
and analyze their major concerns. With reference to
the stakeholders’
management assessment, the Group identified

opinions result from the survey and
“Investment
Decision Making”, “Privacy Protection”, “Employment
Relationship” as issues of the highest importance to its
stakeholders and the Group. This review has helped the
Group to prioritise its corresponding sustainability issues
and highlight the material and relevant aspects so as to

align them with stakeholders’ expectations.
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SOCIAL RESPONSIBILITY

Commitment to our people

Human resources are considered as one of the most
important assets for an investment company. To maintain
the business operations and sustainability, staff's
professional expertise and market knowledge are vital
to the success of the Group. Thus, the Group strive to
effectively attract, develop and retain talents through
providing a favourable working environment.

Employment

As a caring and responsible employer, the Group is in
strict compliance with Employment Ordinance (Cap. 57
of the Laws of Hong Kong), Mandatory Provident Fund
("MPF") Schemes Ordinance (Cap. 485 of the Laws of
Hong Kong) and Minimum Wage Ordinance (Cap. 608
of the Laws of Hong Kong) as well as the Employee’s
Compensation Ordinance (Cap. 282 of the Laws of Hong
Kong). Our employment contract sets out the standard
working hours, paid leaves, rest periods, and dismissal
policy to safeguard the rights of our staff. All employees
of the Group are entitled to have sick leave, injury leave or
maternity leave in accordance with the Labour Legislation
of Hong Kong. During the Year, the Group was not aware
of any non-compliance with related laws and regulations
relating to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity,
diversity, anti-discrimination, other benefits and welfare.

50 ANNUAL REPORT 2018 Unity Investments Holdings Limited

HEEE

HE T &S
ANBREEE—HBRERAREENE
EZ— RBTHBEBRKERBEHRAUFE
BE BIMNFEFERTHEMSEEAE
EHRNEEEZ-Et AEBEHNE
BIEHEEBEENTERE BERAREP BE
K BBEEAA o

&1
fEA—EREETIHARARE A%
B BT R IED) (5550 557
B) GRS B ED (B
&) BHEGILSSE) (BRETE K
BIy (& 385% 51 B608%) & IR B 71 4
Bly (B PIH2828) - BMHEMA
KBE T EELR AHEE kA H
BRI SH  HE TR R T8 Ty #as -
ARBREEE (B TAEN) A2RES
RERE THBREB-RAEER .
28 S B3 4 407 £ I 57 08 PO AR B
RIEHEF T8 IR BIRT TERE -
%4 I - IR © 1t 4 48 0 4 4B B B
AL Z R -



Environmental, Social and Governance Report

RIE e MERWRE

The Group is dedicated to create a equal and fair working
atmosphere, in which equal opportunities for our staff in
recruitment, promotion, compensation and benefits are
provided. The remuneration is determined with reference
to the individual qualification, work performance, working
experience and prevailing salary levels in the market. In
addition to basic salaries, the Group provide fringe benefits
as below:

Five-day working week;

Medical insurance coverage;

MPF retirement benefits; and

o Share option scheme

Labour standards

The Group is dedicated to adhere to the labor laws
and standards locally, such as Employment of Children
Regulations and Employment of Young Persons (Industry)
Regulations under the Employment Ordinance of Hong
Kong and the Employees’ Compensation Ordinance
(Chapter 282 of the Laws of Hong Kong). The Group
would not tolerate any child labor and forced labor.
Through the process of recruitment, the Group ensure
that all of its new hires are of legal minimum age for
employment, and that all discriminatory requirements are
avoided.

During the Year, the Group was not aware of any
significant non-compliance incidents regarding child labor,
forced labor or other employment-related issues.
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Health and safety

The Group promise to provide a health and safe working
environment to its employees. The Group has adopted the
following key measures to prevent work injury, enhance
employees’ awareness of occupational health and safety
and to promote safety working culture.

BEZERRE

REALEHE
REE
Maintain a neat
and hygienic
common areas

Prohibit smoking
strictly
in indoor areas

R T ET Y3
AR ERAERE
Provide adjustable

office chairs
and computer
monitors

With the above measures in place, no case in relation to
work-related injuries or fatalities was reported during the
Year and the Group was not aware of any non-compliance
with the Occupational Safety and Health Ordinance
(Chapter 509 of the Laws of Hong Kong) and other
relevant rules and regulation relating to occupational
health and safety.

Development and training

All Directors and employees are encouraged to attend
training and development programs held by external
parties to continuously develop their job skills and
professionalism, as well as to build a talent workforce.
To refresh with update knowledge, the company
secretary continuously update all Directors on the latest
developments regarding Listing Rules and other applicable
regulatory requirements to ensure compliance of the same
by all Directors.
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Responsible to our stakeholders

In return for the support from our shareholders, the
Group committed to make our investment decision in a
responsible, prudent and profitable manner. Whenever
potential investment opportunities arises, comprehensive
and precise assessment is performed by our investment
team to mitigate investment risk.

Furthermore, the Group pay closer attention to the
safeguard on the privacy and confidentiality of personal
information of its employees, business partners and
identified individuals. All confidential data is collected and
handled carefully to prevent unauthorized or inadvertently
data leakage. The data usage is limited only to the relevant
contract terms. During the Year, the Group was not aware
of any material non-compliance with the Personal Data
(Privacy) Ordinance (Cap. 486 of the Laws of Hong Kong)
and other applicable local laws for data privacy.

Due to the business nature, the Group considered that
the policies on health and safety, advertising and labelling
relating to products and services are not relevant and
would not disclosed in this ESG Report.

Supply chain management

Owing to our business nature, our supply chain is relatively
simple and mainly comprise of legal and consulting
service, securities brokers, other professional service and
miscellaneous suppliers. Our suppliers should comply with
all relevant local and national laws and regulations in
relation to unethical behaviour, environmental protection
and other prohibited business practices. The Group
consider mostly on the their business size and reputation
when selecting suppliers. If a supplier is found to be
inconsistent with our policy or contractual requirements,
the Group will terminate future cooperation until the
non-compliance has been properly mitigated. During
the Year, the Group were not aware of any key suppliers
having significant non-compliance incidents or negative
impact on business ethics, environmental protection,
human rights and labour practices.
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Anti-corruption

The Group adopt our zero-tolerance policy for misconduct
and strictly prohibited corruption, bribery or any form of
fraud to be occurred during the business operation. Should
there be any proven misconduct case, disciplinary actions
would be taken with no hesitation.

Furthermore, our director had attended seminar related to
anti-money laundering and counter-terrorist financing in
order to better managing the relevant issues. During the
Year, there is no legal case concerning corruption brought
against the Group or its employees.

ENVIRONMENTAL PROTECTION

The Group recognizes the importance of good
environmental management and sustainable development,
so the Group has all along been in strict compliance of
the environmental protection laws and standards related
to the place of our operation — Hong Kong. The Group
is committed to become an eco-friendly corporation
that helps to reduce the impacts of its operations on the
environment.

Emission

The Group's operations is office based with limited energy
and water consumption, so the direct impact to the
environment is limited. The major greenhouse gas (“GHG")
emission is related to electricity consumption through the
use of lights, air-conditioners and office equipment.

Our emission data is not feasible to be disclosed since
our operations reside in leased office premises of which
electricity supply, water supply and discharge are solely
controlled by the landlord and respective building
management, electricity and water consumption data
could not be obtained.
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Use of resources

The Group has always been implementing the principle
of rational use of resources through energy saving and
efficiency means. Once the Group discover any leaks,
cracks or damages of water pipes, we would notify the
building management immediately to ensure repair work is
done in a timely manner.

In office, the Group maintain the room temperature
at an energy-efficient and comfortable level, which is
between 24-26 degree Celsius. Whenever feasible, the
Group will deploy natural light and use energy-saving
lightings or electrical appliances with energy efficient
labels in preferred. Besides, computer is to sleep mode
instead of using a screen saver while not in use. With
the above measures, the Group believed that the energy
consumption, water consumption and GHG would be
reduced.

The Group will continue to look for opportunities to
further reduce emissions and wastes on an ongoing basis
in order to minimize the Group’s impacts the environment
and natural resources.

Waste management

In our daily operations, general refuse mainly consist of
paper, aluminum cans and plastic bottles. The Group do
not use any packing material for the operation and nor
involve in production of hazardous waste. The Group
estimated that the amount of non-hazardous waste is less
than 0.1 tonnes (2017: less than 0.1 tonnes) for the Year.

Responding to waste separation, the Group disposed
rechargeable batteries in designated collection boxes and
separate different kinds of used paper products, such as
waste papers, letters and envelopes for recycling purpose.
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"4R Principles”

During operation, the Group strives to reduce the
environmental impact with a particular focus on conserving
resources. The Group advocate 4R principles,
Reduce, Reuse, Replace and Recycle. We believed that
the waste would be reduced by applying 4R Principles
accordingly.

namely

Reduce iR {#EH

Encourage double-side photocopying and
printing

Switch off unnecessary lighting and energy
consumption equipment while not in use

SRS RITED

RAMFLERARFEAPZ 7
RERUHAER B

Reuse pen shafts with ink refills instead of disposing
them after usage

BEEFERERKR
BRAESRBEECRER  MACTEARERE

[4R R A |

REEBEFR AEERHIRDEHERER
MEEREHBEIERHN AEE IR
B4R R B - BDE 2 A (Reduce) B
{# 3 (Reuse) » X & (Replace) X & 3 7|
(Recycle) - Al - B APIR A - FEFR4R IR A
B EEY) o

Reuse EfEEH

Reuse single-sided paper

Use electronic communication such as emails
instead of letters or faxes

Conduct video conferencing or utilize other
telecommunication means instead of arranging
overseas business trips to reduce carbon footprints
from flights, if possible

EREFEN MUEFBARBEHIER

’ L)L?iﬁﬂéﬁjiﬁﬁﬁ Hﬂﬂ%%ﬁﬁﬂﬁ 2N A
LR A BB FRAT T 2 42 B9 B 2 B

LUKy
BREIMEE

Recycle waste papers which do not contain any
confidential information into new, usable papers
by shipped its to paper mill or scrap paper
company

BREMSSHBEERNERD  FIEREKIRE
FERMBBERAAT - LERBERFNTAK
&
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Caring our community

The Group care for the development of the society and
aims to promote a harmonious relationship between the
Group and the community. The Group encourage our
employees to participate in charity activities and to make
contribution by money donation or volunteering services.
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Independent Auditor’s Report
ARV 3 TS

elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

To the members of
Unity Investments Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Unity Investments Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages
66 to 155, which comprise the consolidated statement
of financial position as at 31 December 2018, and the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2018, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“"HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared
in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance
with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in our
audit of the consolidated financial statements for the year
ended 31 December 2018. These matters were addressed
in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

i) Fair value measurement of equity investment at
fair value through profit or loss
Key audit matter
As at 31 December 2018, the Group had equity
investment at fair value through profit or loss
("FVPL") that mainly comprise of investments in
unlisted equity securities which were measured
at fair value, with the aggregate fair value of
approximately HK$181,251,000.
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KEY AUDIT MATTERS (Continued)

i)

Fair value measurement of equity investment at
fair value through profit or loss (Continued)

Key audit matter (Continued)

Given that the investments were unlisted equity
investments with no direct observable data in
determining the fair values of the investments at
the end of the reporting date, various valuation
techniques had been adopted by the Group to
determine the fair values of the investments.

Since the estimation of the fair values of such
unlisted equity investments is complex and highly
subjective and require significant management
judgement, we had identified the fair value
measurement as key audit matters.

How the matter was addressed in our audit:

We obtained valuation reports from an independent
valuer engaged by the Group (the “Valuer”)
to assist the management of the Company in
estimating the fair value measurement of such
unlisted equity investments at the end of the
reporting period.

We discussed with management of the Group how
the fair values of the unlisted equity investments as
at the end of the reporting period were determined.

We discussed with the Valuer and the
management of the Group the appropriateness
of the methodologies and assumptions being
used in arriving at the fair values of the unlisted
equity investments based on our knowledge and
understanding of the investments as well as the
information available to us.
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OTHER INFORMATION

The directors are responsible for the other information.
The other information comprises the information included
in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)
In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.
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Independent Auditor’s Report
ARV 3 TS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE REET R BRES B REERE
CONSOLIDATED FINANCIAL STATEMENTS (Continued) & E (4Z)

As part of an audit in accordance with HKSAs, we  HEREBEBEBZEBENETEZNBEFR K
exercise professional judgment and maintain professional  ZEENER T EX A - Ri5 7T BE B
skepticism throughout the audit. We also: JE o ARIZEREM T -

. Identify and assess the risks of material misstatement o Bnl K BT A B R BRGF S EE AR T 8 B4R

of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Independent Auditor’s Report
ARV 3 TS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

o Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.
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Independent Auditor’s Report
ARV 3 TS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safequards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Siu Edmund with Practising
Certificate number P0O5333.

Elite Partners CPA Limited
Certified Public Accountants

10/F., 8 Observatory Road
Tsim Sha Tsui, Kowloon
Hong Kong

28 March 2019

BREMMMBERGE M BRRARE
WEE (&)

RZEMB (AP aE) a8l s ERaER
AR EREZER (BIERMEEZA
TR B2 A BRI R FR ) BT
BIEHEITER

AZBEN A EIRERRER  RPRZHK
RMENAARBEL It Z HRERERENR.
WK BRAEEEERRETERZ
EMIB 1 2 FT B R R IR - AR (i
M) MR

WHREBEERBECEET ARBMEEY
AHBGAVBRRIERRRERZE
T8 - [ T A8 AR B 5 % R IR - AN AZ BIAD
HEVRE P HRAZERH RIDERIOER
B AFAREZSER SEBRRFR 2B
AT HEERPEAZBEM 2 RETER
REBHERZ A ANERBBEEZ AR
s AREMEEE TRERSTERZE
o

FARBY ZEAHRE 2 BZBEEAKA
BEEX (HEEZEEZHEY: P05333) o

AL ERETMEERMERAR
PEEATED

BB

JLEES

RN 238855k 1018
—E-NF=A=+)N\H

A—BAEEBAERAF 2018 £ 65



Consolidated Statement of Comprehensive Income

e T EW AR

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2018 2017
—E-N\F —t %
Notes HK$'000 HK$'000
wat BET T BETT
Gross proceeds from disposal HEXRZHFWHAESRELE
of trading securities 27,099 74,358
Loss from the sale of equity HEZBBREAABIEZ
investments at fair value REREZEE
through profit or loss (15,402) -
Loss from the sale of HERFEEELMREZER
listed investments
held for trading - (169,837)
Revenue W= 4 46 5
Changes in fair value of equity FBRBRRALEINERZ
investments at fair value BAREZ AR ER
through profit or loss (99,619) -
Changes in fair value of listed DERBIEEEREZ
equity investments classified FHRAKREZ AREE
as investments held for trading - (420,750)
Changes in fair value of unlisted EEABBEREAAE
convertible bonds designated SR eREEL
as financial assets at fair FLmABRESZ
value through profit or loss RREE - (2,400)
Impairment of listed equity DERAIHEHEEREZ
investments classified as FHRAKRE ZRE
available-for-sale investments - (7,317)
Impairment of unlisted equity DERAIHEHEEREZ
investments classified as FLMRARE ZRE
available-for-sale investments - (9,064)
Realised gain on disposal of HESBRAHEEREZ
unlisted equity investments 3H: mRAKRE 2
classified as available-for-sale B # g5 M=
investments - 5,000
Impairment of financial assets BREERA R eHEEL
at amortised costs, net B 195 -
Other operating expenses Hipp @&t (6,347) (5,762)
Finance costs AR A 6 (2,143) (3,209)
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Consolidated Statement of Comprehensive Income
/n/\EJ f%ifﬁjuﬁz %*2

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2018 2017
—E—N\& —T—+tF
Notes HK$'000 HK$'000
Wit BETT BETT
Loss before tax BRBiAT B 18 6 (123,270) (613,334)
Income tax BiRE 7 - -
Loss for the year ERREBFEA
attributable to equity it FEREE
holders of the Company (123,270) (613,334)
Other comprehensive loss Ht2HEEE
Items that are or may be BB At EFT 7 E
reclassified to profit or loss: BmEH :
Changes in fair value of AIHHEREZ AREZS
available-for-sale investments - (61,898)
Reclassification upon disposal of &R HEERERENHHE
available-for-sale investment - (5,000)
Reclassification upon impairment  A[EEERERERET D
of available-for-sale investment - 16,381
Other comprehensive loss FAEMEHEERE
for the year - (50,517)
Total comprehensive loss AATERFEA
for the year attributable EEEREEBRER
to equity holders
of the Company (123,270) (663,851)
HK$ HK$
o ok
Loss per share BREE
- Basic and Diluted - EXR#E 8 (0.07) (0.34)
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Consolidated Statement of Financial Position

e SR
As at 31 December 2018
REF—/\F+=A=+—H

2018 2017
—E-N\F —E—+tF
Notes HK$'000 HK$'000
K1 it BT T BE T
Non-current assets ERBEE
Available-for-sale investments AHEERE 11 - 246,092
Equity investments at fair value BBRBEREANE
through profit or loss PR 2 R E 12 181,251 -
181,251 246,092
Current assets REBEE
Equity investments at fair value BRBERERARE
through profit or loss FIBR 2 IRARE 12 148,545 -
Financial assets held for trading FIEEBEZaMEE 12 - 172,301
Deposits and prepayments Ze RIBR R 581 577
Due from securities brokers JiE UK 78 5 A8 42 SR IB 14 10,466 30,770
Other receivable H th & We sk 0B 15 22,854 46,250
Bank balances and cash RITEGFRRE 456 1,295
182,902 251,193
Current liabilities REBAE
Due to securities brokers EREBEHERLZHIE 16 18,311 16,834
Other payables and accruals oAt B 3R R FEET
M 551 831
Loan payables ERTE K 17 - 10,175
Bond payables &S 18 10,000 10,684
28,862 38,524
Net current assets REBEEFE 154,040 212,669
Total assets less current liabilities EEHERRBERS 335,291 458,761
NET ASSETS BEEFE 335,291 458,761
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Consolidated Statement of Financial Position
e AR R

As at 31 December 2018

R-EFE—-—NF+-HA=+—H

2018 2017
—E-)\F —E—tF
Notes HK$000 HK$'000
B it BT T BEETT

Capital and reserves R #E
Share capital N 19 186,232 186,232
Reserves & s 149,059 272,529
TOTAL EQUITY RS 335,291 458,761
HK$ HK$
B ke
Net asset value per share BEREEFE 21 0.18 0.25

Approved and authorised for issue by the Board of EEHEFEN T -NAF=A=F+/\H

Directors on 28 March 2019. BUE R RE T -
SHUM Kit Lan Anita HU Xiaoting
LR it B 15

Director Director

EFE EZE
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Consolidated Statement of Cash Flows
meaRTmEREK

For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2018 2017
—E-N\F —E—+tF
Notes HK$000 HK$'000
B it BET T BT T
OPERATING ACTIVITIES REXK
Cash generated from (used in) LEME(FAA)R:E
operations 24 12,117 (35,689)
Interest paid 2ATHLE (3,002) (3,097)
Net cash generated from (used in) RLEEKFFE (FFH)
operating activities ReFsE 9,115 (38,786)
INVESTING ACTIVITIES REFEH
Proceeds from/deposits received for HERHEERE
disposal of available-for-sale FTi8 518,/
investments Fristz e - 25,000
Dividends received Fir 5 B2 2 45 -
Interest received Fr 5 7 & 1 5
Net cash generated from REXBRE
investing activities BEeFEE 46 25,005
FINANCING ACTIVITIES 7l E B
Proceeds from issuance of shares BITIRIDFT1RRIA - 11,600
Share issue expenses RN EITH X - (290)
Decrease in loan payables e E SR L (10,000) (51,000)
Net cash used in financing MEEBFTA
activities RE&FHE (10,000) (39,690)
Net decrease in cash and ReRASEEYZ
cash equivalents B EE (839) (53,471)
Cash and cash equivalents at FUzHReREEE
beginning of year BY 1,295 54,766
Cash and cash equivalents RERZRAERAS
at end of year represented ZEY(2HEBE
by bank balances and cash THERRE) 456 1,295
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Consolidated Statement of Changes In Equity
/\\/ N Hxﬁfﬁ =< 434 %}J il%

For the year ended 31 December 2018
B\ FF A=+ —HIFE

Attributable to equity holders of the Company

AAREREEAEL
Investment Share
Share  revaluation option  Accumulated Total
Share capital premium reserve reserve loss reserve Total
RE RHGEE REEMFEE BRERE ZitE# REAH Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETT BETT BETR BETR
At 1 January 2018 R=ZF-\F—A—R 186,232 1,051,569 32,958 110 (812,108) 272,529 458,761
Reclassification of investment revaluation 1R & 581 75 5 & 8| £957
reserve under HKFRS 9 ENDBRAEMGER - - (32,958) - 32,367 (591) (591)
At 1 January 2018 (Restated) WZZ-\F—F—H (LFF]) 186,232 1,051,569 - 110 (779,741) 271,938 458,170
Loss and other comprehensive loss FREBEREBZESE
for the year - - - - (123,270) (123,270) (123,270)
Total comprehensive loss FR2EBRLR
for the year - - - - (123,270) (123,270) (123,270)
Contributions and distributions EERA T
Grant of share options iR E - - - 391 - 391 391
Total transactions with owners HEEARSLE - - - 391 - 391 391
At 31 December 2018 RZE-NE+=A=1+-8 186,232 1,051,569 - 501 (903,011) 149,059 335,291
Attributable to equity holders of the Company
ARAEIREESE AER
Investment Share
revaluation option  Accumulated Total
Share capital  Share premium reserve reserve loss reserve Total
e RihEE KREEMEE BERERE ZitEE - Eh Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
At 1 January 2017 R=ZF—+F—A—R 174,632 1,051,859 83,475 - (198,774) 936,560 1,111,192
Loss for the year FREE - - - - (613,334) (613,334) (613,334)
Changes in fair value of AHEEREZAAEED
available-for-sale investments - - (61,898) - - (61,898) (61,898)
Reclassification upon disposal of HEMHHEERERENIE
available-for-sale investments - - (5,000) - - (5,000) (5,000)
Reclassification upon impairment of HHEERERAERENHE
available-for-sale investments - - 16,381 - - 16,381 16,381
Other comprehensive loss for the year FREMZEEE - - (50,517) - - (50,517) (50,517)
Total comprehensive loss FRALEREER
for the year - - (50,517) - (613,334) (663,851) (663,851)
Contributions and distributions RERA
Issue of shares under placing BEREERTRG 11,600 - - - - - 11,600
Share issue expenses RIDEITAY - (290) - - - (290) (290)
Grant of share options R R - - - 110 - 110 110
Total transactions with owners HBEEARSBE 11,600 (290) - 110 - (180) 11,420
At 31 December 2017 RZZ—tF+ZA=1+-8 186,232 1,051,569 32,958 110 (812,108) 272,529 458,761
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

GENERAL INFORMATION

Unity Investments Holdings Limited was incorporated
in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The principal
activity of the Company is investment holding and
principal activities of its subsidiaries are detailed in
note 10 to the consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"”), which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“"HKASs"”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"),
accounting principles generally accepted in Hong
Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition,
the consolidated financial statements also comply
with applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”).

These consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2017 consolidated financial
statements except for the adoption of the following
new/revised HKFRSs that are relevant to the Group
and effective from the current year.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)

The amendments relevant to the Group include the
followings.

HKFRS 9 Financial Instruments

In the current year, the Group has adopted HKFRS 9
“Financial Instruments”, which becomes effective for
accounting periods beginning on or after 1 January
2018. The Group applied the transition provisions
set out in HKFRS 9 to adjust the retained profits
or other reserves as at 1 January 2018, without
restating comparative information retrospectively, for
any adjustments to the carrying amounts of financial
assets and financial liabilities resulting from the
adoption of HKFRS 9. The principal effects resulting
from the application of HKFRS 9 on the Group's
assets or liabilities are summarised below.

Classification and measurement of financial assets
and financial liabilities

HKFRS 9 “Financial Instruments” introduces a
new classification and measurement approach for
financial assets that reflects the business model
in which assets are managed and their cash flow
characteristics, and the new requirements on
accounting for financial liabilities that are designated
at fair value through profit or loss.

FEEHBR (&)
mAEEE (&)
HEASEAR B BRATEE-
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AEBRFRADRANR T —N\F—
A—BsRETHERABERZE
BB HREERESR[EMTA]-
AEBRMNEBMBREERFR
PR 2 BRI WRHERZ-F
—N\F—A—B0RBENREAMRE
B MEARKMEEM RS EL
FORBRHEMEERSRAER
EEEL 2 E AR MEPNER LR
B RN E B S WS E R FNR
HAKEEERRBECTEZERM
e

EHMEEHRTHE B 7B LITE
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)
HKFRS 9 Financial Instruments (Continued)

Classification and measurement of financial assets
and financial liabilities (Continued)

The change in the classification of financial assets
under HKFRS 9 at the date of initial application
on 1 January 2018 is that available-for-sale
investments of approximately HK$246,092,000
as at 31 December 2017 were classified as equity
investments at fair value through profit or loss of
HK$246,092,000 as comparative figures in the
consolidated statement of financial position. Based
on the Group’s financial instruments policies, the
equity securities classified as available-for-sale
investments qualified for designation as measured
at financial assets at fair value through other
comprehensive income under HKFRS 9, however,
the Group does not elect the option for designating
these securities to be measured at financial
assets at fair value through other comprehensive
income and measures these securities at fair value
with subsequent fair value gains or losses to be
recognised in profit or loss. Upon initial application
of HKFRS 9, investments revaluation reserve related
to these available-for-sale investments currently
accumulated in equity of HK$32,958,000 were
transferred to accumulated loss at 1 January 2018.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFHEE(Z)
Basis of preparation (Continued) mBEXE (&)
HKFRS 9 Financial Instruments (Continued) EBUBHREERZEIR M T A
(#%&)
Classification and measurement of financial assets THEEHTHAEZ 7ERIE
and financial liabilities (Continued) (&)

The following table summarises the original TERBMAR—FE-NF—-—HA—BEXE
measurement categories under HKAS 39 and the EeREESBEINBAEGFENSE
new measurement categories under HKFRS 9 for 395 IE 2 REt 2RI RN BB
each class of the Group’'s financial assets as at HEERFBIRE N 228851 -

1 January 2018:

Measurement category and
carrying amount under HKFRS 9
REBVRBEEANEIRET 2HAEEIREHEE

Non-current Current

assets assets

FRBEE RBEE

Equity Equity

Carrying investment investment

amount at fair value  at fair value

Measurement category REB G ERISE395 under  Amortised through through
under HKAS 39 BT8R HKAS 39 cost profit or loss  profit or loss
BEERSH ERER ERER

R %395 2 BRAREIE RAAEGE

EHE BHEHEAX zZREARE z2REARE

HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT

Available-for-sale financial assets AHEELREE

Listed equity securities (note i) FHRAES () 6,098 - - 6,098
Unlisted equity securities (note ii) FEMRAES (M) 239,994 - 239,994 -
Loans and receivables (note iii) & & U (K sEiii)
Deposits and prepayments meRBEAR 577 577 - -
Due from securities brokers B EE 5 & 40 R 30,770 30,770 - -
Other receivables (note 2) H b U (M eE2) 46,250 45,659 - -
Bank balances and cash BOEFERES 1,295 1,295 - -
Financial assets at FVPL BREZEANEINRZ
SREE
Listed equity securities held for HEBBE 2 LTRARE
trading (note iii) (Bt siii) 172,301 - - 172,301
497,285 78,301 239,994 178,399
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)
HKFRS 9 Financial Instruments (Continued)

Classification and measurement of financial assets

and financial liabilities (Continued)

(i) The listed equity securities that were previously
classified as available-for-sale financial assets
amounted to approximately HK$6,098,000
are now classified as equity investment at fair
value through profit or loss of the current
assets since, at the date of initial application,
these investments were not designated to be
designated as equity investments at fair value
through other comprehensive income.

(i) The unlisted equity securities that were
previously classified as available-for-sale
financial assets amounted to approximately
HK$239,994,000 are now classified as equity
investment at fair value through profit or loss
of the non-current assets since, at the date of
initial application, these investments were not
designated as equity investments at fair value
through other comprehensive income.

Related fair value gain of approximately
HK$32,958,000 as at 1 January 2018 were
transferred from investment revaluation
reserves to accumulated loss on 1 January
2018.

(i)  The listed equity securities that were
previously classified as financial assets held
for trading amounted to approximately
HK$172,301,000 continue to be classified as
fair value through profit or loss because they
are held for trading.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.
Basis of preparation (Continued)
HKFRS 9 Financial Instruments (Continued)

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” impairment
model in HKAS 39 with a forward-looking “expected
credit loss” model. The Group applies simplified
approach to recognise lifetime expected losses for all
debtors and other receivables, and expected losses
for investments in securities.

The following tables summarised the impact, of
transition to HKFRS 9 on the opening balance of
reserves, accumulated loss as of 1 January 2018 as

EERHBE (4)

CEESNE
ERNBEE LR EON S BT A
(%)

SHEERE

BB % & R FIRIARTHE £ &Y
[TAMEERK]I BN BRFE SR
ERIZE395E [ EAEE | BEER-
AREBRAMEC AR A RIR
T E A FEM R 2 2 ER TR B & 18
EFRE 2 TAHEE -

R BLALR) 7 B % R 2 R SR 95R
BEHR T — ) \F—A— B
FEESR R R BENTE

follows:
Investment
revaluation Accumulated
reserve loss
RESEMHFEE ZitEE
HK$'000 HK$'000
BT T BT T
As at 31 December 2017 R=ZZB—t#F
+=HA=+—H 32,958 (812,108)
Increase in expected credit losses H b & U 3R IB TE HA
("ECLs") in other receivable CEFEE([EHEE
B8 )5 - (591)
Reclassification of investment BREEAVBRS
revaluation reserve under HKFRS 9 *#BIZE9%R E#H H 1A
KREELFH B (32,958) 32,958
Restated as at 1 January 2018 R=T-NF—A—H
KES - (779,741)
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) FESHBE (&)
Basis of preparation (Continued) BB (&)
HKFRS 9 Financial Instruments (Continued) EBHUBHREERZEIR M T A
(&)
Impairment of financial assets (Continued) TEEERE (&)

The following table shows the effects of transition
to HKFRS 9 on the carrying amounts of financial
assets under HKAS 39 based on the measurement
category under HKFRS 9 on 1 January 2018.

TRIE T N\F-A—HRAEB
R EERIESBEH BB ST
FERIZEIFR TR EERE BN |
SEAFEIRAEBERINREENT

o

i
B

I

Carrying Carrying
amount amount
under HKAS 39 under HKFRS 9
as at Remeasurement as at
31 December on transition to 1 January
2017 HKFRS 9 2018
R=-B-—+tHF R=ZB-N\%F
+ZB=+-H RBEZ —H—H
ERaEl ERMBRE ERMBRE
$E39H T ERIEIH R EIH
REE BEHE THEREE
HK$'000 HK$'000 HK$'000
AT T AT AT
Amortised cost BERE
Other receivable H b e W 5708 46,250 (591) 45,659
Basis of measurement FFTEREE

The measurement basis used in the preparation of
these consolidated financial statements is historical
cost, except for financial assets at fair value through
profit or loss, which are measured at fair value, as
explained in the accounting policies.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and all of
its subsidiaries as at 31 December each year. The
financial statements of the subsidiaries are prepared
for the same reporting year as that of the Company
using consistent accounting policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from
intra-group transactions are eliminated in full. The
results of subsidiaries are consolidated from the date
on which the Group obtains control and continue
to be consolidated until the date that such control
ceases.

Subsidiaries

A subsidiary is an entity that is controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to
affect those returns through its power over the
entity. The Group reassesses whether it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the elements of
control.

In the Company's statement of financial position,
investments in subsidiaries are stated at cost less
impairment losses. The carrying amount of the
investments is reduced to its recoverable amount
on an individual basis, if it is higher than the
recoverable amount. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.

FEEHBR (&)

mERE%E
RAVBRREBBEARBNERE
B AR#BESEF T+ _A=1T—H
ZHBRER-MBAE 2P BEERE
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SRR ER
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments

Financial assets (policies under HKFRS 9
applicable from 1 January 2018)

Recognition and derecognition

Financial assets are recognised when and only when
the Group becomes a party to the contractual
provisions of the instruments and on a trade date
basis.

A financial asset is derecognised when and only
when (i) the Group’s contractual rights to future
cash flows from the financial asset expire or (ii) the
Group transfers the financial asset and either (a) it
transfers substantially all the risks and rewards of
ownership of the financial asset, or (b) it neither
transfers nor retains substantially all the risks and
rewards of ownership of the financial asset but it
does not retain control of the financial asset.

If the Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing
for the proceeds received.

If the Group neither transfers nor retains
substantially all the risks and rewards of ownership
and continues to control the transferred asset, the
Group recognises the financial asset to the extent of
its continuing involvement and an associated liability
for amounts it may have to pay.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (policies under HKFRS 9
applicable from 1 January 2018) (Continued)

Classification and measurement

Financial assets (except for trade receivables without
a significant financing component) are initially
recognised at their fair value plus, in the case of
financial assets not carried at FVPL, transaction costs
that are directly attributable to the acquisition of the
financial assets. Such trade receivables are initially
measured at their transaction price.

On initial recognition, a financial asset is classified as
(i) measured at amortised cost; (ii) debt investment
measured at fair value through other comprehensive
income (“Mandatory FVOCI"); (iii) equity investment
measured at fair value through other comprehensive
income (“Designated FVOCI”); or (iv) measured at
fair value through profit or loss (“FVPL").

The classification of financial assets at initial
recognition depends on the Group's business model
for managing the financial assets and the financial
asset’s contractual cash flow characteristics.
Financial assets are not reclassified subsequent to
their initial recognition unless the Group changes its
business model for managing them, in which case all
affected financial assets are reclassified on the first
day of the first annual reporting period following the
change in the business model (the “reclassification
date”).
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (policies under HKFRS 9
applicable from 1 January 2018) (Continued)

Classification and measurement (Continued,)

1) Financial assets measured at amortised cost
A financial asset is measured at amortised cost
if it meets both of the following conditions
and is not designated as at FVPL:

(i) it is held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows;
and

(i) its contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and interest
on the principal amount outstanding.

Financial assets at amortised cost are
subsequently measured using the effective
interest rate method and are subject to
impairment. Gains and losses arising from
impairment, derecognition or through the
amortisation process are recognised in profit
or loss.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (policies under HKFRS 9
applicable from 1 January 2018) (Continued)

2) Mandatory FVOCI

A financial asset is measured at Mandatory
FVOCI if both of the following conditions are
met and is not designated as at FVPL:

(i) it is held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows
and for sale; and

(i) its contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and interest
on the principal amount outstanding.

The financial asset is subsequently measured
at fair value. Interest calculated using the
effective interest method, impairment gains
or losses and foreign exchange gains and
losses are recognised in profit or loss. Other
gains or losses are recognised in other
comprehensive income until the financial asset
is derecognised. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in other comprehensive
income is reclassified to profit or loss as a
reclassification adjustment.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (policies under HKFRS 9
applicable from 1 January 2018) (Continued)

3) Designated FVOC!

Upon initial recognition, the Group may make
an irrevocable election to present subsequent
changes in the fair value of an investment
in an equity instrument that is neither held
for trading nor contingent consideration
recognised by an acquirer in a business
combination to which HKFRS 3 applies in
other comprehensive income. The classification
is determined on an instrument-by-instrument
basis.

These equity investments are subsequently
measured at fair value and are not subject to
impairment. Dividends are recognised in profit
or loss unless the dividend clearly represents a
recovery of part of the cost of the investment.
Other gains or losses are recognised in other
comprehensive income and shall not be
subsequently reclassified to profit or loss.

4) Financial assets at FVPL

These investments include financial assets
held for trading, financial assets designated
upon initial recognition as at FVPL, and
financial assets resulting from a contingent
consideration arrangement in a business
combination to which HKFRS 3 applies.
They are carried at fair value, with any
resultant gain and loss recognised in profit
or loss, which does not include any dividend
or interest earned on the financial assets.
Dividend or interest income is presented
separately from fair value gain or loss.

84 ANNUAL REPORT 2018 Unity Investments Holdings Limited

FESHBE (£)

SRMIA (&)

CHEE (- \F—F—H#

EREBUBHREEREIFET 2

BE) (&)

3  EEEBEEMDERZIEAR
1B 28
R HERE  REBERT
ATEEEE RNEAEE RS
2HEEEHIEEE N IFERE S
RE B IS SRS ERFE35E
FAZEBAHPERZHAR
BrESTAREZAAER
BB HDERER T AEE

SZEBRAREERIBAAED
B HBARREREE -BRER
BaiER FRIFREHBEBR
WEHE E R A 2 — BBy o Hofl
Weh sk B RN B b 2 U s
R AERBASHOEE

IS
18250

—

4  BEBEmEAAEINRZ T
BE
ZEREBEF/FEESHME
ERBEAAREEREL
BaZ A A EIRZEREE
REBY B HREEREINRE
A2 XA HRRARRELE
MBRzeMEE-RERD
AREINR ERELEZ WK
EERERER ET8HE
BB ERI MR AE -
BB B WA TR B
S ERED NEB25 -

1



Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (policies under HKFRS 9
applicable from 1 January 2018) (Continued)

4)

Financial assets at FVPL (Continued)

A financial asset is classified as held for
trading if it is:

(i) acquired principally for the purpose of
selling it in the near term;

(i) part of a portfolio of identified financial
instruments that are managed together
and for which there is evidence of a
recent actual pattern of short-term
profit-taking on initial recognition; or

(i) a derivative that is not a financial
guarantee contract or not a designated
and effective hedging instrument.

Derivatives embedded in a hybrid contract
in which a host is an asset within the scope
of HKFRS 9 are not separated from the host.
Instead, the entire hybrid contract is assessed
for classification.

Financial assets are designated at initial
recognition as at FVPL only if doing so
eliminates or significantly reduces a
measurement or recognition inconsistency that
would otherwise arise from measuring assets
or liabilities or recognising the gains or losses
on them on different bases.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets

The Group recognises loss allowances for expected
credit losses ("ECL") on financial assets that
are measured at amortised cost, to which the
impairment requirements apply in accordance with
HKFRS 9. The Group measures a loss allowance for
a financial asset at an amount equal to the lifetime
ECL if the credit risk on that financial asset has
increased significantly since initial recognition. If
the credit risk on a financial asset has not increased
significantly since initial recognition, the Group
measures the loss allowance for that financial asset
at an amount equal to 12-month ECL.

Measurement of ECL

ECL is a probability-weighted estimate of credit
losses (i.e. the present value of all cash shortfalls)
over the expected life of the financial instrument.
A cash shortfall is the difference between the cash
flows that are due to an entity in accordance with
the contract and the cash flows that the entity
expects to receive.

For financial assets, a credit loss is the present value
of the difference between the contractual cash flows
that are due to an entity under the contract and the
cash flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of a
financial instrument while 12-month ECL represents
the portion of lifetime ECL that is expected to result
from default events on a financial instrument that
are possible within 12 months after the reporting
date.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets (Continued)
Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that the
Group may not receive the outstanding contractual
amounts in full if the financial instrument that meets
any of the following criteria.

(i) information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account
any collaterals held by the Group); or

(i) there is a breach of financial covenants by the
counterparty.

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a
default occurring on the financial instrument as
at the reporting date with the risk of a default
occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost
or effort. Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
on a financial instrument has increased significantly
since initial recognition when contractual payments
are more than 30 days past due.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets (Continued)
Assessment of significant increase in credit risk
(Continued)

Notwithstanding the foregoing, the Group assumes
that the credit risk on a financial instrument has not
increased significantly since initial recognition if the
financial instrument is determined to have low credit
risk at the reporting date.

Low credit risk
A financial instrument is determined to have low
credit risk if:

(i) it has a low risk of default;

(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near
term; and

(iii)  adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Impairment of financial assets (Continued)
Low credit risk (Continued)
A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired include observable data about the

following events:

(a)

significant financial difficulty of the issuer or
the borrower.

a breach of contract, such as a default or past
due event.

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider.

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.

the disappearance of an active market for that
financial asset because of financial difficulties.

the purchase or origination of a financial asset
at a deep discount that reflects the incurred
credit losses.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEHBE(E)
Financial instruments (Continued) SRMIA (&)
Impairment of financial assets (Continued) HEERE (&)
Write-off gz
The Group writes off a financial asset when the ARG E I &S IR TE H B 2 E 5k BT
Group has no reasonable expectations of recovering NeMEEGHNEESRE Al
the contractual cash flows on a financial asset in its EREE AKREMEAREE K
entirety or a portion thereof. The Group has a policy KA EIFRE E 2 B KR A
of writing off the gross carrying amount based on B AREBEERTERBEEMEERE
historical experience of recoveries of similar assets. ZBRWE -AM KA RERER
The Group expects no significant recovery from the (@A) EME 2R EEI 8
amount written off. However, financial assets that ZRARNEE W E R ERIBREF T2
are written off could still be subject to enforcement 58 Bl 1T B o (R 1R B UL Bl T A 18
activities under the Group’s procedures for recovery mH R

of amounts due, taking into account legal advice if
appropriate. Any subsequent recovery is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018)

Recognition and derecognition

Financial assets and financial liabilities are recognised
when and only when the Group becomes a party to
the contractual provisions of the instruments and on
a trade date basis.

A financial asset is derecognised when and only
when (i) the Group’s contractual rights to future
cash flows from the financial asset expire or (ii) the
Group transfers the financial asset and either (a)
the Group transfers substantially all the risks and
rewards of ownership of the financial asset, or (b)
the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the
financial asset but it does not retain control of the
financial asset.

A financial liability is derecognised when and only
when the liability is extinguished, that is, when
the obligation specified in the relevant contract is
discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially
recognised at their fair value plus, in the case of
financial assets or financial liabilities not carried at
fair value through profit or loss, transaction costs
that are directly attributable to the acquisition or
issue of the financial assets or financial liabilities.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018) (Continued)

Classification and measurement (Continued)

(1) Financial assets at fair value through profit or
loss
Financial assets at fair value through profit or
loss include financial assets held for trading
and financial assets designated upon initial
recognition as at fair value through profit
or loss and financial assets resulting from
a contingent consideration arrangement
in business combination to which HKFRS 3
applied. They are carried at fair value, with
any resultant gain and loss recognised in profit
or loss, which includes any dividend or interest
earned on the financial assets.

Financial assets are classified as held for
trading if they are (i) acquired principally for
the purpose of selling in the near future;
(i) part of a portfolio of identified financial
instruments that the Group manages together
and has a recent actual pattern of short-term
profit-taking; or (iii) derivatives that are not
financial guarantee contracts or designated
and effective hedging instruments.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018) (Continued)

Classification and measurement (Continued)

(1) Financial assets at fair value through profit or
loss (Continued)
Financial assets are designated at initial
recognition as at fair value through profit
or loss if (i) the designation eliminates
or significantly reduces the inconsistent
treatment that would otherwise arise
from measuring the assets or liabilities or
recognising gains or losses on a different
basis; or (ii) they are part of a group of
financial assets and/or financial liabilities that
are managed and their performance evaluated
on a fair value basis, in accordance with a
documented risk management strategy; or
(iii) it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 permits the entire combined contract
(asset or liability) to be designated as at fair
value through profit or loss except where the
embedded derivative does not significantly
modify the cash flow or it is clear that
separation of the embedded derivative is
prohibited.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018) (Continued)

Classification and measurement (Continued)
(2)  Loans and receivables

Loans and receivables including bank balances
and cash, other receivables and due from
securities brokers are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market and
are not held for trading. They are measured
at amortised cost using the effective interest
method, except where receivables are
interest-free loans and without any fixed
repayment term or the effect of discounting
would be insignificant. In such case, the
receivables are stated at cost less impairment
loss. Amortised cost is calculated by taking
into account any discount or premium on
acquisition over the year to maturity. Gains
and losses arising from derecognition,
impairment or through the amortisation
process are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

iR e B g R R M
For the year ended 31 December 2018
BE-F—)\F+-A=1—EILEE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018) (Continued)

Classification and measurement (Continued)

(3)  Available-for-sale financial assets
Available-for-sale financial assets are
non-derivative financial assets that are either
designated at this category or not classified in
any of the other categories of financial assets.
They are measured at fair value with changes
in value recognised in investment revaluation
reserve which is a separate component of
equity until the assets are sold, collected or
otherwise disposed of, or until the assets are
determined to be impaired, at which time the
cumulative gain or loss previously reported
in other comprehensive income shall be
reclassified to profit or loss as a reclassification
adjustment.

(4)  Financial liabilities

The Group’s financial liabilities include other
payables, loan payables, bond payables and
due to securities brokers. All financial liabilities
are recognised initially at their fair value and
subsequently measured at amortised cost,
using effective interest method, unless the
effect of discounting would be insignificant, in
which case they are stated at cost.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (policies under HKAS 39
applicable before 1 January 2018) (Continued)

Impairment of financial assets

At the end of each reporting period, the Group
assesses whether there is objective evidence that
financial assets, other than those at fair value
through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost
is measured as the difference between the assets’
carrying amount and the present value of estimated
future cash flow discounted at the financial asset’s
original effective interest rate. Such impairment loss
is reversed in subsequent periods through profit
or loss when an increase in the asset’s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.

For available-for-sale financial asset, a significant or
prolonged decline in the fair value of the security
below its cost is considered to be objective evidence
of impairment.

When an available-for-sale financial asset is
impaired, a cumulative loss comprising the
difference between its acquisition cost (net of any
principal repayment and amortisation) and current
fair value, less any previously recognised impairment
loss in profit or loss, is reclassified from investment
to profit or loss as a reclassification adjustment.
Impairment losses recognised in profit or loss in
respect of available-for-sale equity instrument are
not reversed through profit or loss. Any subsequent
increase in fair value of available-for-sale equity
instrument after recognition of impairment loss is
recognised in other comprehensive income under
the breading of investment revaluation reserve.
Reversal of impairment loss of available-for-sale debt
instruments are reversed through profit or loss, if
the increase in fair value of the instrument can be
objectively related to an event occurring after the
impairment loss was recognised in profit or loss.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEHBE(E)
Financial instruments (policies under HKAS 39 tMIA(R=ZF—N\E—-—A—H
applicable before 1 January 2018) (Continued) AEAZEBSTEREHET
ZHBE) (&)

Impairment of financial assets (Continued) HEERME (&)

For all other financial assets, objective evidence of RMEEMEMEEMS BEZ

impairment could include: XEEBABRE

. Significant financial difficulty of the issuer or . BITANSIEFHBINEREYN
counterparty; or 2GSk i

. Breach of contract, such as default or . E 4 ) a0 e B 5k e R M) B 3k
delinquency in interest or principal payments; NP R 1)
or

. It becoming probable that the borrower will . ERABAREREREITH
enter bankruptcy or financial re-organisation; THEH K
or

. The disappearance of an active market for that . TRMEEEREMSEY K
financial asset because of financial difficulties. PR 2 if T~ B AFAE o

Cash equivalents ReZEEY

For the purpose of consolidated statement of cash BB eRNEREAME REaF

flows, cash equivalents represent short-term highly BYEFERILRSENRE 2R

liquid investments which are readily convertible into kEsKEEEHERBCEESN

known amounts of cash and which are subject to an EMERE-

insignificant risk of changes in value.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018

EE_

E-NF1A=1F—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group and
when the revenue and costs, if applicable, can be
measured reliably and on the following bases.

Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.

Interest income from financial assets is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information
provided regularly to the Group’s most senior
executive management for the purposes of allocating
resources to, and assessing the performance of, the
Group’s various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Foreign currency translation

Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
the currency of Hong Kong dollars, which is the
Company's functional currency.

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the date of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of a
qualifying asset is capitalised as part of cost of that
asset. All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the term
of the relevant lease.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Employee benefits

Short term employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated services
are rendered by employees. Where payment or
settlement is deferred and the effect would be
material, these amounts are stated at their present
values.

Defined contribution plans

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all of its
eligible employees. Contributions are made based
on a percentage of the employees’ basic salaries
and are charged to profit or loss as they become
payable in accordance with the rules of the MPF
Scheme. The obligations for contributions to defined
contribution retirement scheme are recognised as an
expense in profit or loss as incurred. The assets of
the MPF Scheme are held separately from those of
the Group in an independent administered fund.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2018

EE_
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Share-based payment transactions
Equity-settled transactions

The Group’s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered
services in exchange for shares or rights over shares.
The cost of such transactions with employees is
measured by reference to the fair value of the equity
instruments at the grant date. The fair value of
share options granted to employees is recognised as
an employee cost with a corresponding increase in
a reserve within equity. The fair value is determined
using the binomial option pricing model, taking
into account any market conditions and non-vesting
conditions.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity,
over the period in which the vesting conditions
are to be fulfilled, ending on the date on which
the entitlement of relevant employees to the
award is no longer conditional on the satisfaction
of any non-market vesting conditions (“vesting
date”). During the vesting period, the number of
share options that is expected to vest ultimately
is reviewed. Any adjustment to the cumulative
fair value recognised in prior periods is charged/
credited to profit or loss for the year of review, with
a corresponding adjustment to the reserve within
equity.

When the share options are forfeited after the
vesting date or are still not exercised at the expiry
date, the amount previously recognised in share
options reserve will be transferred to accumulated
losses.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2018
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Share-based payment transactions (Continued)
Equity-settled transactions (Continued)
Equity-settled share-based payment transactions
with parties other than employees are measured at
fair value of the goods or services received, except
where the fair value cannot be reliably estimated,
in which case they are measured at the fair value of
the equity instruments granted. In all cases, the fair
value is measured at the date the Group obtains the
goods or the counterparty renders the services.

Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are
non-assessable or disallowed. It is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is provided, using the liability method,
on all temporary differences at the end of the
reporting period between the tax bases of assets
and liabilities and their carrying amounts in the
consolidated financial statements. However, any
deferred tax arising from initial recognition of
goodwill; or other asset or liability in a transaction
other than a business combination that at the time
of the transaction affects neither the accounting
profit nor taxable profit or loss is not recognised.

The deferred tax liabilities and assets are measured
at the tax rates that are expected to apply to the
period when the asset is recovered or the liability is
settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the end of
the reporting period.
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For the year ended 31 December 2018
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the deductible temporary
differences, tax losses and credits can be utilised.

Deferred tax is provided on temporary differences
arising on investment in subsidiaries except
where the timing of the reversal of the temporary
differences is controlled by the Group and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Related parties/connected parties
A related party is a person or entity that is related to
the Group.

(@) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEHBE(E)
Related parties/connected parties (Continued) BES BEAL (&)
(b)  An entity is related to the Group if any of the (b) fHfFE T3 ET—HHJ&# Al E
following conditions applies: REARNEEFRE
() The entity and the Group are members () ZEBEAEEBER-—
of the same group (which means that SEZKERA (A&
each parent, subsidiary and fellow BRQA] B A A &E
subsidiary is related to the others). AMBARIKILE A
) o
(i) ~ One entity is an associate or joint iy —HEERS—EB
venture of the other entity (or an ZEERAHE E D
associate or joint venture of a member X (H5—ERBRKE
of a group of which the other entity is a REIZEEBETKER
member). CIPA: NS A=
%)
(i) Both entities are joint ventures of the (i) MEEBEERHAER—F=
same third party. FzaghEe
(iv)  One entity is a joint venture of a vy, —HEBRE=ZFER
third entity and the other entity is an ZEaErE MRr—%&
associate of the third entity. REZE=ZFNEBZH
NS
(v)  The entity is a post-employment benefit (v) EBERAKRSEENHERE
plan for the benefit of employees of EEHEsEBMES
either the Group or an entity related to A58 3% N 2 B AR N BT
the Group. If the Group is itself such a go-MAEERFEAR
plan, the sponsoring employers are also FEtEl }IT/\,\EjJ/Z{E
related to the Group. FMEAEEBHE
(vi)  The entity is controlled or jointly (viy EEX(a) NFTHA A
controlled by a person identified in (a). T ok HRE S o
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EE_

2,

E-NF1A=1F—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Related parties/connected parties (Continued)

(b)  An entity is related to the Group if any of the
following conditions applies: (Continued)

(vii) A person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

(viii) The entity, or any member of a group
of which it is a part,
management personnel services to the
Group or to the parent of the Group.

provides key

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity and include:

(@)  that person’s children and spouse or domestic
partner;

(b)  children of that person’s spouse or domestic
partner; and

(c)  dependents of that person or that person’s
spouse or domestic partner.

In the definition of a related party, an associate
includes subsidiaries of the associate and a joint
venture includes subsidiaries of the joint venture.

In addition, transactions with connected parties as
defined under the Listing Rules are disclosed in the
Directors’ Report of this annual report.

2

FEEHBR (&)

MBS BEAL (F)

(b) fWfFE FIMEM RN RIRE
BERAEBEARE: (&)

WNETEBIALTHE
BEAFENSBE
(KZEBZE
ZEBEEEK

(vii)

—

a)(i

=

ik ol

m >
ell

Xt ol
g
B

\
!/
[l

o

\
N

(viii)y ZE
F1n

—RAT OB REKBIERRE
HERBIRXZPATERALTHR
RATHEZRENKE B

(@) ZBAALTZFREEBHK
ERH

(b) BMBALTZEBIRREBH
TR

(0 BmBATHZBALZER
HREBRHFZZEBAC

NI EZE%* 2k PN

BAZHEBR é%ﬁ%ﬁ%
AME%ZW%
thoh - BEERE AL+ (RE TR A

REI)ZRGRAFRZEZEH
EREEE
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BE_F-NFF+_H="1—HItFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgement
Estimates and assumptions concerning the future
and judgements are made by the management
in the preparation of the consolidated financial
statements. They affect the application of the
Group’s accounting policies, reported amounts
of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going
basis and are based on experience and relevant
factors, including expectations of future events
that are believed to be reasonable under the
circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.

Fair value of unlisted equity investments

The fair value of unlisted equity investments have
been valued based on the expected cash flows
discounted at current rates applicable for items
with similar terms and risk characteristics. These
valuations require the Group to make estimates
about expected future cash flows, credit risk,
volatility and discount rates, and hence they are
subject to uncertainty. The fair value of the unlisted
equity investments at 31 December 2018 was
HK$181,251,000 (2017 HK$239,994,000). Further
details are included in notes 11 and 12 to the
financial statements respectively.

Impairment of investments in subsidiaries and
receivables

The Group assesses annually if investment in
subsidiaries has suffered any impairment in
accordance with HKAS 36 and follows the guidance
of HKFRS 9 in determining whether amounts due
from these entities are impaired. Details of the
approach are stated in the respective accounting
policies. The assessment requires an estimation of
future cash flows, including expected dividends,
from the assets and the selection of appropriate
discount rates. Future changes in financial
performance and position of these entities would
affect the estimation of impairment loss and cause
the adjustments of their carrying amounts.

106 ANNUAL REPORT 2018 Unity Investments Holdings Limited

FEEHBE (&)
EESR AT RAE
EEENRmEEEMERREFL
BRI Z fhFT B BRER A B
HYEB8AGEEARRZER &
E RE BAMAX 2HRESTEIN
REH 2B - HBHEEELR
BEBRMEER (BRYEEE
ERABATEBEEZAREHNE
HD)RP b e @ A WEathst 2 &
HESCHEIDP &S InE
AN W2 F S L

HLTRAEAREZ A AHE
FEEMBAKLE 2 AR BERIRE
FARBELUER L E RS 2IEE IR
Brtb RITIBM BB SR E %
EFHERAEEFRTBEHAKRIE S
RE-EERR  FERITEEESL
Hit A EETHEE - R_Z
—N\F+-_A=+—H FLETK
K& 2 AN 1EAEE181,251,000
L (= F—+4F . jE1239,994,000
L) cHE—HF B RER Y BEIRE
BEEE11 5212 °

REE 2 A2 RE R FEW B E

AEBESFREFLGERE36
HAERHBARZRERG LA
ERURAE - X 38 18 & 8 B 75 s %
AR 2ol BEERRZEER
ZHREEEHBRME-FREEE
ZHABHEHNSES T EREA A
AERBHEEARAKRRESR (BRAE
H B) 2 et RBGE R EIE R -
ZEFEBR AR ZMBRE MR

BHEYERERE G LA
BEHEEE-



Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

3.  FUTURE CHANGES IN HKFRSS 3. EBRMBREEARREH

At the date of authorisation of these consolidated R EESEeBmik sl

financial statements, the HKICPA has issued the AEEVEEFRABBSHMAE

following new/revised HKFRSs that are not yet Eﬁﬁfﬁﬁﬂ@if‘rﬁﬂiixﬂz—l—ﬁﬂ%ﬁ
effective for the current year, which the Group has B KHER BB M HREER -

not early adopted.

HKFRS 16 Leases’ BERUBMEED HE

F165
HKFRS 17 Insurance Contracts’ EEMBMEEN REEA
F75
HK(IFRIC)-Int 23 Uncertainty over Income Tax %.5‘ (ll“’ B 7% Fri3 BiaE 2 A9
Treatments’ SRBL8®) THEMN
—Jﬁi%z&f

Amendments to Definition of Business? BEAVBWMELD HETHE
HKFRS 3 £3% (BRI X)

Amendments to Sale or Contribution of Assets BEMBREER REZHARE
HKFRS 10 and between an Investor and its F10R LB B RAREE
HKAS 28 Associate or Joint Venture? @ ERIE 285 XA

(1BETA) BEELHESRAS

Amendments to Definition of Material* A ER BEXT#H
HKAS 1 and F1REER
HKAS 8 &5 R 85

(BETR)

Amendments to Plan Amendment, Curtailment BEERESl G EIEET - HE 2
HKAS 19 or Settlement’ £195% (BFTAR) #F

Amendments to Long-term Interests in BB 4L R 22 a] &
HKAS 28 Associates and Joint %285}? (BEIX) AELEL

Ventures’ R ER
Amendments to Annual Improvements to BEMBHRSER %C/ﬁﬁifk#/fiﬁ Al
HKFRSs HKFRSs 2015-2017 Cycle’ (BT AR) TE—FFER
_ 5_ 7f¢ﬁﬁﬁ
HYE [E 208
! Effective for annual periods beginning on or after ! R-ZF—NE—-A—-BxZKH
1 January 2019. ez FEEBIMAER
2 Effective for annual periods beginning on or after 2 E’Q\ZEZ*E*E*E@ZZ%F@
1 January 2021. ﬁuZirﬁﬁﬁﬁiﬂ
3 Effective for annual periods beginning on or after a 3 REETE B Bisk 2 & 5 46 2 /5 B
date to be determined. Fﬁixﬁ( o
4 Effective for annual periods beginning on or after 4 RZE_TF—-—H B &R
1 January 2020 i 2 FEEIR AN

a—warraRrRLF 2018 £5 107



Notes to the Consolidated Financial Statements
A IR ERR M

For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

FUTURE CHANGES IN HKFRS (Continued)

Except for the new and amendments to HKFRSs
mentioned below, the directors of the Company
anticipate that the application of all other new and
amendments to HKFRSs will have no material impact
on the consolidated financial statements in the
foreseeable future.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16
will supersede HKAS 17 Leases and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts
on the basis of whether an identified asset is
controlled by a customer. In addition, HKFRS 16
requires sales and leaseback transactions to be
determined based on the requirements of HKFRS
15 as to whether the transfer of the relevant asset
should be accounted as a sale.

HKFRS 16 also includes requirements relating to
subleases and lease modifications. Distinctions of
operating leases and finance leases are removed for
lessee accounting, and is replaced by a model where
a right-of-use asset and a corresponding liability
have to be recognised for all leases by lessees,
except for short-term leases and leases of low value
assets.
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FUTURE CHANGES IN HKFRS (Continued)
HKFRS 16 Leases (Continued)

The right-of-use asset is initially measured
at cost and subsequently measured at cost
(subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for
any remeasurement of the lease liability. The lease
liability is initially measured at the present value
of the lease payments that are not paid at that
date. Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact
of lease modifications, amongst others. For the
classification of cash flows, the Group currently
presents upfront prepaid lease payments as investing
cash flows in relation to leasehold lands for owned
use and those classified as investment properties
while other operating lease payments are presented
as operating cash flows. Upon application of HKFRS
16, lease payments in relation to lease liability will
be allocated into a principal and an interest portion
which will be presented as financing cash flows by
the Group.

Under HKAS 17, the Group has already recognised
an asset and a related finance lease liability for
finance lease arrangement and prepaid lease
payments for leasehold lands where the Group is
a lessee. The application of HKFRS 16 may result
in potential changes in classification of these
assets depending on whether the Group presents
right-of-use assets separately or within the same line
item at which the corresponding underlying assets
would be presented if they were owned.

ERYBBELERRREH ()
EREMBREENE16K[HE]
(%)

ERREEVI PR E BRI
AN (HEE T BISMB SLER SN B R 5
WEMREEETE YHEERE
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RAEBM B mEERF165E - BREE

ME#y UHEAEEZISRE

=
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REFESH BN AKEE
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FUTURE CHANGES IN HKFRS (Continued)
HKFRS 16 Leases (Continued)

Other than certain requirements which are also
applicable to lessor, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a
lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 December 2018, the Group has
non-cancellable operating lease commitments of
HK$129,000 as disclosed in note 6. A preliminary
assessment indicates that these arrangements will
meet the definition of a lease. Upon application of
HKFRS 16, the Group will recognise a right-of-use
asset and a corresponding liability in respect of all
these leases unless they qualify for low value or
short-term leases.

In addition, the Group currently considers refundable
rental deposits paid of approximately HK$26,000
as rights and obligations under leases to which
HKAS 17 applies. Based on the definition of lease
payments under HKFRS 16, such deposits are not
payments relating to the right to use the underlying
assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost.
Adjustments to refundable rental deposits paid
would be considered as additional lease payments
and included in the carrying amount of right of-use
assets.
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FUTURE CHANGES IN HKFRS (Continued)
HKFRS 16 Leases (Continued)

The application of new requirements may result
in changes in measurement, presentation and
disclosure as indicated above. The Group intends to
elect the practical expedient to apply HKFRS 16 to
contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and
not apply this standard to contracts that were not
previously identified as containing a lease applying
HKAS 17 and HK(IFRIC)-Int 4. Therefore, the Group
will not reassess whether the contracts are, or
contain a lease which already existed prior to the
date of initial application. Furthermore, the Group
intends to elect the modified retrospective approach
for the application of HKFRS 16 as lessee and will
recognise the cumulative effect of initial application
to opening retained profits without restating
comparative information.
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REVENUE

The Group is principally engaged in the investment
in listed and unlisted companies. Revenue recognised
during the year are as follows:

iy 28
ZK'*II%%?W%&%L‘W&%LW
ARl NEEEER 2 WaRIT

2018 2017
—E-NF —E—tF
HK$000 HK$'000
BT T BT T
Revenue W 2
Interest income B YA 1 5
Dividend income from listed equity 238 ABEBIEZ
investments as FVPL NREYERZ
EARAKEE 2
I% B U A 45 _
46 5

SEGMENT INFORMATION

For the purpose of internal reporting, the Group
only has one business segment, namely, investments
in listed and unlisted securities. Business segment
information, which is the Group’s primary basis of
segment reporting, is not required as the Group's
revenue, contribution to operating profit, assets and
liabilities are attributable to this only segment.

Geographical information

The geographical location from which the Group
derives revenue is based on the location of
the markets of the respective investments; and
geographical location of the specified non-current
assets is based on the physical location of the asset.
However, all of the Group’s revenue and non-current
assets are principally attributable to Hong Kong.
Consequently, no geographical information
represented.
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For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

6.

LOSS BEFORE TAX

6. BKRBAIEE

2018 2017
—E-N\F —ET—+tF
HK$000 HK$000
BT T BT T
This is stated after charging &3 (5t A) :
(crediting):
Finance costs Al & A
Interest on margin financing ~ FE®ME F & 1,477 1,023
Interest on loan payables FERTE A B 150 1,586
Interest on bond payables EREHFE 516 600
2,143 3,209
Staff costs BT RA
Employee benefits expense, EERAMX
excluding directors’ EEZM2 R
remuneration 416 529
Contributions to defined FLIE HHRGT B
contribution plans 20 26
436 555
Other items HtE R
Auditor’s remuneration ZEEN N & 450 430
Operating leases in respect of: BE 7| &HEZ
B
office premises MAEYE 129 52
Disclosures pursuant to BELHRA
Rule 21.12(1)(c) of 521.12(1)(c) & &
the Listing Rules
Realised loss on disposal of HEEMEEY (i)
listed investments E#REE 15,402 169,837
Realised gain on disposal of ~ HEI FEMKEZ
unlisted investments B2 = - (5,000)
Unrealised loss on EWREZREREE (i)
listed investments 40,876 428,067
Unrealised loss on FELEMREZ
unlisted investments NEIE EE 58,743 56,981
Notes: Bat -
(i) The amounts are calculated based on the sales () ZESBHIBRBEHEEMSHIER

proceeds less cost of those listed investments.

(i) The amounts represented changes in fair value
of unrealised investments during the year and
cumulative change in fair value of realised

investments.

MHRE EHIRE 2 RANFHE -
(i) ZEFLBEEFARERAREZAR

RERBRE
PZ TR
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7. TAXATION 7.
No provision for Hong Kong Profits Tax was made
by the Group as the Group did not derive any
assessable profits in Hong Kong for the year ended
31 December 2018 and 2017.

BIE
HRBE-ZT-N\FR_FT—+tF
TZA=t—HUEFEAEETER
FE AV RS A - BN 5 B 4%
MEBFERIELEE-

Reconciliation of tax expense HIERXHER
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
BET T BT T
Loss before tax KR A AT E 1B (123,270) (613,334)
Income tax at applicable tax rate of 1ZEHA M X16.5%
16.5% (2017: 16.5%) (ZZFE—+F:16.5%)
SAEZEH (20,340) (101,200)
Tax exempt revenue P IE A S W 2 (40) (826)
Non-deductible expenses EIEN: 153 10,848 4,409
Tax loss not recognised RIERBIEBE 2,787 28,193
Unrecognised deductible KRR
temporary difference Wby R 6,745 69,424
Tax credit for the year FAHIBEE R - -
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8.  LOSS PER SHARE 8. BRER
The calculation of basic loss per share is based on EREXNEBETDRERBEFALRRA A
the Group's loss attributable to the equity holders BamBEABERAEEERAEYK
of the Company of HK$123,270,000 (2017: 123,270,0007% ( = F —+ 4 : B M
HK$613,334,000) and the weighted average number 613,334,000;T) 2 B 317 & BAR 2 0N
of 1,862,316,806 (2017: 1,808,289,409) ordinary 19 #01,862,316,806% ( —Z—+
shares in issue during the year. £ 1 1,808,289,4090% ) 51 & -
As exercise of share options of the Company would BHE_ZT—N\FEZT—+tF+H
result in a decrease in loss per share, diluted loss =t+—BIFE ARTEARER
per share is the same as basic loss per share in year BESEHEREERD  WERE
ended 31 December 2018 and 2017. SEEEETREREEAER -
9.  DIRECTORS’' AND SENIOR MANAGEMENT’S 9. EBRSAEEBAEME
EMOLUMENTS
(a) Directors’ emoluments a) EEME
The aggregate amount of emoluments RNQREE D Wk E Kz B
received or receivable by the Company’s TRFEWNT

directors were as follows:

2018
“Z-N\%
Salaries,

allowances Retirement  Share-based

Directors’  and benefits scheme payment
fees inkind contributions expenses Total

& ZHR REHE URGREE
Esne BEWRE #y  ZAREX it
HK$'000 HK$"000 HK$'000 HK$'000 HKS$'000

BETR BETL BT BETL BT

Executive director YiTES
Shum Kit Lan Anita LRH - 840 18 - 858
Non-executive director FHTES
Hu Xiaoting RIS 180 - - - 180
Independent non-executive BUFHTES

directors
Chan Yik Pun RZ 120 - - - 120
Chung Fai Chun ERY 120 - - - 120
Hung Cho Sing HEE 120 - - - 120

540 840 18 1,398

a-wapraran 208 £ 115



Notes to the Consolidated Financial Statements

A MR M R

For the year ended 31 December 2018
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9, DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

9. EBRSREBAEME (F)

(a) Directors’ emoluments (Continued) @) EE=M< (&)
2017
—E—tF
Salaries,
allowances and Retirement Share-based
Directors’ benefits scheme payment
fees inkind  contributions expenses Total
e EMR BIRETE MRIDAEE
2k WA #Hy ZERAX Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Executive director HTES
Shum Kit Lan Anita LRE - 480 18 - 498
Non-executive director FHTES
Hu Xiaoting e
(appointed on 7 June 2017) (RZZ—tF
NAEREZE) 102 - - 30 132
Independent non-executive BUFYTES
directors
Chan Yik Pun BRI 120 - - - 120
Chung Fai Chun ERY 120 - - - 120
Hung Cho Sing HEE 120 - - - 120
462 430 18 30 990

Note: All executive directors and independent
non-executive directors of the Company are
the key management personnel, also related
parties, of the Company. During the year, no
other transactions with related parties have
taken place (2077: Nil).

Salaries, allowance and benefit in kind
paid or payable to the executive directors
are generally emoluments paid or payable
in respect of those persons’ services in
connection with the management of the
affairs of the Company and its subsidiaries.
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For the year ended 31 December 2018
BE_F-NFF+_H="1—HItFE

9.

DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

(a)

(b)

Directors’ emoluments (Continued)
Note: (Continued)

Directors’ fee paid to the non-executive and
independent non-executive directors are for
their services as directors of the Company.

There were no arrangements under which
a director waived or agreed to waive any
emoluments for the year (2077: Nil). In
addition, no emoluments were paid by
the Group to any of the directors as an
inducement to join, or upon joining the
Group or as a compensation for loss of
office for the year (2077: Nil).

Individuals with highest emoluments

Of the five individuals with highest
emoluments of the Group, three (2077. three)
are directors whose emoluments are disclosed
in note 9(a) to the consolidated financial
statements. The aggregate of the emoluments
in respect of the other two (2077 two)
individuals is as follows:

9.

ESKREREEAEME (&)

(a)

(b)

E=ME (F)
Hiet: (#&)

XN TFHERATEERBY
FATEFZEFHERS
EEREARRESEM
REZ RIS AT -

FR BEFEHEREBEEM
ZHREXRBREER
e (—FE—+F: &)
BN FER - A B E
AERNEEXNMEER
MAREE - AR E
Bi& 2 BE L AE R BERL
B(ZF—+F: #)-

REHFHMAL
AEBERERSHFMALS
=R (ZF—LF ZE)R
B HFMNREMBE®RE
B fE9(a) WM ER - HErM & (=
T—tF - ME)ANTZFHM
mET

Salaries and other emoluments ¥ & 2 H th 37 B
Retirement scheme contributions 3B K&t 2|4t 7

2018 2017
—E-NF —ET—+tF
HK$'000 HK$'000
BET T ok e
416 529

20 26

436 555
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9. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

ESKREREEAEME (&)

(b) Individuals with highest emoluments (b) EBEEHFMAL(ZE)
(Continued)
The emoluments were within the following REZFHMNFLATEE:
band:
Number of employee
EEAH
2018 2017
—E2-N\F —T—LtF
HK$Nil to HK$1,000,000 BT TR R
1,000,0007T 2 2
() Share options granted to the directors of (0 BFERATESZERE

the Company

Under the existing share option scheme
approved by the shareholders of the Company
on 30 April 2013 (the “2013 Option
Scheme”), the Board may grant options to
those participants who, in its sole discretion,
have contributed to or will contribute to the
Group. During the year, no share options
were granted to a non-executive director
(2017: 16,000,000). Details of the 2013
Option Scheme are disclosed in note 20 to the
consolidated financial statements.
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10. SUBSIDIARIES 10. KMELQF
The following is a list of the details of the TARR_E-—NEFR_TE—LtF
subsidiaries directly and indirectly held by the TZA=T—BARAREE KEER
Company at 31 December 2018 and 2017: B2 HBARFHE:

Proportion of nominal
Principal place of business Particulars of issued  value of issued capital

Name of subsidiary and place of incorporation share capital held by the Company  Principal activities
TRERBER KARRRERT
WEAREH SR 3L 3 B BRITRAFE RAEE 2 Al TEEH
Directly  Indirectly
EE EE:3
Anchor Talent Limited The British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
each
Anchor Talent Limited EBRAHS TREREEIZET 100% - REBK
ZERAR
Excellent Top (H.K.) Limited Hong Kong 1 ordinary share with no - 100%  Dormant
par value
KiE(BB)ERAA £ 1R &R E - 100% EEZZE
LRk
Gufalore Investments Limited The British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
each
Gufalore Investments Limited RERNES TREREEIZET 100% - REER
ZERAR
Ninotre Investment Limited The British Virgin Islands 1 ordinary share of US$1 - 100%  Investment holding
each
Ninotre Investment Limited EBRAHS TREREEIET - 100% RERKR
ZERR
Pacific Kingdom International Limited The British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
each
Pacific Kingdom International Limited RBRAHS TREREEIZET 100% - RAERR
ZERR
Visionary Limited* The Cayman Islands 1 ordinary share of US$1 - - Dormant
each
Visionary Limited* Hew#s REREEIET - - Eme%
ZERR
Whiterock Holdings Limited The British Virgin Islands 1 ordinary share of US$1 - 100%  Investment holding
each
Whiterock Holdings Limited RBRAES RERAEIET - 100% HAER
LRk
* the wholly owned subsidiary had been struck off * 2EMBRARIERFERRRE -

during the year.
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11.  AVAILABLE-FOR-SALE INVESTMENTS 1. HHEERE
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
BET T BT T
Equity investments, RERE RAAE
at fair value
Listed in Hong Kong EEB L™ - 6,098
Equity investments, RERE BRAAE
at fair value
Unlisted outside Hong Kong BEARINELT - 239,994
Total ast - 246,092
As at 31 December 2017, the carrying amount of RZEBE—+tF+_A=+—08 K&
the Group's interest in the shares or underlying BRI TEE ETA a2 &K HE
shares in the following Hong Kong listed companies B zEm 2 REEDTALREER
is included in the ten largest investments of the TRIEE -
Group.
Proportion
of nominal
Class of shares held/ value of issued
Place of Particulars of issued capital held by
Name incorporation Principal activities share capital the Group
AEE
Fris R38R,/ ERTRE
£ FE B 3L it B TEER ERITRAFE EEZLA
SunCorp Technologies Limited Bermuda Design and sales of telephones and Ordinary share of 1.60%
related products, processing and HK$0.0003 each
trading of used computer-related
components
HEREERAF BRE Bk MRRE M2 Rt TRREREEES 1.60%
REEARRHE - FEM 0.00037C
EREHZMIRES
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11. INVESTMENT IN EQUITY INSTRUMENTS
(Continued)
Available-for-sale investments at the end of the
reporting period (Continued)
(@)  (Continued)

11. RBRIAERE (&)

REBEBRITHEESRE (&)

@

(&)
2018 2017
—E-NEF —E—+F
HK$°000 HK$'000
BETT BT T

Market value of equity REB ETMRAEF

securities listed in Hong Kong 2 T 1{&

- 6,098

Under HKAS 39, the Group's available-for-sale
equity securities listed in Hong Kong were
determined to be impaired on the basis of
that there had been a significant or prolonged
decline in their respective fair value below
their costs. Aggregate impairment losses of
HK$7,317,000 were recognised in profit or
loss in 2017.

Upon adoption of HKFRS 9, the Company
had designated investments in listed securities
originally classified as available-for-sale
investments to equity investments at fair value
through profit or loss after the transition to
HKFRS 9 on 1 January 2018. The result of
assessment and impact are detailed in note 2.

BBEEB LT EREI5R K
SEAHEEZNREBEB LMK
rEBESEEETRLBERE R
AREZEBEAREXRERKH
BERRAE R —tF-
& PRV EE 1R B 7,317,0007T
PIBZEHER o

PR E B ISR EERIE
SR ARRR T —NF—
A—BREERBUBREE
AIZEISR1E RO E AT
EREZ TTEHRKREETAR
FRBERIBEA R AR RAR
BE-FHERRFEFLR
Fo5E2 o

O

o=
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12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH 12. ZERBEZRAAEBVRZBREARKRE

PROFIT OR LOSS

2018 2017
—B-N\F —E—+F
HK$'000 HK$'000
BT BT T
Current nE
Listed equity investments EREBLEMZ
in Hong Kong BRI E 148,545 -
Non-current FERE
Unlisted equity investment EBEBRINZ
outside Hong Kong FELEMRARIRE 181,251 -

FHRAREEARNEERFEEE
thleK FZWRE NBEESR
B RE RN LR ERBAEE
?fE%%ﬂTE 17/ ER L o

Listed equity investments represent the Group's
investments in listed equity securities that are held
for trading, and designated by the Group as at fair
value through profit or loss after the transition to
HKFRS 9.

RERME BB E LR F5RE
RAFHKRIBA/FEEETHE
EZImEFREEETREBER
BAREINERZRANKRE - EE
REHEFRRME2 -

Upon adoption of HKFRS 9, the Company had
designated investments in listed securities originally
classified as financial assets held for trading to
equity investments at fair value through profit
or loss. The result of assessment and impact are
detailed in note 2.

F:E—A$+ A=+—8"
sERZBEB LMK
ARAEEBEEFENRBE

As at 31 December 2018, the net fair value
loss in respect of the Group's Hong Kong listed AEERER
investments recognised in profit or loss amounted = WAN

to approximately HK$40,876,000, and a net loss of
approximately HK$15,402,000 was recognised upon
disposal of the listed equity investments for the year.
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12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH 12.
PROFIT OR LOSS (Continued)

The unlisted equity securities represent investments
in private entities which are included in the ten
largest investments of the Group as at 31 December
2018. Details are as follows:

%gﬁéﬁﬂﬁﬁﬂEZ&ﬁﬁﬁ
FETERABHBRBER T —\F
T A=+t —HIAKRKE+KRKE
MIRMABEBZRE FHEWT:

2018 2017
—E-N\§ —E—tF
Effective Effective
shareholding shareholding
interest Fair value interest Fair value
ERRE ANRE BRI ARfE
Notes HK$'000 HK$'000
Hri BETR BETT
Pure Power Holdings Limited 0 (v) 24.33% 72,493 24.33% 93,938
Pure Power Holdings Limited
Keen Champ Investments Limited (1), (iv) 16.08% 66,001 16.00% 94,120
EEREERLDA
Peak Zone Group Limited (i), (iv) 29.90% 42,757 29.90% 51,936

Peak Zone Group Limited
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12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Movement of during the year (Continued)
Notes.

(i) Pure Power Holdings Limited (“Pure Power"”) is
a private company and incorporated in the British
Virgin Islands. The principal activity of Pure Power
is investment holding and the principal activities of
its subsidiary are the exploration and exploitation of
natural resources in the United States of America.

(i) Keen Champ Investments Limited (“Keen Champ”)
is a private company and incorporated in the British
Virgin Islands. The principal activity of Keen Champ
is investment holding and the principal activities
of its subsidiaries are holding of a bundle of forest
trees in the People s Republic of China.

(iii) Peak Zone Group Limited (“Peak Zone”) is a
private company and incorporated in the British
Virgin Islands. The principal activity of Peak Zone is
investment holding and its subsidiaries are engaged
in the electronic commerce industry specialising in
the provision of integrated application.

(iv) At the end of the reporting period, the Group
held more than 20% of the effective shareholding
interest in these companies. The investments
in these companies are not accounted for as
associates as the Group had no significant
influence over these companies. In accordance
with the relevant agreement signed between the
Group and these investee companies as well as the
other shareholders of the investee companies, the
Group does not have the right to participate in its
policy-making processes, to appoint directors nor
management and to interchange of managerial
personnel.
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13.

INVESTMENTS PORTFOLIO 13. ®REHASE

Pursuant to the requirements stipulated in Rule R ETRAE212E 2B E A&
21.12 of the Listing Rules, the Group discloses its EHEE +RRE MR ®E RS
ten largest investments and all individual investments REEBANEEREES% ZME
with value exceeding 5% of the Group's gross ERI%E - BREFTIRE AR T -

assets at the end of the reporting period with brief
description of the investee companies as follows:

Top ten investments TARERE
2018 —EBN\E
Carrying  Accumulated Dividend
amount unrealised received/
Effective asat  holding gain receivable
Number of  shareholding 31 December (loss) arising on during Classification
Name of investee company shares held interest Acquisition cost 2018 revaluation the year of financial assets
EfRELZ

RZB-N\% RitRER
+=B=1-H BRUE EREY/

FRENFER FisRG#E BERRE WA ZREE (B%8) BURE SREEDR
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wit BEFR  B¥TR BETR EEFR
(i) Pure Power Holdings Limited 2,068 24.33% 188,000 72,493 (115,507) - Non-current equity instruments FVPL
Pure Power Holdings Limited BRBERALEI R HERBRATE
(i) Keen Champ Investments Limited 16 16.00% 128,000 66,001 (61,999) - Non-current equity instruments FVPL
ERREARLA BRRRRAAENRZERBRATA
(iif) Peak Zone Group Limited 2,990 29.90% 90,000 42,757 (47,243) - Non-current equity instruments FVPL
Peak Zone Group Limited BRRRRAAENRZERBRATA
(iv) WLS Holdings Ltd. 693,720,000 4.83% 29,920 33,299 (15,215) - Current equity instruments FVPL
ERERERAF BRBREANENRZRIRATE
) China Kingstone Mining 304,966,082 10.77% 88,814 32,631 (56,182) - Current equity instruments FVPL
Holdings Limited
PESABERRARAT BRBRRALBEIIRIRBHRALE
vi) China e-Wallet Payment 101,970,371 3.72% 32,385 19,680 (20,194) - Current equity instruments FVPL
Group Limited
PEEAXNEEERAT BRERRAABIBEZRBRALA
(i) China National Culture 485,000,000 4.94% 48,500 7,760 (40,740) - Current equity instruments FVPL
Group Limited
PEER U EXEEBERAF BREERAL BRI RHRATIA
(vii) KPM Holding Limited 158,780,000 4.96% 56,665 7,145 (45,268) - Current equity instruments FVPL
ERERERAF BRBREANENRZRIRATE
(ix) China Properties Investment 234,990,000 4.84% 82,230 5,875 (65,796) - Current equity instruments FVPL
Holdings Limited
PHEXRABRARAT BRBRRALBEIIRIRBHRALE
(x) SEEC Media Group Limited 291,460,000 4.57% 77,900 5,538 (60,696) - Current equity instruments FVPL
FHEREEERLA BRBRRALEIIRIRBHRALE
As at 31 December 2018, the Group's top ten RZE-NF+A=+—08 K%
investments have been listed above. ERFB 2T AERETIERN X -
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13. INVESTMENTS PORTFOLIO (Continued) 13. REMEE(#E)
Top ten investments (Continued) TRRE (&
2017 —T—+F
Carrying Accumulated Dividend
amount unrealised received/
Effective asat  Accumulated  holding gain receivable
Number of  shareholding 31 December  impairment on  (loss) arising on during Classification
Name of investee company shares held interest - Acquisition cost 2017 investments revaluation the year of financial assets
EffBELZ
R-B-t% _mEER
- tZA=t-A REZ R FREH/
FiRERALHE FrisRH A BRMRE KA ZEHE 2iHE (B#8) MR S SREEET
Notes HK$'000 HK$'000 HK$'000 HK$'000
ki BETT BETT BETL BETT
7] Pure Power Holdings Limited 2,068 24.33% 188,000 93,938 (105,500) (94,062) - Available-for-sale
7} Pure Power Holdings Limited HEE
(i) Keen Champ Investments Limited 16 16.00% 128,000 94,120 (55,400) (33,880) - Availab\e-for—sal_e
(i) BRREBRAT HHE
(i) Peak Zone Group Limited 2,990 29.90% 90,000 51,936 (38,064) (38,064) - Available-for-sale
(i) Peak Zone Group Limited HEE
(iv) China e-Wallet Payment Group 75,140,371 2.74% 32,385 29,305 - (3,080) - Held for trading
Limited (formerly known as
"RCG Holdings Limited")
(i) FEEEXNREERAT BIEEE
(MBI RBEHIEEE (12k)
BRAR])
) China Kingstone Mining Holdings 304,966,082 10.77% 88,814 20,738 - (68,076) - Held for trading
Limited
v) TEERREERERAA BIEEE
) KPM Holding Limited 158,780,000 4.96% 52,413 16,037 - (36,376) - Held for trading
()  EEERERAF BIEEE
(vii) -~ WLS Holdings Limited 353,460,000 2.77% 29,920 13,785 - (16,135) - Held for trading
(i) ERERERAF BIEEE
(viij)  China National Culture Group Limited 485,000,000 4.94% 48,500 10,185 - (38,315) - Held for trading
i) PEEREXEEERAF BIEEE
(i) Asia Grocery Distribution Limited 8,660,000 0.75% 2,409 9,786 - 7371 - Held for trading
)  DNEEERAF BIEEE
(x) Differ Group Holding 16,000,000 0.38% 14,358 9,760 - (4,598) - Held for trading
Company Limited
7 REEELERARAT BIEER
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13.

INVESTMENTS PORTFOLIO (Continued)
Top ten investments (Continued)

Notes.

(i)

(i)

(iii)

The place of incorporation and the principal
activities of Pure Power are detailed in note 12(i)
of these financial statements. For the financial
year ended 31 December, 2018, the unaudited
consolidated net loss attributable to equity
holders of Pure Power was US$377,000. As at
31 December, 2018, its unaudited consolidated
net asset attributable to the equity holders was
Us$47,575,000. The fair value was arrived by the
Directors with reference to the valuation conducted
by an independent professional valuer.

The place of incorporation and the principal
activities of Keen Champ are detailed in note 12(ii)
of these financial statements. For the financial
year ended 31 December 2018, the unaudited
consolidated net loss attributable to equity
holders of Keen Champ was HK$1,013,000. As at
31 December, 2018, its unaudited consolidated
net liabilities attributable to the equity holders was
HK$12,670,000.

The place of incorporation and the principal
activities of Peak Zone are detailed in note 12(iii)
of these financial statements. For the financial
year ended 31 December, 2018, the unaudited
consolidated net profit attributable to equity
holders of Peak Zone was HK$2,455,000. As at
31 December 2016, its unaudited consolidated
net assets attributable to the equity holders was
HK$10,090,000. As at 31 December 2018, the
recoverable amount of Peak Zone has been assessed
by the Directors by reference to transactions after
the end of the reporting period.

13.

REHES (E)
TRRE (&)

it -

(i)

(ii)

(iii)

Pure Power M 5 ffff A 37 #b 2 K2 £
ZEBONEETBEREWE
ROF-HE—FT—-NF+=A
=t+—B I E  Pure Power
BEHEAEABRLBAECEZES
E 18 % 58 A377,000E L - R =&
—NE+_A=+—8 HE#xHE
EABNAREREABEETFE
/47,575,000 L AR BERE
BELRSEBTEEGEMETZ
HERER-

BEAEMA I R EBER
B I 55 B 745 i 3% B 51 2(ii) A o
BHE-_Z£—-)\F+=-_H=+—H
LtHEBRFE EOoERFEAR
HREERGEBERIFEABE
1,013,000 - R = FE— N\F+ =
A=+—H EEg=zFEE AEWN
RECEZEGEBEFHEABE
12,670,0007T °

Peak Zone MyEf Az 2 N £ B
E ARy Y= % 5 &3l = AT
H-HE—_ZT—N\F+ A
=+ —H LB F E - Peak Zone
BB ABEREEZERAM
R A8 #2,455,0007T ° A ZE—X
F+-_A=Z+—H HEZHH
ANEEAREEZGEEEFEA
75 #10,090,0007C ° A = F — N\ 4F
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13.

INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes: (Continued)

(iv)

WLS Holdings Limited (“WLS") is incorporated in
the Cayman Islands as an exempted company and
continued in Bermuda with limited liability and
its shares are listed on Stock Exchange of Hong
Kong Limited (Stock code: 8021). WLS is principally
engaged in the scaffolding and fitting out services,
management contracting services and other services
for construction and buildings work, money
lending business, securities brokerage and margin
financing and securities investment business.
For the year ended 30 April 2018, the audited
consolidated loss attributable to owners of WLS
was HK$109,788,000 with basic and diluted loss
per share of HK$0.848 cents. As at 30 April 2018,
its audited consolidated net assets attributable to
the owners was HK$727,256,000.

China Kingstone Mining Holdings Limited (“China
Kingstone”) is incorporated in Cayman Islands and
continued in Bermuda with limited liability and
its shares are listed on Stock Exchange of Hong
Kong Limited (Stock code: 1380). China Kingstone
is principally engaged in the production and sale
of marble and marble related products, mainly in
China. For the year ended 31 December 2018, the
audited consolidated loss attributable to owners
of China Kingstone was RMB$19,270,000 with
basic and diluted loss per share of RMBO0.7 cents.
As 31 December 2018, its audited consolidated
net assets attributable to the owners was
RMB401,228,000.
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13.

REMAS (&)
TRRE (&)
At (%)

(iv)

ERERAERAR (DERIER])
RASESEMAY A HER
GUTREREFEZARAR E
BHRBEBHERZMERA T
i (B SR - 8021) < EREIER
FEREREREREETIEN
RS MR RIS IRTS BB E LR
BREMRT X5 BEFEB-
BAELERTEMEURERE
BEK-HE2—_T— ) \FWA=1+
HIEFE CERERER ALK
EiZir A F 18 5B 1%109,788,000
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0.848% M- M= —NFWMA
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EEFE A B E727,256,0007T ©
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13.

INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes: (Continued)

(vi)

(vii)

China e-Wallet Payment Group Limited (“China
e-Wallet”) (formerly known as “RCG Holdings
Limited”) was incorporated in Bermuda and the
shares of which are listed on the Main Board of the
Stock Exchange (stock code: 802). China e-Wallet
is principally engaged in the provision of biometric
and RFID products and solution services. For the
financial year ended 31 December 2018, the
audited consolidated loss attributable to owners
of China e-Wallet was HK$46,754,000 with basic
and diluted loss per share of HK1.70 cents. As
at 31 December 2018, its audited consolidated
net assets attributable to the owners was
HK$512,809,000.

China National Culture Group Limited (“CNC")
incorporated in the Cayman lIslands with limited
liability and its shares are listed on Stock Exchange
of Hong Kong Limited (Stock code: 745). CNC is
principally engaged in the properties investment,
money lending and financial services. For the year
ended 31 March 2018, the audited consolidated
loss attributable to owners of CNC was
HK$358,673,000 with basic and diluted loss per
share of HK$3.65 cents. As at 31 March 2018, its
audited consolidated net assets attributable to the
owners was HK$292,679,000.

13.
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TRRE (&)
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(vi)

(vii)
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13. INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes. (Continued)

(viii)  KPM Holdings Limited (“KPM HLDS") incorporated
in the Cayman Islands with limited liability and its
shares are listed on the Stock Exchange of Hong
Kong Limited (Stock code: 8027). It is principally
engaged in the design, fabrication, installation and
maintenance of signage and related products. For
the financial year ended 31 December 2018, the
audited consolidated earnings attributable to equity
holders of KPM HLDS was Singapore dollar (“S$")
884,396 with basis and diluted earnings per share
both of S$0.028 cents. As at 31 December 2018,
its audited consolidated net assets attributable to
the equity holder was $$14,695,416.

(ix) China Properties Investment Holdings Limited
("CHINA PPT INV") incorporated and domiciled
in Bermuda with limited liability and its shares
are listed on the Stock Exchange of Hong Kong
Limited (Stock code: 736). It is principally engaged
in properties investment, the provision of financial
services and money lending. For the financial year
ended 31 March 2018, the audited consolidated
loss attributable to equity holders of CHINA
PPT INV was HK$569,456,000 with basis and
diluted loss per share both of HK$11.72 cents.
As at 31 March 2018, its audited consolidated
net assets attributable to the equity holder was
HK$782,519,000.

(x) SEEC Media Group Limited (“SEEC MEDIA")
incorporated in the Cayman Islands and continued
in Bermuda with limited liability and its shares
are listed on the Stock Exchange of Hong Kong
Limited (Stock code: 205). It is principally engaged
in the provision of advertising agency services and
distribution of books and magazines in the People’s
Republic of China (“PRC") and securities broking
business, money lending business and provision
of e-commerce platform services and sales of
related goods in Hong Kong. For the financial
year ended 31 December 2018, the audited
consolidated loss attributable to equity holders of
SEEC MEDIA was HK$125,077,000 with basis and
diluted loss per share both of HK$1.96 cents. As
at 31 December 2018, its audited consolidated
net assets attributable to the equity holder was
HK$499,584,000.
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14. DUE FROM SECURITIES BROKERS 14. EWREBFLLEFE
Amounts due from securities brokers represent JERFE S LR NEBRESFLL L™
deposits placed with securities brokers for the KREBB e WEKREREER
trading of listed investments which are repayable on R
demand and interest-free.
15. OTHER RECEIVABLE 15. HttEWRIE
2018 2017
—E-N\F —ZET—+tF
HK$'000 HK$'000
BET T BETIT
Other receivable H b fE Y FK I8 23,250 46,250
Loss allowance EEEE (396) -
22,854 46,250
The movements in the loss allowance for ECL of HiEWFIBE BEEE BB EE
other receivables are as follows: BEEEHOT
2018 2017
—E-N\F —FT—+tF
HK$000 HK$'000
BET T BT T
At the beginning of the year NG - -
Effect of adoption of HKFRS 9 KRB BB REE 591 -

ARz &

At the beginning of the year (restate) RE¥] (L&) 591 -
Impairment losses, net VERIEN SR =bE X (195) -
At the end of the year JINGEPN 396 -
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15. OTHER RECEIVABLE (Continued) 15. HiEWRE (&)
At the end of the reporting period, the REmEEBR BRREBLHBE
receivable of approximately HK$22,854,000 22,854,000 (ZE—+EF: B
(2017: HK$46,250,000) represent the remaining 46,250,00070)iEE A BEFEHE
consideration regarding the disposal of an unlisted FELETRAIRE Z FIERK (B -
equity investment in prior years.
16. DUE TO SECURITIES BROKERS 16. HERXRBHFELZKE
Amounts due to securities brokers represent margin BREBAFBLZNBEBER LMiRE
loans arising from the trading of listed investments NAELNRIBET EHRERT
which are repayable on demand. No ageing analysis BREREBE BREFLLENE
is disclosed in respect of due to securities brokers. R ERE DT ARBEER L - NAQF]
In the opinion of the directors of the Company, an EERR MAEBEEBHEEmMS
ageing analysis does not give additional value in RS DT MEEIME(E
view of the Group's business nature.
17. LOAN PAYABLES 17. EBHER
2018 2017
—E-N\F —E—+1F
HK$'000 HK$’000
BT T PR T
At beginning of the reporting period 7 %k & B 4] 10,175 61,663
Repayment B (10,000) (51,000)
Interest expense MERX 150 1,586
Interest paid B F B (325) (2,074)
At end of the reporting period P B A R B - 10,175

Loan payables from independent third parities are
unsecured, bear interest at 6% (2017: 6%) per
annum, and repayable within one year.
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18. BOND PAYABLES 18. EfNES

2018 2017
—EB-N\F —T—+1F
HK$'000 HK$'000
BT T BT T
At beginning of the reporting period ¥4 85 %] 10,684 10,084
Interest expense FERX 516 600
Interest paid =ENEES) (1,200) -
At end of the reporting period P S B 4 R B 10,000 10,684
During the year ended 31 December 2016, the HE_ZT—RF+-A=1+—HIF
Company issued bonds to an independent third ERVAN/N ﬂﬁ*%?%i%:ﬁ?éﬂﬁ
party with an aggregate principal amount of $ 48 %8 575 #10,000,0000T - FEE
HK$10,000,000 at 6% coupon rate per annum with RE6% ER_E—N\F+—H+—
a maturity date on 11 November 2018, the second H(ZETEHFE BRI MMAST)ED
anniversary of the date of issue of the bonds. Bz EH - HHAENFE D ERE
Related interest payables were also included with NEFHFTAGFEMBAR AT - BITE
the bonds payable in the consolidated statement HZAERBERARAEE 2 RERS

of financial position. The proceeds from issuance N—ReEBET-

of bonds are used for investment opportunity and
general working capital of the Group.
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19. SHARE CAPITAL 19. R
Number of
ordinary
shares of Nominal
HK$0.1 each Value
SREEEY%1T
EBERYE HfE
‘000 HK$'000
T BET T
Authorised: EE:
As at 1 January 2017, R-ZB-—+F-F—H"
31 December 2017, —Z2—tH+=-A=t+—-8"
1 January 2018 and “Z2-N\¥-A-8BK
31 December 2018 —2-N\F¥+=A=t—-8H 20,000,000 2,000,000
Issued and fully paid: BRTRAR:
As at 1 January 2017 RNZZE—+&—H—H 1,746,317 174,632
Issue of shares by placing BBEEETRG Note i1 ## 116,000 11,600
As at 31 December 2017, R-E2—-tF+=ZRA=+—-H"
1 January 2018 and ZE-NF-A-BR
31 December 2018 —E2-NE+ZA=1+—-H 1,862,317 186,232
Note: BiaE -

On 2 June 2017 (after trading hours), the Company and China
Sky Securities Limited (the “Placing Agent”) entered into a
placing agreement pursuant to which the Placing Agent agreed to
place, on a best endeavour basis, to not less than six independent
placees for up to 116,000,000 new shares at a price of HK$0.10
per placing share. The placing shares rank pari passu in all respect
with the then existing shares of the Company. The placing was
completed and 116,000,000 new shares were issued and allotted
on 20 June 2017.
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20.

SHARE OPTION SCHEME

The existing share option scheme of the Company
was approved and adopted by shareholders’
resolution at the annual general meeting held
on 30 April 2013 (the “"Option Scheme"”),
unless otherwise cancelled or amended subject
to resolution passed at general meeting of the
Company the Option Scheme will remain in
force for ten years from 30 April 2013. As at
31 December 2018, the remaining life of the Option
Scheme was approximately 4 years and 4 months.

The purpose of the Option Scheme is to reward the
participants who have contributed or will contribute
to the Group and to encourage the participants to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and its
shareholders as a whole. Under the Option Scheme,
the Board of the Company may grant options to
those participants who, in its sole discretion, have
contributed to or will contribute to the Group.

Eligible participants (the “Participants”) of
the Option Scheme include any directors of
the Company (including executive directors,
independent
non-executive directors of the Company) and
employees of the Group, any directors or employees
of a company or entity in which the Group has
invested in and any advisors (professional or
otherwise), consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint
venture business partners, promoters, any directors

non-executive directors and

or employees of any service providers of any
members of the Group.
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20.

SHARE OPTION SCHEME (Continued)

Without prior separate approval from the Company'’s
shareholders, (i) the total number of shares which
may be issued upon exercise of all options to be
granted under the Option Scheme and any other
share option scheme of the Company must not
exceed 10% of the shares of the Company as at
the date of the shareholders’ approval of the option
limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options
granted to each Participant under the Option
Scheme (including both exercised and outstanding
options) in any 12-month period shall not (when
aggregated with any shares of the Company subject
to options granted during such period under any
other share option scheme(s) of the Company)
exceed 1% of the shares of the Company in issue
for any time being.

Any grant of options to any directors, chief
executive or substantive shareholders (as such terms
as defined in the Listing Rules) of the Company, or
any of their respective associates under the Option
Scheme or any other share option scheme of the
Company or any of its subsidiaries shall be subject
to the prior approval of the independent non-
executive directors or shareholders of the Company
as the case may be. Without prior separate approval
from the Company’s shareholders, the maximum
number of shares issued and to be issued in respect
of which options granted and may be granted to
a substantial shareholder or an independent non-
executive director of the Company in the 12-month
period up to and including the date of such grant
shall not (i) exceed 0.1% of the shares of the
Company in issue on the date of such grant; and (ii)
have an aggregate value, based on the closing price
of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant, in excess of HK$5 million.
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SHARE OPTION SCHEME (Continued)

Under the Option Scheme, the options granted
may be accepted by the participants concerned
for a period of twenty-eight days from the date of
such offer. An option shall be regarded as having
been accepted when the Company receives from
the Participant the duplicate of the offer letter duly
signed by the Participant together with a remittance
in favour of the Company of HK$1 as consideration
for the grant of option. Options may be exercised in
accordance with the terms of the Option Scheme at
any time not exceeding a period of ten years from
the date on which the share option is granted. The
subscription price for the shares on the exercise
of an option under the Option Scheme shall be
determined by the Board in its absolute discretion
but in any event shall not be less than the highest
of: (i) the closing price of the Company's share as
stated in the daily quotation sheets issued by the
Stock Exchange on the date of grant which must be
a business day; (ii) the average closing price of the
Company'’s share as stated in the daily quotation
sheets issued by the Stock Exchange for the five
business days immediately preceding the date of
grant; and (iii) the nominal value of the Company’'s
share.
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20. SHARE OPTION SCHEME (Continued) 20. FBBRESTEI(E)
Details of share options granted REBREFSE
Number
of share Vesting Exercise Exercisable

Date of grant options date price period

FEHAH BREHE BEAS THEE TEHSE

Options granted to EEYNEIE ==y 16,000,000 2 June 2017 HK$0.1 2 years
an employee of KHERE: “T—tF AT 4
the Company*: NHAZH

On 2 June 2017 RZE—+%F
(after trading hours) ~NHZH

(R 1E)

Options granted to BRI YNGR 42,000,000 2 June 2017 HK$0.1 2 years
consultants of the Bgul-tie —E—tF BT 4
Company: NHAZH

On 2 June 2017 R_E—+%F
(after trading hours) ~NHZH

(R 1E)

On 8 May 2018 R-Z—N\F 154,600,000 8 May 2018 HK$0.1 2 years
(after trading hours) FANH —E-N\F BT 4
(RGEERE) EANH

Total share options A iE AR 212,600,000
granted

The closing price of the Company’'s shares on RARIROHRZZE—-—NFRANB K

8 May 2018 and 2 June 2017 were HK$0.054 and “E—EFRNAZHZUWTES R A

HK$0.095 per share, respectively. BB 0.0547T R B AZE#50.0957T ©

* The grantee is Ms. HU Xiaoting, who was appointed * EEANRBBEEL LT FEZER

as a non-executive director of the Company with RAFIFEMITESE H-_T—+tF
effect from 7 June 2017. SNAEBERBERK-
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20. SHARE OPTION SCHEME (Continued) 20.
The movement of share options granted and
weighted average exercise prices of share options

BRERE ()
BB RE = ) MBI 1917
= (E

Number of options

BREHE

2018 2017
—E2-N\F —ET—+tF

Outstanding at the beginning of FHRITE
the year 58,000,000 -
Granted during the year FARH 154,600,000 58,000,000
Outstanding at the end of the year ~FRAKTTIE 212,600,000 58,000,000
Exercisable at the end of the year FRAIITE 212,600,000 58,000,000

The share options outstanding at 31 December
2018 have exercise prices of HK$0.1 per option
(2017: HK$0.1) and a weighted average remaining
contractual life of 1.34 years (2017: 1.42 years).

For share options granted during the year ended
31 December 2018 and 2017, the share options
were measured at fair value at grant date with
reference to a valuation report prepared by
International Valuation Limited, calculated using
Binomial Option Pricing model with the following
key assumptions:

WZZE—NE+-A=+—BKTE
BIRENITEE AT HBIREE0.1
T (ZE—tF B%0.17T) - MNEF
BRBENFER R 34F (T —+¢
F1425) o

ERABE_ZT—/\FER-ZT—tF
TZA=Z+T " BLFERINBK
# BhESEEERFHEAERARR
SO EREN R L B RE QA ER
ERETIIEREZEA AN
REBEAGE:

Share price IR(E 2018 2017
—E2-N\F —E—+F

Exercise price 1T{E(E HK$0.1 HK$0.1
B #0.17T BH0.17T

Expected volatility (Note below) TEHA R R (DA TBIRE) 76% 72%
Expected option life 8 &t W A £ HA 2 years W& 2 years M F
Expected dividends BER A - -
Risk-free interest rate (per annum) 4 [& & & FI| & 1.809% 0.652%
Fair value of a share option iNEsJu =Rk g HK$0.002528 HK$0.001892
at grant date DA 7 %0.0025285t £10.0018927T
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20.

21.

SHARE OPTION SCHEME (Continued)

The expected volatility is based on the historic
volatility (calculated based on the weighted average
remaining life of the share options), adjusted for
any expected changes to future volatility based on
publicly available information.

The Group recognised a total expense of
approximately HK$391,000 for the year ended
31 December 2018 (2017: HK$110,000) in relation
to share options granted by the Company.

There were 186,231,680 (2017: 174,631,680)
shares, representing approximately 10.00% (2077:
9.38%) of total issued share capital of the Company,
available for issue under the Option Scheme as at
the date of this Annual Report.

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the
net assets included in the consolidated statement of
financial position of approximately HK$335,291,000
(2017: approximately HK$458,761,000) by the
number of shares in issue at 31 December 2018,
being 1,862,316,806 (2017: 1,862,316,806).

In the course of preparation of this annual report,
the value of the Group’'s unlisted investments
decreased by net amount of approximately
HK$58.7 million, which was made with reference
to independent valuation reports. As these
valuation reports were obtained by the Company
after 15 January 2019, the date of the Company's
announcement titled “Net Asset Value” (the “"NAV
Announcement”), the net asset value per share of
the Company as at 31 December 2018 decreased
from HK$0.212 as stated in the NAV Announcement
to HK$0.18 as stated in this annual report.
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EE_

22.

23.

E-NF1A=1F—HIFE

CHARGE OF ASSETS AND MARGIN FACILITIES 22. EEEARREFEEE
As at 31 December 2018 and 2017, margin facilities RZE-NFERZFE—tF+=A
from several regulated securities brokers were =T B ZRIHREFHFLLRAAR
granted to the Group which were secured by the SERLRBEEE MZEEE
Group's listed equity investment at FVPL. As at UGB B RBERZEANEIRZ
31 December 2018 and 2017, the Group had not FHRAREEER - RZE—\F
utilised against these facilities. KZZ—tF+A=1+—H K%
EwEBSRAEAEERE.
DEFERRED TAXATION 23. EEBIR
Unrecognised deferred tax assets arising from EATEEMEE ZRBERELERE
BE
2018 2017
—E2-N\F —tF
HK$'000 HK$'000
BT T BT T
Deductible temporary differences DERFIEEEREZ
from changes in fair value of EFIRAKREARE
listed equity investments BB E S 2 AR
classified as held for trading i - 85,805
Deductible temporary differences FRBRIERR
from changes in fair value of I BR 2 7R B IR AR
current equity investments at fair REARER
value through profit or loss 2 4 2 AT HIBR R s
=8 94,591 -
Tax losses M E R 72,785 69,998
At 31 December R+=HA=+—8H 167,376 155,803

Neither the tax losses nor the deductible temporary
differences expire under current tax legislation.
Deferred tax assets have not been recognised due to
the unpredictability of future profit streams.

Recognised deferred tax liabilities and unrecognised
deferred tax assets are not offset as there is no
legally enforceable right to offset current tax assets
against current tax liabilities.

RIFIBITHAARG) - B E IR N A 3
B e By 22 SR 30 R JE i o B R RO )

AN R TR B R AR IR A
o
A AL S OE AT 58 BT TR AT #57

BRBEER R R ARGELH &
I 851G B MR IR TR TR B (B ELR FERR
BT TR E YA o
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24. CASH USED IN OPERATIONS 2. EERMARSE
2018 2017
—E-N\E§ “E—+F
HK$'000 HK$'000
BETRT AT T
Loss before tax BrEAIEE (123,270) (613,334)
Changes in fair value of listed HIEEEZ EMRAREZ
equity investments held for trading NREEH - 420,750
Changes in fair value of unlisted BEREBREBR
convertible bonds designated BARESERZ
as financial assets at fair value TREEZ
through profit or loss FEEMABERERZ
NREZEH - 2,400
Impairment of listed equity AHEERE EH
investment as available-for- R E 2 FE
sale investments - 7,317
Impairment of unlisted equity DERFMEERELZ
investments classified as FELETRAKRE ZHE
available-for-sale investments - 9,064
Realised gain on disposal HENBERITHEEREZ
of unlisted equity investments FLTRAKREZ
classified as available-for- BB
sale investments - (5,000)
Impairment of equity investment FERBEIEALEYEE
at fair value through profit or loss 7 IR E 7 HE 99,619 _
Reversal of impairment of % [0 H b e UL R IE BB
other receivables (195) -
Interest income Fl B A (1) (5)
Interest expenses FEFX 2,143 3,209
Dividend income B A (45) -
Share-based payment expenses IR BEEZNHAX 391 110
Change in working capital: LEEGHE:
Financial assets at fair value ERBREANENEREZ
through profit or loss TREE (11,022) 91,809
Deposits and prepayments and me RENR KR
due from securities brokers W38 7 48 42 5018 43,300 32,297
Other payables and accruals and H it s R T B A
due to securities broker NREEREFEHFLL 2
A 1,197 15,694
Cash generated from (used in) BEMS (MARE
operations 12,117 (35,689)
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25.

26.

RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed
elsewhere in these consolidated financial statements,
during the year, the Group had the following
transaction with China Everbright Securities (HK)
Limited, the investment manager of the Company,
which provides investment management service to
the Group.

25,

BB L X5

SRR FAR A M B RER A E ST
BRBE2R5/ BN REAFE K
SEHEPEXABSF (BE)ARA
Al (ARRR 2 RELE  MAKE R
HREEERE)BATRS -

2018 2017

—E-N\F —E—+F

Related party relationship Nature of transaction HK$'000 HK$'000
B3 Bt 75 BB & REMHE BT BT
Investment manager of Investment management 600 600

service fee
REEERIGE

the Company
RARZIREKRE

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include
bank balances and cash, equity investments,
deposits, loan payables, bond payables, due from/to
securities broker and other payables. Details of these
financial instruments are disclosed in the respective
notes. The risks associated with these financial
instruments and the policies applied by the Group to
mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate
measures are implemented in a timely and effective
manner.

26.

cREAREEEERBE

AEBZFE2eRMIABRRITER
ERE BRAKRE 2L BHEFR
EITES B EREHFEL 2N
ANEMENR - ZEERTAZF
BREBZMERE - BZFe@MT
B AR R N 7R ER 18] i AR DAJRL 8
ZERR BRI - EEEE
HuFAR NERMFEEREE R
BB
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26.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors

Price risk

As set out in notes 11 and 12 to the consolidated
financial statements, certain of the Group’s equity
investments at fair value through profit or loss listed
in the stock market are measured at fair value at
the end of each reporting period. Therefore, the
Group’s investments in equity securities are exposed
to equity price risk. The management manages
exposure to the risk centrally by monitoring the
change of market prices of the equity from time to
time, and by maintaining a portfolio of investments
with different profiles in Hong Kong. The sensitivity
analysis has been determined based on the exposure
to equity price risk. At the reporting date, if the
fair value of financial assets at fair value through
profit or loss had been 5% higher/lower while all
other variables were held constant, the Group's
net loss would decrease/increase by approximately
HK$7,427,000 (2017: profit increase/decrease by
approximately HK$8,615,000).
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26.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors (Continued)

Price risk (continued)

As at 31 December 2017, if the fair value of
available-for-sale investments that are listed and
measured at fair value had been 5% higher/
lower with all other variables remain unchanged,
the Group’s equity will increase/decrease by
approximately HK$305,000. The sensitivity analysis
is performed on the assumption that none of the
Group’s available-for-sale investments would be
considered impaired as a result of the decrease in
the relevant stock market index or other relevant risk
variable and all other variables remain constant.

Credit risk

The Group is exposed to credit risk for all financial
assets that a counterparty in a transaction may
default on settlement, including bank balances,
other receivables and due from securities brokers.
The maximum exposure equals to the carrying
amount of these financial assets. The Group does
not provide any guarantees which would expose the
Group to credit risk.

The Group’s bank balances are placed with
credit-worthy banks in Hong Kong. The securities
brokers are leading and reputable and are assessed
as having low credit risk. The Group has not
suffered any significant losses arising from the
non-performance by these brokers in the past and
the management does not expect this position to
change in the future.

26.

CHEKREEEERBEK (&)

sREREZR (&)

EmEE ()
RZE—tF+A=+—H Wk
MEBRARBEFECATHEEREY
DREEN,HAD5%  MmETH HE e
BT RNEEZESIZEN B
> #97% #305,0007T - BEE 2T TR
EEEARE 2 HIFEREREH
A& T 5 BT PR ok Ho A 4B B R R S T

AR VERE N T Lt S B 15 1
PETT
=EmRE

AEBZAATHEERNEHF IR
R B A R BEE BB A&
XEERR BRERITET HtE
Yo SRR Ko B M RE S5 AR AC SRR - B
SIRENZFEREELREE XN
K E I ERHAEAER BUEAKE
EERIEERR -

AEBZRITHEFFHINETBEER
HZRIT - BFELRBEREREE
A REERRER - REEYL
BERMEMEANZEELBELTE
HWmalEMEAEE MEEEL T
BB RN KRBTSR -
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26.

E-—NF+ZA=1—HIFZE
FINANCIAL RISK MANAGEMENT OBJECTIVES 26, TRIEMEEBERIEEK(E)
AND POLICIES (Continued)
Financial risk factors (Continued) SRRARERE (£)
Liquidity risk mEE R
The Group's objective is to maintain a balance AEEZBEREREBRNAENR EF
between continuity of funding and flexibility RBRAELSCLRBEIRBZEE
through the use of loans, bonds and utilisation of EESFBEMEE G 2 BERETF
margin facilities of securities brokers. The Group o AEEBE AR ENBEE
will keep reviewing its financial needs from time to PURERGEEERSETEE G
time to determine the timing of obtaining various 2 BRF 1 o
borrowings or carrying out fund raising activities.
As at 31 December 2018, the remaining RZZE—N\F+ZA=1+—H K&
undiscounted contractual maturity profile of the @b’(\iﬁﬁtﬁﬁm?ﬁﬁﬁ%ﬁ’\ﬁﬁlﬁﬁéiﬁ
Group's non-derivative financial liabilities at the end RS ITESREBEZR
of the reporting period, based on the earliest date FHEHZH T RBREGNOINHEESE
on which the Group is required to settle at the end BT AR BB RSN T o
of the reporting period, based on the remaining
contractual maturities, is summarised below.
Less than 3-12 1-5 Carrying
On demand 3 months months years Total amount
=z
RER JSR=Z@EA T=@A -EHE Gl BHE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT BETT BETT BETT BETT BETT
At 31 December 2018 RZB-NF+=ZA=1+-H
Due to securities broker HRBHRERB IR 18,311 - - - 18,311 18,311
Other payables and accruals HttEA R REFER 551 - - - 551 551
Bond payables ERESR 10,000 - - - 10,000 10,000
28,862 - - - 28,862 28,862
At 31 December 2017 RZB-tE+ZA=1+-H
Due to securities broker BREHEE 2B 16,834 - - - 16,834 16,834
Other payables and accruals ~ H BT R EH &R 831 - - - 831 831
Loan payables ERER - 10,300 - - 10,300 10,175
Bond payables FEf 5 600 - 10,600 - 11,200 10,684
18,265 10,300 10,600 - 39,165 38,524
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26.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors (Continued)

Capital management

The objectives of the Group’s capital management are
to safeguard the entity’s ability to continue as a going
concern and to provide returns for shareholders.
The Group manages its capital structure and makes
adjustments, including payment of dividend to
shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debts. No changes
were made in the objectives during the years ended
31 December 2018 and 2017.

Pursuant to the provision of articles of association
of the Company, the Company may exercise its
borrowing power to borrow up to an aggregate
principal amount for the time being remaining
discharged of all money borrowed by the Group not
exceeding 50% of the net asset value. The Group
monitors capital on the basis of debt-to-adjusted
capital ratio, which is net debt divided by adjusted
capital. The debt-to-adjusted capital ratios at the
end of the financial period were as follows:

26.

CHEKREEEERBEK (&)

EREREE (&)

BEAXEHE
AEBEAERZBRRREERT
SEREDREEBF TR -AEE
ERWHEEARRE BRARRX
MRS RERREN BITHERMN
SHEEENRLEH - RBEE-F
—NFER_F—tF+-_A=1+—H
LHFE EHARLEEE -

REBEARRREBEIZAMA 2 G A
REAITEEERES  BAXELE
B(AAEEERABEREREER
RZ T BIBEEFELZ50% - NEE
REBHEHBEEAN L X (BHERF
BRAGHBER)EIEER- N
BHRAER  EHHEHBEAR LR
LN

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

BEET T BT T

Loan payables JERTE K - 10,175
Bond payables JE T &% 10,000 10,684
Due to securities broker BERBHLERL 2 A 18,311 16,834
Less: Due from securities brokers R U BB S A 40 TR IE (10,466) (30,770)
Less: Bank balances and cash BRTEFEERS (456) (1,295)
Net debts (receivable) B F58 (') 17,389 5,628
Total equity EE 335,291 458,761
Net of unrealised reserves REREHEFRE - -
Adjusted capital KB ENR 335,291 458,761
Debt-to-adjusted capital ratio BEEHSHBEERL R 5.19% 1.23%
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27. FAIR VALUE MEASUREMENTS 27. DAREFE

The following presents the Group's financial TXE2F ARG HERFEBIEES

instruments measured at fair value at the end of the WM EERE13R: AR BEFER

reporting period across the three levels of the fair EZ=BArERRNE D AR ER
value hierarchy as defined in HKFRS 13, Fair Value EZAEESMIA MEtE22R

Measurement, with the fair value measurement BNEE2REHEEIEBEE 2 &

categorised in its entirety based on the lowest level BERWARZ B -BWAREZERR

input that is significant to the entire measurement. ET:

The levels of inputs are defined as follows:

. Level 1 (highest level): quoted prices . F—EB(ZRE) ~NEERE
(unadjusted) in active markets for identical EHHEMES ZHREES
assets or liabilities that the Group can access BERERMSZ 2WME (CREK
at the measurement date; )

. Level 2: inputs other than quoted prices . FE_E-EEXBEIVEESN
included within Level 1 that are observable FEHEEER B AR (T8
for the asset or liability, either directly or BE—EAZHRE)
indirectly;

. Level 3 (lowest level): unobservable inputs for . FoE(HREE) BEXAE
the asset or liability. Z AR BRB AR X

(@) Assets measured at fair value @ UAIREFEZEE
2018 —EB-N\F

The Group
AHH
Level 1 Level 2 Level 3 Total
E-F 2FE B=F &t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BET T BETRT
Equity investment at fair ERERBEDAAEIEZ
value through profit or loss ~ RARE
Listed equity investments TR ARE 148,545 - - 148,545
Unlisted equity investments FEMRAERE - - 181,251 181,251
148,545 - 181,251 329,796
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27. FAIR VALUE MEASUREMENTS (Continued) 27. ADREFEE)
(@) Assets measured at fair value (Continued) (@ UAREFEZEE (&)
2017 —E—+F
The Group
A&HE

Level 1 Level 2 Level 3 Total
FE E-E F=E ast
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BRI BETT

Financial assets at fair value ZEBEZREALEFIE

through profit or loss ZEREE
Listed equity investments LARAERE 172,301 - - 172,301
Available-for-sale investments A4t ERE
Listed equity investments TR AEE 6,098 - - 6,098
Unlisted equity investments FETRARE - - 239,994 239,994
6,098 - 239,994 246,092
178,399 - 239,994 418,393

During the years ended 31 December 2018

BHE_Z-N\FE_T—+tF
and 2017, there were no other transfers +=-—HA=

F—

A

N

A=t—RIEFE #E

BME_BAREFEZ
MEMEBE MEE=E
REFEZBEANEL-

between Level 1 and Level 2 fair value
measurements, and no transfers into and out
of Level 3 fair value measurements.
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27. FAIR VALUE MEASUREMENTS (Continued) 27. AREFE(E
(a) Assets measured at fair value (Continued) (@) UAAREEZEE(Z)
Movement in Level 3 fair value BEZERAAEEZEE
measurements
Fair value measurement at the end of the REHERE 2 AN ERE
reporting period:
2018
—E-N\F
Equity
investments
at fair value
through
profit or loss
NAEIERZ
RA&RE
HK$'000
BET T
At beginning of the reporting & B9
period 239,994
Change in fair value NREE (58,743)
At end of the reporting period RERE SR 181,251
Change in unrealised gains or HERERERTE
losses for the year included in EEGTAEBER
profit or loss for assets held at ZEFERRBR WS
the end of the reporting REIEEE
period (58,743)
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27. FAIR VALUE MEASUREMENTS (Continued) 27. DAREFE(E)
(a) Assets measured at fair value (Continued) (@ UAREFEZEE (&)
Movement in Level 3 fair value EZERAAEFECEE (Z)

measurements (Continued)

2017
—_T—+F
Financial
assets
designated at
fair value Available-
through for-sale financial
profit or loss assets
ETRBRBER
BRAREYER A HIHE
ZEMEE TREE
HK$'000 HK$'000
BB T T BT T
At beginning of the reporting 7 ¥R & B A7)
period 26,000 294,575
Conversion iR (26,000) -
Total gains or losses in profit or Bz ek
loss/other comprehensive income  E51842%8,
Hofth 2 I A - (45,517)
Impairment loss BEEE - (9,064)
At end of the reporting period R 4& H 4 R EF - 239,994
Change in unrealised gains or 3R B 45 REFFL FT i
losses for the year included in EEFAEBZE
profit or loss for assets held at ZF R KX E R K
the end of the reporting NEEZE
period - (9,064)
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27. FAIR VALUE MEASUREMENTS (Continued) 27. DAREFE(E)

(a) Assets measured at fair value (Continued) (@) UAAREEZEE(#Z)
Quantitative information of the significant BEATTERBABEBEZTEE
unobservable inputs and description of EERRE=ZELAABEIEA
valuation technique used in Level 3 fair Vo Ayt A
value measurement
The quantitative information of the significant BERTAIERBWABBECEE
unobservable inputs and description of EERRE=ZEBRAREBEERN
valuation techniques used in Level 3 fair value RzhERTHRA(BREE#H
measurement, including the description of the KEUE—"EBARBEFEZT
sensitivity to changes in unobservable inputs AERGAMEBE s HRE
for recurring Level 3 fair value measurements, R ) an s

are as follows:

Significant Relationship of
31 December 31 December  Valuation unobservable unobservable inputs
Financial assets 2018 2017  technique(s) input(s) to fair value
—BE-N\E “E—tF
T=A TZA BXAFTEE TABEEAABER
SREE =t-H =t-8B fHEREE BAEE DAEZBE
HK$'000 HK$'000
BRI BETT
Unlisted equity 181,251 239,994 Discounted cash flow Expected future cash  The higher the future cash
securities with future cash flows flows flow, the higher the fair
that are estimated value
based on expected
recoverable amounts,
discounted at rates Discount rates that ~ The lower the discount rate,
that reflect correspond to the  the higher the fair value
management’s expected risk level
best estimation of
the expected risk level
FETRAES 181,251 239,99 ARXHRLHEL BEARAER ARBERELS
RERURRRE DrfEdE
BHATKE SRS
BRRBERE HeEBERKTz EREGE AAEES
HEARRKTZ BRE
RABMAMMNEYR
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27.

FAIR VALUE MEASUREMENTS (Continued)

(a)

Assets measured at fair value (Continued)
Valuation processes of the Group

The management of the Group reviews
the estimation of fair value of the unlisted
equity securities that are not traded in stock
markets which are categorised into level
3 of the fair value hierarchy. Fair values of
these unlisted securities are determined with
reference to the valuation reports prepared by
independent professional qualified valuers on
an annual basis. Discussion of the valuation
process and results with the Directors and
Audit Committee is held twice a year, for the
Group's interim and annual reporting.

27.

AR B ()

(@) MUAABEFEZEE(£)
AEBZ 1L EBFE
AEEEEESENITENRKRT

BEEZHLMRAEZRZOA
BHEE DOBERE=ZEBQAA
BEA -ZFFLTEFZA
REDEZEHBIEELE
RAGERD IR F 2 EERENMA
BEREEE - AKESFHME
EBREMERBEENESER
BEETMRw AHREST
AEBZH BN FERR-
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28. STATEMENT OF FINANCIAL POSITION 28. HIBMRRFK
2018 2017
—E-N\EF —E—+tF
HK$'000 HK$'000
BET T BT T
Non-current assets kRBEE
Interests in subsidiaries NG 345,306 478,956
Current assets REBEE
Deposits and prepayments e RERK 325 321
Bank balances and cash WITHEEFENMRS 211 1,178
536 1,499
Current liabilities REBEE
Due to subsidiaries NN NGIE @ 3,442 3,449
Other payables and accruals ~ H b B 5k R fEET B FH 531 831
Loan payables JE T B 3K - 10,175
Bond payables JEHE & 10,000 10,684
13,973 25,139
Net current liabilities REBEEFEHE (13,437) (23,640)
Total assets less current EEHRERARBER
liabilities 331,869 455,316
NET ASSETS EEFEE 331,869 455,316
Capital and reserves R R & E
Share capital IR A 186,232 186,232
Reserves f#15 Note
M it 145,637 269,084
TOTAL EQUITY el s 331,869 455,316
Approved and authorised for issue by the Board of EEBHESER_ZE—NLF=A
Directors on 28 March 2019. ZH )\ BRI T -
SHUM Kit Lan Anita HU Xiaoting
MR A=
Director Director
o EZE
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28. STATEMENT OF FINANCIAL POSITION (Continued) 28. BiBMRRF (&)
Note: Wit -

MOVEMENT OF RESERVE REEE

Share Share option Accumulated

Premium reserve losses Total
BAEE BRERE 2 ER @t
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETR BETT BETT

At 1 January 2018 RZE-\E—F—H 1,051,569 110 (782,595) 269,084
Grant of share option REBRE - 391 - 391
Loss and total comprehensive FNBEBERZABBAE

loss for the year - - (123,838) (123,838)
At 31 December 2018 RZB-N\F

+=ZA=t+-H 1,051,569 501 (906,433) 145,637

At 1 January 2017 RZE—tE—H—H 1,051,859 - (143,835) 908,024
Share issue expenses BRETFEY (290) - - (290)
Grant of share option RHERE - 110 - 110
Loss and total comprehensive FANEBEREZABBAE

loss for the year - - (638,760) (638,760)
At 31 December 2017 R-Z-+F

+=-A=+-H 1,051,569 110 (782,595) 269,084
Under the Companies Law of the Cayman Islands, RIBEFSEEAFNE ERAENBE
the share premium, subject to a solvency test and the TR 2N A B4R 4 E A2 K4 S AR Al
Company's memorandum and article of association, MET RO REAIHIIKTRE
is distributable to the shareholders. The Company RARIRZZE—-N\F+A=+—H
had a distributable reserve of HK$145,637,000 as at 2 A5 R % & A 7B 145,637,000
31 December 2018 (2017: HK$269,084,000). 0T ( = &F — + F F %269, 084,000
JT) e
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Financial Summary

YAZ HAL &R
B E
2018 2017 2016 2015 2014
“E-N\FE —2—+F —E-REFE —ET—HF —T—NF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT AT BAETT EETr BT
Results %E
(Loss) gain from the sale of HEBBERRK
listed investments at fair NRENERZ
value through profit or loss LTk EZ
(BE)Km (15,402) (169,837) 30,466 (12,975) 141,959
(Loss) profit before tax BRAEAT (E18) %A (123,270)  (613,334)  (401,883) 145,733 267,908
Income tax FriS i - - 33,047 (33,047) -
(Loss) profit attributable to KRR A
equity holders of the Company fE{h (E1#8) %5 (123,270) (613,334) (368,836) 112,686 267,908
Assets and liabilities BERER
Total assets EERE 364,153 497,285 1,208,660 1,077,441 586,680
Total liabilities BEEE (28,862)  (38,524)  (97,468)  (34,010) (916)
Total equity B 335,291 458,761 1,111,192 1,043,431 585,764
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