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The board of directors (the “Board”) of Unity Investments
Holdings Limited (the “Company”) herein present their
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as
the “Group”) for the six months ended 30 June 2016
(the “Period”), along with selected explanatory notes and
together with comparative figures are set out on pages
4 to 21 of this report. The interim results for the Period
are unaudited, but have been reviewed by the Company’s
Audit Committee. The Board has approved the unaudited
condensed consolidated financial statements of the Company
for the six months ended 30 June 2016.

Condensed Conso
BAsE 2 mlies

For the six months ended 30 June 2016
HE—F—ANFNA=F+HIF A

B—REERERAR ([KARF]) EF®
(TEFg)) BEH2IARRRENE QA
(B TAEE]) BE_T—R"FRA=T
BEREA ([ARHRE ) 2 REEZERER
AHRMESE BETHEMNELLEEET
—HEIIN A MEFIE21H - AHHE 2
HEBEAREESZ  BECRARAEFNE
EeRl BEFGCHAELRARFTBE_ZT
—RNERNA=ZTHLERNEAZ REEZXE
R A ®mER -

idated Statement of Comprehensive Income

Unaudited
RIBERZ
Six months ended 30 June
BZEAA=1+HILAEA

2016 2015
—E-XRE —T-0F
Notes HK$'000 HK$'000
Hat BT T BETT
Loss from the sale of listed HEREEELT
investments held for trading REZER (1,456) (9,865)
Revenue Wz 2 140 148
Changes in fair value of listed equity RIBEFHIEEEREDE
investments classified under EmEREREZ
investments held for trading NREEF (66,558) 582,342
Realised gain on disposal of HERBAIHEERE
listed equity investments Dz s
classified under KEZEERINE
available-for-sale investments - 52,306
Other operating expenses Hip g mMx (3,595) (3,566)
Finance costs A& B A (38) -

4 INTERIM REPORT 2016  Unity Investments Holdings Limited



Condensed Consolidated Statement of Comprehensive Income
(Continued)
MR Ee M ER (&

For the six months ended 30 June 2016
B2 —E—ANFNA=ZF+HIUNEA
Unaudited
REGEZ
Six months ended 30 June

BEAA=ZTHLEAEAR

2016 2015
—~E —T-RF
Notes HK$'000 HK$'000
Hiat BT T BETT
(Loss) Profit before tax BrEEAT (B548) A 4 (71,507) 621,365
Income tax FriSH 5 10,982 (57,000)
(Loss) Profit for the Period AAREREEAENG
attributable to equity AEIE (F518) = F
holders of the Company (60,525) 564,365
Other comprehensive (loss) income HtZ2mE (F518) W%
Items that are or may be reclassified — AL AJGEEZH HIEE
to profit or loss: BmZHA -
Changes in fair value of T,\ﬁé%?xéz
available-for-sale investments NI (4,634) 69,999
Realisation upon disposal of HE A S IR E R
available-for-sale investments oigi) - 9,369
Other comprehensive (loss) income ZREIEE A2
for the Period (E8) W& (4,634) 79,368
Total comprehensive (loss) income AR T REZIEE AERL
for the Period attributable to AHEZE (BA)
equity holders of the Company W4 zE (65,159) 643,733
(Restated)
(4 E3l)
(Loss) Earnings per share B (&B1E) 2R
Basic and Diluted EXR#E 6 ABHKS(0.10)7t BH¥EHKS1.347T

E—REZBRAERAAT 2016 FHHEE 5



Condensed Conso

As at 30 June 2016
RZFE—NFNA=+H

idated Statement of Financial Position
AR & B S AR R

Unaudited Audited
RICERZ Rz
30 June 31 December
2016 2015
—E-RF —ET—RF
ANA=+H +-—A=+—H
Notes HK$'000 HK$'000
ok BT T BT T
Non-current assets *RBEE
Available-for-sale investments Al REERE 7 108,109 202,744
Current assets ﬁEﬂJﬁE
Financial assets at fair value BRBREALE
through profit or loss R EREE 7 635,032 651,426
Deposits and prepayments 2e RIBNK 714 242
Due from securities brokers JE U B 5 48 42 TR IR 8 9,746 7,446
Bank balances and cash RITEFE MRS 3,765 38,583
649,257 697,697
Assets classified as held for sale DIEEFIEHECEE 9 267,000 177,000
916,257 874,697
Current liabilities REEE
Due to a securities broker ER B S 2 FIE 10 44 227
Deposit received oz 23,750 -
Other payables and accruals Hin eI LB E A 235 736
24,029 963
Net current assets REEERE 892,228 873,734
Total assets less current liabilities EEZAERAEBERE 1,000,337 1,076,478
Non-current liabilities kRBERE
Deferred tax liabilities FIEFHIEAFE 22,065 33,047
NET ASSETS EEFE 978,272 1,043,431
Capital and reserves BAR#E
Share capital &N 11 58,211 58,211
Reserves [ 920,061 985,220
TOTAL EQUITY e 978,272 1,043,431
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Condensed Conso

idated Statement of Changes in Equity
RS A IR E

For the six months ended 30 June 2016
HE—F—ANFNA=F+HIF A

Attributable to equity holders of the Company

KA AREEEAELS
Investment
Share Share revaluation  Retained Total
capital  premium reserve  earmings  reserves Total
RE
Bx  BROBEE EfRE REERH  RESH &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT BT B%Tr A% %I
At 1 January 2016 RZE-rF-F—H 58,211 882,474 (67,316) 170,062 985,220 1,043,431
Loss for the Period AHEES - - - (60525 (60,525  (60,525)
Changes in fair value of AHEEREZ
available-for-sale investments PYNEE: - - (4,634) - (4,634) (4,634)
Other comprehensive loss for the Period AHRENZEER - - (4,634) - (4,634)  (4,634)
Total comprehensive loss for the Period ~ AHE2AFELEE - - (4,634) (60,525  (65,159)  (65,159)
At 30 June 2016 (unaudited) RZB-XEXA=TH
(REEHR) 58211 882,474  (71,950) 109,537 920,061 978,272
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Condensed Consolidated Statement of Changes in Equity (Continued)
ERRFE R RERZE TR (&)

For the six months ended 30 June 2016
HE—F—NFNA=F+HIF A

Attributable to equity holders of the Company
ARAERRB AR

Investment
Share Share  revaluation Retained Total
capital  premium reserve earnings reserves Total
RE
BE RWEE EREE  RERS  BESH ait
HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
ATr  ATn  B¥Tr A¥tn B%Tn A¥Trx
At 1 January 2015 R-E-1F—-7—H 11,642 566,846 (50,100) 57,376 574,122 585,764
Profit for the Period AHEER - - - 564365 564,365 564,365
Changes in fair value of AHEEREZ
available-for-sale investments DAEEY - - 69,999 - 69,999 69,999
Realisation upon disposal of HETRHEERER
available-for-sale investments g5 - - 9,369 - 9,369 9,369
Other comprehensive income for the Period ~ REIRIE 412 FEs - - 79368 - 79368 79,368
Total comprehensive income AEHLENELE
for the Period - - 79,368 564,365 643,733 643,733
Contributions and distributions FERA R
Issue of shares under open offer BELREELIRA 46569 325,979 - - 325979 372,548
Share issue expenses ROETRS - (103%) - - (10351)  (10,351)
Total transactions with owners HEEARSER 46,569 315,628 - - 315628 362,197
At 30 June 2015 (unaudited) RZZ-RF/ A=TH
(REET) 58211 882,474 29268 621,741 1533483 1,591,694
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Condensed Consolidated Statement of Cash Flows

BRAGE IR MER

For the six months ended 30 June 2016

B E _—F— NFNHA=1HINEH

Unaudited
RISEX
Six months ended 30 June

BEANA=THLAER

2016 2015
—E—-RE —E—RF
HK$'000 HK$'000
BT T BT T
NET CASH USED IN KEEKFTRAERES
OPERATING ACTIVITIES T (34,958) (200,920)
NET CASH FROM INVESTING REXKFBES
ACTIVITIES T 140 74,881
NET CASH FROM FINANCING METEMEBES
ACTIVITIES TR - 362,196
Net (decrease) increase in BHeRBEEEYZ
cash and cash equivalents (RA) EhnEEE (34,818) 236,157
CASH AND CASH EQUIVALENTS RAEAZzRERES
AT BEGINNING OF PERIOD EEY 38,583 5,104
CASH AND CASH EQUIVALENTS AT REAHIBRZRERALEEY
END OF PERIOD, REPRESENTED (ZBABTEERES)
BY BANK BALANCES AND CASH 3,765 241,261

A-KREBEEZEBAMRADT 2016 mEHKE 9O
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Notes to the Condensed Consolidated Financial Statements
R RRATR & B RS 2R MY 5T

For the six months ended 30 June 2016
HE—F—ANFNA=F+HIF A

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
("Interim Financial Statements”) for the Period have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The Interim Financial Statements should be read in
conjunction with the 2015 annual financial statements.
The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements
are consistent with those used in the annual financial
statements for the year ended 31 December 2015.

The Group has adopted all the new and revised HKFRSs
issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1
January 2016. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS"); HKAS; and Interpretations.
The adoption of these new and revised HKFRSs does not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial statements
and amounts reported for the Period and prior years/periods.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Company has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

INTERIM REPORT 2016  Unity Investments Holdings Limited
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REVENUE

The Group is principally engaged in the investments in listed
and unlisted securities. The details of revenue recognised
during the six months ended 30 June 2016 are as follows:

W 8
AEETEXBRRELTRIFLTE

HeoBE_ZT—XNEANA=ZTHLAHE
RERERZWEFBOT
Unaudited
REEER

Six months ended 30 June

BEASA=THILEXEAR

2016 2015

AL —E-nfF

HK$'000 HK$'000

BETT BT

Dividend income from listed investments EHEREZRBIA 140 -

Interest income FBUA - 135

Other income H A - 13

Total revenue Uz 140 148
SEGMENT INFORMATION 2EER

For the purpose of internal reporting, the Group only has MALEFRMS - NEBERE —EEK

one business segment, namely, investments in listed and SE - A EmEIELETMBEFZIKE - B

unlisted securities. Business segment information, which MAEB 7 &%5%  KEaMza8E6 -

is the Group’s primary basis of segment reporting, is not BEMNBEHRENPLE—DI - thE

required as the Group’s turnover, contribution to operating
profit, assets and liabilities are attributable to this only
segment.

Geographical information

The geographical location from which the Group derives
revenue is based on the location of the markets of the
respective investments; and geographical location of the
specified non-current assets is based on the physical location
of the asset. However, over 90% of the Group’s revenue and
non-current assets are principally attributable to Hong Kong.
Consequently, no geographical information represented.

AEMEBOBER (HAEE D2 R
MEBEE) o

thEE R

REFEFRME oSSR B K
BRETMSEAEE: MBETHERBDEE
2D ETIANEEEYATE R BE
% o R ANEEE0% MU K IER
BEEFEMNES - Bt - WEZT
HoEE R o

E-—REZRBERRAA 2016 f HHRE
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4, (LOSS) PROFIT BEFORE TAX 4. FRELAT (B548) &= F
Unaudited
RBERX
Six months ended 30 June
BZAXA=+HIXER

2016 2015
—E-AF —E—hF
HK$'000 HK$'000
BET T BT
This is stated after charging: KR
Staff cost, including BT -
directors’ emoluments BPREEH: 937 813
Operating lease charges in respect of: B FNHIFBEZELEREIH
land and buildings T RAEF 11 -
5. INCOME TAX 5. FRig®t
The Group did not derive any taxable profit for the Period. AN £ (B A 7N B ) O A B A AT ) JE AR A U
Hong Kong Profits Tax has not been provided for the six Mo ARAEERZ BT ERTAN D HE
months ended 30 June 2016 as the estimated assessable BAFEAECRPAREEEZESE
profits of the Group was wholly absorbed by unused tax H BMREBEEZS—R"FA=THLE
losses brought forward from previous years. FNMEA I ERE BN G TEL R
Unaudited
REER
Six months ended 30 June
BEXA=1THLEAREAR
2016 2015
e e
HK$’000 HK$'000
BETT BT
Deferred tax credit (expense) RERIEE S (FAX) 10,982 (57,000)

1 2 INTERIM REPORT 2016  Unity Investments Holdings Limited



(LOSS) EARNINGS PER SHARE 6. 2R (BE) 27
The calculation of basic (loss) earnings per share is based FRER (FE) BFIHRBEARARER
on the Group’s loss attributable to equity holders for the B AL A% EE 1B % %60,525,000
Period of HK$60,525,000 (2015 profit of HK$564,365,000) T (ZFE—AF  aFIEK564,365,000
and the weighted average number of ordinary shares of ) RAHEE BTERKR 2 METH
582,105,603 (2015 as restated: 421,204,999) in issue #(582,105,603% (= F—AFALE :
during the Period. The weighted average number of ordinary 421,204,999%) 5t & - NEAF @R 2
shares of 582,105,603 shares for the Period is adjusted to hniEF 15 %(582,105,6030% 1 H FHEE LA X
reflect the share consolidation of every five (5) issued and BT - RELARNBRER KRN
unissued shares of the Company of a par value of HK$0.02 a0 BIARRTERH (5) REREES
each into one (1) consolidated share of a par value of B0z BEBITRARETRDEHA
HK$0.10 each (the “Share Consolidation”) with effect from — (1) EEBREAESEI0TZE IR
6 July 2016. The earnings per share for the six months M ((RHEH] BEZZT—RAFA
ended 30 June 2015 is also restated to reflect the Share =T HIEREAZERAFITLES) A
Consolidation. REERMDE BF -
As there were no dilutive potential ordinary shares, diluted HRITEBEHEFLT AR AREBEEC
(loss) earnings per share was the same as basic (loss) T—RFERZZE-—RAFAAA=ZFTHILER
earnings per share for the six months ended 30 June 2016 8 AT hk#E (B1E) BRI EGRER
and 2015. (E518) BAHER -
INVESTMENTS 7. rE
Unaudited Audited
RIBER KEZ
30 June 31 December
2016 2015
—E-AF —E—hF
AHA=+H +-—A=+—H
Notes HK$'000 HK$'000
izt BET T BT
Available-for-sale investments AHEERE
Equity investments, at fair value EERE BRARE
Listed in Hong Kong EEAELET 0] 25,609 30,244
Equity investments, at fair value EERE BRAARE
Unlisted in Hong Kong EEBELET (i) 82,500 172,500
Total a5 108,109 202,744
Financial assets at fair value EREREAAE
through profit or loss JIlRCEREE
Held for trading BEEE
Equity investments, at fair value EERE BRAARE
Listed in Hong Kong ERB LM 635,032 651,426

A HREERARRAA 2016 A H RS
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7.

14

INVESTMENTS (Continued) 7. BE (&)
Notes: HiEE -
(i) Available-for-sale investments (i) aHEERE
Unaudited Audited
RIGEX KEZ
30 June 31 December
2016 2015
—NE —E-h%F
ANA=+H +=—A=+—8”
HK$'000 HK$'000
BT T BT T
Market value of equity securities REE L2 RAE
listed in Hong Kong Z A 25,609 30,244
(ii) Fair value information has not been disclosed for these

equity investments because the instruments are unlisted
and their fair value cannot be measured reliably. The Group
intends to hold these investments on a long-term basis.

DUE FROM SECURITIES BROKERS 8.

Amounts due from securities brokers represent deposits
placed with securities brokers for the trading of listed
investments which are repayable on demand and
interest-free.
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(ii) HRZERRRETIELT - UARHE
RREEESENGE  BZSETA
ZRREERRE TARE - KEE
BREAFAEZERE -

FE & 5 R AR
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9. ASSETS CLASSIFIED AS HELD FOR SALE 9. PEABEHEZEE

The Company committed plans to sell the following ARG AGEETHIEE - UMHEENUT
available-for-sale financial assets: AEHESREE
Effective shareholding interest Cost less impairment
BERERER HAAMRHEE
As at As at
As at 31 December As at 31 December
30 June 2016 2015 30 June 2016 2015
(Unaudited) (Audited) (Unaudited) (Audited)

R-B-RE R-Z-1F  RIBE-RE PN -T-1F
ABEZTR  fzZfA=1-H AAZTH +tZA=t-H
(REER) (BE7) (RBER) (&%)

Notes HKS$'000 HK$'000

it BETR BETT

Keen Champ Investments Limited ~ 2EHREBR AT (i), (v 16.00% 16.00% 98,700 98,700

Peak Zone Group Limited Peak Zone Group Limited (i), (iv), (v) 29.90% 29.90% 78,300 78,300

Starfame Investments Limited ERREBRAF (i), (v), (v) 29.70% N/A TER 90,000 N/A TiEf

267,000 177,000

(i) Keen Champ Investments Limited (“Keen Champ") (i) EERERRAT ([BE]) AR

is a private company and incorporated in the British RERZMHESFMR I 2AER

Virgin Islands. The principal activity of Keen Champ A FEEBRIREER  MH

is investment holding and the principal activities of MEAGTNEZEBRABELR

its subsidiaries are holding of a bundle of forest trees PEAREME Z2MHMRE - B

in the People’s Republic of China. The management BEMAMEEEERTIGANS I
expected the growth rate was not very high in KRRELEER BTN E =

forestry industry, and remained the decision to WEHRMEERIZRARRKE AR

dispose of its interest in Keen Champ, and actively EMsEAENEREE -

locate a buyer at a price that is reasonable in relation
to its current fair value.

E—REZBRAERAT 2016 FHHE 15
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9.

10.

ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

(i)

(iii)

Peak Zone Group Limited (“Peak Zone”) is a
private company and incorporated in the British
Virgin Islands. The principal activity of Peak Zone is
investment holding and its subsidiaries are engaged
in the electronic commerce industry specialising in
the provision of integrated application. The interest
in Peak Zone is classified as held for sales as the
management remain the decision to dispose of its
interest in Peak Zone and actively locate a buyer at a
price that is reasonable in relation to its current fair
value.

Starfame Investments Limited (“Starfame”) is a
private company and incorporated in the British
Virgin Islands. The principal activity of Starfame is
investment holding and the principal activities of
its subsidiaries are the trading of petrochemical
products. The Group has entered into a sale and
purchase agreement during the Period to dispose
of its 29.70% equity interest in Starfame at a
consideration of HK$95,000,000. Deposit of
HK$23,750,000 has been received. This transaction
is yet to be completed as at the date of this Interim
Report.

At the end of the reporting period, the Group
held more than 20% of the effective shareholding
interest in these companies. The investments in these
companies were not accounted for as associates
as the Group had no significant influence over
these companies. The Group does not have the
right to participate in their policy-making processes,
to appoint directors nor management of these
companies and to interchange of managerial
personnel.

The investment is measured at cost less impairment
because the range of reasonable fair value estimates
is so significant and the probability of various
estimates within the range cannot be reasonably
estimated that the directors are of the opinion that
its fair value cannot be measured reliably.

DUE TO A SECURITIES BROKER

Amount due to a securities broker represent margin loans
arising from the trading of listed investments which are
repayable on demand.
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9.

10.

TERFEHEZEE (&)

(ii)

(iii)

(iv)

Peak Zone Group Limited ([Peak
Zonel) RN EBR Z BB
KR ZFERT  TEXBRE
BER - - MEMBARREET
% BFREESER - X
Peak ZoneH) Rz D M BFEIEH
B RERERBEKAATHE
H A Peak ZoneMyiEzs « WiEIRY)
BERZRNEERARENS B
SEMNEREE -

EREEERAR ([E#]) AR
EBEZESHMK Y 2AER
A EEEBAREER  mHE
MEARMTFEZEXHREEAL
Eme AEEDRAIEITLE
E 1 i LA R (B 75 % 95,000,000
TTHEEREE29.70% K RRHE -
O % JE %5 #23,750,0007T 2 %
o HEATFHREA  ZX
SR o

RBEMERE - NEBRZE
N RIF R HIB20%E B R AL M
& HRAKEHZEFRRME
BAREN  HRZFERABZE
BUEERBERBAR - KK
B EESEEIRRBE RO
ZERARMEFHNEEERER
EEAE -

RERKAMGRBEE - Toi
REEQARER/FTNEEAKN
ARt 8ERTRMG
FHRFREE  BMEEFERAER
RETERSFHE -

BRE SRR ZRE
BAELREZFEBEE LMER
EENRIESER  BHEERIRE



11.

SHARE CAPITAL

11. B®X

Number of Number of
ordinary ordinary
shares of shares of
HK$0.002 each HK$0.02 each Nominal
ShEEE%02T SREEE.02T Value
ZEERYE ZEERYE HE
Note HK$'000
M BRI
Authorised: EE .
At 1 January 2015 R-E-nF—-A—-H 1,000,000,000,000 - 2,000,000
Share consolidation Riaab (i) (1,000,000,000,000)  100,000,000,000 -
At 31 December 2015, R=B-LF+=ZA=+-RB"
1 January 2016 and 30 June 2016  —F-AF-A-BR
—E-5"EXB=1H - 100,000,000,000 2,000,000
Issued and fully paid: BRTRAR
At 1 January 2015 RZE-h%-F-H 5,821,056,025 - 11,642
Share consolidation KiAabkt (i) (5,821,056,025) 582,105,602 -
Issue of shares under open offer RELFAEEEIRG (i) - 2,328,422,408 46,569
At 31 December 2015 (audited), R-Z-ZE+-A=1-H
1 January 2016 and (BER) —B-R%
30 June 2016 (unaudited) -A-HAR=E-KE
RAZTA (REER) - 2,910,528,010 58,211
Note- Hat
(i) At the extraordinary general meeting of the Company held (0) R=F—RE=ANARITZBRE

on 9 February 2015, ordinary resolutions in respect of (a)
the consolidation of every ten authorised and issued shares
of HK$0.002 each into one consolidated share of HK$0.02
each; and (b) an open offer of four offer shares for every
one consolidated share was approved by the shareholders
of the Company. On 10 February 2015, the authorised
share capital of the Company became HK$2,000,000,000
consisting of 100,000,000,000 ordinary shares of HK$0.02
each. 2,328,422,408 offer shares were issued and allotted
on 19 March 2015.

All the shares issued during the year ended 31 December
2015 rank pari passu in all respects with the then existing

shares.

AAE L BEQBETREREE
BHE0.002 L2 A EREETRGL A
HE—RTREELK00TTZEH
B ROETG—BREHRBRD A E
BB ERMHAOEEETAREE
ZEBRERCEARBBERLE -
RZZT—RAF-_A+H  ARRZ*E
TE MR R & A 7 #52,000,000,0007T
F8100,000,000,0000% & f% M & & #
0.02 02 EAARAARL » 2,328,422,408
BREERHER-_Z—HE=A+N
AERIT R -

RBE-_T-—AFT-_A=1+—HILF

EARTZAAERNDES T EYEER
REBRNFER S -
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12.

SHARE OPTION SCHEME

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the
annual general meeting held on 30 April 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject to
resolution passed at general meeting of the Company the
Option Scheme will remain in force for ten years from 30
April 2013. As at 30 June 2016, the remaining life of the
Option Scheme was approximately 6 years and 10 months.

The purpose of the Option Scheme is to reward the
participants who have contributed or will contribute to the
Group and to encourage the participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole.
Under the Option Scheme, the Board of the Company
may grant options to those participants who, in its sole
discretion, have contributed to or will contribute to the
Group.

Eligible participants (the “Participants”) of the Option
Scheme include any directors of the Company (including
executive directors, non-executive directors and independent
non-executive directors of the Company) and employees
of the Group, any directors or employees of a company or
entity in which the Group has invested in and any advisors
(professional or otherwise), consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, any directors or
employees of any service providers of any members of the
Group.

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under
the Option Scheme and any other share option scheme of
the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options granted to
each Participant under the Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any
other share option scheme(s) of the Company) exceed 1%
of the shares of the Company in issue for any time being.
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12.

SHARE OPTION SCHEME (Continued)

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Option Scheme or any other share
option scheme of the Company or any of its subsidiaries
shall be subject to the prior approval of the independent
non-executive directors or shareholders of the Company
as the case may be. Without prior separate approval from
the Company’s shareholders, the maximum number of
shares issued and to be issued in respect of which options
granted and may be granted to a substantial shareholder
or an independent non-executive director of the Company
in the 12-month period up to and including the date of
such grant shall not (i) exceed 0.1% of the shares of the
Company in issue on the date of such grant; and (ii) have an
aggregate value, based on the closing price of the shares of
the Company as stated in the daily quotations sheets issued
by the Stock Exchange on the date of grant, in excess of
HK$5 million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of
twenty-eight days from the date of such offer. An option
shall be regarded as having been accepted when the
Company receives from the Participant the duplicate of
the offer letter duly signed by the Participant together
with a remittance in favour of the Company of HK$1 as
consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option
Scheme at any time not exceeding a period of ten years
from the date on which the share option is granted. The
subscription price for the shares on the exercise of an option
under the Option Scheme shall be determined by the Board
in its absolute discretion but in any event shall not less than
the highest of: (i) the closing price of the Company’s share
as stated in the daily quotation sheets issued by the Stock
Exchange on the date of grant which must be a business
day; (ii) the average closing price of the Company’s share
as stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the
Company’s share.

No share options were granted, lapsed, exercised or expired
under the Option Scheme during the six months ended
30 June 2016 and 2015. There were 291,052,801 shares,
representing approximately 10% of total issued share capital
of the Company, available for issue under the Option
Scheme as at the date of this Interim Report.
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13.

14.

15.

CHARGE OF ASSETS AND MARGIN FACILITIES

As at 30 June 2016, margin facilities from several regulated
securities brokers were granted to the Group which were
secured by the Group’s available-for-sale investments and
investments held for trading. As at 30 June 2016, HK$44,000
(As at 31 December 2015: HK$227,000) had been utilised
against these facilities and the total carrying amount of
the available-for-sale investments and investments held for
trading charged to the securities brokers was approximately
HK$19,088,000 (As at 31 December 2015: approximately
HK$58,653,000).

CONTINGENT LIABILITIES

Financial guarantee issued

The Company had corporate guarantee for securities trading
account maintained by one of its subsidiaries with a broker,
which was unutilised at 30 June 2016 and 31 December
2015.

The directors of the Company do not consider probable that
a claim will be made against the Company under any of the
guarantee at 30 June 2016 and 31 December 2015.

RELATED PARTY TRANSACTIONS

(i) During the Period, significant transactions with
related parties and connected parties are as
follows:

13.

14.

15.

EEERRRESREE
N-ZE—RNEXA=+H Z2EZZHRE
BELLMAEERERESEE M
ZEFEEDUAERB 2 HIEERE
RFEEEEBREFEER - RZT— X
FRNA=Z1+H EBHAEEEAHEEE
44,000t (R=ZF—aF+=-HA=+—
A & #227,0000r) - MR T ES
ez HEERERBIEFEERE
Z R E X BB 119,088,0007T (&
TE-AFEF A=+ —H: KEE
58,653,0005T) °

HAREE

ERHHBER
RNABIGRE P — KM B R AR 42 5
BBLFEBSFORABLEER R=
TE-RNEANAZTER-_Z—HE+ =
A=+—RA¥XA -

R-F-AEXA=Z+AR-FT—Af
tZA=+—B ARAEERRERD
AEEAERTEREZ BETA -

BEALRS
(i) AEAR  AEBEEEA T LA
HERHETZEARSWT ¢
unaudited

RIBEX
Six months ended 30 June
BEANA=1+HIXEA

2016 2015

—E-K¥ —ZT-hF

HK$'000 HK$'000

BETFR BT

China Everbright HREIE KBS (BE) 300 290

Securities (HK) Limited (“CES")
Investment management fee paid

Note:

Pursuant to an investment management agreement (“CES
Agreement”) dated 6 January 2015 entered into between
the Company and CES, CES agreed to provide the Company
with investment management services (excluding general
administrative services) commencing on 7 January 2015.
Pursuant to its terms, the monthly investment advisory fee
is HK$50,000.
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15.

16.

RELATED PARTY TRANSACTIONS (Continued) 15. BEALRE (&)
(ii) Compensation of key management personnel (i) AEEREREEBALZHH
of the Group
The remuneration of directors and other members REBZE-T—- X "FA=THIL
of key management during the six months ended 30 NEAR EERAEMBRER
June 2016 are as follows: BREZMeNT :
Unaudited
RIBEZ
Six months ended 30 June
BEAA=1THLEAREA
2016 2015
—EB-RE —ZE-hF
HK$'000 HK$'000
BETT BT T
Short-term benefits SEEFERY 648 574
Post-employment benefits RIKIERET 18 22
666 596
EVENTS AFTER THE REPORTING PERIOD 16. WEMRER

The Share Consolidation has been effective from 6 July
2016, and 1,164,211,204 shares of a par value of HK$0.1
each in the share capital of the Company was issued and
allotted on 11 August 2016, which resulted from the rights
issue approved at the extraordinary general meeting of the
Company held on 5 July 2016.

BHOEHEBEZZ—~"FLANARE
o AHRNETR R+t AER
BITZARARERFRIARE B2 H#
B - ARRFIREAE1,164,211,2040% &%
HEASBONTZRHR=ZFE—"FN\A
T—REREIT R -
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Management Discussion and Analysis
BIEE R wm AT

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (six months ended 30 June 2015:
Nil).

RESULTS

The Group recorded a net loss of approximately HK$60.5
million for the Period as compared to a net profit of
approximately HK$564.4 million in the corresponding period
of last year. The net loss incurred by the Group for the
Period was mainly attributable to fair value loss on listed
investments at fair value through profit and loss. Loss
per share of the Company for the Period was HK$0.10 as
compared to earnings per share of HK$1.34 as restated for
the same period in 2015.

BUSINESS REVIEW AND PROSPECTS

The Company is an investment company and its shares
are listed on the Main Board of the Stock Exchange since
27 October 1999, pursuant to Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). During the period under review, the
Group remains principally engaged in listed investments in
Hong Kong, other major stock markets around the world,
and in unlisted companies to achieve medium-term or long-
term capital appreciation.

Given the continuous volatile market condition, the listed
equity investments classified under investments held for
trading has posted net realised loss of approximately
HK$1.5 million (2015: HK$9.9 million) and unrealised loss
of approximately HK$66.6 million (2075: gain of HK$582.3
million). During the Period, the Board remains focus on listed
equity investments in Hong Kong. The Company continues
to be cautious in identifying any investment opportunities
to achieve medium-term or long-term capital appreciation.
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In order to keep reasonable spread of the Group’s
investments, the Board will maintain a diversified investment
portfolio to cover a wide range of business sectors, including,
but not limited to, companies engaged in sectors such as
finance, consumer goods and consumer services, media,
manufacturing, construction, etc.

The classification of investment portfolio of the Group as at
30 June 2016 are as follows:

RTEEMIBMARENKRE  EF8H
MEZTTIEREMEEG UWREFERZTT
¥ BB (BETRR) tE2R/E B
BEME HEMRGE KR HEX

AEER -_ZT-R"FRAA=THHKREAR
aoEmT

Approximate
percentage of

Market value/ the Group'’s

Cost consolidated

HK$'000 net asset value

mE/RE EEAEESREEE

BT T FEBAE I

Available-for-sale investments AHIHERE 108,109 11.1%
Financial assets at fair value FRBEREAREIRZ

through profit or loss TRIEE 635,032 64.9%

Assets classified as held for sale DHEAREHEZEE 267,000 27.3%

Following the year ended 31 December 2015, the Group
continues to seek potential buyers to dispose of its equity
interests in Keen Champ Investments Limited and Peak Zone
Group Limited. These investments have been disclosed as
assets held for sale on the Group’s (Condensed) Consolidated
Statement of Financial Position as at 30 June 2016 and
31 December 2015. During the Period, the Group has
entered into a sale and purchase agreement to dispose of
another unlisted investment — Starfame Investments Limited
(“Starfame”) at a consideration of HK$95 million. This
transaction is yet to be completed and the Group’s interests
in Starfame is also recorded under assets classified as held
for sale at cost of HK$90 million, as at 30 June 2016. Save
as disclosed above, the Group has neither acquired nor
disposed of any other unlisted investments. No profit or loss
was derived from unlisted investments during the Period.

At long last, the Federal Reserve in mid-December 2015
raised interest rates and kicked off what is expected to be
the first in a series of hikes that will likely extend into 2016
and beyond, bringing rates above their near-zero threshold
for the first time since 2008.
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T 1% & B BR A A MPeak Zone Group
Limited 2 &1 - ZZREERASTER =
E-RNFEANAZ+THEZZE—RF+=-A
=+—Hz (F9H) G0 BRRAERFEER
RIFEHEEZEE - RAHIER - A&E
B 5] B & & LA (B 5 %95,000,0007T
HES—HIELIMEREEERERBRAT
(TEE]) -HE2_ZT— X FA=1+8"
HERXSGHARTK  RASERERE &
mMABFIEHEECEEAR KA RBEK
90,000,0007T ° Br Lt I FTEEH I - AEE
WaES HEEMEMmIELTIRE - B
ANHAR - 3F LT IR & I M EE A ) R B 3k
&1 o

R-EB—RFE+-_ABA BRHEERK
RIS B-ZFN\FREEHEOALT
FEMNXLH  BRAMSHABEHEE-F
—REHREZERNERNETHZIFE -

E—REZEBRBERAT 2016 FHAHE 23



But after months of liftoff delays and plenty of criticism from
doves and hawks alike, Federal Reserve Chair Janet Yellen's
long-awaited rate increase seems to be more symbolic than
anything else. The actual adjustment will only boost rates
about 0.25 percent in the last quarter 2015, and there is no
movement since then.

Brexit is likely the main theme in Europe economic market
in Year 2016. A referendum was held on 23 June 2016,
to decide whether the UK should leave or remain in
the European Union. Leave won by 52% to 48%. The
referendum turnout was 71.8%, with more than 30 million
people voting. The economy of UK and Europe and their
currencies are filled with mist resulting from Brexit.

China has also experienced sharp falling in its stock market
in January of this year. SSE Composite Index dropped sharply
from 3,539 as at the end of Year 2015 to 2,656 as at end
of January 2016, then rebounded gradually to 2,929 as at
30 June 2016.

Although there are more uncertainties in the global stock
markets in the first half of this year than in the couple of
years before, the Board believes the fear in stock markets
will be gradually removed and we will continue to monitor
the market dynamics and adopt a conservative approach
on investment, so as to further enhance value for the
Shareholders.

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure
The Group's asset portfolio was mainly financed by internally
generated cash resources. As at 30 June 2016, net current
assets of the Group amounted to approximately HK$892.2
million (As at 31 December 2015: approximately HK$873.7
million) with cash and bank balances of approximately
HK$3.8 million (As at 31 December 2015: approximately
HK$38.6 million).

The unaudited consolidated net asset value per share of
the Company as at 30 June 2016 was HK$0.34 (As at 31
December 2015: audited HK$0.36). The consolidated net
asset value per share is calculated based on the net assets
of the Group as at 30 June 2016 of approximately HK$978.3
million (As at 31 December 2015 approximately HK$1,043.4
million) and the total number of 2,910.5 million shares (As
at 31 December 2015: 2,910.5 million shares) in issue as at
that date.
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There was no material change in available credit facilities
when compared to the financial year ended 31 December
2015. The gearing ratio of the Group was 4.5% as at 30
June 2016 (As at 31 December 2015: 3.2%), which is
calculated based on the Group’s total liabilities divided by
its total assets. Considering the amount of liquid assets on
hand and available short-term or margin loan facilities, the
Group has sufficient working capital to meet its ongoing
operational requirements.

The Board has been actively seeking fund raising opportunities
to strengthen the Company’s financial position. Subsequent
to the end of the reporting period on 11 August 2016, the
Company completed rights issue and has successfully raised
approximately HK$291 million (before expenses).

Charge of Assets and Margin Facilities

Details of charge of assets and margin facilities of the Group
as at 30 June 2016 are set out in note 13 to the condensed
consolidated financial statements.

Capital Commitments
As at 30 June 2016, the Group had no material capital
commitment.

Contingent Liabilities

As at 30 June 2016, contingent liabilities of the Company
are set out in note 14 to the condensed consolidated
financial statements.

FOREIGN EXCHANGE EXPOSURE

As at 30 June 2016, the majority of the Group’s investments
were either denominated in Hong Kong dollars. The Board
considers its exposure to foreign exchange risk was not
significant, therefore, no financial instruments was made to
hedge such exposures.

SIGNIFICANT ACQUISITION AND DISPOSAL OF SUBSIDIARIES
During the Period, the Company does not have any
significant acquisition and disposal of subsidiaries.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2016, none of the Directors or the chief
executive of the Company had or were deemed to have
any Discloseable Interests or Short Position in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (“SFO") (including interests
or short positions which they are taken or deemed to have
under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules (collectively
“Discloseable Interests or Short Positions”).

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2016, so far as is known to the Directors
and the chief executives of the Company, each of the
following persons (other than a Director or chief executive
of the Company) had an interest or a short position in the
Consolidated Shares or underlying Consolidated Shares
which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO, or
were directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any
members of the Company and were recorded in the register
to be kept under section 336 of the SFO:
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Long positions in the Consolidated Shares and underlying

Conso

lidated Shares of the Company and its associated

corporations:

Name Capacity
8 54
Suncorp Securities (Note 1) Others
RS (M) HAth

Notes:

Suncorp Securities entered into the Underwriting Agreement
with the Company, pursuant to which Suncorp Securities
agreed to underwrite 1,164,211,204 Rights Shares.

The 1,164,211,204 Consolidated Shares are the Rights
Shares which Suncorp Securities as the underwriter is
interested under the Underwriting Agreement on the
assumption of no acceptance by the Qualifying Shareholders
under the Rights Issue.

The percentage is calculated based on the enlarged issued
share capital of the Company upon the completion of the
Rights Issue, being 1,746,316,806 Consolidated Shares.

References are made to the Company’s prospectus dated
19 July 2016 for the definitions of Consolidated Shares,
Suncorp Securities, Underwriting Agreement, Rights Shares,
Qualifying Shareholders and Rights Issue.

AR AR AR B 0 & BHR 1D R AA
BHHR O

HiaE -

Number of Percentage of
Consolidated issued share
Shares held capital
Frfsa bt HERT
RO A RAEB DL
1,164,211,204 66.7%
(Note 2) (Note 3)
(Krzt2) (K17E3)

MEESFEARATZBEEHR B
It FEE SR EEH1,164,211,204%
ARG ©

5%1,164,211,204F% & Bt IR (D Jh T iEFE 5
EABREEREREAERE EaOH
FERE 1D (BRE& T A& B A& IR B (AR
) o

AL ETERARARHK
ERENEERS BITR A A
1,746,316,806 & B (H °
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DIRECTORS" RIGHTS TO ACQUIRE SHARES OR
DEBENTURES OF THE COMPANY

Save as disclosed under the “Share Option Scheme” in note
12 to the condensed consolidated financial statements,
at no time during the Period was the Company or any of
its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means
of acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporations,
neither the directors of the Company nor any of their
spouses or children under age of eighteen, had any right to
subscribe for the shares or debt securities of the Company
or had exercised any such rights.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the directors of the
Company. Upon specific enquiry by the Company, all
directors of the Company have confirmed that they complied
with the required standards as set out in the Model Code
throughout the Period.

SHARE OPTION SCHEME

Details of share option scheme adopted by the Company
on 30 April 2013 are disclosed in note 12 to the condensed
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.
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CORPORATE GOVERNANCE

The Company has complied with the code provisions set
out in the Corporate Governance Code (the “CG Code”)
stipulated in Appendix 14 of the Listing Rules throughout the
Period, save and except for code provision A.2.1, A.4.1 and
A.6.7, details of which are summarised and explained below.

Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. NG Chi Hoi has taken
the roles of the chairman and chief executive officer of the
Company. He possesses essential leadership skills and has
extensive knowledge of the Group’s business. The Board is of
the view vesting the roles of a chairman and chief executive
officer in the same person provides the Group with strong
and consistent leadership, allows for more effective and
efficient business planning and decision-making as well as
execution of long term business strategies.

Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term, subject
to re-election. The Company has not fixed the term of
appointment for non-executive directors, which constitutes
a deviation from code provision A.4.1. However, all non-
executive directors of the Company are subject to retirement
by rotation at least once every three years and re-election
at the annual general meeting of the Company pursuant to
Article 157 of the articles of association of the Company
which was amended on 13 September 2005. As such, the
Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices
are no less exacting than those in the CG Code.
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Pursuant to Code provision A.6.7, non-executive directors
should attend general meetings. Certain independent non-
executive directors could not attend the general meetings
held during the Period due to other business commitments.

The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order to
comply with Listing Rules requirements.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2016, the Group had 7 employees, including
directors of the Company. They are remunerated based on
their performance, working experience and prevailing market
standards. Employee benefits include medical insurance
coverage, a defined contribution Mandatory Provident
Fund retirement benefits scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance and share
option scheme. There has been no significant change in the
Group's remuneration policy.

DISCLOSURE OF DIRECTORS’ INFORMATION UNDER THE
RULE 13.51B(1) OF THE LISTING RULES

Mr. HUNG Cho Sing was appointed as an independent non-
executive director of Miko International Holdings Limited
(stock code: 1247), the shares of which are listed on the
Main Board of the Stock Exchange, with effect from 14
April 2016, and the chairman and an executive director of
Jia Meng Holdings Limited (stock code: 8101), the shares
of which are listed on the Growth Enterprise Market of the
Stock Exchange, with effect from 23 May 2016.
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AUDIT COMMITTEE

The Audit Committee and management of the Company
have reviewed the accounting principles and practices
adopted by the Group and discussed internal controls
and financial reporting matters, including a review of the
unaudited interim accounts for the Period.

As at the date of this report, the Audit Committee of the
Company is comprised of all independent non-executive
directors, namely, Mr. CHAN Yik Pun, Mr. HUNG Cho
Sing and Ms. CHUNG Fai Chun. Mr. CHAN Yik Pun is the
chairman of the Audit Committee.

REMUNERATION COMMITTEE

As at the date of this report, the Remuneration Committee
of the Company is comprised of all independent non-
executive directors, namely, Mr. CHAN Yik Pun, Mr. HUNG
Cho Sing and Ms. CHUNG Fai Chun. Mr. HUNG Cho Sing is
the chairman of the Remuneration Committee. The major
roles and functions of the Remuneration Committee are to
determine the remuneration package of individual executive
directors and senior management of the Company. The
Remuneration Committee also has the responsibility to make
recommendations to the Board on the remuneration of the
non-executive directors of the Company.

NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee
of the Company is comprised of all independent non-
executive directors, namely, Mr. CHAN Yik Pun, Mr. HUNG
Cho Sing and Ms. CHUNG Fai Chun. Mr. HUNG Cho Sing
is the chairman of the Nomination Committee. The major
roles and functions of the Nomination Committee are to
review the structure, size and composition of the Board. The
Nomination Committee also recommends matters in relation
to appointments or re-appointments of directors to ensure
that the composition of the Board meets the requirements
of the Listing Rules and that the Board is capable to fulfill
its obligations in terms of fiduciary duties and can act in the
best interest of the members of the Company.
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BOARD OF DIRECTORS

As at the date of this report, the Board is comprised of Ms.
SHUM Kit Lan Anita as executive director; and Mr. CHAN
Yik Pun, Mr. HUNG Cho Sing and Ms. CHUNG Fai Chun as
independent non-executive directors.

The Board has approved the unaudited condensed
consolidated financial statements of the Company for the
six months ended 30 June 2016.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to express our appreciation to the Group's management
team and staff for their contribution during the Period.
I would also like to give our sincere gratitude to all our
shareholders for their continuous support.

By Order of the Board
Unity Investments Holdings Limited
B—REZRERAF
Shum Kit Lan Anita
Executive Director

Hong Kong, 17 August 2016
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