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(1) CONTINUING CONNECTED TRANSACTION

(2) APPOINTMENT OF HONORARY CHAIRMAN
	CONTINUING CONNECTED TRANSACTION
The Company entered into the Agreement with Dr. Mao on 31 August 2010 pursuant to which Dr. Mao has been engaged as the chief scientific adviser of the Company at a monthly service fee of HK$37,500, to provide advisory and consultancy services to the Group in relation to the research and development of its gene-testing products and other scientific technologies. The engagement shall be for a term of three years commencing from 1 September 2010 unless being terminated earlier in accordance with the Agreement.
By virtue of Dr. Mao’s beneficial interest in the entire issued share capital of Best Champion, the controlling shareholder of the Company, through United Gene Holdings, the entering into of the Agreement constitutes a continuing connected transaction of the Company under the Listing Rules.
Given that the transaction amount under the Agreement falls within the de minimis threshold prescribed under Rule 14A.33 of the Listing Rules, the entering into of the Agreement will be exempted from the reporting, annual review, announcement and independent shareholders’ approval requirements under the Listing Rules.
APPOINTMENT OF HONORARY CHAIRMAN
The Board is pleased to announce that Dr. Mao has been appointed as the honorary chairman of the Group with effect from 1 September 2010 in consideration of his valuable support to the Company and extensive knowledge and experience in the field of genetic engineering. Dr. Mao, however, is not a Director by virtue of such an appointment and will not receive any remuneration from such position.


CONTINUING CONNECTED TRANSACTION

The Agreement 

The Company entered into the Agreement with Dr. Mao on 31 August 2010 pursuant to which Dr. Mao has been engaged as the chief scientific adviser of the Company to provide advisory and consultancy services to the Group in relation to the research and development of its gene-testing products and other scientific technologies. 

In consideration of the services to be provided by Dr. Mao, the Company shall pay to Dr. Mao a monthly service fee of HK$37,500. The engagement shall be for a term of three years commencing from 1 September 2010 unless being terminated earlier in accordance with the Agreement. 

Under the Agreement, Dr. Mao has agreed, among other matters, to be bound by the relevant confidentiality clauses for the protection of the Group’s confidential and proprietary information (the “Confidential Information”).  To further protect the business interests of the Group, Dr. Mao has agreed and undertaken to the Company that for the duration of his services under the Agreement and at any time after the expiry or termination of the Agreement, he will not use, apply or modify for use any Confidential Information or any know-how, work, invention, discovery, design, improvement, technology, property, information or materials owned by the Group in any business or activity which would be in competition with the business or activity of the Group, whether such business or activity belongs (directly or indirectly) to him or any other third party.
Information in relation to the Group and Dr. Mao

The Group is principally engaged in distribution of gene testing services and pharmaceutical products.
Dr. Mao was a member of Consultant Committee of Fudan University, the Dean of the School of Life Sciences and Institute of Genetics of Fudan University, and the director of State Key Laboratory of Genetic Engineering in Fudan University. Dr. Mao’s main area of research focuses on biological and genetic engineering. Dr. Mao has accumulated extensive experiences in operations in the genomic research based industry. Dr. Mao is the chairman and executive director of Extrawell Pharmaceutical Holdings Limited (stock code: 858, listed on the Stock Exchange) (together with its subsidiaries, the “Extrawell Group”), responsible for the strategic planning and development of the Extrawell Group. The principal activities of the Extrawell Group consist of (i) marketing and distribution of pharmaceutical products; (ii) development, manufacture and sale of pharmaceutical products; and (iii) development and commercialisation of oral insulin products. 
Reasons and benefits for entering into the Agreement

In view of Dr. Mao’s extensive knowledge and experience in the field of genetic engineering, the Board has decided to engage Dr. Mao as the chief scientific adviser of the Company to provide advisory and consultancy services to the Group in relation to the research and development of its gene-testing products and other scientific technologies, so as to strengthen the Group’s competitive position in the industry.
The Agreement was entered into in the ordinary course of business of the Group. The terms of the Agreement, including but not limited to the service fee of HK$37,500 per month, were agreed after arm’s length negotiations between the parties with reference to Dr. Mao’s experience and the market rate. The Directors consider that the transaction under the Agreement is on normal commercial terms and in the interest of the Company and the shareholders of the Company as a whole.
Connection between the parties

Dr. Mao is, through United Gene Holdings, the ultimate beneficial owner of Best Champion, the controlling shareholder (as defined in the Listing Rules) of the Company. As at the date of this announcement, Best Champion is holding 6,679,413,853 shares of the Company, representing approximately 54.91% of the issued share capital of the Company. Best Champion is wholly-owned by United Gene Holdings whose entire issued share capital is owned by Dr. Mao. As such, Dr. Mao is deemed to be interested in the 6,679,413,853 shares of the Company held by Best Champion. Accordingly, Dr. Mao is a connected person and the entering into of the Agreement will constitute a continuing connected transaction of the Company under the Listing Rules. 
Given that the transaction amount under the Agreement falls within the de minimis threshold prescribed under Rule 14A.33 of the Listing Rules, the entering into of the Agreement will be exempted from the reporting, annual review, announcement and independent shareholders’ approval requirements under the Listing Rules. Nevertheless, the Board has decided to issue this announcement for the information of the shareholders of the Company.
APPOINTMENT OF HONORARY CHAIRMAN
The Board is pleased to announce that Dr. Mao has been appointed as the honorary chairman of the Group with effect from 1 September 2010 in consideration of his valuable support to the Company and extensive knowledge and experience in the field of genetic engineering. 
Dr. Mao, however, is not a Director by virtue of such an appointment. He will not be involved in the day to day operations of the Group, participate in the meeting and/or decision of the Board, or receive any remuneration from such position. 
The Board wishes to take this opportunity to express its warm welcome to Dr. Mao on his appointment.

DEFINITIONS
In this announcement, the following expressions shall, unless the context requires otherwise, have the following meanings:

“Agreement”
the service agreement dated 31 August 2010 made between the Company and Dr. Mao in respect of the advisory and consultancy services to be provided by Dr. Mao to the Group in relation to the research and development of its gene-testing products and other scientific technologies
“Best Champion”
Best Champion Holdings Limited, a company incorporated in the British Virgin Islands and a wholly-owned subsidiary of United Gene Holdings and the controlling shareholder (as defined in the Listing Rules) of the Company

“Board”
the board of Directors

“Company”
United Gene High-Tech Group Limited, a company incorporated in the Cayman Island with limited liability, the issued shares of which are listed on the Main Board of the Stock Exchange

“Directors”
directors of the Company

“Dr. Mao”
Dr. Mao Yumin

“Group”
the Company and its subsidiaries

“Hong Kong”
the Hong Kong Special Administrative Region of the People’s Republic of China

“Listing Rules”
the Rules Governing the Listing of Securities on the Stock Exchange

“Stock Exchange”
The Stock Exchange of Hong Kong Limited
“United Gene Holdings”
United Gene Holdings Limited, a company incorporated in the British Virgin Islands and whose entire issued share capital is wholly and beneficially owned by Dr. Mao

“HK$”
Hong Kong dollars, the lawful currency of Hong Kong

“%”
percentage
By order of the Board

United Gene High-Tech Group Limited

  Qin Yilong









  Chairman
Hong Kong, 31 August 2010
As at the date of this announcement, the Board comprises three executive directors, namely Mr. Qin Yilong (the Chairman), Mr. Shen Xiaodong and Mr. Jiang Jian; and three independent non-executive directors, namely Dr. Zhang Huiming, Ms. Chen Weijun and Ms. Jiang Di.
Please also refer to the published version of this announcement on the Company’s website: www.unitedgenegroup.com and www.irasia.com/listco/hk/unitedgene. 
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