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ARG ERERAtEE TSR
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

BEAA=tTHLAEA

Six months ended 30 June

e —E-—4F
2022 2021
gz FET FHET
NOTES HK$’000 HK$'000
(REHER) (REEZ)
(Unaudited) (Unaudited)
=27
(Re-presented)
HEKEER Continuing operations
WA Revenue 5 451,085 385,056
$HE R ARG A Cost of sales and services (183,610) (196,416)
EH Gross profit 267,475 188,640
H A Other income 6 14,719 33,619
HEibes R EE Other gains and losses (973) (42,059)
TEHREEBBRERX TER Impairment losses recognised under
ZREERFEE expected credit loss model, net 7 (33,665) (15,985)
DEREEER Distribution and selling expenses (234,213) (155,887)
T E A Administrative expenses (62,386) (65,923)
HibB A Other expenses (9,110) (20,091)
RN Finance costs 8 (12,339) (16,840)
BrEi R E 1R Loss before taxation (70,492) (94,526)
H7RE] Taxation 9 3,022 556
REKEEBABABER Loss for the period from
continuing operations 10 (67,470) (93,970)
ERIEREER Discontinued operation
ERIHELEEABEEF  Profit for the period from
discontinued operation 11 32,384 20,806
NHARE SR Loss for the period (35,086) (73,164)
Hi2m(ZH) Wk : Other comprehensive (expense)
income:
BERTEEH P EE /870  Item that will not be reclassified
ZHEE subsequently to profit or loss:
HMEYNEBEEZER Exchange difference arising on
ZEH translation to presentation
currency (29,005) 9,855
BE& AR EFT PR E B Bk Item that may be reclassified
ZHEE subsequently to profit or loss:
HIBINEBEE ZEH Exchange difference arising on
=5 translation of foreign
operations 5,841 2,492
AEEEME®E (ZH)KzE  Other comprehensive (expense)
income for the period (23,164) 12,347
AEE2E S HARZE Total comprehensive expense
for the period (58,250) (60,817)
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FRGSEE R EMEERER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

BEAA=tTHLAEA

Six months ended 30 June

e —T_—1F

2022 2021

gz TET FHT
NOTE HK$'000 HK$'000
(REER) (REezEZ)
(Unaudited) (Unaudited)

(&%)

(Re-presented)

AERRE (B 1R) M A R 7T

(Loss) profit for the period
attributable to:

RABRER Owners of the Company
— REFEREER — from continuing operations (51,154) (89,182)
— REERILELER — from discontinued operation 19,976 13,679
(31,178) (75,503)
SRR 2 Non-controlling interests
— REFERLEER — from continuing operations (16,316) (4,788)
— REERIEREETD — from discontinued operation 12,408 RANDT
(3,908) 2,339
AEEEEARE Total loss for the period (35,086) (73,164)
AHERE 2 (L) k5485 Total comprehensive (expense)
JEMG 7T income for the period
attributable to:
YNNI 3 Owners of the Company (49,010) (65,973)
FE7E A 2 Non-controlling interests (9,240) 5,156
(58,250) (60,817)
B4l ol
HK cent HK cent
(&251))
(Re-presented)
Sk (B51E) BF (Loss) earnings per share 12
BN Basic
— REFEREER — from continuing operations (0.92) (1.60)
— REBRIELEED — from discontinued operation 0.36 0.25
(0.56) (25
e Diluted
— RERFEREEL — from continuing operations T E A
N/A (1.60)
— REEBRIEEEED — from discontinued operation TiE A
N/A 0.25
TiE A
N/A (1.35)




EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

G E R 2 TS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ=—=—F,A=1+A
At 30 June 2022

R=-s=-= RZEBE-_—%F
ANA=+H +=-—A=+—H
At 30 June At 31 December
2022 2021
B 5 FBT FHET
NOTES HK$'000 HK$'000
(REEEZR) (K& z&%z)
(Unaudited) (Audited)
REEE Non-current assets
L E G Property, plant and equipment 14 415,842 520,681
EREEE Right-of-use assets 15 486,096 589,242
"EME Investment properties 4,416 4,704
kS Goodwill 16 302,353 358,782
mEEE Intangible assets 277,399 277,795
R—EBE AR Interest in an associate — —
EIERRIBE E Deferred tax assets 169 232
Helke Rental deposits 22,479 25,747
AR Contract costs 629 908
1,509,383 1,778,091
REEE Current assets
EMEE Biological assets — 17,044
BE Inventories 114,378 112,146
FE W B 5 1A Trade receivables 18 118,550 139,946
& KA Contract costs 4,686 5,048
HibEUWRIE & RFEfT Other receivables, deposits and
A prepayments 50,491 75,632
Hihig & Other investments 19 20,000 16,000
AR RS A B R K Amounts due from intermediate
holding companies 26(e)(i) 19 290
— & QAR Amount due from an associate 26(d) 128,228 145,803
H h BEES 5 R Amounts due from other related
parties 26(c) 93,913 94,608
SR HISRITIE K Restricted bank deposits 20 6,911 6,205
BeNReFEEY Cash and cash equivalents 133,178 167,962
670,354 780,684
DERFIERHECEE Assets classified as held-for-sale 4 279,358 —
949,712 780,684
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BRFREMERRR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZE-—H,XA=+H
At 30 June 2022

R-E=-— N-_E=-—4F
ANA=+RA +-A=+—H
At 30 June At 31 December
2022 2021
B 2 FHET FHET
NOTES HK$’000 HK$'000
(REER) (T Z)
(Unaudited) (Audited)
RBEE Current liabilities
JERTE S RIBERER Trade and bills payables 21 26,622 39,269
HEiEMFREREWIZS  Other payables and deposits received 123,302 119,905
R—MHRNMIERAFIZHKIE  Amount due to an intermediate
holding company 26(e)(ii) 74,684 2,446
R E b BE B 5 5B Amounts due to other related parties 26(c) 104,603 113,035
MIBAE Tax liabilities 27,563 28,089
—FRIEZRITEE Bank borrowings due within one year 22 175,539 226,705
IR IE UL A Deferred income 231 242
BHEE Contract liabilities 76,917 92,995
HEAE Lease liabilities 15 71,431 79,879
680,892 V025565
HOEARBENEZEE  Labilities directly associated with
BERE#Ez8E assets classified as held-for-sale 4 62,296 -
743,188 702,565
REBEEFE Net current assets 206,524 78,119
BEERARBERS Total assets less current liabilities 1,715,907 1,856,210
R R Capital and reserves
[N Share capital 23 11,177 7
f& 157 = 8 K wE Share premium and reserves 1,131,831 1,180,841
AR AR B R Equity attributable to owners of the
Company 1,143,008 1,192,018
JEHE R AE = Non-controlling interests 136,526 145,766
EmBEE Total equity 1,279,534 1,337,784
ERBEE Non-current liabilities
—FIRBEZRITEE Bank borrowings due after
one year g 24,914 17,097
EET IR Deferred taxation 60,883 67,257
BIRK A B A Provision for reinstatement cost 12,509 14,252
EEWA Deferred income 23,967 14,550
HEAE Lease liabilities 15 314,100 405,270
436,373 518,426
1,715,907 1,856,210




EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

ERGRS SRR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

FRARRES
Attributable to owners of the Company

EXGR AbER RERA B8 FEBES BHAE
Non-
Translation Other Retained controlling Total
reserve reserves profits Total interests equity
THL ThL ThL ThL ThL ThL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 January 2021
(audited) 3713 (65,104) 108,545 1,214,186 139571 1,353,757
byl (Loss) profit for the period = = (75,503) (75,503) 2339 (73,164)
RREFIEREEL Exchange difference arising on
8 translation to presentation
currency 14 = = 14 214 9,855
MEBEEZENEE  Dxchange difference arising on
translation of foreign
operations 1,816 b = 1,816 676 249
THF2E G K Total comprehensive (expense)
income for the period 9530 . (75,503) (65,973) 5,156 (60,817)
BEATHERERNRE  Dividend distributed to
non-controlling interest - = - o (14,610) (14,610)
WE-RWEAGIENMER  Acuisition of additional interest in
a Subsidiary * (22,385) =) (22,385) (10,940) (33,325)
At 30 June 2021
(unaudited) 13243 (87,489) 33,042 1,125,828 19177 1,245,005
At 1 January 2022
(audited) 18978 (87,489) 94,535 1,192,018 145,766 1,337,784
AHREE Loss for the perod = = (31,178) (31,178) (3.908) (35,086)
AB2FEREEY Exchange difference arising on
EXZE translation to presentation
currengy (22,164) = = (22,164) (6,841) (29,005)
HABNERELZELEE  Exchange difference arising on
translation of foreign
operations 4332 = = 4332 1,509 5,841
TERRELHEE Total comprehensive expense
for the period (17,832) = (31,178) (49,010) (9,240) (58,250)
RZB-Z%5A=1H At 30 June 2022
(REEY) (unaudited) 1,146 (87,489) 63357 1,143,008 136526 1219534

10
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ERGRERERE R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

BEXNA=1+HIEAREA
Six months ended 30 June

—E=-= —E-—F
2022 2021
FHET FHET
HK$’000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
EEXERFRAZREFE Net cash used in operating activities
EEESEHALERSME  Operating cash flows before movements in
working capital 67,710 56,724
FEUE S FIE (38 0) B > (Increase) decrease in trade receivables (66,847) 24,534
BT E S A R EER D Decrease in trade and bills payables (1,814) (7,470)
EMgEiilens Other operating cash flows (14,996) (74,600)
(15,947) (812)
REEKES (FTH) 2B £F%E Net cash generated from (used in)
investing activities
2 UF B Interest received 1,304 1,585
LEWE  BERE&E Proceeds from disposal of property, plant
Z P FIE and equipment 231 15
FEE A A% & 2 FT1S 308 Proceeds from redemption of
other investment 16,000 20,473
RNEBTWEE Addition of intangible assets (5,657) (15,394)
RELTHFERAEZF € Refund of deposit for land use right — 15,471
AT A b (5 AR 4 Payment of land use right — (26,106)
BEME BWELRERE Purchase of property, plant and
equipment (19,676) (24,043)
¥ iE R HIRITFE K Placement of restricted bank deposits (706) (7,250)
RIEWHSF 2 Refund of rental deposits 2,596 =
FHEE:T& Placement of rental deposits — (1,335)
BEEMEE Purchase of other investments (20,000) (19,500)
HE—FENBARZESRA  Net cash inflow on disposal of
Pkl a subsidiary 1,569 —
HENBRARIMEUWE 22  Initial consideration received for disposal
RE of subsidiaries 74,684 —
50,345 (56,084)

il
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FRGERTRE R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

BEXA=1tHIEAREA
Six months ended 30 June

—E-C —T-—1F
2022 2021
FHET FHET
HK$’000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
MEXBAZRESFH Net cash used in financing activities
MERITEE New bank borrowings raised 149,686 160,858
EBEHEaE Repayment of lease liabilities (31,003) (36,361)
KE—RAFRNMIER AR ZEF  Advance from an intermediate
holding company 18,109 35,394
m—EFRMTERDRER Repayment to an intermediate
holding company (18,116) (12,544)
BENAEBEMNB AR ZIEER  Dividends paid to non-controlling
fE Rz ix B shareholders of the Group’s subsidiary — (14,610)
B F B Interest paid (13,379) (16,013)
fgﬁaﬂ:‘ifﬂﬁ% Repayment of bank borrowings (157,617) (124,895)
R B E BB 7 E3R Advance from other related parties 119 1,584
) E 1th B B 5 12 5K Repayment to other related parties (126) (1,584)
(52,327) (8,171)
ReRACEEBYRD FE Net decrease in cash and
cash equivalents (17,929) (65,067)
HYzHERESEEY Cash and cash equivalents at
beginning of period 167,962 165,819
EXREH B Effect of foreign exchange rate changes 377 6,927
HMRZEERESEEY Cash and cash equivalents
at end of period 150,410 107,679
Hp Represented by
RITHEBRIRS Bank balances and cash 133,178 107,679
DERAFIEHE 2 EER(L Bank balances and cash attributable to
RITHEBEIRE assets classified as held-for-sale 17,232 —
150,410 107,679

12
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). They
do not include all disclosures that would otherwise be
required in a complete set of financial statements and should
be read in conjunction with the 2021 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited’s independent review report to the
board of directors (the “Board”) of Tongfang Kontafarma
Holdings Limited (the “Company”) is included on pages 44 to
45 of the interim report.

SIGNIFICANT EVENT

In current period, the Company and its subsidiaries
(collectively, the “Group”) had the following significant
events:

On 26 April 2022, the Singapore government announced the
relaxation of Safe Management Measures and opening up of
the border, there is no more capacity control in the fitness
centres since then. However, certain restrictive measures are
still effective for Taiwan. Both Singapore and Taiwan
continued to experience surges in COVID-19 cases which led
to low traffic and slow pick-up of revenue during the interim
period. In this regard, the Group has negotiated and received
rent forgiveness related to COVID-19 from lessors. See Note
6(iii) for the impact of rent forgiveness in Singapore for
current period.

13
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TR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

2.

14
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BEREIFEI R BERETE (R
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EEEARAR (FYIE#MER]) MTE
BUELR) £aEmaR AR ([HER])
R IREEE S B R EER
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a1 HT B4R (BR M) =it B R 2 A (57
BIEEREE D 2EABEBEZE B
HEMIEBEBIFEFAKE - AR HE
RBEBHREARTH  MATERERB
NEBZEBERTER WAEEDHE
TEREBZEEREZEEEREE
MrzABRFBELE  YWiSHTEREEE
CEEDERDRIEEET - B
& BRI RMIFET -

SIGNIFICANT EVENTS (CONTINUED)

Despite the rent forgiveness received from lessors and certain
government grant received from Job Support Scheme and Jobs
Growth Incentive (see Note 6 (ii)), the lasting impact of
COVID-19 pandemic had led to significant loss of the Group's
fitness business segment. With the lifting of COVID-19
restriction by the end of April 2022 in Singapore, it is
anticipated that the Group’s fitness business will recover
gradually over a relatively long period.

On 6 April 2022, Tongfang Pharmaceutical Group Co., Ltd.*
(AArExEEAFRAA) (“Tongfang Pharmaceutical”), a
wholly-owned subsidiary of the Company, Shenzhen Waranty
Asset Management Co., Ltd.* (RIITERBEESEERA
a]) (“Shenzhen Waranty”), a controlling shareholder of the
Company and SPF (Beijing) Biotechnology Co., Ltd.* (H7B &
(b)) WM AR AR) (“SPF”) entered into the equity
transfer agreement, pursuant to which Tongfang
Pharmaceutical has conditionally agreed to sell, and Shenzhen
Waranty has conditionally agreed to purchase the sale share,
representing 55.43% equity interest in SPF. The carrying
amount of SPF and its wholly-owned subsidiary, SPF (Suzhou)
Biotechnology Co., Ltd.* (HTE %@ (BM) £EWHEMTER A7)
(collectively, the “SPF Group”) will be recovered principally
through sale rather than through continuing use. As the
disposal has not been completed at the end of the reporting
period and the SPF Group represents a separate major line of
business of the Group, the Group classified the SPF Group’s
assets and liabilities directly associated with those assets as
held for sale, and the results of the SPF Group as
discontinued operation. For details, please refer to Note 4 and
Note 11 respectively.
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AR EAAR S M IS AR M it

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for biological
assets which are measured at fair value less costs to sell.

Other than accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards
("HKFRSs”), the accounting policies and methods of
computation used in the interim condensed consolidated
financial statements for the six months ended 30 June 2022
are the same as those presented in the annual financial
statements of the Group for the year ended 31 December
2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatory effective for the annual
period beginning on or after 1 January 2022 for the
preparation of the Group’s interim condensed consolidated
financial statements:
Amendments to HKFRS 3 Reference to Conceptual
Framework
Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds
before Intended Use
Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to
HKFRSs 2018-2020 cycle

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current
period had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these interim condensed
consolidated financial statements.

s



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

IR EAAR S M IS R M =t

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

3. FEEREBEXE

BREAHR AT T REEZ2EER

IR

hERERERAEEHEZE_ZT-_—F
+Z A=+ —HLFENFENBKERE
FTig B AN S BT BOR RMEFT T T
M2 EERRAEL 28 XHEH
COVID- 19 ENMERER EFTENH
RBTREDR RS B IH I
[B] & 58 R (E HH B2 K B R st - WHESE

L EERRE -

4. SEABEHEZHELS

RZZE-_FWOANAE  RAFEE-
IEmE LT BB LR B E R -
Bt RAAEEERBAKEGEEM
FYERRERBEKTHEEHER
% (FE R B & 255.43%/% 1)
S REAARK159,675,3007T (FHE R
#3186,711,000/7T) - X S FEIE D A&
RARRIBHA-—ZT_—FMWAHZ
ANERARNRIBH A= R H

Z+RNBZEE-

RS EGE R EREE R
R AR TR ZT B EHEERMD AT
FHEFE AETEK RZT=Z

ANAZTH BREEZHERISHDE
BRI ERSRIAE EHE - K=
T+ H=-thH HERKREE
WHE - WIBHBE B PR

£ I 542,339,0005% 7T °
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Critical judgements and key sources of
estimation uncertainties

In addition to the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty as disclosed in the
Group's annual financial statements for the year ended 31
December 2021, the effects of COVID-19 have also required
significant judgments and estimates to be made by
management in calculation of the recoverable amount for
fitness business segment which exhibit indicators of
impairment as at the period end, and determining whether
impairment shall be recognised.

DISPOSAL GROUP CLASSIFIED AS HELD-
FOR-SALE

On 6 April 2022, Tongfang Pharmaceutical, Shenzhen
Waranty and SPF entered into the equity transfer agreement,
pursuant to which Tongfang Pharmaceutical has conditionally
agreed to sell, and Shenzhen Waranty has conditionally
agreed to purchase the sale share, representing 55.43%
equity interest in SPF, at the cash consideration of
RMB159,675,300 (equivalent to approximately
HK$186,711,000). Details of the transaction were set out in
the announcement of the Company dated 6 April 2022 and
circular of the Company dated 26 May 2022, respectively.

Completion of the transaction shall be conditional upon the
independent shareholders having approved the equity transfer
agreement and the transaction, and the completion of the
required procedures for the transfer of the sale share of SPF.
On 20 June 2022, the equity transfer agreement and the
transaction have been approved by independent shareholders
in extraordinary general meeting. On 29 July 2022, the SPF
Group was disposed of and an estimated gain on disposal of
HK$42,339,000 is expected to be recognised in profit or loss.
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DISPOSAL GROUP CLASSIFIED AS HELD-
FOR-SALE (CONTINUED)

As the carrying amounts of the SPF Group will be recovered
principally through a sale transaction rather than through
continuing use and the sale is highly probable, assets and
liabilities belonging to the SPF Group, including but not
limited to property, plant and equipment, right-of-use assets,
goodwill, biological assets, inventories, trade and other
receivables, cash and cash equivalents, trade and other
payables, bank borrowings, contract liabilities and lease
liabilities, are classified to "assets classified as held-for-sale”
and “liabilities directly associated with assets classified as held-
for-sale” as below, and the results of SPF Group has been
presented as “discontinued operation” (see Note 11).

The net proceeds of disposal are expected to exceed the net
carrying amount of the relevant assets and liabilities
attributable to owners of the Company, and accordingly, no
impairment loss has been recognised.

N-—ZEE_-—
~AB=+H
At 30 June

2022
THERT
HK$'000
(REER)
(Unaudited)

DERFELHEZEE Assets classified as held-for-sale 279,358
HOEARFENE CEEREIERB  Labilities directly associated with assets classified as
ZafE held-for-sale (62,296)

117



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

TR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

5. WARDHBESR 5. REVENUE AND SEGMENT INFORMATION
REEFEHNZWABN Disaggregation of revenue from contracts with
customers
ANHARS N2 [ B B S A H IR FT R UL A An analysis of the Group’s revenue for the period from
TOWMWMT continuing operations is as follows:
HEERER Continuing operations
HE-Z3--FXA=tALAEA BE-F--§XA=TAHLAEA
For the six months ended 30 June 2022 For the six months ended 30 June 2021
LEES REEH E BEXK g3 g
Pharmaceutical Fitness Pharmaceutical Fitness
business business Total business business Total
TR TiER TiER TR Tin T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER) (REER) (RiEER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(231) (Z31)
(Re-presented) (Re-presented)

ERNBREENEZSREERNR  Revenue from contracts with

BEFAHZUA customers within the scope of
HKFRS 15
RIZERIARBEAS Disaggregated by major products or
service lines
BERHERTE Manufacture and sales of prescription
drugs 370,379 - 370,379 306,701 = 306,701
LERHPLRIRHEFTMERAS  Operation of fitness centres and provision
R of consultation services for fitness and
health activities
— HAdIRRE — personal training classes - 29,258 29,258 — 29,818 29,818
— epEE — membership packages - 32,6 32,62 = 26,465 26,465
EERILERRE 2 BHEERRA  Royalty fee income in relation to fitness
and health activities = 18,824 18,824 = 22,072 22,072
ek Total 370,379 80,706 451,085 306,701 78,355 385,056
KARZKE Timing of revenue recognition
F-BREY Point in time 370,379 29,258 399,637 306,701 29,818 336,519
Faks Over time - 51,448 51,448 = 48,537 48,537
fak Total 370,379 80,706 451,085 306,701 78,355 385,056
BEMHH Geographical markets
HE R, Mainland China 365,167 - 365,167 295,612 =5 295,612
EpIE Singapore - 61,882 61,882 T 56,283 56,283
A Taiwan ) 18,824 18,824 i 22,072 22,072
At Others 5,212 = 5,212 11,089 = 11,089
B Total 370,379 80,706 451,085 306,701 78,355 385,056
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REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information

Information reported to the chief executive of the Company,
being the chief operating decision maker, for the purpose of
resource allocation and assessment of segment performance
focuses on business units. No operating segments identified by
the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group. The Group
has following operating and reportable segments from
continuing operations:

° Pharmaceutical business — manufacture and sales of
prescription drugs.

° Fitness business — operate fitness centres and provide
consultation services for fitness and health activities and
operate the franchise business for royalty fee income.

(i) Segment revenue and results

Analysis of the Group’s segment revenue and results
from continuing operations for the six months ended 30
June 2022 and 2021 is as follows:

=Y ¥ 34 Continuing operations
BEER REER @t
Pharmaceutical business Fitness business Total
- oot 3 —F==F b oot 3 3% b et 3 % -F
2022 2021 2022 2021 2022 2021
TR Titn Ti#n THT TER T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REBER) (REER) (REEHR) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(E31) (&51)
(Re-presented) (Re-presented)
MREPHHURA Segment revenue from externa
customers 370,379 306,701 80,706 78,355 451,085 385,056
A% Segment results 7,979 2,868 (64,188) (90,368) (56,209) (87,500)
KAESERA Unallocated corporate income 1,379 5,477
FARCERR Unallocated corporate expenses (15,662) (12,503)
BHaEE Loss before taxation (70,492) (94,526)
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5.

20

WARDEBER (& 5.

i)

()

(i)

REVENUE AND SEGMENT INFORMATION

(CONTINUED)
RGP (E) Segment information (continued)
DEUR AR R4E (45) (i) Segment revenue and results (continued)
BE-_E-_—ER-_T-—FX There was no inter-segment sales during the six months
B=4H 17188 X &5 2P 8 ended 30 June 2022 and 2021. The accounting policies
E.A RN P EH KL RN of the reportable segments are the same as the Group’s
EEMEHHEAR - DIPEE accounting policies. Segment results represent the profit
FE1E 0 5 BE Rk 9 B D 2 U AR (loss) from each segment without allocation of
MY ARBE@ED 2T (& unallocated corporate income and expenses. This is the
B) otk ARAAT TELERE measure reported to the chief operating decision maker
EREM T E LIEBES B of the Company for the purposes of resource allocation
EIPITEFS o and performance assessment.
SNEEERAERE (ii) Segment assets and liabilities
B A Continuing operations
BEzy BEEHR @3t
Pharmaceutical business Fitness business Total
—B-CE Shi==fE —B-CE =hi= =4 —B-CE —E-—&
»~A=+A f+=ZA=1+-B ~A=+A +=ZA=1+-8 AA=tA t+=A=t+-H
30.6.2022 31.12.2021 30.6.2022 31.12.2021 30.6.2022 31.12.2021
TEL FHT TER THIL TEx TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REBEH) (B58) (REER) (EER) (REER) (8E%)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
PHEE Segment assets 1,127,960 1,346,899 991,031 1,110,506 2,118,991 2,457,405
ERHBEE Deferred tax assets 169 232
AARREEE Unallocated corporate assets 60,577 101,138
RREE Consolidated assets 2,179,737 2,558,775
PHEE Segment liabilities 496,271 506,720 516,392 600,029 1,012,663 1,106,749
HEAE Tax liabilities 27,563 28,089
EERBAR Deferred tax liabilities 60,883 67,257
FARCEAR Unallocated corporate liabilties 16,156 18,896
GagfE Consolidated liabilities 1,117,265 1,220,991

SEED BRI LN ARE 2 B
BIRMmE -

s HMBEENEEZEKENE 2
HEABEEEREEEMK
DEREREE: &

s HMBRBIEELENE - =
ETERRARR BTN
HREAERRADEGFRAEE -

For the purposes of monitoring segment performance
and allocating resources between segments:

all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate
asset; and

all liabilities are allocated to operating segments
other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.
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6. Hftlr A 6. OTHER INCOME
BZEXA=1+HIEXEA
Six months ended 30 June
—=-= —E-—%F
2022 2021
FET FHET
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
(E5)
(Re-presented)
BERSEEK Continuing operations
RERITZFBUWA Interest income from banks 919 1,389
KRELT—HEEEARERZ  Interest income from loan to
FEWA an associate 392 5
REEMEE ZFEWRA Interest income from other
investment 343 174
Ha WA Rental income 279 353
BT #65 Bh B = Bl Government grant and subsidy
— IRIEW AR E — release from deferred income 119 —
— P HEEE (BIREG)) — expenses related (note (i) 2,777 3,296
— EEAEE (i) — employment related (note (ii) 1,832 13,109
COVID-19/8 & B = COVID-19-related rent concessions
(B = Gii)) (note (iii)) 6,885 8,292
AR 7% U A Service income — 5,174
WA Sundry income 1,173 1,827
14,719 33,619
B EE Notes:
(i) CHERFAELCEEENAZIRAR (i) The amount represented financial subsidies received for

5 B AN B R B ) B B 7502
b o IR AG BE A BY B RS AR R 1 sl Bk
REIR - B IR AARE BT =1

BYIRIRE o

compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the

grants were determined at the sole discretion of relevant

government authorities.
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6. HfWAE)

(iii)

()

HE-_ZT-_F#R-_T=-—F-A
=+ HIEAEAR  BREFEBOES
FHETZHFTMERTREY
COVID-19% 1F i # L A B E T FF5T 2l

(TR E Xt 8] R IR &R &+ &
(TREEBAEDEE OB
1,439,0005’%7_5(::?:*53

12,927,000 7C) - hEZIFTE A
TREFSEY  BYEELRE m*‘
BE (FIEERRXKAER) - %Hﬁ
REHETREIAREHIBE - K
SEBRENBEANBLBTHMEE
BRI ATEMBU AL - IR AR
Y BEIRSEHTERERHE
BRI A S AR 18 -

BE_ZT-_—_F#-A=Z+HIEAE
)El Z—K’ilaéﬁiiiﬁ%?ﬁ%% He
CARKECREREAEEMBR
%ﬁﬂ”%w?ﬁ%ﬂ@ﬂﬁ%ﬁﬁiﬁ P REE
HEZEECOVID-19ZEMEAMES
BERTDAMEEEN  WR AR
BRAKIEEAD ERNESE 8 &
MEBAEHERNK -

7. AHEEEBEERN NERZE
EHEEFHE

KB BMR AT KONTAFARMA CHINA HOLDINGS LIMITED

6.

7.

OTHER INCOME (CONTINUED)

Notes: (continued)

(ii)

(iii)

During the six months ended 30 June 2022 and 2021, the
government grant related to employment mainly arose from the
Job Support Scheme (“JSS”) and Jobs Growth Incentive (“JGI")
introduced by the Singapore government in response to
COVID-19 pandemic of approximately HK$1,439,000 (2021:
HK$12,927,000). The JSS provided wage support to employers,
helping enterprises retain their local employees (Singapore
citizens and permanent residents). The JGI supports employers
to expand local hiring. The Group has elected to present this
government grant separately in profit or loss as “other
income”, rather than reducing the related expense. There are
no unfulfilled conditions and other contingencies attached to
the receipts of those subsidies.

During the six months ended 30 June 2022, the Group has
negotiated with landlords to obtain the rental relief. The Group
has elected to apply the practical expedient in HKFRS 16 by not
assessing whether a rent concession occurring as a direct
consequence of the COVID-19 pandemic is a lease
modification, and derecognised the part of lease liabilities that
have extinguished as negative variable lease payment in profit
or loss for the period.

IMPAIRMENT LOSSES RECOGNISED UNDER
EXPECTED CREDIT LOSS MODEL, NET

BEAA=THILLAEA

Six months ended 30 June

—E=-= e e G
2022 2021

FET FHET
HK$’'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
(E75)

(Re-presented)

HERKEEK Continuing operations
FIA T & E (HER) BEE ZRE  Impairment losses (recognised)
[E518 ¢ reversed on:
— EWE 5 KIE — Trade receivables (910) 569
— H b skIE — Other receivables 70 20
— —ABE QT RR — Amount due from an associate (33,335) (9,525)
— H {th B HE 75 R 5K — Amounts due from other related
parties 510 (7,049)
(33,665) (15,985)
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7. BHEEEEEXT®EZEZRE 7. IMPAIRMENT LOSSES RECOGNISED UNDER
EEBFHE(E) EXPECTED CREDIT LOSS MODEL, NET
(CONTINUED)
Be—_E-—F#XA=+HI~NEAH The basis of determining the inputs and assumptions and
R EARSERAR A B S SRR P P M A& estimation techniques used in the interim condensed
ARRE REE T EmE T E - B consolidated financial statements for the six months ended 30
WAREFRRE "S- —F+-_A=+— June 2022 are consistent with those followed in the
BItEE Y EEMSSREAEE—8 - preparation of the Group’s annual financial statements for the
year ended 31 December 2021.
8. WA 8. FINANCE COSTS
BEXRA=THLEAERA
Six months ended 30 June
—¥=-= T —F
2022 2021
TET FHET
HK$°000 HK$'000
(REER) (RIEEZ)
(Unaudited) (Unaudited)
(&%)
(Re-presented)
BHEREEK Continuing operations
ATEEZHE : Interests on following borrowings:
— RITEXR — Bank loans 5,011 4,928
— KRB —BEFENERAFZ  — Loans from an intermediate
B holding company — 1,014
HEBENE Interests on lease liabilities 7,880 10,898
12,891 16,840
B EREIREER S Less: Amount capitalised under
construction in progress (552) s
12,339 16,840
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9. HIE 9. TAXATION
BEAA=1+HLEAREA
Six months ended 30 June
—E=-= —E-—%F
2022 2021
FHET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
(&%)
(Re-presented)
BERSEEK Continuing operations
X (Ee) B The charge (credit) comprises:
BVEA R 18 Current tax
— REARKEME ((HEHE]) — People’s Republic of China (the
PEMEH “PRC") Enterprise Income Tax 1,189 2,240
— REDEMER — Taiwan Corporate Income Tax 2,824 3,311
4,013 555

BEFEREETT (BEEME)  Under (over) provision in prior years

— REMEMEH — PRC Enterprise Income Tax — 186
— FIE A EFTEE — Singapore Corporate Income Tax 15 (458)
15 (272)

EFER IR Deferred tax (7,050) (5,835)
(3,022) (556)
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10. AH EEIE 10. LOSS FOR THE PERIOD

BEAA=tTHLAEA

Six months ended 30 June

—E=-= —E-—F
2022 2021

TET FAT
HK$’000 HK$'000
(REEEX) (REeEZ)
(Unaudited) (Unaudited)
(&%)

(Re-presented)

AERE B R TIRER Gt A)
T BIRRER

Continuing operations
Loss for the period has been arrived
at after charging (crediting):

BILEESE (GFATTHEA)  Amortisation of intangible assets
(included in administrative
expenses) 5,061 5,381
WEMEIE (FFATTHER)  Depreciation of investment properties
(included in administrative
expenses) 83 83
W - BE REETE GTA Depreciation of property, plant and
HENMBRBKA - D REE  equipment (included in cost of
ERETHER) sales and services, distribution and
selling expenses and administrative
expenses) 19,639 15,913
EREEENE (GFAEN  Depreciation of right-of-use assets

RFSE AN RITHER) (included in cost of sales and
services and administrative
expenses) 40,254 42,134
B NITE S Total amortisation and depreciation 65,037 63,511
BRAZH ZFEERA Cost of inventories recognised as
expenses 86,469 90,596
HERMEYE  WEKLLZME  Net loss on disposal and write-off of
Wl SEi=bEE- property, plant and equipment 1,589 2
BE & B (e ) F 5 Net foreign exchange loss (gain) 3,738 (2,457)
MrERFABEER (GTAHEMER) Research and development expenses
(included in other expenses) 9,110 20,091
HEHEE GTADHEIEE Sales promotion expenses (included in
Z/H) distribution and selling expenses) 226,824 147,194
MERESWA - IBRZEX ! Property rental income, net of
£ B negligible outgoing expenses (279) (353)
RHAEREKEBEEECHE Lease payments for short-term leases
KIE and low-value assets 263 30

EEREEE GEAEMUZE K  Impairment loss on goodwill (included
E18) (BsE17) in other gains and losses)
(Note 17) = (46,358)
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11.

26

ERIERERH

B EREEROEARELEZHE
e (FFIBEAKEL) A EREEZ
EBRAKEZEHER REEER
BEEMBREERESFR[FHELER
FERBEERERIEREXFIKHA
BEBZEE(ARBEXB OB —
M) 2NN RERIEREER -

ERIEEEEBNEEDT

11.

DISCONTINUED OPERATION

Upon SPF Group being classified as disposal group held-for-
sale as detailed in Note 4, management presented the results
of the SPF Group that forms part of the pharmaceutical
business segment as discontinued operation under HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations” as the operation of the SPF Group represents a
major line of business of the Group.

Analysis of the results of the discontinued operation:

BEAA=tTHILLAEA

Six months ended 30 June

—_E_— e

2022 2021

FHET FHET

HK$'000 HK$’000

(REEEZR) (REEEZ)

(Unaudited) (Unaudited)

ON Revenue 98,261 73,136

ZH Expenses (63,229) (52,582)

B A% Bl & A Profit before taxation 35,032 20,554

I8 Taxation (2,648) 252
B4R I 48 2 2 75 72N B ) s Profit for the period from

discontinued operation 32,384 20,806

Z2iERE (Rt mA Operating cash (outflows) inflows (11,925) 11,883

K"ERS R Investing cash outflows (19,134) (15,289)

BEREMA Financing cash inflows 11,671 14,712

BE ORH) mRAFERE Net cash (outflows) inflows (19,388) 11,306

MEJERIEGEXBME GRS
BEAEMEAKRERZETLEREF
KRR EEEENRZS  ABERIE
REXB2IHEEEMES - BAH
RAE51E B

For the purpose of presenting the discontinued operation,
certain comparative figures in the condensed consolidated
statement of profit or loss and other comprehensive income
and the related notes have been restated to present the
results of the disposal group as discontinued operation to
conform to the current period presentation.
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12. R (B1E)EF 12. (LOSS) EARNINGS PER SHARE
AR PG R EL 2 BFRR A N #E5% (& The calculation of the basic and diluted (loss) earnings per
B)BRMTIERATEETE - share attributable to owners of the Company is based on the

following data:

BEANA=1tHIEAEA
Six months ended 30 June

—_EFE_-= —E-—4F
2022 2021

FHET FHET
HK$°000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(&%)

(Re-presented)

AUGERQATRBRREESRE (Loss) profit for the purposes of

AKEE (FE) Bz basic and diluted (loss) earnings
(E18) & F per share attributable to
owners of the Company
— REFELEER — from continuing operations (51,154) (89,182)
— REERIEREETD — from discontinued operation 19,976 13,679
(31,178) (75,503)
BEAB=1+THLXEA
Six months ended 30 June
—E-= i T
2022 2021
(REERZ) (REER)
(Unaudited) (Unaudited)
KRHEAR Number of shares
UG E SIREREE (F1HE) Weighted average number of
BF 2 E BN T ordinary shares for the purposes of
basic and diluted (loss) earnings per
share 5,578,713,777 SRSVICE S5/
VA EFITR 2 & i AR INHE 39 800 8 F1 R The weighted average number of ordinary shares shown
AR A Akt B a2 (AR ) 22 B 51 above has been arrived at after deducting the shares held for
ENFHEZRIDBED - the share award scheme of the Company (the “Share Award
Scheme”).
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HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

12.

13.

14.

15.

28

BR (R BFN(E)

HRNEE-E-_—FxA=1+81A
AW EEEHTEELRR  WAEET
BE_Z-_—_FXA=+HLEREAZ
BREE (B1E) 87 - BRARGER
EZITEESRBRHDFEATE  HETE
HE-_ZT-—FA=+HINEAART
fe i E (B1E) BFE - WEKRRITEZ
LR

Hﬁ z%x

AHRA L ERN - EIREEH KT
MRE(ZTE=Z—F &)

ARBEEETEZRNBEE_T=-=
FRA=ZTHIEARNEAZHEHKE (=
T —FE) o

REE-_ZE-_—_F~A=+HIt~E
A RNEBLARE19,676,000/% JT (B
meeg s — = SIS T B 7S (E B
24,043,000 L) A ME - B E L&
f& o

ERAEEEREEAR

RBEE T _—_F~A=1tHIEAHE
A AEBEEH T ARSI ETHE
WEGER  FAEEEREESER
HESHTGE &8 8BRS
46,849,000 T (B Z=F = —F <A
=+ HIENEA : #734,285,000%87T)
48,104,000 L (HE=ZT = —F X
A=1THI1/<EA : #3R3,640,000/%
7)o MEEHE MEBITZREH
1,255,000 T (B2 - —F N A
=+HIE/MEA : 6450008 7T) ERE
mRA [ HE A ek BB FER o

12.

13.

14.

15.

(LOSS) EARNINGS PER SHARE (CONTINUED)

No diluted (loss) earnings per share is presented for the six
months ended 30 June 2022 as there was no potential
ordinary share in issue for the six months ended 30 June
2022. The computation of the diluted (loss) earnings per share
for the six months ended 30 June 2021 does not assume the
exercise of the Company’s share options as the exercise price
of those options was higher than the average market price for
shares.

DIVIDEND

No dividend was paid, declared or proposed during the
current period (2021: Nil).

The Board of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June
2022 (2021: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment at a consideration of
HK$19,676,000 (six months ended 30 June 2021:
HK$24,043,000).

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

During the six months ended 30 June 2022, the Group has
reassessed or modified the terms of several lease agreements
resulting in reduction of right-of-use assets and lease liabilities
of HK$46,849,000 (six months ended 30 June 2021:
recognising HK$4,285,000) and HK$48,104,000 (six months
ended 30 June 2021: recognising HK$3,640,000) respectively
at the dates of lease reassessment/modification. A gain on
lease reassessment/lease modifications of HK$1,255,000 (six
months ended 30 June 2021: HK$645,000) has been
recognised in “other gains and losses” in profit or loss.
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BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

16. B8 16. GOODWILL
FHET
HK$°000
REE CARRYING AMOUNT
R —F—F—H (EEXR) At 1 January 2021 (audited) 404,265
REAFERERZBEERE Impairment loss recognised in the year (46,358)
i =% Exchange differences 875
RZZE-_—F+-A=+—H (E&FE%) At 31 December 2021 (audited) 358,782
RIERSVEREEAFESHKHES Classified as held-for-sale under HKFRS 5
FIEHE (56,785)
MW =58 Exchange differences 356
MR-ZZT-—FNA=Z+HCREE®) At 30 June 2022 (unaudited) 302,353
17. BEREFNM 17. IMPAIRMENT ASSESSMENT ON GOODWILL
B EEEZEE 16 2 EERm For the purposes of impairment assessment of goodwill, the
BEEPRETYNMAERESELSEN carrying amount of goodwill in Note 16 have been allocated

to two groups of cash generating units (“CGU(s)") as follows:

R=-T=-— RZTZ—F
REPEEFE T=EET—E
At 30 June At 31 December

2022 2021
TER TATT
HK$°000 HK$'000
(REEK) (EEZ)
(Unaudited) (Audited)

Bk R SHERR B ([BEfA])  Manufacturing and sales of
prescription drugs (“Unit A") 163,927 220,356
LS e RO RIREE S TR Operating fitness centres and
:

R RIG A RS LIFRFE LA providing consultation services for
EEEFEEUWA ([BEfZB])  fitness and health activities and
operate the franchise business for
royalty fee income (“Unit B") 138,426 138,426
302,353 358,782
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17.

30

7 8 R E R d (2)

EORMENRCELASENETSHET
BRI - SRS A BB A

HmE e RAEMETRENR
REBE_ZT__FRA=1THILKRMHE

R ARAESHP MRS D EE
BN ARMIEHAMER R A —IBREE
12 I BB B AR B B B B TR (B
A - RAREFRABEBAARBD

BEYEER LRERR LAY EE
TTRERIE
SBENGEMS  EEREREZEE

(EBBEYE  BEMRE BEEE
MERBEE)ERMBBEE Nt A
ERIREELEEL -

AEERE  FiFns  SREERE
FPBRR RXBoeaTHERBER
B R E R B A FE K BBTKFT
True Holdings & =K /8 2 751 % AR BEFT
EENBEE I EEEEEBRHAEHE
158 & O R s E = 8 BB B o

AETEEEEBETN T - _FA
=+ BEMUBNAIKEEEE  ARAFER
B BEGEMETHEE - BEEM
BRI Bl ¢ REMEEN HFEHBARK
BEatian T -

BBz A U Bl & 58 Ty A E B E AT
BAEE Z T8 AFANEEEME
WARAFZHERELSER ZBE R

STEA - MAEEE19.25% (=T ——
F+—-H=+—H:1869%) - & HF
HEZFHFERABREERART3% (=

SRRt N S EE 1910 %) <ozt
BEFH  BEEREFERA3I% (ZE=_—
EL—H=+-H:3%)2BEHEE=X
HE - R XRABITERR AER
H$ BBRABTEZFARRER

cFRABENEEIZEMEZRRE
%ﬁﬁi@i%@ﬁﬁSELMSUHEQEE%M}\&,/.L
HEER DEREBEMBZBEARBELE

IBESHMIHER 2 FEH K COVID-194)
TR MR

17.

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. During the six
months ended 30 June 2022, the directors of the Company
have identified the performance of fitness segment has not
been recovered as expected during the interim period as an
impairment indicator and performed an impairment assessment
of goodwill related to Unit B. The directors of the Company
have considered no impairment indicator was identified for
goodwill related to Unit A and no impairment assessment has
been performed.

For the purpose of impairment assessment, assets mainly
include property, plant and equipment, intangible assets and
right-of-use assets that generate cash flows together with the
related goodwill are also included in the respective CGU.

Trademark, franchise agreement, computer software and
customer relationship of the Group, certain leased and owned
fitness facilities in the fitness business and goodwill arising as
a result of the completion of the acquisition of 51% equity
interest in TFKT True Holdings and its subsidiaries in prior
years are allocated to Unit B which management expected the
Group would benefit from the synergies of the combination.

To support the management to determine the recoverable
amount of Unit B as at 30 June 2022, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management covering a five-year period, and discount rate is
19.25% (31 December 2021: 18.69%). The average annual
income growth rate for first five-year period is 7.3% (31
December 2021: 9.0%). The cash flows beyond the five-year
period are extrapolated using a steady growth rate of 3% (31
December 2021: 3%). The growth rate is based on the
forecasts of the relevant industries and does not exceed the
average long-term growth rate for the relevant industries.
Other key assumptions for the value in use calculations
included budgeted operating expenses and their related cash
inflows and outflows patterns, estimated based on Unit B’s
historical performance and the management’s expectation of
the market development and the impact of COVID-19.
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17.

18.

B R E R (A

RZEBE-__FNA=FTBIAEA I
MBIz A BRERE (BE=
E-—FXXA=ZFTHIEAM@A:
46,358,000 0) MM 1E = BRTERR o BE(uB
R —FNA=+BzrkE4%E
#9397,703,0008 L Iy N HEREE N
T8 B 4 5 #99,778,0005 TT © B 12 B 4H
Z  ERAEERINTAEETEE
B e ENBEMBN AT KRE S E NB®KE
BEREEAE RS __FR_F
——FXNAZTHIANEREBRRE
UBMHEMEE -TEEHGE HBE
COVID-19&ZIEEFFIE - BE AAMB
BEPNEEEF BHREZEEE
IRERFREE  BRIRELBA U
AR &R EER o

FEW B 5 5K

RESFEBHNRFAPBBERREEMNK
RIEWE S FIEN  NEE 2B A%
FTHESREPNTI0KREISOAZEE
HoMRERREREZAHET 2 JE
WE Z7HIE (R EEBERE) 2Rk
DT

17.

18.

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

During the six months ended 30 June 2022, no impairment
loss on goodwill related to Unit B (six months ended 30 June
2021: HK$46,358,000) was recognised in profit or loss. The
recoverable amount of Unit B of approximately
HK$397,703,000 is higher than its carrying amount with
headroom of approximately HK$9,778,000 as at 30 June
2022. Management believes that any reasonably possible
change in any key assumptions would not cause the
recoverable amount of Unit B to fall below its carrying
amount. No write-down of other assets of Unit B s
considered necessary for the six months ended 30 June 2022
and 2021. Management believes that the COVID-19 pandemic
will be gradually getting under control, more people tend to
improve their health and wellness through exercise and an
increasing number of consumers are opting to return to gyms,
which will boost the revenue and profitability of Unit B.

TRADE RECEIVABLES

Other than the trade receivables in relation to the payment to
be settled through credit cards for customers in fitness
business, the Group has a policy of allowing credit periods for
its trade customers normally from 30 to 180 days. The aged
analysis of trade receivables, net of allowance for credit
losses, is presented based on the invoice date at the end of
the reporting period as follows:

R=-=T=Z RZT_—%F

~NA=+ B G Bk

At 30 June At 31 December

2022 2021

TET FH T

HK$’000 HK$’000

(REEEX) (K&EZ)

(Unaudited) (Audited)

0E90X 0 to 90 days 59,787 85,918
91£180k 91 to 180 days 35,815 25617
1812365k 181 to 365 days 14,727 21791
R —F Over 1 year 8,221 6,620
118,550 139,946
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19.

20.

32

Hihir & 19. OTHER INVESTMENTS
R=-=Z== R-T——F
AA=+H +=ZA=+—8H
At 30 June At 31 December
2022 2021
FHET FAT
HK$’'000 HK$'000
(REEEZR) (fez&%z)
(Unaudited) (Audited)
EmxE (Kisk) Other investments (note) 20,000 16,000

ek : RBARMBERITRIZMT ELEE
- HeBoRRRBREREAAEAR
+=@AEIE - Al EERE RS &F
B - AREER-_ZTE=-_—F+=A
=+ HRENESEREBEEZ-Z
TTEXNA=THIENEARBAR
£ EE EFHLE 10,000,000 T2 A
—He  WRAFTHEBBRIE -
H & H1E 10,000,000 7T ° AN EE
BEEZESEENNY-

ZRH|RITER

R-ZE_—&,xA=+H " 46,911,000
o 710 (e ReR= S RSN R ENE S
6,205,00078 70) Z $R1T 4% SR 4 R ] B 2K
ARMBARMEE . EEEERF (R
R EKTFE27(0) [KABE IR HE)F
A S RIS R A

Note: Amounts represented two fixed interest funds set up by two
banks. The funds will mature in six months and twelve months
from its subscription respectively with fixed return of principal
and interest. The fund that the Group has invested as at 31
December 2021 had been matured during the six months
ended 30 June 2022 and the Group has reinvested
HK$10,000,000 into the same fund, and invested
HK$10,000,000 in a new fund during the interim period. The
Group intends to hold the funds until maturity.

20. RESTRICTED BANK DEPOSITS

As at 30 June 2022, bank balances of approximately
HK$6,911,000 (31 December 2021: HK$6,205,000) were
frozen by two of the financial institutions which were related
to the Shanghai Legal Proceedings against a Company’s
subsidiary as disclosed in Note 27(b) “Contingencies” of this
report.
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21.

22.

BNEZRERREE

RBEHRRERERARZ2I| 2 AEE
ENESHRARERERESTMOT

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

21. TRADE AND BILLS PAYABLES

An aged analysis of the Group’s trade and bills payables,
presented based on the invoice date, at the end of the
reporting period is as follows:

R=-==-= RZEZ—%F
ANA=+H +Z-A=+—H
At 30 June At 31 December
2022 2021
FHET FAT
HK$’000 HK$'000
(REEX) (&%)
(Unaudited) (Audited)
0E90K 0 to 90 days 10,779 16,262
91E180Kk 91 to 180 days 12,768 17,024
181E365K 181 to 365 days 685 687
HBiE—F Over 1 year 2,390 5,299
26,622 39,269

RITEE 22. BANK BORROWINGS

RBE-_ZTZ-_—FXA=1tHIt@E
A AEEESHEEFERTEE
149,686,000/ T (HE—_ZT=——F N A
=+HI1E/5{8A : 160,858,000/ L) K
BEEERITEE 157,617,000 ¢ (B =
—EBE-—FXA=+tBHIANAEA :
124,895,000/ 7T )  ¥TiEE B RIS A
ERARERRAZRBENAER 2 —RE
BT o

REBZRITEEANR=ZFHANEER
BN T271%E5%MWEEFFER(ZF
——%+=—HA=+—H: BEEFEN
F2.70%F4.65%) 5t 5 o

During the six months ended 30 June 2022, the Group
obtained new bank borrowings of HK$149,686,000 (six
months ended 30 June 2021: HK$160,858,000) and repaid
bank borrowings of HK$157,617,000 (six months ended 30
June 2021: HK$124,895,000). Proceeds from new borrowings
were used to finance the capital expenditure and general
operating activities of the Group.

The bank borrowings of the Group are repayable within three
years and bear interest at fixed rates ranging from 2.71% to
5% (31 December 2021: fixed rates ranging from 2.70% to
4.65%) per annum.
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For the six months ended 30 June 2022

23. A&

23. SHARE CAPITAL
o EE BE
Number of
shares Value
FAT
HK$’000
SREE0.002F T2 EBRK Ordinary shares of HK$0.002 each
EIE Authorised:
R-—ZTE-_—®—H—H" At 1 January 2021,
T —F+=-RA=+—H 31 December 2021 and
—E-_HFXA=+H 30 June 2022 100,000,000,000 200,000
ERTRAR: Issued and fully paid:
RZTE=——F—H—H" At 1 January 2021,
—E-—%+=-RA=+—H 31 December 2021 and
rEZEZ__F,XA=+H 30 June 2022 5,588,571,777 L 77

RZZBEZ_FXA=108 " BRHEE
sHEIE A 2 B #28059,858,000/% (=
TZ-—®F+=-A=+—H 9,858,000

As at 30 June 2022, the aggregate number of shares held for
the Share Award Scheme was 9,858,000 (31 December 2021:
9,858,000).

%) o
24. EXREE 24. CAPITAL COMMITMENTS
NEEFATEARRE : The Group had the following capital commitments:
R-E=-— AT e =
NASTH ==
At 30 June At 31 December
2022 2021
FET T
HK$'000 HK$'000
(REEER) (&%)
(Unaudited) (Audited)
BRI AMBERR P HRSAL A8  Capital commitments contracted for
IR N 2 B AR AETE but not provided in the interim
condensed consolidated financial
statements:
— BEWME  BERREHE — Acquisition of property, plant
and equipment 111,218 118,572
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For the six months ended 30 June 2022

25. EEEH 25. PLEDGE OF ASSETS
RZBZZFAA=1+H  AEEZR As at 30 June 2022, the Group's bank borrowings of
1TEE140,452,0008 T (ZE - —F HK$140,452,000 (31 December 2021: HK$167,046,000) and
+=-—A=+—H :167,046,000/& 1) & lease liabilities of HK$2,823,000 (31 December 2021:
EBE2823,0008 T (T =——F HK$4,776,000) were secured by the following:

+Z—A=+—8 : 4,776,000/ 7T) B LA
T3IE B EE A -

R-E-_F RZTEZ—F
RA=+H +TZA=+—H
At 30 June At 31 December

2022 2021

FBT FHET

HK$"000 HK$’000

(REER) (FeEZ)

(Unaudited) (Audited)

BFEREZEY Buildings and structures 86,308 98,586
FREEE Right-of-use assets 20,884 24,563
FEWE 5 IR Trade receivables 18,955 20,123
RITAEER Bank balance 1,371 889
127,518 144,161
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HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

26. BHA RS Rk 26.

REBEE-_E-_—"FA=Z1+HItE
A BZERHEREEVBREAE
IR RE RS - e REREIN
NEEEBER T 2R 5 REHRIT ¢

() XEFWME

RELATED PARTY TRANSACTIONS AND
BALANCES

During the six months ended 30 June 2022, in addition to the
transactions, balances and commitments disclosed elsewhere in
these interim condensed consolidated financial statements, the
Group had transactions and balances with related parties as
follows:

(@) Summary of transactions

BEAA=tTHLLAEA

Six months ended 30 June

—E-C b e
2022 2021
FBT FHET
HK$°000 HK$’000
(REER) (REFEZ)
(Unaudited) (Unaudited)
— B QA An associate
— BB RA — Royalty fee income 18,824 22,072
— MEKA — Interest income 392 5
—BHRNERAF An intermediate holding
company
— HEEH — Rental expense — (1,809)
— HEE® — Sale of products — 11
— FERX — Interest expense 9) (1,014)
BABRRZBEBL Related parties of the ultimate
shareholder
— HEEMm — Sale of products 18 381
— R%E — Service fee (119) (294)
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For the six months ended 30 June 2022

26. BB AR B RER (B) 26. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

(b) TEEEEASHE (b) Key management personnel compensation

BEXNA=1+HIEXEA
Six months ended 30 June

—E-—F —E-—%F
2022 2021
FET FET
HK$’000 HK$'000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
o hHEMEHER Salaries and other short-term
benefits 2,711 4,135
BB 12 B AR Post-employment costs 61 70
2,772 4,205
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HE-_ZT-_—_FA=T+HIEAXHEA
For the six months ended 30 June 2022

26. BB AR E R (& 26. RELATED PARTY TRANSACTIONS AND

BALANCES (CONTINUED)

(c) #EHBE (c) Summary of balances
R-E-_F RZTEZ—F
ANA=+tH +ZA=+—H
At 30 June At 31 December
2022 2021
s FHET FAET
Notes HK$'000 HK$’000
(REEEZR) (K5 %z)
(Unaudited) (Audited)
RBEE Current assets
SR AT ZHE  Amounts due from
RNAIRK subsidiaries of the ultimate
holding company (i) 21,148 22,672
—ZIERRZXKE AR Amount due from a fellow
KR subsidiary of a shareholder (i) 59 —
KARIMIB AR Z Amount due from a non-
—Z IR R controlling shareholder of
the Group'’s subsidiary (i) 72,396 71,830
— R BRERK Amount due from a
shareholder (i) 310 106
H b BB 75 R 3K Amounts due from other
related parties 93,913 94,608
REEE Current liabilities
REZEIEIRATIHE  Amounts due to subsidiaries
N A2 HIE of the ultimate holding
company (i) 104,603 113,035
R HL th B8 Bk 5 SRR Amounts due to other related
parties 104,603 113,035
i - Note:
(===t A=t H & (i)  As at 30 June 2022, the balances were unsecured, non-
SMoAEIKIR A ERARE interest bearing and were repayable on demand.
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. EBAERZ R (2)

(d)

(e)

—BEBE QTR

NP FE26(a) T FR - — B &
RARREZ BRI EE IR
AN\ B & A a4 #99,601,000
BT ZEZ—F+=ZA=+—
H: 11,810,000 7)) (FIREEE
BB 454,659,000 T (ZE = —
F+-A=+—H :2,450,000/%
J0)) B EIK IR - F A EKS5.5% KA
—FREENER -BRZEFTMN
N BREEBEER THERK
BIRERIEE -

FAERATIR
ERATRE)

(RN

()  BAERARIRFK19,0004
T(ZE2=Z—%+=A
== EI -290,000,%75)7%
I - DB R AR BN
fEiE -

(ii) e S B S el
amuwfﬂﬁﬁL% R —H
RN IERR R R BB S T
EMEREE IEEPM LN
Al Bz ERE
74,684,000 L c R =&
==& = BA=E-=—1E"
2,446,000/ JT Z 8k 5 5 &
TR - Tat B RBREKE
}&

BHE-_Z-_—_FA=+RHIEXHEA
For the six months ended 30 June 2022

26. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

(d) Amount due from an associate

(e)

Amount due from an associate mainly represented the
receivable of royalty fee income as disclosed in Note
26(a) and loans to an associate with carrying amount of
HK$9,601,000 (31 December 2021: HK$11,810,000) (net
of allowance of credit losses of HK$4,659,000 (31
December 2021: HK$2,450,000)) which were unsecured,
interest bearing of 5.5% per annum and repayable
within one year. Except for the loans, the remaining
balance was unsecured, non-interest bearing and was
repayable on demand.

Amounts due from (to) intermediate
holding companies

(i) Amounts due from intermediate holding companies
of HK$19,000 (31 December 2021: HK$290,000)
were unsecured, non-interest bearing and were
repayable in demand.

(i) As at 30 June 2022, amount due to an
intermediate holding company included the initial
consideration of HK$74,684,000 received from the
intermediate holding company regarding the
disposal of SPF Group as disclosed in Note 4. As
at 31 December 2021, the balance of
HK$2,446,000 was unsecured, non-interest bearing
and was repayable on demand.
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27. AREE

40

R-B-_—FXA=+BREZHKET
HERBEGAMBRERZE MR AEE
BUTEREARRN T - —FEEZ

=
N
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EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

27. CONTINGENCIES

As at 30 June 2022 and up to the date of issue of these

interim condensed consolidated financial

statements, the

Group had the following contingent liabilities arising from

incidents as disclosed
financial

in the 2021 audited consolidated

statements of the Company and relevant

announcements in the current and prior period.

(a)

In August 2019, the Company was served a writ of
summons filed by Mr. Patrick John Wee Ewe Seng (“Mr.
PJW") and Active Gains Universal Limited (”Active
Gains”) as the plaintiffs against the Company and Fester
Global Limited ("Fester Global”), a wholly-owned
subsidiary of the Company, as the defendants, under
High Court Action No. 1469/2019 in the High Court of
Hong Kong (the “2019 Legal Proceedings”) regarding
certain arrangements under the sale and purchase
agreement of acquisition for the 51% equity interest in
TFKT True Holdings (“True Cayman”) (the “SPA”). The
Group has been vigorously defending and opposing the
plaintiffs” claims. In January 2021, the Group has
enforced its right under a share charge agreement since
Active Gains had failed to compensate the Group in
respect of the profit guarantee shortfalls for the
financial years of 2017 and 2018 under the SPA.
10,000 shares in True Cayman charged in favour of
Fester Global were transferred to Fester Global as partial
settlement of the amounts due and payable under the
profit guarantee arrangement. Subsequently, the Group
issued a Counterclaim against the plaintiffs to recover
the balance of the profit guarantee shortfalls for the
financial years of 2017 and 2018, and in response, the
plaintiffs filed their Amended Reply, Defence to
Counterclaim and Counterclaim to Counterclaim. On 4
January 2022, the Company and Fester Global filed (a)
Re-Amended Defence and Counterclaim and (b)
Rejoinder to Amended Reply and Reply to Defence to
Counterclaim and Defence to Counterclaim to
Counterclaim. The 2019 Legal Proceedings are still at a
preliminary stage and the date of trial has not been
fixed up to the date of issue of these interim condensed
consolidated financial statements. Based on the opinion
of the management of the Company after seeking legal
advice and considering the latest development, the
possibility of any significant economic outflow in relation
to the 2019 Legal Proceedings is remote.
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27. CONTINGENCIES (CONTINUED)

(b)

In March 2021, Chongging Kangle Pharmaceutical Co.,
Ltd.* (EEREELGR A E]) (“Chongging Kangle”), a
non-wholly owned subsidiary of the Company, received
a court summons* (f222) attaching a statement of civil
claim* (RE#£FK) (the “Shanghai Legal Proceedings”)
from the Shanghai Xuhui District People’s Court* (/&
MRMER ARERT) (“Xuhui District Court”) in relation to
the claim made by Shanghai Haixin Pharmaceutical Co.,
Ltd.* (LB /8RRE ZAR KB AR AT (“Shanghai Haixin”)
against Chongqing Kangle as defendant for the alleged
non-performance of a cooperation agreement on project
for Hydroxychloroquine Sulfate* (FiBA¥S&ETE B & (EWH
) signed on 19 May 2011 between Chongging Kangle
and Shanghai Haixin (the “Cooperation Agreement”).
Shanghai Haixin sought for a court order to terminate
the Cooperation Agreement, and claimed against
Chongging Kangle for the damages in the amount of
RMB49,000,000 and the costs incurred in connection
with the Shanghai Legal Proceedings. Chongging Kangle
had engaged lawyers and intended to vigorously defend
Shanghai Haixin’s claims. On 25 November 2021, the
Xuhui District Court added Xi'an Haixin Pharmaceutical
Co., Ltd.* (FALBREEFRAF]) (“Xi'an Haixin”), a
related party of Shanghai Haixin, as additional plaintiff
to the Shanghai Legal Proceedings. All parties to the
proceedings exchanged evidence online and expressed
their views on examination of evidence on 21 January
2022.
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27. CONTINGENCIES (CONTINUED)

(b)

(continued)

Pursuant to a civil mediation agreement* (REFAEE)
(the "Civil Mediation Agreement”) issued by the Xuhui
District Court on 24 June 2022, Chongging Kangle,
Shanghai Haixin and Xi‘an Haixin have reached
settlement in respect of the Shanghai Legal Proceedings
through mediation conducted by the Xuhui District
Court. According to the Civil Mediation Agreement, it is
agreed that (i) the Shanghai Legal Proceedings shall be
settled; (ii) Chongqing Kangle shall sell the active
pharmaceutical ingredients Hydroxychloroquine Sulfate to
Xi‘an Haixin, and Xi'an Haixin shall make payment to
Chongging Kangle for such products provided; and (iii)
Shanghai Haixin and Xi'an Haixin shall dismiss all the
claims against Chongging Kangle under the Shanghai
Legal Proceedings, including the discharge of all
freezing, seizure and attachment of assets under the
Shanghai Legal Proceedings, and shall waive any future
claim arising out of the Cooperation Agreement.

As at the date of issue of these interim condensed
consolidated financial statements, the parties have
complied with the terms of the Civil Mediation
Agreement, and all freezing, seizure and attachment of
assets of Chongging Kangle under the Shanghai Legal
Proceedings have been discharged.
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27. CONTINGENCIES (CONTINUED)

(0

As part of the Group’'s further actions to seek
compensation from Active Gains and Mr. PJW under the
profit guarantee arrangement of the SPA, in March
2022, a concurrent writ of summons with statement of
claim (the "Writ"”) was served on Active Gains and Mr.
PJIW (collectively as the “Defendants”), outside Hong
Kong pursuant to the leave granted by the High Court
of Hong Kong on 18 February 2022 for serving the Writ
on the Defendants out of the jurisdiction of Hong Kong
in relation to the legal action instituted by Fester Global,
as the plaintiff, against the Defendants under the High
Court Action No. 1942/2021 (the “2021 Legal
Proceedings”). Fester Global’s claims under the 2021
Legal Proceedings are related to the breaches of the SPA
by Active Gains and Mr. PJW, and the breaches of the
shareholders’ agreement (the “SHA”) dated 29 May
2017 entered into among Fester Global, Active Gains
and True Cayman by Active Gains. Details of Fester
Global’s claims against Active Gains are disclosed in the
Company’s announcement dated 25 March 2022.

Active Gains and Mr. PJW have filed and served a
Defence and Counterclaim on 20 July 2022, pursuant to
which Active Gains counterclaimed for (i) a declaration
that True Cayman is subject to trade sale as of 31
March 2020 pursuant to the SHA, (ii) specific
performance of clauses 11.2 and 11.5 of the SHA,
specifically the appointment of an appointed valuer (as
defined under clause 11.3 of the SHA), and (iii) relevant
damages for breach of the above provisions.

The 2021 Legal Proceedings are still at a preliminary
stage and the date of trial has not been fixed up to the
date of issue of these interim condensed consolidated
financial statements. Based on the opinion of the
management of the Company after seeking legal advice
and considering the latest development, the possibility
of any significant economic outflow in relation to the
2021 Legal Proceedings is remote.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2022.
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Tel : +852 2218 8288
Fax: +852 2815 2239

25 Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE 1 +852 2218 8288 FRATHEEPI5R
{8H : +852 2815 2239 JkZH>254&

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF TONGFANG KONTAFARMA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Tongfang Kontafarma Holdings Limited (the
“Company”) and its subsidiaries set out on pages 6 to 43, which
comprise the condensed consolidated statement of financial position
as at 30 June 2022 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practising Certificate Number P0O5309

Hong Kong
29 August 2022
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For the six months ended 30 June 2022, the Group’s continuing
operations mainly included (i) manufacturing and sales of
prescription drugs, including chemical drugs and prescribed
traditional Chinese medicines in the PRC; and (ii) operating of
fitness centres and provision of consultation services for fitness and
health activities, and operating of franchise business for royalty fee
income.

As at 30 June 2022, the Group's sales of laboratory related
products business has been classified as discontinued operation, and
its respective assets and liabilities have been classified as “assets
classified as held-for-sale” and “liabilities directly associated with
assets classified as held-for-sale”, respectively, and the comparatives
for the six months ended 30 June 2021 have been re-presented as
discontinued operation accordingly. For details, please refer to the
“Discontinued Operation” section below.

FINANCIAL RESULTS
Continuing Operations

For the six months ended 30 June 2022, the Group’s revenue and
gross profit of approximately HK$451.1 million and HK$267.5
million (2021: HK$385.1 million and HK$188.6 million) increased by
17.1% and 41.8% respectively as compared to the corresponding
period of 2021. The increase in revenue and gross profit were
mainly attributable to the following reasons:

— In the pharmaceutical business segment, Tongfang
Pharmaceutical Group Co., Ltd* (B ZEXEEER A A])
(“Tongfang Pharmaceutical”) has not experienced failure of a
major product supplier in making timely delivery of production
materials in the first half of 2022, whereas Tongfang
Pharmaceutical encountered such failure in the first half of
2021 which led to negative impact on its sales in respect of
such period; and

— In the fitness business segment, the increase in revenue and
gross profit resulted from social distancing restrictions in
Singapore being uplifted since the end of April 2022 which,
to a certain extent, offset the decrease in royalty fee income
in Taiwan region caused by the outbreak of pandemic.
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FINANCIAL RESULTS (CONTINUED)
Continuing Operations (continued)

For the six months ended 30 June 2022, the Group's net loss was
HK$67.5 million (2021: HK$94.0 million), representing a narrowing
of loss by HK$26.5 million as compared with the corresponding
period of 2021. Basic loss per share was HK$0.92 cents (2021:
HK$1.60 cents).

Apart from the aforesaid increase in revenue and gross profit, the
narrowing of net loss of the Group was mainly attributable to no
further impairment on the goodwill having been made for the
fitness business segment of the Group in the first half of 2022, as
compared to the impairment loss on goodwill of approximately
HK$46.4 million recognised in the corresponding period of 2021,
and such positive impact offset the increase in the expected credit
loss on receivables for the fitness business.

Discontinued Operation

SPF (Beijing) Biotechnology Co., Ltd.* (&7 B & (At /) =W AR
~|]) (“SPF”) and its wholly-owned subsidiary, SPF (Suzhou)
Biotechnology Co., Ltd.* (Hf B & (&) £ 1T HE R A 7))
(collectively, the “SPF Group”), are principally engaged in the sales
of laboratory related products. On 6 April 2022, Tongfang
Pharmaceutical, a wholly-owned subsidiary of the Company,
Shenzhen Waranty Asset Management Co., Ltd.* (FYITHERFEE
EEE AR AR (“Shenzhen Waranty”), a controlling shareholder of
the Company and SPF entered into an equity transfer agreement,
pursuant to which Tongfang Pharmaceutical sold 55.43% equity
interest in SPF held by it to Shenzhen Waranty. Such transaction
was duly passed by the independent shareholders by way of poll at
the extraordinary general meeting held on 20 June 2022.
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FINANCIAL RESULTS (CONTINUED)
Discontinued Operation (continued)

On 29 July 2022, the SPF Group was disposed of and presented as
discontinued operation for the six months ended 30 June 2022 and
the comparatives for the six months ended 30 June 2021 have been
re-presented accordingly. As at 30 June 2022, the SPF Group's
assets and liabilities have been classified as “assets classified as
held-for-sale” and “liabilities directly associated with assets classified
as held-for-sale”, respectively.

For the six months ended 30 June 2022, the revenue and net profit
of the Group’s discontinued operation was HK$98.3 million (2021:
HK$73.1 million) and HK$32.4 million (2021: HK$20.8 million),
representing an increase of 34.4% and 55.6% respectively as
compared to the corresponding period of 2021.

BUSINESS REVIEW
Pharmaceutical Business

The revenue of the Group’s pharmaceutical business for the six
months ended 30 June 2022 was HK$370.4 million (2021:
HK$306.7 million), representing an increase of 20.8% as compared
to the corresponding period of 2021. The net profit for the six
months ended 30 June 2022 was HK$6.7 million (2021: HK$0.4
million), representing an increase of 1,575% as compared to the
corresponding period of 2021. The substantial increase in net profit
was mainly attributable to that Tongfang Pharmaceutical has not
experienced failure of a major product supplier in making timely
delivery of production materials in the first half of 2022, whereas
Tongfang Pharmaceutical encountered such failure in the first half of
2021 which led to negative impact on its performance in respect of
such period.
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BUSINESS REVIEW (CONTINUED)
Pharmaceutical Business (continued)

In the first half of 2022, there was an occasional outbreak of
COVID-19 cases in Mainland China, and the cost of some raw
materials rose. The Group's pharmaceutical business weathered such
challenges by quickly taking countermeasures to minimise the
impact of unfavorable factors and achieve an improvement in its
performance.

1. Tongfang Pharmaceutical

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its key products are prescription drugs and its
therapeutic areas mainly include drugs for local anesthesia and
gynecological purposes. In the first half of 2022, its revenue
amounted to RMB231.3 million, representing an increase of
44.5% as compared with RMB160.1 million in the same
period in 2021; gross profit amounted to RMB211.8 million in
the first half of 2022, representing a growth of 48.6% as
compared with RMB142.5 million in the same period in 2021.

Products of Tongfang Pharmaceutical are mainly targeted at
hospitals of all levels in Mainland China, in 2022, with the
accumulation of experience in the prevention and control of
the COVID-19 pandemic in Mainland China, the end market
was generally stable. Although Tongfang Pharmaceutical was
affected by the rebound of the COVID-19 pandemic in certain
periods and regions, its overall operation was good. In the
first half of 2022, the failure of major product suppliers to
supply products in a timely manner, which was encountered
in the last year, did not occur, and Tongfang Pharmaceutical
has achieved favorable results in the promotion of new
products and the exploration of new cooperation models.
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BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (continued)

2.

Shaanxi Unisplendour Life Care Pharmaceutical Co., Ltd.*

(AKX REEZEGR D T) (“Shaanxi Life Care”)

Shaanxi Life Care is principally engaged in business of the
Chinese medicine-related fields, including the manufacturing
and distribution of Chinese medicines and operating a
production facility in Baoji, Shaanxi. Shaanxi Life Care
achieved revenue of RMB27.3 million in the first half of 2022,
representing a decrease of 19.2% as compared with the
revenue of RMB33.8 million in the same period in 2021, and
achieved a gross profit of RMB12.1 million in the first half of
2022, representing a decrease of 21.4% as compared with the
gross profit of RMB15.4 million in the same period in 2021.

In the first half of 2022, Shaanxi Life Care was affected by
the COVID-19 pandemic, resulting in a year-on-year decrease
in sales revenue, and at the same time, due to the rising raw
material prices, the gross profit was also unsatisfactory.
Shaanxi Unisplendour Hi-tech Pharmaceutical Co., Ltd.* (B&7g
LS EEARAF]), a wholly-owned subsidiary of Shaanxi
Life Care, has made all efforts in building its new production
base in the hi-tech industrial development area in Baoji,
Shaanxi Province, China, which targets to solve the production
capacity issue that restricts the development of Shaanxi Life
Care. The existing resources will be revitalized to the
maximum extent for creating higher value for shareholders of
the Company.
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BUSINESS REVIEW (CONTINUED)
Pharmaceutical Business (continued)

3. Chongqing Kangle Pharmaceutical Co., Ltd.* (EEEHR
#ZHR A F) (“Chongging Kangle”)

Chongging Kangle is principally engaged in the research and
development, production and sales of APl and intermediate
APl in Chongging Changshou Chemical Industrial Park.
Chongging Kangle recorded revenue of RMB52.6 million in the
first half of 2022, representing a decrease of 20.7% as
compared with the revenue of RMB66.3 million in the same
period of 2021; its gross profit for the first half of 2022
amounted to RMB15.7 million, representing a decrease of
31.4% as compared with the gross profit of RMB22.9 million
in the same period of 2021.

In the first half of 2022, the sales performance of Chongging
Kangle was unsatisfactory due to the dual impact of the
COVID-19 pandemic and rising raw material prices. In the
second half of 2022, Chongging Kangle will vigorously expand
the market, improve its risk response capability and strive to
improve the unfavorable situation.

Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2022 was approximately HK$80.7 million (2021:
HK$78.4 million) which includes a franchise income of
approximately HK$18.8 million (2021: HK$22.1 million). The net loss
for the six months ended 30 June 2022 was approximately HK$59.9
million (2021: HK$87.3 million).

The Group's fitness business continued to face pressure in the first
half of 2022 as the resurgence of COVID-19 cases in both
Singapore and Taiwan led to low traffic and slow pick-up of sales.
As part of the strategies of cost-cutting and efficiency improvement,
we closed one club when the lease expired in March 2022 to
streamline our members to the rest of the clubs.
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BUSINESS REVIEW (CONTINUED)
Fitness Business (continued)

On 26 April 2022, the Singapore government announced the
relaxation of Safe Management Measures and the open-up of the
borders. After such announcement, there is no longer capacity
control on our gyms in Singapore. Without the social distancing
restrictions, we will firmly execute our plans to regain the members
we lost during the COVID-19 pandemic.

During this period of recovery, other than boosting sales and
regaining members, we will explore sources of funding to ease
capital pressure, continue to impose stringent cost control measures
and drive the efficiency of the Group’s fitness business as a whole.

Discontinued Operation

On 29 July 2022, the SPF Group was disposed of and presented as
discontinued operation for the six months ended 30 June 2022 and
the comparatives for the six months ended 30 June 2021 have been
re-presented accordingly. As at 30 June 2022, the SPF Group's
assets and liabilities have been classified as “assets classified as
held-for-sale” and “liabilities directly associated with assets classified
as held-for-sale”, respectively.

FINANCIAL REVIEW
Liquidity and Financing

The Group's capital expenditure, daily operations and investments
during the six months ended 30 June 2022 were mainly funded by
cash generated from its operations and loans from principal
bankers.

As at 30 June 2022, the Group maintained bank balances and cash
reserves of approximately HK$140.1 million (31 December 2021:
HK$174.2 million), including cash and cash equivalents of
approximately HK$133.2 million (31 December 2021: HK$168.0
million) and restricted bank deposits of approximately HK$6.9 million
(31 December 2021: HK$6.2 million).
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FINANCIAL REVIEW (CONTINUED)
Liquidity and Financing (continued)

As at 30 June 2022, the Group had outstanding borrowings
repayable within one year of approximately HK$175.5 million and
HK$24.9 million repayable after one year (31 December 2021:
HK$226.7 million repayable within one year and HK$17.1 million
repayable after one year), excluding borrowings repayable within
one year of approximately HK$25.6 million, which were classified as
“liabilities directly associated with assets classified as held-for-sale”.
As at 30 June 2022, 81.5% of the Group’s outstanding borrowings,
excluding the borrowings classified as “liabilities directly associated
with assets classified as held-for-sale”, were denominated in
Renminbi (“"RMB"”) and 18.5% in Singapore dollars (“SGD"). All of
the Group’s outstanding borrowings were charged at fixed rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2022 was as follows:

R-EE=-— S e

NEAETE EapEEET— E

At At

30 June 31 December

2022 2021

FHET FHT

HK$’'000 HK$’000

(REEZR) (&%)

(Unaudited) (Audited)

BEEE Total borrowings 226,026 243,802
BB E Total assets 2,459,095 2,558,775
EEBELE Gearing ratio 9.2% 9.5%
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FINANCIAL REVIEW (CONTINUED)
Financial Management and Policy

The Group's financial policy aims at minimising the Group's financial
risk exposure. Our policy is not to engage in speculative derivative
financial transactions and not to invest the current capital in
financial products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group's operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar and
HK$. The Group closely monitors such foreign exchange exposure
and will consider hedging significant currency exposure if necessary.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from functional currencies of
most subsidiaries, the Group would inevitably face foreign exchange
exposure, whether positive or negative, arising from translating the
accounts to its presentation currency.

Pledge of Assets

As at 30 June 2022, the Group’s bank borrowings of
HK$140,452,000 (31 December 2021: HK$167,046,000) and lease
liabilities of HK$2,823,000 (31 December 2021: HK$4,776,000)
were secured by the following:

R-EE=-— AN e e

NA=FH S A=

At At

30 June 31 December

2022 2021

FHET FHT

HK$’'000 HK$'000

(REEZ) (&%)

(Unaudited) (Audited)

BFEREEY Building and structures 86,308 98,586
FHEEE Right-of-use assets 20,884 24,563
fEUE 538 Trade receivables 18,955 20,123
RITEE R Bank balance 1,371 889
127,518 144,161
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FINANCIAL REVIEW (CONTINUED)

BEREXERERRE Material Capital Commitments and Investments
REEB U TEARHRE : The Group had the following capital commitments:
R=—®B=Z R-B-—4F
AA=tHB +ZA=+—H
As at As at
30 June 31 December
2022 2021
FTHEx FHET
HK$’'000 HK$’000
(REER) (EEZ)
(Unaudited) (Audited)
BETHERA T HIMA4 A1 Capital commitments contracted for but
R B 2 EAEE not provided in the interim condensed
consolidated financial statements:
— BEME  BEREHE — Acquisition of property, plant and
equipment 111,218 118,572
=] Employees
RZZEZZFHA=1H A&EEHE1,365% As at 30 June 2022, the Group had 1,365 (31 December 2021:
(ZFE=—F+=-A=+—H :1,305%) & 1,305) employees. The staff costs (including Directors’ emoluments
B AEBRFELCEXBMNERIEEER and retirement benefits scheme contributions) of the Group's
ZBIRA (BRESHE FEKEF G EH continuing operations and discontinued operation were
)P BI#) 475,495,000/ 7T )2 9,707,000/ 7T approximately HK$75,495,000 and HK$9,707,000, respectively (30

—E-—FRXA=1+H 76,914,000/ T &
5,311,000/87T) - AEBE 2z —EBXRAREA
MEOZHFWNEE  WIREBRBENG €
NMICAT 4R o tbAN » IRIBA D G RERR 2 BB
RETEI RN EEFESEZER 68
KRB » R EREBIRE R ZERMD - %
LB EEAEEEREREAAEBIELER -
BAEBEAIBEMGBAEEUS B ZES
ANRBARIEBEAEBMEBEEZAN
BIR e

June 2021: HK$76,914,000 and HK$5,311,000). The Group
maintains a policy of paying competitive remuneration packages and
employees are also rewarded salary and bonus on a performance
related basis. In addition, share options and awarded shares may be
granted to eligible employees pursuant to the terms of the share
option scheme adopted by the Company from time to time and the
share award scheme, respectively. The purposes of the schemes are
to provide incentives to the selected employees to contribute to the
Group, to enable the Group to recruit and retain high-calibre
employees, and attract and retain human resources that are
valuable to the Group.
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OUTLOOK

Pharmaceutical Business

In the first half of 2022, there were occasional rebounds of the
COVID-19 pandemic in Mainland China in certain periods and
regions, which had a certain impact on the Group’s pharmaceutical
business. Nevertheless, the overall risks were manageable. The
Group’s pharmaceutical business has also accumulated experience in
dealing with such situation. All employees of the Group’s
pharmaceutical business have always maintained a positive attitude,
and strived to fully utilise their professional advantages in research
and development of new products, market expansion, capacity
upgrading, risk control, etc., and have continuously dived deep into
and focused on existing resources to maximise the effective
utilisation of assets. Meanwhile, the Group keeps actively exploring
new business models, partners and new profit growth drivers.
Hence, it is expected to perform better throughout the year.

Fitness Business

Since the end of April 2022, safe distancing has no longer been
required and the capacity limit has been lifted in Singapore.
However, the performance of the Group’s fitness business has not
been on the sure path to recovery. The pandemic has changed the
fitness industry landscape over the past two-plus years. Brick-and-
mortar gyms are struggling with the legacy of the pandemic, such
as the explosion of online classes and the habits of at-home
Virtual fitness has incomparable advantages in
convenience and flexibility over gyms, while the amenities,
professional in-person training and real-world social settings
provided by the latter one are not replaceable. Therefore, the
Group's fitness business will continue to improve its in-store
experience and staff professionalism. Although some predicted that
more fitness fans will come out as the pandemic recedes, given the
wave of infections in Singapore and Taiwan are still ongoing, the
performance of the Group’s fitness business in these two regions is
expected to fluctuate in the near-term.

workouts.
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INTERIM DIVIDEND

The board (the "“Board”) of directors (the “Director(s)”) of
Kontafarma China Holdings Limited (Formerly known as Tongfang
Kontafarma Holdings Limited) (the “Company”, together with its
subsidiaries, the “Group”) considers that it is prudent to retain an
appropriate level of funds to take advantage of business
opportunities as and when they arise, and therefore does not
recommend to declare an interim dividend for the six months
ended 30 June 2022 (the “Period”) (2021: Nil).

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option
Scheme”) was adopted on 28 April 2011 for a period of ten years
commencing from 18 January 2012. On 22 July 2016, the Board
resolved to grant a total of 148,500,000 share options to the
grantees to subscribe for a total number of 148,500,000 ordinary
shares of HK$0.002 each of the Company (the “Share(s)”) in the
share capital of the Company under the Share Option Scheme. All
of such granted options have already been vested or lapsed in
2021. No further options have been granted thereafter. The Share
Option Scheme expired on 17 January 2022. During the period
from 1 January 2022 to 17 January 2022, there is no outstanding
share option under the Share Option Scheme.
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DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

Interests in associated corporation

I AR B L B R R

BHBES

Approximate

percentage of

interest in the

514 associated

Name of Director Name of associated corporation Capacity corporation
B STE AR JtR) £EWERMBER A A EnERA 5.47%

(T#r B 4&))

Mr. Jiang Chaowen

Beneficial owner

SPF (Beijing) Biotechnology Co., Ltd.*

(ESREY)
W -

RZB-_—_FXA=+H BHEXEEBEEAR
A E= &M B A AT B EaEf & A, 47%2$§/w

BREXFRBEEEN ROBS2FEANAET
B ARAEFEIRSTRABREFER
ZHMBABERAAGRREMEBREE (EER
&5 MHIEGPIEXVER) 2Bt - BRI

E%EP%EEEHEHEﬁEA$’&T$H§ g5 K
HIEGPIE3526EHFZELMA - RRER
ETAE MG ANRE MBI 2 EmBRR ©
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Note:

As at 30 June 2022, Mr. Jiang Chaowen owned 5.47% interests in the
registered capital of SPF, an indirect non-wholly owned subsidiary of the
Company.

Save as disclosed above, as at 30 June 2022, none of the Directors
nor the chief executives of the Company and their respective
associate(s) had any interests or short positions in the Shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which were recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES

At 30 June 2022, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under section 336 of the SFO:

"R

Long Positions
BARER DL

Approximate

RO B percentage of
BREE g1 Number of interest in
Name of Shareholders Capacity Shares shareholding
FEEEEEREERAR ([HERE]) E=EAA 3,172,778,000" 56.77%
China Health Management Investment Beneficial owner
Limited (“China Health”)
ERREEEE (BB BRAF 42 ) A I R e 3,172,778,000? 56.77%
([ZEmMFEBEE]) Interest of a controlled
Waranty Assets Management (HK) Limited corporation
(“Waranty Hong Kong”)
A TTERREEETEGRA A 242 ) A [ R e 3,172,778,000® 56.77%
(DFEJIERZR]) Interest of a controlled
Shenzhen Waranty Asset Management Co., corporation
Ltd.* (“Shenzhen Waranty")
ERRVE-SEEREREESEBRLE XEGZEEEZR 3,172,778,000@ 56.77%
(BREE) ([ =BBE&]) Interest of a controlled
Ningbo Free Trade Zone Sanjin Guotou corporation
Private Equity Fund Partnership Enterprise
(Limited Partnership)* (”Sanjin Guotou”)
ILWPEERKREEEFR AR ([LAEER]) RPEHE E S 3,172,778,0009 56.77%
Shanxi Construction Investment Group Co., Interest of a controlled
Ltd.* (“Shanxi Construction”) corporation
LWAESERAKEEFREERAA RPEGEE S 3,172,778,000© 56.77%
(fIJ.IﬁmbL\E%J) Interest of a controlled

Shanxi Province Expressway Group Limited
Liability Company* (“Shanxi Expressway")

corporation
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Name of Shareholders

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES (CONTINUED)

514
Capacity

wE
Long Positions
BHOREBD

Approximate

RO B percentage of
Number of interest in
Shares shareholding

WA BIEREEBR AR (MLFERZE])
Shanxi Transportation Holdings Group
Co., Ltd.* (“Shanxi Transportation”)

ILWFEERAEERNELRRAR([EHE

L*é’& A(AIELAEEEBEERKRE
BEAERAA)

Shanxi State-owned Capital Operation
Co., Ltd.* (“State-owned Capital
Operation Co.”) (Formerly known as
Shanxi State Capital Investment and
Operation Co., Ltd.*)

LAEARBNBEEEEEEEELZEE
(TIWFAEREEZ])

State-owned Assets Supervision and
Administration Commission of
Shan Xi Provincial Government
(“Shanxi Government Commission”)

i3

BER B ERBR AR *
(NEZERFERE])

THTF Energy-Saving Holdings Limited
(“THTF Energy-Saving”)

Resuccess Investments Limited (“Resuccess”)

RAARHERAR (TRFKRMD])
Tsinghua Tongfang Co., Ltd.*
(“Tsinghua Tongfang”)
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S A E R
Interest of a controlled
corporation

ZEHEEES
Interest of a controlled
corporation

S22 ) A B R
Interest of a controlled
corporation

ExmEBAA

Beneficial owner

ZEEHEEER
Interest of a controlled
corporation

ZEEHEEES
Interest of a controlled
corporation

3,172,778,0007 56.77%
3,172,778,000® 56.77%
3,172,778,000© 56.77%
513,994,00012 9.20%
513,994,0001" 9.20%
513,994,00012 9.20%
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FERRRHEMALTRARG 2B

PR

KRB (&

It EF P RN 3,172,778,000 %A 2
KRR ERES -

ERRBEHEETRHERE HTRA100%
ZiEm ARBEANTREEREAER
Bt ER - RIFE S MR ERD - 1t
BrEPEREZARROES -

RYNERTERERENBARERERE
%Eﬁqﬂ B RE BITARA100% 2 #E % -
tt%&?ﬁi%EAﬂP HigEEaER ZRNTHES

i o BIBEESRHABGRD - KBFEPE
&EZWHH%&?%&D

—EEEREA R EREEMEA45.50% 2
B AREEARRYI I EREHE RS2
BOFPHEAEL - RIBES REEE - 1t
HFEFRERZEARKRDES -

m&%?ﬁ}?&*ﬁ‘igTﬁ%iﬂ%ﬁ$46.38%2%
mSORYIFE IR & R 46.40% 2 #Ea
BB BIRY | ER R R R ZHXT’]?‘:F‘?‘?E

B - RIBEFF LG G thBFiET
B2 2 ARR A D #E A

PR EARTEA =& BN E A 46.38%
ZiEm AUNBEAN=-ERREFEESZ
Ry - RIFE SRR ED - 1t
BriePEEEZARKROES -

REERLAGRAKEMEZR100%
Zﬁ%ﬁ{l Bk AR AR L = R R R A
mZBRPREAER RIEESRBE K
Bl B FETEREEZ RN HES -

EREEL AR DA LFRKREMEAR
90%2%5&M@5&@&ﬂ%§$90%2%

) Ié@**/‘j?&ﬁtﬁéﬂuﬂﬁk
?x&UJﬁx RYER SR a2 B
S /\°$F<T)§m%%&%@fﬂ* Bl BT
B B R 2 B R A e -

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

(1) The figure refers to the legal and beneficial interests of China Health
in 3,172,778,000 Shares.

(2)  Waranty Hong Kong owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(3) Shenzhen Waranty, through its wholly-owned subsidiary, namely
Waranty Hong Kong, owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(4) Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(5) Shanxi Construction owns 46.38% interests in the registered capital of
Sanjin Guotou and 46.40% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(6) Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(7) Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(8)  State-owned Capital Operation Co. owns 90% interests in the
registered capital of Shanxi Construction and 90% interests in the
registered capital of Shanxi Transportation respectively. State-owned
Capital Operation Co. is therefore deemed to have, via Shanxi
Construction and Shanxi Transportation, an interest in the Shares in
which Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

61



TEEGRAMESR

/2] KONTAFARMA CHINA HOLDINGS LIMITED

CORPORATE GOVERNANCE AND OTHER INFORMATION

FERRRHEMALTRARG 2B
KRB (&

BsE : (4)

9 WAEHEZHEABEEELQREMER
100% 2w Rt ANEREEER
REARaz B ERER  REESR
HIR RG] peB T ie T B B 2 AR R AR £ 7

250

(10) B FIEBEERFERER513,994,0000% 315
Z2EBRERERER

(11) Resuccess#E B /B ER FHEE FHTRA
100% 2 #E 2 + B8R BB E R 7 &4
BERRIROTPHAEER - REZFRE
EIEF) - WEFRIBER F B 2 BRKG
M o

(12) RFERMNER =CIERN TResuccess%ﬁ
/ﬁEEHEEHﬁbE%éETTHX$‘|OOO/OZEE¥
R AR IEZER ﬁﬁﬁé%ﬁﬁ%mZHﬂ
AR RIBEFFLBERD - WETIE
TEER e 2 R G R

BREXREEIN BE-_T-__FRNA=T
B AARAEREEFMAL(RARESRL
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& R Bty R AR BE R 1) o B (AT R RO 8%
RIRIRRE 75 R AR R 5 336 IR f5 17 < B RE it
RNz MR

62

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (continued)

(©)

(10)

(an

Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co. and is therefore deemed
to have an interest in the Shares in which State-owned Capital
Operation Co. is interested. The figure refers to the same interests of
China Health in the Shares under the SFO.

The figure refers to the legal and beneficial interests of THTF
Energy-Saving in 513,994,000 Shares.

Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Tsinghua Tongfang, through its wholly-owned subsidiary, namely
Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2022, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under section 336 of the SFO.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2022, the Company has
applied the principles of, and complied with, all the applicable code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry made by the Company, that
they had complied with the required standard as set out in the
Model Code during the period under review.

Relevant employees who, because of their office in the Company,
are likely to be in possession of inside information have been
requested to comply with the provisions of the Model Code.

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”),
together with the Company’s management team, has reviewed the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30 June 2022. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group's
external auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants as well as
reports obtained from the Company’s management. The Audit
Committee has not undertaken detailed independent audit checks.
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BE - HERERRKRS PURCHASE, SALE OR REDEMPTION OF SHARES
REBE-_ZE-_—FXA=+HILEAEAAR During the six months ended 30 June 2022, neither the Company
ARNBISKEEAKTBARMEREE  HEK nor any of its subsidiaries had purchased, sold or redeemed any of
FERIARQEMERARG - the Company’s shares.

REESS On behalf of the Board

FE Bai Pingyan

HY¥YE Chairman

5 ZEZZFNA=Z+NA Hong Kong, 29 August 2022

* {2 *  For identification purposes only
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