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FINANCIAL HIGHLIGHTS
BA 75 18 22

For the six months ended
30 September

B#E=EAA=+H
WER1ER
2022 2021 Change
- T4 B
HK$’000 HK$’'000
FHET TAT
Revenue W @ 639,175 379,373 +68.5%
Gross profit/(loss) EF], (FE8) 57,285 (12,685) N/AZ3E FB
+12.3 points
Gross profit/(loss) margin ¥,/ (F£18) & 9.0% -3.3% +12.3EE D5
Profit/(loss) for the period attributable to
equity holders of the Company
AT FE ARGEREN, (B5i8) 28,804 (15,462) N/ATE A
(HK cents) (HK cents)
(ALl =31)
Basic earnings/(loss) per share
BEREXRA  (F518) 4.28 (2.30) N/AT &
Proposed interim and special interim
dividends
BIRPHRESR PR S
Interim dividend per share
SRPERE 1.8 -
Special interim dividend per share
BRI FHRE 0.5 2.0
Total dividends per share for the period
HREsRRE S5 2.3 2.0 +15.0%
. Net cash and cash equivalents of approximately HK$296.9 million . & & ERIREEE 3 8849296,900,00074 75

Kingmaker Footwear Holdings Limited S 2 ¥ & MARAT Interim Report FEAZRE 2022



The board (the “Board”) of directors (the “Directors”) of
Kingmaker Footwear Holdings Limited (the “Company”) is
pleased to present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2022, together
with the comparative figures for the corresponding period in
2021 and the relevant explanatory notes as set out below. The
condensed consolidated results are unaudited, but have been
reviewed by the audit committee of the Company.

UNAUDITED INTERIM RESULTS

RNEEZP AR

EEEXZERARRAE ((x27) EF (T&E
ENE(EFT)MARARHBERERENBRFE
(BTl BE—S-__FAB=1HL
NEBZAREERZBRGETHERER T
CFRMZEBETFRTIXAEZEERA
st - ZEMAR G EEREE R EBKEERD
BEREEEER-

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Fgﬁﬁn‘ﬂ' = Eﬁni‘%

For the six months ended 30 September 2022 &% — T~ —#F A H =+ H1E 165

For the six months ended
30 September

HEhRA=1+H
1E7R@EA

2022 2021

—=E2-— B —F

(Unaudited) (Unaudited)

(R EZ) (RE&EI1Z)

Notes HK$ 000 HK$’000

M5 FAET TET

Revenue iz 639,175 379,373

Cost of sales $4% R 7 (581,890) (392,058)

Gross profit/(loss) EF, (E18) 57,285 (12,685)
Other income and gains/(loss), net g A KUz~ (E518)

S RE (5,538) 11,516
Distribution and selling expenses 43 £ K 4 € Bi 5% (12,493) (7,991)
Administrative expenses 17E 3% (36,061) (34,486)
Finance costs BRE Y 45 (76) (11)
Share of profits of associates &1k B & /A T 7% A 17,490 18,280
PROFIT/(LOSS) BEFORE TAX R AT EF,~ (B548) 20,607 (25,377)
Income tax credit FT{S 31K % 8,472 7,939
PROFIT/(LOSS) FOR THE PERIOD HAR &~ (B518) 29,079 (17,438)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

i A 4E L
R4 S8 m

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

For the six months ended
30 September

B#EARA=+H
WERER
2022 2021
—E-— =B
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$’000 HK$’000
B 5% FHET FHETT
ATTRIBUTABLE TO: T3 &AL :
Equity holders of the Company ‘A B #E#HIFAE A 28,804 (15,462)
Non-controlling interests JE#E A #E &2 275 (1,976)
29,079 (17,438)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY:
TATERFHEARGERERN,  (F518) 6
Basic 7 HK4.28 cents#fll (HK2.30 cents# 1)
Diluted 1% HK4.27 cents#fll (HK2.30 centsll)
Details of the dividends are disclosed in note 7 to the condensed CE 7 EINEN SRS M ISR RMNE7TR

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
b o

For the six months ended 30 September 2022 &% FAB=FHILEMES

GEERS)

———

—_——

For the six months ended
30 September

B#ENA=1+H
WERER
2022 2021
= B —F
(Unaudited) (Unaudited)
(CRBER) (R EZ)
HK$’000 HK$’'000
FHET FH7T
PROFIT/(LOSS) FOR THE PERIOD A& # ~ (6518) 29,079 (17,438)
OTHER COMPREHENSIVE INCOME/(EXPENSE) Efth 2 &EUt#% ~ (Bix)
Other comprehensive income/(expense) that may be reclassified to
profit or loss in subsequent periods:
HeAEENSEEEsZEMEZAEKE ) !
Exchange differences: FE % Z= %8 :
Exchange differences on translation of foreign operations
MEBIMEE X ERERR (57,426) 9,557
OTHER COMPREHENSIVE INCOME/(EXPENSE) FOR THE PERIOD
HREMZEKE - (F%) (57,426) 9,557
TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE PERIOD
PBrRzElas () 258 (28,347) (7,881)
ATTRIBUTABLE TO: T3 & ERE (L :
Equity holders of the Company A&~ A B @IFHE A (28,622) (5,905)
Non-controlling interests JE#=AE #E &= 275 (1,976)
(28,347) (7,881)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S B R

As at 30 September 2022 J* —ZE - _FNHF=+H

As at
i
30 September 31 March
2022 2022
—E-— -
hAB=+H =HA=+—H
(Unaudited) (Audited)
(REEZ) (2= 12)
Notes HK$ 000 HK$’000
B 5T FET TE7T
NON-CURRENT ASSETS JERBI B &E
Property, plant and equipment ¥ 2 « B = K 5 5 163,062 172,992
Right-of-use assets A E S E 68,764 71,359
Investment properties & &) % 474,050 546,724
Investments in associates Ei'& A 53 & 81,463 63,973
Investments in club memberships & Ff & 5% & 1,820 1,845
Total non-current assets JEAENE EAREE 789,159 856,893
CURRENT ASSETS Fg1& &
Inventories 7 & 179,062 209,008
Accounts receivable FE U BRIE 8 252,360 213,523
Prepayments, deposits and other receivables
FENRIE e R EMEWIRIE 11,122 8,542
Due from an associate f& U B /A Bl 7118 64,705 64,705
Tax recoverable B] W [0]#7 18 275 233
Cash and cash equivalents IRE &ERIRESIEE 311,060 304,428
Total current assets JREN & E 42 %A 818,584 800,439
CURRENT LIABILITIES & &
Accounts payable FE{tERIE 9 165,397 159,743
Accrued liabilities, other payables and contract liabilities
FEstaE - HtENRERSHNEE 85,150 87,982
Bank borrowing $R1TEE 14,174 14,773
Lease liabilities fHE& & 997 1,502
Tax payable fE(JHRIE 57,184 60,743
Total current liabilities i Eh & S48 %8 322,902 324,743
NET CURRENT ASSETS &/ & EFE 495,682 475,696
TOTAL ASSETS LESS CURRENT LIABILITIES
BEEHEBERTHERE 1,284,841 1,332,589
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R S MBI R

As at 30 September 2022 j* —E - _FAHF=+H

As at
i
30 September 31 March
2022 2022
—E-— -
hAB=+H =HA=+—H
(Unaudited) (Audited)
(REEZ) (2= 12)
Notes HK$ 000 HK$’000
B 5T FET TR
NON-CURRENT LIABILITIES JEF#h & &
Lease liabilities fHE & & 2,015 2,569
Deposits received B UiZ % 6,264 6,937
Deferred tax liabilities #EIEFR 1B & & 98,020 103,342
Total non-current liabilities 3F 7t £h & (& 42 &8 106,299 112,848
Net assets B EF{E 1,178,542 1,219,741
EQUITY #%
Equity attributable to equity holders of the Company
KRB EmTFE ABLER
Issued share capital & 317iZ 7~ 10 68,060 68,111
Reserves & 1,101,294 1,142,717
1,169,354 1,210,828
Non-controlling interests FE3% f& # @ 9,188 8,913
Total equity #4858 1,178,542 1,219,741
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

%:Eﬁ EH nv \

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

(Unaudited) (REE1)
Attributable to equity holders of the Company &2 B #3155 A4

Shares
held under
Issued Share Capital share Share Exchange Asset Non-
share  premium redemption award option fluctuation revaluation Retained controlling Total
capital  account reserve  scheme reserve reserve reserve profits Total interests equity
fgin
BE1fT fefn fA&  SREE FE AR ER BE & JEERR
B2 HER EERE  FERG e RDRE EREE ptil Eh s Hnln
HK$'000  HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000  HKS$'000
FTET FET FET TER FTET FHET TET FTET FET FHET TET
At 1 April 2022 (audited)
RIZZZENE—R CBER) 68,111 90,114 7,434 (6,906) 1,523 45981 216,439 788,132 1,210,828 8,913 1,219,741
Exchange differences related to foreign
operations
HEIMCEER A ERERE - - - - - (57,426) - - (57,426) - (57,426)
Profit for the period
B ER - - - - - - - 28,804 28,804 275 29,079
Total comprehensive income/
(expense) for the period
HRZ2ERE/ () £58 - - - - - (57,426) - 28,804 (28,622) 275 (28,347)
Issue of shares from exercise
of share option
B Em TR 94 910 - - (154) - - - 750 - 750
Shares purchased under
share award scheme
IR R Bt 2B ARG - - - 1,346 - - - - 1,346 - 1,346
Share repurchased # [ f% 17 (145) (1,408) 145 - - - - (145) (1,553) - (1,553)
2022 special final dividend
declared (note 7)
Bz B _FERAIRH
H’x‘ B (zE7) - - - - - - - (13,486)  (13,486) - (13,486)
Recognition of equity-settled
share-based payments
R R EE RS - - - - 91 - - - 91 - 91
At 30 September 2022 (unaudited)
RZEZZENA=1H REBER) 68,060 89,516 7,579 (5,560)" 1,460 (11,445  216,439* 803,305 1,169,354 9,188 1,178,542
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
)It -

ﬁzﬁ Eﬂ v

BER

For the six months ended 30 September 2022 &% —Z— —# A 5=+ HIi - \1EH
(Unaudited) (R Z1Z)
Attributable to equity holders of the Company A&/A B+ B AFEM
Shares
held under
Issued Share Capital share Share  Exchange Asset Non-
share  premium redemption award option  fluctuation revaluation  Retained controlling Total
capital account reserve scheme reserve reserve reserve profits Total interests equity
etn
B&#f7 &3 A RE)EE B ER BE RE R
A& BER  EERE  AMERG #E  RDRE EREE bt At Ba  RERR%E
HK$'000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HKE000  HK$000  HK$O00  HK$'000
FTERT FTERT THET THER FET FET THER FTHERT FERT TET THER
At 1 April 2021 (audited)
RZBZ—&EMNA—H E&R) 68,154 90,550 7,360 (9,440 9,611 31,781 216,439 830,100 1,244,555 10,697 1,255,252
Exchange differences related to foreign
operations
HEMIEEBERZERER - - - - - 9,557 - - 9,557 - 9,557
Loss for the period
AR - - - - - - - (15,462) (15,462) (1,976) (17,438)
Total comprehensive income/
(expense) for the period
HRZ2ERE/ () £58 - - - - - 9,557 - (15462 (5,905) (1,976) (7,881)
2021 special final dividend
declared (note 7)
Bkz - EZ—FERRIRE
RE (izE7) - - - - - - - (8,740) (8,740) - (8,740)
2021 final dividend declared (Note 7)
BERZ_E_—FERH
S (izE7) = - - - - - - (10,084) (10,084) - (10,084)
Recognition of equity-settled
share-based payments
BRUEREREUROZ 2 A = = = 1,267 200 - - - 1,467 - 1,467
Transfer of share option reserve upon
the lapsef/forfeiture of share options
REBRAERE ARG ER
R EHE - - - - (8,465) - - 8,465 - - -
At 30 September 2021 (unaudited)
RZEZ—FNA=+H REBER) 68,154 90,550 7,360 (8,173) 1,346 41,338 216,439 804,279 1,221,293 8,721 1,230,014
* These reserve accounts comprise the consolidated reserves of * ZEFEREIZE G S BRI RZ AR E

HK$1,101,294,000 (31 March 2022: HK1,142,717,000) in the
condensed consolidated statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

GG IREMNER

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

For the six months ended
30 September
gENRB=1+HLAEA

2022 2021
—E- —_E"—
(Unaudited) (Unaudited)
(RREZ) (R EZ)
HK$’000 HK$’'000
FHET FH7T
NET CASH FLOWS FROM OPERATING ACTIVITIES
RETHFRRBZHAERERE 32,996 8,507
CASH FLOWS FROM INVESTING ACTIVITIES
BREEHARBZHEERE
Purchase of items of property, plant and equipment
BEVME -BEKRRHEEEB (10,123) (7,553)
Decrease in an amount due from an associate & I — R B & A B 28 - 4,368
Increase in time deposits with original
maturity of over three months when acquired
RUEERREIHA SN =6 H 2 EHEFRIE M (141,811) (3,501)
Net cash flows used in investing activities
S EEEFTAZ IR RE R (151,934) (6,686)
CASH FLOWS FROM FINANCING ACTIVITIES
MEEEMEZRERE
Dividends paid B17 8% 2 (13,486) (18,824)
Repurchase of shares B [5] & {5 (1,553) =
Net cash flows used in financing activities
MEEIFTAZIRESRE58 (15,039) (18,824)
NET DECREASE IN CASH AND CASH EQUIVALENTS
HERERREER R FEE (133,977) (17,003)
Cash and cash equivalents at beginning of period
B ZzReRERRETER 156,073 85,489
Effect of foreign exchange rate changes, net FE =R 448 ~ 22 28 %28 (1,202) 94
CASH AND CASH EQUIVALENTS AT END OF PERIOD
HARZRERERREEE 20,894 68,580
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHAGREREMER

For the six months ended 30 September 2022 &Z 2 — —

FAR=+HIEEA

For the six months ended
30 September
gENRB=1+HL~EA

2022 2021
—E- —E"—
(Unaudited) (Unaudited)
(RREZ) R EZ)
HK$’000 HK$'000
FHET FH7T
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
RERERRESBEBETRZOMW !
Cash and bank balances I8 5z 8817 45 8% 20,894 68,580
Time deposits with original maturity of over three months when acquired
RIEERREINMAZSN=EA 2 EBER 290,166 295,877
Cash and cash equivalents as stated in
the condensed consolidated statement of financial position
ERRGEMBRRARMETZRERERREEER 311,060 364,457
Less: Time deposits with original maturity of over three months when acquired
B RWEBERREIHEZN =R ZEHEFEX (290,166) (295,877)
Cash and cash equivalents as stated in
the condensed consolidated statement of cash flows
BRRGEREMRERMETZRERFERREEE 20,894 68,580
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
information for the six months ended 30 September 2022
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“‘HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. These unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 March 2022.

The accounting policies adopted in the preparation of
these interim condensed consolidated financial information
are consistent with those applied in the preparation of
the Group’s consolidated financial statements for the
year ended 31 March 2022, except for adoption of the
following revised Hong Kong Financial Reporting Standards
(“HKFRSs”) effective as of 1 April 2022.

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and Equipment:
HKAS 16 Proceeds before Intended Use
Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfilling a Contract

Annual Improvements  Amendments to HKFRS 1,
to HKRFSs 2018- HKFRS 9, lllustrative Examples
2020 accompanying HKFRS 16, and
HKAS 41

The Group has assessed the adoption of the amendments
and considered that there had no significant financial effect
on the results and financial position of the Group for the
current and prior accounting periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERTS=:

PR =M EE

For the six months ended 30 September 2022 &% —Z— —# A 5=+ HIi - \1EH

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@ manufacturing and sale of footwear products; and
(b)  property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s profit/(loss) before
tax except that interest income, non-lease related finance
costs and other unallocated income and gains/(losses),
net and unallocated expenses are excluded from the
measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

2.

=EDEBEN
HNEREE AEERBEBIDYSH

EHBEARBEETMENRSEED
=i

(@) REMHEESER, K
b)) MERE-

CEEERANEEAEEEES B2 EE
MEFEHBERERSEARRTGHZ AR
EoNHWRBBBBAIRS D2 EmF]
(B518) (BLCHEEBRRAIEF, (B8 =
TE) UG LB EBRRATEF (B
B) Nt NEREBBERATZEF
(B8 Mt B —30 HF B WA IE
TH S ABRABRE A4S K H fih 5k 93 Bo W A Bz Uk
m/ (E518) FER AR DB R o

HZEFEE

DEEEFABREARDEEE
U EBEEEE-

DEERAEERIEEE NZFER
U EBREEEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i RRAR & I A5 R M 5E

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

2. OPERATING SEGMENT INFORMATION 2.
(Continued)

The following tables present revenue, results and certain
assets, liabilities and expenditure information for the
Group’s operating segments for the six months ended 30
September 2022 and 2021.

Manufacturing and
sale of footwear products

RERHELEER NERE

For the six months ended For the six months ended
30 September 30 September
BEAAZ=THLEA BEAAZ=THLARER
2022 2021 2022
ZEZZ - S5 ZgZC B S
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBH) (FEER) REER)

Property investment

SESFEN @

TREVNEBEZE_FRZIZT-_—FN
H——T—EIJL/\fEHZIK%l?%%"JJ‘a‘EEN&
mEFERETEE BERAXER-

Consolidated

PN
=]

For the six months ended

30 September
BEAAZ=THLEA
2022 2021
g S “EC-fF
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 F#T HK$000 T#7T HK$000 FH7T HK$000 TH7T HK$000 FHT HK$000 THET

Segment revenue 4 Ef &
Sales to external customers
HETHREPR 639,175 379,373 -

639,175 379,373

Rental income A Z A - - 14,174

14,174 10,759
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R M s

2. OPERATING SEGMENT INFORMATION 2.

(Continued)

sale of footwear products
RERBEHEER

For the six months ended

SESFEN @

Manufacturing and

Property investment

For the six months ended

For the six months ended 30 September 2022 EFE — &~ —#F /1 5=+HIiES

Consolidated
MERE )

For the six months ended

30 September 30 September 30 September

BEAB=THLREA BEAA=TAHLREAR BEAB=THLREA
2022 2021 2022 2021 2022 2021
—EZC “2T-F “E-C “E--F —EC BT -F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBH) (FEER) (REEE) (REER)
HK$'000 F#7 HKS000 FEr HK$000 &7 HKS000 &7 HK$000 F#r HKS000 FAE T
Segment results HE £ & 32,306 (29,286) (9,081) 8,466 23,225 (20,820)

Unallocated income and

gains/(l0ss), net

FPEBARKE,/

(518) 34 117 (122)
Interest income | 8 A 2,171 965
Unallocated expenses A ECEI S (4,909) (6,400)
Finance costs (other than interest

on lease liabilities)

MBS AEREZH BRI (3) -
Profit/(loss) before tax

BRiRanER/ (B8) 20,607 (25,377)
Income tax credit FT§ 3 1& % 8,472 7,939
Profit/(loss) for the period

BRER/ (518) 29,079 (17,438)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

2. OPERATING SEGMENT INFORMATION 2. BESZIER @
(Continued)

Manufacturing and

sale of footwear products Property investment Consolidated
NERHEREER MERE g8
30 September 31 March 30 September 31 March 30 September 31 March
2022 2022 2022 2022 2022 2022

—ECCHF - —EBCCE ZEBICE —ECCE TBICHE
hBA=+H =RA=+-H hB=+H =EB=+-H hB=+H =R=+-H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(RIBER) (BE7) (RBER) (RER) (REBER) (BER)
HK$'000 T HK$'000 T#7T HK$'000 FHE HK$000 TA7T HK$000 FHEm HKS$000 FHET

Assets and liabilities EER A&

Segment assets D& E 817,866 802,955 474,051 546,724 1,291,917 1,349,679
Unallocated assets kDB & E 315,826 307,653
Total assets BEEE 1,607,743 1,657,332
Segment liabilities A& & 246,895 258,447 104,171 110,046 351,066 368,493
Unallocated liabilities &9 B & & 78,135 69,098
Total liabilities & {&42%8 429,201 437,591

18 Kingmaker Footwear Holdings Limited {S2##&MARAT Interim Report RHEAFRE 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR M st

For the six months ended 30 September 2022 EFE — &~ —#F /1 5=+HIiES

2. OPERATING SEGMENT INFORMATION 2.

(Continued)
Geographical information

Revenue from external customers

SESHEN &

& K
KEIFEE B W 7s
For the six months ended

30 September
BEAA=1+HLAEAR

2022 2021
—E-C B
(Unaudited) (Unaudited)
(RREZ) CRIEEZ)

HK$’000 F# 7T HK$'000 T 7T

The United States of America EF|E &R 269,732 157,041
Europe BUM 176,412 102,896
Asia g2 M 83,758 53,568
Others HAth 109,273 65,868

639,175 379,373

The revenue information of above is based on the locations
of the customers.

All the revenue from contracts with customers represent
sales of goods and are recognised at a point in time.
Revenue of HK$889,000 (2021: HK$2,040,000) recognised
in the current reporting period that was included in contract
liabilities at the beginning of the reporting period.

AU e B R AR B R T A R o

REEPENNMAERGEHESERILN
3B By ] R B B0 o 2 3k 5 HAA P MR SR B9 WL
889,000/ 7T (ZEZ—4 : 2,040,000
7o) RISt AGHER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

3. FINANCE COSTS 3. BiERZ

For the six months ended
30 September
BEAA=1+HLNEA

2022 2021
== T
(Unaudited) (Unaudited)
(RREZ) CREER)

HK$’000 F# 7T HK$'000 3% 7T

Interest on bank loans $RITEHZF] B 3 =
Interest on lease liabilities FHE & &2 5] 8 73 11
76 11
4. PROFIT/(LOSS) BEFORE TAX 4. PBR#MELEF (E518)
The Group’s profit/(loss) before tax is arrived at after NEEBRBRANER S (BE) DN
charging/(crediting): (Gt A) UL TIEE -

For the six months ended
30 September
BEAA=1+HL~EA

2022 2021
== T
(Unaudited) (Unaudited)
(RBEZ) (R B

HK$’000 F# 7T HK$'000 T3 7T

Cost of inventories sold 8 & 7 & A 4 390,529 241,016
Depreciation of property, plant and equipment ¥12 ~ k= K &2 T & 14,254 14,762
Depreciation of right-of-use assets & A& E T EE 1,847 1,785
Amortisation of club memberships & Ffr & £5 55 25 20
Impairment of items of property, plant and equipment

ME-BERREEERE = 1,554
Impairment allowance/(write-back) of accounts receivable

EUERIERERE, (BE) 554 (1,542)
Fair value loss on revaluation of investment properties

BEEREYMEZ AT ERE 21,492 1,018
Bank interest income $R17#!] B U A (2,176) (925)
Interest income from accounts receivable FEULERTE =~ FI| BT A - (40)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR M st

For the six months ended 30 September 2022 EFE — &~ —#F /1 5=+HIiES

5. INCOME TAX

5. FRig#

For the six months ended
30 September
BEAB=1+HLAEA

2022 2021
s —_=E"—

(Unaudited) (Unaudited)

(RBEZ) CREER)

HK$’000 F# 7T HK$'000 T3#& 7T

Current BN ER

- Elsewhere —E fthih & (3,150) (7,924)
Deferred #EE (5,322) (15)
Total tax credit #IEIE T 4R EE (8,472) (7,939)

Hong Kong profits tax has been provided at the rate of
16.5% (2021: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

BEEBNCEROREBEAANREBESZM
STERMEFE16.6% (ZFEZ—F !
16.56%) MK - Hithth & ARAE R s
FZRBEDRAEBRRQEEBRERK
BEREERZRKFTE-
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EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic profit per share (six months
ended 30 September 2021: basic loss per share) amount
is based on the profit for the period attributable to equity
holders of the Company of HK$28,804,000 (six months
ended 30 September 2021: loss of HK$15,462,000),
and the weighted average number of ordinary shares of
673,236,906 (six months ended 30 September 2021:
671,546,000) in issue during the period, as adjusted to
reflect the number of shares of 6,303,000 (six months
ended 30 September 2021: 9,238,000) held under the
share award scheme of the Company.

The calculation of the basic and diluted earnings/(loss) per
share is based on the following data:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

TAREmHAEAREERE
#, (B518)

EREREN BE_E-_—FAA=+
BHIE/NER  8REKREER) SELREAR
NEEmTAE AEGEREF]28,804,000
BT (BE_SE-_—FNAB=+HLAKE
B E51815,462,000%8 70) IR B #H1TE
BRI 9 80673,236,00608 (BEZT
——FHhB=+HLENER 671,546,000
io) T8 R BEURMIBIEAATNR
2 52 Bh 5T 2P A BY IR 17D 2 B 6,303,0008%
BE_ZE_—=FNAB=+HILXER:
9,238,0004%) ©

SREXKREERT, (BR) THEUTH
BEE

For the six months ended
30 September
BEAB=1+HLKEAR

2022 2021
—E_C =
(Unaudited) (Unaudited)
(REER) (R E)
HK$000 F#57t  HK$'000 F&7T
Earnings/(loss) & ¥,/ (&18)
Profit/(loss) attributable to equity holders of the Company
AT FEA ARG RA, (B518) 28,804 (15,462)
’000F B% '000 B%
Shares &%
Weighted average number of ordinary shares
used in calculating the basic earnings/(loss) per share
SAESREART (BB A2 ZERMNEFLSH 673,237 671,546
Effect of dilution—weighted average number of ordinary shares:
MERE - ZERNETH
Share options B A& # 919 N/AT 58 FB
Share awards & 17 4Z[E) 27 N/A3E B
Weighted average number of ordinary shares
used in calculating the diluted earnings/(loss) per share .
SHESREERT) (BB MR EERMELSH 674,183 N/A 7 A3

No adjustment had been made to the basic loss per share
amount presented for the six months ended 30 September
2021 in respect of the potentially dilutive ordinary shares in
issue during the period as the impact had an anti-dilutive
effect on the basic loss per share amount presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R M s

For the six months ended 30 September 2022 &% —Z— —# A 5=+ HIi - \1EH

7. DIVIDENDS g2
For the six months ended
30 September
BEARA=+HLEAR
2022 2021
-z %
(Unaudited) (Unaudited)
(RREZ) (R EZ)
HK$'000 F#&  HK$'000 FHET
Dividends paid during the period i BRI iE 2
Special final in respect of the financial year ended 31 March 2022
— HK2.0 cents (2021: HK1.3 cents) per ordinary share
%t%zi_%‘i__fﬁ B=1+—BLEMBEEZFRIREARE
—BREER2.08W (CEZ—F 1 1.381L) 13,486 8,740
Final in respect of the financial year ended 31 March 2022
— Nil (2021: HK1.5 cents) per ordinary share
RBEZE __fE A=+—HLEUMBRFEZFARKE
—SBRkEERET (CTZT—F 1 1.581) - 10,084
13,486 18,824
Proposed interim and special interim dividends
BRPEARAS R AR 2
Interim — HK1.8 cents (2021: Nil) per ordinary share
FHIKRE-SREERISELCE—F . H) 12,251 -
Special interim — HKO.5 cent (2021: HK2.0 cents) per ordinary share
Rl AR B — SR ER0.5BM (T2 —4 [ 2.081) 3,403 13,631
15,654 13,631

The interim and special interim dividends were declared
after the period ended 30 September 2022, and
therefore have not been included as a liability in the
condensed consolidated statement of financial position.
The interim and special interim dividends will be paid to
the shareholders whose names appear in the register of
members on 18 January 2023.

ACCOUNTS RECEIVABLE

The Group’s accounts receivable mainly relate to a few
recognised and creditworthy customers. Payment terms
with customers are largely on credit. Invoices are normally
payable within 30 to 90 days of issuance. The Group seeks
to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are regularly
reviewed by the Group’s senior management.

R RFENFRARETREE S 2=
FNE=1+THILHBERE K R EES
BESAGBEEMBERIERA P&
BRFHARERIKGFRZZE=4—H
+NBAIIKRRAMZ R -

FE U BR IR

FEBZBERBEIZERVENEREAE
B ERPAER -MBTERZIARGREE
BmEEARN-BEMS  BRINHEEARSI0
EOHANEN - ZEEBITRBER R
Bz IR IE » LUBE S & R 2 o B f R
TRERAERESREEEEMNEZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

8. ACCOUNTS RECEIVABLE (continuea) 8. FEWERIA &=
An ageing analysis of the accounts receivable as at the end MNEYRNHBARELE BWIRERERS
of reporting period, based on the date of goods delivered, HARZREDMUWT -
is as follows:
As at
W
30 September 31 March
2022 2022
AB=+H =B=+—~H
(Unaudited) (Audited)
(REEER) (& E1Z)

HK$’000 F# 7T HK$'000 F#& 7T

Within 90 days 90H A 250,505 207,916
Between 91 and 180 days 91&180H 1,484 5,341
Between 181 and 365 days 1812 365H 371 266
252,360 213,523
9. ACCOUNTS PAYABLE 9. FE(TERIE
An ageing analysis of the accounts payable as at the end of MKzzEYHIRARZE  BNRERRKRS
reporting period, based on the date of goods received, is as FARZ IR DATE0 T ¢
follows:
As at
iy
30 September 31 March
2022 2022
hB=+H = =4—E
(Unaudited) (Audited)
(REEER) (REZ)

HK$’000 F# 7T HK$'000 T 7T

Within 90 days 90H A 107,459 108,500
Between 91 and 180 days 91&180H 45,716 39,521
Between 181 and 365 days 181ZE365H 638 4
Over 365 days 365H U £ 11,584 11,718

165,397 159,743
The accounts payable are non-interest-bearing and are FEERIEA T S B—MKRAENRIOHRKAE
normally settled on 90-day terms. o
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10. SHARE CAPITAL

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR M st

For the six months ended 30 September 2022 EFE — &~ —#F /1 5=+HIiES

10. fg &

Number of ordinary shares of

HK$0.10 each HK$’000
EREEI0ETZ L EREE FERT
30 September 31 March 30 September 31 March
2022 2022 2022 2022
—E-C B HF —E-C TETTHF
NB=+H =B=+—H AB=+H =B=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REEZ) (RE1Z) (REER) (B2 1Z)
Authorised: &7 :
Balance at beginning and end of period/year

B/ R RS ER 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: B 217 &2 :

Balance at beginning of period/year

#, EERR 681,110,445 681,535,445 68,111 68,154
Repurchased H&[] (1,446,000) (740,000) (145) (74)
Share options exercised (Note a)

BITEERE (Wita) 935,000 315,000 94 31
Balance at end of period/year Hi /& 4R 45 8% 680,599,445 681,110,445 68,060 68,111
Note: HizE :

(@) During the period, the subscription rights attaching to (@) HAR MR 785,0000 (CE-__—_FE=H

785,000 (31 March 2022: 315,000) share options and
150,000 share options were exercised at the subscription
prices of HK$0.772 per share and HK$0.958 per share,
respectively. These resulted in the issue of 935,000 (31
March 2022: 315,000) shares of HK$0.1 each and a total
cash consideration, before expenses, of approximately
HK$750,000 (81 March 2022: HK$243,000). An amount of
HK$154,000 (31 March 2022: HK$52,000) was transferred
from the share option reserve to the share premium account

upon the exercise of the share options.

=-+—H :315,00017%) &% ## 5 150,0001%
FERRHE £ REREDFIIRER0.7728 T
K E020.95878 T 2 SRR EE T o HIE 3
17935,0001 (ZE-_—_F=A=+—H :
315,0008%) SR EEC. 18T 2 &M% > K0
PRE R Z 4R & R EBAA750,0008 7T (Z
T _HFE=HF=+—H :243,00087T) °
FERREEIT % BRERE 154,000
BT (CE_F=H=+—H :52,000%
7o) BERERMRER.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

11. RELATED PARTY TRANSACTIONS 1. B AERS
(a) Compensation of key management personnel (@) FEERAREIEASHRE

of the Group

For the six months ended
30 September
BEAAZ=1+HLEA

2022 2021
= B —F
(Unaudited) (Unaudited)
(REER) (R E)

HK$°000 F %7t HK$’000 T 7T

Short-term employee benefits 52 HA{E & & F) 5,569 5,916
Post-employment benefits {& 3 & & #!) 36 36
Equity-settled share option expense M5 45 & ~ BERS R 32 174

Total compensation paid to key management personnel

S IR EIE A BRI S 5t 5,637 6,126
(b) During the period, the Group paid rental expenses (b) HAR AEERFEBEASEEHER
of HK$326,000 (six months ended 30 September 2B BRA R 29 & & F326,00074
2021: HK$336,000) to Kingmaker Footwear Company T EHEE_—FNE=F+HIENR
Limited, a related company of which Mdm. Huang @58 : 336,000/87T) ' MALABES
Hsiu-duan, Helen, director and shareholder of the ERBEEHFIHR LINAZBEB QG
Company, is also a director and shareholder. ZEERRKR-
The rental expenses were determined with reference ZEMEcERN2EITLURREE
to the market conditions existing at the time when the R ERZ TR MmEE o

respective rental agreements were entered into.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R M s

For the six months ended 30 September 2022 &% FAB=FHILEMES

12. COMMITMENTS

At the end of reporting period, the Group had the following
commitments:

12. &
ISR AEE T ABNT

———

—_——

30 September 31 March
2022 2022
—E°C S
hB=+H =B=+—H
(Unaudited) (Audited)
(RREZ) (EEZ)
HK$'000 F#7t  HK$'000 FHT
In respect of:
e
Management fees payable in relation to certain land
in Vietnam falling due as follows:
ARTHMES N BAE TRt EEE !
— Within one year —— &R 1,322 1,322
— In the second to fifth years, inclusive
—E_EFHF (OEEEME) 5,286 5,286
— After fifth years — 28 AL LU 32,256 32,916
38,864 39,524
Contracted but not provided for B 2 4918 7k
— Construction of factory buildings
—BEAREIR 3,467 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR o M Bk R MY s

For the six months ended 30 September 2022 BE _— &~ —F A=+ HI-ES

13. &
AEEEAHEA

AEERBEEHEZHHBEREY
FoHEMNBSIZERNF _E+-F-H
EfRR—RITBERBL Z A REE

13. LEASES
The Group as a lessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms
ranging from two to twelve years. The terms of the leases
generally also required the tenants to pay security deposits.

REREHAR AEERELEZEERILZ
AR EHE 2 RARRME WA SR
BZEBBEROT

As at the end of the reporting period, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

30 September 31 March
2022 2022
—E-= =
AB=+H =BE=+—H
(Unaudited) (Audited)
(RREZ) (REZ)
HK$'000 F#t  HK$'000 FH7T
Within one year —&FE R 14,445 15,833
After one year but within two years
—FHERWER _ e
14,445 16,984
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The Group’s performance in the six months ended 30 September
2022 (the “Period”) underscored a general recovery of the global
footwear retail sector amid an easing of COVID-19 restrictions
across Europe, North America and some Asian markets. This has
brought about a resilient order book for the Group, which was
met by uninterrupted production throughout the Period, driving
shipment volume growth and restoring capacity utilization to
higher levels.

By comparison, during the corresponding period in 2021, the
factory located at Thuan An in Binh Duong Province, southern
Vietnam, was required to halt production for 3 months from mid-
July onwards due to a local outbreak of COVID-19 cases. Orders
fulfillment and output were severely affected during that time.

Against this background, the Group delivered a set of robust
results in the first half of the financial year 2022/23 in line with
expectations. However, the management is alert to the increasing
geopolitical tensions which have added new challenges to the
business environment, accelerating pre-existing trends in global
inflation and economic uncertainty. The Group will continue to
guard its operations against these unprecedented challenges
ahead.

Revenue

The Group reported a 68.5% year-on-year growth in revenue
to approximately HK$639.2 million for the Period (2021:
approximately HK$379 million) on the back of a strong order
pipeline and uninterrupted fulfilment. Shipment volume grew
41.8% and the average selling price (“ASP”) also rose by 16.2%
year on year.

BEEE T

MBER

AEERBEE-_ZTZ_FNAA=F+HILERER
AR (TR 2 R[> THEREUN ~ I6EH
—LETENTSERERBRGE SIREETEXE
ZREM EAEEBRMAIFWITEE MER
HEABREEELEBE  SEmETBEEXR R
MENEBEERTFEAEACHAEMEINES
Ko

EEBZz T RIEB2-—FEH RN EEEET
B% & B % B Rk &5 B A PR #th & # 35COVID-19
Bz MO ARTCAPEEFEE=ER ZIt
R STBERTNEEBRIRERE-

AEEET EBE - /" ZHREE L
TSR ETERNREES - AT MERBUA
ZREDHAME > BEAERRIEL LMK
g 22 RERMNCHEFBESERTENE
SR BEEERFEES -EHAIFARE
& N5 B ER 0 B & o

EEE

HFRAMTEEENEBRBEENIFT A
HARS & 2 5B 3% A 1% :R.68.5% = £9639,200,00078 7T

TE/E T £ #9379,000,000587T) o EFFE L
041.8% > FHEBINMEFIRFT16.2%©
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MANAGEMENT DISCUSSION AND ANALYSIS

BB am A AT

Gross Profit/Loss

With the support of a solid order book, the Group achieved
a higher capacity utilization rate, hence yielding efficiency
improvements during the Period. A gross profit of approximately
HK$57.3 million (2021: gross loss of approximately HK$13
million) was produced, mainly attributable to:

(i) economies of scale achieved on higher shipment volume
and capacity utilization;

(ii) ASP improvement as a result of the Group’s margin-
accretive strategy to enhance the revenue portfolio;

(iif) cost-mitigating measures and stabilized manufacturing
operations driving down cost-to-revenue ratios;

(iv) non-recurrence of pandemic-induced expenses; and

(v) the offsetting of upstream supply-chain and logistics cost
inflation as the Group was able to pass on such increases.

As the Group actively managed its clientele portfolio with a focus
on higher-margin products, a gross profit margin of 9.0% was
yielded for the Period (2021: -3.3%).

Net Profit/Loss

The Group returned to net earnings during the Period, registering
a net profit attributable to equity holders of the Company of
approximately HK$28.8 million (2021: net loss of approximately
HK$15 million). In addition to the gross profit posted, the net
profit also took into account:

(i) the share of profit of associates of approximately HK$17.5
million (2021: approximately HK$18 million) contributed
by the Group’s associated company operating in central
Vietnam;
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MANAGEMENT DISCUSSION AND ANALYSIS

and was partially offset by:

(i) the fair value loss of approximately HK$21.5 million for
the Period (2021: loss of HK$1 million) on revaluation
of the Group’s investment properties in Hong Kong and
mainland China.

Key Financial Ratios

The Group maintained stable financial ratios during the Period:

° Debtors’ turnover decreased from 70 days for the six
months ended 30 September 2021 to 66 days for the
Period;

° Creditors’ turnover increased from 79 days to 81 days;

o Stock turnover was 89 days (2021: 119 days);

° A healthy liquidity position with net cash in hand of
approximately HK$296.9 million as at 30 September 2022
(81 March 2022: approximately HK$290 million); and

° Current and quick ratios were 2.5 and 2.0 respectively
(2021: 3.3 and 2.5 respectively).

Interim and Special Interim Dividends

With dedicated efforts to prudently manage working capital, the
Company was able to maintain a stable financial position. In view
of this and to share results with shareholders, the Board has
resolved to declare an interim dividend of HK1.8 cents (2021: Nil)
per ordinary share and a special interim dividend of HKO.5 cent
per ordinary share (2021: HK2.0 cents).

OPERATIONAL PERFORMANCE

The post-COVID-19 retail rebound in North America and Europe
coincided with interest rate hikes intended to slow inflation, as
well as geopolitical events in 2022, sending mixed economic
signals to businesses and individual consumers.
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For the footwear industry, major export markets saw a positive
start this year as COVID-19 restrictions began to relax. There was
thus a broad-based demand growth in most consumer markets
during the first part of this year.

Bolstered by solid recovery in market demand and increased
consumer focus on health and wellness, the Group achieved
an overall shipment growth during the Period with the rugged-
shoe category continuing to be a bright spot in the portfolio. The
Group was also able to drive ASP improvements as it continued
to prioritize quality business growth and margin accretion.

Manufacturing Business

Maintaining geographic diversity, the Group operates two core
manufacturing sites in southern Vietnam and Cambodia, both
equipped with research and development (‘R&D”) facilities. A
supplementary R&D center is in operation in Zhuhai, mainland
China. In addition, the Group holds a 40% interest in a joint-
venture factory in central Vietnam.

As at 30 September 2022, the Group had a combined
production scale of 30 processing lines, mostly under the
concept-line setup. They contributed an annual capacity of about
8.7 million pairs of footwear, and were 83.3% utilized in the
Period (2021: 78.6%).

In southern Vietnam, there were 16 concept lines and 4
traditional lines in operation. Coupled with the 10 concept lines
the Group had in Cambodia, this robust and multi-location
production platform enables the Group to provide capacity with
flexibility to meet clients’ sourcing plans in terms of country of
manufacture.

The geographical distribution of markets continued to be
demand-led, while at the same time, the Group supports
clients’ initiatives to develop markets with promising prospects.
During the Period, contribution from the United States remained
robust, generating 42.2% (2021: 41.4%) of the Group’s revenue.
Europe’s proportionate contribution stood at 27.6% (2021:
27.1%), and shipments to other markets, including Asia and
other areas, accounted for 30.2% (2021: 31.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

The rugged-shoe category delivered an impressive performance
during the Period, with shipment volume exceeding pre-
pandemic levels, contributing 72.2% (2021: 65.4%) of total
revenue. Despite the strong sales expansion of rugged shoes, the
proportionate contribution of premium casual footwear increased
to 14.2% (2021: 11.4%). Revenue generated by babies’ and
children’s footwear decreased proportionately to 13.6% (2021:
23.2%).

In line with its strategy to pursue value growth, the Group has
been more selective in terms of clientele portfolio management
and new business development. Major customers for the Period
included Cat, Chaco, Dr. Martens, Merrell and Wolverine; which in
aggregate contributed 96.0% (2021: 96.2%) of total revenue. The
Group has continued to actively develop business with brands
that offer sustainable growth prospects.

Key developments in the Group’s production centers are
summarized below:

Southern Vietnam

The southern Vietnam manufacturing site holds a portfolio of
facilities in operation, premises ready for equipment installation,
and land for future expansion, which will enable the Group to
fulfill existing demand and ready it to capture future growth
opportunities.

This location remained a core manufacturing site for the Group.
It achieved a speedy recovery after the three-month COVID-19-
induced halt in 2021, and production has remained uninterrupted
throughout the Period. On the back of a robust order pipeline
during the Period, this location returned to high utilization with its
contribution to total volume output rebounding to 61.3% (2021:
55.0%).

Cambodia

With the support of local government authorities, the Group
has furthered its foothold in this major footwear manufacturing
country for the world.
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During the Period, the Cambodia site contributed 38.7% (2021:
45.0%) of total output in pairs. Benefiting from this location’s
further maturity in capacity and efficiency, both volume and value
growth were achieved. Supported by a robust order pipeline,
the Cambodia center is set to grow into a more important
manufacturing location for the Group.

Mainland China

All of the Group’s manufacturing activity in mainland China has
been discontinued and relocated to other Asian centers. In
order to facilitate the development requirements of some clients,
an R&D center was maintained in Zhuhai, staffed by a lean
workforce. The Group will continue to monitor its utilization and
proactively consider adjustments to the R&D offerings at this site
as deemed appropriate.

With the exception of the R&D center, the Zhuhai plant was
leased out and continued to generate a stable stream of recurrent
rental income for the Group. The Board will keep a close watch
on the local business environment, and will work with the tenant
to respond to the property market trends.

Investment in Associates

The Group holds a 40% interest in an associated company
jointly owned with Evervan Group (“Evervan”) in central
Vietnam. Evervan is a leading athletic footwear manufacturer for
international markets.

The associated company operated a total of 23 lines as at the
Period-end date. It is mainly engaged in production for world-
leading footwear brands Crocs and Columbia.

The associated company recorded a revenue of approximately
HK$522.3 million (2021: approximately HK$457 million) during
the Period, a growth of 14.3% year on year. It contributed to the
Group a share of profit of associates of approximately HK$17.5
million (2021: approximately HK$18 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

As uncertainty in the macroeconomic environment persists, the
associated company will take a more cautious stance towards
capacity management and business development in the second
half of the financial year 2022/23. Nevertheless, given the strong
background and expertise of Evervan, the Board is confident of
the long-term prospects of this joint-venture operation.

Investment Properties

Depending on the Group’s business needs and capacity
planning, certain self-owned factories and office properties may
not be fully utilized at times. The Board regularly considers these
properties’ sales or leasing options and potential in order to
create returns on these assets. This will help the Group make
good use of idle properties, realize the investment value of
its assets, and generate additional stable income to enhance
working capital.

During the Period, the portfolio of assets classified as investment
properties was all leased out, yielding gross rental income of
approximately HK$14.2 million (2021: approximately HK$10.8
million). The Board considers that the portfolio is currently
generating a steady stream of recurrent income. It will regularly
review this asset base and examine options available with a view
to creating greater long-term value for shareholders.

Talent Development and Leadership Succession

The Group nurtures and maintains a staff team which brings to
various business units a wide array of specialist skills. They are
committed to helping clients thrive as the Group builds a world-
class business that can share in its clients’ success. To acquire
and retain talents, the Group offers competitive compensation
packages, with a share option scheme and a share award
scheme as further incentives and rewards to eligible participants
who contribute to the success of the Group.

The highly capable management team has consistently met
unprecedented challenges with dedication and resolve. With the
team’s strong leadership and crisis management capabilities, the
Group has navigated its way across very difficult operating terrain
over the past few years.
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Localization is also important for the long-term development
of the Group’s manufacturing locations, and dedicated efforts
have been expended in building up local management teams.
The encouraging performance of the operations in Vietham and
Cambodia stands testimony to the increasing maturity of the local
teams.

The independent non-executive directors (INED”) of the Board
play an important role in the corporate governance of the
Company. They provide an external and independent view on
the Group’s business and governance matters. As part of the
Company’s ongoing effort to enhance corporate governance
standards, the Board regularly reviews its composition,
specifically in terms of director independence and diversity,
facilitated by the appointment of INEDs as and when appropriate.

FUTURE PLANS AND PROSPECTS

The Group remains cautiously optimistic about its full-year
results as it continues to work through a mix of headwinds in
the macroeconomic environment. Interest rate hikes and rising
inflation will slow demand growth, compelling footwear brands to
deal with heavier inventories and subsequently to adopt a more
cautious procurement strategy for the near term. The Group’s
second-half orders are thus expected to moderate to some
extent with lower visibility in the business pipeline.

As discussed in the annual report for the year ended 31 March
2022, the Group has adopted a business strategy that focuses
on six strategic action areas, with a view to enhancing revenue
portfolio, undertaking active capacity planning on a cross-
location platform, pursuing operational excellence, mitigating
cost inflation, nurturing talent, and maintaining resilience and
sustainability.

In anticipation of more frequent disruptions in the operating
landscape, the Group will pay particular attention to assuring
manufacturing resilience. As such, it will carefully plan its
workforce deployment and raw materials procurement, and has
renewed its crisis mechanisms at different operating levels. With
stabilized operations, the Group will be able to deliver on its
service promise to clients, and to derive higher efficiency from
production.
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MANAGEMENT DISCUSSION AND ANALYSIS

At the same time, the Group will persist with a conservative
cashflow management policy, and continue to implement strict
cost controls, in order to sustain financial strength amid the
macroeconomic uncertainties.

Business development remains a key task for management.
With product R&D work currently underway for several footwear
brands, the Group looks forward to establishing new income
avenues to strengthen its revenue portfolio.

Overall, the Group is performing in line with expectations on
the premise of solid fundamentals. It has also adopted a set of
growth strategies to align ongoing business development efforts
with its unique capabilities, and thus remains confident of the
Group’s long-term prospects.

Appreciation

I would like to thank my fellow directors, senior management and
staff members for their dedication and diligence. The support
of our business partners, clients and shareholders is also much
appreciated.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment
criteria have enabled the Group to maintain a strong financial
position. As at 30 September 2022, the Group’s cash and cash
equivalents were approximately HK$311.1 million (as at 31 March
2022: approximately HK$304 million) and total bank borrowings,
which were denominated in Vietnamese Dong with interest free,
were approximately HK$14.2 million (31 March 2022: HK$15
million). The Group’s gearing ratio (total bank borrowings to
total equity) was approximately 1.2% (31 March 2022: 1.2%).
As at 30 September 2022, the Group had net cash and cash
equivalents of approximately HK$296.9 million (31 March 2022:
approximately HK$290 million).
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As at 30 September 2022, the Group had banking facilities
amounted to an aggregate sum of approximately HK$54.2
million (as at 31 March 2022: approximately HK$55 million)
with various banks. Out of the trade and overdraft banking
facilities of approximately HK$40.0 million (as at 31 March 2022:
approximately HK$40 million) in Hong Kong being granted to
the Group, the Group had not utilized the banking facilities and
did not have any interest-bearing bank borrowings as at 30
September 2022 (as at 31 March 2022: Nil).

As at 30 September 2022, the current ratio was approximately
2.5 (as at 31 March 2022: approximately 2.5) based on current
assets of approximately HK$818.6 million and current liabilities
of approximately HK$322.9 million and the quick ratio was
approximately 2.0 (as at 31 March 2022: approximately 1.8).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on its
operations and expansion.

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the
Renminbi, the Vietnamese Dong and the US dollars. It is the
Group’s policy to adopt a conservative approach on foreign
exchange exposure management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose from
the net cash flows and the net working capital translation of its
People’s Republic of China (“PRC”) and Vietnam subsidiaries.
The management of the Group will hedge the foreign currency
exposures through natural hedges, forward contracts and
options, if consider necessary. The management of currency risk
is centralised in the headquarters of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity decreased to approximately HK$1,169.4
million as at 30 September 2022 (as at 31 March 2022:
approximately HK$1,211 million).
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OTHER INFORMATION
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2022, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

(i) Long positions in ordinary shares of the Company:

ESNROREMAKRGERS ZE

2ot Be i

R ZEZZHFNA=FTH EEREARETE

LR (EERBSFRBERA ((BHRHE
8 451) BXVER) 2 RA R D ERREAR
BRIEE S M ERAEISHKRAFEZER
M~ ABRBELTMETAESETESS
2 2R (MEEFA)) BRTNEERRE R
ERBMEXZFBRAR (THZFT)) 28 mk
RBWTF -

() HTREZERZEE:

Number of shares held, capacity and nature of interest

FRIVEE SR REEEE
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spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned by elin #iB Total EAAFBET

Name of Director® £ % ERRGER ABEFL REHAHE st REZBERDL

Mdm. Huang Hsiu-duan, Helen (Note7) 500,000 = 298,467,541 298,967,541 43,93

ERWUL (Wit1)

Mr. Kimmel, Phillip Brian 1Rt %E 2,000,000 - - 2,000,000 0.29

Mr. Chan Ho-man, Daniel & 55 & 6,225,000 = = 6,225,000 0.91

Mr. Wong Hei-chiu =128 4% 3,540,000 - - 3,540,000 0.52

Mr. Chen Yi-wu, Ares BRZEEE L4 12,135,000 - - 12,135,000 1.78

Dr. Chow Wing-kin, Anthony, SBS, J.P. 3,343,000 = = 3,343,000 0.49
BXEEL REFES AT

Mr. Tam King-ching, Kenny 585 [E4c 4 510,000 - - 510,000 0.07

Mr. Yung Tse-kwong, Steven 7771764 1,900,000 = = 1,900,000 0.28
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Note:

1. The shares that Mdm. Huang Hsiu Duan, Helen was
interested in or deemed to be interested in as at 30
September 2021 comprised corporate interest in
263,960,041 shares, which were owned directly by King
Strike Limited, and 34,507,500 shares, which were owned
directly by Fat Tat Assets Limited. Fat Tat Assets Limited
is wholly owned by Mdm. Huang Hsiu Duan, Helen. The
issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen as to approximately 38.04%
and her four children (including Mr. Chen Yi-wu, Ares) in
aggregate as to 61.96%.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2022, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

OTHER INFORMATION
H A E

Wit -

1. BFEBZIWZIZEZ—FHhLB=+H
ARG RAREEEZNRNE
R HBKing Strike LimitedBEE#HEA W
263,960,041 %19 k& HFat Tat Assets
Limited B & #HE 134,507 ,500% B& 1% B9
AT o Fat Tat Assets LimitedE =T
W2 E %A °King Strike Limited?9E
BIIRAHERIH L T HEBL38.04% K
HMg 7z (BERLELE) aEER
61.96% °

(i) ZFABHEMKRMBZEE:

EERFRAETETHABRBRIE
A BB T RS 8 — &

brREXPIRBEBEN RZBE__FNA=+H"
BEEFECHEARBE ST RAEHRMIFE352
HATER ARBEREFRASTNEERR
TE’ZH“\FEZZIS’AT_JZEETT?FEH% EEZ R
P ERARMNEFZREI KB

EFREERMNESFZEF

RIS T X MRSt 8 —EHPIREEIN A
HBEARE SEFUARESBZEMBN18
R TRBMEF LI EERNITEERAIFER
AT RBRMDIESMER ZER > MAEQF
HEEAUHRBARTESZEMNZH BEE
EUREETEMEARRZZSRET -
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OTHER INFORMATION

HAE R

SHARE OPTION SCHEME

As at 30 September 2022, the following share options were

outstanding under the Company’s share option scheme:

Ei

RIZEZ"HFAA=+H > THBRERSER

Bl iR ESt B T RITHEZ BBARE

Price of the
company’s
Exercise share at
At At price of  grant date
1 April Granted Exercise Forfeited 30 September share  of options
2022 during during during 2022 Date of grant of options REERE
Name RZZZZ the Period  the Period  the Period H_ZE__f share options  Exercise period of share options BkEz RUASHZ
e mE-B AEEEY  FEEGE  AEERK AB=+A BREZELES BREZTEEE fiffE  FRARE
HKD %7t HKD %7t
Directors
3
Mr. Wong Hei-chiu 200,000 200,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
BEBRE “E_BF-A°+R ZE_BE-P_+RE"B-ZF-AthA
150,000 150,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
“E_2F-A°+H ZE_-F-P-HECEZ=ZF-AtAR
150,000 150,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZEZFE-BT+H CE-E-B-HECE-TE-ABAH
200,000 (200,000) - 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
ZEIZE+IACHIH ZRCEE+CRAC+IRAECZ=TETIACT-R
150,000 (150,000 - 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
“2TRE+TACHIA CBCCE-B-HECSSSETIACT-H
150,000 150,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
ZZCZEHCAC+IH ZEC=F-B-HBEISSEF+ZAC+-H
Mr. Chen Yi W, Ares 160,000 160,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
RERRL “BCEF-A-+H ZE_BE-AtRE"E=EE-ATAA
120,000 120,000 20 January 2020 1 January 2021 to 19 January 2030 0958 0.94
ZZTF-BT+H ZEC-4-B-HEIZZZE-FBtAA
120,000 120,000 20 January 2020 1 January 2022 to 19 January 2030 0958 0.94
ZZTRF-AT+H ZECHF-B-BECZSZE-FBtAA
180,000 180,000 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
ZECBEtCACHCH ZBIEEHCACTCHECE=TETACT-H
135,000 135,000 22 December 2020 1 January 2022 to 21 December 2030 0772 0.77
ZEIZE+IRIIH ZZICE-A-BECESTETCACT-H
135,000 135,000 22 December 2020 1 January 2023 to 21 December 2030 0772 0.77
- s o R R & S s |
Mr. Chan Ho-man, Daniel 120,000 120,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
B EE ZEFE-BT+H ZZEE-RCtRECESZE-ATAA
90,000 90,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
“5ZRF-BT+H ZE"-F-PB-HECE=RE-BtAH
90,000 90,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZEIZE-BI+H ZECZE-F-BECESTE-FBTAH
120,000 (120,000) - 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
TZCTEFCACHIH ZECEETCACTIHECZSZE+IACT-H
90,000 (90,000) - 22 December 2020 1 January 2022 to 21 December 2030 0772 0.77
ZECBETCACHCH CBTH-A-RAE"R=TET°ACT-H
90,000 90,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
ZZCEEHCACHIH ZEC=F-A-BECRSZE+-AC+-H
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OTHER INFORMATION
H A E

Price of the
company’s
Exercise share at
At At price of  grant date
1 April Granted Exercise Forfeited 30 September share  of options
2022 during during during 2022 Date of grant of options Rk E
Name AZEZZ the Period  the Period  the Period R_EZ_f share options  Exercise period of share options ERkEz RLEMZ
e mE-R AHEEY  FEEGE  AEERK AB=+A BREZELAS BREZTEEE iffE  FRARE
HKD %7t HKD %7t
Directors (Continued)
EEN
Mr. Kimmel, Philip Brian 60,000 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
fRELE ZE_2F-A°+R ZE_BF-PTRE"B-ZF-AthA
45,000 45,000 20 January 2020 January 2021 to 19 January 2030 0.958 0.94
“BIFE-A2+H ZE_-5-F-HECEZEE-A{AAH
45,000 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZZTRE-BT+H ZECZE-B-HEIZSZE-FBtAM
60,000 60,000 22 December 2020 22 December 2020 to 21 December 2030 0772 0.77
“BIRE+CACHIH TBCEEFACTIHECESEE+-ACT-R
45,000 45,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
ZFISE+IACHIR Z3IZE-A-BEI3=ZE+ACT-H
45,000 45,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
ZBBE{CACHCH ZBT=H-A-RAE"BR=TEH{°A+-H
Dr. Chow Wing-kin, 60,000 (60,000) - 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
Anthony, sss, /o ZZTRE-BTHH ZECEE-BCHHECZEZE-FBtAR
BAREL 45,000 (45,000) - 20 January 2020 1 January 2021 to 19 January 2030 0958 0.94
FEARE ATHT ZZTRE-BT+H ZEC-5-B-HBEIZZZE-FBtAA
45,000 (45,000) - 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
“E_BF-A°+H ZB__F-P-HECE=BRF-AtAR
60,000 (60,000) - 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
ZBCTEtTACYIR CECEE+CAC+IAE-ESEEICACY-H
45,000 (45,000) - 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
ZEIREtCACHCIR TR CE-B-HECR=RETCACT-H
45,000 45,000 22 December 2020 1 January 2023 to 21 December 2030 0772 0.77
ZZCREHTRCHCH ZECZE-PB-HECSSEE+CACT-H
Mr. Tam King-ching, 60,000 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
Kenny ZEFE-FT+H ZZEE-RCtRECESEE-ATNA
BREAE 45,000 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 094
“528E-BT+H CE"-F-PB-HECE=RE-RBiAH
45,000 45,000 20 January 2020 1 January 2022 to 19 January 2030 0958 0.94
Z2T2F-BT+H ZECCE-B-HEIZSZE-BtAA
60,000 60,000 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
2 = B = 2 0 < B = e S5 gy
45,000 45,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
ZZCZE+CAC+HIH ZECCHF-BA-BEIZEEE+-AC+-H
45,000 45,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
“ECEECAC+CH CZEC=£-A-BECRSTE+-A-+-H
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OTHER INFORMATION

HAE R

Price of the
company’s
Exercise share at
At At price of  grant date
1 April Exercise Forfeited 30 September share  of options
2022 during during 2022 Date of grant of options REERE
Name RZEZZ the Period  the Period HZZ__% share options  Exercise period of share options ERkEz RLEMZ
#e mE-A AERGE  AMERK  AB=+A BREZELES BREZTEEE iffE  FRARE
HKD %7t HKD %7t
Directors (Continued)
EEN
Mr. Yung Tse-kwong, 60,000 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
Steven “E_2F-A°+R ZE_BF-BC+RE"B-EF-AthA
RFIRE 45,000 45,000 20 January 2020 January 2021 to 19 January 2030 0.958 0.94
ZBIFE-A2+H ZE_-5-F-HECEZEE-AiAhAH
45,000 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
ZZIRE-BI+H ZECZE-B-HEIZSZE-BHAM
60,000 60,000 22 December 2020 22 December 2020 to 21 December 2030 0772 0.77
TBIRE+CACHIH TBCEEFACTIHECESSET-ACT-R
45,000 45,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
ZFISE+IACHIR Z3IZE-A-BEIS=ZE+IACT-H
45,000 45,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
ZBBE{CACHCH ZB-=H-A-RE"B-EF{°A”+-H
Ms. Chan Mei-bo, Mabel 60,000 60,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0.94
BEELt “E_RE-A°+R CECBE-ACTRE"R=ZE-A{nA
45,000 45,000 20 January 2020 1 January 2021 to 19 January 2030 0958 0.94
“E_BF-A°+H CB_-£-B-HECE=BE-AiAR
45,000 45,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
“E_BF-A°+H ZB__FE-P-HECE-RF-AtAR
60,000 60,000 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.77
ZBCZEtCACHIR CECEE+CRAC+IAE-ESEEICACY-H
45,000 45,000 22 December 2020 1 January 2022 to 21 December 2030 0772 0.77
ZEIZE+IRCIH ZZCIE-B-BECESTETCACT-H
45,000 45,000 22 December 2020 1 January 2023 to 21 December 2030 0772 0.77
ZZCREHCRT+CH ZECZE-PB-HECSEEE+CACT-H
Sub-total 3,950,000 - (815,000) - 3,135,000

gt
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OTHER INFORMATION
H A E

Price of the
company’s
Exercise share at

At At price of  grant date
1 April Granted Exercise Forfeited 30 September share  of options
2022 during during during 2022 Date of grant of options Rk E
Name RZEZZ the Period  the Period  the Period R_EZ_f share options  Exercise period of share options ERkEz RLEMZ
e mE-R AHEEY  FEEGE  AEERK AB=+A BREZELAS BREZTEEE iffE  FRARE
HKD %7t HKD %7t
Other employees
HitifEg
In aggregate 1,100,000 1,100,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0.94
o “BTEE-ACHH ZECEE-RCTRECECEZE-ATAA
825,000 825,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0.94
“EZRF-BT+H CEC-F-B-HECESRE-BAH
825,000 825,000 20 January 2020 1 January 2022 to 19 January 2030 0.958 0.94
%$°855-F°+R B "E-B-HE"E-%E-Bi+AH
940,000 (120,000) 820,000 22 December 2020 22 December 2020 to 21 December 2030 0772 0.77
ZTZEHTAT+IH ZECEETCACHIHEIZEZE+IACT-H
705,000 705,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.77
ZZCZE+CAI+IH ZECCE-B-HBECREEE+CACT-H
840,000 840,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.77
ZZISE+CACHIR Z3I=5-RF-BEIZ=TE+CARCT-H
Sub-total 5,235,000 0 (120,000) 0 5,115,000
It
Total 9,185,000 0 (935,000) 0 8,250,000
i

s

Notes to the reconciliation of share options outstanding during KA RITHEEREHIRRMEE ©

the Period:

- The vesting period of the share options is from the date of grant * EREGBEHABRRLHBEEMRBITERR

until the commencement of the exercise period. ko
“  The exercise price of the share options is subject to adjustment in - BREZTEERRERNARETHARE
the case of rights or bonus issues, or other similar changes in the Az EAR LIS B MmaR 2 o

Company’s share capital.

“*  The price of the Company’s shares disclosed as at the date of o REREREHBRBECZARABDRELRERE
grant of the share options is the Stock Exchange closing price PR HEA AT —ER 5% H 2 B3l E e
on the trading day immediately prior to the date of grant of the

options.
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OTHER INFORMATION
H A E

SHARE OPTION SCHEME (continueq)

The weighted average closing price immediately before the date
of exercise for share options on 11 July 2022 was HK$0.93 per
share (six months ended 30 September 2021: HK$nil per share).

On 29 August 2011, the Company adopted a share option
scheme which had expired on 28 August 2021. In order to
ensure continuity of a share option scheme for the Company, the
shareholders of the Company passed an ordinary resolution at
the annual general meeting of the Company held on 26 August
2022 to approve the adoption of a new share option scheme (the
“New Share Option Scheme”). The New Share Option Scheme
became effective following the grant of a listing approval by
the the Stock Exchange on 30 August 2022. No share options
have been granted by the Company pursuant to the New Share
Option Scheme during the six months ended 30 September
2022. As at 31 March 2022 and 30 September 2022, 9,185,000
and 8,250,000 share options granted under the old share option
scheme remained outstanding, respectively. As at 30 September
2022, 59,820,944 share options are available for grant under the
scheme mandate of the New Share Option Scheme. The number
of shares that may be issued in respect of the share options
granted under the New Share Option Scheme during the Period
is nil.

SHARE AWARD SCHEME

The trustee of the Company’s share award scheme adopted on
26 June 2019 (the “Share Award Scheme”) did not make any
purchase of shares during the Period. For the six months ended
30 September 2022, the Company granted 2,990,000 awarded
shares, out of which 1,495,000 awarded shares have been
vested to the grantees during the Period. As at 30 September
2022, the trustee of the Share Award Scheme held a total of
6,303,000 shares of the Company, and save as disclosed, no
shares have been awarded to any selected participants pursuant
to the Share Award Scheme.
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SHARE AWARD SCHEME (Continued)

outstanding under the Company’s share award scheme:

R 17 SERh 5t 2 ()
ENAZ+H > EATRGEEH

As at 30 September 2022, the following award shares were I ——

OTHER INFORMATION
H A E

BIETARITEZERROINT

Price of the
Company’s
Unvested award shares at
Unvested  Award shares ~ Award shares ~ Award Shares shares as at grant date of
Name or category award shares at  granted during  vested during  lapsed during 30 September Date of grant Vesting the award shares
of grantees 1 April 2022 the Period the Period the Period 2022 of award shares Period/Dates  HK$ per share
RiERER (D
RZE_ZE AZEIZE it =] b
mB—H R g0l ER hB=+A RERHZ FAFRE
RRASRHER FEERBRN RURBRN BERBRG  ANRBRG REERBRH BEAS HEHH/AH A8k
Directors
B3
Mr. Wong Hei-chiu - 210,000 105,000 - 105,000 6 July 2022 1 January 2023 0.90
BiEELE S et
tAH —B-H
Mr. Chen Yi-wu, Ares - 200,000 100,000 - 100,000 6 July 2022 1 January 2023 0.90
BREFERL ;S “BC=F
tA7H —A—H
Mr. Chan Ho-man, Daniel - 150,000 75,000 = 75,000 6July 2022 1 January 2023 0.90
BN E T E it
tARH —A-H
Other employees - 2,430,000 1,215,000 - 1,215,000 6 July 2022 1 January 2023 0.90
Hitife8 ECE “E-F
tARH —B—H
Total - 2,990,000 1,495,000 - 1,495,000 6 July 2022 1 January 2023 0.90
b S “Z=F
tARH —A-H

The weighted average closing price of the Company’s share
immediately before the date on which the share awards were

vested on 6 July 2022 was HK$0.90.
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OTHER INFORMATION
H A E

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the Directors, as at 30 September

2022,

shareholders (other than Directors or chief executives

of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

FERRREMA LTI KA
RRIZFRERZED

MEBEFRA RN _Z-__FhAA=+H BEEX
NERMHBEEBROEZIXEAMBEESEK
HA &P EXVE 2R3N B 2 E X BAZKA T
WEE > WA ATIREESE LS5 FE3361F
BEEZEZSZMATRZRE REEESFY
AANBEBTEAS) WM

Long positions: e
Percentage of
the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest shares held A ARE T
Name %18 /% SnkEREE Fris S @RS E BREZERTE
King Strike Limited (Note 1) (#f3£1) Beneficially owned 263,960,041 38.78
Bn%A
Fat Tat Assets Limited (Note 2) (Hiz2) Beneficially owned 34,507,500 5.07
ERlE
Mr. David Michael Webb (Note 3) Beneficially owned/ 47,986,000 7.05
David Michael Webb%e 4 (#7:#3) Through controlled corporation
BELlEE/BRTELE
Mr. Lee Chi Keung £E#%5%E Beneficially owned 35,198,000 5.17
EnlkER
Dr. Jens Alfred Karl Ehrhardt (Note 4) (#7524) Through controlled corporation 44,907,000 6.60
BBTEER
DJE Investment S.A. (Note 4) (77t4) Beneficially owned 44,907,000 6.60
EnR
DJE Kapital AG (Note 4) (Hf:24) Through controlled corporation 44,907,000 6.60
BRXEE
Notes: Hat
1. The issued share capital of King Strike Limited was owned by 1.  King Strike LimitedZ BE&TRADIHES
Mdm. Huang Hsiu-duan, Helen and her four children as to 38.04% mZ tHEABE38.04% R HEML FREHER

and in aggregate 61.96%, respectively.

Fat Tat Assets Limited was wholly owned by Mdm. Huang Hsiu-
duan, Helen.

Mr. David Michael Webb was interested in a total of 47,986,000
shares, comprising 18,000,675 shares held by him as beneficial
owner and 29,985,325 shares held by Preferable Situation Assets
Limited, the entire issued share capital of which is owned by Mr.
David Michael Webb, based on his form of disclosure notification
dated 15 January 2020.

According to the relevant forms of disclosure notification filed by
Dr. Jens Alfred Karl Ehrhardt, DJE Investment S.A. and DJE Kapital
AG, Dr. Jens Alfred Karl Ehrhardt, being the main shareholder of
DJE Kapital AG, is deemed to be interested in the 44,907,000
ordinary shares of the Company controlled by DJE Investment S.A,
a Luxembourg-based management company and 100% subsidiary
of DJE Kapital AG, via FMM Fonds (ISIN: DEO008478116).
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h (EEEEABRES AFAER18,000,6758
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Investment S.A.&DJE Kapital AGHE 3 Z F8 R
IWEER AR > Dr. Jens Alfred Karl Ehrhardt (ZADJE
Kapital AGEZERER) W17 A FEBFMM Fonds
(ISIN: DE0008478116)2DJE Investment S.A (—
BURERENEE AT ADJIE Kapital AGH
100%#2 5[ B A B)) 26 2 45 A B)44,907,000

RS D o



Save as disclosed above, as at 30 September 2022, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL
DIVIDENDS

On 29 November 2022, the Board has resolved to declare the
payment of an interim dividend of HK1.8 cents per ordinary
share and a special interim dividend of HKO.5 cent per ordinary
share in respect of the six months ended 30 September 2022
to shareholders registered on the register of members on
Wednesday, 18 January 2023, resulting in an appropriation of
approximately HK$15.6 million. The interim and special interim
dividends will be payable on or about 7 February 2023.

INTERIM

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 16 January 2023 to Wednesday, 18 January 2023, both
days inclusive, during which period no transfer of shares shall
be effected. In order to qualify for the interim and special interim
dividends, all duly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at
17th Floor, Far East Finance Centre, 16 Harcourt Road, Hong
Kong, for registration no later than 4:30 p.m. on Friday, 13
January 2023.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2022, the Company
repurchased 1,446,000 of its ordinary shares of HK$0.10
each on the Stock Exchange at an aggregate consideration of
approximately HK$1,553,000 excluding transaction cost and
1,446,000 repurchased ordinary shares were cancelled during
the period. The repurchase of the Company’s shares during the
period was effected by the Board, pursuant to the repurchase
mandate granted by the shareholders, with a view to benefit
shareholders as a whole by enhancing the net asset value per
share and earnings per share of the Company.
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Details of the shares repurchase during the period under review
are as follows:

REIERERABE Z BT

Aggregated
consideration
(excluding

Number of transaction

shares cost)

repurchased  Highest price Lowest price RE4E%E

BEmE per share per share (FEiE

Month/year &, B ZRHBEE BREREE BRREE R 5 il 7)
HK$ &t HK$ 7t HK$'000 F & 7T

April 2022 —&F " " FIM A8 1,336,000 1.11 1.08 1,449
August 2022 —E " "F N\ H 110,000 0.96 0.95 104
Total 485t 1,446,000 1,653

The premium paid on the repurchased and cancelled shares
of approximately HK$1,408,000 has been debited to the share
premium account during the six months ended 30 September
2022. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Taiwan, the
PRC, Vietham and Cambodia had a total number of employees
of approximately 8,000 as at 30 September 2022 (30 September
2021: approximately 7,800). The Group’s remuneration policies
are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Awarded shares and share options may also be
granted in accordance to the terms of the Group’s approved
share award scheme and share option scheme.
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The trustee of the Company’s share award scheme adopted
on 26 June 2019 (the “Share Award Scheme”) did not make
any purchase of shares during the Period. For the six months
ended 30 September 2022, 1,495,000 shares have been
awarded under the Share Award Scheme for the Period. As at 30
September 2022, the trustee of the Share Award Scheme held a
total of 6,303,000 shares of the Company, and save as disclosed
in this report, no shares have been awarded to any selected
participants pursuant to the Share Award Scheme.

On 29 August 2011, the Company adopted a share option
scheme which had expired on 28 August 2021. In order to
ensure continuity of a share option scheme for the Company, the
shareholders of the Company passed an ordinary resolution at
the annual general meeting of the Company held on 26 August
2022 to approve the adoption of a new share option scheme (the
“New Share Option Scheme”). The New Share Option Scheme
became effective following the grant of a listing approval by the
Stock Exchange on 30 August 2022. For the six months ended
30 September 2022, no share options have been granted under
the New Share Option Scheme.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, during
the six months ended 30 September 2022, in compliance with
the code provisions as set out in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.
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The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the Period. The Group’s unaudited
interim condensed consolidated financial information for the six
months ended 30 September 2022 has been reviewed by the
Committee, which was of the opinion that the preparation of such
financial information complied with the applicable accounting
standards and requirements and that adequate disclosure has
been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transactions. Having made specific enquiry
of all Directors, the Directors have confirmed their compliance
with the required standard set out in the Model Code during the
six months ended 30 September 2022.

PUBLICATION OF INTERIM REPORT

The interim report containing all the information required by
Appendix 16 to the Listing Rules will be dispatched to the
shareholders of the Company and available on the websites
of the Stock Exchange at http://www.hkex.com.hk and the
Company at http://www.irasia.com/listco/hk/kingmaker/interim/
index.htm in due course.

On behalf of the Board
Huang Hsiu-duan, Helen
Chairman

Hong Kong, 29 November 2022
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