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R EFEEXER AR AT TONGFANG KONTAFARMA HOLDINGS LIMITED

ARG ERER AtEERER
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z-—FXXA=+tHILXEAR
For the six months ended 30 June 2021

BEAA=tTHILLAEA

Six months ended 30 June

—E-—F —EFF

2021 2020

P o FHET FAET
NOTES HK$’000 HK$'000
(REEEZR) (REEFEZ)

(Unaudited) (Unaudited)

(&%)

(Re-presented)

BELSEEE Continuing operations
WA Revenue 4 458,192 455,709
fHE RARIE A A Cost of sales and services (232,765) (212,444)
FE A Gross profit 225,427 243,265
EH A Other income 5 34,933 38,959
Hibes R EE Other gains and losses (33,543) (16,041)
FEHZEEEBERX TR Z  Impairment losses recognised under
BB B FE expected credit loss model, net 6 (16,077) (1,229)
DERIEEER Distribution and selling expenses (172,116) (156,005)
THEA Administrative expenses (70,995) (65,030)
HZE R Other expenses (24,574) (10,071)
A& KA Finance costs 7 (17,027) (16,523)
Br A A (B518) )& A (Loss) profit before taxation (73,972) 17,325
IR Taxation 8 808 (13,028)
NERFELE X (B518)  (Loss) profit for the period from
i Al continuing operations 9 (73,164) 4,297
ERIEREER Discontinued operation
REHE R IEEEEKEE  Loss for the period from
discontinued operation 10 = (16,758)
AN ERFE BT 1R Loss for the period (73,164) (12,461)
Hih2mEikz () Other comprehensive income
(expense):
IS EF A EFTIEwER  Item that will not be reclassified
ZHEE - subsequently to profit or loss:
HMREINEEEEZIE Exchange difference arising on
HER translation to presentation
currency 9,855 (29,560)
GEE AIGEERT D EE B Bk Item that may be reclassified
ZHEE - subsequently to profit or loss:
MBI EBEEZER Exchange difference arising on
ZH translation of foreign
operations 2,492 2,910
ANEE M2 mEURES (SXH)  Other comprehensive income
(expense) for the period 12,347 (26,650)
AEH 2 E X HEE Total comprehensive expense
for the period (60,817) (39,111)
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FRGSEE R EMEEEER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

BEAA=tTHILLAEA

Six months ended 30 June

—E-—F —EFF

2021 2020

P o FHET FAET
NOTE HK$’000 HK$'000
(REEEZR) (REEFEZ)
(Unaudited) (Unaudited)

(&%)

(Re-presented)

AHEARE (BB ) M F G 7 -

(Loss) profit for the period
attributable to:

PAN/NGI ) g5 Owners of the Company
— REBERKEEY — from continuing operations (75,503) (12,854)
— REERIEEEFER — from discontinued operation — (36,152)
(75,503) (49,006)
FEFE AR i 2 Non-controlling interests
— REFBELLZER — from continuing operations 2,339 17,151
— REERIEEED — from discontinued operation — 19,394
2,339 36,545
NEAE BB A% Total loss for the period (73,164) (12,461)
AEAM 2 (X ) W45 Total comprehensive (expense)
JEIETT income for the period
attributable to:
PN i S Owners of the Company (65,973) (67,820)
FEPERR R A Non-controlling interests 5,156 28,709
(60,817) (39,111)
B4l bRl
HK cent HK cent
Bl EE Loss per share 11
HAK Basic
— REBERKEEY — from continuing operations (1.35) (0.23)
— REERIEEEFER — from discontinued operation — (0.65)
(1.35) (0.88)
D Diluted
— REFERLEER — from continuing operations (1.35) (0.23)
— REDRIEEEER — from discontinued operation — (0.65)
(1.35) (0.88)




R EFEEXER AR AT TONGFANG KONTAFARMA HOLDINGS LIMITED

GE R E 2 TS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-Z=-——FXA=1+H
At 30 June 2021

R=-ZB=-—F MN_ZE_TF
AA=+tH +ZR=+—H
At 30 June At 31 December
2021 2020
B 5 FET T
NOTES HK$’000 HK$'000
(REER) (K& z)
(Unaudited) (Audited)
IRBEE Non-current assets
M BWENMEE Property, plant and equipment 13 360,281 358,518
HEEE Right-of-use assets 626,121 629,125
TP AEES Deposit for land use right — 15,471
WEME Investment properties 4,737 4,740
EES Goodwill 14 358,437 404,265
B EE Intangible assets 331,366 321,213
R—EBE R R Interest in an associate — —
EERIEEE Deferred tax assets 194 190
Helke Rental deposits 25,514 24,178
R0 iN Contract costs 1,159 1,784
1,707,809 1,759,484
REBEE Current assets
EMEE Biological assets 15,493 12,846
BE Inventories 101,572 89,960
FEWE 5 RIE Trade receivables 16 155,532 177,124
B A A Contract costs 5,962 5,958
H i EYRIE - BE R Other receivables, deposits and
AT A prepayments 97,168 56,809
FHRBERIZAFEEE 2 Finandial assets at fair value through
EREE profit or loss 17 14,696 8,501
HiRE Other investment 17 19,500 20,473
— RN ER R RR K Amount due from an intermediate
holding company 25(e)(i) 828 —
— B E QR R Amount due from an associate 25(d) 126,175 111,108
H b BB 75 R R Amounts due from other related
parties 25(c) 94,485 134,202
BB R ZRGHEITFI Pledged and restricted bank deposits 18 7,250 —
RekBREEEY Cash and cash equivalents 107,679 165,819
746,340 782,800
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BRFREMER TR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-Z-——4%XA=+H
At 30 June 2021

R-B=—% RZTZTHF
AR=tB +-A=t-8
At 30 June At 31 December

2021 2020
M5 F&ET FET
NOTES HK$'000 HK$'000
(REBEZR) (E|Z)
(Unaudited) (Audited)
REBEE Current liabilities
BB ZRIERER Trade and bills payables 19 52,862 59,395
HiEMFBEREWIEE  Other payables and deposits received 94,815 123,272
R—FERMIERAFIZHIE  Amount due to an intermediate
holding company 25(e)(ii) 57,602 33,738
R E b B8 B 7 5B Amounts due to other related parties 25(c) 3,099 466
MIBAE Tax liabilities 24,166 22,235
—FRHEZRITEE Bank borrowings due within one year 20 214,964 167,627
AHBEE Contract liabilities 135,133 108,709
HESE Lease liabilities 96,492 117,040
679,133 632,482
REBEEFE Net current assets 67,207 150,318
HEERABERE Total assets less current liabilities 1,775,016 1,909,802
AR & E Capital and reserves
% A< Share capital 21 11,177 11,177
R 1n s (B K& Share premium and reserves 1,114,651 1,203,009
RATIRER B Equity attributable to owners of the
Company 1,125,828 1,214,186
JEVE R AE S Non-controlling interests 119,177 139,571
EXEE Total equity 1,245,005 1,353,757
ERBEE Non-current liabilities
—F BRI ZBITEE Bank borrowings due after one year 20 20,788 29,150
BRI Deferred taxation 69,317 76,163
BIRK A Provision for reinstatement cost 13,975 13,254
HEAE Lease liabilities 425,931 437,478
530,011 556,045
1,775,016 1,909,802
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ERGRSREREB R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z-—FXXA=+tHILXEAR
For the six months ended 30 June 2021

KAARRES
Attributable to owners of the Company
BRGEMT LRAREEZ
BE  BOEE BREZRE EERERE EiGfE RRIGE EAGRE RfbifE REER BE  FERER RRAE
Shares held Employee
for share share-based Non-
Share Share award  compensation  Translation Special Capital Other Retained controlling Total
capital  premium scheme reserve reserve reserve reserve reserves profits Total interests equity
FiEr T T FEL FEL FEL FEL FEL FEL FEL FEL FiEr
HKS'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
At 1 January 2020 (audited)

1177 1,523,949 (4,854) 18,529 (65,066) (392,735) 28,061 (76,441) 369,502 1412122 508,926 1,921,048
(Loss) profit for the period - - - - - - - - (49,006) (49,006) 36,545 (12,461)

HER2IIEREEL Exchange difference arising on

EXEE translation to presentation
currency - - - - (20,840) - - - - (20,840) (8,720) (29,560)

HABNEBELZER  bichange diference arising on

8 translation of foreign

operations - - - - 2,026 - - - - 2,026 834 2910

FEE2E (L) Ka Total comprehensive (expense)
et income for the period - - - - (18,814) - - - (49,006) (67,820) 28,709 (39,111)

REREENRGDA Recognition of equity-settled

ER AR share-based payments - - - 49 - - - - - 49 - 49
BRMERE Share options lapsed - - - (114) - - - - 114 - - -
RIE-AFERBRZ Deemed contribution from

tE a non-controlling shareholder - - - - - - 366 = = 366 = 366
BEZEMGE Transfer to other reserves - - - - - - - 10,904 (10,904) - - -
WZEZZFRA=TH At 30 June 2020 (unaudited)

(REEH) 1177 1,523,949 (4,854) 18,464 (83,880) (392,735) 28427 (65,537) 309,706 1,344,717 537,635 1,882,352
W-E--%£-F-B At 1 January 2021 (audited)

(BF%) M177 1,523,949 (4,854) 1,038 3713 (392,735) 28,457 (65,104) 108,545 1,214,186 139,571 1,353,757
RERE (H8)ER (Loss) profit for the period - - - - - - - - (75,503) (75,503) 2,339 (73,164)
HARZIIEHELL Exchange difference arising on

EXZER translation to presentation

currency = = = = 1114 = = = = 1114 214 9,855
AABNEBELZER  bichange diference arising on
8 translation of foreign
operations = = = = 1,816 = = = = 1,816 676 249
FEERE (R ks Total comprehensive (expense)

a8 income for the period = = = = 9,530 = = = (75,503) (65,973) 5,156 (60,817)
BRATHERERS Dividend distributed to

RE non-controlling interests = = = = = = = = = = (14,610) (14,610)
W — IR 2 135D Acquisition of additional interest

i (WiE25() in a subsidiary (note 25(g)) — — — — — — — (22,385) — (22,385) (10,940) (33,325)
WZE-—F7B=TH At 30 June 2021 (unaudited)
(REEH) 1177 1,523,949 (4,854) 1,038 13,243 (392,735) 28457 (87.489) 302 1125828 19177 1,245,005
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ERASE R TR R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

BEANA=THLXEAR

Six months ended 30 June

—EZ—F —T_TF
2021 2020
FET FHT
HK$’000 HK$'000
(REER) (REEER)
(Unaudited) (Unaudited)
EEEK (FTA)ELXZ2EE Net cash (used in) generated from
J%%E operating activities
LEESEHALEIRSE  Operating cash flows before
mE movements in working capital 56,724 208,092
FEUE 5 FIE R Decrease in trade receivables 24,534 8,443
FENE S FIENERE (Bi2) (Decrease) increase in trade and bills
il payables (7,470) 13,423
HEiE RS RE Other operating cash flows (74,600) (36,189)
(812) 193,769
RELBEFFAZHESFEE  Net cash used in investing
activities
JEREWE R ZFT{SFUIE  Proceeds from redemption of loans
receivables — 2,156,218
HEBBIBERIEZAFE  Proceeds from disposal of financial
JfﬁZimﬁ’ﬁEZﬁﬂ% assets at fair value through profit or
PG| loss — 113,873
RIREERBITER Withdrawal of pledged bank deposits — 3,663
B U F B Interest received 1,585 2,654
HEME - BME&EZHEZ  Proceeds from disposal of property,
Fri5 318 plant and equipment 15 3,070
FEREAMIEE ZFT{SFUE  Proceeds from redemption of other
investment 20,473 20,000
H BT E R Repayment from other related parties — 87,684
NEEFEE Addition of intangible assets (15,394) (1,755)
RETMEREZTS Refund of deposit for land use right 15,471 —
ST AN o b feF PR A Payment of land use right (26,106) —
BEME BELRRERE Purchase of property, plant and
equipment (24,043) (34,574)
BEEBRIBEEIEATFME  Purchase of financial assets at fair
BECZESREE value through profit or loss — (198,690)
FED IR TR HISRTT  Placement of pledged and restricted
EEN bank deposits (7,250) (6,875)
FE UL B FRE TR Advance of loans receivables — (2,213,238)
Friles& Placement of rental deposits (1,335) (6,771)
BEEMRE Purchase of other investment (19,500) (20,275)
(56,084) (95,016)

11



R EFEEXER AR AT TONGFANG KONTAFARMA HOLDINGS LIMITED

ERGRESRERE R
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE_Z-—FXNA=1TAHLXEAR

For the six months ended 30 June 2021

BEANA=THLXEAR

Six months ended 30 June

—E=-—F —T_FTHF
2021 2020
FET FHT
HK$’000 HK$'000
(REER) (REEER)
(Unaudited) (Unaudited)
RMEXKFFARSFE Net cash used in financing
activities
FERTREMEE New bank and other borrowings
raised 160,858 189,621
EBEHEaE Repayment of lease liabilities (36,361) (28,631)
KB (BRT) —MPNIER  Advance from (repayment to) an
NAElZEBFR intermediate holding company 22,850 (68,608)
ENAEENEA ﬁZ Dividends paid to non-controlling
FEFE AR 2 PR shareholders of the Group's
subsidiary (14,610) (19,020)
2RFE Interest paid (16,013) (16,275)
EBEBITREMEE Repayment of bank and other
borrowings (124,895) (65,772)
I L Ath B B 77 8 X Repayment to other related parties — (14,102)
(8,171) (22,787)
RERBRSEEBYWOREL) Net (decrease) increase in cash and
0 E 5 cash equivalents (65,067) 75,966
HMUz2HRERESZEY Cash and cash equivalents at
beginning of period 165,819 148,298
fEREE) 5 Effect of foreign exchange rate
changes 6,927 997
HMARZEESRESLZE/Y Cash and cash equivalents at
end of period 107,679 225,261
L Represented by
RITHEHRER S Bank balances and cash 107,679 225,261

12



i AL A

AP EERAGEMBERENIEREES
A Ag ((BEEMAE ) BH2E
YR ER([E BRI E345
[ B hs | REBBHEIIMBR
AR ([BERFT]) &5 EmRA (T EmiR
B DMtz EAREREmMRER -
ZEUTREE2NUBEBRRBITAEZ
EWE - BEE _ TS _TEFH

ISR ER RS AR AR A BT IS SR R oK e | %
HERBEL EEREFMEBEFMER
NEEBREBSAMASEB M2 EEE
B L /EXBIZE 241058 [ B RLN B 4%
HEMEPBHTBEERNENEETE
Bl BALEEREHMEEMBRA
RBARRERS ([EFg])NBILE
FMRESNFEREFEA4TAEETFLI8E

EXEH

R-Z-_TF—-F=+H HREHLH
BEHTRRSEEFTEATRES
([CoviD-19]) BEIEREZEN - B
It + ZRBRE MRS T FRBEE 1 Rk
RGBS 2R  EBIRFEKA T
T2 NHEAMEBEZEARRREN
BAR (MBI AEE]HEE RZF
——F > BEECOVID-19Z 1B B Ay
BRAEBUEH  AEBEBEEK EE
BEEHEEEEEKE Tk ~N&EE
i FEFHREHARRBIDZIATE
FTEHMZE  FHEHMAT -

ZE - FREEERS INTERIM REPORT 2021

AR EAAR S M IS AR M =t

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). They
do not include all disclosures that would otherwise be
required in a complete set of financial statements and should
be read in conjunction with the 2020 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited’s independent review report to the
board of directors (the “Board”) of the Company is included
on pages 47 to 48 of the interim report.

SIGNIFICANT EVENT

The World Health Organisation declared coronavirus and novel
coronavirus (the “COVID-19") a global health emergency on
30 January 2020. Since then, certain quarantine measures as
well as the travel restrictions imposed by many countries have
had negative impacts on the global economy, business
environment and directly and indirectly affected the operations
of the Company and its subsidiaries (collectively as the
“Group”). In 2021, as the COVID-19 pandemic in Mainland
China has been effectively under control, the operation of the
Group’s pharmaceutical business has recovered to its normal
level in a gradual manner, while the financial positions and
performance of the Group’s fitness business were still
impacted in different aspects as detailed below.

13



R EFEEXER AR AT TONGFANG KONTAFARMA HOLDINGS LIMITED

TR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-—FXXA=+tHILXEAR
For the six months ended 30 June 2021

2.

14

EREH(E)

BT -—FHAR FIMELEE
RZCOVID- 192 16T E » Eit » MR
HE MR ([FREERE])  AEE
REIMEREENREFLOFBE T
——ERANRBE-ZE=-—FA=1+
B Uk Z2-—4FAA+MNAZE=
T —FLATNBEELEE - LEHE
e egRLEAFAMEE Bk AE
B WESECOVID- 19SS E
%o BIABMF NN ERFEEL
B4 B 3£ 5(ii) ©

AREE N RFI B R EE 2 RE
BE BRI R E (R
) - BRI EIRHNF S MEL - &
CENEEETRRAEBREE RS
FEERMKARR) - BIARBLEED
AEE R B FH o MBS XS HEE
SR /12,927,000 7T - HEt AEm
RAHTEMBA Ll AEBEDEREE T
27 BAHE - MR HEER -
AR EAL A E BB B RETT
Bifo

BEESHEERR KR BREZIFE
REBAME  EARERS P LE
EEYAEE WXL D HEBREE
18 BB IR A A ) B DR R AL SRR B AR
E U RBRBEHAKER S XHHERE
R ERHZENEATEERE -

SIGNIFICANT EVENT (CONTINUED)

Since May 2021, both Singapore and Taiwan were hit by
COVID-19 pandemic again. Therefore, the governments of
these two regions implemented circuit breaker measures
("Circuit Breaker”), of which operations of the Group’s fitness
centres in Singapore and Taiwan were required to be
suspended from 8 May 2021 to 20 June 2021 and from
14 May 2021 to 14 July 2021, respectively. As the fitness
centers were not able to open due to these measures, the
Group has negotiated and received rent forgiveness related to
COVID-19. See Note 5(iii) for the impact of rent forgiveness in
Singapore for current period.

The Group also applied for the Job Support Scheme (“JSS”)
introduced by the Singapore government in response to the
global pandemic. The JSS provides wage support to
employers, helping enterprises retain their local employees
(Singapore Citizens and Permanent Residents) during this
period of economic uncertainty. The JSS obtained during the
period relating to supporting the payroll of the Group's
employees of approximately HK$12,927,000 is included in
profit or loss as “other income”. The Group has elected to
present this government grant separately, rather than reducing
the related expense. The Group does not have any unfulfilled
obligations relating to this program.

Despite the rent forgiveness received and the government
grant received from JSS, the suspension of operation of the
Group’s fitness centres had led to significant loss of the
Group in this business segment. There are also significant
uncertainties concerning when social distancing requirements
will be eased and the long-term effects of the pandemic on
the demand for the Group’s fitness business.
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AR EAAR S M IS AR M =t

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments and biological assets, which are
measured at fair value and fair value less costs to sell, as
appropriate.

Other than accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of
computation used in the interim condensed consolidated
financial statements for the six months ended 30 June 2021
are the same as those presented in the annual financial
statements of the Group for the year ended 31 December
2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatory effective for the annual
period beginning on or after 1 January 2021 for the
preparation of the Group’s interim condensed consolidated
financial statements:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

In addition, the Group has early applied the Amendment to
HKFRS 16 “COVID-19-Related Rent Concessions beyond
30 June 2021".

The application of the amendments to HKFRSs in the current
period had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these interim condensed
consolidated financial statements.

15



R EFEEXER AR AT TONGFANG KONTAFARMA HOLDINGS LIMITED

TR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2021

3.
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Critical judgements and key sources of
estimation uncertainties

In addition to the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty as disclosed in the
Group’s annual financial statements for the year ended
31 December 2020, the effects of COVID-19 have also
required significant judgments and estimates to be made by
management in calculation of the recoverable amount for
fitness business segment which exhibit indicators of
impairment as at the period end, and determining whether
impairment shall be recognised.

Except above, the estimates and assumptions that have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year are discussed below:

Fair value measurement

A number of assets and liabilities included in the Group’s
financial statements require measurement at, and/or disclosure
of, fair value.

The fair value measurement of the Group's financial and
non-financial assets and liabilities utilises market observable
inputs and data as far as possible. Inputs used in determining
fair value measurements are categorised into different levels
based on how observable the inputs used in the valuation
technique utilised are (the ‘fair value hierarchy’):

. Level 1: Quoted prices in active markets for identical
items (unadjusted);

. Level 2: Observable direct or indirect inputs other than
Level 1 inputs; and

. Level 3: Unobservable inputs (i.e. not derived from market
data).
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Critical judgements and key sources of
estimation uncertainties (continued)

Fair value measurement (continued)

The classification of an item into the above levels is based on
the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers of
items between levels are recognised in the period they occur.

For more detailed information in relation to the fair value

measurement of financial instruments, please refer to the
applicable notes.
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4. WARDIEFR 4. REVENUE AND SEGMENT INFORMATION
REEFEHNZWABEN Disaggregation of revenue from contracts with
customers
ANHARS AN 2 [ B 45 A AT A TR PR RS An analysis of the Group’s revenue for the period from
TOWMMT continuing operations is as follows:
H2-3--FxA=tAHLAEAR HEZZ-ZERA=HALERER
For the six months ended 30 June 2021 For the six months ended 30 June 2020
BRER REER Eh BELEK [EES ozt
Pharmaceutical Fitness Pharmaceutical Fitness
business business Total business business Total
TR TR TR FET TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RBER) (REEH) (REEH) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

EARBRELHEISHEEEANNRKE  Revenue from contracts with

EFEHZHA customers within the scope of
HKFRS 15
REIZERIMERAS Disaggregated by major products or
service lines

HERHERNERERTIERER Manufacture and sales of prescription
drugs and laboratory related
products 379,837 - 379,837 378,657 — 378,657
QERGRORRERGMERZARE  Operation of fitness centres and
provision of consultation services
for fitness and health activities
— AR RE — personal training classes = 29,818 29,818 - 19,552 19,552
— 8HER — membership packages - 26,465 26,465 - 31,593 31,593
BEERERSRERREZFTEERA  Royalty fee income in relation to
fitness and health activities in

Taiwan - 22,072 2,012 - 25,907 25,907
et Total 379,837 78,355 458,192 378,657 77,052 455,709
WABREE Timing of revenue recognition
E-BHY Point in time 379,837 29,818 409,655 378,657 52,810 431,467
=3 Over time - 48,537 48,537 - 24,242 24,24
gt Total 379,837 78,355 458,192 378,657 77,052 455,709
WEE Geographical markets
HEIR Mainland China 368,748 = 368,748 378,657 - 378,657
sk Singapore — 56,283 56,283 - 51,145 51,145
A Taiwan — 22,072 2,012 - 25,907 25,907
it Others 11,089 - 11,089 - - -
ek Total 379,837 78,355 458,192 378,657 77,052 455,709
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For the six months ended 30 June 2021

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information

Information reported to the chief executive of the Company,
being the chief operating decision maker, for the purpose of
resource allocation and assessment of segment performance
focuses on business units. No operating segments identified by
the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group. On
21 December 2020, the Group disposed of the interests in
cement business segment which was presented as
“discontinued operation” and its relevant figures for the six
months ended 30 June 2020 have been re-presented. The
segment information does not include the discontinued
operation. The Group has the following operating and
reportable segments:

° Pharmaceutical business — manufacture and sales of
prescription drugs and laboratory related products.

. Fitness business — operate fitness centres and provide
consultation services for fitness and health activities and

operate the franchise business for royalty fee income.

(i) Segment revenue and results

Analysis of the Group’s segment revenue and results for
the six months ended 30 June 2021 and 2020 is as

AREEHDHT follows:
BEEY REER i)
Pharmaceutical business Fitness business Total
—E--% et 15 —E--% —3-%% % ket 23
2021 2020 2021 2020 2021 2020
TR TEL Ti#n Tin TER THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REBER) (REER) (REEHR) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(E51)
(Re-presented)
MREPHHUA Segment revenue from external
customers 379,837 378,657 78,355 77,052 458,192 455,709
PEEE Segment results 23,422 64,644 (90,368) (30,355) (66,946) 34,289
FAECERA Unallocated corporate income 5477 3,741
RABGERT Unallocated corporate expenses (12,503) (20,705)
Bia (&8) & F (Loss) profit before taxation (73,972) 17325
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REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information (continued)
(i) Segment revenue and results (continued)

There was no inter-segment sales during the six months
ended 30 June 2021 and 2020. The accounting policies
of the reportable segments are the same as the Group’s
accounting policies. Segment results represent the profit
(loss) from each segment without allocation of
unallocated corporate income and expenses. This is the
measure reported to the chief operating decision maker
of the Company for the purposes of resource allocation
and performance assessment.

PHEEREE (i) Segment assets and liabilities

BEEy REER ag

Pharmaceutical business Fitness business Total
“BI-f it Sk :3 “BZ-f e ke 33 ZBZ-F kb 3:3
RAAZ+R TZA=t+—H AA=tR TZR=1+-H ABEtH TZA=t+-H
30.6.2021 31.12.2020 30.6.2021 31.12.2020 30.6.2021 31.12.2020
TR TR TR FET TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REER) (BE7) (REER) (B&%) (REEH) (BE%)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
NHEE Segment assets 1,165,729 1,145,578 1,177,687 1,294,600 2,343,416 2,440,178
EERBEE Deferred tax assets 194 190
FPECREEE Unallocated corporate assets 110,539 101,916
GREE Consolidated assets 2,454,149 2,542,284
PEHEE Segment liabilities 383,617 358,559 674,443 712,786 1,058,060 1,071,345
RHEgE Tax liabilities 24,166 22,235
EERBAR Deferred tax liabilities 69,317 76,163
RARGERE Unallocated corporate liabilties 57,601 18,784
Faaf Consolidated liabilities 1,209,144 1,188,527

MEE D FRIE LN H B HE B
BRME

s MMBRENRELENEL
HETBIREENIEE E KR
DEREEEE M

. FBEEBESRELENES
HETBEETEAR  ELTH
REERADEECEERE -

For the purposes of monitoring segment performance
and allocating resources between segments:

° all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate
assets; and

o all liabilities are allocated to operating segments
other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.
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5. HgA 5. OTHER INCOME
BEXA=1tHIEAEA
Six months ended 30 June
—E=-—fF —EFF
2021 2020
FET FHET
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
(&%)
(Re-presented)
BELSEEK Continuing operations
RELATIEEB BT ERA Interest income from
— #R1T — banks 1,411 135
— —AEE QT — an associate 5 —
— Hihig & — other investment 174 258
HaUA Rental income 353 742
5 BE M IS B Subsidy and government grant
— IR AR E — release from deferred income — 1,110
— B AEEE (FFEx)) — expenses related (note (i) 3,310 10,035
— {EEHEE (BIFEG)) — employment related (note (ii) 13,954 8,705
COVID-19/8f & B =& COVID-19-related rent concessions
(B = Gii)) (note (i) 8,292 9,913
Rl 7 W A Service income 5,606 7,928
FIEA Sundry income 1,828 133
34,933 38,959
B 5T Notes:

(i)

SHERBEEEEENNERAR
5 6142 4 B S5 B B B A0 2 M B 7502
B o 3 47 R B O SRR A I
SRR + 78 B 7 e AR B R T B 2 1
WS RE -

Hz-_Z-—FXA=1tHIt N
A AR EEENBFEDEIZAT
D3 I B FE ¥ COVID-199% 15 i #E
W EIHHEEE DA
12,927,000 L (Z 2 =T F :
8,705,000 70) - B E L FiTEl AR
TREFSEY  HBPLCEBRBEH
BE(FMEERERXKAER) - A%
BEEEREBEABILERSMENES
25 ATEMU A mIER LRI
o BERERMTEMRERHIHN
IEHERE sk SR BT -

(ii)

The amount represented financial subsidies received for
compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the
grants were determined at the sole discretion of relevant
government authorities.

During the six months ended 30 June 2021, the government
grant related to employment mainly arose from the JSS
introduced by the Singapore government in response to
COVID-19 pandemic of approximately HK$12,927,000 (2020:
HK$8,705,000). The JSS provided wage support to employers,
helping enterprises retain their local employees (Singapore
Citizens and Permanent Residents). The Group has elected to
present this government grant separately in profit or loss as
“other income”, rather than reducing the related expense.
There are no unfulfilled conditions and other contingencies
attached to the receipts of those subsidies.
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5. HlA (&) 5. OTHER INCOME (CONTINUED)

st (&) Notes: (Continued)

iy BE-_Z-_—FXA=1+HI1EAAE (i) During the six months ended 30 June 2021, the Group was
A AEBEFSHIEBRANESE eligible for the Rental Support Scheme (the “RSS") provided by
BEtEl ([FeEpEtal) & -He the Singapore government. The RSS provided rental support to
B S ABEFPREESED - %) tenants, helping the small and medium enterprises grapple with
/N FE S N ET ML R R B AR o R evolving pandemic situation. The Group has applied the
SECRAUTERERZE  TEE practical expedient not to assess whether a rent concession
COVID-19Z EEEEHNHEERR occurring as a direct consequence of the COVID-19 pandemic
BREEEYN - is a lease modification.

6. EHIEEFEERXTER 2 6. IMPAIRMENT LOSSES RECOGNISED UNDER
BEEEFE EXPECTED CREDIT LOSS MODEL, NET

BEXNA=1+HIEXEA
Six months ended 30 June

—E-—fF —TTF
2021 2020

FHET FAT
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
(&%)

(Re-presented)

BEKSEEK Continuing operations
AT B (HER) BB ZJEfE Impairment losses (recognised) reversed
18 on:
— BUWE 5 E — Trade receivables 478 927
— H bR FRIA — Other receivables 19 (576)
— — A EQF R — Amount due from an associate (9,525) (1,486)
— H BB 75 R K — Amounts due from other related
parties (7,049) (94)
(16,077) (1,229)
HEe-_Z-—FXA=ZTHLAEAD The basis of determining the inputs and assumptions and
FHIB RS E B RETF AN EER estimation techniques used in the interim condensed
ANEA KRB R ET 7 AR EE e E 2% consolidated financial statements for the six months ended
HRHEAEEEE T _TF+ A 30 June 2021 are consistent with those followed in the
=T —HULEFEZFEVBmERMAE preparation of the Group's annual financial statements for the
AE—F o year ended 31 December 2020.
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7. WMERX 7. FINANCE COSTS
BEXA=1tHIEAEA
Six months ended 30 June
—E-—F —ETF
2021 2020
FET FHET
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
(&%)
(Re-presented)
BELSEEK Continuing operations
ATREEZHE Interests on following borrowings:
— RITER — Bank loans 5,115 3,902
— RE—EFRNERAF — Loans from an intermediate
ZER holding company 1,014 314
HEAENE Interests on lease liabilities 10,898 12,307

17,027 16,523
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8. MHHE 8. TAXATION
BEANA=1+HLEAREA
Six months ended 30 June
—B-—F —ERF
2021 2020
FET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
(&%)
(Re-presented)
BELSEEK Continuing operations
(K&) X HBHE: The (credit) charge comprises:
BV EA R 18 Current tax
— pEARLRME — People’s Republic of China
([HRE])BEMSER (the "PRC") Enterprise Income
Tax 4,091 12,118
— IR RS — Singapore Corporate Income Tax — 3
— AEDEMSER — Taiwan Corporate Income Tax 3,311 3,886
7,402 16,007
BAFEBERE Overprovision in prior years
— PREDEMRESH — PRC Enterprise Income Tax 471) (1,113)
— I ERER — Singapore Corporate Income Tax (458) —
(929) (1,113)
EIETRIA Deferred tax (7,281) (1,866)
(808) 13,028

24



ZE - FREEERS INTERIM REPORT 2021

AR EAAR S M IS AR M =t

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9.

AHE (BR) =7

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

9. (LOSS) PROFIT FOR THE PERIOD

BEAA=tTHLAEA

Six months ended 30 June

—E=-—F —EETF
2021 2020

TET AT
HK$’000 HK$'000
(REEEX) (REezEZ)
(Unaudited) (Unaudited)
(&%)

(Re-presented)

FEREEK
AEARE (BB ) 5 F Ty R kR
(REA) TR B RBES

BREERHE GFATTHRER)

Continuing operations
(Loss) profit for the period has been
arrived at after charging (crediting):

Amortisation of intangible assets

(included in administrative expenses) 5,381 7,132
WEWMEIE (;FATTEEM) Depreciation of investment properties
(included in administrative expenses) 83 76
Y - BE REEYTE (T A Depreciation of property, plant and
HENMRIEEA - DKL equipment (included in cost of sales
EERETHRER) and services, distribution and selling
expenses and administrative
expenses) 20,643 20,017
FEAEEEWE (GTAEER Depreciation of right-of-use assets
PRI A RITHER) (included in cost of sales and services
and administrative expenses) 42,134 40,383
B RITERSE Total amortisation and depreciation 68,241 67,608
BRAXHZEFEKA Cost of inventories recognised as
expenses 131,670 116,892
HE RIS ME « BENEHE Net loss on disposal and write-off of
2 BEFE property, plant and equipment 2 1,081
5 (W) B8 /g5 Net foreign exchange (gain) loss (2,478) 4,021
MERFAZEER GTAHM Research and development expenses
ZH) (included in other expenses) 24,574 10,071
WERESWA - IHRZTELH  Property rental income, net of
EH negligible outgoing expenses (353) (742)
RHAEREEEEEZTE Lease payments for short-term leases
KIE and low-value assets 30 2,943
FEMR GTAEE MR Write-down of inventories (included in
FOAR) cost of sales and services) — 513
BB EEE GFAEMUZE  Impairment loss on goodwill (included
K E1E) (FizE15) in other gains and losses) (note 15) 46,358 —
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10. CRIEEEEK

RZZEZZEF+—A+=0 ARQ7A2Z
BEEZ2EWBRARSHERATMNEER
ERERAG([EF DI LEERHEN
M E 7 H &R B A FReal Jade Limited
MEMEEITRE -

HEEENR-_Z-_FF+=-_A=+—H
TERK RAERK BB TR A R 550 [ #
EHERIERBEE R DRI E T
THERIEEEER  AAENESEE
ZERENKEEBAAEEES —EZE
TEEL -

ERIEEEEBNEE 2D

10. DISCONTINUED OPERATION

On 13 November 2020, Fortunate Gold Limited, a direct
wholly-owned subsidiary of the Company, and Minyi Holdings
Limited (the “Purchaser”) entered into a sale and purchase
agreement to sell the entire issued share of the subsidiary,
Real Jade Limited, to the Purchaser.

The disposal was completed on 21 December 2020 and
constitutes a discontinued operation under HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations” as the disposal group, which mainly consisted of
the cement business, represented one of the major lines of
business of the Group.

Analysis of the results of the discontinued operation:

HE_Z_TF
NHA=1+H
LE7R1E A

Six months ended
30 June 2020

FET

HK$'000

(REEEZ)

(Unaudited)

WA Revenue 255,465
&M Expenses (243,562)
B B4 B Profit before taxation 11,903
I8 Taxation (28,661)
FEEBERIEREEG 2 BB Loss for the period from discontinued operation (16,758)

MEJNERIEREXRBME - & THH
mEBERkEMEHERER ZHLRET

For the purpose of presenting the discontinued operation,
certain comparative figures in the condensed consolidated
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statement of profit or loss and other comprehensive income
and the related notes have been restated to present the
results of the disposal group as discontinued operation to
conform to the current period presentation.
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1. 8REA 11. LOSS PER SHARE
RAFIRREN 2 BRERREEEE The calculation of the basic and diluted loss per share
THERA TSR E attributable to owners of the Company is based on the

following data:

BEANA=1tHIEAEA
Six months ended 30 June

—E-—fF —E_FF
2021 2020
FHET FHET
HK$°000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(&%)

(Re-presented)

ALUGTERDATRRELER Loss for the purposes of basic and

EXRBEERZER diluted loss per share attributable
to owners of the Company
— RERBBERKEER — from continuing operations (75,503) (12,854)
— REBERIEEEFEE — from discontinued operation — (36,152)
(75,503) (49,006)
BZEARXA=+AHLAXEA
Six months ended 30 June
—E-—fF —TFTHF
2021 2020
(REER) (RiezEZ)
(Unaudited) (Unaudited)
R B Number of shares
AU EZREARNR#EEE Weighted average number of ordinary
2 E BRI shares for the purposes of basic and
diluted loss per share 5,578,713,777 5,578,713,777
WA EDIR 2 & AR hn i T By bk The weighted average number of ordinary shares shown
&0 SR EhET &I ([ AR 0 SRENEHE D) FF B 2 above has been arrived at after deducting the shares held by
% £ i 2 5 © the share award scheme (the “Share Award Scheme”).
HRTEARRERES SR TREE The computation of the diluted loss per share for the six
WY HEHEZZ - —FR-FTF months ended 30 June 2021 and 2020 do not assume the
FRAA=ZtTHIEANEASREEEE exercise of the Company’s share options as such would result
B WHERZRITEZSHARE - in a decrease in loss per share.
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12. ®RE 12. DIVIDEND
REAR AR - BIRSEZ IR No dividend was paid, declared or proposed during the
B (ZE=FF  8) - current period (2020: Nil).
RAREFETERRNEE-T=— The Board of the Company does not recommend the payment
FRA=ZTHIEXRBEAZFHERE (= of an interim dividend for the six months ended 30 June
T_TFE) - 2021 (2020: Nil).
13. W% - BMERRE 13. PROPERTY, PLANT AND EQUIPMENT
RBE_Z-_—FXA=THIEXMHE During the six months ended 30 June 2021, the Group
A A& E AR (E24,043,0007% 7T (# acquired property, plant and equipment at a consideration of
E_E_ZFRA=THIEAER: HK$24,043,000 (six months ended 30 June 2020:
34,574,000 7T) AW X - BB MK HK$34,574,000).
1 o
14. BE 14. GOODWILL
FHET
HK$'000
ARTEE CARRYING AMOUNT
RZZTZZTF-—A—B(EFZ) At 1 January 2020 (audited) 433,600
RAFEBRR ZRBEEE Impairment loss recognised in the year (31,191)
ME W Z 5 Exchange differences 1,856
RZFZFF+_A=+—H(E&FZ) At 31 December 2020 (audited) 404,265
R #E R 2 R E 18 (K5 15) Impairment loss recognised in the period
(note 15) (46,358)
=% Exchange differences 530
MRZTZ—FXA=+HCREHEZ) At 30 June 2021 (unaudited) 358,437
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For the six months ended 30 June 2021

15. BERENG 15. IMPAIRMENT ASSESSMENT ON GOODWILL

AFHEEE ZRE  HE14zEmERE
BEESRETIMAERSELSNT

For the purposes of impairment assessment of goodwill, the
carrying amount of goodwill in note 14 have been allocated
to two groups of cash generating units (“CGU(s)") as follows:

R-E-—F RZZTEZTF
AA=tE t-A=t+-8
At 30 June At 31 December

2021 2020
TET AT
HK$'000 HK$'000
(REEX) (&%)
(Unaudited) (Audited)

BIENHEERHERERE  Manufacturing and sales of prescription

MHEEm(TELA]D) drugs and laboratory related products
("Unit A") 220,011 219,481

gEREPLORIEHESEF  Operating fitness centres and providing

RERARG A RLEETF  consultation services for fitness and

EB AR TRERA

health activities and operating the

([EfzB]) franchise business for royalty fee
income (“Unit B") 138,426 184,784

358,437 404,265

EAREENREELAENEFSET
SBERIE, - S anB BR 5 A B B AT AE
RRE - Ale S TR ER -
REE-_ZT-_—FA=Z+HIENE
A RNRBEE GRS X PRETE
TEHEEAE - AKX B COVID-195 51 ik
BB AR TR E M R R 1R 8
BHRNHBECESEMEETHA A —
TR BEERIE  WHHEBMBHEENEE
EITRENR - ARREERAEEN
AEBREETEHAF L RERZR - I
B TR E R -

RREFEMS EXREREZY
X BELREG BREERERESR
ERRBREFXEENK) - BZRMEMB
B R ABRIREELEMN -

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. During the six
months ended 30 June 2021, the directors of the Company
have identified the suspension of fitness business for several
weeks under Circuit Breaker and other social distancing
measures prevailing since the COVID-19 outbreak in Singapore
which resulted in operating loss for the period as an
impairment indicator and performed an impairment assessment
of goodwill related to Unit B. The directors of the Company
have considered no impairment indicator was identified for
goodwill related to Unit A and no impairment assessment has
been performed.

For the purpose of impairment assessment, property, plant and
equipment, intangible assets and right-of-use assets (including
allocation of corporate assets) that generate cash flows
together with the related goodwill are also included in the
respective CGU.
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15.

30

B R E R ()

AEEPE SFABEREPBEE &
BEBsAETHEREBREEREREA
RIBEFESTATFKT True Holdingsit
BEEEMEANBEEPEEZEERER
RS E % B & 0H R S i 2 1) B L
Bo

AHEREEER - -_—F A
—t+HRESELEMNMATIRLOEEE K
REEZEEB L EEGERMEITHE -
EErEMBIWESHENEERETE
HERESRmT

BBz AI U Bl & BE Ty E A E B EER
HAEABT ZidBEFRANEEEMR
HARRAEF 2 HEE AN 2 TBEIR
SRETEE - MBREAE17.89% (=&
—EF+_F=1+—H:1858%)° B
AFHMEZFERAEEERNT-4.3%
£294% (ZETF+_A=+—0:
09%%E30.8%) - BBEAFH ALK
gﬁﬁwufs_%¢+:ﬂz+f

B:3%) 2BERREREH - BRE
HETEREANAEER  BET2BiBAE
TEZFHREREER - (FHEENE
FEZHEMFERRVEBEHEELE
$Eﬂijf/{&$ﬁﬁaiﬁi/ﬂb)\&/llbHj*gt
TEREMNBBARE  BEESHT
R 7 B KR COVID- 19/ 2 £ M fH
B

BRI RS- —FXA=1+H"
ReEEBENTRBSEN A
w4%3mm%ﬁ&:%:r%£+*ﬂ
=+ —H : 601,446,000/ jT) - FE B
MEEEECREZE B £ - WA
if] 32, 4946,358,000 T (B 2 — & —
EFNAZFTAHLERNEAR - EB)WEE
BB ETE - 15 EE518 90,899,000/ T
H51% (B BIR ST INIE 2 5 5K
MFHFHR) WA ABE_EZ—F X
H JrElJt/\{Iﬂ ﬁmuﬁz &ﬁé‘ﬁaqﬂa’]

15.

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

Trademark, franchise agreement and customer relationship of
the Group, certain leased and owned fitness facilities in the
fitness business and goodwill arising as a result of the
completion of acquisition of TFKT True Holdings in prior years
are allocated to Unit B which management expected the
Group would benefit from the synergies of the combination.

To support the management to determine the recoverable
amount of CGU as at 30 June 2021, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses expected
cash flow projections based on financial budgets approved by
the management covering a five-year period, and discount rate
is 17.89% (31 December 2020: 18.58%). The annual revenue
growth rates for the first five-year period range from -4.3%
to 29.4% (31 December 2020: 0.9% to 30.8%). The cash
flows beyond the five-year period are extrapolated using a
steady growth rate of 3% (31 December 2020: 3%). The
growth rate is based on the forecasts of the relevant
industries and does not exceed the average long-term growth
rate for the relevant industries. Other key assumptions for the
value in use calculations included budgeted sales and
operating expenses and their related cash inflows and
outflows patterns, estimated based on Unit B’s historical
performance, the management’s expectation of the market
development and the impact of COVID-19.

Based on the assessment, the recoverable amount of the CGU
as at 30 June 2021 is determined to be approximately
HK$504,333,000 (31 December 2020: HK$601,446,000). The
carrying amount of Unit B has been reduced to the
recoverable amount and accordingly, an impairment loss on
goodwill of approximately HK$46,358,000 (six months ended
30 June 2020: Nil), which represented 51% (the Company’s
initial shareholding in the Singapore fitness business) of the
impairment loss of HK$90,899,000, has been recognised and
included in profit or loss in other gains and losses during the
six months ended 30 June 2021. No write-down of other
assets of Unit B is considered necessary.
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16. BIWE 5 ;A 16. TRADE RECEIVABLES
RESEBHNEFPERERNEENK Other than the trade receivables in relation to the payment to
HIEWE SN - NEE 2 HE AL be settled through credit cards for customers in fitness
FTEHESEFENTIOREIFZEE business, the Group has a policy of allowing credit periods for
HoRMEARENBEELARES 2 JE its trade customers normally from 30 days to 1 year. The
WE SRIE (IR EEBERE) 2R aged analysis of trade receivables, net of allowance for credit
AT losses, is presented based on the invoice date at the end of

the reporting period as follows:

R-ZE=-—F RZZTEZTHF
~NA=+HA +-A=+—H
At 30 June At 31 December

2021 2020

TET FAET

HK$°000 HK$000

(REEEX) (K g&z)

(Unaudited) (Audited)

0F 90K 0 to 90 days 101,306 111,417
91 £ 180K 91 to 180 days 28,037 42,273
181E 365K 181 to 365 days 16,667 10,668
HBid1F Over 1 year 9,522 12,766
155,532 177,124
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17. ZRBEXRBAFEREZS
BMEE HtRE

32

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS/OTHER

INVESTMENT
R=B=—F M_T_EF
ANB=+H +=-A=+—H
At 30 June At 31 December
2021 2020
gz TET FAET
NOTES HK$'000 HK$’000
(REEXR) (EZ)
(Unaudited) (Audited)
BEIERBRREAFEREE Financial assets
ZEBMEE mandatorily measured at
fair value through profit
or loss
MREB LM ZRAES Equity security listed in
Hong Kong (a) 14,696 8,501
HtwE Other investment (b) 19,500 20,473
P 5T Notes:
(a) BARR (a) Equity security

(b)

BAFBESFRAFEINER MZAFE
TIRBEBR SR SMMBZTEE
ABEE -

HtiR&

REA—MBTRIZEEESAE
REBEAWEIAE RS - REBBZ
T_EF+ A=+ RAKRENES
ERBE-_Z-—FXA=F+HIEX
BERANPEAEECEFHREDR—
A - AEEHBFEZEACHEEZD
B 2ESBRmEBRENEAR
BHE o MR ERAR - H IR Ak AR

S8 -

(b)

Equity security is stated at fair value which is determined based
on the quoted market bid price available on the relevant stock
exchange.

Other investment

Amount represented a fixed interest fund set up by a bank
with guaranteed return of principal and interest. The fund that
the Group has invested as at 31 December 2020 had been
matured during the six months ended 30 June 2021 and the
Group has reinvested into the same fund. The Group intends to
hold the fund until maturity, which will be matured in six
months after the end of the reporting period. At the end of
the reporting period, it is measured at amortised cost.
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18.

19.

EEFERZIRFBITFER
RZE=Z—FXA= +E| REBNAE
1,763,000 (=2 = F+ = A
=+—H:#8)NEFREERTFRT
YER#94,901,0008 L (ZEZFF + =
A=+—H8: @ ECNEHEER -

RZZ——FXA=-+H " 45,487,000
BL(ZEZEF+A=1+—08: &)
ZRITHEBEMEEARRQ RN B AR
Be 2 B EERF (RARS K E26(b)
[SANEIE | R #FE) BN SR ERER

18.

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

PLEDGED AND RESTRICTED BANK DEPOSITS

As at 30 June 2021, the Group had pledged deposits of
approximately HK$1,763,000 (31 December 2020: Nil) to a
bank as securities for bills payables of approximately
HK$4,901,000 (31 December 2020: Nil).

As at 30 June 2021, bank balances of approximately
HK$5,487,000 (31 December 2020: Nil) were frozen by two of
the financial institutions which were related to the Shanghai
Legal Proceedings against a Company’s subsidiary as disclosed
in note 26(b) “Contingencies” of this report.

b
ENEZRERERE 19. TRADE AND BILLS PAYABLES
RBERARERNEZEAHEI 2 AEH An aged analysis of the Group’s trade and bills payables,
ENESGREREE RS TMT : presented based on the invoice date, at the end of the
reporting period is as follows:
R-B=—F R-ZE-TF
ANA=+H +ZA=+—H
At 30 June At 31 December
2021 2020
TET FAET
HK$'000 HK$'000
(REEXR) (EZ)
(Unaudited) (Audited)
0E90K 0 to 90 days 29,411 45,510
91EF 180K 91 to 180 days 12,223 6,913
181E 365K 181 to 365 days 2,380 3,749
HBid1F Over 1 year 8,848 3,223
52,862 59,395
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20. $RITHEE

EA@E_Q?\: if\H:JrEut/ﬂl
A K& SHERTEER
160,858,000/’§7E(Eki_;‘f?i/\ﬁ]
—t+HLEARBA - ROTKREMEER
189,621,000 ) R B EERITIEE
124,895,000 T (Bl Z L =2 F X A
Z—t+HALEARBA - ROKREMEER
65,772,000/ 7T) ° ¥ iE & E TS B
EARBNEASE, —REEER -

REBZRTEEENAFHERNEER
BN F2.69% £4.65%K) B TF F 5| R
(ZF2=FF+-_A=+—RB:ETEH
KBNTF2 69%E5.66%):T 2 °

21. BA

20. BANK BORROWINGS

During the six months ended 30 June 2021, the Group
obtained new bank borrowings of HK$160,858,000 (six
months ended 30 June 2020: bank and other borrowings of
HK$189,621,000) and repaid bank borrowings of
HK$124,895,000 (six months ended 30 June 2020: bank and
other borrowings of HK$65,772,000). Proceeds from new
borrowings were used to finance the general operating
activities of the Group.

The bank borrowings of the Group are repayable within five
years and bear interest at fixed rates ranging from 2.69% to
4.65% (31 December 2020: fixed rates ranging from 2.69%
to 5.66%) per annum.

21. SHARE CAPITAL

RHEE BE
Number of

shares Value

FHET

HK$'000

FRMEE0.0028TT 2 & B

Ordinary shares of HK$0.002 each

EE Authorised:
RZE-_ZEF—HF—H " At 1 January 2020, 31 December
—ZE-TF+A 2020 and 30 June 2021
=t—HRRZZE_—F
~NA=+H 100,000,000,000 200,000
ERTRAR: Issued and fully paid:
R-—ZE-_ZEF—H—H- At 1 January 2020, 31 December
—E-TF+ZA 2020 and 30 June 2021
=t HER=ZZE=—F
NA=TH 5,588,571,777 11,177

RZBEZ—FXNA=TH  BRHIEE
FHEI B 2 B fh #2280 59,858,000/% (=
224 +=-H=+—H :9858,000
f%) o
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As at 30 June 2021, the aggregate number of shares held for
the Share Award Scheme was 9,858,000 (31 December 2020:
9,858,000).



—E - FhEEE RS INTERIM REPORT 2021

TR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

22. BEAREIE 22. CAPITAL COMMITMENTS

REEBF U TEARFEIE The Group had the following capital commitments:

ANA=1H +_H_+ A
At 30 June At 31 December

2021 2020
FHET FHET
HK$'000 HK$’000
(REEER) (fe5&z)
(Unaudited) (Audited)
BEIHERRPEEALE  Capital commitments contracted for
B T R 3R A 2 B AR E but not provided in the interim
condensed consolidated financial
statements:
— BEME  BEREHE — Acquisition of property, plant and
equipment 57,123 14,589
23. EEER 23. PLEDGE OF ASSETS
WZZE_—F<A=+H" ZF’*IZ?E As at 30 June 2021, the Group's bank borrowings of
175 5149,084,0008 L (T —_ZTF HK$149,084,000 (31 December 2020: HK$104,364,000),
+=H=+—H : 104,364,000/ T) short-term bank facilities in respect of the issuance of bills
BERMHERMNAEENRER QBRI payable to suppliers of HK$4,901,000 (31 December 2020:
A& 4,901,0008 T (ZE-_FF+-H Nil) and lease liabilities of HK$5,099,000 (31 December 2020:
=+—H:#) RIHEHE5099,000% HK$6,169,000) were secured by the following:

T(ZEZZTF+_A=+—A8:
6,169,000/8 70) B LA 5118 B fEH#

R-ZB=—% T
ANA=tH +TZHA=+—H
At 30 June At 31 December

2021 2020

FBT FHET

HK$'000 HK$000

(REEER) (fez&z)

(Unaudited) (Audited)

BFEREEY Buildings and structures 102,926 41,775
PHEEE Right-of-use assets 23,469 24,320
BIEHIEITER Pledged bank deposits 1,763 —
BUYE 55008 Trade receivables 19,909 30,827
RITAEER Bank balance 4,608 1,552
152,675 98,474
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2. EWMITE AT EE

AEEBETEREERNEREHMRZ
RFEFE - TREHREETZFERE
EXAFEZAXN(LERMERZMGAE
it kwmAE) ARBELTFEFE
FrR@ABZAIBREEmMSAFER
ERERAFESRZARN(F—E=
M) ZER -

v E-RATENEEEEAAE
oK B B B 2 R (R 8
2)HE

o B_ARTEFEHREEKFAS
—MAZHEIAIN BEXAE
ZBE& (AMER) Sz (B ER
THE)ABEBAEGE &

o B=ARAFEEEKRIALIE
RETNBETSBREMSEER
BEZBAE(TABREBAR)
ZIEETATE -
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24,

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

HELTERETER
TRMEE DFE DNFEER AE
Valuation
Fair value technique and
Financial assets Fair value hierarchy  key inputs
RZZZEF
R=ZB=—F +—H
ANA=t+H =+—H
At
At 30 June 31 December
2021 2020
F#xT FET
HK$’'000 HK$'000
(REEER) (&%)
(Unaudited) (Audited)
EBRSRRATVERECERMEE
Financial assets at fair value through profit or loss
REE LW ZRAF S 14,696 8,501 E—#& M5 Pz
BEAE
Equity security listed in Hong Kong Level 1 Quoted bid prices
in market

REBE-T-—FA=1+HILXEAR
FHE_Z_ZTF+ _A=+—HILF
B &8 F_REE=RzELE
B -

DAFEFERMGERF

EREHATEN Y
EREEHAME -

EEENEED

BERERA  ASBETEHHEHEEY
BHMERANLBERACRZSREER
cHEErFRASEEELQNFERS -
ZERTEDERBRBERENTIL
BAREERAETE -

There were no transfers among Levels 1,
six months ended 30 June 2021
31 December 2020.

2 and 3 during the
and the year ended

Fair value measurements and valuation
processes

The management determines the appropriate valuation
techniques and key inputs for the value measurements.

The management considers that the carrying amount of the
Group’s financial assets and financial liabilities recorded at
amortised cost in the interim condensed consolidated financial
statements approximate to their fair values. Such fair values
have been determined in accordance with generally accepted
pricing models based on a discounted cash flow analysis.
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25. BB AR Z REER 25. RELATED PARTY TRANSACTIONS AND

BALANCES

REBEE-_ZE-_—FXA=+THILAE During the six months ended 30 June 2021, in addition to the

A BRZEPHEPGEEUEHRERRNE transactions, balances and commitments disclosed elsewhere in

D FTIRE 2R 5 - iR RAEEN - these interim condensed consolidated financial statements, the

NEEEBEB T 2R NERIT ¢ Group had transactions and balances with related parties as
follows:

() XZBE (a) Summary of transactions

BEANA=+TRIEAEA

Six months ended 30 June

—E-—F —EEF
2021 2020
FHET FHET
HK$'000 HK$000
(REEER) (REezEZ)
(Unaudited) (Unaudited)
AEE-EHBLARZ A non-controlling shareholder
IR R of the Group’s subsidiary
— FEKA — Interest income — 812
— Mg AT An associate
— BHEBRA — Royalty fee income 22,072 25,907
— MEWA — Interest income 5 —
—BRNERAT An intermediate holding
company
— HeEBH — Rental expense (1,809) (1,128)
— HEEMm — Sale of products 11 —
— MERAXZ — Interest expense (1,014) (314)
BABRRZBES Related parties of the ultimate
shareholder
— HEEMm — Sale of products 381 —
— HEERE — Project management fee (294) —
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25. ARG R (&)

(b) FEEBEEBASHE

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

25. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

(b) Key management personnel compensation

BEANA=tTRHILEAEA

Six months ended 30 June

—E-—F —E-TF
2021 2020
FET FAT
HK$'000 HK$'000
(RBER) (REEER)
(Unaudited) (Unaudited)
o MEMRE R Salaries and other short-term
benefits 4,135 4,025
BB 12 B AR Post-employment costs 70 185
BREEAROD BER 2 Equity-settled share-based
(BN payments — 2
4,205 4,212
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25. ARG KRR (&
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25. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

R E () Summary of balances
R-ZB=-—F RIZEZTF
ANA=1H +=—A=+—H
At 30 June At 31 December
2021 2020
B 51 FET FHET
NOTES HK$’000 HK$'000
(REEZ) (&EZ)
(Unaudited) (Audited)
REBEE Current assets
BEERATRZRAZNEBAT  Amounts due from fellow
R subsidiaries of the ultimate
holding company (i) 21,902 21,438
— AR ERRREMEARRIK  Amounts due from a fellow
subsidiary of a shareholder (i) 190 —
AEBMME AR 2 —AIEER  Amount due from a non-
G controlling shareholder of
the Group's subsidiary (i) 72,184 112,558
—BBRRERK Amount due from a
shareholder (i) 209 206
H fth B 5 R Amounts due from
other related parties 94,485 134,202
REEE Current liabilities
REEERAFRRXHEBAR  Amounts due to fellow
Z IR subsidiaries of the ultimate
holding company (i) 2,625 —
REZREBEWBRAR—H Amount due to an entity
FIEIEARAR R IES 2 —EE8#  controlled by a non-
2 FIE controlling shareholder of
the Group's subsidiary (i) 474 466
R E A B8 Bt 5 K8 Amounts due to
other related parties 3,099 466
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BEH?E&%&:: (/'/\)
(o) EHBBE(E)
B3
(i) RZE-_—FA=+H %

(d)

(e)

HAERE THERARS
kg -R_T-_TF+_-A
=+t—H BRAKEEFE M
B /B8 1 B B D 1E R K 4 G 2 B
W$%EW%QE#E%%%
FXIE 112,558,000 700 » 82
#%%ﬂﬁﬁ et B RAR
DRIEE -

—EBE R IR

ﬂzzuw.:ﬂS VTR — R

RARBEZAFHTEREBRAR
M EE &R R E £ %84,185,0008
T(ZEZEF+=-A=+—8:
) AEEA FHEBE55%
TR —FREB-BRZEER
9I\vﬁ?ﬁT EHRAEEFERARE

—FﬁﬂPﬁfﬂﬁi\\Tﬁlﬁ(k
— BN ERABRIE)

)y —HEFRNERARXIREE
RESEBR #REKR
#ﬁ Tﬂ‘l—g&//\}ﬁgj:{g

%o

i

(i) KR—REFRMIERA A Iﬁ@
%57,602,000,%75(_ =
ZF+-_A=+—8:
31,310,000/ JT) Ay £ 3K
- FEHME50%E7.5%
ZECFEF+ZA=F—
H 5.6%%7.5%) MEIRE
KEBHNER RZT=—
FRA=Z+H #HE(Z
E-EF+—A=+—8:
2,428,000/ 70) A IF -

Tt B R BREREE -

HE-ZTZ-—FXA=+tHILEA~EA
For the six months ended 30 June 2021

25. RELATED PARTY TRANSACTIONS AND
BALANCES (CONTINUED)

(c)

Summary of balances (continued)

Note:

(i) As at 30 June 2021, the balances were unsecured,
non-interest bearing and were repayable on demand. As
at 31 December 2020, except for amount due from a
non-controlling shareholder of the Group’s subsidiary
amounting to HK$112,558,000 which the Group held
the shares in a subsidiary as collateral, the remaining
balances were unsecured, non-interest bearing and were
repayable on demand.

(d) Amount due from an associate

(e)

Amount due from an associate mainly represented the
royalty fee income as disclosed in note 25(a) and a loan
to an associate. The loan of HK$4,185,000
(31 December 2020: Nil) was unsecured, interest bearing
of 5.5% per annum and was due within one vyear.
Except for the loan, the remaining balance was
unsecured and was repayable on demand.

Amount due from (to) an intermediate
holding company

(i) Amount due from an intermediate holding
company mainly represented the rental expense.
The balance was unsecured, non-interest bearing
and was repayable on demand.

(i) Amount due to an intermediate holding company
included loans of HK$57,602,000 (31 December
2020: HK$31,310,000) which were unsecured,
interest bearing of 5.0% to 7.5% (31 December
2020: 56% to 7.5%) per annum and were
repayable on demand. As at 30 June 2021, no
remaining balance (31 December 2020:
HK$2,428,000) was unsecured, non-interest
bearing and was repayable on demand.
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25. RELATED PARTY TRANSACTIONS AND

BALANCES (CONTINUED)

(f)

Construction contract with a related party

On 20 April 2021, Chongging Kangle Pharmaceutical
Co, Ltd* (EEREZEFR AR ("Chongging
Kangle”), an indirect non-wholly owned subsidiary of the
Company, entered into a construction contract and a
supplemental agreement in respect of the construction
project of high-tech products and chemical drugs
production base located at Changshou Economic and
Technological Development District, Chongging, the PRC
("Chongging Production Base Project”) with Beijing
Qingkong Zhongchuang Construction Co., Ltd.* (Jt7E
b Al T2 R AR A a)) (“Beijing Qingkong”), which
is a fellow subsidiary of the Company, pursuant to
which Chongging Kangle agreed to engage Beijing
Qingkong as the general contractor to carry out the
construction works for the Chongging Production Base
Project at the contract price of RMB34,936,651.39
(subject to adjustments).

Details of the transaction were set out in the
announcement of the Company dated 20 April 2021
and circular of the Company dated 20 May 2021.
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25. BB ARG NG (2 25. RELATED PARTY TRANSACTIONS AND

BALANCES (CONTINUED)

() WiE—EMEAREIMER

(g) Acquisition of additional interest in a

N—_EFE-—F—F=-_+hH =&
&% & A X (84,300,000 7T (HHZ
33,325,000/ 70) UK BETFKT
True Holdings &7 10,000 8% %17 (49
1518.77% % #)  BERAR HE —
BXEEHRERH - RENKHE
JRE Ui 7K 5 [ B B8 1) B FE 4R IR AR 3R
SEE -

subsidiary

On 29 January 2021, the Group acquired 10,000 shares
(approximately 18.77% equity interest) in TFKT True
Holdings with a consideration of US$4,300,000
(equivalent to HK$33,325,000), which is a major
non-cash transaction. The consideration is settled by
offsetting against the amount due from a
non-controlling shareholder of the Group's subsidiary.

FHET
HK$'000
RE Consideration 33,325
PTU R I IR SR BRI (B Carrying amounts of non-
controlling interests acquired (10,940)
PR R Z Difference recognised within
equity 22,385

RGHBENARAARR-F
——F-A-RzZzAERKEFSR
HIR AR AR & M IS SRR MT R 26(a) ©

Details of the transaction were set out in the
announcement of the Company dated 1 February 2021
and note 26(a) to these interim condensed consolidated
financial statements.
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26. CONTINGENCIES

As at 30 June 2021, the Group had the following contingent
liabilities arising from incidents as disclosed in the 2020
audited consolidated financial statements of the Company.

(a)

In August 2019, the Company was served a writ of
summons (the “Writ”) filed by Mr. Patrick John Wee
Ewe Seng (“Mr. PJW") and Active Gains Universal
Limited (“Active Gains”) as the plaintiffs (collectively as
the “Plaintiffs”) against the Company and Fester Global
Limited (“Fester Global”), a wholly-owned subsidiary of
the Company, as the defendants in the High Court of
Hong Kong (the “Legal Proceedings”) regarding certain
arrangements under the sale and purchase agreement of
acquisition of 51% equity interest in TFKT True Holdings
(“True Cayman”) (“SPA"). The Group has been
vigorously defending and opposing the Plaintiffs’ claims.
In January 2021, the Group has enforced its right under
a share charge agreement since Active Gains has failed
to compensate the Group in respect of the profit
guarantee shortfalls under the SPA. 10,000 shares in
True Cayman charged in favour of Fester Global were
transferred to Fester Global as partial settlement of the
amounts due and payable under the profit guarantee
arrangement. Subsequently, the Group issued a
Counterclaim against the Plaintiffs to recover the
balance of the profit guarantee shortfalls, and in
response, the Plaintiffs filed their Amended Reply,
Defence to Counterclaim and Counterclaim to
Counterclaim. The Legal Proceedings are still at a
preliminary stage and the date of trial has not been
fixed up to the date of this report. Based on the
opinion of the management of the Company in
consideration of the latest development, the possibility
of any significant economic outflow in relation to the
Legal Proceedings is remote.
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26. CONTINGENCIES (CONTINUED)

(b)

In March 2021, Chongging Kangle, a non-wholly owned
subsidiary of the Company, received a court summons*
(f2Z) attaching a statement of civil claim* (RE#
#X) (the “Shanghai Legal Proceedings”) from the
Shanghai Xuhui District People’s Court* (/8 MRER
ANERJERT) in relation to the claim made by Shanghai
Haixin Pharmaceutical Co., Ltd.* (/&8 MEERH AR
‘A |]) (“Shanghai Haixin”) against Chongging Kangle as
defendant for the alleged non-performance of a
cooperation agreement on project for
Hydroxychloroquine Sulfate* (W& @B IE B & 1E 1B #)
signed on 19 May 2011 between Chongging Kangle and
Shanghai Haixin (the “Cooperation Agreement”).
Shanghai Haixin sought for court order to terminate the
Cooperation Agreement, and claimed against Chongging
Kangle for the damages in the amount of
RMB49,000,000 and the costs incurred in connection
with the Shanghai Legal Proceedings. Chongging Kangle
has engaged lawyers and intends to vigorously defend
Shanghai Haixin’s claims. Based on the opinion of the
management of the Company in consideration of the
latest development, the possibility of any significant
economic outflow in relation to the Shanghai Legal
Proceedings is remote.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2021.
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27.

EVENT AFTER THE END OF THE REPORTING
PERIOD

On 12 July 2021, Shaanxi Unisplendour Hi-tech
Pharmaceutical Co., Ltd.* (BREEXNX ST EEBFR N F)
("Shaanxi Unisplendour”), an indirect non-wholly owned

subsidiary of the Company, entered into a construction
contract (“Shaanxi Construction Contract”) in respect of the
construction project (“Shaanxi Production Base Project”) of the
new production base for Chinese medicines located at Hi-tech
Industrial Development District, Baoji City, Shaanxi Province,
the PRC* (FEIBRPT A BH™ S RIMAERXFER) with Shanxi
Industrial Equipment Installation Group Co., Ltd.* (ILU7E& T%
RBELEEBAFRAF) (“Shanxi Industrial”), a fellow
subsidiary of the Company, pursuant to which Shaanxi
Unisplendour agreed to engage Shanxi Industrial as the
general contractor to carry out the construction works for the
Shaanxi Production Base Project at the estimated contract price
of RMB166,000,000 (subject to adjustments).

An extraordinary general meeting will be convened and held
at 15th Floor, Allied Kajima Building, 138 Gloucester Road,
Wanchai, Hong Kong on Thursday, 9 September 2021 at
11:00 a.m. for the independent shareholders to consider and,
if thought fit, approve the Shaanxi Construction Contract and
the transaction contemplated thereunder, details of which are
set out in the circular of the Company dated 18 August
2021.
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Tel : +852 2218 8288
Fax: +852 2815 2239

25 Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE 1 +852 2218 8288 FARATHEEPI5R
{8H : +852 2815 2239 JkZH>254&

www.bdo.com.hk

TO THE BOARD OF DIRECTORS

OF TONGFANG KONTAFARMA HOLDINGS LIMITED
BrREREXEEEARQF

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Tongfang Kontafarma Holdings Limited (the
“Company”) and its subsidiaries set out on pages 6 to 46, which
comprise the condensed consolidated statement of financial position
as of 30 June 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The directors of the
Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
("HKSRE 2410") issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practising Certificate Number P0O5309

Hong Kong
30 August 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2021, the Group was principally
engaged in the (i) manufacturing and sales of prescription drugs,
including chemical drugs and prescribed traditional Chinese
medicines, and laboratory related products in the PRC; (ii) operating
of fitness centres and provision of consultation services for fitness
and health activities, and operating of franchise business for royalty
fee income. The Group was previously engaged in cement business,
that is, the manufacturing and sales of cement and clinker and
trading of cement with operations in Shandong province and
Shanghai in the PRC. The Group has disposed of its cement
business on 21 December 2020, and the comparatives for the six
months ended 30 June 2020 have been re-presented as
discontinued operation accordingly.

FINANCIAL RESULTS
Continuing Operations

The revenue of the Group for the six months ended 30 June 2021
was HK$458.2 million (2020: HK$455.7 million), representing an
increase of 0.5% as compared to the corresponding period of
2020. The net loss of the Group for the six months ended 30 June
2021 was HK$73.2 million (2020: net profit of HK$4.3 million). The
basic loss per share amounted to HK1.35 cents (2020: HKO0.23
cent).

The slight increase in revenue from HK$455.7 million to HK$458.2
million and the decrease in gross profit from HK$243.3 million to
HK$225.4 million was mainly attributable to the following reasons:

— In the pharmaceutical business segment, the effective control
of the spread of COVID-19 in Mainland China has impact on
the subsidiaries in different manners. The excess demand of
the active pharmaceutical ingredients (“API”) Chloroquine
Phosphate manufactured by Chongging Kangle Pharmaceutical
Co., Ltd.* (EERLREEGFR N E]) ("Chongging Kangle”) has
gradually steadied in 2021, which resulted in the decline in
Chongging Kangle’s revenue and gross profit, while the
revenue and gross profit from other pharmaceutical business
subsidiaries have gradually recovered, which alleviated the
impact of the decrease in revenue and gross profit in
Chongging Kangle to a certain extent;
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FINANCIAL RESULTS (CONTINUED)
Continuing Operations (continued)

— In the fitness business segment, due to the outbreak of the
COVID-19 in the second quarter of 2021 in Singapore and
Taiwan, the suspension of operation of the fitness centres in
these two regions led to the decrease in the gross profit in
that business segment.

The Group recorded a net loss for the six months ended 30 June
2021 as compared to the net profit for the six months ended 30
June 2020. Apart from the decrease in gross profit, the turnaround
from profit to loss was mainly attributable to (i) one-off impairment
on goodwill and expected credit loss on receivables in the fitness
business of the Group; and (ii) significant loss of the Group in the
fitness business segment resulting from the suspension of operation
of our fitness centres in Singapore and Taiwan due to the outbreak
of the COVID-19 in the second quarter of 2021 in these two
regions.

Discontinued Operation

The Group has disposed of its cement business on 21 December
2020, and the comparatives for the six months ended 30 June 2020
have been re-presented as discontinued operation accordingly.

BUSINESS REVIEW
Pharmaceutical Business

The revenue of the Group’s pharmaceutical business for the six
months ended 30 June 2021 was HK$379.8 million (2020:
HK$378.7 million), representing a slight increase of 0.3% as
compared to the corresponding period of 2020. The net profit for
the six months ended 30 June 2021 was HK$21.2 million (2020:
HK$53.1 million), representing a decrease of 60.1% as compared to
the corresponding period of 2020. The decrease of net profit was
mainly because the excess demand and high margin of the API
manufactured by Chongging Kangle have gradually steadied in
2021, as the COVID-19 pandemic has been effectively controlled in
Mainland China. Details are set out in the analysis of respective
subsidiaries of pharmaceutical business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (continued)

In 2021, as the COVID-19 pandemic in Mainland China has been
effectively under control, outpatients of hospitals from different
regions are gradually recovering, the interruptions in logistics have
been solved, and mobility restrictions and difficulty in allocating
production materials now rarely happen. With these improving
factors, the operation of the Group’s pharmaceutical business has
gradually recovered to its normal level. Yet, the sales of proprietary

Chinese medicines under the Group’s pharmaceutical

business,

which were affected to a greater extent in 2020, take more time to
reorganize and recover. Nonetheless, the Group has already taken
measures to overcome such situation and to minimize the period for
recovery as far as possible. On the front of sales of API, the excess
demand brought by the COVID-19 came to an end in 2021, and
product prices and level of demand all returned to a stable range.

1.

Tongfang Pharmaceutical Group Co., Ltd* (A EX5KH
AR 2 d]) ("Tongfang Pharmaceutical”)

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its key products are prescription drugs and its
therapeutic areas mainly include drugs for local anesthesia and
gynecological purposes. In the first half of 2021, its revenue
amounted to RMB160.1 million, representing an increase of
27.2% as compared with RMB125.9 million in 2020; gross
profit amounted to RMB142.5 million in the first half of
2021, representing a growth of 26.7% as compared with
RMB112.5 million in the same period in 2020.

Products of Tongfang Pharmaceutical are mainly targeted at
hospitals of all levels in Mainland China. The outbreak of
COVID-19 pandemic in 2020 had a huge impact on Tongfang
Pharmaceutical. In 2021, with the effective control of the
COVID-19 pandemic in Mainland China and the unremitting
efforts of Tongfang Pharmaceutical, the operation returned to
the normal track in the first half of the year, and the end
market is gradually recovering. Tongfang Pharmaceutical has
also formulated more targeted expansion plans, striving to
achieve more rapid growth in the next few years. At the same
time, Tongfang Pharmaceutical has continued to put efforts in
the operation of new products and new models, and new
products such as UCAN* (“{B#5EZ") and Vigor* ("f51E#E")
have been well received by the market. Tongfang
Pharmaceutical is currently in discussion with several
competent large enterprises, and is ready to achieve win-win
cooperation in the future.
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BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (continued)

2.

Shaanxi Unisplendour Life Care Pharmaceutical Co., Ltd.*
(RAENXRBEEEEGR 2 A) (“Shaanxi Life Care”)

Shaanxi Life Care is principally engaged in business of the
Chinese medicine-related fields, including the manufacturing
and distribution of Chinese medicines and operating a
production facility in Baoji, Shaanxi. Shaanxi Life Care
achieved revenue of RMB33.8 million in the first half of 2021,
representing an increase of 39.1% as compared with the
revenue of RMB24.3 million in the same period in 2020, and
achieved a gross profit of RMB15.4 million in the first half of
2021, representing an increase of 43.9% as compared with
the gross profit of RMB10.7 million in the same period in
2020.

Shaanxi Life Care was severely affected by the COVID-19, and
concurrently encountered various challenges such as rising raw
material prices and rising energy prices. In the first half of
2021, Shaanxi Life Care adopted a positive way to deal with
the challenges and stabilized its overall operation. In the
meantime, Shaanxi Life Care has formulated the plan to
promote the sustainable development, which has been
implemented since the second half of 2020. The construction
of a new production base in Baoji, Shaanxi was conducted
through tendering and bidding process, and is now pending
the approval of the shareholders of the Company. If the plan
is successfully implemented, it will solve the major issues that
restrict the development of Shaanxi Life Care. The existing
resources will be revitalized which will enable Shaanxi Life
Care to achieve a leap in quality and better contribute in
value to shareholders and society.
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BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (continued)

3.

Chongqging Kangle

Chongging Kangle is principally engaged in the research and
development, production and sales of APl and intermediate
APl in Chongqing Changshou Chemical Industrial Park.
Chongging Kangle recorded revenue of RMB66.3 million in the
first half of 2021, representing a decrease of 58.8% as
compared with the revenue of RMB161.0 million in the same
period of 2020; its gross profit for the first half of 2021
amounted to RMB22.9 million, representing a decrease of
76.3% as compared with the gross profit of RMB96.6 million
in the same period of 2020.

With the effective control of the global COVID-19 pandemic
and the COVID-19 pandemic in Mainland China, the price and
supply of related APl of Chongging Kangle have gradually
returned to a stable range, and the positive effect brought by
the massive demand of the API Chloroquine Phosphate
manufactured by Chongging Kangle in 2020 has continued to
a certain extent. At present, the production and operation of
Chongging Kangle are in good condition, and it is expected
that the revenue and profit level in 2021 will increase as
compared to the status before the COVID-19 pandemic.

SPF (Beijing) Biotechnology Co., Ltd.* (H{B%& (dt=) &%
KT AR 2ATE) (“SPF”)

SPF is principally engaged in the sales of standardized
laboratory animals and animal indigenous raw materials. SPF
recorded revenue of RMB61.3 million in the first half of
2021, representing an increase of 105.0% as compared with
the operating revenue of RMB29.9 million in the same period
in 2020, and recorded gross profit of RMB31.8 million in the
first half of 2021, representing an increase of 160.7% as
compared with the gross profit of RMB12.2 million in the
same period in 2020.

With the rapid growth of the research and development of
new drugs in Mainland China, the performance of SPF has
also achieved relatively rapid growth. At present, SPF's
production and operation are stable. The problem faced by
SPF is that the rapid growth of competitors in the industry has
a great impact on the overall market. SPF will need to
encounter the pressure from competitors for a long time in
the future.
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BUSINESS REVIEW (CONTINUED)
Pharmaceutical Business (continued)
5.  Apros Therapeutics, Inc. (“Apros”)

Apros was incorporated in the United States in 2016. With
the advancement of science and technology, the treatment of
tumor has advanced from traditional surgery treatment,
radiotherapy and chemotherapy to targeted therapy and
immunotherapy. At present, tumor immunotherapy has
become a promising and popular research field, with many
approaches being taken to elicit anti-tumor immunity. Apros
focuses on the discovery and development of Toll-Like
Receptor-7 (TLR7) agonists and has developed a portfolio of
small molecule TLR7 agonists for the treatment of cancer and
infectious disease. The first clinical candidate was cleared by
the United States Food and Drug Administration and entered
Phase 1 clinical trial in colorectal cancer patients in 2021.

Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2021 was HK$78.4 million (2020: HK$77.1 million)
which includes a franchise income of HK$22.1 million (2020:
HK$25.9 million). The net loss for the six months ended 30 June
2021 was HK$87.3 million (2020: HK$31.8 million).

The fitness business of the Group kicked off the year 2021 in an
excellent way and was moving forward to recovery. Income from
personal training classes and the number of new members increased
continuously. The situation reversed in May as Singapore and Taiwan
once again faced the threat brought by the COVID-19. In view of
the measures adopted by the governments of these two regions, all
of our clubs in Singapore and the clubs of the Group’s associate,
True Yoga Holdings Limited (the “associate”) in Taiwan were forced
to close. Since our clubs in Singapore were closed last year, when
we faced the similar situation in 2021, the Group was able to
adopt countermeasures swiftly, including but not limited to
enhancing cost control, maintaining communication with its
members, emphasising on the cleaning of clubs and caring about
the health of its staff. The experience from last year is that
members returned to our clubs after they are reopened. Thus the
Group is confident to overcome the challenges brought by the
effect from COVID-19 on the fitness business of the Group in
2021, and strive to provide better services to every member in
achieving health both mentally and physically.
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FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure, daily operations and investments
during the six months ended 30 June 2021 were mainly funded by
cash generated from its operations and loans from principal bankers
and an intermediate holding company.

As at 30 June 2021, the Group maintained bank balances and cash
reserves of approximately HK$114.9 million (31 December 2020:
HK$165.8 million), including cash and cash equivalents of
approximately HK$107.7 million and pledged and restricted bank
deposits of approximately HK$7.2 million (31 December 2020: cash
and cash equivalents of approximately HK$165.8 million).

As at 30 June 2021, the Group had outstanding borrowings
repayable within one year of approximately HK$215.0 million and
HK$20.8 million repayable after one year (31 December 2020:
HK$167.6 million repayable within one year and HK$29.2 million
repayable after one year). As at 30 June 2021, 80.6% of the
Group’s outstanding borrowings were denominated in Renminbi
("RMB”) and 19.4% in Singapore dollars (“SGD"). All of the
Group's outstanding borrowings were charged at fixed rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2021 was as follows:

R-ZE=-—F R_E-_EF

ANA=+H +=-A=+—H

At At

30 June 31 December

2021 2020

FET FHET

HK$'000 HK$'000

(REEEZR) (E|Z)

(Unaudited) (Audited)

EE® Total borrowings 235,752 196,777
REE Total assets 2,454,149 2,542,284
BEABLX Gearing ratio 9.6% 7.7%
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FINANCIAL REVIEW (CONTINUED)
Financial Management and Policy

The Group's financial policy aims at minimising the Group's financial
risk exposure. Our policy is not to engage in speculative derivative
financial transactions and not to invest the current capital in
financial products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group's operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar
("US$") and HK$. The Group closely monitors such foreign
exchange exposure and will consider hedging significant currency
exposure if necessary. However, since the Group’s consolidated
financial statements are presented in HK$ which is different from
functional currencies of most subsidiaries, the Group would
inevitably face foreign exchange exposure, whether positive or
negative, arising from translating the accounts to its presentation
currency.

Pledge of Assets

As at 30 June 2021, the Group's bank borrowings of
HK$149,084,000 (31 December 2020: HK$104,364,000), short-term
bank facilities in respect of the issuance of bills payable to suppliers
of HK$4,901,000 (31 December 2020: Nil), and lease liabilities of
HK$5,099,000 (31 December 2020: HK$6,169,000) were secured by
the following:

R=Z=—F R_ZE_TF

ANA=+H +ZA=+—H

At At

30 June 31 December

2021 2020

FET FHET

HK$°000 HK$'000

(REEX) (&%)

(Unaudited) (Audited)

BFREEY Buildings and structures 102,926 41,775
EREEE Right-of-use assets 23,469 24,320
EHIRITER Pledged bank deposits 1,763 —
BUYE 558 Trade receivables 19,909 30,827
RITAEER Bank balance 4,608 1,552
152,675 98,474
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FINANCIAL REVIEW (CONTINUED)

BEXEXRAERRE Material Capital Commitments and Investments
REE B AT E A The Group had the following capital commitments:
R=-B=—%F R_T_ZF
AA=+H +ZA=+—H
As at As at
30 June 31 December
2021 2020
FERT FAT
HK$’'000 HK$'000
(REEER) (Fe &%)
(Unaudited) (Audited)
B ETAMBE R P HARS R Capital commitments contracted for but not
REMBmERBEL provided in the interim condensed
BRAEAE consolidated financial statements:
— BEVE BEL — Acquisition of property,
B plant and equipment 57,123 14,589
BEHREZEE Event after the End of the Reporting Period

AEEZHERRRZFAZFBENAR
EHHERSREM B RRME27 -

=]
RZEBEZ—FRNA=+H xEEHF1,213%
(Z2EZEF+_A=+—H:1221%)8
T-AEBEZz—ERRAREBEARFNZH
Bi#Fi8 - WiR(E B RIFE I & MICALERE -
BEoh - R R S KR D BB E S E
2GR BEREE R D RIERBRE KX
HERG ZEAEHEEREERERERE AL
SEENER  REASEANRERKRBA
BEBA%CEES  UNBHLBESEAE
EmMsBEEZ2ANER -

Details of the Group's events after the end of the reporting period
are set out in note 27 to the interim condensed consolidated
financial statements in this report.

EMPLOYEES

As at 30 June 2021, the Group had 1,213 (31 December 2020:
1,221) employees. The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded salary and bonus on a performance related basis. In
addition, share options and awarded shares may be granted to
eligible employees pursuant to the terms of the share option
scheme and the Share Award Scheme, respectively. The purposes of
the schemes are to provide incentives to the selected employees to
contribute to the Group, to enable the Group to recruit and retain
high-calibre employees, and attract and retain human resources that
are valuable to the Group.
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OUTLOOK

Pharmaceutical Business

In 2021, the COVID-19 in Mainland China has been well contained.
The impact on the pharmaceutical industry of Mainland China is
gradually reducing, yet the pharmaceutical industry still faces
uncertainties brought by the medical reform in Mainland China. In
the face of the current situation, the Group’s pharmaceutical
segment has always maintained a positive trend of response, and
strived to fully utilize its professional advantages in research and
development of new products, market expansion, capacity
upgrading, risk control, etc., and has continuously dived deep into
and focused on existing resources to maximise the effective
utilisation of assets. Meanwhile, it keeps actively exploring new
business models, partners and new profit growth drivers.

Fitness Business

The strategy of the Group's fitness segment is based on its mission
at creating value for all the stakeholders by having a positive impact
on the health of people and the communities. The Group believes
that everyone should have access to the benefits that fitness offers.
People have become increasingly aware of the need for a healthier
lifestyle in light of the COVID-19. The outbreak of the COVID-19
highlighted the importance of boosting people’s immune systems. In
view of this, the Group will take this opportunity to attract more
members, improve member experience, and achieve business growth
through the following methods:

o Income management

We are committed to keeping membership fee attractive, and
continuously increasing membership yield by offering value-
added products and services.



ZE - FREEERS INTERIM REPORT 2021

EEENWmRDN
MANAGEMENT DISCUSSION AND ANALYSIS

RE (& OUTLOOK (CONTINUED)
REEK(Z) Fitness Business (continued)
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Compelling member experience

With contracts of flexible terms delivered through well-
equipped and maintained gyms, staffed with friendly fitness
experts, we offer a very compelling member experience that
has a wide appeal across age and income groups and to gym
amateurs and experts alike. The associate completed 2 refits of
obsolete gyms in Taiwan, to maintain consistent brand
presentation and ensure the range of equipment continuing to
exceed member expectations. Our intensive planned
maintenance program with regular site visits and a bi-annual
update of every site ensure that our entire estate continues to
be competitive in providing high-quality facilities to all our
members.

APP add-on and providing virtual fitness

Most of our current clubs are located close to where people
live and work, and this is essential for people to join a club.
In addition, we organize virtual group classes and instruction
videos to all our members, so they can also work out at
home. By offering our members the opportunity to exercise
both at home and at a club, they can work on their fitness
wherever and whenever they want. On top of helping them to
stay fit, we will be adding nutrition guides in our APP to help
our members to choose healthy food options and select the
right nutrients that fit their exercise plans. Members can get
an experience beyond their expectation through our clean and
state-of-the-art equipments and a safe and welcoming
environment. Our competitive prices allow more and more
people to work out throughout the year.

Re-negotiate lease term with landlords

In the light of the government-mandated closure of fitness
centres and gyms, some landlords are now willing to be
flexible and negotiate with us given the unprecedented impact
of the COVID-19 pandemic. We managed to conclude deals
with some of our landlords for some form of rent relief and
rent deduction for the next 6-9 months, and will continue to
request for support from landlords in the coming months to
lower our operation costs.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of Tongfang
Kontafarma Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) considers that it is prudent to retain an
appropriate level of funds to take advantage of business
opportunities as and when they arise, and therefore does not
recommend to declare an interim dividend for the six months
ended 30 June 2021 (the “Period”) (2020: Nil).

SHARE OPTION SCHEME
(@) Share Option Scheme of the Company

The share option scheme of the Company (the “Share Option
Scheme”) was adopted on 28 April 2011. It shall be valid and
effective for a period of ten years commencing from
18 January 2012 and will expire on 17 January 2022. On
22 July 2016, the Board resolved to grant to certain eligible
participants (the “Grantees”), subject to acceptance by such
Grantees, a total of 148,500,000 share options to subscribe
for a total number of 148,500,000 ordinary shares of
HK$0.002 each of the Company (the “Share(s)”) in the share
capital of the Company under the Share Option Scheme. The
details of the movements of the Company’s share options
under the Share Option Scheme during the Period are as

follows:
BREYA
sEEl Number of share options
BEAYTE RZ2=-%  REABEA  RABER  REAEER  REEER R-B--F
SRTEE Closing price -A-8 Bt [ig:d B3] %% ~A=tH
REEH (REBHD Exercise immediately SR As at Granted  Exercised  Cancelled Lapsed As at
BRA Date of grant price  before the {75 Vesting 1January  during the  during the  during the  during the 30 June
Grantees (the “Grant Date") per Share  Grant Date  Exercise period period 2021 Period Period Period Period 2021
BT B
HKS HK$
Hinfg g ZZ-REtA=tzH 0.68 067 —T-tFtA-tZHZ (M) 4,300,000 — - — - 4,300,000
Other employees 22 July 2016 ZZo-FtAZt-B  (Note)
(F35)
22 July 2017 to 21 July 2021
(Note)
it
Total 4,300,000 - - - - 4,300,000
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ARl {1T{E

(i) BFERAZ25%HEERFEH B
WM2BEFEAREB TR _T—\F+t
AZ+-ZHZ=Z=_—%F+tHA=+—
ARl AT

(iiy WIABAZ25%EREN R T BH
WIAFEARE YN _ZT—NFt
A-+-ZR&E-_T-_—F+A4=-+—
AT &

(iv)  TTFEBEAZ25%ERERT LB
MABFEERB TN _T_TF+
A-+=-BZ2-_ZE-_—F+A=-+—
AT -

B 1 T 2 R AR R AT

B-Z-NFT+—ATHRAKRALRAT
MEFZEMREBRABApros
Therapeutics, Inc. ([ Apros|) ;? —Z—7X
F N\ AR AprosH) B E BB =T & (TEIP

HED - R-F-NFRA-T=AH
& $£31,50015 B B8 1 2 1R IR EIPE 81 5%

H - Bt EAR R EIPET B3R b H b BB AR
& o SERIRIREIPRTEIR - B RERFEH
SR BB ARREARITE - TK
IR AN REEG M ERE ERITER
PAER IS

SHARE OPTION SCHEME (CONTINUED)

(a)

(b)

Share Option Scheme of the Company
(continued)

Note:

Share options were valid from 22 July 2016 to 21 July 2021 and
vested in four tranches in accordance with the following vesting
dates:

(i) 25% of the share options so granted to the Grantees vested on
the 1st anniversary of the Grant Date and were exercisable
from 22 July 2017 to 21 July 2021;

(ii) 25% of the share options so granted to the Grantees vested on
the 2nd anniversary of the Grant Date and were exercisable
from 22 July 2018 to 21 July 2021;

(iii)  25% of the share options so granted to the Grantees vested on
the 3rd anniversary of the Grant Date and were exercisable
from 22 July 2019 to 21 July 2021; and

(iv)  25% of the share options so granted to the Grantees vested on
the 4th anniversary of the Grant Date and were exercisable
from 22 July 2020 to 21 July 2021.

Share Option Scheme of a Subsidiary

Apros Therapeutics, Inc. (“Apros”), an indirect non-wholly
owned subsidiary of the Company since 15 November 2019,
adopted the Apros’ Equity Incentive Plan (the “EIP Plan”) in
August 2016. A total of 31,500 options were granted under
the EIP Plan on 23 May 2018 and since then, no further
options have been granted thereunder. The options previously
granted under the EIP Plan which have not been cancelled or
lapsed shall remain outstanding. The table below sets forth
the particulars of outstanding options at the beginning and
end of the Period:
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RS (2) SHARE OPTION SCHEME (CONTINUED)
(b) MEBLABZEIRESS (&) (b) Share Option Scheme of a Subsidiary
(continued)
BREZE

Number of share options

RZBZ-% RAMBER REBER R-F=-F

BRITEE -A-B [ E X%  RA=tH
ARARS/EH Exercise SEERAH BEH As at Transferred Lapsed As at
Name of grantees/ i A H) price per T2 Vesting commencement  Vesting 1 January  during the  during the 30 June
category Date of grant share  Exercise period date period 2021 Period Period 2021
EH
Us$
&8 —E-N\F1A 029 ZZ-\f#RA=t=H ZZ—~F/\A-H (Gi=3) 10,000 - - 10,000
Employees —+=H 2T )\F%A 1 August 2016 (Note)
23 May 2018 —+=H
23 May 2018 to
22 May 2028
—Z-)\%1A 029 —E-AfRA-+=A —FT-"FNAA-A (Mi3E) 14,000 - — 14,000
—+=H ZZ-)\ERA 1 September 2016 (Note)
23 May 2018 —+=H
23 May 2018 to
22 May 2028
—Z-\FhA 029 —E-\FRAZT=ZH ZZ—tFRATAB (FitzE) 7,500 - — 7,500
—+=H Z-_Z-)N\FLA 16 June 2017 (Note)
23 May 2018 —tZH
23 May 2018 to
22 May 2028
Fit:
Total 31,500 — — 31,500
A{T{E AR
Exercisable options 30,563 31,500
B 5T Note:
Moz —RERENERERGE R —F&RE: 1/4th of the options shall vest one year after the vesting
Ritem+N\or —BERESESEAE commencement date; and 1/48th of the total options shall vest at the
BB AEENGERBABRNNES 2 BE end of each month thereafter until fully vested on the fourth
ERJE o anniversary of the vesting commencement date.
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MECEEZ B0 - HERORES
ZEERRR

RZEZ—FRNAZ+TH ARAIEEER
BITHRAEBRAR B SREEMAEEZE (EE
REBEDENEBHFRBEGD ([FH &
HAIEIRM ) EXVED) 2D - ARG HESH
PR D RSN IRIEES KBS &AZE 35214
BT Z2ERMA - B BEBIAESFLET
MAN(TEWARRD MRS EMEITAE
% TRAFRGMFRLESFA(EEFADE
SITHNEARBRESHERIMERAF
U%x%bz%ﬁ& SRS

RIEBEE 2 S

EEgs HEZEER

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2021, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

Interests in associated corporation

IHAEBCEE S

BHBEs

Approximate

percentage of

interest in the

514 associated

Name of Director Name of associated corporation Capacity corporation
BEAX HrEREGER) EMEN AR A A EnERA 5.47%

(T#rB4&1)

Jiang Chaowen

Beneficial owner

SPF (Beijing) Biotechnology Co., Ltd.*

("SPF")
GhE

MRIZBZ—FRA=1+H BHXEEEEARRTF
EEIER BB AR B R M EA5.47% 2 4 o

BREXFEEEN RZTE_—F A=+
B ARAEFHARSTRABREEFER
ZMBAENRARE REARREE (EER
EH LB EPIEXVEL) 2 kty - BRI

BHFEPHREEEMNCKBENARARERZSF K
HRIRGIE352GEF 2 BRMA - HRER
ETAEMEANRE MBI 2 EmSRR °

Note:

As at 30 June 2021, Mr. Jiang Chaowen owned 5.47% interests in the
registered capital of SPF, an indirect non-wholly owned subsidiary of the
Company.

Save as disclosed above, as at 30 June 2021, none of the Directors
nor the chief executives of the Company and their respective
associate(s) had any interests or short positions in the Shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which were recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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FERRREMALTRARG 2B
RKRE

R-B=—FXA=TH BARAETE
FARBIRABFALEBTHE LT
ARFRE (R (ARAEFAESTR
A B SM) 18 1 5 5 TR B 1 ) 336 18 77
2B RMATE - B SRR P B 5%
SO E 3

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES

At 30 June 2021, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under section 336 of the SFO:

wRE
Long Positions
BARERD L
Approximate
ROEE percentage of

BREE 514 Number of interest in
Name of Shareholders Capacity Shares shareholding
FREEFEEEEREERAR ([HERE] E=ERAA 3,172,778,000 56.77%
China Health Management Investment Beneficial owner (fFaET)
Limited (“China Health") (Note 1)
ERREEEE () BRARA S A R = 3,172,778,000 56.77%
([EBMEEE] Interest of a controlled (PfF5E2)
Waranty Assets Management (HK) Limited corporation (Note 2)
("Waranty Hong Kong")
AYMERREEEEGR AR 22 A I R e 3,172,778,000 56.77%
(DFEJIERZR]) Interest of a controlled (FF5E3)
Shenzhen Waranty Asset Management Co., corporation (Note 3)
Ltd.* (“Shenzhen Waranty”)
LR ESREBRAR (MLAEEEK]) REGEE R 3,172,778,000 56.77%
Shanxi Construction Investment Group Co., Interest of a controlled (BF3E4)
Ltd.* (“Shanxi Construction”) corporation (Note 4)
ERRVE=-SERREREESER RESEE R 3,172,778,000 56.77%
¥ (BRAB)((=BHE]) Interest of a controlled (P 3E5)
Ningbo Free Trade Zone Sanjin Guotou corporation (Note 5)

Private Equity Fund Partnership Enterprise
(Limited Partnership)* (“Sanjin Guotou”)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES (CONTINUED)

wE
Long Positions
BMAREBRD L

Approximate

ROEE percentage of

BREE 5% Number of interest in

Name of Shareholders Capacity Shares shareholding

WA SEAREBRBEREER REHDEE R 3,172,778,000 56.77%
(fIJ.lﬁmL NI Interest of a controlled (fFsE6)

Shanxi Province Expressway Group Limited corporation (Note 6)

Liability Company* (”Shanxi Expressway")
P AEREREAR AR ([LFERAE]) REGEE R 3,172,778,000 56.77%
Shanxi Transportation Holdings Group Co., Interest of a controlled (BFEE7)

Ltd.* (“Shanxi Transportation”) corporation (Note 7)

WAL AEREL GRAA REHDEE R 3,172,778,000 56.77%
([EEEEZ QA (BIEILAEE Interest of a controlled (PfF3E8)
BEAKEBEELHR A corporation (Note 8)

Shanxi State-owned Capital Operation Co.,

Ltd.* (”State-owned Capital Operation
Co.") (Formerly known as Shanxi State
Capital Investment and Operation Co.,
Ltd.*)

WAEEARBNEEEEEEEREZES REGEE RS 3,172,778,000 56.77%
(TLAEEEZ]) Interest of a controlled (FfF7E9)

State-owned Assets Supervision and corporation (Note 9)

Administration Commission of Shan Xi
Provincial Government (”Shanxi
Government Commission”)

BERFEHREERERA EnlEBA 513,994,000 9.20%
([FEEERF B Beneficial owner (M3E10)

THTF Energy-Saving Holdings Limited (“THTF (Note 10)

Energy-Saving”)
Resuccess Investments Limited ([ Resuccess ) ZEHEEES 513,994,000 9.20%
Resuccess Investments Limited (“Resuccess”) Interest of a controlled (FF&E11)
corporation (Note 11)
R R AR AR (TR &RH5]) REHDEE R 513,994,000 9.20%
Tsinghua Tongfang Co., Ltd.* Interest of a controlled (fF3E12)
("Tsinghua Tongfang”) corporation (Note 12)
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

1.

The figure refers to the legal and beneficial interests of China Health
in 3,172,778,000 Shares.

Waranty Hong Kong owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

Shenzhen Waranty, through its wholly-owned subsidiary, namely
Waranty Hong Kong, owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

Shanxi Construction owns 46.40% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

State-owned Capital Operation Co. owns 90% interests in the
registered capital of Shanxi Construction, 90% interests in the
registered capital of Shanxi Transportation and 46.38% interests in
the registered capital of Sanjin Guotou respectively. State-owned
Capital Operation Co. is therefore deemed to have, via Shanxi
Construction, Shanxi Transportation and Sanjin Guotou, an interest in
the Shares in which Shenzhen Waranty is interested. The figure refers
to the same interests of China Health in the Shares under the SFO.

Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co. and is therefore deemed
to have an interest in the Shares in which State-owned Capital
Operation Co. is interested. The figure refers to the same interests of
China Health in the Shares under the SFO.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (continued)

10.  The figure refers to the legal and beneficial interests of THTF
Energy-Saving in 513,994,000 Shares.

11.  Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

12.  Tsinghua Tongfang, through its wholly-owned subsidiary, namely
Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2021, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2021, the Company has
applied the principles of, and complied with, all the applicable code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry made by the Company, that
they had complied with the required standard as set out in the
Model Code during the period under review.

Relevant employees who, because of their office in the Company,

are likely to be in possession of inside information have been
requested to comply with the provisions of the Model Code.
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AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”),
together with the Company’s management team, has reviewed the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30 June 2021. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group's
external auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants as well as
reports obtained from the Company’s management. The Audit
Committee has not undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares.

On behalf of the Board
Chai Hongjie
Chairman

Hong Kong, 30 August 2021

*  For identification purposes only
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