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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HE—ZT—R"FAA=1TH1LXEA
For the six months ended 30 June 2016

BrREZEXEEERAR (FIWBBAKE  The board of directors (“Board”) of Tongfang Kontafarma
ZERAERLE) ([(ARREEE([EF Holdings Limited (formerly known as Allied Cement Holdings
g EMALRIRENBAR ([AEE])EH Limited) (“Company”) announces that the unaudited consolidated
E_T-RNEXNAZTHLERNEAZAESE results of the Company and its subsidiaries (“Group”) for the six
A ERERA ST FRABIERET months ended 30 June 2016 with the comparative figures for the
wm corresponding period in 2015 are as follows:
BEAA=tHLEANEA
Six months ended 30 June
ZB-RE —E-h%E
2016 2015
REER REEBEZ
R Unaudited Unaudited
iz BT BT
Notes HK$’000 HK$'000
WA Revenue 3 238,802 259,189
35 & B AR Cost of sales (234,729) (238,856)
E7 Gross profit 4,073 20,333
A Other income 4 22,864 26,388
g‘?‘»’*lfﬁﬂsfgiﬂﬁ N Net foreign exchange loss (6) (895)
BRBRERATEMERIEZ  Fair value losses on financial assets at
CREEZNTEEER fair value through profit or loss (1,953) -
H A RAR T Interest income on other principal
7 B U A protected deposits 1,666 5,937
NHLEEER Distribution and selling expenses (2,895) 2,811)
TRE R Administrative expenses (25,853) (30,743)
A& AR Finance costs 5 (6,879) (10,796)
FRALAT (B 1R ) & F (Loss) profit before taxation (8,983) 7,413
HIA Taxation 6 (3,999) (4,339)
RHIRE (&518) )4 7 (Loss) profit for the period 7 (12,982) 3,080
Hth2ExH: Other comprehensive expense:
BERTEEMHIHEE ltem that will not be reclassified
 BEKRCHER subsequently to profit or loss:
ABRENNERESE Exchange difference arising on
ZIEREH translation to presentation currency (3,730) -
AEHE2®E (T H) K Total comprehensive (expense)
B income for the period (16,712) 3,080
AERE () %A (Loss) profit for the period
a7 : attributable to:
ARAIBR Owners of the Company (18,047) (3,614)
R Non-controlling interests 5,065 6,694
(12,982) 3,080
FEEZ2E () iS85 Total comprehensive (expense) income
a7 for the period attributable to:
AREBRE Owners of the Company (20,416) (3,614)
FEiER = Non-controlling interests 3,704 6,694
(16,712) 3,080
B4l el
HK cents HK cents
FREE Loss per share 8
BN Basic (0.36) (0.07)

RnEREXEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

RZZ—RFEAA=+H
At 30 June 2016
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Non-current assets
Property, plant and equipment

Deposit for acquisition of an investment
Deposits for equipment and machineries

Prepaid lease payments on
land use rights

Club membership

Mining right

Current assets

Properties held for sale

Inventories

Trade and bills receivables

Other receivables, deposits and
prepayments

Loans receivable

Financial assets at fair value
through profit or loss

Other principal protected deposits

Prepaid lease payments on
land use rights

Amount due from a related party

Restricted bank deposit

Pledged short-term bank deposits

Time deposits

Bank balances and cash

Current liabilities

Trade and bills payables

Other payables and deposits received

Amount due to a related party

Tax liabilities

Bank and other borrowings due within
one year

Net current assets

Total assets less current liabilities

TONGFANG KONTAFARMA HOLDINGS LIMITED

R-ZB—XRE RZZE—HF
V=R =l -— A=+—H

At At

30 June 31 December

2016 2015

R EZ KEZ

Unaudited Audited

B 5 FEx FAT
Notes HK$’000 HK$’ 000
10 371,347 380,880
21 34,590 -
81,273 81,565

6,568 6,685

278 -

8,885 9,050

502,941 478,180

2,302 2,310

26,122 34,330

11 305,904 295,440
47,531 51,142

12 225,546 -
13 124,135 82,227
14 54,323 205,327
186 187

21 157,341 157,937
1,429 -

425,888 424,912

504,555 200,636

296,171 697,297

2,171,433 2,151,745

15 151,402 103,997
40,808 32,093

21 2,137 2,137
89,009 86,425

16 780,000 777,456
1,063,356 1,002,108

1,108,077 1,149,637

1,611,018 1,627,817
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Condensed Consolidated Statement of Financial Position
R-ZE—XRFNA=+AH
At 30 June 2016

R IS
~B=+0 [EEEEREE

At At
30 June 31 December
2016 2015
RBER KA
Unaudited Audited
Mt THE T THET
Notes HK$’000 HK$’000
B AR Capital and reserves
fi& Zx Share capital 17 9,900 9,900
%15 5 (B M 1 Share premium and reserves 1,177,343 1,197,759
RRAFIRE Equity attributable to owners of the
JEAE Company 1,187,243 1,207,659
FIEVE IR M = Non-controlling interests 404,650 400,946
A Total equity 1,591,893 1,608,605
ERBEE Non-current liability
REF IR Deferred taxation 19,125 19,212
1,611,018 1,627,817
RhRREXEERRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
HE—T—R"FAA=1+HLXEAR
For the six months ended 30 June 2016

RZE-RE-A-H (£FH)

THEEENR
PENEEE

R-F-REAAZHA
(*EEH)

AARER
RERZTIERELL
EizE

APRZARLLE
AEFHERES
ZRE

RZF-AE+ZA=1-H
(42R)

THRER

REARZIIERELZ
EXZE

R EREXEEGRAR

At 1 January 2015 (audited)

Profit and total comprehensive income
for the period

At 30 June 2015
(unaudited)

Loss for the period
Exchange difference arising on translation
to presentation currency

Total comprehensive expense for the period
Dividend distribution to non-controlling
interests

At 31 December 2015
(audited)

Loss for the period

Exchange difference arising on translation
to presentation currency

Total comprehensive expense for the period

At 30 June 2016
(unaudited)

TONGFANG KONTAFARMA HOLDINGS LIMITED

ARARRER
Attributable to owners of the Company
FERER

B BHEE EXRE  BARE  21EG EfRE  REER Non-  ERAE
Share Share Translation Special Capital Other  Retained B85  controlling Total
capital  premium reserve reserve reserve  reserves profits Total interests equity
i TEL TEL TET T TEL TEL TEL TEL TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000
9900 1,215,024 46,871 (392,735) 824 32,814 371,993 1,284,691 429,058 1,713,749
(3,614 (3,614 6,694 3,080
9,900 1,215,024 46,871 (392,735) 824 32,814 368,379 1,281,077 435,752 1,716,829
(30,623) (30,623) [2,271) (32,894)
(42,795) - (42,795) (22,749) (65,544)
(42,795) (30,623) (73,418) (25,020) (98,438)
(9,786) (9,786)
9,900 1,215,024 4076 (392,735 824 32,814 337,756 1,207,659 400,946 1,608,605
(18,047) (18,047) 5,065 (12,982)
(2,369) (2,369) (1,361) (3,730)
(2,369) (18,047) (20,416) 3,704 (16,712)
9,900 1,215,024 1,707 (392,735) 824 32,814 319,709 1,187,243 404,650 1,591,893
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Condensed Consolidated Statement of Cash Flows

ﬁ;ﬁ:—? /\i/\ﬂ +EM:/\ .H
For the six months ended 30 June 2016
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HRRS
KR e EEY

Net cash from (used in) operating activities

Net cash used in investing activities

Proceeds from disposal of property, plant
and equipment

Purchase of property, plant and equipment

Deposit for acquisition of an investment

Purchase of club membership

Purchase of loans receivable

Purchase of financial assets at fair value
through profit or loss

Placement of other principal protected
deposits

Proceeds from redemption of loans receivable

Proceeds from redemption of financial assets
at fair value through profit or loss

Proceeds from other principal protected
deposits upon maturity

Placement of pledged short-term bank deposits

Withdrawal of pledged short-term bank deposits

Placement of time deposits

Withdrawal of time deposits

Interest received from loans receivable

Interest received from financial assets
at fair value through profit or loss

Interest received from other principal
protected deposits

Other interest received

Net cash (used in) from financing activities
Interest paid
Other financial cost paid
New bank and other borrowings raised
Repayment of bank and other borrowings

Net decrease in cash and
cash equivalents
Cash and cash equivalents at
the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents
at the end of the period

T NERHEERS  INTERIM REPORT 2016

BEAA=+HIEAEA
Six months ended 30 June

—E—RE —ET—HF
2016 2015
REBER RICEZ
Unaudited Unaudited
FHET FET
HK$’000 HK$’000
45,147 (11,181)
8,905 92
(4,676) (10,455)
(34,590) -
(278) -
(372,143) (1,050,633)
(114,494) (29,552)
(107,143) (98,101)
149,286 844,810
69,214 -
255,952 96,203
(422,484) (663,268)
421,444 16,017
(23,810) (702,306)
= 727,623

2,007 525
1,404 472
3,127 2171
7,475 6,917
(160,804) (859,485)
(5,536) (10,796)
(800) -
780,000 927,617
(778,000) (282,327)
(4,336) 634,494
(119,993) (236,172)
897,933 1,026,591
(1,024) -
776,916 790,419

RnEREXEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows
BE-_Z— R EA=+HI~EA
For the six months ended 30 June 2016

BEA~NA=1THILAEA
Six months ended 30 June

—E—RE —E-hF
2016 2015
REEZ RIEEZ
Unaudited Unaudited
FET FHET
HK$’000 HK$’000
2l Represented by

IRITEESHR MRS Bank balances and cash 790,419

REBBA=@ARNZ Time deposits with original maturity
TEHTF R within 3 months -
790,419

10
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BRI E T

Notes to the Condensed Consolidated Financial Statements
BE-_Z—XRFA=+tHIAEA
For the six months ended 30 June 2016

. RREE

RERGEVBRRDBREBH AR
SARARES EWHRAME <2
BARBRRERETEGAMAGREM 2
E%’i@ﬁﬁﬁﬂ%ﬁ%% [FRERET S SR ]
o 2 °©

FTESHEE

BETFEMTARATEENBI (RIS
SER)  REREA RN BERRDRES
e L1

BT XAFTEN BE T —NFNA
Zt+HIENEARZERGE M IEREN
RASHTHERFER FEERAEEH
BE-_ZT—hFE+-_A=+—HBILFE
ZEEMBHRERME/EE K-

RAHE AEBED B XEATIHELS
SR AT 2 BHB M SRS ER
(IEEHBREERA]) ZERT A

BAMRE A WEAREEES 2
ERREHCHEN A
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REEEREY
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e AR FISMER

TECFE-F[N
FRBAZBEEWK
WA LR FELUE

RAMEER EMRBEEHHHRE LR Z
CHENE-FIRN LR SN b i el
MEMSHER NN RBEELEK

=714
2o

. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2016
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2015.

In the current period, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA.

Amendments to
HKFRS 11

Accounting for Acquisitions of
Interests in Joint Operations

Amendments to Disclosure Initiative

HKAS 1

Amendments to
HKAS 16 and HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Amendments to
HKAS 16 and HKAS 41

Agriculture: Bearer Plants

Amendments to HKAS 27 Equity Method in Separate

Financial Statements

Amendments to HKFRS 10, Investment Entities: Applying the
HKFRS 12 and HKAS 28 Consolidation Exception

Amendments to HKFRSs Annual Improvements to

HKFRSs 2012 - 2014 Cycle

The application of the above amendments to HKFRSs in the
current period has had no material effect on the amounts
reported and/or disclosures set out in these condensed
consolidated financial statements.

RnEREXEEER AR

TONGFANG KONTAFARMA HOLDINGS LIMITED 11
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KRS MBERRKNE

Notes to the Condensed Consolidated Financial Statements
BE-_Z—XRFA=+tHIAEA
For the six months ended 30 June 2016

3. oEER 3. SEGMENT INFORMATION
BZXA=1+HIEAEA
Six months ended 30 June
ZE-XKF —T-0F
2016 2015
REER RICEZ
Unaudited Unaudited
THERT FAT
HK$’000 HK$'000
FEMBEREE: Manufacture and sales and trading of:
KTe Cement 225,031 259,059
#t Clinker 13,771 130
238,802 259,189
BERVBRELEANFESR [En ] 2 HKFRS 8 “Operating Segments” requires operating segments
BB E DB BEEREREEZ D to be identified on the basis of internal reports about
ZAHREREAELE R EZMEHHE components of the Group that are regularly reviewed by the
BEERAREEH UNEHZHEETER chief operating decision maker in order to allocate resources to
DR R FEERTS - the segment and to assess its performance.
REE-E—XR"FA=+HIERER" During the six months ended 30 June 2016, for management
RETER ASEREBEEERERBE purpose, the Group operates in one business unit based on
E—EEREM UEREE —ELE D its products and service, and has one operating segment:
oK ARRENEEMBEE KR manufacture and sales of cement, clinker and slag, trading
BEENRREHEMEE (WE) 2% of cement and provision of technical services, if any. The
ERBEXKIBEARHEEmE  AERXNH=R chief operating decision maker monitors the revenue, results,
ERAEEREERERBERHERS assets and liabilities of its business unit as a whole based
WA -¥E BEERBERE YRAR on the monthly sales reports, monthly delivery reports and
SECHMEERDEEES HBER monthly management accounts, and considers the segment
AR A AR A RATEINNFT B EE assets and segment liabilities of the Group have included all
RBE URAREE 2 BRARDE assets and liabilities as stated in the condensed consolidated
¥ENRERETHGEEREEMEZE statement of financial position, respectively, and considers
W a8 55 BT 2 72N BA FA AT B AR B s 1 o the segment revenue and segment results of the Group have
represented all revenue and profit for the period as stated in the
condensed consolidated statement of profit or loss and other
comprehensive income, respectively.
B RREXEEHRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
BE-_Z—XRFA=+tHIAEA
For the six months ended 30 June 2016

4, Ef A 4. OTHER INCOME
BERNA=1+HLEAMER
Six months ended 30 June
—E—REF —E—RF
2016 2015
RIEERK RIEEZ
Unaudited Unaudited
FER FAT
HK$’000 HK$'000
KEBRITZHEMA Interest income from banks 3,713 2,703
JEURE KA B UA Interest income from loans receivable 4,696 605
REAEEHBRARZ —% Interest income from a non-controlling
FEFE AR TR 2 A B A shareholder of the Group’s subsidiary 3,716 4,187
LERMBEME  BERZE Net gain on disposal and write-off of
Z W FER property, plant and equipment 6,585 61
By A Subsidy income 344 17,087
ELEN N Sundry income 3,810 1,745
22,864 26,388
5. BE KA 5. FINANCE COSTS
BEARA=+THLAEA
Six months ended 30 June
e Nl -= =%
2016 2015
REERX RIS
Unaudited Unaudited
FTHT FAT
HK$’000 HK$’000
UTREEZHE: Interests on following borrowings:
RITE Bank loans 1,944 7,186
HMEE Other borrowings 3,592 3,610
BB Loans arrangement fee 543 -
ERERE Loans guarantee fee 800 -

6,879 10,796

RnEREXEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED 13
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KRS MBERRKNE

Notes to the Condensed Consolidated Financial Statements

HE—T—R"FAA=1+HLXEAR
For the six months ended 30 June 2016

6. Bi1E 6. TAXATION
BZXA=1+HIEAHEA
Six months ended 30 June
EFEY =
2016 2015
REEX RIS %
Unaudited Unaudited
FET FHET
HK$’000 HK$’000
() EPBHE: The (charge) credit comprises:
BNV ER R I8 Current tax
—fE ARIEME ([HE]) — The People’s Republic of China (‘PRC”)
EMEN Enterprise Income Tax (8,959) (2,711)
WEFEZBEDR Underprovision in prior years
—HEPEMRST - PRC Enterprise Income Tax (58) (459)
RN IE Deferred tax 18 (1,163)
(3,999) (4,333)

7. 7B (B]R) &R

7. (LOSS) PROFIT FOR THE PERIOD

BZEZXA=1+HIEAEA
Six months ended 30 June

—E—hF
2015
RIS %
Unaudited Unaudited
FTHT FHET
HK$’000 HK$’000
AHAR (E18R) 4 7 (Loss) profit for the period has been
BB (T A) arrived at after charging (crediting):
PRUERE 2 5 Amortisation of mining right
(BIERITRERA) (included in administrative expenses) 132 141
ME BB & Depreciation of property, plant and
RiwITE equipment 10,534 11,457
B NITEESE Total amortisation and depreciation 10,666 11,598
BRAEIHZEFEKAE Cost of inventories recognised as expenses 234,729 238,856
T A Release of prepaid lease payments on
AT E R IEE land use rights 93 98
& R - S K Net gain on disposal and write-off of
w A 2 W R property, plant and equipment (6,585) 61)
LE S Operating lease rentals in respect of
HeERS premises 688 469
B RREXEEHRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
BE-_Z—XRFA=+tHIAEA
For the six months ended 30 June 2016

8. BRE#R 8. LOSS PER SHARE
KRRRRERIENL 2 BREREETHIRE The calculation of the basic loss per share attributable to
AT8UREE owners of the Company is based on the following data:

BZEXA=1+RHILAEA
Six months ended 30 June
ZE-XKF —ET—RF
2016 2015
REEX KICEZ
Unaudited Unaudited
THT FHBT
HK$’000 HK$’000
EiE Loss
BT EBREAEREE Y Loss for the purpose of basic loss
51 (AN R R e per share (loss for the period attributable
NEAEEE) to owners of the Company) (18,047) (3,614)
BZEXA=1+HIEAXEA
Six months ended 30 June
—E-RE —ET—AF
2016 2015
RCERX RICEZ
Unaudited Unaudited
B A%
Shares Shares
&g Q=] Number of shares
R ESK Weighted average number of ordinary
EXREBHEZEBR shares for the purpose of basic loss
INHE 159 85 per share 4,950,000,000  4,950,000,000
FR A A T 8 B S I ¥R 45 B R 0 /R B 1T 1T No diluted loss per share has been presented for both periods
SNEDETE L BAR - R M A B B 2 7)) as there was no outstanding potential ordinary share during
BlREEBE- both periods and at the end of the reporting periods.

9. K& 9. DIVIDEND
EFg T ERERTPHRE(ZE—H The Board does not recommend the payment of an interim
Fom|)o dividend (2015: Nil).

RARERE - AN QR I &SRR IR B No dividend was declared or paid by the Company during the
(ZE—RF |- current period (2015: Nil).

RnEREXEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED 15
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HEZZ— " A=1+HILA~EA
For the six months ended 30 June 2016

10.5% -BERRKE

RBEE-_Z—RNFENA=ZTHIEAMAE
A ANEE K B4,676,00008 T (B &
—E—RAF+_A=+—HIEFE:
;4,6oo,oooiﬁﬁ)ﬁ%7\¢%¥~@%&%&
%O

MERESRENREREE

AEBECBRRBHETHESERL—RN
FI20BE1EAEZEEH - RIS R
RIBHZEH27) 2 RS FH KA R E
WEE (FBREREE) 2Rk D110

10.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group
acquired property, plant and equipment at a consideration
of HK$4,676,000 (year ended 31 December 2015:
HK$14,600,000).

11. TRADE AND BILLS RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally ranging from 120 days to 1 year. The aged
analysis of trade and bills receivables, net of allowance for bad
and doubtful debts, is presented based on the invoice date at

D the end of the reporting period as follows:
R=F—RF RZT—AF
AV:IER =N - — A =+—H
At At
30 June 31 December
2016 2015
REERZ BEZ
Unaudited Audited
THERT FET
HK$’000 HK$’'000
0£90H 0 to 90 days 166,198 161,123
91£180H 91 to 180 days 91,728 59,782
181%365H 181 to 365 days 35,523 47,388
FBiE14 Over 1 year 12,455 27,147
305,904 295,440

RREBEBREEAEEZEZHEPK
BISRITHAGLIESR  BRALERMAR -

R EREXEEGRAR
1 6 TONGFANG KONTAFARMA HOLDINGS LIMITED

Included in bills receivables are bankers’ acceptances,
commercial acceptances and post-dated cheques from the
Group’s trade customers.
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BE—T—

NERNA=THIEAEA

For the six months ended 30 June 2016

12.EINE =X

12.LOANS RECEIVABLE

no-xr PESEEEE
~xA=1H REERE:

At At
30 June 31 December
2016 2015
REEK EEIZ
Unaudited Audited
FHx FET
HK$’000 HK$'000
W E & Loans receivable
FEEAR Reverse repurchase agreements = -
BERER Loan note 80,406 -
H b I E K Other loans receivable 145,140 -
225,546 -
(@ ZEIBER (a) Reverse repurchase agreements
REBEEZZT—-—R"FAA=F+HILER During the six months ended 30 June 2016, the Group, as
A NEBIEATREFERBE the reverse repo party, entered into pledge-style bond repo
BELFRSGMEILAAREE transactions that were denominated in Renminbi (‘RMB”)
& BB ANRHT75,400,0007T (48 with the aggregate principal amount of RMB75,400,000
& 7489,762,000/% 7t ) B HAEIRE 0 (equivalent to HK$89,762,000) through the Shanghai Stock
F—Z2=+N\B FENT2.07%= Exchange with maturity periods from 1 day to 28 days and
8.12% 2 EHEHAEIER 5 - E§ﬁ carried interest ranged from 2.07% to 3.12% per annum.
FEIEAS RS EAER R ERK Such reverse repurchase agreements are classified as
7 FE 4 S B AR I AR o loans and receivables and are stated at amortised cost.
MRZE—RENA=ZTH BHRHAE As at 30 June 2016, there were no outstanding reverse
FEEAEREZINAREER & repurchase agreements since all of them had already
RARFEEFEEAR- matured and been redeemed.
b) EREE (b) Loan note
REBEZZT—R"FAA=FTHILER During the six months ended 30 June 2016, the Group
87 RNEEBEABITE AE subscribed for a fixed coupon note that was denominated
%8 /480,000, OOO/%TE :tJHHHHF ZIA in Hong Kong dollars (‘HK$") with the principal amount of
BRAzERRE- %‘iﬂiﬁ%\z% HK$80,000,000 with maturity period of six months. The
1.18% ° ;Zféf%x%ﬁﬂ& THAERR fixed coupon note carried interest at 1.18% per annum.
JE WSO R T8 I di 8 8 K AR D1 B o Such loan note is classified as loans and receivables and is
stated at amortised cost.
RZE—RNEXNA=Z+THZ&H#IEE The balance as at 30 June 2016 represented a fixed
HAAEZ—R"FLtANTEREEK- coupon note with maturity date in July 2016.
(c) HttEEWE X (c) Other loans receivable

K& @55 ANRE120,000,0007T
(*Béé?ﬁwz 857, ooo,%rz)ZEﬁﬂf
W ERE BN T10%E12% 324 8
AR R_E—XREXA=TH
ZREBIENHBE ARSHAE —FR
2 EUR A -

Other loans receivable with aggregate principal amount
of RMB120,000,000 (equivalent to HK$142,857,000)
carrying interest ranged from 10% to 12% per annum are
stated at amortised cost. The balance as at 30 June 2016
represented receivables with maturity within one year from
the end of the reporting period.

RnEREXEEER AR

TONGFANG KONTAFARMA HOLDINGS LIMITED 17/
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HE—T—

NERA=THIAREA

For the six months ended 30 June 2016

13 EREEERATVEARE Y
SHEE

13.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

R-B—XRF R-Z—FHF
VRN +— 5=+
At At
30 June 31 December
2016 2015
RBER EEZ
Unaudited Audited
FHET FHET
HK$’000 HK$'000
BIEEERE Held for trading investments
(EE2) Bonds 80,172 78,126
REB EMZBRAFES Equity securities listed in Hong Kong 16,713 -
RBEBUIINLETZRAES Equity securities listed outside Hong Kong 3,119 4,101
EEZRBEERRATFERE Financial assets designated
BEECeRMEE as at fair value through profit or loss
e =B R B 1E T R Exchange rate linked structured deposits 24,131 -
124,135 82,227

(a)

&%

ZEEZFAXITRE  F 8 /33.25%
£4.00% ° M A7 5 E 5t 1E HI S B %
EEFLERBDETRE WREFE
FROBER/FTIEEERE -

(b) MR A3 3

(c)

BRAES iR A FEEER ZEQ
FEENRBEHEESFXIMMHRZ
MEEAEBERE -

ERHBEBEER

REBEE-ZE—RNENA=1THIENE
B AEBEH-—FRTIIIAARE
FHE - A& 485 A AR 70,000,000
7T (88 783,333,000/ 7T ) * 2| Hf
BN T —Z N E A 2 R AR [E R
BWEEETER

R EREXEEGRAR
TONGFANG KONTAFARMA HOLDINGS LIMITED

(a) Bonds

The bonds were denominated in United States dollars
(“US$”) and carried interest at 3.25% to 4.00% per annum.
The bonds are classified as held for trading investment
since the Group intended to hold the bonds for short term
and liquidity purposes.

(b) Equity securities

Equity securities are stated at fair value which are
determined based on the quoted market bid price available
on the relevant stock exchanges.

(c) Exchange rate linked structured deposits

During the six months ended 30 June 2016, the Group
entered into principal protected exchange rate linked
structured deposits that were denominated in RMB
with the aggregate principal amount of RMB70,000,000
(equivalent to HK$83,333,000) with a bank with maturity
periods ranging from one month to six months.



BRI E T

T NERHEERS  INTERIM REPORT 2016

Notes to the Condensed Consolidated Financial Statements

a:ﬁ:—z /\i/\ﬂ +EM:/\ .H
For the six months ended 30 June 2016

13.ZEBERREATFTEEEEZ
EREE &)

(c) EREMEBMUEER ()

REBEEZE_ZE—R"FXA=Z1THIEXR
E A ¢ E A ARES50,000,0005T
(8% $159,524,000 7T ) 2 & &1
GFEREEHEEEARKES50,170,000
7t (18 & 759,726,000/ JtT ) & [@ -

BEEAXEE-_Z—XRENA=1HIE
NEREBEZFEEATFEEERE
ZEMEEZAFEEREARE
170,000 (#HE #202,0004 70) °

RZE—RENAZ=ZTHZHEHIED
HAA-—Z—RNENAZ—HEEBME

% S AR T SR RO A 2R [ 8 3K T )R
TLHY)OE R ERE) 1) B) o 2 S B LT
FRERERERIETE B BRER
TEQ%Z{TTEJEEEZimﬁ%fEf’

e
[

=

RZE—RFAA=ZTH #HEAE
BRBEEEATEERE EME
EZEBUETR ZATFEEDRE
%?ﬁ(&"%ﬁﬁﬁﬁﬁ A (—MEARE
BEWEBAE BIREERBEEME
EﬂiTT)E\MElf”EHjZﬁTE?%%ﬁEHﬁf
E H%EE@:I:—; NENA=T
HIEANEA S BIERRZATEER
BremBEEs A FEEREARE
270,0007T (#8& 72322,000/ 7T ) °

13.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (CONTINUED)

(c) Exchange rate linked structured deposits

(continued)

A structured deposit with principal amount of
RMB50,000,000 (equivalent to HK$59,524,000) had
matured and been redeemed at RMB50,170,000
(equivalent to HK$59,726,000) during the six months
ended 30 June 2016 and resulted in fair value gain on
financial assets at fair value through profit or loss of
RMB170,000 (equivalent to HK$202,000) for the six
months ended 30 June 2016.

The balance as at 30 June 2016 represented a structured
deposit with maturity date in August 2016.

Interest rates of these structured deposits vary depending
on the movement of exchange rate between the US$
and the Australian dollars. Such structured deposits are
designated as financial assets at fair value through profit or
loss on initial recognition.

The fair value of structured deposit classified as financial
assets at fair value through profit or loss as at 30 June
2016 has been arrived at the basis on the valuation
carried out at that date by Norton Appraisals Limited,
a firm of independent and qualified professional valuers
not connected with the Group, and resulted in fair value
gain on financial assets at fair value through profit or loss
of RMB270,000 (equivalent to HK$322,000) for the six
months ended 30 June 2016.

RnEREXEEER AR

TONGFANG KONTAFARMA HOLDINGS LIMITED 19



SR RFREEERE  INTERIM REPORT 2016

GRS R
Notes to the Condensed Consolidated Financial Statements

HE—T—R"FAA=1+HLXEAR
For the six months ended 30 June 2016

14 HMREABEFER

RZT—RF
tZA=+—A
At
31 December
2015
BEZ
Unaudited Audited
THET FET
HK$’000 HK$'000
HRABER Other principal protected deposits
M EEMGEB TR Interest rate linked structured deposits 54,323 205,327
FEHBEBHEFR Interest rate linked structured deposits
REBE_T— A FAA=tHIL<EH" During the six months ended 30 June 2016, the Group entered
AEEmE—HIRITEIVAAREE into principal protected interest rate linked structured deposits
N #8758 A AR E90,000,0007T (FHE R that were denominated in RMB with the aggregate principal
107,143,000 7T ) B HI IR T — =& amount of RMB90,000,000 (equivalent to HK$107,143,000)
NE A F B 1) F8.68%%3.85% 7 1R A with a bank with maturity periods ranging from one month to
BN =S TR six months and carried interest ranged from 3.68% to 3.85%
per annum.
RBE—_Z—XEXA=1THIXEA During the six months ended 30 June 2016, structured
AN 4% S AR #215,000,0007T, (1HE deposits with aggregate principal amount of RMB215,000,000
13255,952, O\O}%E)Z%%\"EEEXE@J (equivalent to HK$255,952,000) had matured and been
HEDER N —RFA=-THZ redeemed. The balance as at 30 June 2016 represented a
EREIMBEA T -ARFN\AZER structured deposit with maturity date in August 2016.
e
ZEEBIU TR MRERE LS RTHE Interest rates of these structured deposits vary depending on
FEZVGIES FulibEa ke A3 1 L2 the movement of the Shanghai Interbank Offered Rate. Such
SR 0 RB A B R M B W SR I8 A0 1 4 5E A structured deposits are classified as loans and receivables and
R E o are stated at amortised cost.
B5.ENEFREARENRE 15.TRADE AND BILLS PAYABLES
PR BAR - AN 5 [ E {2 5 5K 08 e A An aged analysis of the Group’s trade and bills payables,
EEBREEZAMEI CREDTA N presented based on the invoice date, at the end of the
reporting period is as follows:
REZ—RF ISt
VRN + — 5=+
At At
30 June 31 December
2016 2015
REER EEX
Unaudited Audited
TET FHET
HK$’000 HK$'000
0% 90H 0 to 90 days 107,906 60,043
912180H 91 to 180 days 20,598 20,300
181£365H 181 to 365 days 19,876 20,324
B @14 Over 1 year 3,022 3,330
151,402 103,997
R L e EARAT

20 TONGFANG KONTAFARMA HOLDINGS LIMITED
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For the six months ended 30 June 2016

16.RTREMEE

NEZE T —
CAREEES
780,000,000/8 70 ( =& —

=

@MWE

ARASEZ —REEXR-

AEBE 2 RT &ﬁ1%%2%—

BRIEMSFEFEEE
R H {2 B F R E N T
3.183% °

17. R &

FAE(EO0.002/8 7T 2 & AR

JETE
RN-ZE—H
—F— i
M=ZF—

Fl1om
Jom |
[11]11m

++ -
m |

~
s

A
B+ |

~
-

BEITRET:
R-ZE—FH
:2 ﬁ
M=

S
i+ |
Fl1m
hnhull
[11]1m
++ -
m |

~
e

/‘\Eﬁ/\\ﬂ _‘T’E!i/\ﬂ
FERTERREM
ﬂﬂz/\
+H RAEE 5%027,617,0000 7T) &
EiZ IR 1T E 778,000,000 L (=&
—HERNA=1+H HTERMAMEE
282,327,000/ 7T ) ° #iE B KT 15

16.BANK AND OTHER BORROWINGS

mﬁm

HIE

17.SHARE CAPITAL

During the six months ended 30 June 2016,
Group obtained new bank loan and other borrowings
of HK$780,000,000 (30 June 2015: bank loans of
HK$927,617,000) and repaid bank loans of HK$778,000,000
(30 June 2015: bank loans and other borrowing of
HK$282,327,000). Proceeds from new borrowings were used
to finance the general operating activities of the Group.

the

The bank and other borrowings of the Group are repayable
within one year and bear interest at floating market rates which
on average ranged from 1.37% to 3.13% per annum.

Ordinary shares of HK$0.002 each

Authorised:
At 1 January 2015,
31 December 2015 and
30 June 2016

Issued and fully paid:
At 1 January 2015,
31 December 2015 and
30 June 2016

BHBEE [N
Number of Share
shares capital

AT

HK$’000

100,000,000,000 200,000
4,950,000,000 9,900

RnEREXEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED 21
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ﬁ;ﬁ:—? /\i/\ﬂ +EM:/\ .H
For the six months ended 30 June 2016

) 4 :
¢<%RE%FE%%EHJéWW%>
(I& ﬁ%%ﬂ WRRIAERR (R
B ) (6ERAWE])  UIREAR
A2 R RGEERIEERR ([4
Enall) o RIBEAERE EEEMEE
8 FEEE B LS uwtiﬁﬁaﬁﬁ
ZHUKEXAERMERIER (A%
EDZE%&ﬁMXé b= éﬁwm
ZIERKLABE AR UKL N EEARE
BIEE o &Ak$%fﬁé%®72%%
EEERNAFEMEAZ50%K 5B ARE
400,000,0007t (48 & 7 #9476,190,000
Br(ZE—HF+_-_A=+—H:
477,897,000 7T) ) ' AN EERMH-

A
)

RGFHBERARA BB NAE=T—=
F_A+HEBR-ZE—WMF—A=+H
ZRAERBHAZETE——F=AF+H
A o

R REREXEERRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED

18. E AN A & 18.CAPITAL COMMITMENTS
REB B AT EZAFIE The Group had the following capital commitments:
REB—AF Std
AV =N - — A=+ —H
At At
30 June 31 December
2016 2015
REEK =
Unaudited Audited
FHT FHIT
HK$’000 HK$’000
ERTHERNERES Capital commitments contracted for but not
SRR EBE 2 provided in the condensed consolidated
BAREPE financial statements:
- FEABRAT-—HEEAT — capital contribution to a joint venture 476,190 477,897
-HBEVE BE — acquisition of property, plant and
By equipment 3,794 3,807
- g —fE A - acquisition of equity interest in a
RS company 312,000 -
791,984 481,704
u}iZZZD$’& ARZZE—ZF-A+HBER As announced by the Company on 15 February 2012,
B R—_E-——F_A+=HLBHS Shanghai Allied Cement Co., Ltd. ( Shanghai SAC") entered
7}</)l'éﬁ5 ANE (T g L] mEAZE into the (BBRERHEBEE A KRS (Bailonggang
%M(% ERAF (AT LB Project Construction Cooperation Agreement*) (“Cooperation
N , K

Agreement”) and the (ERFBIZAE XA (R H#HE
(Principle Agreement for the Establishment of the Joint Venture
Company*) (“JV Principle Agreement”) with E/E & (&
E)A& M A7 (Shanghai Building Material (Group) Company
Limited*) (formerly known as F/EBEEME (£E)ERQ
7] (Shanghai Building Material (Group) General Company*))
(“Shanghai Building Material”), a state-owned enterprise, for the
purpose of setting up a joint venture company (“JV Company”)
pursuant to the terms and conditions therein on 13 February
2012. Pursuant to the Cooperation Agreement, Shanghai
Building Material and Shanghai SAC agreed to establish the
JV Company to operate and manage the development of
new cement production facilities at Bailonggang, Pudong,
Shanghai (“Bailonggang Project”) under the terms of the JV
Principle Agreement after the relevant government approvals
for the Bailonggang Project being obtained. The commitment
on capital contribution to a joint venture represents the 50%
share of registered capital of the JV Company by the Group
amounting to RMB400,000,000 (equivalent to approximately
HK$476,190,000 (31 December 2015: HK$477,897,000)).
Details of the transaction were set out in the announcements of
the Company dated 15 February 2012 and 30 January 2014,
respectively and the circular of the Company dated 16 March
2012.
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18. EARAIE (&) 18.CAPITAL COMMITMENTS (CONTINUED)

B rBMER -_TE——F L A=-+/\H
SIVCHEBEE RS ABEE TRERK
2= BB A AR ®380,000,0007T (8
BN #4452,381,0008 T (ZEE— A F
+=A=+—H :454,002,000/% ) ) °
RIE—RFRNA=Z1+H B EBEX
NZ=—BEREEwZE TAREZSEHM
HAEHEARMB8,270,0007T (ZE—FRF
+-A=+—8: AR¥68,270,0007T)
(FEE 481,273,000 T ( ZE—H 4
+=-A=+—H:81,565,000#7T) ) °
—EBEREETBE RERKEE
EARKRARAREBER  AEERARQH
TErEEZEREREEBIEAR - RNE
BRRKAE s BE LB AR EARESR E
ERRIED U AERBBHESHHEM
FAEZREBEERSMBEEZRER
BEE FIUARAEBRESEERRETNZ
EMEETTFERERAR  HZHBHEE
BNIRORE AT A BIRAEYHE
FREBRZERERES UFEERA
BRRFMERLG ZHE - X FHFHE
FERARFHRHA-_E——41+ A
B -—ZT——F+—A+HBZAE
WA e

HMRZEEERZE NEBE 2R 6N
REARKARARABER  AE£ERA
BEAEEZEAE (BREZZEREEHE
H T2 AE)&e A A RE400,000,000
7T (& N 4476,190,0008 T (==
—hRFE+=-A=+—H 477,897,000/
) ) HEENEARAT —HEEE AT
ZHIE

RNZE—RE—A-+N B EEER
ANR(TEGE ] AATZEE2EMB R
AERJMERMFTEEEERR QA
(IFRINEMT DT LEE W B
BEBKHEREBE MR EREE K
HRIEZERSIEREAREFR NG ([K
Je R | — R BRI 2 R INE B
BHE)S 0% AEDS  BREAA
K #291,200,0007T c A = ZF—~NF X A
=+ 8 FAEBEE X AR29,120,000
7T ($8 8 R #934,590,000%8 T ) E AR 5
e ZERERABHRAECN _Z—X
FLARKEIN R BFBEDRIEHRAE
AABHAE-_T—RF-AZF+NHXK
%%—/—\EEH T+ ZBZAENRBH

Z
AN
=]

% [11 9 o>

On 28 September 2012, Shanghai SAC entered into
three purchase agreements for the purchases of certain
equipment and machineries at the aggregate consideration
of RMB380,000,000 (equivalent to approximately
HK$452,381,000 (31 December 2015: HK$454,002,000)). As
at 30 June 2016, Shanghai SAC has settled the respective first
payments of the total consideration in an aggregate amount
of RMB68,270,000 (31 December 2015: RMB68,270,000)
(equivalent to approximately HK$81,273,000 (31 December
2015: HK$81,565,000)) under the three purchase agreements.
The equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project and the Group and the Company does not intend to
retain such equipment and machineries for their own use. After
the JV Company is established, Shanghai SAC may transfer, by
way of disposal or otherwise, the equipment and machineries
purchased at cost or novate the rights and obligations of
the purchase agreements at cost to the JV Company in
accordance with the relevant PRC rules and regulations, or
subject to the relevant PRC rules and regulations, may transfer
such equipment and machineries at cost by way of contribution
in kind to satisfy its proportion of the registered capital of the
JV Company. Details of the transaction were set out in the
announcement and circular of the Company dated 3 October
2012 and 15 November 2012, respectively.

Since the equipment and machineries under the three
purchase agreements were purchased for future use in the
Bailonggang Project, the total commitment of the Group to the
Bailonggang Project, including the commitment under the three
purchase agreements, would be limited to RMB400,000,000
(equivalent to approximately HK$476,190,000 (31 December
2015: HK$477,897,000)) being the commitment on capital
contribution to a joint venture.

On 28 January 2016, Kingwood Limited (“Kingwood”), an
indirect wholly-owned subsidiary of the Company, and %
JITERFTEESIE AR A A (Shenzhen Waranty Asset
Management Co., Ltd.*) (“Shenzhen Waranty”) had entered into
a sale and purchase agreement, pursuant to which Kingwood
conditionally agreed to purchase, and Shenzhen Waranty
conditionally agreed to sell, an aggregate of 60% equity interest
in bt REXREEFR QA (Beijing Ziguang Pharmaceutical
Co., Ltd.*) (“Ziguang Pharmaceutical”’), a sino-foreign joint
venture enterprise established in the PRC for an aggregate
consideration of RMB291,200,000. As at 30 June 2016, the
Group had paid RMB29,120,000 (equivalent to approximately
HK$34,590,000) as deposit of the transaction. The acquisition
was completed and the remaining balance of consideration
was paid in July 2016. Details of the transaction were set out
in the announcement and circular of the Company dated 28
January 2016 and 22 March 2016, respectively.

RnEREXEEER AR
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19. 5 E KA 19.PLEDGE OF ASSETS

RBEBRAR AEEFEEMEARA
52,380,000/ Tt 2 & TEF REZEY U
KA BEFEFENF0.75%F1.55%H)
55 HA9R 1717 70425,888,0008 L EE A K
F R B 2 iR 17 E 5400,000,0005 7T &
M\ FE 75 A A FE T 2= #596,592,0007% 7T
HENEHETREZER (ZZ2—H
F+-_A=+—H FrEEEREEALE
133,907,000 T 2 & TEF REEY A
N 5 Mt 25 - BR {8 A5,960,0007%8 7T
2 EREZBNEERE FREAS
143,369,000/ 7T 2 H b (R AR A7 50 A K
B A & E F F ZE N F0.00% 2£3.08%H) 52
HASR 1717 70424,912,00058 T VEAE T
NEBE 7 RITE 777,456,000 7T M A
78 75 A A B 5 2= 1569,249,0007% 7T 4
BRI HIRITREE 2 K)o

20.¢@MTECAFEEE

AEEZEBBEEREATEERE L
TREENTREMRIZAFEENE-
TRINE BN AEE R FEENER
(LERAERZEEEMZE) @ A
LRBEAFEEFEMASHATBRE
EFQZﬁ?%ﬁZQiE@%%&E’UW\ (%—
E2=dk) e

o ERATEEEEREREEL
BERARMSOERE CREAR)

=

o E_MNTFEEERRGBITASE—
MAZREAN BERBENER
(BVE) & (BB ERITE) A
BER28E R

o FE=MNTFEEEERKRALIR
BEEXRBZABEMSRE (T
AERZ2B)MEELEAE-

R EREXEEGRAR
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At the end of the reporting period, certain of the Group's
buildings and structures with aggregate carrying amount of
HK$52,380,000, together with short-term bank deposits,
carrying fixed interest rate ranging from 0.75% to 1.55% per
annum, of HK$425,888,000 were pledged to secure bank
loans to the extent of HK$400,000,000 granted to the Group
and short-term bank facilities in respect of the issuance of
bills payable to suppliers amounting to HK$96,592,000.
(81 December 2015: certain of the Group’s buildings and
structures and plant and machinery with aggregate carrying
amount of HK$133,907,000, prepaid lease payments on
land use rights with carrying amount of HK$5,960,000,
an other principal protected deposit with carrying value of
HK$143,369,000 together with short-term bank deposits,
carrying fixed interest rate ranging from 0.00% to 3.08% for
annum, of HK$424,912,000 were pledged to secure bank
loans to the extent of HK$777,456,000 granted to the Group
and short-term bank facilities in respect of the issurance of bills
payable to suppliers amounting to HK$69,249,000.)

20.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

The Group’s financial assets at fair value through profit or loss
are measured at fair value at the end of each reporting period.
The following table gives information about how the fair values
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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20.eMTEZAFEEFTE (&) 20.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (coNTINUED)

ATEE

—_ s, %m
CREE AVEE Fairvalue REFZRTESEH
Financial assets Fair value hierarchy Valuation technique and key inputs

RZZ—1%
+-A=+-H
At
31 December
2015
KEG
Unaudited Audited
TER TET
HK$’000 HK$’'000
FHEEERE
Held for trading

investments
&% E_R HemEBRENER
Bonds 80,172 78,126 Level 2 Price provided by a financial institution
NEE L2 RAE S £ iR E
Equity securities listed in Level 1 Quoted price in market

Hong Kong 16,713 -

NEBUIN ETH 2 R E 55 £k 5 RE
Equity securities listed Level 1 Quoted price in market

outside Hong Kong 3,119 4,101
EEZBRARELVER

EEzEREE
Financial assets

designated as at

fair value through

profit or loss
EEENEB LR E_R& BARSNE REAREXZS 2 X (RENAS
Exchange rate linked Level 2 HRUSME BETIZ IS A 5| MR IE B HR T iR )

structured deposits 24,131 - REBMEEFARRERE  TURRAEE Y

g&%ﬁ%(@@%)%%%@@Z%%ﬁ%ﬁ%
Discounted cash flow. Future cash flows are
estimated based on the probabilities of future
exchange rate movements (which are modelled
using the implied volatility prices at the end of the
reporting period from the foreign exchange options
market) and contracted interest rates, discounted
at a rate that reflects the credit risk of the Group or
the counterparties, as appropriate.
124,135 82,227

RARE B F_fHEFE=F2H There were no transfers among Levels 1, 2 and 3 during the

WL o current period.

NE|E ke s g 45 A B The directors of the Company consider that the carrying
EE% ;Tq %z%;’zi%ﬁ Eﬁﬁié; gﬁf amount of the Group's financial assets and financial liabilities
- oy e Egﬁﬁfx T ia Iah recorded at amortised cost in the condensed consolidated
MEBREZEEERARFEERS- financial statements approximate their fair values.
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NBEBRARZRER 21.RELATED PARTY TRANSACTIONS AND
BALANCES
REEZZT—R"FENA=ZTHILEAR" During the six months ended 30 June 2016, the Group had
AREBEBYM 25 MEGMT transactions and balances with related parties as follows:
(@) RZ B4 (a) Summary of transactions

BEANA=THLAMHEA

Six months ended 30 June

—E-RF —ET—h4EF

2016 2015

RIS E R RIEEZ

Unaudited Unaudited

B 3 FHET FET

Notes HK$’000 HK$’000

AEEHBARZ A non-controlling shareholder of

—BFERRBER the Group’s subsidiary
LB A Interest income (ii) 3,716 4,187
b)FEEEEAEHMS (b) Key management personnel compensation
HEXA=1TRHLAEAR
Six months ended 30 June
= —T-RF
2016 2015
REER RIEEZ
Unaudited Unaudited
FHET FET
HK$’000 HK$’000
e M H M2 HEF Salaries and other short-term benefits 4,736 3,694
BRIKETER Post-employment costs 251 207
4,987 3,901
R REREXEERRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED
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NBEBERZNRESH #7)

(c) FeRMd A

SR NEFREEERE  INTERIM REPORT 2016

21.RELATED PARTY TRANSACTIONS AND
BALANCES (conTINUED)

(¢) Summary of balances

REZ—RF EEig:s
V=R~ — A =1+ —H
At At
30 June 31 December
2016 2015
RBER BB
Unaudited Audited
BT +E TER FHET
Notes HK$’000 HK$'000
ERBEE Non-current assets
WE-BRE 2 KRS Deposit for acquisition of an investment 0] 34,590 -
RBEE Current assets
tEFAREEHEB LR Z— Loan to a non-controlling shareholder
BIFERBRE 2 B of the Group's subsidiary (i 157,143 157,706
fEM REEHIB AR Z— Interest receivable from a non-controlling
HIETERB R 2 F B shareholder of the Group’s subsidiary (ii) 198 231
— R B R Amount due from a related party 157,341 157,937
REEE Current liabilities
feffREEK B AR 2  Dividend payable to a non-controlling
—ZIEERM R 2 E  shareholder of the Group's subsidiary (i) 2,000 2,000
RAEENBEARZ Amount due to a non-controlling shareholder
—RIFEBIE 2B of the Group’s subsidiary (i) 137 137
R— A B FUE Amount due to a related party 2,137 2,137
B 5T Notes:

() Z&EEIEARME29,120,0007T (FHERL
34,590,000/ 7T ) ' B AN E B X F ORI
B (—EARRZERAR) UEAIKEE
BN REEL HE0% W AR 2T -

(i) ZERGREHEEA—RBITRETASE
EfBARZ —RIEERBRZETLER-
REREERZIHMACR _E—XRERA
BT MRRIEAE BERZFEHEE
H4.80%FEE415% - K FEBEN AR
RAMA-—S- R NERA-tTLtHZAE
RN RZE—RNENA=ZTH EFAELR
FERIRLA15%K%4.80%51 8 - BEEKIF LA
R_ZE—+FEHRAR-_E—tFLABE-

(i) #HpAEEE T B RERERKEE-

U

(i

(i)

The amount represented the RMB29,120,000 (equivalent to approximately
HK$34,590,000) paid by the Group to Shenzhen Waranty, a holding company
of the Company, as deposit for acquisition an aggregate of 60% equity
interest in Ziguang Pharmaceutical.

The transactions and balances represented the provision of entrusted loans
through a bank to a non-controlling shareholder of the Group’s subsidiary.
The maturity of the entrusted loans were extended in May 2016 and after the
original maturity, the interest rate of the loans would be adjusted from 4.80%
per annum to 4.15% per annum. Details of the transaction were set out in the
announcement of the Company dated 27 May 2016. As at 30 June 2016,
the principals of the loans carried interests at 4.15% and 4.80% per annum,
were unsecured and were repayable in May 2017 and July 2017.

The balances were unsecured, non-interest bearing and were repayable on
demand.

RnEREXEEER AR
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BE—T—

NERNA=ZTHIEAER

For the six months ended 30 June 2016

R BEHRREREER

(a)

2

at
)’ﬂﬁ‘H S [

;5 /\£|E A+ N8B #@F
NAElZEE2ENBAR)HEZE
ERMEEI L EE W B BF
TREBEMARYIERTSE K
ERERARE(—ERFPE
v EP@I\/\éf?&**ﬁ%)/\ﬁESO%
AR HERN RV ERRMIFE
HBGE Y 2 F B%” 'ﬁ@fﬂfﬁ}\ﬁﬁ%
291,200,0007C c Z B E R =
/\i‘tﬂnﬁ"ﬁﬁ%nﬁﬁ/\)ﬂﬂ%@ﬁ\
ARBBHAZZ—XRFEF—HA=Z+N
E&_;:_/\ﬂz A-+=-—BzR%
S =N

RZEBE—XNE+A-+=-H =E
BRBEARAR-_ZE——F
—+)\El$7xinﬁ%Hx%u+§lJrﬂ
AERZEE ([ARAKREA
148 500,00017 & A ([EEARE] ) -
R RE A $£148,500,000% 7 A T
Zlvtﬂﬁ&@fﬁoooz;%ﬁzzx
BRG] AR E?ﬂ%@“}\
BWME A AEE =58 E SR
FAEE AR ] 1T B R BB I
AR IR 1D0.68 8T 2 1THEER
B — PR e 123 800,00017 B B ##
2HEUMBA-_E-—XNF+tA=-+=
EE—*—fitﬂ +—8" Frﬁ
24,700,00010 BB 1 2 B A —
/\E{H—+—E§:_i§:_¢
tAZt+—H-ATEERESZEE
[EEBKHEB -RELBEREZFS
HRAARAR BB AT —XRF+ A
T+ -HZRAEAR-

=~
= /.

30|

s

o> 0ft I3 it
f-Hmn

\|
/

%
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TONGFANG KONTAFARMA HOLDINGS LIMITED

22.EVENTS AFTER THE END OF THE

REPORTING PERIOD

(a)

On 28 January 2016, Kingwood, an indirect wholly-owned
subsidiary of the Company, and Shenzhen Waranty entered
into a sale and purchase agreement, pursuant to which
Kingwood conditionally agreed to purchase, and Shenzhen
Waranty conditionally agreed to sell, an aggregate of
60% equity interest in Ziguang Pharmaceutical, a sino-
foreign joint venture enterprise established in the PRC,
representing the entire interest held by Shenzhen Waranty
in Ziguang Pharmaceutical, for an aggregate consideration
of RMB291,200,000. The acquisition was completed in
July 2016. Details of the transaction were set out in the
announcement and circular of the Company dated 28
January 2016 and 22 March 2016, respectively.

On 22 July 2016, the Board has resolved to grant to
certain eligible participants (“Grantees”), subject to
acceptance by such Grantees, a total of 148,500,000
share options (“Share Options”) to subscribe for a total
number of 148,500,000 ordinary shares of HK$0.002
each of the Company (“Shares”) in the share capital of
the Company under the share option scheme of the
Company adopted on 28 April 2011. Each Share Option
shall entitle the Grantees to subscribe for one Share upon
exercise of such Share Option at an exercise price of
HK$0.68 per Share. 123,800,000 Share Options are valid
from 22 July 2016 to 21 July 2020 and 24,700,000 Share
Options are valid from 22 July 2016 to 21 July 2021. All
the Share Options shall be vested in accordance with
their respective vesting conditions of the Share Options.
Details of the grant of the Share Options were set out in the
announcement of the Company dated 22 July 2016.

* For identification purposes only
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TO THE BOARD OF DIRECTORS OF TONGFANG KONTAFARMA
HOLDINGS LIMITED (FORMERLY KNOWN AS ALLIED CEMENT HOLDINGS
LIMITED)

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tongfang Kontafarma Holdings Limited (formerly known as Allied
Cement Holdings Limited) (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to
28, which comprise the condensed consolidated statement of
financial position as of 30 June 2016 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.

RnEREXEEER AR
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 26 August 2016
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FINANCIAL RESULTS

The revenue of Tongfang Kontafarma Holdings Limited (“Company”)
and its subsidiaries (“Group”) for the six months ended 30 June
2016 was HK$238.8 million (2015: HK$259.2 million), representing
a decrease of 7.9% compared to the same period of last year. The
loss for the period of the Group was HK$13.0 million (2015: profit
of HK$3.1 million). The basic loss per share amounted to HKO0.36
cents (2015: HKO0.07 cents).

The Group recorded a significant loss for the six months ended
30 June 2016 as compared to the unaudited net profit for the six
months ended 30 June 2015. Such loss was primarily attributable
to a decline in the selling prices of cement products in the People’s
Republic of China (“PRC”) as compared to the corresponding
period of last year.

The cement products of the Group have inevitably been impacted
by the decline in overall market selling prices, especially for
the price of products from the Group’s manufacture and sales
operations in Shandong province. Since the drop in average selling
price of the Group’s cement products exceeded the decrease in
its average production cost, the Group’s gross profit decreased.
For the six months ended 30 June 2016, the gross profit of the
Group was HK$4.1 million (2015: HK$20.3 million), representing a
decrease of 80.0% compared to the same period of last year. The
gross margin was 1.7%, representing a decrease of 6.1 percentage
points from 7.8% for the six months ended 30 June 2015.

For the six months ended 30 June 2016, the administrative
expenses of the Group amounted to approximately HK$25.9 million
(2015: HK$30.7 million), representing a decrease of 15.9% as
compared to the same period of last year. This was mainly due to
the decrease in legal and professional fees incurred.

The Group had made best effort to refinance its borrowings with
relatively low borrowing cost, as a result, the finance cost of the
Group for the six months ended 30 June 2016 decreased to
approximately HK$6.9 million (2015: HK$10.8 million), representing
a decrease of 36.3% as compared to the same period of last year.
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BUSINESS REVIEW

Macro Environment of the PRC Cement Industry in
2016

In the first half of 2016, the Chinese economy as a whole exhibited
a steady, improved and promising development. According to the
statistics of the National Bureau of Statistics of the PRC (“National
Bureau of Statistics”), gross domestic product of the PRC for the
first half of the year amounted to RMB34.0637 trillion, representing
a year-on-year growth of 6.7%. In particular, the growth rates of the
first and second quarters were both 6.7%, remaining in the range
of 6.5% to 7% for six consecutive quarters.

The National Bureau of Statistics announced that the production
volume of cement above designated size across the PRC from
January to June 2016 amounted to 1,110 million tons, representing
a year-on-year increase of 3.2%. The accumulated growth rate
surged by 8.3 percentage points year-on-year but dropped by
0.5 percentage point as compared with the period from January
to May 2016. In June, production volume of cement across the
PRC amounted to 220 million tons, representing a year-on-year
growth of 2.6%. Although overall demand remained weak, both
stimulation from infrastructure investment and rebound in real
estate investment procured the year-on-year growth. According to
a research from the China Cement Research Institute, in the first
half of 2016, cement price index (CEMPI) of China jumped from
79.25 at the beginning of the year to 82.17 as at 30 June 2016,
representing an aggregate growth of 3.68%. This departed from
the downward trends in the first half of recent years. The continual
price drop that squeezed cement corporate profit margin last year
largely weakened the momentum of further price cut in the current
year. Therefore, the year-on-year drop narrowed from 20.59% at
the beginning of this year to 5.06% as at the end of June 2016.

The dwindling sales and prices of cement due to the new economic
trend in the PRC had an adverse impact on producers and posed
a grave threat to the cement industry. According to the information
from the Ministry of Industry and Information Technology of the
PRC, the percentage of loss-making cement producers in the PRC
for the first half of 2016 was over 40%.
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BUSINESS REVIEW (conTINUED)

Business Operation of the Group

For the six months ended 30 June 2016, the Group is engaged
principally in the manufacture and sales of cement, clinker and
slag, trading of cement and provision of technical services with
operations in Shandong province and Shanghai in the PRC.

The Group’s cement and clinker sales amounted to 1,122,000
tons (2015: 987,000 tons) for the six months ended 30 June 2016,
increased by 13.7% compared to the same period of last year.

1. Shanghai Allied Cement Co., Ltd. (“Shanghai SAC”)

For the six months ended 30 June 2016, cement distributed
by Shanghai SAC amounted to 615,000 tons (2015: 408,000
tons), increased by 50.7% as compared to the same period
of last year. Gross profit amounted to HK$10.3 million (2015:
HK$9.9 million), representing an increase of 4.0% as compared
to the same period of last year. During the period, Shanghai
SAC continued to cautiously invest the surplus of the idle funds
in its business operation in wealth management products in
accordance with the Group’s treasury policies and investment
guidelines. Shanghai SAC recorded fair value gains and interest
income on financial assets of HK$1.4 million (2015: interest
income of HK$2.4 million).

2. Shandong Allied Wangchao Cement Limited (“Allied

Wangchao”)

For the six months ended 30 June 2016, clinker and cement
produced by Allied Wangchao amounted to 339,000 tons
(2015: 377,000 tons) and 415,000 tons (2015: 599,000 tons),
respectively. 508,000 tons (2015: 579,000 tons) of cement
and clinker were sold, decreased by 12.3% as compared to
the same period of last year. Allied Wangchao recorded a
gross loss of HK$6.3 million in the first half of 2016 (2015:
gross profit of HK$10.4 million) mainly due to a fall in average
selling prices. Resulted from the coordinated suspension of
production across the industry during the period, the clinker
production of Allied Wangchao recorded a decrease as
compared to the same period of last year.

In the first half of 2016, Allied Wangchao changed the gear
wheels of its kilns to stabilise the kilns and accelerated their
speed so as to enhance the amount and quality of its clinker
output. Its grate cooler was also transformed and repaired to
improve their reliability so as to increase the temperature of
exhaust fumes from production line and enhance waste heat
power generation. Staged combustion was further promoted
during the period in order to save energy, reduce emissions
and cut nitrogen oxide discharge.
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BUSINESS REVIEW (conTINUED)

Business Operation of the Group (continued)

3.

Shandong Shanghai Allied Cement Co., Ltd. (“Shandong
SAC”)

Shandong SAC is actively exploring the possibility of product
and technology transformation and upgrade. Shandong SAC is
also proactively looking for investment opportunity in the fields
of energy-saving and environmental protection.

The development of new cement production facilities at
Bailonggang, Pudong, Shanghai (“Bailonggang Project”)

The Bailonggang Project is located at Heging Town, Pudong
New Area, Shanghai. It covers an area of 43.37 hectares
and has 450 metres of shoreline along the Yangtze River.
The Bailonggang Project will apply new dry process cement
production lines with the most advanced technologies in the
world. Major constructions will include: (i) two new dry process
cement production lines with a daily capacity of 4,000 tons
each that handle urban sludge and waste at the same time; (ii)
two ancillary pure low-temperature waste heat power stations
with a capacity of 7.5 MW each to fully utilise the waste heat
from the cement kilns; and (iii) an ancillary dock with an annual
throughput of approximately 8 million tons. This project is a
resource-saving and environmental-friendly project. It will use
cement kilns to realise a simultaneous hazard-free disposal
of industrial solid waste, urban sludge, domestic waste and
industrial hazardous waste while achieving a comprehensive
utilisation of resources. An application for the postponement
of the project has been submitted to the relevant government
authority, and the application is currently pending approval.
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Industry
Business

On 12 July 2016, the acquisition of 60% equity interest in 1t
KB AR A A (Beijing Ziguang Pharmaceutical Co., Ltd.*)
(“Ziguang Pharmaceutical”), a sino-foreign joint venture enterprise
established in the PRC, was completed. Ziguang Pharmaceutical is
principally engaged in the manufacturing and sales of prescription
drugs, including chemical drugs and traditional prescribed Chinese
medicines through its subsidiaries. With effect from the same date,
Mr. Zhang Yi (“Mr. Zhang”) was appointed as an executive Director
of the Company and a member of the Executive Committee and
the Share Dealing Committee. Mr. Zhang has over 15 years of
experience in the pharmaceutical industry. Prior to joining the
Group, Mr. Zhang acted as the general manager and chairman of
other pharmaceutical companies. The Group is expected to achieve
better returns and development from the appointment of Mr. Zhang
as he will bring in his professional management experience in the
pharmaceutical industry.

In August 2016, the Group has invested in medical research with a
focus in immunology and small molecule, which included identifying
potent and selective small molecule modulators, and accumulating
data through clinical studies. The result is critical in the discovery of
related drugs and treatment for cancer and infectious diseases. Up
to the date of this report, a total of HK$36.9 million was applied in
the research of such medical and pharmaceutical project.
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FINANCIAL REVIEW

Liquidity and Financing

On 22 December 2014, additional shares of the Company were
issued by way of open offer (“Open Offer”) to raise gross proceeds
of HK$495.0 million. Details of the open offer and update on
the use of proceeds are set out in the section headed “Use of
Proceeds from Open Offer”.

Except for the proceeds raised from the Open Offer, during the six
months ended 30 June 2016, the Group’s capital expenditure, daily
operations and investments are mainly funded by cash generated
from its operations and loans from principal bankers and third
parties.

During the six months ended 30 June 2016, the Group had
refinanced bank loans with aggregate principal amount of
HK$380.0 million by other borrowings from third parties.

As at 30 June 2016, the Group maintained bank balances and
cash reserves of approximately HK$1,226.7 million (31 December
2015: HK$1,322.8 million), including bank balances and cash of
approximately HK$296.2 million (31 December 2015: HK$697.3
million), pledged short-term bank deposits of approximately
HK$425.9 million (31 December 2015: HK$424.9 million) and time
deposits of approximately HK$504.6 million (31 December 2015:
HK$200.6 million).

As at 30 June 2016, the Group had outstanding borrowings of
HK$780.0 million (31 December 2015: HK$777.5 million) repayable
within one year. There was no outstanding borrowing repayable
after one year (31 December 2015: Nil). All of the Group’s
outstanding borrowings were denominated in Hong Kong dollars
(*HK$”) and were charged with interest at floating rates.
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B E e () FINANCIAL REVIEW (CONTINUED)
REBESREME (&) Liquidity and Financing (continued)
RZE—REFRNA=ZTH AKEMNEES The gearing ratio (total borrowings over total assets) of the Group
B R (BRABRUEEE) T as at 30 June 2016 was as follows:
REB—RE ik
VIR =l — 5 =1+ —H
At At
30 June 31 December
2016 2015
RIEERK '
Unaudited Audited
FERT FAT
HK$’000 HK$’'000
&R ABEE Total borrowings 780,000 777,456
EE Total assets 2,674,374 2,629,925
EEABELX Gearing ratio 29.2% 29.6%
RZE—REANA=ZTH —R2@BHFRK As at 30 June 2016, the amount due from a related party were
RI57T3EBET(ZE—RF+_A=1T— HK$157.3 million (31 December 2015: HK$157.9 million), which
H:157.98 88 m) EE B —MRITA L represented the provision of entrusted loans through a bank to
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LHEM (£8)AR QA (Shanghai Building Material (Group)
Company Limited*) (formerly known as /M (£8) E QT
(Shanghai Building Material (Group) General Company*)) (“Shanghai
Building Material”) and the related interest receivable. Details of the
transactions were set out in the announcement of the Company
dated 27 May 2016.

Financial Management and Policy

The Group’s financial policy aims at minimising the Group’s
financial risk exposure. Our policy is not to engage in speculative
derivative financial transactions and not to invest the current capital
in financial products with significant risk.
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FINANCIAL REVIEW (CcONTINUED)

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in Mainland China
and its transactions, related working capital and borrowings are
primarily denominated in Renminbi (“RMB”) and HK$. The Group
closely monitors such foreign exchange exposure and will consider
hedging significant currency exposure should the need arise.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from its functional currency,
being RMB, it is inevitable that the Group would face foreign
exchange exposure in this respect, whether positive or negative,
from translating the accounts to its presentation currency.

Pledge of Assets

Details regarding the pledge of assets are set out in note 19 to the
condensed consolidated financial statements on page 24.

Material Capital Commitments and Investments

As announced by the Company on 15 February 2012, Shanghai
SAC entered into the KBBRER [REBBEBI&EHRE)
(Bailonggang Project Construction Cooperation Agreement*) and
the (AR RIZAE QR (RB#E) (Principle Agreement for
the Establishment of the Joint Venture Company*) on 13 February
2012 with Shanghai Building Material, a state-owned enterprise,
for the purpose of setting up a joint venture company (“JV
Company”) to operate and manage the Bailonggang Project after
the relevant government approvals for the Bailonggang Project
being obtained. The 50% share of registered capital of the JV
Company attributable to the Group amounting to RMB400 million
(equivalent to approximately HK$476.2 million (31 December
2015: HK$477.9 million)) will be contributed and funded by internal
resources of the Group. Details of the transaction were set out in
the announcements of the Company dated 15 February 2012 and
30 January 2014, respectively, and the circular of the Company
dated 16 March 2012.

As announced by the Company on 3 October 2012, Shanghai
SAC entered into three purchase agreements on 28 September
2012 for the purchases of certain equipment and machineries
at the aggregate consideration of RMB380 million (equivalent to
approximately HK$452.4 million (31 December 2015: HK$454.0
million)), for future use in the Bailonggang Project. The Company
does not intend to retain such equipment and machineries for
its own use. Up to 30 June 2016, Shanghai SAC settled the first
installment of the total consideration under the three respective
agreements in an aggregate amount of RMB68.3 million (31
December 2015: RMB68.3 million) (equivalent to approximately
HK$81.3 million (31 December 2015: HK$81.6 million)). Details
of the transaction were set out in the announcement and circular
of the Company dated 3 October 2012 and 15 November 2012,
respectively.
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FINANCIAL REVIEW (cOoNTINUED)

Material Capital Commitments and Investments
(continued)

As announced by the Company on 28 January 2016, Kingwood
Limited (“Purchaser”), an indirect wholly-owned subsidiary of
the Company, and A TERMEEEEE BR A A (Shenzhen
Waranty Asset Management Co., Ltd.*) (“Shenzhen Waranty”)
entered into a sale and purchase agreement, pursuant to which
the Purchaser conditionally agreed to purchase, and Shenzhen
Waranty conditionally agreed to sell, an aggregate of 60% equity
interest in Ziguang Pharmaceutical, a sino-foreign joint venture
enterprise established in the PRC, representing the entire interest
held by Shenzhen Waranty in Ziguang Pharmaceutical, for an
aggregate consideration of RMB291.2 million. Up to 30 June 2016,
the Group had paid RMB29.1 million (equivalent to approximately
HK$34.6 million) as deposit of the transaction. The acquisition
was completed and the remaining balance of consideration was
paid in July 2016. Details of the transaction were set out in the
announcement and circular of the Company dated 28 January
2016 and 22 March 2016, respectively.

Events after the End of the Reporting Period

Details regarding the events after the end of the reporting period
are set out in note 22 to the condensed consolidated financial
statements on page 28.

EMPLOYEES

As at 30 June 2016, the Group had 404 (31 December 2015: 306)
employees. The Group maintains a policy of paying competitive
remuneration packages and employees are also rewarded on
performance related basis including salary and bonus.
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STRATEGIC BUSINESS DEVELOPMENT

Cement Business

Regarding cement production, the Group has always insisted on
carrying out technological revamps and energy-saving efforts. The
Group is actively studying the use of straw as an alternative fuel
which can protect the ecosystem by both assisting the disposal
of straw and better utilising resources. Continuing to fulfill its
corporate social responsibilities, the Group will strictly comply with
the “Staggering Production in Summer”. During the suspension
period, the Group will inspect and repair its cement kilns, carry out
technological revamp, repair and maintain environmental protection
equipment and offer training to its staff. Salary payment will be
maintained during the suspension period. After resumption of
production, the Group will ensure that the emission level complies
with the required standard. The Group also coordinated with its
regional peers to promote a market-oriented cement and clinker
materials allocation system in order to secure market supplies,
maintain an orderly market and satisfy market demand.

According to the recently issued { (P BI&E2025) IR ETTENH
£ ) (Action Plan of Shandong Province Regarding “Made in China
2025”*), Shandong province will focus on developing several types
of special cements and will lead cement businesses to expand their
industry chain. Following the direction, the Group will designate a
team to study the viability of producing the special cements in order
to identify new development opportunities.

Medical, Pharmaceutical and Health Industry
Business

The Board is of opinion that the acquisition of Ziguang
Pharmaceutical is a valuable investment opportunity and will raise
the Group’s profile in the medical, pharmaceutical and health
industry, and also create new revenue streams for the Group and
further enhance Shareholders’ value.

OUTLOOK

During the first half of 2016, the global economy was unstable
with many uncertainties. Global economic recovery fell short of
expectations and trade remained weak. The macro-economic
policies of major economies continued to diverge, causing volatility
in the international financial market. As for the PRC, despite the
constantly satisfactory economic development, the accumulated
and “deep-seated” problems became more obvious, making reform
and transformation more difficult. As such, the economy still faces
challenges and huge downward pressure ahead.
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OUTLOOK (coNTINUED)

According to the statistics of the National Bureau of Statistics,
between January and June 2016, the total investment in fixed
assets in the PRC amounted to RMB25.836 ftrillion, representing
a growth rate of 9%, down 2.4 percentage points as compared
with the same period of last year. The total investment in real
estate development was RMB4.6631 trillion, represented a year-
on-year increase of 6.1% but the growth rate decreased by 0.9
percentage point as compared with the period from January to May
2016. Businesses were suffering as overproduction in traditional
industries was still remarkable, market demand remained weak,
industrial product prices continued to drop while high production
costs, weak sales, liquidity problems, credit crunch and high
financing costs were still hurting businesses.

With continual decrement in investment growth, it is expected
that the cement demand in the PRC will remain weak, oversupply
will persist and cement prices will stay low in 2016. Nonetheless,
the long-awaited {4 & HI &} 447 £)) (Medium- and Long-term
Railway Network Plan*) has recently been issued by the National
Development and Reform Commission of the PRC, pursuant to
which nearly 30,000 kilometres of railway will be constructed
during the period covered by the Thirteenth Five-Year Plan,
thereby providing new stimulus to other components of the railway
investment chain, such as infrastructure, railway equipment and
building materials. The infrastructure industry will be benefited
the most, thus boosting the demand for steel, cement and other
building materials.

As for the medical, pharmaceutical and health industry, according
to the PRC government planning of “Healthy China 2030”
approved by the Political Bureau of Central Committee of China
recently, “Healthy China” will be the executive development
plan in the next 15 years. Therefore, health care sector will be
the prioritized development sector in China. It is expected that
the future investment by the PRC government in health care
sector will continue to expand. The Group will keep pace with
the development of China’s industry and will take the initiative
to explore new business models and investment opportunities
to enrich the Group’s development in the future. The focus of
the Group will be placed on the philosophy of “regional medical
services, centralised management and commercialised operation”
as its core development. Overall, the Group aims to develop into a
magnificent medical-and-health-oriented enterprise, while creating
more value for the Group’s business partners and the Company’s
shareholders, which is the vision of the Group for its future
development.

In line with the vision of the Group, the name of the Company
was changed from “Allied Cement Holdings Limited” to “Tongfang
Kontafarma Holdings Limited” in July 2016. The Board believes
that the change of the name of the Company would better reflect
the expansion of the Group’s business scope and diversified
operations with a more accurate display of the Group’s strategic
positioning, and offer the Company a new corporate identity and
image. Details were set out in the announcements of the Company
dated 1 June 2016, 15 July 2016 and 5 August 2016 and circular
of the Company dated 20 June 2016.
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INTERIM DIVIDEND

The board of directors (“Board”) of Tongfang Kontafarma
Holdings Limited (“Company”) considers that it is prudent to
retain an appropriate level of funds to take advantage of business
opportunities as and when they arise, and therefore does not
recommend to declare an interim dividend for the six months ended
30 June 2016 (2015: Nil).

USE OF PROCEEDS FROM OPEN OFFER

As announced on 7 November 2014, the Company raised
approximately HK$495.0 million before expenses by way of the
open offer (“Open Offer”) of 330,000,000 new ordinary shares of
the Company (“Offer Shares”) at a subscription price of HK$1.5
per Offer Share on the basis of one Offer Share for every two
ordinary shares of the Company held by the shareholders of the
Company (“Shareholders”). The Open Offer was completed on 22
December 2014. It was intended that the entire amount of the net
proceeds amounting to approximately HK$487.3 million from the
Open Offer after deducting the relevant expenses would be applied
by the Company and its subsidiaries (“Group”) for the funding
of the development of and/or investment in pharmaceutical and
health industry business. Up to the date of this report, a total of
HK$375.7 million of the net proceeds from the Open Offer were
used which comprised of (i) HK$338.8 million for the settlement of
the consideration for the acquisition of 60% equity interest in 1t 5
BB AR A 7 (Beijing Ziguang Pharmaceutical Co., Ltd.*), and
(i) HK$36.9 million for the investment in medical research with a
focus in immunology and small molecule. The remaining amount will
be used as intended.

SHARE OPTION SCHEME

The share option scheme of the Company was adopted on 28 April
2011 (“Share Option Scheme”). No share option was granted under
the Share Option Scheme during the six months ended 30 June
2016, nor was there any share option outstanding at 31 December
2015 and 30 June 2016. The Company, however, granted
148,500,000 share options to certain eligible participants of the
Group under the Share Option Scheme at the subscription price
of HK$0.68 per share on 22 July 2016. Particulars of the grant
of options are set out in Note 22 to the condensed consolidated
financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2016, the interests and short positions of the
directors (“Directors”) and chief executive of the Company in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (“SFQ”) which were required to be (i) notified to
the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the Directors
and chief executive were taken or deemed to have under such
provisions of the SFO); (i) entered in the register kept by the
Company pursuant to Section 352 of the SFO; or (iii) notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) were as
follows:

(a) Long positions in shares of the Company
(“Share(s)”)

B RAFE

EzBEIH

(#BE4)

ik 4= Percentage

EEpE 514 Numbers of of interest in

Name of Director Capacity Shares the Company

(approximate)

A REGEEER 3,127,995,000 63.19%
Huang Yu Interest of a controlled corporation

Bt iz - Notes:

(1) RZZE—REXNAZ+B m=akEBdaRIIm
BEERERREGRAR (DRYIBRRE]) FME
A% MAIIBRBMEHEE RN T ERST
BEEBERRAR (FJIFERE]) FMELR52%
2w R ERRERENBARERRTEE
ER(FB)ERAA([EFREEE] ) BEETEH
BEEEREARQAR ([REEE])BBEITR
A100% 2 # 7 o B 1A P B 4 7 A3,127,995,000
Rz EmEA A WEa S EMERPERE
RABBZROTHEEER -

(2) WMAFRE BHH - B R E 15 4E3,261,006,000
BERS 1D+ 15 B B TR D 4965.88% » A I - E &1 58
ERZERNPEERERER -

(1)  As at 30 June 2016, Mr. Huang Yu owned 99% interests in the registered
capital of Shenzhen Aorongxin Investment Development Co., Ltd.* (“Shenzhen
Aorongxin”) and Shenzhen Aorongxin owned 52% interests in the registered
capital of Shenzhen Waranty Assets Management Co., Ltd.* (“Shenzhen Waranty”).
Shenzhen Waranty, through its subsidiary, namely Waranty Assets Management
(HK) Limited (“Waranty Hong Kong”), owned 100% interests in the issued share
capital of China Health Management Investment Limited (“China Health”). Since
China Health is the beneficial owner of 3,127,995,000 Shares, Mr. Huang Yu was
indirectly interested in the Shares held by China Health.

(2) As at the date of this report, China Health directly held 3,261,006,000 Shares
representing approximately 65.88% of the issued Shares. Therefore, Mr. Huang Yu
was indirectly interested in such Shares.
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EERBETHRAEBERARTR DIRECTORS’ AND CHIEF EXECUTIVES’
E*ﬁﬂﬁﬁ‘}fzgﬁﬁ - MHEAR AR INTERESTS AND SHORT POSITIONS IN
BEzREBRAR (&) SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (CONTINUED)
(b) R EE 2 & (b) Interest in associated corporation
L8R E
EmE
(BE49)
Percentage
HELIEERE of interest in
EEHE Name of B3  the associated
Name of Director associated corporation Capacity corporation
(approximate)
=a) IR EnEA A 99%
Huang Yu Shenzhen Aorongxin Beneficial Owner
i R—ZT—XR"EXNAZTH m=axtBa Ry Note: As at 30 June 2016, Mr. Huang Yu owned 99% interests in the registered
BEMEEMERIO% 2 #am  MRYIRBEREE capital of Shenzhen Aorongxin and Shenzhen Aorongxin owned 52% interests

FIERR M EARG2% 2 e o RYIZER R
ERENBAREREEERETRERD %

TTBA100% 2 e aw - F R FEE Zis A AR
3,127,995,0000% i% 7
BEXFBEESN R-F—NENAS
A BEEFRARARBIRABRES

BB ZBMBEARARREREBEEE (E&
RES LR EROIEXVER) 2 iy - 18RI 7
MEZPRBEMNDREN AR ARES M
HERPIFI2RRERF L ELMA - ‘EE

1B IR IB T B A A2 7 BB R R M
%R
B RREXEEHRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED

in the registered capital of Shenzhen Waranty. Shenzhen Waranty, through its
subsidiary, Waranty Hong Kong, owned 100% interests in the issued share
capital of China Health. China Health directly held 3,127,995,000 Shares of the
Company.

Save as disclosed above, as at 30 June 2016, none of the
Directors nor the chief executive of the Company and their
respective associates had any interests or short positions in the
Shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which were recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES

So far as is known to the Directors and the chief executive of the
Company, as of 30 June 2016, the following persons, other than
the Directors and the chief executive of the Company, had or were
deemed or taken to have an interest and/or short position in the
Shares or the underlying Shares of the Company as recorded in the
register required to be kept by the Company under section 336 of
the SFO:

L3y
Long Positions
REEDL
(B#)
ik 4= Percentage of
REEZRB g4 Number of interest in
Name of Shareholders Capacity Shares shareholding
(approximate)
o B 2 R BEHERA 3,127,995,000 63.19%
China Health Beneficial owner (Kt=E1)
(Note 1)
ERFEE REGEE R 3,127,995,000 63.19%
Waranty Hong Kong Interest of a controlled corporation (FfFzE2)
(Note 2)
RYIE R TR REHEE R 3,127,995,000 63.19%
Shenzhen Waranty Interest of a controlled corporation (FF3E3)
(Note 3)
A7 rER CORY)BRAF REGEE R 3,127,995,000 63.19%
(FIfBit RR T AIFTIRE AR A A]) Interest of a controlled corporation (FF3E4)
(IRA7FZ#]) (Note 4)
Tongfang Jinrong Holdings (Shenzhen)
Limited (Formerly known as
Beijing Tongfang Chuangxin
Investment Co., Ltd.”)
(“Tongfang Jinrong”)
RAROERIE ([EFKRG]) XEHEEER 3,241,989,000 65.49%
Tsinghua Tongfang Co., Ltd.* Interest of controlled corporations (FF3E5)
(“Tsinghua Tongfang”) (Note 5)
RYIERFAZ XEHEEER 3,127,995,000 63.19%
Shenzhen Aorongxin Interest of a controlled corporation (Fff7E6)
(Note 6)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES (CONTINUED)

Notes:

1. The figure refers to the legal and beneficial interest of China Health in
3,127,995,000 Shares.

2. Waranty Hong Kong owned 100% interest in the issued share capital of China
Health and was therefore deemed to have an interest in the Shares in which China
Health was interested. The figure refers to the same interests of China Health in the
Shares under the SFO.

3. Shenzhen Waranty, through its subsidiary, namely Waranty Hong Kong, owned
100% interests in the issued share capital of China Health and was therefore
deemed to have an interest in the Shares in which China Health was interested.
The figure refers to the same interests of China Health in the Shares under the
SFO.

4. Tongfang Jinrong owned 48% interests in the registered capital of Shenzhen
Waranty and was therefore deemed to have an interest in the Shares in which
Shenzhen Waranty was interested. The figure refers to the same interests of China
Health in the Shares under the SFO.

5. Tsinghua Tongfang owned 100% interests in the registered capital of Tongfang
Jinrong and was therefore deemed to have an interest in the Shares in which
Tongfang Jinrong was interested.

In addition, THTF Energy-Saving Holdings Limited (“THTF Energy-Saving”’), an
indirect wholly-owned subsidiary of Tsinghua Tongfang, was the beneficial owner
of 113,994,000 Shares, and Tsinghua Tongfang was therefore also deemed to
have an interest in the Shares in which THTF Energy-Saving was interested under
the SFO. Tsinghua Tongfang was therefore interested in 3,241,989,000 Shares
representing approximately 65.49% of the issued Shares.

6.  Shenzhen Aorongxin owned 52% interests in the registered capital of Shenzhen
Waranty and was therefore deemed to have an interest in the Shares in which
Shenzhen Waranty was interested. The figure refers to the same interests of China
Health in the Shares under the SFO.

7. As at the date of this report, China Health directly held 3,261,006,000 Shares
representing approximately 65.88% of the issued Shares of the Company.
Therefore, each of Waranty Hong Kong, Shenzhen Waranty, Shenzhen Aorongxin,
Tongfang Jinrong and Tsinghua Tongfang was indirectly interested in such Shares.
As disclosed in note 5 above, Tsinghua Tongfang was also deemed to have an
interest in the 113,994,000 Shares held by its subsidiary THTF Energy-Saving.
Therefore, Tsinghua Tongfang was interested in an aggregate of 3,375,000,000
Shares representing approximately 68.18% of the issued Shares.

Save as disclosed above, as at 30 June 2016, the Company had
not been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under 336 of the SFO.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2016, the Company has
applied the principles of, and complied with, all the applicable code
provisions of the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Listing Rules.

The Group has further strengthened its corporate governance,
particularly in risk management (including environmental and social
risks) which is integral to delivering its corporate strategies and
ensuring the sustainability of its business. During 2016, the Group
has engaged external consultants to provide assistance in the
development of a structured approach to risk management and
provide trainings and workshops on the topics of risk management
and reporting on environmental, social and governance (“ESG”).

With the facilitation by external consultants, the Group is in the
progress of developing a structured risk management framework,
identifying and assessing the principal risks from the external and
internal environment.

In addition, the Group identified material ESG issues and
considered their impacts to different stakeholders during
these trainings and workshops with the assistance of external
consultants. The group management also evaluated its ESG
initiatives and its performances during these workshops and
trainings. The Group is in the progress of preparing the first ESG
report in accordance with the Stock Exchange’s requirement.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors
have confirmed, following a specific enquiry by the Company that
they had fully complied with the required standard as set out in the
Model Code throughout the period under review.

Relevant Employees who, because of their office in the Company,

are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Director’s salary of Mr. Ng Qing Hai, the Managing Director and an

executive Director, was changed to HK$218,000 per month with
effect from 1 January 2016.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Director’s salary of Mr. Huang, the Chairman and an executive
Director, was changed to HK$47,538 per month with effect from
1 January 2016. Mr. Huang was appointed as a non-executive
Director, the chairman of the Board, a member of the Nomination
Committee and a member of the Risk Management Committee
of Technovator International Limited (Stock code: 1206) with
effect from 15 July 2016, the shares of which are listed on the
Stock Exchange; a non-executive Director, the chairman of the
Board, a member of the Remuneration Committee, a member of
the Risk Management and Regulatory Compliance Committee
and the chairman of the Nomination Committee of Neo-Neon
Holdings Limited (Stock code: 1868) with effect from 15 July 2016,
the shares of which are listed on the Stock Exchange; and the
president, a member of the Remuneration and Appraisal Committee
and a member of the Strategy Committee of Tsinghua Tongfang
(stock code: 600100) with effect from 11 May 2016, the issued
shares of which are listed on the Shanghai Stock Exchange.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the
six months ended 30 June 2016. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group’s
external auditors in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants as well as
reports obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares.

On behalf of the Board,
Huang Yu
Chairman

Hong Kong, 26 August 2016

* For identification purposes only
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