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Maoye International Holdings Limited 
茂業國際控股有限公司
(Incorporated in Cayman Islands with limited liability)

(Stock Code: 848)
ANNOUNCEMENT
This is a voluntary announcement of Maoye International Holdings Limited (the "Company")

On 5 June 2008, Chengshang Group Co., Ltd ("Chengshang"), a subsidiary of the Company,  received a judgment from the Chengdu Intermediate People's Court in relation to civil litigation no. 548 of 2007 (the "Judgment"). The Judgment is summarized as follow:

1. the Defendant, Chengdu People's Department Store Hunaghe Commercial City ("Chengdu Huanghe") is liable to repay the Plaintiff, Chengdu Municipal Commerce Bureau, a debt of RMB 20,000,000 and interest of RMB 5,000,000. Payment shall be made by Chengdu Hunaghe within 15 days from the date of the Judgment;

2. Chengshang is liable for the abovementioned debt owed by Chengdu Huanghe to Chengdu Municipal Commerce Bureau as a guarantor of Chengdu Huanghe;
3. in accordance with the Civil Litigation Law of the People's Republic of China No. 229, interest will accrue until the date of repayment if Chengdu Huanghe or Chengshang fail to repay the debt within the time period specified in the Judgment; and
4. the litigation cost for the case is RMB 166,800. It shall be borne by Chengshang and Chengdu Huanghe. 
Chengshang has appointed Sichuan Dinli Law Firm to appeal to Sichuan Province Superior Court. Chengshang's PRC counsel is of the opinion that the evidence which the Judgment relied on cannot prove that Chengshang is liable for the debt as a guarantor.

Pursuant to a deed of indemnity dated 17 April 2007, Mr. Huang Mao Ru, MOY International Holding Ltd., and Maoye Department Store Investment Limited had jointly and severally undertaken to indemnify the Company and Chengsheng against any loss arising from the above-mentioned litigation.
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