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DEPUTY CHIEF EXECUTIVE OFFICER’S STATEMENT

BT RERE

On behalf of the management of Mason Group Holdings
Limited (the “Company”), | hereby present to shareholders the
unaudited interim results of the Company and its subsidiaries
(collectively the "Group”) for the six months ended 30 June
2021 (the “Period”) and the future business prospects of the
Group.

In the first half of 2021, the management of the Group
continued to adhere to the governance policy adopted last year
and strived to reshape our corporate culture with a focus on the
business with sustainable development. We proactively responded
to market challenges and improved operation management
efficiency through various measures, such as reducing operating
costs, business restructuring and disposals of non-core assets.

1) During the Period, the Group achieved remarkable results
in reducing operating costs. Through the implementation of
considerable measures, namely optimising staff structure,
reducing daily non-operating expenses and systematisation
of consulting fees, the Group reduced costs and expenses
by approximately HK$21 million during the Period. The
operating costs during the Period amounted to just
approximately 83% of the corresponding period of last
year, and this set the Group on track to achieve a further
reduction in annual operating costs, whilst maximising the
Group's overall capital utilisation efficiency.

2) In respect of business restructuring, the Group continued
to closely monitor the capital contribution to non-profit
making business segments, and terminated further capital
contribution to various non-controlled platforms. For the
previously acquired European private banking business,
which has been recording loss since acquisition, where
no reasonable nor foreseeable improvements could
be anticipated towards its financial and operational
performance, the board of directors (the “Directors”) (the
“Board”) of the Company has made the decisive decision
of voluntary liquidation after due consideration, to avoid
increasing the Group’s loss in such business segment.

3)  Following the completion of the disposal of its assisted
reproductive business in Australia in 2020, the Group
continued to dispose of its non-core assets during the
Period, and successively disposed of its assisted reproductive
business in Hong Kong which transaction completed in
the first quarter of 2021. The transaction contributed
approximately HK$268 million to the Group’s cashflow.
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DEPUTY CHIEF EXECUTIVE OFFICER'S STATEMENT

BITHAH®RE

4)  The Group is rooted in Hong Kong, and will commit to
the development of the core business in the Greater China
region in the long term. In addition to the continuous
dedication to the mother-infant chain consumption segment
in the Greater Bay Area, great efforts had been made in
2021 towards the development of securities, insurance
brokerage and wealth management businesses. Such
strategy has delivered remarkable results. The two major
platforms of Mason Securities Limited and Harris Fraser
Group Limited and its subsidiaries achieved better operating
results, and the profit contribution to the Group in the first
half of 2021 increased by approximately 220% and 90%,
respectively as compared with the corresponding period of
last year.

5)  Since the second half of last year, the Group has been
gradually establishing a portfolio of various stocks and
assets in diversified stock markets, including Hong Kong
stocks, US stocks and A shares, which generated substantial
financial returns for the Group despite the significant
adjustment of the overall market valuation basis, as
propounded by the post-pandemic impact that prevailed
this year. For the period commencing from the second
half of last year up to 30 June 2021, the asset investment
portfolio has generated realised return and floating return
in an accumulative aggregate amount of approximately
HK$193 million to the Group.

The main objectives of the above various initiatives are to support
the Group to focus on businesses with sustainable development
and strive to develop and become stronger in such a challenging
market environment. The achievement of such objectives relies
on the trust and support of the Board to the management as
well as the efforts and dedication of all fellow employees.

In 2021, the world faces important economic and political
restructuring while the financial market experienced immense
volatility. With dedicated efforts from the Board and fellow
employees, the Group achieved remarkable operating results
as compared to 2020, despite a loss was still recorded for the
Period. This was due to the fact that besides the impairment
provision made in 2020, a further fixed asset impairment for the
European private banking business and a further impairment
provision for the investment in an associate with an aggregate
amount of approximately HK$97 million was made by the Group
during the Period after the Board and the management had
conducted a comprehensive and prudent assessment on all its
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DEPUTY CHIEF EXECUTIVE OFFICER’S STATEMENT
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business units during the Period. Without taking into account
these impairment provisions, the operating results for the Period
were strong, witnessing the operating profit not only turned
around but also reached a record high of approximately HK$71
million.

Rome was not built in a day. We fully recognise the challenges
brought from the fast evolving market conditions, and our long-
term success depends on the clear operation strategies of the
Board and the management, as well as the sense of responsibility
and execution of all employees. We must also incorporate social
responsibilities into our corporate culture, and better perform our
social responsibilities to better serve and make contribution to
the society.

Looking forward to the second half of 2021, the Group will
continue to develop business in the financial services sector
in the Greater China region, including integrating internal
resources such as securities, investment and insurance financial
services, seeking market opportunities, exploring customer value
and enhancing the Group's reputation through diversified and
effective measures such as service innovation, product innovation
and operation innovation. Despite various uncertainties in the
market environment and fierce market competition, we are
confident that leveraging on the Group’s sufficient cash reserve,
corporate culture of unity and ambition, and various optimised
management measures and by focusing on developing our core
business, our market competitiveness would be enhanced, which
will also in turn improve our financial performance and value in
the future.

Finally, on behalf of the Board and the management, | would like
to thank our shareholders, business partners and staff for their
support and contribution.

Han Ruixia
Mason Group Holdings Limited
Deputy Chief Executive Officer
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WK

OVERVIEW

As a Hong Kong based company, the Group principally provides
comprehensive financial services in Mainland China, Japan, South
Korea and Europe, with businesses covering private banking,
wealth and asset management, securities and futures brokerage,
securities margin financing, corporate finance advisory services,
investment in securities trading and money lending. As an
investment holding company, in addition to directly investing in
the healthcare sector and mother-infant-child consumer products
sector, the Group also takes trading of securities as a principal
business and invests conservatively in local and global stocks.

INTERIM RESULTS

During the six months ended 30 June 2021 (the “Period”), the
Group generated a total turnover of approximately HK$1,860.15
million (2020: HK$389.47 million), an approximately 3.78 times
increase from the same period in 2020 and operating income
of approximately HK$334.60 million (2020: HK$239.41 million),
an approximately 39.76% increase from the same period in
2020. The Group recorded a net loss of approximately HK$26.01
million (2020: net loss of HK$33.38 million). Loss attributable
to equity holders of the Company amounted to approximately
HK$29.13 million (2020: loss attributable to equity holders of
HK$33.31 million). As a result, basic and diluted loss per share
were 0.07 Hong Kong cents (2020: loss per share of 0.08 Hong
Kong cents). The increase in turnover and operating income for
the Period was mainly due to strong performance in business
segments of trading of securities investments and provision of
wealth and asset management, financial brokerage and related
services.

MARKET AND BUSINESS REVIEW

As Hong Kong's economy suffers contraction as Coronavirus
Disease (the “COVID-19") hammered key drivers of growth,
such as tourism and consumption, the resulting range of social
distancing and quarantine measures implemented to reduce the
COVID-19 spread have been very testing on the Group's business
model in respect of each of its core business, in particular, where
the Group’s financial services and healthcare businesses do
require the Group to face customers directly, when quite some
customers are also based outside Hong Kong. As such, businesses
of the Group faced huge challenges during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Services — Provision of wealth and
asset management, financial brokerage and
related services

The Group's financial services business segment primarily focused
on wealth management platform consisting of securities and
futures brokerages, private banking, fixed income sales and
distribution, discretionary account and asset management,
insurance brokerage services, securities margin financing,
leverage financing solutions and provision of corporate finance
advisory and related services.

The total operating income contributed by this business segment
during the Period was approximately HK$193.80 million (2020:
HK$131.79 million), with a 47.05% or HK$62.01 million increase
in operating income over the same period in 2020. The business
segment contributed approximately 57.92% to the Group’s total
operating income. The loss attributable to the financial services
business segment is HK$67.22 million (2020: HK$19.20 million).
The increase in loss is mainly attributable to the loss incurred due
to the voluntary liquidation of Mason Privatbank Liechtenstein
AG ("MPL"). Excluding the one-off impact of the impairment
loss on property, plant and equipment of MPL of approximately
HK$78.35 million (2020: nil), the business segment contributed
profit of approximately HK$11.13 million (2020: loss of
HK$19.20 million).

Voluntary Liquidation of MPL

During the Period, Mason Strategic Investment Company Limited,
an indirect wholly-owned subsidiary of the Company which
wholly owns MPL, resolved the voluntary liquidation of MPL,
with the process and procedure for such voluntary liquidation
commenced in March 2021.

MPL has become loss making since the financial year of 2019,
given the macro-environment of the European banking industry
became more challenging with tightened local regulations and
the continuous negative interest policy. The severe situation of
MPL was exacerbated by the declining global economy, which
was further dampened by the impact of the COVID-19, as was
globally felt since 2020. Given MPL has continuously sustained
losses since 2019, with no reasonable means or prospect of
improvement for the foreseeable future, on 12 March 2021,
the Group considered the continuing holding of MPL being
disadvantageous to the Group and therefore resolved for the
voluntary liquidation of MPL. Especially given the Group is of
view that MPL is likely to remain unable to generate sufficient
revenue to cover its own operating expenses and liabilities, MPL's
voluntary liquidation would enable the Group to release the
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

financial burden resulting from its holding of MPL. With reference
to MPL's voluntary liquidation, PricewaterhouseCoopers GmbH
and Walpart Trust Registered are appointed as liquidators, where
for further details of the subject voluntary liquidation, please
refer to the Company’s announcements dated 12 March 2021
and 26 May 2021. The liquidation and management’s assessment
on the financial impact to the Group were still in progress as at
the date of this report.

Financial Services — Provision of financing
services

During the Period, the Group’s provision of financing service,
mainly including leverage and acquisition financing activities and
mortgage loan securitisation business in Hong Kong, contributed
a total operating income of approximately HK$13.89 million
(2020: HK$31.54 million), representing a decrease of 55.96%,
and net profit of approximately HK$2.41 million (2020: loss of
HK$66.23 million). The improvement in net profit is mainly due
to the decrease in impairment loss for expected credit loss during
the Period.

The decrease in operating income attributable to this segment
was aligned with the decrease in size of the Group’s loan
portfolio during the Period. The total size of the Group’s loan
portfolio of mortgage and loan business was approximately
HK$394.56 million as at 30 June 2021 (As at 31 December 2020:
HK$422.91 million), with credit impairment of HK$0.85 million
as at 30 June 2021 (As at 31 December 2020: HK$50.78 million).

Financial Services — Trading of securities
investments

The listed securities held by the Group, for the purpose of
proprietary investment, are mainly listed on the Australian,
Mainland China, Hong Kong, and United States stock markets.
The Group focused its investment, including but not limited to
securities trading and funds investment, in specialised sectors,
with investments conducted with a cautious attitude and under
strict discipline. During the Period, with the increased investment
portfolio, together with insights of our management to seize
investment opportunities, the Group’s proprietary trading of
securities recorded a net profit of approximately HK$39.76
million (2020: net loss of HK$0.03 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Healthcare service — Provision of medical and
laboratory services

The Group’s healthcare business comprises of the provision
of assisted reproductive services, genetic diagnostic and
counselling services, and health check services. During the
Period, the results of the Group’s healthcare business are mainly
contributed by associated companies of the Group, Pangenia
Inc and its subsidiaries. In February 2021, the Group realised its
investment in the assisted reproductive services business in Hong
Kong through the disposal of Mason Reproductive Technology
Limited (“MRT") at a cash consideration of HK$268 million (the
“Disposal”). For the details, please refer to the announcement
of the Company dated 26 February 2021.

Since the outbreak of the COVID-19, social distancing measures,
inclusive of travel restrictions and quarantine arrangements,
directly reduced the number of customers from Mainland China
and overseas who patronise the Group's the healthcare services.
As a result, the loss of approximately HK$22.94 million was
recorded in the healthcare segment during the Period (2020:
profit of HK$18.35 million). The loss in the Period was primarily
due to the impairment loss on investment in associates and the
loss on Disposal.

Mother-infant-child consumer products — Infant
formula manufacturing and sales

This business segment mainly includes AYD Group Limited and
its subsidiaries ("AYD Group”) which operates the franchise
operating and managed retail stores of mother-infant-child
products in Mainland China, as well as Blend and Pack Pty. Ltd
("B&P"), the Australia-based manufacturer of infant formula and
nutritional products.

During the Period, this business segment contributed an
operating income of approximately HK$68.44 million (2020:
HK$53.04 million) and a profit of approximately HK$0.91 million
(2020: profit of HK$2.03 million). The operating income increase
recognised in the Period was due to the increase in operating
income generated from B&P. The decrease in profit for the
business segment was primarily due to poor performance of B&P,
as exacerbated by the escalation of the Australia-China trade
tensions, and the impact of COVID-19 to retail business of AYD
Group in Mainland China.

@
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Investment holding

The investment holding business segment mainly holds the
investments in private equity and funds, for earning dividend
and investment income and capital appreciation purpose. As
at 30 June 2021, the segment assets of this segment was
approximately HK$1,378.20 million (As at 31 December 2020:
HK$1,554.92 million), of which HK$1,037.38 million (As at 31
December 2020: HK$1,026.88 million) represents investment
in a private equity, and HK$112.29 million (2020: HK$95.02
million) represents investments in funds. During the Period,
segment income of approximately HK$0.05 million (2020:
HK$6.37 million) and segment profit of approximately HK$5.41
million (2020: profit of HK$79.49 million) generated from fund
investments were recorded.

PROSPECTS

With Mainland China’s great success in the control of the
COVID-19, as supported with well-implemented vaccination
programs across key markets, there are good windows of asset
reallocation to capture market opportunities in key equity
markets, fixed income and credit markets. The continuous
facilitation of cross market wealth management for investors in
Hong Kong and the Greater Bay Area is expected to bring new
innovations and market opening for inbound and outbound
flows of wealth management business. The Group is expected to
be able to capture these new market opportunities for clients via
various wealth management platforms.

In particular, given the rollout of COVID-19 vaccines, the Group
believes that global economic recovery will result and is therefore
cautiously optimistic for the year 2021 ahead. The Group
considers that it is an opportunity to, within the year 2021,
expand its competitive financial strength to make a stronger
presence in the Hong Kong financial industry by increasing new
market share within the securities margin financing business as
well as other different types of secured lending businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2021, the Group’s total assets amounted to
approximately HK$5,767.47 million (As at 31 December 2020:
HK$6,926.06 million), among which 20.17% (As at 31 December
2020: 29.49%) was bank deposits and cash of approximately
HK$1,163.42 million (31 December 2020: HK$2,042.43
million). The bank deposits and cash comprised fixed deposits
of approximately HK$516.15 million (As at 31 December 2020:
HK$1,194.30 million) in aggregate.

As at 30 June 2021, the net current assets of the Group
amounted to approximately HK$2,798.73 million (As at 31
December 2020: approximately HK$2,288.89 million), which
included bank deposits and cash of approximately HK$1,163.42
million (As at 31 December 2020: HK$2,042.43 million). The
current ratio, expressed as current assets over current liabilities,
was approximately 6.70 (31 December 2020: approximately
2.56). During the Period, the Group did not have any interest-
bearing borrowings and therefore the gearing ratio of the Group
(defined as total interest-bearing borrowings over the total
equity) was zero (As at 31 December 2020: zero).

As at 30 June 2021, the Group does not have any bank
borrowings nor any other borrowings (As at 31 December 2020:
nil).

As at 30 June 2021, the Company’s total amount of issued and
fully paid share capital was HK$6,142.96 million and the total
number of issued shares with no par value is 44,364,885,557
shares (As at 31 December 2020: 44,364,885,557 shares).

As at 30 June 2021, the Group’s total equity amounted to
approximately HK$5,224.14 million (31 December 2020:
HK$5,400.88 million), taking into account of non-controlling
interest of approximately HK$64.69 million (31 December 2020:
HK$211.32 million).

As at 30 June 2021, the Group’s total debt to equity ratio was
0.00 (As at 31 December 2020: 0.04), being the Group’s total
loans and borrowing, repurchase agreements and the issued
preferred shares of approximately HK$0.00 million collectively (31
December 2020: HK$239.48 million) divided by the total equity.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEBNWR DN

After taking into account the capital structure and liquidity
analysis of the Group during the reporting period, as well as the
estimated cash flows generated from the Group’s operations,
the management of the Group is satisfied that the Group will
have sufficient working capital in the future to sustain the
development of our current continuing operations and focus on
the major advantageous businesses.

Treasury Policies

Having considered the Group’s current cash and cash equivalents,
bank and banking facilities, the management believes that
the Group’s financial resources are sufficient for its day-to-
day operations. The Group did not use financial instruments
for financial hedging purposes during the Period. The Group’s
business transactions, assets and liabilities are principally
denominated in Australia dollars, Swiss Franc, Renminbi and
Hong Kong dollars. Fluctuations in foreign currency may have an
impact on the Group’s results and net asset value as the Group's
consolidated financial statements are presented in Hong Kong
dollars. The Group’s treasury policy is to manage its foreign
currency exposure only when its potential financial impact is
material to the Group. The Group will continue to monitor its
foreign exchange position and, if necessary, utilise hedging tools,
if available, to manage its foreign currency exposure.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had a total capital commitment
of approximately HK$56.39 million (As at 31 December 2020:
HK$66.96 million), contracted for but not provided for in the
financial statements.

CONTINGENT LIABILITIES

As at 30 June 2021 and 31 December 2020, other than the
disclosure in below paragraph, the Group does not provide any
guarantees to any other parties.

The Group previously entered into agreements to provide certain
parent guarantees for bank loan facilities granted to AYD Group
for its working capital requirements. As at 30 June 2021, the
maximum aggregate amount of the guarantees was RMB11.02
million (approximately HK$13.23 million) (As at 31 December
2020: RMB13.50 million, approximately HK$16.05 million) which
were fully utilised. A guarantee fee will be charged at 1.5% per
annum of the drawdown amount.

PLEDGE OF ASSETS

As at 30 June 2021, the Group does not have any pledged assets
(31 December 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES

On 26 February 2021, Mason Healthcare Group Limited
("MHGL"), an indirect wholly-owned subsidiary of the Company,
and Tongsheng International Enterprise Limited (“Tongsheng”)
entered into the share purchase agreement, pursuant to which
MHGL agreed to sell to Tongsheng, and Tongsheng agreed
to acquire from MHGL, 648,538 issued shares in MRT at the
consideration of HK$268 million in cash. Completion had taken
place on the date of the share purchase agreement. For the
details, please refer to the announcement of the Company dated
26 February 2021.

Save as disclosed above, the Group did not undertake any
material acquisitions or disposals during the Period.

SIGNIFICANT INVESTMENTS

The Group remains cautious about the trading performance of
its portfolio of securities. With volatile global financial markets
during the Period, the Group proactively grasp investment
opportunities and made stock investments to capture trading
profits. A net fair value gain recognised for the Group’s trading
of securities investments amounted to approximately HK$19.15
million (2020: loss of HK$1.83 million) during the Period. Save
as disclosed above, the Group did not have any investment in an
investee company with a value of 5% or more of the Group's
total assets as at 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the Period (2020: nil).

IMPORTANT EVENTS SINCE THE PERIOD

No important event affect the Group has taken place since 30
June 2021 and up to the date of this report.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2021, the Group employed 137 employees globally
(31 December 2020: 153), including 129 full-time and 8 part-
time employees. The decrease in the number of employees
was mainly due to company restructuring. The remuneration
policy and package of the Group’s employees are structured in
accordance to market terms and statutory requirements where
appropriate. The Group also provides other staff benefits such as
discretionary bonus, medical insurance and mandatory provident
fund.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2021, no interests or short positions in the shares,
underlying shares or debentures of the Company and any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) were held by the
Directors and the chief executive of the Company which have
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or have been entered
in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company
and the Stock Exchange pursuant to Appendix 10 (the “Model
Code”) of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

At no time during the Period was the Company, any of its
holding company, subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the following interests and short positions
of 5% or more of the issued share capital and underlying shares
of the Company (other than a Director or chief executive of the
Company) were recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:

Long position
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Name Nature of interest shares held shareholding

L BEME FiEEBEREE RESNE D

Hui Wing Mau Interest of controlled corporation 7,656,916,000 17.26%
FrERIK REHEEE R (Note ff&t 1)

Chen Sung-Tse Interest of controlled corporation 3,976,495,616 8.96%

BRI

Notes:

RS EEE R

(Note B13%2)

1. These shares are held by Future Achiever Limited, a company
wholly-owned by Mr. Hui Wing Mau.

2. These shares are held by Investment Talent Limited, a company
wholly-owned by Mr. Chen Sung-Tse.

1. ZZER D Future Achiever Limited¥58 @ MZA
RIAARKREEREESR -

2. ZZER D Investment Talent Limited#78 © &%
NEIHRNBEEREES °
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Save as disclosed above, as at 30 June 2021, no person, other
than the Directors or chief executive of the Company, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”)
adopted on 22 May 2012 (the “Adoption Date”) which will
remain in force for a period of 10 years commencing from the
Adoption Date to give the participants with the opportunity to
acquire proprietary interests in the Company and to encourage
them to work towards enhancing the value of the Company and
its shares for the benefit of the Company and the shareholders
as a whole. Under the Scheme, the Directors may at their
discretion grant options to participants including all directors
and employees of the Group and any other persons including
consultants, advisors, agents, suppliers,
provider, contractor, business partner or connected person of the
Group or its associates to subscribe for shares in the Company.

customers, service

No options have been granted under the Scheme since the
adoption of the Scheme and up to 30 June 2021.

PURCHASE, REDEMPTION OF SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company adopts the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules as the code of conduct regarding Directors’ securities
transactions.

Upon specific enquiry by the Company, all the Directors have
confirmed that they have complied with the required standards
set out in the Model Code throughout the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules on the Stock Exchange.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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RISK MANAGEMENT

The Group has established and maintained sufficient risk
management procedures to identify and control various types of
risk within the organisation and the external environment with
active management participation and effective internal control
procedures in the best interest of the Group and its shareholders.

MANAGEMENT COMMITTEE

A management committee of the Company (the “Management
Committee”) was established on 1 November 2019 by the order
of the board, to make suggestions on the management and
operation of the business of the Group to the executive Directors
for their consideration and approval and to manage and operate
the business of the Group. The Management Committee is also
responsible for the day to day operation, among other matters,
the implementation of overall strategy and direction set by the
Board. The Management Committee includes members with solid
management experience in finance, banking, fund management
sector, risk management and legal and compliance. It currently
comprises Ms. Han Ruixia, an executive Director of the Company
and Deputy Chief Executive Officer of the Group and Mr. Zhang
Zhenyi, an executive Director and company secretary of the
Company and Chief Financial Officer of the Group.

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Wu Xu'an
as chairman as well as Mr. Tian Ren Can, Mr. Wang Cong and
Mr. Ng Yu Yuet as members. The principal duties of the audit
committee include the review and supervision of the Group's
financial reporting process and internal controls. The Audit
Committee has reviewed the unaudited interim results of the
Group for the Period.

CHANGE OF DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
information of the Director since the last published 2020 annual
report of the Company and up to date of this report are set out
below:

Mr. Zhang Zhenyi has become an International Affiliate of the
Hong Kong Institute of Certified Public Accountants and a fellow
member of CPA Australia, respectively.

Other than disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRGeEEHRER

For the six months ended 30 June 2021 HZE—Z - —FXA=+HINEA

Unaudited
REBE
Six months ended 30 June
BEXA=1THLXEA

2021 2020
—E-—F ZETF
Notes HK$’000 HK$'000
k3 FERT FET
Turnover = 5 1,860,151 389,474
Operating income BEWA 6 334,602 239,405
Other income EmugA 7 11,745 101,006
Exchange gain/(loss), net PN Wz, (B518) F 58 1,301 (383)
Consumables used and merchandise sold  #41 & #4 % 7 5 (62,188) (45,820)
Commission and brokerage expenses e Mg (101,164) (70,242)
Employee benefits expenses EE@FZ B (42,068) (76,754)
Amortisation of intangible assets A B 13 (5,471) (9,339)
Depreciation of property, plant and W - BEREEZITE
equipment (8,732) (10,001)
Depreciation of right-of-use assets EREEECTE (7,617) (11,460)
Loss on disposal of property, plantand ~ HE&EWE - BEMKREZ
equipment Jzagi] (33) (10,184)
Impairment loss on property, plant and 1% - E RBREZ
equipment BIERE (78,352) —
Impairment loss on financial assets for ~ BIEEEMRBHEEEEZ
expected credit loss BIEBE (5,479) (99,930)
Loss on disposal of interest in a HE—HRBAREZR
subsidiary & 18 25 (4,644) —
Net fair value gain/(loss) on financial EMTAZARE
instruments Wik (B518)/$58 25,625 (1,469)
Other operating expenses HEMageE i (63,282) (49,802)
Finance costs BE B AR (4,476) (10,171)
Impairment loss on interests in REFE R RINER 2
associates B EE 15 (18,307) —
Share of results of associates JEMRE N E) A 5,808 18,313
Loss before taxation BRI RIESE 9 (22,732) (36,831)
Income tax (expenses)/credit FIsfi(AX) e 10 (3.275) 3,455
Loss for the period MREE (26,007) (33,376)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the six months ended 30 June 2021 &% —
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Unaudited

REEX

Six months ended 30 June
HEZAA=1+HIEAEAR

2021 2020
—B-—F —E_THF
Notes HK$’000 HK$'000
izt FTERT FHET
Other comprehensive income: Hitp 2 EUBA :
Items that will be reclassified RS ET DL 1B
subsequently to profit or loss HH
Exchange differences on translation of  3B4M{ B A FHE K
foreign subsidiaries PEH =% (10,128) 2,388
Share of other comprehensive income e —HEEE QRN
of an associate HEmEmEmRA (1,605) (2,822)
Items that will not be reclassified to HEEHTEEHAER
profit or loss w2 EHH
Changes in fair value of equity R TERAAEAHAM
instruments at fair value through ZHBAZAREE
other comprehensive income 10,498 (56,570)
Other comprehensive income for the HREMEEKA
period (1,235) (57,004)
Total comprehensive income for the HAZHEUAELE
period (27,242) (90,380)
Loss for the period attributable to:  FE{GHIAEIE :
Equity holders of the Company RARIERTEA (29,127) (33,312)
Non-controlling interests FEEIRE 3,120 (64)
Loss for the period HREE (26,007) (33,376)
Total comprehensive income BE2EWALE :
attributable to:
Equity holders of the Company VAYNGCIE ZE S TSN (30,114) (90,125)
Non-controlling interests JEFE AR R 5 2,872 (255)
Total comprehensive income for the HAZEUALLE
period (27,242) (90,380)
Loss per share gREE
Basic and diluted AN #5E 11 (HK0.07 (HK0.08
cents &4l cents Bl
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

&GS MR R R

As at 30 June 2021 R=—_ZE-_—FNA=+H

Unaudited Audited
RICEZX KEZ
30 June 31 December
2021 2020
—E-—F —E_TF
NA=+H +=-A=+—H
Notes HK$'000 HK$'000
Hiat FHBxT FHET
Non-current assets FREBEE
Property, plant and equipment Y - BE REE 220,076 315,321
Right-of-use assets FRAEEE 21,207 29,012
Intangible assets mEE 13 95,495 101,621
Goodwill BES 14 56,930 56,930
Interests in associates REERF 2= 15 443,049 885,724
Loan receivables JEWE K 19 144,926 216,852
Other receivables H fih fE U Fh1E 20 197,520 178,504
Deferred tax assets BEFIREE 23 6,907 7,924
Financial assets at fair value through BRAREABRZ
profit or loss MBEE 16 254,017 197,028
Financial assets at fair value through BEAnBEF AHMEE
other comprehensive income WA & RE 17 1,037,381 1,026,883
Financial assets at amortised cost BHENAFTECMIFEE 18 — 153,996
2,477,508 3,169,795
Current assets REEE
Inventories FE 11,255 11,064
Financial assets at fair value through BAREABG VB
profit or loss BE 16 979,386 819,708
Derivative financial instruments PTEemIA 12,428 19,529
Loan receivables FEWE K 19 115,474 240,964
Reverse repurchase agreements 1A [E] B p ok = 217,641
Trade and other receivables B 5 N H b e GRIE 20 1,006,424 404,868
Tax recoverables Al [ F IR 1,570 59
Fixed bank deposits IRITEHFR 21 516,151 1,194,299
Bank balances and cash WITEBRRIRS 21 647,270 848,130
3,289,958 3,756,262
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GRS MR R R

As at 30 June 2021 R=—ZE-_—F,XA=+H

Unaudited Audited
RIRE L Feg= 5
30 June 31 December
2021 2020
—B-—F —EFF
NA=+H +-A=+—H
Notes HK$’000 HK$'000
Hiat FET FHET
Current liabilities REBAE
Trade and other payables B 5 R HALFEFIR 22 445,160 1,167,117
Contract liabilities aHaE 7,632 16,056
Repurchase agreements CfE = = 239,479
Derivative financial instruments PTHEESRTA 12,421 19,521
Lease liabilities HEAGE 15,686 16,202
Tax payables JERTRIE 10,328 8,995
491,227 1,467,370
Net current assets FREBEE 2,798,731 2,288,892
Total assets less current liabilities HEERRBER 5,276,239 5,458,687
Non-current liabilities kRBAE
Deferred tax liabilities BETIEAE 23 36,027 33,823
Lease liabilities HEaE 8,205 15,901
Net defined benefit obligations RERNEEFHE 7,377 7,613
Long-term liabilities REIEE 486 468
52,095 57,805
NET ASSETS FEE 5,224,144 5,400,882
Capital and reserves BEXREE
Share capital [N 24 6,142,962 6,142,962
Reserves f# (983,512) (953,398)
Equity attributable to equity holders RRRIERFEE AELER
of the Company 5,159,450 5,189,564
Non-controlling interests FEFERR 64,694 211,318
TOTAL EQUITY BEER 5,224,144 5,400,882
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGeRaZ X

For the six months ended 30 June 2021 HZE—Z - —FXA=+HINEA

Attributable to equity holders of the Company

KRS AR
Reserves
CL
Foreign
currency Non-
Share  translation Fvoci Other  Treasury Accumulated Total controlling
capital  reserve  reserve  reserves  shares loss  reserves  Sub-total interests Total
BOE
itA
BREN  Rb2E
e B WARE  REEE  EERD  ERER  RRAE Dt FERER 3t
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Tén TRn TR TEn  TEn  fEn  TAr TR TEn  TEn
At 1 January 2021 RZ2-5-A-H 6142962 (60796) 449,749 6,194 — (1348545  (953398) 5,189,564 211,318 5,400,882
Loss for the period Ei = = = - - ) (1) (9129) 3120 (26,007)
Other comprehensive income for ~ HREHZERA
the period
Items that will be reclassfied BRRENTEEER B
subsequently to profit or loss
Bxchange diferences on BARELAMENEN 2R
trandlation of foreign
subsidiaries - (9,880) - - - - (9,880) (9,880) (248)  (10,128)
Share of other comprehensive ME-ERELNERRE
income of an associate WA - (1,605) - - - - (1,605) (1,605) - (1,605)
Item that will not be reclssified  AA#TEEH S EEER B
subsequently to profit or loss
Changes in fair value of ERLERM B A LM2E
equity instruments of YARDABHARR2
fair value through other A ZALEED
comprehensive income
("Fvocl’) - - 10498 - - - 10,498 10,498 = 10498
Total other comprehensive BRA2ENAEE
income for the period — (11485 10,498 - - - (987) (987) (248) (1,235)
Total comprehensive income for A2 EHNEE
the period — (1148 10498 - - () @o1e  (0114) 281 (21.24))
Transactions with equity holders ~ EEREAARS
Disposal of inerests in a subsidiary ~ HE-FEINBATES - = - (80%9) = 4,099 = —  (149.4%)  (149.496)
Total transactions with equity ~ EEXEEARGHE
holders - - - (4,099) - 4,099 - —  (149,49) (149,496)
At 30 June 2021 (unaudited) WoEZ-ERE=TH (RBER) 6142962  (12281) 460247 2,095 — (1373573)  (983512) 5,159,450 04,694 5224144
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGE RS2 R

For the six months ended 30 June 2021 H#E—Z - —F XA =+HI-NEA

Attrbutable to equity holders of the Company

N

Reserves
E
Foreign
currency Non-
Share  translation Fvocl Other — Treasury  Accumulated Total controlling
capital reserve TeSeNVe  TBSEVeS shares loss  reserves  Subtotal  interests Total
BOAE
A
PRER  EfRE
Bk BB WABR EbBR ERRD  EHBE  HEEE Nt FERER it
HKS000  HKP000  HKS'000  HKS'000  HKY'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
T T T A T TEn TR TEr T TAn
At 1 January 2020 NZEZRE-A-A 6142962 (109,286 169,653 6,194 (1,102 (1,206732) (1141273 5,001,689 267993 5269682
Loss for the period Bnsg - - - - - B3y B3 (331 (64 (33376)
Other comprehensive income for ~ BREH2EUA
the period
Items that will be reclassfied BRE B2 ER
subsequently to profit or loss
Exchange differences on translation S/ MEBAFLENE 28
of foreign subsidiaries - 2579 - - - - 2519 2579 (191) 2388
Share of other comprefensive AM-REELANZHEE
income of an associate A - (2822) - - - - (2820 (2820 - (2820
Items that will not be reclssifed  AAHTEEHE2ER B
subsequently to profit or loss
Changes in fair value of equity ERLARAA B\ AMRE
instruments of farvalue through AT RAREAER2
other compreensive ncome AhAZ 01 ER
("Fvocl’) - — 5,570 - - — (%6570 (56,570 - [56570)
Total other comprehensive income AR B2EUALE
for the period - (243 (56,570) - - — (5813 (56813 (191 (57,004)
Total comprehensive income for ~ BR2EHALE
the period - 