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UPDATE ON ACQUISITION OF PROPERTY IN NEW YORK

Reference is made to the announcement of Hopson Development Holdings Limited (the “Company”)
in relation to the Acquisition dated 3 December 2019 (the “Acquisition Announcement”). This
announcement is issued by the Company to provide an update on the Acquisition. Unless otherwise
defined in this announcement, capitalised terms used in this announcement have the meanings given to
them in the Acquisition Announcement.

The Company announces that for the purposes of developing light asset operation (being a business
model under which a company invests lesser (or does not invest) in hard assets, but provides
management and know-how in order to generate revenue and profit), the Company had transferred the
entire issued share capital of Full Reach to Partners Special Mergers & Acquisitions Fund SPC —
MAHO SP1 (the “Segregated Portfolio”), a segregated portfolio of Partners Special Mergers and
Acquisitions Fund SPC (KR4I SE), on 10 December 2019 (the “Full Reach Transfer”),
completion of which had already occurred. Since by the time of the closing of the Acquisition which
occurred on 12 December 2019 (New York time), completion of the Full Reach Transfer had already
occurred and the Development Project had hence already been transferred to the Segregated Portfolio
indirectly, therefore the Group was not required to pay the Balance.

Full Reach was an indirect wholly-owned subsidiary of the Company prior to the completion of
the Full Reach Transfer and the intermediate holding company of the Purchaser. The principal business
of Full Reach and its subsidiaries is investment holdings. Save and except for the interest under the
SPA, Full Reach and its subsidiaries did not have any significant asset as at the date of the completion
of the Full Reach Transfer.

As the Group is equipped with vast experience in property development and provision of project
management services, ‘“light asset investment” business is gradually becoming an important component
of the business of the Company. The Company plans to utilize the provision of light asset management
model to the Development Project. As a result of the Full Reach Transfer, the Segregated Portfolio will



be responsible for the costs of the Development Project, and the Company will be appointed by the
Segregated Portfolio as the manager of the Development Project. The Company will receive
management fees and will be entitled to share the profit from the Development Project.

Neither the Full Reach Transfer nor the arrangement regarding the management and profit sharing of
the Development Project disclosed above constitutes a notifiable transaction of the Company under
Chapter 14 of the Listing Rules or a connected transaction of the Company under Chapter 14A of the
Listing Rules.

By order of the Board
Hopson Development Holdings Limited
Chu Mang Yee
Chairman

Hong Kong, 16 December 2019

As at the date of this announcement, the Board comprises nine Directors. The executive Directors are Mr. Chu Mang Yee
(Chairman), Ms. Chu Kut Yung (Deputy Chairman), Mr. Xi Ronggui (Chief Executive Officer), Mr. Au Wai Kin, Mr. Xie
Baoxin and Mr. Bao Wenge; and the independent non-executive Directors are Mr. Lee Tsung Hei, David, Mr. Tan Leng
Cheng, Aaron and Mr. Ching Yu Lung.
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