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INTERIM DIVIDEND
The Board of Directors has declared an interim dividend of HK$0.01 per share

for the six months ended 30th June, 2000 to be paid to shareholders whose

names appear on the register of members of the Company at the close of

business on 27th October, 2000. The relevant dividend warrants will be

despatched to shareholders on 22nd November, 2000.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed from 20th October,

2000 to 27th October, 2000, both days inclusive, during which period no transfer

of shares will be registered. In order to qualify for the interim dividend, all transfer

documents accompanied by the relevant share certificates must be lodged

with the Company’s Hong Kong share registrars, Central Registration Hong

Kong Limited, Shops 1712-1716, Hopewell Centre, 183 Queen’s Road East,

Hong Kong not later than 4:00 p.m. on 19th October, 2000.

BUSINESS REVIEW
In the first six months ended 30th June, 2000, turnover of the Group was

HK$519,770,000, 17.0% decrease as compared with the same period last

year. Profit attributable to shareholders decreased by 23.8% over the same

period last year to HK$89,964,000. The Board of Directors has resolved to

declare an interim dividend of HK$0.01 per share in respect of the six months

ended 30th June, 2000.

MARKET OVERVIEW

The macro economic environments in the first half of 2000 experienced steady

development. According to official statistics, the GDP growth of the nation

achieved 8.2%, whereas Guangzhou exhibited a 14.3% increase. The

disposable income of Guangzhou residents also improved by 17% as compared

with the same period last year.

The pro-active measures were still playing indispensable roles in maintaining

the market momentum. Both supply and demand remained active,

notwithstanding that prices were relatively stagnant. The implementation of

new housing reform policy has not created demand discontinuity, as reflected

in the fact that transaction volume was kept at the same level as compared

with last year. The transacted floor areas of commodity properties as recorded

exceeded the approved areas for the first half of the year, implying healthy

market absorption. The secondary property market in Guangzhou also

continues to report marked improvement, almost doubling the figures for the

same period last year.

Project for Metro Line No. 3 from Tianhe to Panyu was approved. The merging

of Panyu and Huadu into Guangzhou municipality has posed more development

opportunities for industry players. Large-scale and multi-facility developments

in the outskirts of the city are receiving increasingly greater attention in the

marketplace. Such positive operating environments have heated up interests

of property developers, resulting in an increase in property investment by

30.45% and in new constructions by 58.86%, compared with the same period

last year.
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SALES BREAKDOWN �� !

The breakdown of property sales for the period under review is as follows:
�� !"#$%&'()*+,

Sales/
Pre-sale GFA

Contracted sales �� !�

�� !"# �� !!"

(RMB million) (’000 sq.m.)
�� !"#$% �� !"#

Gallopade Park �� ! 255 45
Regal Court �� 181 22
Huajing New City �� ! 90 16
Fairview Garden �� ! 55 10
Others �� 1 1

Total �� 582 94

GROUP’S SALES PERFORMANCE

During the period under review, the Group’s projects available for sales

were Regal Court, Gallopade Park, Huajing New City and Fairview Garden.

The Group completed property sales in the proximity of approximately

RMB 582,000,000, representing approximately 94,000 sq.m., or

approximately 945 residential units.

PROJECT PROGRESSES

Projects of the Group progressed within, or even ahead of, planned

schedule. In March, 23 mid-rise blocks of Gallopade Park and 4 high-rise

blocks of Huajing New City Phase 6 were in occupancy. In addition, 2 mid-

rise blocks of Fairview Garden were also completed in June and 5 high-

rise blocks of Regal Court were being handed-over to buyers from August.

As at the end of June, the projects under construction were Phase 2 of

Regal Court, Phase 6C of Huajing New City and Phase 3 of Fairview Garden.

The new projects of Riverside New City, Huanan New City, along with

Pleasant View Garden, are all in active preparation stage.

PROSPECT
With consistent economic growth and elevated household income, the

underlying demand for quality housing remains strong. Individual buyers

have dominated the marketplace since the post- housing reform and market

orientation is a key factor for success in property development.

In view of the increasing supply along the pipeline, the competition in local

property market remains significant. The anticipated imbalance between

supply and demand in medium term will accelerate the market selection

process. The aspiration of property buyers for improved quality of living

space will influence property developers in their approach to business

strategy and product design. Market reputation, integrated product quality

and scale economy will form essential business assets. The enlarged

platform caused by the larger municipality of Guangzhou further exploits

the ability of market players to adapt and manage changes.
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It is planned that the Group’s sale activities will focus on existing projects until

early next year when the Group’s new projects can be put into the market.

Given the large scale and excellent location of the upcoming projects, it is

believed that the Group will be able to capture substantial sales revenues for

the years to come, thereby offering good opportunity for the Group’s business

growth.

AUDIT COMMITTEE
The Company’s Audit Committee consisting all of the three Independent Non-

executive Directors has reviewed with management the accounting principles

and practices adopted by the Group and internal control and financial reporting

matters, including review of the unaudited financial statements for the six

months ended 30th June, 2000.

DIRECTOR’S INTERESTS

SHARE OPTIONS

The Company has a share option scheme, under which it may grant options

to employees (including executive directors) of the Group to subscribe for

shares in the Company. As of 30th June, 2000, Mr. Tse Sai Tung, Stones, an

executive director of the Company, has personal interest in share options to

subscribe for shares in the Company. Details of his interests are set out below:–

No. of share options

outstanding as of Exercise Price

Date of Grant 30th June, 2000 per share

HK$

14th July, 1998 2,000,000 1.49

14th January, 1999 1,000,000 0.61

14th July, 1999 1,000,000 1.00

14th January, 2000 1,000,000 0.75

COMPANY SECURITIES

As of 30th June, 2000, the interests of directors in the issued share capital of

the Company as recorded in the register maintained by the Company pursuant

to Section 29 of the Securities (Disclosure of Interests) Ordinance (the “SDI

Ordinance”) were as follows:–

Number of shares beneficially held

Name Notes Personal Corporate

Chu Mang Yee (a) – 637,500,000

Au Wai Kin (b) –  37,500,000

Cheung Fong Wing (c) –  38,000,000

Luk Wai Kei (c) –  38,000,000

Notes:

(a) Such shares were held through a corporation, which is wholly owned by Mr.
Chu Mang Yee, and a nominee company.

(b) Such shares were held through a corporation, which is wholly owned by Mr.
Au Wai Kin.

(c) Such shares were held through a corporation which is 60% owned by Mr.
Cheung Fong Wing and 20% owned by Ms. Luk Wai Kei, and their interests as
disclosed are duplicated.

Save as disclosed above, the Company has no notice of any other interests to

be recorded under Section 29 of the SDI Ordinance as of 30th June, 2000.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As of 30th June, 2000, the following entities had registered an interest in 10%

or more of the issued share capital of the Company:

Number of Percentage

Name issued shares holding

Sounda Properties Limited 637,500,000 63.75%

Save as disclosed above, no other person was recorded in the register kept by

the Company under Section 16(1) of the SDI Ordinance as having an interest

of 10% or more of the issued share capital of the Company.

YEAR 2000 ISSUE
The Group’s computer systems entered into the new millennium satisfactorily.

The Directors believe that the year 2000 related problems will have no material

impact on the operations of the Group.

CODE OF BEST PRACTICE
None of the Directors is aware of any information which would reasonably

indicate that the Company is not, or was not for any part of the six months

ended 30th June, 2000, in compliance with the Code of Best Practice as set

out in Appendix 14 of The Rules Governing the Listing of Securities on The

Stock Exchange of Hong Kong Limited except that the Independent Non-

executive Directors are not appointed for a specific term. However, all Directors

save the Chairman, Deputy Chairmen, and Managing Director are subject to

retirement by rotation and re-election at annual general meeting in accordance

with the Bye-Laws of the Company.

PURCHASE, REDEMPTION AND SALE OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has purchased, redeemed or

sold any of the Company’s listed securities during the six months ended 30th

June, 2000.

By Order of the Board

Chu Mang Yee

Chairman

Hong Kong, 25th September, 2000
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Hong Kong Office
19/F., Wyndham Place
40-44 Wyndham Street
Central, Hong Kong
Tel: (852) 2537 3086
Fax: (852) 2537 2834

Guangzhou Office
3/F., Longmen Court
Huajing New City
Zhongshan Avenue
Tianhe, Guangzhou
Tel: (8620) 8556 0977
Fax: (8620) 8556 0626
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