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“The Group will continue to
realize its mission to provide
better quality of life to its
customers and to reinforce its
position as a leading property
developer in the marketplace.”
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I am pleased to present to our shareholders the annual results of
Hopson Development Holdings Limited (the ‘Company’) for the year
ended 31st December, 1999.

TURNOVER AND PROFIT

During the financial year under review, the turnover of the Company,
together with its subsidiaries (collectively the ‘Group’), recorded a
turnover of HK$1,328,513,000. The profit attributable to shareholders
totalled HK$288,911,000. Earnings per share based on a weighted
average of 1,000,000,000 shares were HK29 cents.

The Group has well adapted to the transitional period of housing
reform, pitching itself as one of the property developers in mainland

China with best earning performance.
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DIVIDEND

The board of directors has recommended the payment of a final
dividend of HK5 cents per share for the year ended 31st December,
1999. Together with an interim dividend of HK3 cents, the total

dividend for the year is HK8 cents.

MARKET OVERVIEW

1999 was a meaningful year for China as a whole. Notwithstanding
the fact that there were some undesirable influences exerted by
internal and external factors, the nation experienced stable economic
development with GDP growth of 7.1%. The urban per capita income
also rose by 9.3%, implying further improvement on people’s living
standards. One of the important driving forces behind the economic
development was the fixed-asset investments, many of which had been
channelled into infrastructure and housing developments. Besides,
China also obtained breakthrough progress in the negotiation of

entering into World Trade Organization (‘WTQ’).

Guangzhou City achieved steady economic growth of 13% in the year
under review, topping the list amongst major cities in China. Coupled
with favorable monetary policy, a number of proactive measures were
put forward by the municipal government to stimulate and stabilize
the property market in the city. Such measures include regulation of
land supply, acceleration of infrastructure construction, reduction of

taxes and charges, revitalization of secondary market, and so on.

During 1999, the Guangzhou commodity property market recorded
growth in transacted floor areas of 10.65% but reduction in the
approved pre-sale floor areas of 25.19%. The improved absorption
rate of commodity property space and the marked diminishing of
market supply reflect that, even under the highly competitive
environments, the local property market has remained reasonably

stable and healthy.
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PROSPECTS

Housing industry as one of the driving engines for China's economic
growth will continue into the new millenium. Starting from the year
2000, welfare housing policy has been terminated and monetary
housing has been implemented across the nation. The property market
has entered into a new era whereby individuals are dominant buying
forces and the market is becoming fully commoditized. Such change
inspires new demands but at the same time poses new requirements
for industry players. Only products with integrated quality and right

pricing can retain market popularity.

In addition, China's upcoming participation into WTO will have
enormous effect on the nation's economic system and the property
market as well. Both opportunities and challenges will emerge. The
increasing market openness will attract more foreign investments and
hence market competitions. Consumers will be more selective on
product and service qualities. The Group will continue to realize its
mission to provide better quality of life to its customers and to reinforce

its position as a leading property developer in the marketplace.

I would like to express my appreciation to other directors on the board
and all of my colleagues for their efforts and dedications throughout
the year. Also, | have to praise our excellent team of managers and
professionals who have been so capable of taking on increasing
responsibilities as well as complexities. To this end, | feel confident
that the Group is able to capture the opportunities and meet the

challenges in the new millenium.
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Chu Mang Yee
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Chairman
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Hong Kong, 8th May, 2000
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