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HH R RETERME,(BHLR)FE 8 (51,769) 40,284
THERELE WA (142,699) (143,188)
VARR ¥ 45 & BB AR R B 2 28(a) 24,131 29,376
VARR #E 48 S AR (0 2B A =2 28(b) 22,100 =
1,248,587 1,799,192
FEIEM (91,708) (107,708)
FEWE 55 IEm A 307,656 73,319
TERRIR - ke REAEWEIER D 55,200 119,895
8 SRBEREREM(RD) (181,505) 89,835
Hib e 3o kg8 A, ORd) (3,711) 175,509
LEEMERS 1,334,519 2,150,042
BB ARREMSH (129,324) (159,427)
EREINTEEL (4,580) (224)
BRI (512) (946)
BHFIE 21,594 9,654
2RFE (117,482) (102,505)
KEEBEREREFHE 1,104,215 1,896,594
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BRETENHEERE

WEEYI  BENMREEE (1,010,880) (1,217,912)
U B8 + b 30 0 7K 08 (97,050) (83,295)
HEWZE  BEK&REEEB MEHKIE 185,991 60,477
B R B B A 24 395,637 =
U BB B~ B) 31 = (30,814)
EEES) 361 699
HB ORI B F X = 61,410
BERIRITES N ERFEZORD (38 h0) (7,060) 5,590
WEEMZE -« R M RIBTAR ZRIEm A (1 n) 64,382 (70,138)
KE AR E =T (468,619) (1,273,983)
RETENESRE

HILRITER 2,273,456 3,438,212
EBEIRITER (2,292,807) (3,885,603)
BAIRE (113,471) (167,997)
AT AR A HE B TR (D P15 AR 27 12,457 14,288
FATIE R IR Z TR (D FT1S 5B 27 = 7
R (D 21T R S 3R 27 = (9)
fm B IRIE AR (0 12 EY AT EIFriF B AR D (329,898) -
MEEYMARSREFH (450,263) (601,102)
RHeERRESEEYILINFEEE 185,333 21,509
FHRe MR EEY 1,529,053 1,541,485
& R B E R B FE 36,384 (33,941)
FRASRBRESEEY 1,750,770 1,529,053

BERACEBYEHRIN
RE& RIRITHER 22 1,750,770 1,529,053

REPBHRRREEGERETERTHNREMIREEEY 1,750,770 1,529,053
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ERBEBERERAAARHEHEIMKIMERRA - FA » AR REHBAR(GREI AER )
FTERSLEERHEEXL AN ERBR R FIFRHEBRRER - AR AWM SE U B Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands °

B8 2 R EH
ARFHBRAFEDT

SR/ R BRTRES RATE
REBHEY R/ SRR ERAER
Best Alliance Holding Inc.@” AERUHS 52,600,000% T 100% REER
((XBRELEE])/ L@k
PERB([RERE])
AEEBRERAFC BED/HERME 49,777.41957T 100%  REER
e
VEERRERRAR] B 100,000/ 7T 100% BB
e
ARERELENERA @ P 52,500,000 7T 100% HERFBERSR
BNARENRHBERAR @ HE 108,500,000 7T 100% A£ERBERS
ABERARAA EED/HERE 12,800,000% 7T 100% RERR
LA
ASEBRERAT@ BED/MERE 40,000,000 7 100% HELR
LA
EB(RT)EAEGERAR @ B 99,000,000 7T 100% 4£ERFERS
“ZERERATC BED/HERE 1,000,000%7T 100% SHEHFRIEEDH
i
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REHEH
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Rt/ ERBEA
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AR
BRAER

ICAN Business Limited@

EURhERAR

Hempton International Limited@

2 ERRBRAH]

EREF(LE)RRAF G

FAREBRAA

Mindforce Holdings Limited ([ Mindforce )@

EREEARAR

BUEARH(RL)BRAR"

o
()

BYAREN(FM) BRI @

Plentimark Limited@

ABRLEE/PERE

PERE

BET/HERE

Gl

&B

AERAEE/TERE

&R

P
e

ZBRANE/ T ERE

1,500,000% 7
£8R

105,000,000%7 &%

BBk

3,500,000% 7
£8R

100,000 7
BB

12,500,000% T

18T
LER

75,101,000 T

1,200,000,0007% 7T
LER

25,000,000%7
69,800,000%7

50,0007
=31

100%  HEKRREBNH

100%  HERRREBNH

100% BEER

100% BEER

100% 4EREEES

100% RRE—ROTBEERRE

1% REER

% REER

1% EEREERS

71% HERHERRE

% HEBRRABNH
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6,000,000%7C
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100,000 7C
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33,000,000 7T

31,749,800% T
L@k

5,000,000%7 4
i

33,400,000 7T
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i
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AR
BRAER

BHERLFe

ERERERAR

Compal Precision Module China Holdings Ltd.@

EEREMI(IH)ARAF @
Always Bright International Ltd.@
MEBTRR(ER)ERAF @

fiEARAAe

& LERS A T HERAR @

NEERER LG

AEREARAR

RIASRTEEERAF @

BET/HERE

BED/HERE

EREN/HERE

e
BED/TERE
T

BET/HERE

e

ZERARE/ T ERE

&R

T

10,000%7T
BB

5,000
LER

236,267,926% T
£8R

410,000,000E 7T
60,000,000% 7T
60,000,000% 7T

1,000,000% 7T
LER

6,000,000 7T

15,000,000% 70
=31

117,000,000/

80,000,000%7C

59.28%

59.28%

59.28%

59.28%

59.28%

59.28%

100%

62.17%

100%

100%

100%
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1. 2AEREEER#)
Fi B A R E R (&)
ADFIMBATEBIT  (48)

SMEKL/ R BRTRES RATE
REBHY K/ SRR ERAER
ERCEERATR BEL/mERE 90,000,000%7T 100% REER
LRR
AR(EE)EFHRAEBRAR@ M 90,000,000E 7T 100% 4EREEES
REERAAFG BED/MERE 1,000,000% 7T 51%  RERK
LA
RRERETHH(AR)ERAR@ I 1,000,000% 7T 51% HEREEWH
BUKBETHEHER)ERAA e HE 700,000% 7T 51%  AERHEDE
BEREERATE RBRLAE/MERE 99,000,000%7T 100%  HEEHK
LER
ERETHE(ZMERAF @ M 99,000,000% T 100% A£ERBERS

* REBHBEDAPIEM AN EEE AR
@ REEBLNKE TRV TSR LK SR EA 2 BRABAE AR B PR %
2 AABEERA

2. mREE
ZEMBBRDREELSTMAG([EEGTMAE ) RLNEBUHRE L ([FEMBREEN] - &
PEEMEREMEHEER FRESTEA(HESHERDRRE)  BELERMNSFTRRES
NENRHIWERE MR - WBEBRRERAELRANMEG R - MEAIHEERETIARFEFE - ZFHH
BERABT(BT 2% - Mx=AEAI - AEREBHNREREIZ T °
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EFEMBRELERNE155](EFT)
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FEMBRELNE17IR

FEGFIERIFE285 (125])

BB Err R 405 (B7T)

V=R =N]

545 (BRVBHRE2REZES)
—RRBE225%
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—REE23%

CEEE - F—NFEE
ZEEFNE

—E—RFE —EFE—FHE
ZEENE

FN TR NN

RIDIAXZZ 7R E

IR B BB T 3R e 2RI F A IR & A — GF JEFF
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REZFHABENASE SR A EELEZTE?
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HE?
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RBERFRE SRR ZIRE?
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IR 5 REBNAE

H 13 R FE B T HEE 142
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— BB ERR2IREEHAA?
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i AR S RE 58 ) AR R B - HERT TR AR

BHERRASB 2 BERZSEBVBREEN 2E—TENBANT - BEFBUBRELNFEIRLE
B BRELENENSFAFTEEABTK - ANESE RN ENREAEE BN AISERMED - &
REMBBEEANNERZERIEAMTR - EAREAIEREBZE—FT— \FNA=1 B LLNEA &+ HIE
BREBRAEREMENMEARNESZTZE - ARENA SR ESABREZ(BRBRER)  BERNZY

BiE BRERAEER -
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EEMESARER2ERBMBREER (&)

EEGHMAGN S RFN\ARBZEEMBHREERFE2R (B R=ETETH : FEEIHES
BEBRNDNRRZZFAEZRE  MERENE TERETFREELRHZIBONRIRBZAE - UFE
BRBRMNNRZEEMREE  REERE - AHBERT - BRONRRH 2GR RGBT HE D BB
ReGREEgRlhiEEs - RSB BB ERREERNNTAKARNEERB R 2 DA ERN R &
BRMMNR o ZFEFTSIA—HEPISMNER - EANARENHEE 2MERRINE TSRETFERNEER
B ZBNNRRZANE T HREERR T2 BARBEERNNRRS - I - ZFEETEBRRELE
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iR - AN At 2 EBRAZBRAR B RS RE RN EEH AR °
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ERETREAN - $EESRSELBRNERESAETRESH(MAERR S E £ BN AFER
HERARLEAEEMENRHEL)N - ERLDAE - (A EEREES - TEEAGHEAEIRSES
EROBHARRLRE - WERSBOIRENHRSRSRBORE © ATERBERANEZIER
AFRHAANRNNARAEREXSOTRBE - X ATHED R & EEOERAA -

7 & i 76l

BEEBRIAKEFEMAREEBINATBESHEXNERIRERFHFERA AR - EEEXR
RESFTEZEREBRTIAGHERTENAZRERE - AEERSIHERRETHFERY - LHRE
MiHRABRERE - EEERNSHEPIRELBRAESR -

BRIREMBHFERFTEELHELGEE - WA ERGZHETR - FREZESHERLELREHH

M FEREENCHERAZFEMREEXFE R+t F+ A=+ HEGAUERIARIAEE
B EERMEE A1,545,656,0005 0( —Z— /N4 : 1,289,404,000/67T) @ sEBESN M & RRMIT18
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B 75 R SR B A
—FtEtzA= -8
EXREHE KA @)
TEHABEZEME ()
AVRTB R AR

AEBAEGANTBRESBINAER - ARERBEENHREERBET GRS ZUBEE - WRIIELHIR
B - R ARERRERHERTZRRS Nt EZREBRFREERTE - REEAKRBEZERBEERS
TELHE - WXFFRIERETBRERENIERSE2BER - BRZESTEFLARETPRZMEHR
FEFERI AR

W BERREETE

AREERBATENE  BERSEOTERES  IHEERABRERR - fERBOFERNITS
WEMEIS - AP FHRABEERR T EEEALRREARSKLELENE - BEREHET
REK RAE RS2 IR « (53 A 2 (ISR HA BN EEEREALE -

FEAE WA

BEWARZRZEENREER S FRFE T SZ PRIV ELERAERERE - EELBEUREHF
e R EHE R ETRRIRFRER - EntaBMRENRERERASIBREL -

# i

RERASESTHRRZBET - BIEL S RMAEFZEFERI - BEREIMELIA TEM B RRAER SR
BRERERTE 2 HH

REYEBREETEAYXEZEH 0 H

AEEEENERETNAREMENGNS - XESIEL —EHERER - REVERFIERIEERENIEE
IMEBRENYE - Qlt - AEREZRVEXELRSREFEEIABBUNAEEFTANEMEE - K&
MENIDZARDESHENEEMNRE - MmO RAREERHREEmIRBXETERRAZRMET
B o WELEBAAADREELRERERENHHEE - AEERLEERALO DAL - HWEZFEHDE
ENRME  MEEFEZRIFHELEEIHEERIRBRETHRER - EENESSIEREME -
AEEREREEHMEELHE - ORERERBEEER - WBMEITTEREVEER -
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—E—+F+-_A=+—H

4. EBEREETHERRMAE )
H i (&)
AHH

REGEMETUERE - AsRIEREETRNPBERENINECERSBII0%TENHR - BEREE =
TEN\F-A—BRER  WEAR-_ZTTLFT_A=+—"HARELNREN - Bt - "EEAERZENH
BIABER OB R RR —TTNF—A—BREENEMNM 2K SMZIEM -

RZEBE—+tF+-A=1+—08 ' XEBHEFBEHNTEFIF A ARE H & F4)2,598,120,000/8 70 ( —F — /R F -
2,526,607,00087C) - EERAE AN T AT b8 B 2= 58 A 5 [0 15 i R A AR B K BE R L U2 S B R RIS K
AlRER AT FE R AR R D IR B REE A o

5. X¥oHER
AEETERELERMESDANBEIIBRNFERLBINRER - BRETERR @ AEENEIBRERE
ses—2ze OB (EI] RMEOEBKH D

A LR 2HMANEB D BALEEFHEMEZ DAL

& &R
(i) XEIZREFHKA :

R (BBRIN) 7,611,024 7,867,765
R E 105,228 95,957
EAb 35,545 38,637

7,751,797 8,002,359

ERWABZBTDRIER P EmEX 2 TERIEL -
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5.

B 5 R AR M

—F—+Ft+-_A=1t—H

FBDWER )
wEER(E)
(i) FREEE :

R (BAERRSN) 8,972,943 8,515,389
FhEE R 149,197 177,204
HAt 28 28

9,122,168 8,692,621

LIRS EEERIRBEEEMERIEL R ANEREAIRLEREMEERREE °

TEEFEHR

BE_T—tF+-A=1+—"HBLFE  KEAXREFWNHE(FIEAKE10%IA LA HERA)KAL 5
#14%1,769,138,000% T ~1,536,583,000/&7T 1,205,066,000/& 7T 870,422,000 7T %826,970,000% 7T -
BRAEZEEFIHARZHN —EEBOHERA -

BE_ZT—R"ET_A=T—HLEFE  KENAZEFPHHE(ZEAKRE10%HIALNHERA)BAD

#7731,710,949,000/8 7T - 1,533,477,000/ 7T * 1,080,252,000/87T ~ 935,901,000/ 7T - 808,392,000/& 7T
%805,703,000/87C » BREAEZETFZHRAZEHHN —EERBOHERA -
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6. WA -~ Hbl AR W EH

WA - BIEHEERNEREEREREY RERXZITANEER - THDHESEARBENAAEEARR

P o

WA~ A RS H DM

WA
HEEY 7,751,797 8,002,359
Hg AR Wz
FEHA 21,594 9,812
AR AL 143,411 145,761
fEWRA 15,710 1,211
HNHE B W 2 F BE - 102,830
HE WA 21,797 9,418
R EMA 361 699
Hth 10,115 3,629
212,988 273,360

4 WA BE AR Z CRE WA BUE RN BUARMER  WEZFRE EARZRA RIS EMRAER -

7. BERAK
AEERER AN -

RITREMERAOFE 117,482 102,505
TEAFEFABENERE BRI A Ha%E 117,482 102,505
B F B E AL (8,821) (8,142)

108,661 94,363
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BRBt A1 a2 A
AEBORBALEFIS IR, GIA):

B 5 R AR M

—F—+Ft+-_A=1t—H

EEFERKA 6,696,952 6,616,459
ZEETN S 3,850 3,700
e 14 1,026,830 983,657
o $b b 7E 2 5H 15 12,923 11,899
LEHANKEEE 4,959 4,902
HHRRETERE(BERR) FEx (51,769) 40,284
L th 8 SR T Rk 1 [0 485 > (320) -
FEWE SR IERME, (BB R ) * (50) 4,931
EERAAZ (TRIEESIE —M:F9):
TERF® * /£ ~ ERREF 2,032,309 1,898,361
AR E B R 22,241 27,007
RIKEFHEIMHR 89,697 86,901
2,144,247 2,012,269
M WA FRE 17,909 5,260
HEME - BEREKBIEENEBRFE 8,220 38,827
A ERERE* 21 - 3,415
SN RE B8 (Ui as ) ) aB *** 98,880 (102,830)

* %

* %k Kk

StARERERPHEKA ]
stAGRARBRERP[ EF]

FAGREBER P EMR N (AR A RS
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9. EERFEMTBAEM=

REFBHEXZMERAR(IERERZMEF LR EMRR ) - FAERRRPIFE383(1)a) ~ (b) »
OEOBEAR AR (HBEEENEERDRPIE2HATHRENFRAEZTLREIBTRAENMSWT

e 594 594
Hibi e :
e RN EYFIE 7,458 4,892
KRIFIEAL 1,225 878
RN 23,990 2,369
RIRSETEIHE R 47 75
32,720 8,214
33,314 8,808

ETEZERRFRAANKEFIRHEARBER AN QBB 3 LA SREYET 8178 T /B AE M R
E—THBHNMEHRRME28 - ZFBRELERBROOAFEDRNELBERETE - YERBEBHRNER
BRAMER - M ARNFERBEFEMBRRNSBACTALXNEETHERENA -
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—F—+Ft+-_A=1t—H

9. EERIETRAEME@
() BIYFHITES
FRENBULIRTESORS BB HIT :

BRELE 198 128 326
B FASLE 198 128 326
EERBRLAE 198 128 326

594 384 978

LESUENEN
TAETT

BREELE 198 131 329
EaLE 198 131 329
EEERLAE 198 131 329

594 393 987

FA - UEEMENTBLIFRTETIME(ZFT—RF &) -
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9. EBRFETHAEM=#)
(b) BITEERTFETHAER

e 2 Bk

REMFZ RRREAL E: TR

THT THT Tz

—E—tF
ByREE - 136 - - - 136
BT 2 () - 122 - - 4 126
=EE A - 786 393 2,381 17 3,577
EPMBER 4 (i) - 3,117 521 16,250 - 19,888
REANTE A (i) - 1,581 311 2,450 4 4,346
H S EIEE) - 116 - 72 2 190
R ERTE () - 116 - 72 2 190
BRABESE - 1,484 - 2,381 18 3,883
- 7,458 1,225 23,606 47 32,336
“E-RF

BIBEE - 768 192 - — 960
HBIERE - 692 173 - 21 886
BEHEAE = 704 185 490 12 1,391
HEEEE - 654 164 498 12 1,328
BEELE - 654 164 498 12 1,328
BRABESE - 1,420 = 490 18 1,928
B 4,892 878 1,976 75 7,821

REE-T—tF+-A=1T"HLFER  AEENEZTNETFEHL B LR BREMNE680,000
BIR(ZT—REF &) -

(i) RZB—+F=R—HEE
(i MRZTE—tF=A—REZE
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EEREHMES
FRAAKERILRRFMEEERRENE(ZT—AF : —R)ESF - REMSHFBER LXMFEIF - FA
Hp—R(ZF—R"F : @O%K)

10.

I=Hy—= =

B 5 R AR M

—F—+Ft+-_A=1t—H

ReFMES GEARRES) MM FITNT

Fe  EBMEEYAN =R 695 2,534
FIRIEAL 1,164 587
LA 5 e 45 5 B S 2 1,252 5,093
RRE IR 13 47

3,124 8,261

BATHHNEENR=SHIFEETSFETBTRARBRBREAZMT ¢

1,500,001/ 722,000,000/ T = 1
2,000,001 7T %2,500,000/8 7T = 3
3,000,001/ 723,500,000/ 7T 1 =

1 4

RemFERLFERITRABRECHEAAKEMERNRFER AR BRBEET SR T ZBE - &
—PHBEHNPBRRM A28 REN - ZEERROATFEDRREBERETE - YERRBHAERER

=Ry

BX 7] 4T

MR - T AAEE B FEH BRENDSENDHA LM
HER -
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11. 8%

HRASERAFRETEETEEETARRFEN AT EELRTEMNESREGE (T —XRF  8) - &
AR R ARBEAREZEXBNRDEEERBEENEAS - RBRED - HAWRAEERERHHE

| A
=T =
IJ+ o

ANF R
BNHA — A B (FBKRIN)
AFEERY 140,302 135,315
BEFERETR 422 4,612
BNER — 4N
REERZ 26,784 38,098
BEFERBEEE (36,885) (35,145)
EEFRTE (MI5E17) (35,460) 13,532
AREFIBR S 258 95,163 156,412
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11.

FR&®L s

RARDRIEEAIS B RRZMAEEEREEVEMFENRTAEHN, (B NHIEMNS - BRE
ERTERFENRARSHER - LERTE(AVEER X)) BERRERAERINT

ot 35 SRR MY RE

—F—+Ft+-_A=1t—H

—E—+F
HE (BBBR) o
TR % THERT
BEanE#/(51) (70,868) 173,748 159,635 262,515
BT R BT (11,693) 16.5 43,437 25.0 27,138 17.0 58,882 22.4
BEHX = = (20,038) (11.5) = = (20,038) (7.6)
R10%:TERAEE
HE B AR 2K
aAENRNY 2 - = 12,658 7.3 = = 12,658 438
HRATMA - = (1,531) (0.9) (494) (0.3) (2,025) (0.7)
AAFF S 11,693 (16.5) 2,493 1.4 140 0.1 14,326 5.5
B 2
SRR B AR = = 422 03 (36,885) (23.1)  (36,463) (13.9)
AERZ HIEEE = = 67,823 39.0 - = 67,823 25.8
RASEERTXE
MTIARY - - 105,264 60.6 (10,101) (6.3) 95,163 36.3
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11. FIB#(&)

—E—REF
hE(FARIN
TET %
BHAER (B8 (50,065) 572,042 224,162 746,139
REER X EMTIE (8,261) 16.5 143,009 25.0 38,108 170 172,856 232
EEHx - - (49,375) (8.6) - - (49,375) (6.6)
R10%F EMAKE
HEHBAR TSI
wNENRN T2 - - 20,946 37 - - 20,946 28
BABBRA (1,260) 25 (2,584) (0.5) (241) 0.1) (4,085) (0.5)
Ik 9,521 (19.0) 2,388 04 231 0.1 12,140 16
BENEHRZ
HER R TR A - - 4,612 08 (35,145) (157)  (30,533) 4.1
KR TEBE - - 34,463 6.0 - - 34,463 46

BRASEERHRZE
MTIERY - - 153,459 26.8 2,953 13 156,412 21.0

RENR-ZF——F LA TIENTF2011]58% » ERTEIAFFMEKRINEEEREHTE[EHRBRZS
BTERE]  HOEMER(EEMERDBHERERELF15% °

ERB(RLEREHEAERABR/ARAREIENHBAR - MANM(BEE)EFRRARAARCEEFH

RER)ERAFTAA/ARTNEETHNMEBAR  AREFNIZXKEXANLRTSEITEREIME
BEEMBHRHEIS% IHE
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13.

B 5 R AR M

—F—+Ft+-_A=1t—H

EE AR E—EREERSEW(ZZE—717F  1081L) 91,804 113,471

AERZEZBARABSAFTARRRRREREBRBFEAS LHETAEER -

AARREREABGLEERER

BREARBFSEIRBEAFEE AN R RIEREE AELRGEF76,929,000/8 T( —ZF—7<4 : 500,586,000/ 7T )
RARFE B #ITERRINEFHE01,101,919,378& (=ZF —7 4 : 1,110,895,303K) & T BREREBR
DB B A 2 R H

FH a

H%%&Tﬁ%ﬂ BEIHRBAFEAR ﬂHﬂééﬁﬁAJ%{£5§$IJ76,929,0005%7_5(:Eﬁ‘—ﬁ : 500,586,000/%5
JitE - ARt ERNAFEEE BT EBR 2 IMEFHEAE1,101,919,378 (=ZF —7<4F : 1,110,895,303
BR) - ETBERERMDREEFE 2R - BAEHESREARBIONETLHENRER - MARE L#
SHENEBRESIEETE AT AR UAEEREAZETHTBER 2 MEFIH/57,812,080 (=T —/RF :
18,403,1850%) °
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14. V¥ BERRE

B #E
THRET BE RBAERHE
T#Ex T#Ex Tix
“Z-+f+-B=t-H
R=E-A~E+=-A=t-Ak

“Z—+5-f-B:

PR 4,050,355 2,077 7,269,643 979,322 14,357 353,342 12,669,096

ZEMERRE (1,020,604) (1,166)  (2,987,007) (571,117) (9,824) - (4,580,718)
EmFE 3,029,751 911 4,282,636 408,205 4,533 353,342 8,079,378
R=E—+%-f-H "

MR EHE LAE 3,029,751 911 4,282,636 408,205 4,533 353,342 8,079,378
NE 39,002 2,023 216,937 76,533 478 684,728 1,019,701
& 127,746 = 375,199 84,635 470 (588,050) =
HE /M (20,970) = (157,001) (17,613) (703) (11,896) (208,183)
FRNERME (195,364) (101) (703,052) (127,016) (1,297) - (1,026,830)
& i 228,366 91 310,711 32,063 314 27,355 598,900
RE—+%+-A=+-R"

MR EE LA 3,208,531 2,924 4,325,430 456,807 3,795 465,479 8,462,966
R-E—t4+2A=+-8:

R 4,502,079 4,239 8,158,187 1,175,191 13,548 465,479 14,318,723

ZTERGE (1,293,548) (1,315)  (3,832,757) (718,384) (9.753) - (5855,757)
FmFE 3,208,531 2,924 4,325,430 456,807 3,795 465,479 8,462,966
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—F—+Ft+-_A=1t—H

14. Y%  BERRXRE®)

G %8
T RiET e NS
T T
“E-RE+ZA=t-H
WZE-—7~E—f—-8:

B 4,051,000 1879 7,265,929 1,022,535 14,738 109,527 12,465,608

ZEE RRE (895,086) (1,106)  (2,667,284) (494,509) (10,030) - (4,068,015
FEFE 3,155,914 773 4,598,645 528,026 4708 109,527 8,397,593
WZE-7~&—A—-8"

B ZTERRE 3,155,914 773 4,598,645 528,026 4,708 109,527 8,397,593
NE 73,416 175 137,606 20,102 1,274 993,481 1,226,054
W B A A (FH3E31) - = 4278 306 7 1,005 5,661
372 165,752 = 549,464 24,101 189 (739,506) =
HE /s (1,657) = (81,258) (8,857) (120) (7,412) (99,304)
FRITERME (187,734) (50) (664,573) (129,976) (1,324) = (983,657)
B i (175,940) 13 (261,526) (25,497) (266) (3,753) (466,969)

R-B-"E+-A=t-8"
NGB HERAE 3,029,751 911 4,282,636 408,205 4533 353,342 8,079,378

RZE-RE+-R=1-8:

AR 4,050,355 2,077 7,269,643 979,322 14,357 353,342 12,669,096
ZEHTE RRE (1,020,604) (1,166)  (2,987,007) (571,117) (9,824) - (4,589,718)
FHFE 3,029,751 911 4,282,636 408,205 4533 353,342 8,079,378

RZE—tF+-A=1+—0 » "EEEEFEL21,773,0008 T(ZZE—RF : B)NETHHREFET
LAIEHR - LAMEAKREEFTE—RBITEENERPIEE2S5) °

R-E—+F+-_A=+—8 ' B@EETEREFEA258,803,000/8C( —F— /N4 : 254,272,000/8 7T ) H)1E
FREEEEZERBNERER - EFRA AEBEFESHELHMREF O AFTEEZRRAR LUK
AEBBEES KT EPFER L ERTEAIRKEENTREFZABEER °
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15.

16.

T itbith3E

R—A—BREREFE 486,086 465,616
FARRNE 97,050 83,295
FREER (12,923) (11,899)
bE 5 FA R 40,576 (50,926)
Rt A=+—BHEAE 610,789 486,086
SFATENFRIE -~ e M EMEWEIBERRBE S (14,362) -
IEENER D 596,427 486,086

R-FE—tF+-A=1—8  AEEUEEREA LD  FRASEMERITERERBENER
(ZT—RF  E|)-

A
R-E—F— A —HHOKAKEREFE 40,062
U B B B A &) (B EE31) 13,923

RZZE—NRE+=-A=+—08  =F—+F—HHE
—E—+F+ - A=t+—HHKAKKREFE 53,985

B R E R

BEEBEHMEBNEE  CHoRELEMHEER AL ERBBRSELBM (A TERD B AERE
AR e

AENMHESCANEMBBRCELBUN RO RBLRECABEEE - TAEBENZRSRERERE
WEREhFHENMBREERRSRERAAE - RERERAMEAMNMEAER[IS% (ZF—RF :
9.9%) Rt A FHRB S REMERE /3% (ZF—RF 1 2%) °

RIB—tF+_A=1—"BER-ZFT—R"F+-A=1t—8 A ELERHESCALERRBRCESL
BUMEREER  SRAETER - UTEREEEANASBRERENRERERANMKENS EER

I .
Cell

BREENF-REBEREEMNEMEECEENEE REERFREFEA —FRENFHENEX - YEHRE
HIR R e T MRS R ML E5R -
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17.

B 5 R AR M

—F—+Ft+-_A=1t—H

BEE)
BERENRE)
B X - FRE R R AR HEN R R EAEECAENEERSR

IT2HRROBEEIDER R -

ADREERAR - EARSERNETEETRLYE T EIASELEANTRE SRENEFEAE -
ISR TE
EEDIHEE

AHREHEARE
B pll:o) 3l

FRET

R-ZZE-—ARF—H - HANRRTHRBAEE = - -

FAFFABRKROELERE(FHE11) = 5,988 5,988
PE 5 5 & - (261) (261)

R-B—AR"E+-HA=1t—BRK

4 F—H—HNBREREHRIEEE = 5,727 5,727
FREHA (R IBRERAOELTFHE(KiFE11) 45,081 (98) 44,983
(ER I 1,732 413 2,145
RoZE—+F+ - A=+ HWRRLEFHIBEEE 46,813 6,042 52,855

RS B 5 Bl A A B K E K AP R B 2= A 49458,335,00078 7T ( Z & — 754 1 469,515,000/ 7T ) & 14,000/ (=
T—XF 1 637,000 0) M SEE - WA EEKESRE L ABENNBARNBRERTEF - ARERE
Al RE IV B FE R RS FI AT K SE AR - MU EREBBEERERECHBEE -
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17. EZEHIEE)
FEREBEE R

DY) PN EfHEE
EER REEEM

DFERE DFERE
THER THER
RZE—R"FE—H—H 1,879 909 20,000 22,788
FRME Gt BEROETEHE
(BF=E11) (480) — 20,000 19,520
FRFAERREERIE - (909) — (909)

R-ZE—R"F+-A=+—HBK
“E—+F—A—HHN
BELHIBAE

1,399 - 40,000 41,399
FRMG /Gt ) BEROETEHE

(BF=E11) (477) - 10,000 9,523
FRFFAERRETERE - 1,162 - 1,162
RZE—+F+-A=1+—H0H

BELEHIEAE 922 1,162 50,000 52,084

RIBHBEGERMBHZE - RAIEREETRKRE R T B AERL 2N EEENREBURI10%TEIH - BEF
REB-_TZENF—A-BBER  WERAR_TTLF+_A=t—"BRAELZEF - WP BEREEI
BiREEMB AR ZHEANEEBR AHRBEENH RN - it - XEBEARZER T B ARERKIL
BB RARR —TTNF—A—BEELZ BN DR BEHZIANH -

RZZFE—tF+-_A=1+—8 REZSERPBEAEXINNBARELEZBRHEERB(LEEHEAE
WERHER) #251#42,598,120,000/8 70( —Z— /N4 : 2,526,607,00087T) - EERA @ NA A AL HIfGEE =
BB LOERE - At AEEEZER (AP )R E LR RBOREZREMN N - WHAQRRAEKX
BEp ST B A BB E AR AR Mo IRARE LB MR A BRRRESOENHEREBIELRIE -

ARARARRIRM R ESEAERL EZE -
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18. =&

EEWE 259,469 295,913
ERS 539,097 410,589
2URK 473,816 311,505
1HE K FEM 273,274 271,397

1,545,656 1,289,404

19. EWEZRKEA
AEBFE T EEH— RN FEORE120K - BRESRETHFL -

RBERR - AEEZER B ENRKWE ZHARESI AT

3EAR 1,857,513 2,113,334
4% 6{E A 853,535 748,380
721218 A 33,564 14,156

2,744,612 2,875,870

I (@ 5| 2 K E AR AR E R A S B R B E 5 FIRRRE T T

B8 HA SR E 2,200,688 2,475,806
BHA1 Z=31E A 532,519 391,890
wE4ZE61(E A 10,050 7,624
wWEA7E 1218 B 1,355 550

2,744,612 2,875,870

BEaHMRENBKESRBEBROBELER - RFFP OB ER KL o
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19.

20.

21.

PR E 5 RIE (4)

ERRESENENEEESHNBEAEBIYUEFAR ZEBEPRNAKERRFEGCE - REBBERLSR -
ARREERABARZERER/ELRERE  TERXSELPNEEERLEEANEMRBDNRESA 2

g m - REEYERZEEHRTEEMERRABEREMIMNREEREE

RANRE - REREGERRE

T FKIB 96,238 58,585
e M E M I ERIE 258,665 310,991
354,903 369,576

A EEWEBBASRE - et A LAEHRN T BB E BT Y B R RGERH RKRIBABRE -

AHHEZRE

BN FTRARE - HAFE 24,987 14,581
FHiREAEEANHHESCREERYERE T A NELERNRAZLEIRE o

FRN o REEAHEEE 2 REBWEEA10,265,0008 7L ( 2 —NF : #2E518/59,017,000/870) » WHREAM
ZEEWEEF FUAER -

RZZE—RF  EWERARENTEABRER - EEZRAERB T LMERAKRELRRE  BHEBER
3,415,000/87C © NEHMAFEHMEZENKE  f EREBE_T—R"F+_A=1T—HIFERRRTER -

B8 HEEREAHIEXNRERARR T _EARER - At - ZREDBAEEMHINARNIE
RBEE °

R BEHRRELE R - ARERAH LHRAKRE 2 mHEERR21,658,000/87T °
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22.

23.

B 5 R AR M

—F—+Ft+-_A=1t—H

BERBREEEMECSEFRZRHRITELR

He MIRTTA R - BIERAHR N E3E A AT BF 1,790,579 1,560,512
B BRI & SEPR B R T A B (39,809) (31,459)
HeMREEEY 1,750,770 1,529,053

ARBERBEAENEERLER  BEESERPRREASTHRBANINEEF - FEPEREFMKAIZA
RABECEHPERBNMZIETES  SEFEHMOSETSBBRELR - RREHRIH R KREESK
RERBEEH I SERR SRS MRS S /WA A1,006,153,000/8 7T ( ZF—754F : 1,374,066,0005
JC) °

RITRSVBAERTEFERA XL ZHFERDANEL - ERATHERARA—RE=MEA - REAEEAD
RIREHRLME - WARERERATERFRARRBANE - RITEK RS ERFREFALRL ER R H
HIEHRIFRIRTT °

ERESRERERE
FENE S HRIBETRRE - B—RANROE120K4E o

RBEMR - AEEREZAHFENENEZFTRRFZERESTAOT

@AM 679,754 757,840
4% 618 A 181,257 210,144
7E 1218 A 9,171 15,364
HBiE—F 49,791 58,565

919,973 1,041,913
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24. HtENRERETER

IRIEWA (F5E26) 141,045 144,704
H b S 5108 412,041 397,156
TEU A E WA 395,637 =
fEETE A 542,942 485,572

1,491,665 1,027,432

H KB HE -

25. FTRBITEE

BERF=
(%)
ENEA
BITEH—HEE 1.40-3.18 2018 587,572 = - -
ﬁﬂﬁiém—ﬁﬁﬁﬁ 1.55-2.70 2018 1,876,090 0.68-2.43 2017 1,657,469
2,463,662 1,657,469
FEENHA
ﬁ%—“fk B 1.40-3.18 2019 - 2027 1,770,897 2.68-3.10 2018 -2021 2,326,200
fﬁ B — E 2.10-2.25 2019 234,420 1.45-1.77 2018 465,240
2,005,317 2,791,440
4,468,979 4,448,909
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25.

26.

B 5 R AR M

—F—+Ft+-_A=1t—H

SFERITEE @)

B
—F R 2,463,662 1,657,469
E_F 821,992 814,170
FZERF(BEEREMF) 1,176,666 1,977,270
fBiEAF 6,659 =
4,468,979 4,448,909
B3 :

(@) REBEETRITERUTIIEB ERER
(i) RRFVETHIE A RRGER
(i) RBEPR - AEBRPERBE T L REFER - BREAER21,773,0008T(ZZ2—RF: T): &
(i)  RWMEHR - ARATHRMHERS/3,795,534,0007 70 ( =T — /<4 : 4,927,585,000/8 7T ) KA AIHELR ©

(b) %= B BREIE A4,430,680,00008 7T (= F — /N 4F : 4,416,562,0005%8 7T ) 12.38,299,000% 7 ( —ZZ — /8 4F : 32,347,000/ 7T)
ZRTEFRDPIAETRFTEEBEN -

EFE WA

HEBAERBAANETRA (i) 258,962 409,944

BRI RS & B FT1S BUN i BE A B IR A (ii) 36,210 37,547

R+ZA=+—H&KEE 295,172 447,491

BIERER 5> (P 5E24) (141,045) (144,704)

FERNEAED 154,127 302,787
3T -

(i) BEBANERBYE =B NERE TEERBNEN  IERREE -

(ii) BEE AR AR BN A BRIV E T KB A B B Ui & E TS R BT 8E -
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27. B
g

SREREA ¢

2,000,000,000% EREEO. 178 TTA% 15 200,000 200,000
BEIT RAURRRAS

1,147,550,4458% ( =& —7<4F : 1,134,708,445/%)

FIREEO. 1B TR, 114,755 113,471

ARFRAZ S BRI

BRT

SREE0.1ET R EER

HRHEE j TR
R=F—~%5-F—-H 1,119,977,185 111,997 218,062 330,059
SITERRBARE R TIR( (FIEE()) 14,730,000 1,473 12,815 14,288
AT IR RARAEZ R ATAR (B i) 1,260 1 6 7
BROBEITHX = = (9) )
ERBEERHBMHRE - - 14,820 14,820
“E-RFEREKRE - - (167,997) (167,997)

RZE—R"F+-A=+—-8K

“T—+F-f-H 1,134,708,445 113,471 71,697 191,168
ST BRI B TR (P () 12,842,000 1,284 11,173 12,457
ERBEERHBMHE - - 14,398 14,398
“ENFAERE - - (77,697) (77,697)
RZE—+t&+-A=1+—H 1,147,550,445 114,755 25,571 140,326
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27. BA&(#)

Bt -

@)

(ii)

FR - ARBRREAARZEREAEITEERE  UBR07TBTL(ZE—ARF 0978 L) 2THEEHETAH
12,842,000/%( —Z — 754 : 14,730,0000% ) i 17 » EEHIA4RIR £ K (B 512,457,0008 75 ( — T — 754 : 14,288,00078
J0) (3NBRF 2 A1) 3T &R E0. 178 725 12,842,0008% ( —Z —754F © 14,730,0008% ) f%fp  MEERREEITERE - A&
14,398,000/ 7T (=F — 754 : 14,820,000/ 70 ) AR KEE A& B RO SRR B SR ER DR ERR

AR R R TR AR ((RBER)) - P ARRES AN -2 —REmANR)THE/RRE THSE—
PRI « BUER(7143,954, 000D RS - S0 RIEER T REEESA AN —F - AFMATHRE—F
—< &+ B+ E(ERMAREER) 2 BEOEARREA - 2115 REESRAC0ST(T THE) RE—RRREE

Bfn -

BHE—Z—RF+A=T—HIFE - ARAREE TANRREBHEA ATTERREEF 2 REE - AER4.60
BT RIBEEITE 1,260 R BAEFER L - BBUALR SR {E6,000/8 7T (HIFRFS A1) E1TEMREE0.10/8 7T 1,260
BeRR D o RARKERE AR () B B BTN R EEIE A0 - M st B ITALA R B B WERE 2 (B NG A B B R E R AR AR
M EER o

RREEHTHORBEEN - AF+ATHBER -

B
AR BIBIHERT 8 XX h B A Ay S BN B S SRR MY E28 -

28. KD IRENETE

(a)

WA )

ARBRIERAEAE([FE))  BENERABAKRERDEEELERMNAERSEERHERH R
Bl - ;ENAERSEECREAAFER(BREBUIFATES)  A5EEMEE AEEEWK
RIEHER AEEEPF  MAKBIIRHME  ARIEMRTSENOAL AEERREAEEH
AASEREREERAERARENEREIARELERNZESE -

B HERIZRT AR RITEBRER B TER TNFERAR AR D HITRMNEZ30% o REM

REARRASRAER2EERBASERBREM ATEZTORNZSHE - UARBTREH
TTRD1%RE - BITREBEZ EROBRBAKLERERRARS LHE -
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28.

IR0 st &8l 2)

(a)

RS E (2

AARRESE TBTRAE TERRIRE2EMABBARDBRE - AELBIUFRTESL]
JE e AN REMI2EAHBEARRAARRAREERRIBUIFATESTIRENEMBHEARDER
# - MATE RN BEAR R TR D ETRM0.1 %A ERBEARFRMORF L B KRS B
% )#8#%15,000,000/8 7T * RIZASKLMRAERRAEG LHE

ERATRERBEREAIES218R  SAIXMAETHRBAREEAR DEBENES - IR
HERENTERHESET - TRHTHRLBRER ARK - YR TENR L EARE B e+
FEABER o

BRENTEEHESETE @ ETSEROEERZMEBRERMARAR RN N ERERH A H
MUTIE - RDEZRFE L BMATAER S ABRAEHRERARARRRDEFEHRAE R4
REEMDEENRR

BREL T TRE AR EERBRRAGREZER -

TR EIIR TRFAREARITENBME

—E—RF
e

1IfE(E

T

BIT

Hn—H—H 2.86 80,354,000 2.56 101,354,000
B171E 0.97 (12,842,000) 0.97 (14,730,000)
B 53K 2.82 (10,136,000) 2.47 (6,270,000)
Rt+-—A=+—H 3.29 57,376,000 2.86 80,354,000

RER - ERTEBRENRTEBRBZIEFORTRERER2.60ET(ZF—RF : Bk2.46/8
Z0) ¢
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28.

B4 SREN T8l (&)
B RESTEI(#)
IR HAR 1% R 1T (B BB AR I M0 T T B RATIE AN T -

(a)

B 5 R AR M

—F—+Ft+-_A=1t—H

350,000 3.29 2016F11A7H £202458H311

348,000 3.29 2017511 A7HE202458H31H
11,290,000 3.29 201811 A7H £2024%8H31H
11,344,000 3.29 201911 A7H £202458H31A
11,316,000 3.29 202011 H7HE202458H31H
11,344,000 3.29 2021511 A78 £2024%8H31H
11,384,000 3.29 202211 A7HZ2024%58A31H
57,376,000

BREHE 1B

BB

1T

2016511 H7HZE20194% 11 H30H
2017F 11 H7H £2019%11 A30H
2015 7HA9B £2024F8H31H
201511 H7HZE202448A31H
2016511 H7HE202458H31H
2017511 A7BE202458HA31H
201811 H7HZE202448H31H
201911 A7HE202458HA31H
2020F11 H7HZE202448H31H
202111 A7HZE202448A31H
202211 A7HE202458HA31H

135,700 0.97
14,744,300 0.97
30,000 3.29
30,000 3.29
380,000 3.29
378,000 3.29
12,882,000 3.29
12,938,000 3.29
12,912,000 3.29
12,938,000 3.29
12,986,000 3.29
80,354,000

*

BRENTEERRRIARET - REMARFRAPEULSMBE
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28.

MR A0 EREN & ()

(a)

BRAERTE(E)
BB RE 2 A HERERRBIRERNIER A FED 5 /R78,685,000/8 7T 5 16,213,0008 7T °

HEZ—+F+-A=+—"HILFE ' A&EERRBAEFERL BR ZERERRERERS A
24,131,000/ 7C( == — 74 © 29,376,000/87T) °

EEHBRE 2 AT ERERRBRENRE A FERRK B BRA B EEEL GG - B
EZEIRE,ERBRAEN R RIGNE - TREIIPTRARENE AR :

% B 5 % (%) 3.93
TEHRR 18 (%) 57.17
JFE SR 08 (%) 57.17
12 3 fx F 2R (%) 1.36
FEIRER IR T TR EAE B (5F) 3.06 — 8.97
ERMEAEER(ET) 3.29

BRENADFHRBEENEESL - T —ERWAEHBANTERRENIER MK IERR AR LK
BIESRKEBEERR - T —ERERER -

RETEAFERTES AR LBERENEMSE -

FEREHEITE12,842,0001 BEIRHE - BEEL1T12,842,00008 28 A 7] & A% & #rig A& 7K 1,284,000 7T
KRR =B 11,173,000 0 (FIBR TR AT) » #E— P BRI BRRME27() ©

RERERIR - ARRIRIEETEI#E 57,376,000 M AR TEERAE - BIBARRRENELREE @ 28
1T 88T BE PR HE 18 B B BB HN 3217 57,376,000 A% AN A &) i 38 IR K2 #7318 AR 7K 5,738,000 TTIA K B9 % (B
183,029,000/ 70 (F1Fr 321 THISZA) ©

REtEFMBHRR]E B - NARPEHS7,376,000/0 5 21E N R ARTTEZIBRE - HEBARFD
BTN #95.0% o
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28. R EREMETEI(2)
(b) KRMPEEETE

B-F—tFAATHBE BBFSHERMRD EZEE (IR0 ERE ) EX2EMNROKREY
LEBRASERRLERMNOERMCAEERSEE  MAER2RERTRE  YRBRE/LE
BRELENERMNLER « R>NVRSIGEASME - NeEAKEE-TER - REBRH 2 BEBH
AIREBFEERE o

RIERMDERSD  HE - Z—+tF+-_A=1T—HILFE KRR BEITELERLQB([{=E
ADBEES$£119,147,774888% 15

RZZB—LFARNATRA  AAAIMNBETLEE(AIBEREE ZENEE MEREERR
ARSGE) ([EELHEE |)IF A 2£6,800,0008% 2@ (7 ([ 2ZEIAR (D ]) - BERMER =T —+LFt
A=ZEERBRUNBEREEBRAETLREE - HEZT+tF T A=-+—HLFE ' XEBREAFE
% R 2B IR D FE R (7 22BN X 522,100,0008 L - R=ZE—+F+=-A=+—8 ' RDIEETE
TMEEAREBE £112,347,774F% -

F4R 2017 | EREIRIERERAT 116



R RSk

—E—+F+-_A=+—H

29. f#1E
RBEEERAEEAEERZENSEREUEHHE - SNMERESSSRS6ENGAERETHE o

30. BREARFEFBBRZHFZENBELR
BEREAFFEN D 2 ARBIMNBRARFBHINWT

FEEHI SR A ZBREA DL

EZEIMNENBAR([FETERE]) 40.72% 40.72%
Mindforce & E [t B A &) ([ Mindforces£ & ) 29% 29%

DT IFE IR AEEEH, (BR):

=5 E 101,142 103,878
Mindforces & (23,083) (28,169)

RiE B IRl 2 RETHEER

=T EE 1,328,832 1,105,854
Mindforcefs & 197,358 206,684
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30, BMEEARFEFIEBZZIHFZTEMRB AT (E)
TEIR LB AT HEEREE - FIREY SEIMIAATRIEEA S -

Mindforce

&3

FET

—E—tF

WA 3,047,186 1,427,117
# S (2,798,936) (1,505,140)
REZRF,(EE) 248,250 (78,023)
NEEZ2HEUABEE 547,452 (28,891)
MENEE 2,441,270 871,042
EMBEE 3,061,022 983,605
mEaE (1,980,382) (572,413)
EmBEE (266,812) (604,022)
REEIEFSIREREFE 413,859 134,073
KEESFAR e REFE (162,177) (43,532)
BMEEFHFABRSREFHE (366,010) (25,215)
B RIBESSEMEM OB )EE (114,328) 65,326

Mindforce
=

THET

—E—RF

WA 2,936,547 1,858,685

Y (2,681,579) (1,954,246)
REERF,(EE) 254,968 (95,560)
AREEEEB AL (22,014) (125,935)
MENEE 2,160,569 1,059,529

EMBNEE 3,060,779 970,913

REaE (2,216,630) (694,533)
EREBEE (297,072) (629,237)
REZEIEFISREREFE 476,158 64,341

KB ESFAR e REFE (523,447) (39,887)
MEEEE(FTA)ZR 29,649 (97,372)
He MReEEBYH A FE (17,640) (72,918)
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31. ¥KE6t

RZZE—ANFNOA-—+HH  AEEBEREBLZAZE =7 ' Green Garden Limited([ Green Garden |) % Sonic
Vantage Limited ([ Sonic Vantagel) 7] 7 e iE KRB % - BUL AN S B R E D B¢ Green GardenFlSonic
Vantage * LAIR &R {B4EE#I50,350,000/8 7t (FHE 726,486,00057T) * £— S WEREGR A (X ])
18% M14% K IXHE - BIREILNES1% - ZBWBER T —"FRHATK - ZRETKE @ BEXNABEE
EEES1%RIENHB AR - BEA—HREESKIINLEBR AR °

BREREMBAR (SR BEEE D TENEMRE  SBENMNHEELAL BRI BMFRHEBINZAMF DR
% - HBGERBURTBEIHETMNERD o

R EE SR ERENR B EERBENAHENT

AW B B
ERHAFE

THET

ME - BE K& 5,661
FE 2,956
eI E F 5108 61,316
He MREeEEY 19,536
FENMFUE - e MEMERIE 1,038
ENEZFENRERE (6,367)
HAtb P 5RIR K 5T & (4,420)
S FLIE (5,402)
FEIE fil i (36,416)
37,902
U B 7 A A 13,923
51,825
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31.

32.

B 5 R AR M

—F—+Ft+-_A=1t—H

£¥¥e0t®)
FHET
AR
B& 50,350
EEF A HEERE 1,475
51,825

AEBNBEFERZBBELERZKAR, 00T - ZEXZRAEXH » YRBE-T-R"F+-A=
T—BLFEMNERAIBERANTERASFIIR -

FRARBREEENRERREFEMRLFEINNOT ¢

FHET
HeRE (50,350)
T B & MRS EBY 19,536
ERANBEREEENRES RS EEYR L FE (30,814)

BUREBER BRESBERBE T A"F+_A=Z1T " BLFEHARAREFTEAREZNERS
8,779,000/ 7T °

HEHEREFFNET  BE-_FT—R"FT_A=T"BLFEARRBREREABRELENES
504,246,000/ 7T

RERERERME
(a) EFEFREXF

BE_ZT—tHFT_A=1T—"HLFE FAEELKIBEINYE  BEMRBIERBLE=1E%
=T REHERN - AAERKRETART13,972,0008 THHFRERS -
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32. KEBEEREXRNZTH)
(b) RETBELZEEEE

RITER

TAT

R-_ZE—+F—H—H 4,448,909
MERESREE (19,351)
HNEE B 39,421
R-E—+F+-_HA=1+—H 4,468,979

33. HARARE
REpEER - AEETBTASALREE

34, REHERIE
(a) fEAHBA
AREBERELEHELHSESMHMELE  AEZHBENT—F2+R2F - HEKFEBINE KA
FYXRES @ UREERNTREHEHESHE -

RBERR - AREREEEBEPIT YN AREEL MO MR AR ERSLBENZIHBE T

—F R 19,293 8,456
F_EERF(BIEEEMRE) 73,386 67,023
BB A F 176,061 180,522

268,740 256,001
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BRI
LT A= T8
34, REMERE )
(b) fERFEAA
AEMRBEEAEZHERETHARNE RS - BELARN T FEAE -

RBEHR - AEEREIAAECEEOMAXNNBRSEESEENINBENT

—FR 2,552 3,742
F_EZERF(RIEEEMRE) 1,138 2,876
3,690 6,618

35. FKiE
B bSO SE3AFTSHR AT ST B ARSI - REBRME R 2 BAREWT -

DETAVE R B -
T RAEF 127,332 72,925
R NG N 79,144 184,850
488 A HE 206,476 257,775
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36. BEALRS
(@) KRUEFMBHRREMEDAFANRZZI - AERERFREEEEEATET FIEAR

mTIALTZNES -

MERE 2+ (B&E) 63 59

it
HERLLAAATEEBI B RANRE - B NHREABE S ARBENRBEER -

Bz S mEK EMRAFEIMATAERCBERFIFEFERS -

b)) AEETXZEBEASHMS(TEEERHE):

R HAE B e T 13,982 8,234
& & B 3R BN =2 8,747 8,646
MEZEE A BN EREE 22,729 16,880

EEMemnE — S BEN P IEHRRMES
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37.

BRERESNERMT A
RPEHR - SeBTRBRIOEEEMT |

B 5 R AR M

—F—+Ft+-_A=1t—H

—E—tF
TEHEE
BXRE AEHEZ
FEWFRIE ERMEE
FHxT FH T
AMEHERE = 24,987 24,987
e E Z KT8 2,744,612 = 2,744,612
Bt ATERMFE « e MEMEWIEN S/ EE 258,665 = 258,665
B KSR SR T4 54 39,809 = 39,809
B FIREEEY 1,750,770 = 1,750,770
4,793,856 24,987 4,818,843
THREE

BB A
FIRNERMEE

FTERT

BB SHIEREE 919,973
Bt AEMENREETEANESREE 954,983
STRIRITEER 4,468,979

6,343,935
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37. RENEINE@MIA®)

—E—XREF
THEE
AHE Y
CREE
FHET
Al EERE = 14,581 14,581
eI E F 3108 2,875,870 = 2,875,870
BRFATERFIE « e hEMERRENEEE 310,991 = 310,991
BRI & 2RSSR 1T A5 e 31,459 = 31,459
HeMReEEY 1,529,053 = 1,529,053
4,747,373 14,581 4,761,954
THEE
birg: i |D N
RN SR AE
T IT
B E S IE R EE 1,041,913
BitAEMEMNREEGEANEREE 882,728
FFRRITEE 4,448,909
6,373,550
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38. EMIAAFERIFEER
FEBSBTA(TREXSEAERATEAREES) CEEERATEMT -

ERMEE
A HERE
BN ETRRAIRE  BATE 24,987 14,581 24,987 14,581

EEEDERKEZTR Bt ABRNFUR - ke REMEKRFENEREE  CERRITESR  Hek
ReEEY  BNEZFEMRER Bt ARMERNFEMRESERNSRAENANT ERITEEZREE
M2 AHERFREZEIEENEE @ REAAZETAHRNERRNIE -
AEBPMEEHPIAMBRERE -  AREFERTARNTHEFENBRMEF - MBHFIERATBEER
BEZEEERE - NERSEY  UBHFAMeRTABENEYRETEANGENEIEGAZRT - (4
EXHPBAEEZIME -
EREERABZAFENAZTIABRR S CREZFREERINEMNRZ THAIXSEBARK -
THTHERBRIIA G R FE
SARRITEREZIERPHBHATFESEEEAERLUBR - FERRKRFKRIHAZ TAZ BT A =4
BEHARRRERESE - R-F—EF+ - A=T—"BE-ZT—R"F+-A=1+—8  XEEFBRTE
ENB S TRARBREHESTERK °

ERERE 2 AFETRBABRMETE -
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38. $MIAAFERAFEERD
AFEER
TRINFAEESBMT A AP EFERBR
UATFENBZEE
R=ZF—tH&+=-A=1+—H

RATIzAPEFE
BERTEE ERFAEE

SERTBRE WARE WAEE
(F—#) (F=#) (F=#)
FHET FET FHET
AHEERE
I E TR AR E 24,987 = = 24,987

R-TB—R"Ft+-A=1+—H

RATIZATEAE
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INDEPENDENT AUDITOR’S REPORT

e
EY::

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Ju Teng International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 51 to 135, which comprise the consolidated statement of financial
position as at 31 December 2017, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2017, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs"”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the disclosure requirements of the Hong
Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

Key audit matters (continued)

Key audit matter
Provision for slow-moving and obsolete inventories

The Group’s production materials (after provision for
slow-moving and obsolete inventories) amounting to
approximately HK$259.5 million as at 31 December
2017 mainly included plastic and resin materials, metal
sheets and paint, which are the principal materials
for use in production. Work in progress and finished
goods (after provision for slow-moving and obsolete
inventories) amounting to approximately HK$1,012.9
million as at 31 December 2017 were mainly notebook
and tablet casings which were mostly subsequently
delivered to customers’ manufacturing plants for further
assembly. Moulds and consumable tools amounting to
HK$273.3 million (after provision for slow-moving and
obsolete inventories) as at 31 December 2017 were
manufactured for shaping the notebook and tablet
casings.

The reversal of provision for slow-moving and obsolete
inventories for the year ended 31 December 2017
amounted to approximately HK$51.8 million. The
slow-moving and obsolete inventory provision mainly
arose due to the change in product design and for the
older models whose production had been discontinued
or identified as defective. Management reviews the
condition of inventories of the Group and makes
provision against slow-moving and obsolete inventory
items which are identified as no longer suitable for sale
or use on a half-year basis.

We identified this as a key audit matter because the
inventory balance and related provision were material to
the consolidated financial statements, involved a high
level of judgment and were subject to uncertainty due
to rapid changes of the notebook and tablet computer
market.

Related disclosures are included in notes 4 and 18 to
the consolidated financial statements.

How our audit addressed the key audit matter

We assessed the process, methods and assumptions used to
develop the provision for slow-moving, excess or obsolete
items. This includes comparing management’s calculations
for consistency against those used in the prior years. We
evaluated the management’s estimates based on the
quantity of historical and subsequent usage.

We tested the underlying data used by management to
calculate the inventory obsolescence provision including
evaluation of the ageing of the inventory. We also tested the
provision calculation by assessing the criteria of provision
and recalculating the provision for a sample of products.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)
Key audit matters (continued)

Key audit matter
Impairment of goodwill

The Group carried a goodwill of approximately
HK$54.0 million as at 31 December 2017, which mainly
arose from the acquisition of controlling interests in
companies principally engaged in manufacture and sale
of notebook computer casings. Management performs
goodwill impairment test annually at the end of each
financial year.

We identified this as a key audit matter because
the impairment assessment was largely based on
management’s expectations and estimates of future
results of the cash-generating unit of manufacture and
sale of notebook computer casings which the Group
acquired in the past. These assumptions were affected by
expectations of future market or economic conditions.

Related disclosures are included in notes 4 and 16 to
the consolidated financial statements.
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How our audit addressed the key audit matter

Our audit procedures included evaluating the key
assumptions related to forecast future cash flows, including
future growth rates and the discount rates applied. In
performing our audit procedures, we assessed the future
cash flows and future growth rates by referring to the
market comparables. We also assessed the discount rate
applied by management by comparing with the available
market information.

We reviewed and compared historical financial performance
of the cash-generating unit with the original forecasts to
evaluate the reliability of the management’s budgeting
process.

We also evaluated management’s assessment of the

sensitivity of the Group’s impairment model to reasonably
possible changes.

2017



INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

Key audit matters (continued)

Key audit matter
Impairment of property, plant and equipment

Property, plant and equipment of HK$8,463 million
carried as at 31 December 2017 were significant to our
audit because this represents approximately 54% of the
Group’s total assets. Management assesses whether
there are any indicators of impairment for the property,
plant and equipment at the end of each reporting year.
An impairment exists when the carrying values of the
property, plant and equipment exceed their respective
recoverable amounts.

We identified this as a key audit matter because
the impairment assessment was largely based on
management’s expectations and estimates of the
expected future cash flows from the related cash-
generating unit. The assumptions for the calculation
of expected cash flows were affected by expectations
of future market or economic conditions.

Related disclosures are included in notes 4 and 14 to
the consolidated financial statements.

How our audit addressed the key audit matter

Our audit procedures included evaluating management’s
assessment of impairment indicators for property, plant
and equipment.

For those assets that have indications of impairment, we
have reviewed management’s assessment of the recoverable
amounts for the Group’s property, plant and equipment.
Our procedures included evaluating management'’s future
cash flow projections and key assumptions; and performing
sensitivity analyses on the forecasts. Further, as part of our
audit procedures, we reviewed the discount rate used by
the management to determine the value in use.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Group or
to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Chiu, Caroline Su Yuen.

Gt 1ty

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

16 March 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December 2017

2017 PAONES)

HK$’000 HK$'000

REVENUE 6 7,751,797 8,002,359
Cost of sales (6,647,762) (6,659,322)
Gross profit 1,104,035 1,343,037
Other income and gains 6 212,988 273,360
Selling and distribution expenses (109,333) (105,854)
Administrative expenses (702,063) (621,588)
Other expenses (134,451) (48,453)
Finance costs 7 (108,661) (94,363)
PROFIT BEFORE TAX 8 262,515 746,139
Income tax expense 11 (95,163) (156,412)
PROFIT FOR THE YEAR 167,352 589,727

Attributable to:

Equity holders of the Company 76,929 500,586
Non-controlling interests 90,423 89,141
167,352 589,727

EARNINGS PER SHARE ATTRIBUTABLE TO

EQUITY HOLDERS OF THE COMPANY 13
— Basic (HK cents) 7.0 45 1
— Diluted (HK cents) 6.9 44 3
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2017

2017 2016

HK$'000 HK$'000

PROFIT FOR THE YEAR 167,352 589,727

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to profit or loss
in subsequent periods:

Exchange differences:
Exchange differences related to foreign operations 812,617 (680,528)

Available-for-sale investment:
Change in fair value 21 10,265 (9,017)
Income tax effect 17 (1,162) 909
Reclassification adjustment for losses included
in the consolidated statement of profit or loss
— impairment loss 21 - 3,415

9,103 (4,693)

OTHER COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX 821,720 (685,221)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 989,072 (95,494)

Attributable to:

Equity holders of the Company 770,155 (59,361)
Non-controlling interests 218,917 (36,133)
989,072 (95,494)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 2017

2017 2016

HK$'000 HK$'000

NON-CURRENT ASSETS

Property, plant and equipment 14 8,462,966 8,079,378
Lease premium for land 15 596,427 486,086
Goodwill 16 53,985 53,985
Deferred tax assets 17 52,855 5,727
Prepayments for acquisition of property,

plant and equipment 8,790 73,172
Available-for-sale investment 21 24,987 14,581
Total non-current assets 9,200,010 8,712,929

CURRENT ASSETS

Inventories 18 1,545,656 1,289,404
Trade receivables 19 2,744,612 2,875,870
Prepayments, deposits and other receivables 20 354,903 369,576
Pledged and restricted bank balances 22 39,809 31,459
Cash and cash equivalents 22 1,750,770 1,529,053
Total current assets 6,435,750 6,095,362

CURRENT LIABILITIES

Trade and bills payables 23 919,973 1,041,913
Other payables and accruals 24 1,491,665 1,027,432
Tax payable 200,547 201,857
Interest-bearing bank borrowings 25 2,463,662 1,657,469
Total current liabilities 5,075,847 3,928,671
NET CURRENT ASSETS 1,359,903 2,166,691
TOTAL ASSETS LESS CURRENT LIABILITIES 10,559,913 10,879,620
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

31 December 2017

NON-CURRENT LIABILITIES

2017

HK$'000

2016
HK$'000

Interest-bearing bank borrowings 25 2,005,317 2,791,440
Deferred income 26 154,127 302,787
Deferred tax liabilities 17 52,084 41,399
Total non-current liabilities 2,211,528 3,135,626
Net assets 8,348,385 7,743,994
EQUITY
Equity attributable to equity holders of the Company
Issued capital 27 114,755 113,471
Reserves 29 6,632,921 6,248,731
6,747,676 6,362,202
Non-controlling interests 1,600,709 1,381,792
Total equity 8,348,385 7,743,994
Cheng Li-Yu Huang Kuo-Kuang
Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2017

Attributable to equity holders of the Company

Available-
Employee forsale
Share  sharebased  Statutory  Exchange investment Non-

lssued ~premium  compensation resenve  fluctiation  Retained  revaluation Other controling Total
s apitd  account fesene fund IeServe profits ESEVE  TSEES Interests equity
HKS000  HKS000  HK§'000  HKS000  HK$000  HKS000  HKS000  HKS'000 HK§'000  HK§'000

(Note 27) Note (¢) Note () Notes (a),(c) Note (0 Note (¢) Note ()~ Notes (b))

At 1 January 2016 111997 218062 60989 212506 98091 5471431 4693 35239 6545808 1381509 7927407
Profit for the year - - - - - 500,586 - - 500,586 89,141 589,727
Other comprehensive income for

the year:

Change in fair value of available-

forsale investments, net

of tax - - - - - - (8.108) - (8,108) - (8.108)
Reclassfcation of adjustments

for losses included in the

consolidated statement of

profit or loss

- impairment loss - - - - - - 3415 - 3415 - 3415
Bxchange differences related to
foreign operations - - - - [555,254) - - - (55254 (15274 (680,528)

Total comprehensive income for

the year - - - - (555254 500586 (469 - 5931 (6133 (954%)
Acquisiton of subsidiaries 31 - - - - - - - - - 36,416 36416
Issue of shares in connection with the

gxercise of share options 2000 1473 27,635 (14820) - - - - - 14288 - 14288
Issue of shares in connection with the

exercise of warrants 271i) 1 6 - - - - - - ] - ]
Share issue expense - ] - - = = = = ] = 0
Share-based compensation

arrangements B - - 29376 - - - - - 29,376 - 29,376
Transfer from retained profits - - - 3619 - (3619) - - - - -
2015 inal dividend - (167997) - - - - - - (167997) - (167997)
At 31 December 2016 13471 71897 545 216125 (457163 5971288 - 35239 6362200 1381792 774399
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

Year ended 31 December 2017

Attributable to equity holders of the Company

Available-
Shares  Employee forsale
Share  heldunder sharebased  Statutory  Exchange investment Non-

Issued  premium share award - compensation reserve  fluctuation  Retained revaluation Other controlling Total

Nots capital account plan reserve fund reserve profits reserve  reserves Total  interests equity
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000
(Note27)  Note(@  Note()  Note() Notes(@))  Note()  Note()  Note() Notes(n)(c)

At 1 January 2017 13471 11897 - 555 26125 (457163) 5,971,288 365239 6362200 1381792  77439%

Profit for the year - - - - - 76,929 - - 76,929 043 167352
Other comprehensive
income for the year
Change in fair value
of avalable-
forsale an
Investment, net
of ax - - - - - - - 9,103 - 9,103 - 9103
Bxchange differences
related to foreign
operations - - - - - 8n - - - 0413 128494 812617

Total comprehensive

income for the year - - - - - 6813 76929 9,103 - TIN5 8917 9890m
lste of shares in
connection with the
exercie of share
options 20) 1284 5571 - (143%) - - - - - 12457 - 12457
Purchase of shares under
the share award plan - - (3989 - - - - - - (398 - (3989)
Share-based compensation
arangements 28 - - - 46,231 - - - - - 46,231 - 46,231
Employee share award
lan
- grant of award shares - - 21080 (21,080) - - - - - - - -
2016 final dividend - (17,697) - - - - - - (35774 (113471) - (1134m)
At 31 December 2017 114,755 B (308818) 86208 216125  226%0 6048217 9103 329465 6747676 1600709 8348385
Notes:
(@) In accordance with the relevant regulations in the People’s Republic of China (the “PRC” or “Mainland China”), the Company’s

subsidiaries established in the PRC are required to transfer a certain percentage of their profit after tax to the statutory reserve
fund. Subject to certain restrictions set out in the relevant PRC regulations and in the subsidiaries’ articles of association, the
statutory reserve fund may be used either to offset losses, or for capitalisation issue by way of paid-up capital.

(b) The other reserves comprise of capital reserves which represents profits of the Company’s subsidiaries capitalised during the prior
years and other capital reserve.

() These reserve accounts comprise the consolidated reserves of HK$6,632,921,000 (2016: HK$6,248,731,000) in the consolidated
statement of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2017

CASH FLOWS FROM OPERATING ACTIVITIES

2017

HK$'000

2016
HK$'000

Profit before tax 262,515 746,139
Adjustments for:
Finance costs 7 108,661 94,363
Interest income 6 (21,594) (9,812)
Dividend income 6 (361) (699)
Depreciation 8 1,026,830 983,657
Amortisation of lease premium for land 8 12,923 11,899
Loss on disposal of items of property,
plant and equipment, net 8 8,220 38,827
Impairment of an available-for-sale investment 8 - 3,415
Impairment/(reversal of impairment) of trade receivables 8 (50) 4,931
Reversal of impairment of other receivables 8 (320) -
Provision/(reversal of provision) for slow-moving
and obsolete inventories, net 8 (51,769) 40,284
Recognition of deferred income (142,699) (143,188)
Equity-settled share option expenses 28(a) 24,131 29,376
Equity-settled share award expense 28(b) 22,100 -
1,248,587 1,799,192
Increase in inventories (91,708) (107,708)
Decrease in trade receivables 307,656 73,319
Decrease in prepayments, deposits and other receivables 55,200 119,895
Increase/(decrease) in trade and bills payables (181,505) 89,835
Increase/(decrease) in other payables and accruals (3,711) 175,509
Cash generated from operations 1,334,519 2,150,042
Mainland China income tax paid (129,324) (159,427)
Overseas income tax paid (4,580) (224)
Withholding tax paid (512) (946)
Interest received 21,594 9,654
Interest paid (117,482) (102,505)
Net cash flows from operating activities 1,104,215 1,896,594
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CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

Year ended 31 December 2017

2017 2016

HK$'000 HK$'000

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of items of property, plant and equipment (1,010,880) (1,217,912)
Purchases of lease premium for land (97,050) (83,295)
Proceeds from disposal of items of property,

plant and equipment 185,991 60,477
Relocation compensation income received 24 395,637 -
Acquisition of subsidiaries 31 - (30,814)
Dividend received 361 699
Redemption of principal-protected investment deposits - 61,410
Decrease/(increase) in pledged bank balances and time deposits (7,060) 5,590
Decrease/(increase) in prepayments for acquisition of property,

plant and equipment 64,382 (70,138)
Net cash flows used in investing activities (468,619) (1,273,983)

CASH FLOWS FROM FINANCING ACTIVITIES

New bank loans 2,273,456 3,438,212
Repayment of bank loans (2,292,807) (3,885,603)
Dividend paid (113,471) (167,997)
Proceeds from issue of shares in connection

with the exercise of share options 27 12,457 14,288
Proceeds from issue of shares in connection

with the exercise of warrants 27 - 7
Payment for share issue expenses 27 - 9)
Purchase of shares held under the share award plan (329,898) -
Net cash flows used in financing activities (450,263) (601,102)
NET INCREASE IN CASH AND CASH EQUIVALENTS 185,333 21,509
Cash and cash equivalents at beginning of year 1,529,053 1,541,485
Effect of foreign exchange rate changes, net 36,384 (33,941)
CASH AND CASH EQUIVALENTS AT END OF YEAR 1,750,770 1,529,053

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances 22 1,750,770 1,529,053

Cash and cash equivalents as stated in the consolidated
statement of financial position and the consolidated
statement of cash flows 1,750,770 1,529,053
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

CORPORATE AND GROUP INFORMATION

Ju Teng International Holdings Limited is a limited liability company incorporated in the Cayman Islands.
During the year, the Company and its subsidiaries (collectively referred to as the “Group”) were principally
engaged in the manufacture and sale of casings for notebook computer and handheld devices. The registered
office address of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

Information about subsidiaries

Particulars of the Company’s subsidiaries are as follows:

Place of
incorporation/ Issued and  Equity interest

registration paid-up share/ attributable to  Principal
Company name and business registered capital  the Company activities

Best Alliance Holding Inc. @* British Virgin US$52,600,000 100%  Investment holding
Islands (“BVI")/ Ordinary
The Republic of
China (The “ROC")

Giant Glory International Limited @ Samoa/ROC US$49,777,419 100%  Investment holding
Ordinary
Step Fine International Hong Kong HK$100,000 100%  Investment holding
Investment Limited Ordinary
Everyday Computer Components PRC US$52,500,000 100%  Manufacture and
(Suzhou) Co., Ltd. *@ sale of casings
Suzhou Dazhi Communication PRC US$108,500,000 100%  Manufacture and
Accessory Co., Ltd. *@ sale of casings
Jiu De International Limited @ Samoa/ROC US$12,800,000 100%  Investment holding
Ordinary
Jiu Ding International Limited @ Samoa/ROC US$40,000,000 100%  Investment holding
Ordinary
Ju Teng (Neijiang) PRC US$99,000,000 100%  Manufacture and
Communication Accessory Co., Ltd. *@ sale of casings
Tri-Great International Limited @ Samoa/ROC US$1,000,000 100%  Sale of casings
Ordinary and related materials
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

1. CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiaries (continued)

Particulars of the Company’s subsidiaries are as follows: (continued)

Company name

[CAN Business Limited @

GiliCo, ltd. @

Hempton International Limited @

Perfect Base Holdings Limited

Ju Teng Electronics
(Shanghai) Co., Ltd. *@

Grand Develop Investments Limited

Mindforce Holdings Limited
("Mindforce") @

Skywarp Holdings Limited
WIS Precision (Kunshan)
Co,, Ltd. *@

WIS Precision (Taizhou)
Co., ltd. *@

Plentimark Limited @

Place of
incorporation/

registration
and business

BVIROC

ROC

Samoa/ROC

Hong Kong

PRC

Hong Kong

BVIROC

Hong Kong

PRC

PRC

BVIROC
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Issued and  Equity interest
paid-up share/ attributable to

registered capital

US$1,500,000
Ordinary

NT$105,000,000
Ordinary

US$3,500,000
Ordinary

HK$100,000
Ordinary

US$12,500,000

HK$1
Ordinary

US$75,101,000

HK$1,200,000,000

Ordinary

US$25,000,000

US$69,800,000

US$50,000
Ordinary

the Company

100%

100%

100%

100%

100%

100%

1%

1%

1%

Principal
activities

Sale of casings and
related materials

Sale of casings

and related materials

Investment holding
Investment holding
Manufacture and
sale of casings
Provision of general
administrative

and support services

Investment holding

Investment holding

Manufacture and

sale of casings

Manufacture and
sale of casings

Sale of casing

and related materials



NOTES TO FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiaries (continued)

Particulars of the Company’s subsidiaries are as follows: (continued)

Company name

Dynamic Apex Macao Commercial
Offshore Limited @

Smart Success Enterprises Limited @

Prime Cheer International Limited

Chengyang Precision Mold

(Kunshan) Co., Ltd. *@

Fullerton Ltd. @

Lian-Yi (Far East) Ltd. @

Lian-Yi Precision (Zhongshan) Inc. *@

Wah Yuen Technology
Holding Limited (“Wah Yuen") @

Hong Ya Technology Corp. @

Place of
incorporation/ Issued and
paid-up share/

registered capital

registration
and business

Macau MOP100,000
Samoa/ROC US$6,000,000
Ordinary
Hong Kong HK$100,000
Ordinary
PRC US$33,000,000
Samoa/ROC US$31,749,800
Ordinary
ROC NT$5,000,000
Ordinary
PRC US$33,400,000

Mauritius/ROC US$261,758,240
Ordinary
ROC NT$475,577,800
Ordinary

Equity interest
attributable to
the Company

100%

100%

100%

100%

59.28%

59.28%

31 December 2017

Principal
activities

Sale of casing
and related materials

Investment holding

Investment holding

Manufacture and
sale of moulds

Investment
holding and
sale of computer
equipment and
peripherals

Sales of computer
equipment and
peripherals

Manufacture and sales
of computer
equipment and
peripherals

Investment holding

Manufacture and
sale of casings
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

1.

62

CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiaries (continued)

Particulars of the Company’s subsidiaries are as follows: (continued)

Company name

Highsharp Ltd. @

Advance Step International Ltd. @

Compal Precision Module
China Holdings Ltd. @

Compal Precision Module (Jiangsu)
Company Limited *@
Always Bright International Ltd.@

Compal Electronic Technology
(Chongging) Co., Ltd *@

City Faith Limited @
Jiang Su Inoac Juteng Polymer
Co., Ltd. *@

Wealth Time Holding Limited @

Sunny Force Investment Limited

Waujiang Dading Precision
Mould Co., Ltd. *@

Place of
incorporation/

registration
and business

Samoa/ROC

Samoa/ROC

Mauritius/ROC

PRC

Samoa/ROC

PRC

Samoa/ROC

PRC

BVIROC

Hong Kong

PRC
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Issued and  Equity interest
paid-up share/ attributable to

registered capital

US$10,000
Ordinary

US$5,000
Ordinary

US$236,267,926

Ordinary

US$410,000,000

US$60,000,000

US$60,000,000

US$1,000,000

Ordinary

US$6,000,000

US$15,000,000

Ordinary

HK$117,000,000

US$80,000,000

the Company

59.28%

59.28%

59.28%

59.28%

59.28%

59.28%

100%

62.17%

100%

100%

100%

Principal
Ela (i

Investment holding
Sales of casings
and related materials
Investment holding and
sales of casings

and related materials

Manufacture and
sale of casings

Investment holding

Manufacture and
sale of casings

Investment holding
Manufacture
and sale of materials

Investment holding

Investment holding

Manufacture
and sale of casings



1.

NOTES TO FINANCIAL STATEMENTS

31 December 2017

CORPORATE AND GROUP INFORMATION (continued)
Information about subsidiaries (continued)

Particulars of the Company’s subsidiaries are as follows: (continued)

Place of
incorporation/ Issued and  Equity interest

registration paid-up share/ attributable to  Principal
Company name and business registered capital  the Company activities

Great Step Enterprises Limited @ Samoa/ROC 1S$90,000,000 100%  Investment holding
Ordinary
Tasun (Chongging) Electronic PRC 1S$90,000,000 100%  Manufacture and
Technology Co., Ltd. *@ sale of casings
Prime Smart Limited @ Samoa/ROC US$1,000,000 51%  Investment holding
Ordinary
Dongxu Juteng Electronic PRC US$1,000,000 51%  Manufacture
Material (Jurong) Co. Ltd. *@ and sale of materials
He Li Cheng Electronic PRC US$700,000 51%  Manufacture
Material (Chong Qing) Co. Ltd. *@ and sale of materials
Bai Wang Express Investment BVI/ROC US$99,000,000 100%  Investment holding
Limited @ Ordinary
Juteng Electronic Technology PRC US$99,000,000 100%  Manufacture and
(Taizhou) Co., Ltd. *@ sale of casings
& Registered as wholly-foreign-owned enterprises under the PRC law
@ Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst & Young global network
A Directly held by the Company

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the historical cost convention, except for an available-
for-sale investment, which has been measured at fair value. These financial statements are presented in Hong
Kong dollars (“HK$") and all values are rounded to the nearest thousand except when otherwise indicated.
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

2.

64

BASIS OF PREPARATION (continued)
Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries
for the year ended 31 December 2017. A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee (i.e., existing rights that give the Group the current ability to direct the relevant activities
of the investee).

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

(@)  the contractual arrangement with the other vote holders of the investee;
(b) rights arising from other contractual arrangements; and
(a) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the parent
of the Group and to the non-controlling interests even if this results in the non-controlling interests having
a deficit balance. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described above. A change in the ownership interest
of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and liabilities
of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the cumulative translation
differences recorded in equity; and recognises (i) the fair value of the consideration received, (ii) the fair value
of any investment retained and (iii) any resulting surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive income is reclassified to profit or loss or retained
profits, as appropriate, on the same basis as would be required if the Group had directly disposed of the
related assets or liabilities.
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3.1 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following new and revised HKFRSs for the first time for the current year’s financial

statements.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses

Amendments to HKFRS 12 Disclosure of Interests in Other Entities: Clarification of the Scope of
included in Annual HKFRS 12

Improvements to HKFRSs
2014-2016 Cycle

Other than as explained below regarding the impact of the amendments to HKAS 7 and HKAS 12, the
adoption of the above revised standard has had no significant financial effect on these financial statements.

The nature and the impact of the amendments are described below:

(a) Amendments to HKAS 7 require an entity to provide disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing activities, including both changes arising from
cash flows and non-cash changes. Disclosure of the changes in liabilities arising from financing activities
is provided in note 32(b) to the financial statements.

(b)  Amendments to HKAS 12 clarify that an entity, when assessing whether taxable profits will be available
against which it can utilise a deductible temporary difference, needs to consider whether tax law
restricts the sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference. Furthermore, the amendments provide guidance on how an entity
should determine future taxable profits and explain the circumstances in which taxable profit may
include the recovery of some assets for more than their carrying amount. The amendments are not
expected to have any significant impact on the Group’s financial statements.
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3.2

66

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs, that have been issued but are not yet
effective, in these financial statements.

Amendments to HKFRS 2
Amendments to HKFRS 4

HKFRS 9

Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15

HKFRS 16

HKFRS 17

Amendments to HKAS 28

Amendments to HKAS 40

HK(IFRIC)-Int 22

HK(IFRIC)-Int 23

Annual Improvements
2014-2016 Cycle

Annual Improvements
2015-2017 Cycle

Classification and Measurement of Share-based Payment Transactions'

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
Contracts'

Financial Instruments’

Prepayment Features with Negative Compensation?

Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture*

Revenue from Contracts with Customers’

Clarifications to HKFRS 15 Revenue from Contracts with Customers'

Leases?

Insurance Contracts®

Investments in Associates and Joint Ventures?

Transfers of Investment Property’

Foreign Currency Transactions and Advance Consideration’

Uncertainty over Income Tax Treatments?

Amendments to HKFRS 1 and HKAS 28!

Amendments to the following standards:
— HKFRS 3 Business Combinations?

— HKFRS 11 Joint Arrangements?

— HKAS 12 Income Taxes?

— HKAS 23 Borrowing Costs?

Effective for annual periods beginning on or after 1 January 2018
Effective for annual periods beginning on or after 1 January 2019

Effective for annual periods beginning on or after 1 January 2021
No mandatory effective date yet determined but available for adoption

A 0w oN -

Further information about those HKFRSs that are expected to be applicable to the Group is described below.
While the assessment has been substantially completed for HKFRS 9 and HKFRS 15, the actual impacts
upon the initial adoption of the standards may differ as the assessment completed to date is based on the
information currently available to the Group, and further impacts may be identified before the standards are
initially applied in the Group’s interim financial report for the six months ended 30 June 2018. The Group may
also change its accounting policy elections, including the transition options, until the standards are initially
applied in that financial report.
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3.2

NOTES TO FINANCIAL STATEMENTS

31 December 2017

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

The HKICPA issued amendments to HKFRS 2 in August 2016 that address three main areas: the effects of
vesting conditions on the measurement of a cash-settled share-based payment transaction; the classification
of a share-based payment transaction with net settlement features for withholding a certain amount in
order to meet an employee’s tax obligation associated with the share-based payment; and accounting where
a modification to the terms and conditions of a share-based payment transaction changes its classification
from cash-settled to equity-settled. The amendments clarify that the approach used to account for vesting
conditions when measuring equity-settled share-based payments also applies to cash-settled share-based
payments. The amendments introduce an exception so that a share-based payment transaction with net
share settlement features for withholding a certain amount in order to meet the employee’s tax obligation is
classified in its entirety as an equity-settled share-based payment transaction when certain conditions are met.
Furthermore, the amendments clarify that if the terms and conditions of a cash-settled share-based payment
transaction are modified, with the result that it becomes an equity-settled share-based payment transaction, the
transaction is accounted for as an equity-settled transaction from the date of the modification. On adoption,
entities are required to apply the amendments without restating prior periods, but retrospective application
is permitted if they elect to adopt for all three amendments and other criteria are met. The Group will adopt
the amendments from 1 January 2018. The amendments are not expected to have any significant impact on
the Group’s financial statements.

In September 2014, the HKICPA issued the final version of HKFRS 9, bringing together all phases of the financial
instruments project to replace HKAS 39 and all previous versions of HKFRS 9. The standard introduces new
requirements for classification and measurement, impairment and hedge accounting. The Group will adopt
HKFRS 9 from 1 January 2018. The Group will not restate comparative information and will recognise any
transition adjustments against the opening balance of equity at 1 January 2018. During 2017, the Group has
performed a detailed assessment of the impact of the adoption of HKFRS 9.

The Group does not expect that the adoption of HKFRS 9 will have a significant impact on the classification
and measurement of financial assets. It expects to continue measuring at fair value all financial assets currently
held at fair value. Equity investments currently held as available for sale will be measured at fair value through
other comprehensive income as the investments are intended to be held for the foreseeable future and the
Group expects to apply the option to present fair value changes in other comprehensive income. Gains and
losses recorded in other comprehensive income for the equity investments cannot be recycled to profit or loss
when the investments are derecognised.

HKFRS 9 requires an impairment on debt instruments recorded at amortised cost or at fair value through other
comprehensive income, lease receivables, loan commitments and financial guarantee contracts that are not
accounted for at fair value through profit or loss under HKFRS 9, to be recorded based on an expected credit
loss model either on a twelve-month basis or a lifetime basis. The Group will apply the simplified approach
and record lifetime expected losses that are estimated based on the present values of all cash shortfalls over
the remaining life of all of its trade receivables. While historical credit losses are immaterial, the adoption of
an expected credit loss model impairment model may result in earlier recognition of credit losses from the
Group's trade receivables.
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NOTES TO FINANCIAL STATEMENTS

31 December 2017

3.2

68

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

Amendments to HKFRS 9, issued in December 2017, allow financial assets with prepayment features that
permit or require either the borrower or the lender to pay or receive reasonable compensation for the early
termination of the contract to be measured at amortised cost or at fair value through other comprehensive
income. The amendments clarify that a financial asset passes the “solely payments of principal and interest
on the principal amount outstanding” criterion regardless of the event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation for
that early termination. The Group expects to adopt these amendments from 1 January 2019 and to apply
the exemption from restating comparative information of prior periods. Any difference between the previous
carrying amount and the adjusted carrying amount will be recognised in the opening balance of equity. The
amendments do not apply to the Group as the Group does not have any debt instruments with prepayment
features along with compensation for early termination. In addition, as clarified in the amendments to the
basis for conclusions on HKFRS 9, the gain or loss arising on modification of a financial liability that does
not result in derecognition (calculated by discounting the change in contractual cash flows at the original
effective rate) is immediately recognised in profit or loss. As there is no specific relief on this clarification,
this requirement shall be applied retrospectively. The Group’s current accounting policy is consistent with this
clarification and therefore the adoption of the amendments is not expected to have any impact on the Group.

Amendments to HKFRS 10 and HKAS 28 (2011) address an inconsistency between the requirements in
HKFRS 10 and in HKAS 28 (2011) in dealing with the sale or contribution of assets between an investor and
its associate or joint venture. The amendments require a full recognition of a gain or loss when the sale or
contribution of assets between an investor and its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a business, a gain or loss resulting from the transaction
is recognised in the investor's profit or loss only to the extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are to be applied prospectively. The previous mandatory effective
date of amendments to HKFRS 10 and HKAS 28 (2011) was removed by the HKICPA in January 2016 and a
new mandatory effective date will be determined after the completion of a broader review of accounting for
associates and joint ventures. However, the amendments are available for adoption now.

HKFRS 15, issued in July 2014, establishes a new five-step model to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue is recognised at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for transferring goods or services to a customer. The principles
in HKFRS 15 provide a more structured approach for measuring and recognising revenue. The standard also
introduces extensive qualitative and quantitative disclosure requirements, including disaggregation of total
revenue, information about performance obligations, changes in contract asset and liability account balances
between periods and key judgements and estimates. The standard will supersede all current revenue recognition
requirements under HKFRSs. Either a full retrospective application or a modified retrospective adoption is
required on the initial application of the standard. In June 2016, the HKICPA issued amendments to HKFRS 15
to address the implementation issues on identifying performance obligations, application guidance on principal
versus agent and licences of intellectual property, and transition. The amendments are also intended to help
ensure a more consistent application when entities adopt HKFRS 15 and decrease the cost and complexity of
applying the standard. The Group will adopt HKFRS 15 from 1 January 2018 and plans to adopt the transitional
provisions in HKFRS 15 to recognise the cumulative effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 January 2018. In addition, the Group plans to apply the new requirements
only to contracts that are not completed before 1 January 2018.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

Currently when the customers are allowed to return the Group's products, the Group estimates the level of
expected returns and makes an adjustment against revenue and cost of sales. The Group has assessed that
the adoption of HKFRS 15 will not materially affect how the Group recognises revenue and cost of sales
when the customers have a right of return. However, the new requirement to recognise separately a return
asset for the products expected to be returned will impact the presentation in the consolidated statement of
financial position as the Group currently adjusts the carrying amounts of inventory for the expected returns,
instead of recognising a separate asset.

Apart from the above, the directors of the Company do not anticipate that the application of HKFRS 15 will
have a material impact on the timing and measurement of revenue recognised in the future reporting periods.
The Company anticipates that the application of HKFRS 15 in the future may result in more disclosures.

HKFRS 16, issued in May 2016, replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease, HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise assets and liabilities for
most leases. The standard includes two elective recognition exemptions for lessees — leases of low-value assets
and short-term leases. At the commencement date of a lease, a lessee will recognise a liability to make lease
payments (i.e., the lease liability) and an asset representing the right to use the underlying asset during the
lease term (i.e., the right-of-use asset). The right-of-use asset is subsequently measured at cost less accumulated
depreciation and any impairment losses unless the right-of-use asset meets the definition of investment
property in HKAS 40, or relates to a class of property, plant and equipment to which the revaluation model
is applied. The lease liability is subsequently increased to reflect the interest on the lease liability and reduced
for the lease payments. Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset. Lessees will also be required to remeasure the
lease liability upon the occurrence of certain events, such as change in the lease term and change in future
lease payments resulting from a change in an index or rate used to determine those payments. Lessees will
generally recognise the amount of the remeasurement of the lease liability as an adjustment to the right-of-
use asset. Lessor accounting under HKFRS 16 is substantially unchanged from the accounting under HKAS 17.
Lessors will continue to classify all leases using the same classification principle as in HKAS 17 and distinguish
between operating leases and finance leases. HKFRS 16 requires lessees and lessors to make more extensive
disclosures than under HKAS 17. Lessees can choose to apply the standard using either a full retrospective or
a modified retrospective approach. The Group expects to adopt HKFRS 16 from 1 January 2019. The Group is
currently assessing the impact of HKFRS 16 upon adoption and is considering whether it will choose to take
advantage of the practical expedients available and which transition approach and reliefs will be adopted. As
set out in note 34, at 31 December 2017, the total future minimum lease payments under non-cancellable
operating leases in respect of land and buildings and motor vehicles amounted to approximately HK$3,530,000
and HK$160,000, respectively. Upon adoption of HKFRS 16, certain amounts included therein may need to
be recognised as new right-of-use assets and lease liabilities. Further analysis, however, will be needed to
determine the amount of new rights of use assets and lease liabilities to be recognised, including, but not
limited to, any amounts relating to leases of low-value assets and short term leases, other practical expedients
and reliefs chosen, and new leases entered into before the date of adoption.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

Amendments to HKAS 40, issued in April 2017, clarify when an entity should transfer property, including
property under construction or development, into or out of investment property. The amendments state that
a change in use occurs when the property meets, or ceases to meet, the definition of investment property
and there is evidence of the change in use. A mere change in management’s intentions for the use of a
property does not provide evidence of a change in use. The amendments should be applied prospectively to
the changes in use that occur on or after the beginning of the annual reporting period in which the entity
first applies the amendments. An entity should reassess the classification of property held at the date that it
first applies the amendments and, if applicable, reclassify property to reflect the conditions that exist at that
date. Retrospective application is only permitted if it is possible without the use of hindsight. The Group does
not hold any investment property, so the amendments are not expected to have any impact on the Group’s
financial statements.

HK(IFRIC)-Int 22, issued in June 2017, provides guidance on how to determine the date of the transaction
when applying HKAS 21 to the situation where an entity receives or pays advance consideration in a foreign
currency and recognises a non-monetary asset or liability. The interpretation clarifies that the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) is the date on which an entity initially recognises the non-monetary
asset (such as a prepayment) or non-monetary liability (such as deferred income) arising from the payment
or receipt of the advance consideration. If there are multiple payments or receipts in advance of recognising
the related item, the entity must determine the transaction date for each payment or receipt of the advance
consideration. Entities may apply the interpretation on a full retrospective basis or on a prospective basis,
either from the beginning of the reporting period in which the entity first applies the interpretation or the
beginning of the prior reporting period presented as comparative information in the financial statements
of the reporting period in which the entity first applies the interpretation. The Group expects to adopt the
interpretation prospectively from 1 January 2018. The amendments are not expected to have any significant
impact on the Group’s financial statements.

HK(IFRIC)-Int 23, issued in July 2017, addresses the accounting for income taxes (current and deferred) when
tax treatments involve uncertainty that affects the application of HKAS 12 (often referred to as “uncertain
tax positions”). The interpretation does not apply to taxes or levies outside the scope of HKAS 12, nor does
it specifically include requirements relating to interest and penalties associated with uncertain tax treatments.
The interpretation specifically addresses (i) whether an entity considers uncertain tax treatments separately;
(i) the assumptions an entity makes about the examination of tax treatments by taxation authorities; (iii) how
an entity determines taxable profits or tax losses, tax bases, unused tax losses, unused tax credits and tax
rates; and (iv) how an entity considers changes in facts and circumstances. The interpretation is to be applied
retrospectively, either fully retrospectively without the use of hindsight or retrospectively with the cumulative
effect of application as an adjustment to the opening equity at the date of initial application, without the
restatement of comparative information. The Group expects to adopt the interpretation from 1 January 2019.
The amendments are not expected to have any significant impact on the Group’s financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate share of net assets in the event of liquidation at fair value
or at the proportionate share of the acquiree’s identifiable net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts
of the acquiree.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or liability is measured at fair value with changes in fair
value recognised in profit or loss. Contingent consideration that is classified as equity is not remeasured and
subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred,
the amount recognised for non-controlling interests and any fair value of the Group’s previously held equity
interests in the acquiree over the identifiable net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its annual impairment test of goodwill as at 31 December.
For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition
date, allocated to each of the Group's cash-generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities
of the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in a subsequent period.
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Business combinations and goodwill (continued)

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units) and part
of the operation within that unit is disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the relative value of the operation disposed of and
the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its equity investments at fair value at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required (other
than inventories, deferred tax assets and financial assets), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or cash-generating unit's value in use and its fair value
less costs of disposal, and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the statement of profit or loss in the period in which it arises in
those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss of an asset other than goodwill is
reversed only if there has been a change in the estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the statement of profit or loss in the period in which it arises.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset to its working condition and location
for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciates them accordingly.

Annual Report 2017 | Ju Teng International Holdings Limited 73



NOTES TO FINANCIAL STATEMENTS

31 December 2017

3.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

74

Property, plant and equipment and depreciation (continued)

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful life. The estimated useful lives of the items of property,
plant and equipment are as follows:

Freehold land Not depreciated

Buildings 20 years

Leasehold improvements Over the lease terms or 5 to 10 years
Machinery 5 to 10 years

Furniture, fixtures and office equipment 5 years

Motor vehicles 5 years

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item
is allocated on a reasonable basis among the parts and each part is depreciated separately. Residual values,
useful lives and the depreciation method are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the statement of profit or loss in the year the asset is derecognised
is the difference between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings, plant and machinery and other items of property, plant and
equipment under construction or installation, which are stated at cost less any impairment losses, and are not
depreciated. Cost comprises the direct costs of purchase, construction, installation and testing and capitalised
borrowing costs on related borrowed funds during the period of construction or installation. Construction in
progress is reclassified to the appropriate category of property, plant and equipment when completed and
ready for use.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted average
basis and, in the case of work in progress and finished goods, comprises direct materials, direct labour and
an appropriate proportion of overheads. Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of resources will be required to settle the obligation, provided
that a reliable estimate can be made of the amount of the obligation.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

o when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated with investments in subsidiaries, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, the carryforward of unused
tax credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

o in respect of deductible temporary differences associated with investments in subsidiaries, deferred tax
assets are only recognised to the extent that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Employee benefits

Pension schemes

The employees of the Group’s subsidiaries which operate in Mainland China are required to participate in
central pension schemes operated by the relevant government authorities. These subsidiaries are required
to contribute a certain percentage of their payroll costs to the central pension schemes. The contributions
are charged to the statement of profit or loss as they become payable in accordance with the rules of the
central pension schemes.

The Group also operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the
“MPF Scheme”) under the Mandatory Provident Fund Schemes Ordinance for its employees employed by the
Group’s subsidiary in Hong Kong. Contributions are made based on a percentage of the employees’ basic
salaries and are charged to the statement of profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer contributions vest fully with the employees when
contributed into the MPF Scheme.

The Group also operates a defined contribution retirement benefit scheme under the Labor Pension Act (the
“Act”) for its employees employed by the Group’s subsidiary in ROC. Based on the Act, the Group’s monthly
contribution to individual pension accounts of employees covered by the defined contribution plan is at 6%
of monthly salaries and wages. The funds are deposited in individual labour pension accounts at the Bureau
of Labor Insurance.

Share-based payments

The Company operates share option schemes and a share award plan for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of the operations of the Group. Employees
(including directors) of the Group receive remuneration in the form of share-based payments, whereby
employees render services as consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after 7 November 2002 is measured by

reference to the fair value at the date at which they are granted. The fair value is determined by an external
valuer, further details of which are given in note 28 to the financial statements.
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Employee benefits (continued)

Share-based payments (continued)

The cost of equity-settled transactions is recognised in employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance and/or service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period has expired and the Group's best estimate of the
number of equity instruments that will ultimately vest. The charge or credit to the statement of profit or loss
for a period represents the movement in the cumulative expense recognised as at the beginning and end of
that period.

Service and non-market performance conditions are not taken into account when determining the grant date
fair value of awards, but the likelihood of the conditions being met is assessed as part of the Group’s best
estimate of the number of equity instruments that will ultimately vest. Market performance conditions are
reflected within the grant date fair value. Any other conditions attached to an award, but without an associated
service requirement, are considered to be non-vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of an award unless there are also service and/or
performance conditions.

For awards that do not ultimately vest because non-market performance and/or service conditions have not
been met, no expense is recognised. Where awards include a market or non-vesting condition, the transactions
are treated as vesting irrespective of whether the market or non-vesting condition is satisfied, provided that
all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the
terms had not been modified, if the original terms of the award are met. In addition, an expense is recognised
for any modification that increases the total fair value of the share-based payments, or is otherwise beneficial
to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and
any expense not yet recognised for the award is recognised immediately. This includes any award where non-
vesting conditions within the control of either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they were a modification of the original award,
as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
earnings per share.
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Foreign currencies

These financial statements are presented in Hong Kong dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency rates of exchange ruling at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in the statement of profit or loss.

Differences arising on settlement or translation of monetary items are recognised in the statement of profit
or loss with the exception of monetary items that are designated as part of the hedge of the Group’s net
investment of a foreign operation. These are recognised in other comprehensive income until the net investment
is disposed of, at which time the cumulative amount is reclassified to the statement of profit or loss. Tax
charges and credits attributable to exchange differences on those monetary items are also recorded in other
comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was measured. The
gain or loss arising on translation of a non-monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the item (i.e., translation difference on the item
whose fair value gain or loss is recognised in other comprehensive income or profit or loss is also recognised
in other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries are currencies other than the Hong Kong dollar. As
at the end of the reporting period, the assets and liabilities of these entities are translated into Hong Kong
dollars at the exchange rates prevailing at the end of the reporting period and their statements of profit or
loss are translated into Hong Kong dollars at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign operation, the component of other comprehensive
income relating to that particular foreign operation is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the year.
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Related parties
A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family and that person

(i) has control, or joint control over the Group;
(i) has significant influence over the Group; or
(iii)  is a member of the key management personnel of the Group or of a parent of the Group;

(b)  the party is an entity where any of the following conditions applies:

(i) the entity and the Group are members of the same group;

(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the same third party;

(iv)  one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the Group
or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a person identified in (a);

(vii)  a person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); and

(viii)  the entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the parent of the Group.

Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor, assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable under the operating leases are credited to the statement
of profit or loss on the straight-line basis over the lease terms. Where the Group is the lessee, rentals payable
under operating leases net of any incentives received from the lessor are charged to the statement of profit
or loss on the straight-line basis over the lease terms.

Prepaid land premiums for land under operating leases are initially stated at cost and subsequently recognised
on the straight-line basis over the lease terms.

When the lease payments cannot be allocated reliably between the land and buildings elements, the entire

lease payments are included in the cost of the land and buildings as a finance lease in property, plant and
equipment.
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Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial investments, as appropriate. When financial assets are recognised
initially, they are measured at fair value plus transaction costs that are attributable to the acquisition of the
financial assets, except in the case of financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the period generally established by regulation or
convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. Financial assets are classified as
held for trading if they are acquired for the purpose of sale in the near term. Derivatives, including separated
embedded derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with positive net changes in fair value presented as other income and gains and negative net changes
in fair value presented as finance costs in the statement of profit or loss. These net fair value changes do not
include any dividends or interest earned on these financial assets, which are recognised in accordance with
the policies set out for “Revenue recognition” below.

Financial assets designated upon initial recognition as at fair value through profit or loss are designated at
the date of initial recognition and only if the criteria in HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value
if their economic characteristics and risks are not closely related to those of the host contracts and the host
contracts are not held for trading or designated as at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in the statement of profit or loss.
Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies
the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value
through profit or loss category.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such assets are subsequently measured at amortised
cost using the effective interest rate method less any allowance for impairment. Amortised cost is calculated
by taking into account any discount or premium on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate amortisation is included in other income and
gains in the statement of profit or loss. The loss arising from impairment is recognised in the statement of
profit or loss in finance costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial assets in listed and unlisted equity investments
and debt securities. Equity investments classified as available-for-sale are those which are neither classified
as held for trading nor designated as at fair value through profit or loss. Debt securities in this category are
those which are intended to be held for an indefinite period of time and which may be sold in response to
needs for liquidity or in response to changes in market conditions.

After initial recognition, available-for-sale financial investments are subsequently measured at fair value, with
unrealised gains or losses recognised as other comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised, at which time the cumulative gain or loss is recognised
in the statement of profit or loss in other income, or until the investment is determined to be impaired,
when the cumulative gain or loss reclassified from the available-for-sale investment revaluation reserve to
the statement of profit or loss in other gains or losses. Interest and dividends earned whilst holding the
available-for-sale financial investments are reported as interest income and dividend income, respectively and
are recognised in the statement of profit or loss as other income in accordance with the policies set out for
“Revenue recognition” below.

When the fair value of unlisted equity investments cannot be reliably measured because (a) the variability
in the range of reasonable fair value estimates is significant for that investment or (b) the probabilities of
the various estimates with the range cannot be reasonably assessed and used in estimating fair value, such
investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its available-for-sale financial assets in the near
term are still appropriate. When, in rare circumstances, the Group is unable to trade these financial assets
due to inactive markets, the Group may elect to reclassify these financial assets if management has the ability
and intention to hold the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over the remaining life of the investment using the effective
interest rate. Any difference between the new amortised cost and the maturity amount is also amortised over
the remaining life of the asset using the effective interest rate. If the asset is subsequently determined to be
impaired, then the amount recorded in equity is reclassified to the statement of profit or loss.
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Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e., removed from the Group’s consolidated statement of financial position) when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the
asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the Group continues to recognise the transferred asset to the extent
of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. An impairment exists if one or more events that occurred after
the initial recognition of the asset have an impact on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing significant financial difficulty, default or delinquency in
interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to be, recognised are not included in a
collective assessment of impairment.
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3.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

The amount of any impairment loss identified is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not
yet been incurred). The present value of the estimated future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised
in the statement of profit or loss. Interest income continues to be accrued on the reduced carrying amount
using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a write-off is later recovered, the recovery is credited to
other expenses in the statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value cannot be reliably measured, or on a derivative asset
that is linked to and must be settled by delivery of such an unquoted equity instrument, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the current market rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the end of each reporting period whether
there is objective evidence that an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value, less any impairment loss previously recognised in
the statement of profit or loss, is removed from other comprehensive income and recognised in the statement
of profit or loss.

In the case of equity investments classified as available for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment below its cost. “Significant” is evaluated against the
original cost of the investment and “prolonged” against the period in which the fair value has been below
its original cost. Where there is evidence of impairment, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that investment previously
recognised in the statement of profit or loss — is removed from other comprehensive income and recognised in
the statement of profit or loss. Impairment losses on equity instruments classified as available for sale are not
reversed through the statement of profit or loss. Increases in their fair value after impairment are recognised
directly in other comprehensive income.

Annual Report 2017 | Ju Teng International Holdings Limited 83



NOTES TO FINANCIAL STATEMENTS

31 December 2017

3.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

84

Impairment of financial assets (continued)

Available-for-sale financial investments (continued)

The determination of what is “significant” or “prolonged” requires judgement. In making this judgement,
the Group evaluates, among other factors, the duration or extent to which the fair value of an investment
is less than its cost.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, derivative financial instruments and interest-
bearing bank borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised in the statement of profit or loss when the liabilities
are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The effective interest rate amortisation is included in
finance costs in the statement of profit or loss.
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3.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Treasury shares

Own equity instruments which are reacquired and held by the Company or the Group (treasury shares) are
recognised directly in equity at cost. No gain or loss is recognised in the statement of profit or loss on the
purchase, sale, issue or cancellation of the Group’s own equity instruments.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net
of direct issue costs.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts which are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the consolidated statement of financial position, cash and cash equivalents comprise cash
on hand and at banks, including term deposits, which are not restricted as to use.
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Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the costs, which it is intended to
compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred income account and is released to
the statement of profit or loss over the expected useful life of the relevant asset by equal annual instalments.

Transfer of assets

Where the Group receives non-monetary assets transferred from its customers or equivalent and the Group
has to provide ongoing access to a supply of goods or services, the related assets are recorded at the fair
value of the non-monetary assets and released to the statement of profit or loss as revenue over the expected
useful lives of the relevant assets by equal annual instalments, while a deferred income account is credited
and is released to the statement of profit or loss as revenue over the expected useful life of the relevant asset.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(@  from the sale of goods, when the significant risks and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither managerial involvement to the degree usually
associated with ownership, nor effective control over the goods sold;

(b) from the rendering of services, when the services have been rendered;
(c) rental income, on a time proportion basis over the lease terms;

(d) interest income, on an accrual basis using the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over the expected life of the financial instrument
or a shorter period, when appropriate, to the net carrying amount of the financial asset; and

(e) dividend income, when the shareholders’ right to receive payment has been established.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised
as part of the cost of those assets. The capitalisation of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs
capitalised. All other borrowing costs are expensed in the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a material adjustment to the carrying amounts of
the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below.

Impairment of goodwiill

The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to which the goodwill is allocated. Estimating the value in
use requires the Group to make an estimate of the expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in order to calculate the present value of those cash flows.
Further details are given in note 16.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment for all non-financial assets at the end of
each reporting period. Other non-financial assets are tested for impairment when there are indicators that
the carrying amounts may not be recoverable. An impairment exists when the carrying value of an asset
or a cash-generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of
disposal and its value in use. When value in use calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows. The calculation of the fair value less costs of disposal
is based on available data from binding sales transactions in an arm’s length transaction of similar assets or
observable market prices less incremental costs for disposing of the asset.

Write-down of inventories

Management reviews the condition of inventories of the Group and makes provision against obsolete and
slow-moving inventory items which are identified as no longer suitable for sale or use. Management estimates
the net realisable value for such inventories based primarily on the latest invoice prices and current market
conditions. The Group carries out an inventory review at the end of each reporting period and makes provision
against obsolete and slow-moving items. Management reassesses the estimation at the end of each reporting
period.

The identification of obsolete and slow-moving inventory items requires the use of judgements and estimates.
Where the expectation is different from the original estimate, such difference will impact on the carrying
values of inventories and the write-down of inventories recognised in the periods in which such estimates
have been changed. The carrying amount of inventories carried as assets in the consolidated statement of
financial position as at 31 December 2017 was HK$1,545,656,000 (2016: HK$1,289,404,000), details of
which are set out in note 18 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Current tax and deferred tax

The Group is subject to income taxes in Mainland China and overseas. The Group carefully evaluates tax
implications of transactions in accordance with the prevailing tax regulations and makes tax provision
accordingly. However, judgement is required in determining the Group’s provision for income taxes as there are
many transactions and calculations of which the ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact on the income tax and deferred tax provision in the periods in
which such determination is made.

Property, plant and equipment and depreciation

The Group’s management determines the estimated useful lives, residual values and related depreciation
charges for its property, plant and equipment. The policy on depreciation is detailed in note 3.3 to the financial
statements. The estimated useful life and residual value reflects the directors’ estimate of the periods that the
Group intends to derive future economic benefits from the use and ultimate disposal of the Group’s property,
plant and equipment. Any change in this estimation may have a material impact on the Group’s results.

Deferred income

Deferred income is recognised into revenue based on the estimate period over which relevant assets will
generate economic benefits to the Group. Determining the period over which economic benefits will flow to
the Group from the relevant assets requires judgement and consideration of multiple factors that may vary
over time depending upon the demand forecasts, product life cycle status and product development plans.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most significant effect on the amounts recognised in
the financial statements.

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property, and has developed criteria in
making that judgement. Investment property is a property held to earn rentals or for capital appreciation or
both. Therefore, the Group considers whether a property generates cash flows largely independently of the
other assets held by the Group. Some properties comprise a portion that is held to earn rentals or for capital
appreciation and another portion that is held for use in the production or supply of goods or services or for
administrative purposes. If these portions could be sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If the portions could not be sold separately, the property
is an investment property only if an insignificant portion is held for use in the production or supply of goods
or services or for administrative purposes. Judgement is made on an individual property basis to determine
whether ancillary services are so significant that a property does not qualify as an investment property.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)
Judgements (continued)

Withholding taxes

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after 31 December 2007. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.

As at 31 December 2017, the Group has unremitted earnings that are subject to withholding taxes amounting
to approximately HK$2,598,120,000 (2016: HK$2,526,607,000). In the opinion of the directors, the Company
is able to control the timing of the reversal of the temporary difference and it is not probable that these
subsidiaries established in Mainland China will distribute such earnings in the foreseeable future.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the business of manufacture and sale of casings for notebook computer
and handheld devices. For management purposes, the Group operates in one business unit based on its casing
products, and has one reportable operating segment.

No operating segments have been aggregated to form the above reportable operating segment.

Geographical information

(i) Revenue from external customers:

2017 2016

HK$'000 HK$'000

The PRC, excluding Hong Kong 7,611,024 7,867,765
The ROC 105,228 95,957
Others 35,545 38,637
7,751,797 8,002,359

The revenue information above is based on the locations of the products delivered to the customers.
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5. OPERATING SEGMENT INFORMATION (continued)
Geographical information (continued)

(i)  Non-current assets:

2017 2016

HK$°000 HK$'000

The PRC, excluding Hong Kong 8,972,943 8,515,389
The ROC 149,197 177,204
Others 28 28
9,122,168 8,692,621

The non-current asset information above, excluding available-for-sale investment and deferred tax
assets, is based on the locations of the assets.

Information about major customers

Revenues of approximately HK$1,769,138,000, HK$1,536,583,000, HK$1,205,066,000, HK$870,422,000 and
HK$826,970,000 for the year ended 31 December 2017 were derived from sales to five major customers, the
revenue from each of which amounted to 10% or more of the Group's revenue, including sales to a group
of entities which are known to be under common control with these customers.

Revenues of approximately HK$1,710,949,000, HK$1,533,477,000, HK$1,080,252,000, HK$935,901,000,
HK$808,392,000 and HK$805,703,000 for the year ended 31 December 2016 were derived from sales to
six major customers, the revenue from each of which amounted to 10% or more of the Group’s revenue,
including sales to a group of entities which are known to be under common control with these customers.
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REVENUE, OTHER INCOME AND GAINS

Revenue represents the invoiced value of goods sold, net of value-added tax, after allowances for returns and
trade discounts, and after elimination of all significant intra-group transactions.

An analysis of revenue, other income and gains is as follows:

2017 2016
HK$°000 HK$'000
Revenue
Sale of goods 7,751,797 8,002,359
Other income and gains
Interest income 21,594 9,812
Subsidy income? 143,411 145,761
Compensation income 15,710 1,211
Foreign exchange gains, net - 102,830
Rental income 21,797 9,418
Dividend income 361 699
Others 10,115 3,629
212,988 273,360
# Various government subsidies have been received for enterprises engaged in Mainland China for promoting the manufacturing
industry. There are no unfulfilled conditions or contingencies relating to these subsidies.
FINANCE COSTS
An analysis of the Group's finance costs is as follows:
2017 2016
HK$'000 HK$'000
Interest on bank and other loans 117,482 102,505
Total interest expense on financial liabilities not
at fair value through profit or loss 117,482 102,505
Less: Interest capitalised (8.821) (8,142)
108,661 94,363

Annual Report 2017 | Ju Teng International Holdings Limited 91



NOTES TO FINANCIAL STATEMENTS

31 December 2017

8.

92

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

Notes 2017 2016
HK$'000 HK$'000
Cost of inventories sold 6,696,952 6,616,459
Auditor’s remuneration 3,850 3,700
Depreciation 14 1,026,830 983,657
Amortisation of lease premium for land 15 12,923 11,899
Minimum lease payments under operating leases 4,959 4,902
Provision/(reversal of provision) for slow-moving
and obsolete inventories, net* (51,769) 40,284
Reversal of impairment of other receivables** (320) -
Impairment/(reversal of impairment) of trade receivables** (50) 4,931
Employee benefits expense (excluding directors’
remuneration — note 9):
Wages and salaries, bonuses, allowances and welfare 2,032,309 1,898,361
Equity-settled share option expenses 22,241 27,007
Pension scheme contributions 89,697 86,901
2,144,247 2,012,269
Net rental income 17,909 5,260
Loss on disposal of items of property, plant and
equipment, net** 8,220 38,827
Impairment of an available-for-sale investment** 21 - 3,415
Foreign exchange losses/(gains), net*** 98,880 (102,830)
S Included in “Cost of sales” on the face of the consolidated statement of profit or loss
e Included in “Other expenses” on the face of the consolidated statement of profit or loss

xokok Included in “Other expenses/(Other income and gains)” on the face of the consolidated statement of profit or loss
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9. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION

Directors’ and chief executive's remuneration for the year, disclosed pursuant to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”), section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 of
the Companies (Disclosure of Information about Benefits of Directors) Regulation, is as follows:

2017 2016

HK$'000 HK$'000

Fees 594 594
Other emoluments:

Salaries, allowances and benefits in kind 7,458 4,892

Performance related bonuses 1,225 878

Share-based payments 23,990 2,369

Pension scheme contributions 47 75

32,720 8,214

33,314 8,808

Certain directors were granted share options and were awarded shares, in respect of their services to the
Group, under the share option scheme and share award plan of the Company, further details of which are
set out in note 28 to the financial statements. The fair value of such options and awarded shares, which have
been recognised in the statement of profit or loss over the vesting period, was determined as at the date of
grant and the amounts included in the financial statements for the current and prior years are included in
the above directors’ remuneration disclosures.
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9. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION (continued)
(@) Independent non-executive directors

The fees and share-based payments paid to independent non-executive directors during the year were

as follows:

2017
Share-based Total
Name of director Fees payments remuneration
HK$°000 HK$°000 HK$°000
Mr. Cherng Chia-Jiun 198 128 326
Mr. Tsai Wen-Yu 198 128 326
Mr. Yip Wai Ming 198 128 326
594 384 978

2016

Share-based Total

Name of director Fees payments remuneration
HK$’000 HK$'000 HK$’000

Mr. Cherng Chia-Jiun 198 131 329
Mr. Tsai Wen-Yu 198 131 329
Mr. Yip Wai Ming 198 131 329
594 393 987

There were no other emoluments payable to the independent non-executive directors during the year
(2016: Nil).
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9. DIRECTORS’' AND CHIEF EXECUTIVE’'S REMUNERATION (continued)
(b) Executive directors and the chief executive

Salaries,
allowances Performance Pension

and benefits related  Share-based scheme Total
Name of director Fees in kind bonuses payments contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

2017
Mr. Cheng Li-Yu - 136 - - - 136
Mr. Cheng Li-Yen (i) - 122 - - 4 126
Mr. Huang Kuo-Kuang - 786 393 2,381 17 3,577
Mr. Chiu Hui-Chin (ii) - 3,117 521 16,250 - 19,888
Mr. Lin Feng-Chieh (ii) - 1,581 311 2,450 4 4,346
Mr. Hsieh Wan-Fu (i) - 116 - 72 2 190
Mr. Lo Jung-Te (i) - 116 - 72 2 190
Mr. Tsui Yung Kwok - 1,484 - 2,381 18 3,883
- 7,458 1,225 23,606 47 32,336
2016
Mr. Cheng Li-Yu - 768 192 - - 960
Mr. Cheng Li-Yen = 692 173 = 21 886
Mr. Huang Kuo-Kuang = 704 185 490 12 1,391
Mr. Hsieh Wan-Fu - 654 164 498 12 1,328
Mr. Lo Jung-Te - 654 164 498 12 1,328
Mr. Tsui Yung Kwok - 1,420 - 490 18 1,928
- 4,892 878 1,976 75 7,821

During the year ended 31 December 2017, Mr. Cheng Li-Yu, a director and chairman of the Group
agreed to waive the remuneration of HK$680,000 (2016: Nil).

(i) Resigned on 1 March 2017
(ii) Appointed on 1 March 2017
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10.

96

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year included four (2016: one) directors, details of
whose remuneration are set out in note 9 above. Details of the remuneration for the year of the remaining
one (2016: four) highest paid employee who is not a director of the Company are as follows:

2017 2016

HK$'000 HK$'000

Salaries, allowances and benefits in kind 695 2,534
Performance related bonuses 1,164 587
Equity-settled share option expenses 1,252 5,093
Pension scheme contributions 13 47
3,124 8,261

The number of non-director and non-chief executive, highest paid employees whose remuneration fell within
the following bands is as follows:

Number of employees

2017 2016

HK$1,500,001 to HK$2,000,000 = 1
HK$2,000,001 to HK$2,500,000 = 3
HK$3,000,001 to HK$3,500,000 1 =
1 4

Share options were granted under the share option scheme of the Company to the non-director and non-
chief executive, highest paid employees in respect of their services to the Group, further details of which are
included in the disclosures in note 28 to the financial statements. The fair value of such options, which has
been recognised in the statement of profit or loss over the vesting period, was determined as at the date of
grant and the amounts included in the financial statements for the current and prior years are included in the
above non-director and non-chief executive, highest paid employees’ remuneration disclosures.
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INCOME TAX

Hong Kong profits tax has not been provided as the Group did not have any assessable profits arising in
Hong Kong during the year (2016: Nil). Taxes on assessable profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based on existing legislation, interpretations and
practices in respect thereof.

2017 2016
HK$'000 HK$’000
Provision for the year:
Current — The PRC, excluding Hong Kong
Charge for the year 140,302 135,315
Underprovision in prior years 422 4,612
Current — Overseas
Charge for the year 26,784 38,098
Overprovision in prior years (36,885) (35,145)
Deferred tax (note 17) (35,460) 13,532
Total tax charge for the year 95,163 156,412
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11. INCOME TAX (continued)
A reconciliation of the tax expense applicable to profit/(loss) before tax using the statutory rates for the
jurisdictions in which the Company and the majority of its subsidiaries are domiciled to the tax expense at
the effective tax rates, and a reconciliation of the applicable rates (i.e., the statutory tax rates) to the effective
tax rates, are as follows:

2017

The PRC, excluding

Hong Kong Hong Kong Overseas Total
HK$'000 % HK$'000 % HK$'000 HK$'000
Profit/(loss) before tax (70,868) 173,748 159,635 262,515
Tax at the statutory tax rate (11,693) 16.5 43,437 25.0 27,138 17.0 58,882 224
Preferential tax rates - - (20,038) (11.5) - - (20,038) (7.6)

Effect of withholding tax at
10% on the distributable
profits of the Group's

PRC subsidiaries - - 12,658 1.3 - - 12,658 4.8
Income not subject to tax - - (1,531) (0.9) (494) (0.3) (2,025) (0.7)
Expenses not deductible

for tax 11,693 (16.5) 2,493 1.4 140 0.1 14,326 5.5

Adjustments in respect of

current tax of previous

periods - - 422 0.3 (36,885) (23.1)  (36,463) (13.9)
Tax losses not recognised - - 67,823 39.0 - - 67,823 25.8

Tax charge at the Group's
effective rate - - 105,264 60.6 (10,101) (6.3) 95,163 36.3
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INCOME TAX (continued)
2016

The PRC, excluding

Hong Kong Hong Kong (OVIEY Total
HK$'000 HK$'000 HK$'000 HK$'000
Profit/(loss) before tax (50,065) 572,042 224,162 746,139
Tax at the statutory tax rate (8,261) 16.5 143,009 25.0 38,108 17.0 172,856 23.2
Preferential tax rates - - (49,375) (8.6) - - (49,375) (6.6)

Effect of withholding tax at
10% on the distributable
profits of the Group's

PRC subsidiaries - - 20,946 3.7 - - 20,946 2.8
Income not subject to tax (1,260) 2.5 (2,584) (0.5 (241) (0.1) (4,085) (0.5
Expenses not deductible

for tax 9,521 (19.0) 2,388 0.4 231 0.1 12,140 1.6
Adjustments in respect of

current tax of previous

periods — — 4,612 0.8 (35,145) (15.7) (30,533) (4.1)
Tax losses not recognised - - 34,463 6.0 - - 34,463 4.6
Tax charge at the Group's

effective rate - - 153,459 26.8 2,953 13 156,412 21.0

According to Caishui [2011] No.58 issued in July 2011, enterprises set up in the western region in the PRC
with major businesses falling within the Catalogue of Encouraged Industries in the Western Region are entitled
to a reduced corporate income tax (“CIT") rate of 15%.

Juteng (Neijiang) Communication Accessory Co., Ltd. which is subsidiary of the Company in the Sichuan province
and Tasun (Chongging) Electronic Technology Co., Ltd. and Compal Electronic Technology (Chongging) Co.,
Ltd. which are subsidiaries of the Company in the Chongging city, were entitled to enjoy the 15% CIT tax
preference as their major businesses fall within the Catalogue of Encouraged Industries in the Western Region.
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12.

13.

100

DIVIDENDS

2017 2016

HK$'000 HK$'000

Proposed final — HK8 cents (2016: HK10 cents)
per ordinary share 91,804 113,471

The proposed final dividend for the year is subject to the approval by the Company’s shareholders at the
forthcoming annual general meeting.

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
The calculation of the basic earnings per share amount is based on the profit for the year attributable to equity
holders of the Company of HK$76,929,000 (2016: HK$500,586,000) and the weighted average number of
1,101,919,378 (2016: 1,110,895,303) ordinary shares in issue excluding shares held under the share award
plan during the year.

The calculation of the diluted earnings per share amount is based on the profit for the year attributable to
equity holders of the Company of HK$76,929,000 (2016: HK$500,586,000). The weighted average number
of ordinary shares used in the calculation is 1,101,919,378 (2016: 1,110,895,303) ordinary shares in issue
excluding shares held under the share award plan during the year, as used in the basic earnings per share
calculation, and the weighted average number of 7,812,080 (2016: 18,403,185) ordinary shares assumed
to have been issued at no consideration on the deemed exercise of all dilutive potential ordinary shares into
ordinary shares.
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PROPERTY, PLANT AND EQUIPMENT

Furniture,
fixtures

Land and Leasehold and office Motor  Construction
buildings improvements ~ Machinery  equipment vehicles in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

31 December 2017

At 31 December 2016 and
1 January 2017:

Cost 4,050,355 2,077 7,269,643 979,322 14,357 353,342 12,669,096
Accumulated depreciation

and impairment (1,020,604) (1,166)  (2,987,007) (571,117) (9,824) - (4,589,718)

Net carrying amount 3,029,751 911 4,282,636 408,205 4,533 353,342 8,079,378

At 1 January 2017, net of
accumulated depreciation

and impairment 3,029,751 M 4,282,636 408,205 4,533 353,342 8,079,378
Additions 39,002 2,023 216,937 76,533 478 684,728 1,019,701
Transfers 127,746 - 375,199 84,635 470 (588,050) -
Disposals/write-off (20,970) - (157,001) (17,613) (703) (11,896) (208,183)
Depreciation provided during

the year (195,364) (101) (703,052) (127,016) (1,297) - (1,026,830)
Exchange realignment 228,366 91 310,711 32,063 314 27,355 598,900

At 31 December 2017, net of
accumulated depreciation
and impairment 3,208,531 2,924 4,325,430 456,807 3,795 465,479 8,462,966

At 31 December 2017:

Cost 4,502,079 4,239 8,158,187 1,175,191 13,548 465479 14,318,723
Accumulated depreciation

and impairment (1,293,548) (1,315)  (3.832,757) (718,384) (9,753) - (5,855,757)

Net carrying amount 3,208,531 2,924 4,325,430 456,807 3,795 465,479 8,462,966
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

Furniture,
fixtures

Land and Leasehold and office Motor  Construction
buildings  improvements Machinery equipment vehicles in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

31 December 2016

At 1 January 2016:

Cost 4,051,000 1,879 7,265,929 1,022,535 14,738 109,527 12,465,608
Accumulated depreciation

and impairment (895,086) (1,106) (2,667,284) (494,509) (10,030) - (4,068,015)

Net carrying amount 3,155,914 773 4,598,645 528,026 4,708 109,527 8,397,593

At 1 January 2016, net of
accumulated depreciation

and impairment 3,155,914 773 4,598,645 528,026 4,708 109,527 8,397,593
Additions 73,416 175 137,606 20,102 1,274 993,481 1,226,054
Acquisition of subsidiaries

(note 31) - - 4,278 306 72 1,005 5,661
Transfers 165,752 - 549,464 24,101 189 (739,506) -
Disposals/write-off (1,657) - (81,258) (8,857) (120) (7.412) (99,304)
Depreciation provided during

the year (187,734) (50) (664,573) (129,976) (1,324) - (983,657)
Exchange realignment (175,940) 13 (261,526) (25,497) (266) (3,753) (466,969)

At 31 December 2016, net of
accumulated depreciation

and impairment 3,029,751 911 4,282,636 408,205 4,533 353,342 8,079,378
At 31 December 2016:
Cost 4,050,355 2,077 7,269,643 979,322 14,357 353,342 12,669,096
Accumulated depreciation
and impairment (1,020,604) (1,166) (2,987,007) (571,117) (9,824) - (4,589,718)
Net carrying amount 3,029,751 911 4,282,636 408,205 4,533 353,342 8,079,378

As at 31 December 2017, certain of the Group’s land and buildings with a net carrying amount of approximately
HK$21,773,000 (2016: Nil) were pledged to secure general banking facilities granted to the Group (note 25).

As at 31 December 2017, the application of property ownership certificates for certain buildings with a net
book value of HK$258,803,000 (2016: HK$254,272,000) was still in progress. In the opinion of the directors,
the risk of the Group not being able to obtain the legal titles for the relevant land and buildings is low and
the Group will continue to pursue and discuss with the Ministry of Land and Resources of the PRC for the
final settlement and complete the ownership registration of the buildings.
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LEASE PREMIUM FOR LAND

2017 2016

HK$'000 HK$'000

Net carrying amount at 1 January 486,086 465,616

Additions during the year 97,050 83,295

Recognised during the year (12,923) (11,899)

Exchange realignment 40,576 (50,926)

Carrying amount as at 31 December 610,789 486,086
Current portion included in prepayments, deposits and other

receivables (14,362) -

Non-current portion 596,427 486,086

As at 31 December 2017, the Group did not pledge any interest in land to secure banking facilities granted
to the Group (2016: Nil).

GOODWILL
HK$’000
Cost and net carrying amount at 1 January 2016 40,062
Acquisition of subsidiaries (note 31) 13,923

Cost and net carrying amount at 31 December 2016,
1 January 2017 and 31 December 2017 53,985

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to the manufacture and sale of notebook
computer casings cash-generating unit, which is a reportable segment, for impairment testing.

The recoverable amount of the manufacture and sale of notebook computer casings cash-generating unit
has been determined based on a value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management. The discount rate applied to the cash
flow projections is 9.5% (2016: 9.9%) and cash flows beyond the five-year period are extrapolated using a
growth rate of 3% (2016: 2%).

Assumptions were used in the value in use calculation of the manufacture and sale of notebook computer
casings cash-generating unit for 31 December 2017 and 31 December 2016. The following describes each
key assumption on which management has based its cash flow projections to undertake impairment testing
of goodwill:

Budgeted gross margins — The basis used to determine the value assigned to the budgeted gross margins is

the average gross margins achieved in the year immediately before the budget year, increased for expected
efficiency improvements, and expected market development.
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16. GOODWILL (continued)
Impairment testing of goodwill (continued)

Discount rate — The discount rate used is before tax and reflects specific risks relating to the relevant unit.
The values assigned to key assumptions are consistent with external information sources.

In the opinion of the Company’s directors, any reasonably possible change in any of these assumptions would
not cause the cash-generating unit's recoverable amount to fall below its carrying amount.

17. DEFERRED TAX
Deferred tax assets

Losses available
for offsetting

against future Government
taxable profits subsidies Total
HK$'000 HK$'000 HK$'000

Gross deferred tax assets at 1 January 2016 - - -
Deferred tax credited to the statement of profit or

loss during the year (note 11) - 5,988 5,988
Exchange realignment - (261) (261)

Gross deferred tax assets at 31 December 2016,

and 1 January 2017 - 5,727 5,727
Deferred tax credited/(charged) to the statement

of profit or loss during the year (note 11) 45,081 (98) 44,983
Exchange realignment 1,732 413 2,145
Gross deferred tax assets at 31 December 2017 46,813 6,042 52,855

The Group had tax losses arising in the Mainland China and the ROC of approximately HK$458,335,000
(2016: HK$469,515,000) and HK$14,000 (2016: HK$637,000), respectively, that are available for offsetting
against future taxable profits of the subsidiaries in which the losses arose. Deferred tax assets have not been
recognised in respect of these losses as it is not considered probable that taxable profits will be available
against which the tax losses can be utilised.
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17. DEFERRED TAX (continued)
Deferred tax liabilities

Fair value
Fair value adjustments
adjustments arising from

arising from  revaluation of
acquisition of an available-for- Withholding
subsidiaries sale investment tax Total
HK$'000 HK$'000 HK$'000 HK$'000

At 1 January 2016 1,879 909 20,000 22,788
Deferred tax charged/(credited) to the
statement of profit or loss during

the year (note 11) (480) - 20,000 19,520
Deferred tax credited to equity during
the year - (909) - (909)

Gross deferred tax liabilities at

31 December 2016 and

1 January 2017 1,399 - 40,000 41,399
Deferred tax charged/(credited) to the

statement of profit or loss during

the year (note 11) (477) - 10,000 9,523
Deferred tax charged to equity during
the year - 1,162 - 1,162

Gross deferred tax liabilities at
31 December 2017 922 1,162 50,000 52,084

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises established in Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between Mainland China and the jurisdiction of the foreign investors.
The Group is therefore liable for withholding taxes on dividends distributed by those subsidiaries established
in Mainland China in respect of earnings generated from 1 January 2008.

The aggregate amount of temporary differences associated with investments in subsidiaries in Mainland China
for which deferred tax liabilities have not been recognised totalled approximately HK$2,598,120,000 (2016:
HK$2,526,607,000) as at 31 December 2017. In the opinion of the directors, the Company is able to control
the timing of the reversal of the temporary difference and, accordingly, the Group has taken into consideration
among others, the probability the temporary difference being reversed in the foreseeable future, and recognised
for withholding taxes that would be payable in the foreseeable future on distribution of unremitted earnings
by the Company’s subsidiaries established in Mainland China in respect of earnings generated.

There are no income tax consequences attaching to the payment of dividends by the Company to its
shareholders.
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18.

19.
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INVENTORIES
2017 2016
HK$'000 HK$'000
Production materials 259,469 295,913
Work in progress 539,097 410,589
Finished goods 473,816 311,505
Moulds and consumable tools 273,274 271,397
1,545,656 1,289,404

TRADE RECEIVABLES

The general credit terms of the Group range from 60 days to 120 days. Trade receivables are non-interest-
bearing.

An ageing analysis of the Group’s trade receivables as at the end of the reporting period, based on the invoice
date, is as follows:

2017 2016

HK$'000 HK$'000

Within 3 months 1,857,513 2,113,334
4 to 6 months 853,535 748,380
7 to 12 months 33,564 14,156
2,744,612 2,875,870

The ageing analysis of the Group’s trade receivables that are not individually nor collectively considered to
be impaired is as follows:

2017 2016

HK$'000 HK$'000

Neither past due nor impaired 2,200,688 2,475,806
1 to 3 months past due 532,519 391,890
4 to 6 months past due 10,050 7,624
7 to 12 months past due 1,355 550
2,744,612 2,875,870

Receivables that were neither past due nor impaired relate to a large number of diversified customers for
whom there was no recent history of default.
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TRADE RECEIVABLES (continued)

Receivables that were past due but not impaired relate to a number of independent customers that have a
good track record with the Group. Based on past experience, the directors of the Company are of the opinion
that no provision for impairment is necessary in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2017 2016

HK$°000 HK$'000

Prepayments 96,238 58,585
Deposits and other receivables 258,665 310,991
354,903 369,576

None of the above assets is either past due or impaired. The financial assets included in the above balances
relate to receivables for which there was no recent history of default.

AVAILABLE-FOR-SALE INVESTMENT

2017 2016
HK$'000 HK$'000
Overseas listed equity investment, at fair value 24,987 14,581

The above investment represent investment in equity security which was designated as an available-for-sale
financial asset and has no fixed maturity date or coupon rate.

During the year, the gross gain in respect of the Group’s available-for-sale investment recognised in other
comprehensive income amounted to HK$10,265,000 (2016: a gross loss of HK$9,017,000).

There was a significant decline in the market value of a listed equity investment in 2016. The directors
considered that such a decline indicates that the listed equity investment had been impaired and an impairment
loss of HK$3,415,000, which was reclassified from other comprehensive income, had been recognised in the
statement of profit or loss for the year ended 31 December 2016.

In the opinion of the directors, the available-for-sale investment is not expected to be realised within 12
months after the end of the reporting period. Accordingly, the investment is classified as a non-current asset
in the consolidated statement of financial position.

The market value of the Group’s listed equity investment at the date of approval of these financial statements

was approximately HK$21,658,000.
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22. CASH AND CASH EQUIVALENTS AND PLEDGED AND RESTRICTED BANK BALANCES

2017 2016

HK$'000 HK$'000

Cash and bank balances, including time deposits with original

maturity less than 3 months 1,790,579 1,560,512
Less: Pledged and restricted bank balances (39,809) (31,459)
Cash and cash equivalents 1,750,770 1,529,053

RMB is not a freely convertible currency in Mainland China and the remittance of funds out of Mainland China
is subject to the exchange restriction imposed by the PRC government. Companies incorporated in the ROC are
subject to certain controls in the remittance of funds out of the ROC up to a certain limit for each calendar
year. At the end of the reporting period, the cash and cash equivalents which were subject to exchange
and/or remittance restrictions in Mainland China or the ROC amounted to approximately HK$1,006,153,000
(2016: HK$1,374,066,000).

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short term time deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent history of default.

23. TRADE AND BILLS PAYABLES

The trade payables are non-interest-bearing and are normally settled on terms of 60 to 120 days.

An ageing analysis of the Group's trade and bills payables as at the end of the reporting period, based on
the invoice date, is as follows:

2017 2016

HK$’000 HK$'000

Within 3 months 679,754 757,840
4 to 6 months 181,257 210,144
7 to 12 months 9,171 15,364
Over 1 year 49,791 58,565
919,973 1,041,913
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24. OTHER PAYABLES AND ACCRUALS

2017 2016

HK$'000 HK$°000

Deferred income (note 26) 141,045 144,704
Other payables 412,041 397,156
Compensation income receipt in advance 395,637 -
Accruals 542,942 485,572
1,491,665 1,027,432

Other payables are non-interest-bearing.

25. INTEREST-BEARING BANK BORROWINGS

Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
Current
Bank loans - secured 1.40-3.18 2018 587,572 - - -
Bank loans — unsecured 1.55-2.70 2018 1,876,090 0.68-2.43 2017 1,657,469
2,463,662 1,657,469
Non-current
Bank loans - secured 1.40-3.18 2019 - 2027 1,770,897 2.68-3.10 2018 - 2021 2,326,200
Bank loans — unsecured 2.10-2.25 2019 234,420 1.45-1.77 2018 465,240
2,005,317 2,791,440
4,468,979 4,448,909
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25. INTEREST-BEARING BANK BORROWINGS (continued)

2017 2016
HK$'000 HK$'000
Repayable:
Within one year 2,463,662 1,657,469
In the second year 821,992 814,170
In the third to fifth years, inclusive 1,176,666 1,977,270
Beyond five years 6,659 =
4,468,979 4,448,909
Notes:
(a) Certain of the Group's bank loans were secured by:
(i) the pledge of shares in certain subsidiaries of the Company;

(ii) the pledge of certain of the Group’s land and buildings situated in the ROC, which had an aggregate carrying
value at the end of the reporting period of HK$21,773,000 (2016: Nil); and

(iii) corporate guarantees executed by the Company to the extent of HK$3,795,534,000 (2016: HK$4,927,585,000)
as at the end of the reporting period.

(b) The Group’s bank loans with carrying amounts of HK$4,430,680,000 (2016: HK$4,416,562,000) and HK$38,299,000
(2016: HK$32,347,000) are denominated in US$ and NT$, respectively.

26. DEFERRED INCOME

Notes 2017 2016
HK$'000 HK$'000
Deferred income related to the transfer of production
equipment (i) 258,962 409,944
Deferred income related to the government subsidies for
acquisition of assets (ii) 36,210 37,547
Carrying amount as at 31 December 295,172 447,491
Current portion (note 24) (141,045) (144,704)
Non-current portion 154,127 302,787
Notes:
(i) Deferred income represented the assignment and transfer of right, titles, and obligations for certain production equipment
from an independent third party.
(ii) Deferred income represented government subsidies received by certain of the Group’s subsidiaries in Mainland China

relating to acquisition of assets.
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27. SHARE CAPITAL

Shares
2017 2016
HK$'000 HK$'000
Authorised:
2,000,000,000 shares of HK$0.1 each 200,000 200,000
Issued and fully paid:
1,147,550,445 (2016: 1,134,708,445) shares of HK$0.1 each 114,755 113,471

A summary of movements in the Company’s share capital is as follows:

Number of Share
shares in issue Share premium

of HK$0.1 each capital account Total
HK$'000 HK$'000 HK$'000

At 1 January 2016 1,119,977,185 111,997 218,062 330,059

Issue of shares in connection with the exercise
of share options (note (i) 14,730,000 1,473 12,815 14,288

Issue of shares in connection with the exercise
of warrants (note (i) 1,260 1 6 7

Share issue expense - = 9) 9

Transfer from employee share-based

compensation reserve - - 14,820 14,820
2015 final dividend - - (167,997) (167,997)
At 31 December 2016 and 1 January 2017 1,134,708,445 113,471 77,697 191,168

Issue of shares in connection with the
exercise of share options (note (i) 12,842,000 1,284 11,173 12,457

Transfer from employee share-based

compensation reserve - - 14,398 14,398
2016 final dividend - - (77,697) (77,697)
At 31 December 2017 1,147,550,445 114,755 25,571 140,326
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27.

28.

112

SHARE CAPITAL (continued)

Notes:

(i) During the year, the Company issued a total of 12,842,000 (2016: 14,730,000) shares at an exercise price of HK$0.97
(2016: HK$0.97), pursuant to the exercise of options granted under the share option scheme of the Company, resulting
in the issue of 12,842,000 (2016: 14,730,000) shares of HK$0.1 each for a total cash consideration, before expenses,
of HK$12,457,000 (2016: HK$14,288,000). A total of HK$14,398,000 (2016: HK$14,820,000) was transferred from the
employee share-based compensation reserve to the share premium account upon the exercise of the share options.

(ii) A bonus issue of warrants (the “Warrants”) was made by the Company in the proportion of one Warrant for every eight
shares held on the record date, i.e. 9 April 2015, resulting in 143,954,000 Warrants being issued. Each Warrant entitles
the warrant holder thereof to subscribe for one warrant share at the initial subscription price of HK$4.60 per warrant
share (subject to adjustment) at any time during the period from 15 April 2015 to 14 October 2016 (both days inclusive).

During the year ended 31 December 2016, the Company issued a total of 1,260 shares at a subscription price of HK$4.60
per warrant share pursuant to the exercise of subscription rights attached to the Warrants by certain bonus warrant holders,
resulting in the issue of 1,260 shares of HK$0.10 each for a total cash consideration, before expenses, of HK$6,000. The
issued capital of the warrant shares was increased by the par value and the premium received thereon after deducting
the related expenses incurred on the issue of the bonus warrants that have been credited to share premium account of
the Company accordingly.

The subscription rights attaching to the Warrants had been expired on 14 October 2016.

Share options

Details of the Company’s share option scheme and the share options granted are included in note 28 to the
financial statements.

EQUITY COMPENSATION PLANS

(@) Share option scheme

The Company operates a share option scheme (the “Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include the Company’s directors, including independent non-executive
directors, other employees of the Group, suppliers of goods or services to the Group, customers of
the Group, persons that provide research, development or other technological support to the Group,
the Group's shareholders and the advisers or consultants of the Group and participants who have
contributed or may contribute to the development and growth of the Group.

The maximum number of unexercised share options currently permitted to be granted under the Scheme
is an amount equivalent, upon their exercise, to 30% of the shares of the Company in issue at any
time. The maximum number of shares issuable under share options to each eligible participant in the
Scheme within any 12-month period, is limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit is subject to shareholders’ approval in
a general meeting.

Ju Teng International Holdings Limited | Annual Report 2017



NOTES TO FINANCIAL STATEMENTS

31 December 2017

28. EQUITY COMPENSATION PLANS (continued)

(a)

Share option scheme (continued)

Share options granted to a director, chief executive or substantial shareholder of the Company, or to
any of their associates, are subject to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the closing price of the Company’s shares at
the date of the grant) in excess of HK$5 million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 21 days from the date of offer, upon
payment of a nominal consideration of HK$1 in total by the grantee. The exercise period of the share
options granted is determinable by the directors, which period may commence from the date of the
offer of the share options, and ends on a date which is not later than 10 years from the date of offer
of the share options.

The exercise price of the share options is determinable by the directors, but shall not be less than the
highest of (i) the closing price of the Company’s shares as quoted on the daily quotation sheet on the
Hong Kong Stock Exchange on the date of the offer of the share options; and (ii) the average of the
closing prices of the Company’s shares as quoted on the Stock Exchange’s daily quotation sheets for
the five trading days immediately preceding the date of the offer; and (iii) the nominal value of the
Company'’s shares.

Share options do not confer rights on the holders to dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the Scheme during the year:

2017 2016

Weighted Weighted
average Number average Number
exercise price of options exercise price of options

HK$ per share HK$ per share
At 1 January 2.86 80,354,000 2.56 101,354,000
Exercised 0.97 (12,842,000) 0.97 (14,730,000)
Lapsed 2.82 (10,136,000) 2.47 (6,270,000)
At 31 December 3.29 57,376,000 2.86 80,354,000

The weighted average closing share price at the date of exercise for share options exercised during the
year was HK$2.60 per share (2016: HK$2.46 per share).
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28. EQUITY COMPENSATION PLANS (continued)
(@) Share option scheme (continued)

The exercise prices and exercise periods of the share options outstanding as at the end of the reporting
period are as follows:

2017

Number of options Exercise price* Exercise period
HK$ per share

350,000 3.29 7-11-2016 to 31-8-2024

348,000 3.29 7-11-2017 to 31-8-2024
11,290,000 3.29 7-11-2018 to 31-8-2024
11,344,000 3.29 7-11-2019 to 31-8-2024
11,316,000 3.29 7-11-2020 to 31-8-2024
11,344,000 3.29 7-11-2021 to 31-8-2024
11,384,000 3.29 7-11-2022 to 31-8-2024
57,376,000

2016

Number of options Exercise price* Exercise period
HK$ per share

135,700 0.97 7-11-2016 to 30-11-2019
14,744,300 0.97 7-11-2017 to 30-11-2019
30,000 3.29 9-7-2015 to 31-8-2024
30,000 3.29 7-11-2015 to 31-8-2024
380,000 3.29 7-11-2016 to 31-8-2024
378,000 3.29 7-11-2017 to 31-8-2024
12,882,000 3.29 7-11-2018 to 31-8-2024
12,938,000 3.29 7-11-2019 to 31-8-2024
12,912,000 3.29 7-11-2020 to 31-8-2024
12,938,000 3.29 7-11-2021 to 31-8-2024
12,986,000 3.29 7-11-2022 to 31-8-2024
80,354,000
* The exercise price of the share options is subject to adjustment in the case of rights or bonus issues, or other

similar changes in the Company’s share capital.
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28. EQUITY COMPENSATION PLANS (continued)

(a)

Share option scheme (continued)

The fair value of the cancelled share options and the incremented fair value of the replaced share
options were HK$78,685,000 and HK$16,213,000, respectively.

The Group recognised a share option expense of HK$24,131,000 (2016: HK$29,376,000) during the
year ended 31 December 2017 in respect of share options granted/replaced in the prior years.

The fair value of the cancelled share options and the incremented fair value of the replaced share
options were estimated as at the date of replacement, using a binomial model, taking into account
the terms and conditions upon which the options were granted/replaced. The following table lists the
inputs to the model used:

Dividend yield (%) 3.93
Expected volatility (%) 57.17
Historical volatility (%) 57.17
Risk-free interest rate (%) 1.36
Weighted average expected life of options (year) 3.06 — 8.97
Underlying price per share (HK$) 3.29

The expected life of the options is based on the directors’ estimation and is not necessarily indicative of
the exercise patterns that may occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the measurement of fair value.

The total of 12,842,000 share options exercised during the year resulted in the issue of 12,842,000
ordinary shares of the Company and new share capital of HK$1,284,000 and share premium of
HK$11,173,000 (before issue expenses), as further detailed in note 27(i) to the financial statements.

At the end of the reporting period, the Company had 57,376,000 share options outstanding under
the Scheme. The exercise in full of the outstanding share options would, under the present capital
structure of the Company, result in the issue of 57,376,000 additional ordinary shares of the Company
and additional share capital of HK$5,738,000 and share premium of HK$183,029,000 (before issue
expenses).

At the date of approval of these financial statements, the Company had 57,376,000 share options

outstanding under the Scheme, which represented approximately 5.0% of the Company’s shares in
issue as at that date.
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EQUITY COMPENSATION PLANS (continued)

(b)

Share award plan

The Board approved the adoption of the new share award plan (the “Share Award Plan”) with effect
from 19 May 2017. The purpose of the Share Award Plan is to (i) recognise and reward the contribution
of certain eligible participants to the growth and development of the Group through an award of shares
and to give incentives thereto in order to retain them for the continual operation and development of
the Group; and (ii) attract suitable personnel for further development of the Group. The vesting period
of the awarded shares is determined by the Board.

Under the Share Award Plan, a total of 119,147,774 shares was purchased by Bank of Communications
Trustee Limited (the “Trustee”) of the Company during the year ended 31 December 2017.

On 16 June 2017, the Company granted an aggregate of 6,800,000 awarded shares (the “Award
Shares”) to four selected participants, namely Mr. Chiu Hui-Chin, Mr. Huang Kuo-Kuang, Mr. Lin
Feng-Chieh and Mr. Tsui Yung Kwok (“Selected Participants”). The Award Shares were vested in and
transferred to the Selected Participants at nil consideration on 3 July 2017. The Group recognised a
share award expense of HK$22,100,000 during the year ended 31 December 2017 in respect of the
Award Shares granted in the current year. As at 31 December 2017, a total of 112,347,774 shares
were held by the trustee under the Share Award Plan.
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29. RESERVES

The amounts of the Group's reserves and the movements therein for the prior and current years are presented
in the consolidated statement of changes in equity on pages 55 and 56 of the financial statements.

30. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

Details of the Company’s subsidiaries that have material non-controlling interests are set out below:

2017 2016

Percentage of equity interest held by non-controlling interests:

Wah Yuen and its subsidiaries (“Wah Yuen Group”) 40.72% 40.72%
Mindforce and its subsidiaries (“Mindforce Group”) 29% 29%
2017 PAONES

HK$'000 HK$'000

Profit/(loss) for the year allocated to non-controlling interests:
Wah Yuen Group 101,142 103,878
Mindforce Group (23,083) (28,169)

Accumulated balances of non-controlling interests
at the reporting date:
Wah Yuen Group 1,328,832 1,105,854
Mindforce Group 197,358 206,684
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PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

(continued)

The following tables illustrate the summarised financial information of the above subsidiaries. The amounts
disclosed are before any inter-company eliminations:

Wah Yuen Mindforce
Group Group
HK$'000 HK$'000

2017
Revenue 3,047,186 1,427,117
Total expenses (2,798,936) (1,505,140)
Profit/(loss) for the year 248,250 (78,023)
Total comprehensive income for the year 547,452 (28,891)
Current assets 2,441,270 871,042
Non-current assets 3,061,022 983,605
Current liabilities (1,980,382) (572,413)
Non-current liabilities (266,812) (604,022)
Net cash flows from operating activities 413,859 134,073
Net cash flows used in investing activities (162,177) (43,532)
Net cash flows used in financing activities (366,010) (25,215)
Net increase/(decrease) in cash and cash equivalents (114,328) 65,326

Wah Yuen Mindforce
Group Group
HK$'000 HK$'000

2016
Revenue 2,936,547 1,858,685
Total expenses (2,681,579) (1,954,246)
Profit/(loss) for the year 254,968 (95,560)
Total comprehensive income for the year (22,014) (125,935)
Current assets 2,160,569 1,059,529
Non-current assets 3,060,779 970,913
Current liabilities (2,216,630) (694,533)
Non-current liabilities (297,072) (629,237)
Net cash flows from operating activities 476,158 64,341
Net cash flows used in investing activities (523,447) (39,887)
Net cash flows from/(used in) financing activities 29,649 (97,372)
Net decrease in cash and cash equivalents (17,640) (72,918)

Ju Teng International Holdings Limited | Annual Report 2017



31.

NOTES TO FINANCIAL STATEMENTS

31 December 2017

BUSINESS COMBINATION

On 25 April 2016, the Group entered into the acquisition and subscription agreement with Green Garden Limited
(“Green Garden”) and Sonic Vantage Limited (“Sonic Vantage”), two independent third parties, pursuant
to which the Group agreed to further acquire 18% and 14% equity interests from Green Garden and Sonic
Vantage, respectively, in Prime Smart Limited (“Prime Smart”) at a total cash consideration of approximately
HK$50,350,000 (equivalent to US$6,486,000) to increase the total equity interest to 51%. The acquisition was
completed in May 2016. Upon completion of the acquisition, Prime Smart became a 51% owned subsidiary
of the Group. Prime Smart is a private company incorporated in the Samoa with limited liability.

Prime Smart and its subsidiaries (collectively the “Prime Smart Group”) are principally engaged in the
development, manufacture and sale of materials for the manufacture of casings for notebook computers
and handheld devices with manufacturing facilities located in Jurong City of Jiangsu Province and Chongging
City, the PRC.

The fair values of the identifiable assets and liabilities of Prime Smart Group as at the date of acquisition
were as follows:

Fair value

recognised

on acquisition

HK$'000

Property, plant and equipment 5,661
Inventories 2,956
Trade receivables 61,316
Cash and cash equivalents 19,536
Prepayments, deposits and other receivables 1,038
Trade and bills payables (6,367)
Other payables and accruals (4,420)
Tax payable (5,402)
Non-controlling interests (36,416)
37,902

Goodwill on acquisition 13,923
51,825
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32.
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BUSINESS COMBINATION (continued)

HK$'000

Satisfied by:
Cash 50,350
Reclassified from available-for-sale investment 1,475

51,825

The Group incurred transaction costs of HK$9,000 for this acquisition in the prior year. These transaction costs
had been expensed and were included in administrative expenses in the consolidated statement of profit or
loss for the year ended 31 December 2016.

An analysis of the net outflow of cash and cash equivalents in respect of the acquisition of Prime Smart
Group is as follows:

HK$'000

Cash consideration (50,350)
Cash and cash equivalents acquired 19,536

Net outflow of cash and cash equivalents in respect of
the acquisition of Prime Smart Group (30,814)

Since the acquisition, Prime Smart Group contributed HK$8,779,000 to the profit attributable to equity holders
of the Company for the year ended 31 December 2016.

Had the combination taken place at the beginning of the prior year, the profit attributable to equity holders
of the Company for the year ended 31 December 2016 would have been HK$504,246,000.

NOTE TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
(a) Major non-cash transactions

During the year ended 31 December 2017, the Group derecognised property, plant and equipment
amounting to HK$13,972,000 in connection with the transfer of right, title and obligations for certain
equipment back to an independent third party which was of non-cash in nature.
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32. NOTE TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

33.

34.

(b)

Change in liabilities arising from financing activities

Bank loans
HK$'000

At 1 January 2017 4,448,909
Changes from financing cash flows (19,351)
Foreign exchange movement 39,421
At 31 December 2017 4,468,979

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant contingent liabilities.

OPERATING LEASE COMMITMENTS

(a)

As lessor

The Group leases part of its factory under operating lease arrangements, with leases negotiated for
terms ranging from one to fifteen years. The terms of the leases generally also require the tenants
to pay security deposits and provide for periodic rent adjustments according to the then prevailing
market conditions.

At the end of the reporting period, the Group had total future minimum lease receivables under non-
cancellable operating leases with its tenants falling due as follows:

2017 2016

HK$’000 HK$'000

Within one year 19,293 8,456
In the second to fifth years, inclusive 73,386 67,023
Over five years 176,061 180,522
268,740 256,001

Annual Report 2017 | Ju Teng International Holdings Limited 121



NOTES TO FINANCIAL STATEMENTS

31 December 2017

34. OPERATING LEASE COMMITMENTS (continued)
(b) As lessee

The Group leases certain of its office properties and motor vehicles under operating lease arrangements,
with leases negotiated for terms ranging from one to five years.

At the end of the reporting period, the Group had total future minimum lease payments under non-
cancellable operating leases falling due as follows:

2017 2016

HK$°000 HK$'000

Within one year 2,552 3,742
In the second to fifth years, inclusive 1,138 2,876
3,690 6,618

35. COMMITMENTS

In addition to the operating lease commitments detailed in note 34 above, the Group had the following
capital commitments as at the end of the reporting period:

2017 2016

HK$°000 HK$'000

Contracted, but not provided for:

Land and buildings 127,332 72,925
Machinery and office equipment 79,144 184,850
Total capital commitments 206,476 257,775
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36. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed elsewhere in these financial statements, the Group had the
following material transactions with a related party during the year.

2017 2016
HK$°000 HK$'000

Rental expenses paid to:
Ms. Lin Mei-Li (Note) 63 59

Note:

Ms. Lin Mei-Li is the spouse of Mr. Cheng Li-Yu, a director of the Company. The rentals were determined at rates mutually
agreed between the relevant parties.

The above transactions also constitute connected transactions or continuing connected transactions as defined in Chapter
14A of the Listing Rules.

Compensation of key management personnel of the Group (excluding directors’ remuneration):

2017 2016

HK$°000 HK$'000

Short term employee benefits 13,982 8,234
Employee share-based compensation expenses 8,747 8,646
Total compensation paid to key management personnel 22,729 16,880

Further details of directors’ emoluments are included in note 9 to the financial statements.
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37. FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial instruments as at the end of the reporting period
are as follows:

2017

Financial assets

Available-

for-sale

Loans and financial
receivables asset Total
HK$’000 HK$’000 HK$'000
Available-for-sale investment - 24,987 24,987
Trade receivables 2,744,612 - 2,744,612

Financial assets included in prepayments, deposits

and other receivables 258,665 - 258,665
Pledged and restricted bank balances 39,809 - 39,809
Cash and cash equivalents 1,750,770 - 1,750,770
4,793,856 24,987 4,818,843

Financial liabilities

Financial
liabilities at

amortised
cost
HK$'000

Trade and bills payables 919,973
Financial liabilities included in other payables and accruals 954,983
Interest-bearing bank borrowings 4,468,979

6,343,935
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37. FINANCIAL INSTRUMENTS BY CATEGORY (continued)
2016

Financial assets

Loans and
receivables
HK$'000

Available—
for-sale

financial

asset
HK$'000

31 December 2017

Total
HK$'000

Available-for-sale investment - 14,581 14,581
Trade receivables 2,875,870 - 2,875,870

Financial assets included in prepayments, deposits
and other receivables 310,991 - 310,991
Pledged and restricted bank balances 31,459 - 31,459
Cash and cash equivalents 1,529,053 - 1,529,053
4,747,373 14,581 4,761,954

Financial liabilities

Trade and bills payables
Financial liabilities included in other payables and accruals
Interest-bearing bank borrowings

Financial
liabilities at

amortised

cost
HK$'000

1,041,913
882,728
4,448,909

6,373,550
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as follows:

Carrying amounts Fair values

2017 2016 2017 2016
HK$°000 HK$'000 HK$°000 HK$'000

Financial assets
Available-for-sale investment
Overseas listed equity
investment, at fair value 24,987 14,581 24,987 14,581

Management has assessed that the fair values of trade receivables, financial assets included in prepayments,
deposits and other receivables, pledged bank balances, cash and cash equivalents, trade and bills payables,
financial liabilities included in other payables and accruals and the current portion of interest-bearing bank
borrowings approximate to their carrying amounts largely due to the short term maturities of these instruments.

The Group’s finance department headed by the chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. The finance department reports
directly to the chief financial officer and the audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief financial officer.

The fair values of the financial assets and liabilities are included in the amount at which the instrument could
be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair value of the non-current portion of interest-bearing bank borrowings has been calculated by discounting
the expected future cash flows using rates currently available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-performance risk for interest-bearing bank borrowings as at

31 December 2017 and 31 December 2016 was assessed to be insignificant.

The fair value of listed equity investment was based on quoted market prices.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the Group’s financial instruments:

Assets measured at fair value
As at 31 December 2017

Fair value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$'000 HK$°000 HK$°000 HK$°000

Available-for-sale investment:
Overseas listed equity investment 24,987 - - 24,987

As at 31 December 2016

Fair value measurement using
Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$°000 HK$'000 HK$'000 HK$'000

Available-for-sale investment:
Overseas listed equity investment 14,581 - - 14,581

During the year, there were no transfers of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and financial liabilities (2016: Nil).

The Company did not have any financial assets and financial liabilities measured at fair value as at 31 December
2017 (2016: Nil).
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments, comprise bank loans, pledged bank balances and cash and short
term deposits. The main purpose of these financial instruments is to raise finance for the Group’s operations.
The Group has various other financial assets and liabilities such as trade receivables and trade payables, which
arise directly from its operations.

It is, and has been throughout the year under review, the Group'’s policy that no trading in financial instruments
shall be undertaken.

The main risks arising from the Group’s financial instruments are interest rate risk, foreign currency risk, credit
risk, liquidity risk and equity price risk. The board of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group’s debt
obligations denominated in United States dollars with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in United States dollar interest
rate, with all other variables held constant, of the Group’s profit before tax.

Increase/
Increase/ (decrease)
(decrease) in in profit
basis points before tax
HK$'000
2017
United States dollar 50 (22,153)
United States dollar (50) 22,153
2016
United States dollar 50 (22,083)
United States dollar (50) 22,083
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Foreign currency risk

The Group has transactional currency exposures. Such exposures arise from sales or purchases by operating
units in currencies other than the units’ functional currencies.

The Group's exposure to market risk for changes in foreign currency exchange rates relates primarily to certain
trade receivables, trade and bills payables and certain cash and cash equivalents in currencies other than the
functional currencies of the Group’s operating subsidiaries.

Since most of the Group’s revenue is denominated in USD and most of the Group’s expenses are denominated
in RMB, the appreciation of RMB has negative effects on the Group’s profitability.

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably possible
change in the Renminbi exchange rate, with all other variables held constant, of the Group’s profit before tax.

Increase/
Increase/ (decrease)
(decrease) in in profit
exchange rate before tax
% HK$'000
2017
If United States dollar strengthens against Renminbi 5.93 166,692
If United States dollar weakens against Renminbi (5.93) (166,692)
2016
If United States dollar strengthens against Renminbi 7.80 240,747
If United States dollar weakens against Renminbi (7.80) (240,747)
Credit risk

The carrying amount of trade receivables included in the consolidated statement of financial position represents
the Group’s maximum exposure to credit risk in relation to the Group’s trade receivables. The Group has a
significant concentration of credit risk in relation to trade receivables as the trade receivables due from the
five largest customers accounted for 76% (2016: 71%) of the Group’s trade receivables at the end of the
reporting period.

The Group performs ongoing credit evaluations of its customers’ financial conditions and requires no collateral
from its customers. The allowance for doubtful debts is based upon a review of the expected collectibility of
all trade receivables.

With respect to credit risk arising from the other financial assets of the Group, comprising cash and cash
equivalents and other receivables, the Group’s exposure to credit risk arises from default of the counterparty,
with a maximum exposure being equal to the carrying amounts of these instruments. There is no significant
concentration of credit risk within the Group in relation to the other financial assets.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Liquidity risk
The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers

the maturity of both its financial instruments and financial assets (e.g., trade receivables) and projected cash
flows from operations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use
of bank loans. In addition, banking facilities have been put in place for contingency purposes.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based on the
contractual undiscounted payments, was as follows:

2017

On demand or 2to 5 Over
within 1 year years 5 years Total
HK$°000 HK$°000 HK$°000 HK$’'000
Trade and bills payables 919,973 - - 919,973
Other payables and accruals 1,350,620 - - 1,350,620
Interest-bearing bank borrowings 2,545,245 2,095,130 7,152 4,647,527
4,815,838 2,095,130 7,152 6,918,120

On demand or 2to5 Over
within 1 year years 5 years Total
HK$'000 HK$'000 HK$'000 HK$'000
Trade and bills payables 1,041,913 - - 1,041,913
Other payables and accruals 882,728 - - 882,728
Interest-bearing bank borrowings 1,660,360 3,033,288 - 4,693,648
3,585,001 3,033,288 - 6,618,289
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease as a result of changes in the levels
of equity indices and the value of individual securities. The Group is exposed to equity price risk arising from
an individual equity investment classified as an available-for-sale investment (note 21) as at 31 December

2017. The Group’s listed investment is listed on the Taiwan Stock Exchange (the “TSEC”) and valued at the
quoted market price at the end of the reporting period.

The market equity index for the following stock exchange, at the close of business of the nearest trading
day in the year to the end of the reporting period and its respective highest and lowest points during the
year were as follows:

31 December High/low 31 December High/low

2017 2017 2016 2016

ROC — TSEC Weighted Index 10,643 10,855/9,292 9,254 9,430/7,628

The following table demonstrates the sensitivity to a reasonably possible change in the fair value of the
equity investment, with all other variables held constant and before any impact on deferred tax, based on
its carrying amount at the end of the reporting period. For the purpose of this analysis, for the available-for-
sale equity investment, the impact is deemed to be on the available-for-sale investment revaluation reserve
and no account is given for factors such as impairment which might impact the statement of profit or loss.

Carrying Increase/
amount of (decrease) Increase/
equity in equity (decrease)
investment price in equity*
HK$’000 % HK$'000
2017
Investment listed in:
ROC - Available-for-sale 24,987 54.74 13,678
24,987 (54.74) (13,678)
2016
Investment listed in:
ROC - Available-for-sale 14,581 25.39 3,072
14,581 (25.39) (3,072)
* Excluding retained profits
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue
as a going concern and to maintain healthy capital ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group
may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Group is not subject to any externally imposed capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the years ended 31 December 2017 and 31 December 2016.

The Group monitors capital using a gearing ratio, which is calculated as the total bank borrowings over the
total assets. The gearing ratios as at the end of the reporting period were as follows:

2017 2016

HK$'000 HK$'000

Total bank borrowings 4,468,979 4,448,909
Total non-current assets 9,200,010 8,712,929
Total current assets 6,435,750 6,095,362
Total assets 15,635,760 14,808,291
Gearing ratio 29% 30%
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40. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the statement of financial position of the Company at the end of the reporting period is
as follows:

2017 2016

HK$°000 HK$'000

NON-CURRENT ASSETS
Investments in subsidiaries 70,667 514,930

CURRENT ASSETS

Prepayments, deposits and other receivables 243 535
Restricted cash 3,777 -
Cash and cash equivalents 28,385 619
Total current assets 32,405 1,154

CURRENT LIABILITIES

Other payables and accruals 5,211 4,373
NET CURRENT ASSETS/(LIABILITIES) 27,194 (3,219)
Net assets 97,861 511,711

EQUITY

Issued capital 114,755 113,471

Reserves (note) (16,894) 398,240
Total equity 97,861 511,711
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40. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

Note:

A summary of the Company’s reserves is as follows:

Shares
held under Employee

Share share share-based

premium award compensation Other Accumulated

account plan reserve reserves losses Total
HK$°000 HK$°000 HK$’000 HK$'000 HK$'000 HK$'000

Balance at 1 January 2016 218,062 = 60,989 351,832 (96,287) 534,596

Total comprehensive income for

the year - - - - (10,547) (10,547)
Issue of shares in connection with

the exercise of share options 27,635 - (14,820) - - 12,815
Issue of shares in connection with

the exercise of warrants 6 - - - - 6
Share issue expense 9) - - - - (9)

Share-based compensation
arrangements - - 29,376 - - 29,376
2015 final dividend (167,997) - - - - (167,997)

At 31 December 2016
and 1 January 2017 77,697 - 75,545 351,832 (106,834) 398,240

Total comprehensive income for

the year - - - - (29,169) (29,169)
Issue of shares in connection with

the exercise of share options 25,571 - (14,398) - - 11,173
Purchase of shares under share

award plan - (329,898) - - - (329,898)
Share-based compensation

arrangements - - 46,231 - - 46,231
Employee share award plan

- grant of award shares - 21,080 (21,080) - - -
2016 final dividend (77,697) - - (35,774) - (113,471)
At 31 December 2017 25,571 (308,818) 86,298 316,058 (136,003) (16,894)

The employee share-based compensation reserve comprises the fair value of share options granted which are yet to be exercised,
as further explained in the accounting policy of share-based payments in note 3.3 to the financial statements. The amount will
either be transferred to the share premium account when the related options are exercised, or be transferred to retained profits
should the related options expire or be forfeited.
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41. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 16 March 2018.
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