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Corporate Information

NEEN

DIRECTORS

Executive Directors

Mr. Lee Kwok Leung (Chairman) (resigned as Chairman on 15.01.2021
and re-appointed on 22.02.2022)

Mr. Zhou Shi Hao

Mr. Chen Zhirui

Mr. Xiao Libo (Chief Executive Officer)
(appointed on 09.11.2021)

Late Mr. Cheng Yuk Ping (appointed as Chairman on 15.01.2021 and
passed away on 28.02.2021)

Mr. Xu Lidi (appointed as Chairman on 12.03.2021 and
resigned as Chairman and Executive Director on 03.12.2021)

Non-executive Directors (“NEDs")

Mr. Lam Chung Chak (appointed on 25.11.2021)
Ms. Cheng Bo Kei Peggy (appointed on 25.11.2021)
Dr. Cheung Ka Yue (re-designated on 30.11.2021)
Mr. Wang Donggi (resigned on 11.01.2022)

Independent Non-executive Directors (“INEDs")

Mr. Lau Kwok Hung

Dr. Li Yutong (appointed on 15.01.2021)

Mr. Chan Chun Kit (appointed on 09.11.2021)

Mr. Lu Jianping (appointed on 28.02.2022)

Mr. Cheung, Eddie Ho Kuen (resigned on 18.11.2021)

Dr. Cheung Ka Yue (appointed on 09.11.2021 and
redesignated as NED on 30.11.2021)

Mr. Wong Chi Kin (appointed on 09.11.2021 and
resigned on 28.02.2022)

AUDIT COMMITTEE
Mr. Lau Kwok Hung (Chairman)
Mr. Chan Chun Kit (appointed on 22.12.2021)
Mr. Lu Jianping (appointed on 28.02.2022)
Mr. Cheung, Eddie Ho Kuen (ceased to act on 18.11.2021)
Dr. Li Yutong (removed on 22.12.2021)
Mr. Wong Chi Kin (appointed on 22.12.2021 and
ceased to act on 28.02.2022)
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NOMINATION COMMITTEE

Mr. Chan Chun Kit (Chairman)
(appointed on 22.12.2021)

Mr. Lau Kwok Hung

Mr. Lu Jianping (appointed on 28.02.2022)

Late Mr. Cheng Yuk Ping (appointed as Chairman on 15.01.2021 and
passed away on 28.02.2021)

Mr. Cheung, Eddie Ho Kuen (ceased to act on 18.11.2021)

Mr. Xu Lidi (appointed as Chairman on 03.02.2021 and ceased to act
as Chairman and member on 03.12.2021)

Dr. Li Yutong (removed on 22.12.2021)

Mr. Wong Chi Kin (appointed on 22.12.2021 and
ceased to act on 28.02.2022)

REMUNERATION COMMITTEE
Mr. Chan Chun Kit (Chairman) (appointed as member on 22.12.2021 and
appointed as Chairman on 28.02.2022)

Mr. Lau Kwok Hung

Mr. Lu Jianping (appointed on 28.02.2022)

Mr. Cheung, Eddie Ho Kuen (ceased to act on 18.11.2021)

Dr. Li Yutong (removed from Chairman and member on 22.12.2021)

Mr. Wong Chi Kin
(appointed as Chairman on 22.12.2021 and ceased to act as Chairman and
member on 28.02.2022)

COMPANY SECRETARY
Mr. Lam Man Kit (resigned on 07.01.2022)
Sir Kwok Siu Man KR (appointed on 07.01.2022)

AUTHORISED REPRESENTATIVES

Mr. Lee Kwok Leung
Mr. Lam Man Kit (ceased to act on 07.01.2022)
Sir Kwok Siu Man KR (appointed on 07.01.2022)

INDEPENDENT AUDITOR
ZHONGHUI ANDA CPA Limited

LEGAL ADVISORS
P.C. Woo & Co.
C.L. Chow & Macksion Chan Solicitors
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Corporate Information

NEEN

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

IN THE CAYMAN ISLANDS
Tricor Services (Cayman Islands) Limited
2nd Floor, Century Yard, Cricket Square,
P.O. Box 902,

Grand Cayman, KY1-1103,

Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE
IN HONG KONG

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wan Chai, Hong Kong

REGISTERED OFFICE
PO Box 309, Ugland House,
Grand Cayman, KY1-1104
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
21st Floor,

No. 88 Lockhart Road,

Wan Chai,

Hong Kong

LISTING INFORMATION
Place of Listing
The Stock Exchange of Hong Kong Limited

Stock Code
1116

Board Lot
10,000 shares

COMPANY WEBSITE

www.mayer.com.hk
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Condensed Consolidated Statement of Profit or Loss

fGERkR SR m R

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

Twelve months ended

31 December

HE+-A=+—HLE+=ZERB
2021 2020
—E_—4F ZEITHF
Notes RMB'000 RMB'000
iog=3 ARETT AR®TF T
(Unaudited) (Audited)
(REEIZ) (BB 1%)
Revenue I & 6 691,756 581,112
Cost of sales iHE A (597,136) (460,795)
Gross profit EF 94,620 120,317
Interest revenue F) B U&= 609 769
Other income HAal A 7 16,817 10,489
Other net loss HhEs18 3% (4,499) (9,026)
Distribution costs UAR =1 D7 (43,611) (33,723)
Administrative expenses TEHEX (44,343) (41,125)
Other operating expenses Hi& = (2,468) (38)
Profit from operations RESEF 17,125 47,663
Share of loss of a joint venture EhE—EaEhtEBE - (449)
Share of loss of an associate Bl —EBE AT Z A (61) (152)
Finance costs B FE R A (14,604) (14,442)
Profit before tax FRAR AT 2,460 32,620
Income tax expense FriSMA= 8 (5,018) (11,940)
(Loss)/profit for the period HAR (B518) F) 9 (2,558) 20,680
(Loss)/profit for the period THEEEGEAR (B518)
attributable to: w
Owners of the Company KABBEE A (6,255) 15,854
Non-controlling interests JESE R M 3,697 4,826
(2,558) 20,680
(Loss)/earnings per share gk (B8) &2F 11
Basic and diluted (RMB cents) BEARREE (ARED) (0.29) 0.73
EEERERAT 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

R SR m R EMEE =R

For the twelve months ended 31 December 2021 &

EIZ-—F+ZRA=+—HI+Z@EA

Twelve months ended

31 December

BE+-_A=+—HLE+ZMEA

2021 2020
% —ECEHF
RMB’000 RMB'000
AR%TT AR®FT
(Unaudited) (Audited)
(REEEZ) (&)
(Loss)/profit for the period HAR (E518) 7 (2,558) 20,680
Other comprehensive income/(loss): Hth2mks/ (8518) :
Items that may be reclassified to BB S EERm c HE -
profit or loss.
Exchange differences on translating MEBINERELE CERELE
foreign operations 10,925 19,941
Items that will not be reclassified to HTrEEN A EERm2ES
profit or loss.
Exchange differences on translating MEBINERELE CERELE
foreign operations (9,600) (18,769)
Other comprehensive income HAHEMEERE FRRE
for the period, net of tax 1,325 1,172
Total comprehensive (loss)/income HAZ@E (5i8) hmsesE
for the period (1.233) 21,852
Total comprehensive (loss)/income TIHSERGBEANZE
for the period attributable to: (B548) W =4a%a :
Owners of the Company KATHER AN (4,930) 17,026
Non-controlling interests JEFER = 3,697 4,826
(1,233) 21,852

6 Mayer Holdings Limited
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Condensed Consolidated Statement of Financial Position

fGRRiR S

At 31 December 2021 R Z&H " —

At 31 December

SRR

E+ZA=+—H

At 31 December

2021 2020
RZEZ—%F ATETEE
+=—HA=+—H +-RA=+—H
Notes RMB'000 RMB'000
k23 ARETT ARETF T
(Unaudited) (Audited)
(REEZ) (8B 1%)
Non-current assets ERBEE
Property, plant and equipment ME--BEKRHRE 12 56,177 47,482
Right-of-use assets TREEE 6,207 7,820
Interest in joint ventures ReghE#a -
Interest in an associate R—REBE ARz ER 209,274 209,335
271,658 264,637
Current assets WMEEE
Inventories =8 111,578 87,635
Trade and other receivables B 5 FEWBR TR R E fh FE UL =R 1B 13 412,804 384,721
Financial assets at fair value through BARBESTABRZ
profit or loss TREE - 19
Cash and cash equivalents HeEkReEEEE 34,948 37,575
559,330 509,950
Current liabilities it =R
Trade and other payables E 5 TR R B R IE 14 107,121 98,749
Current tax payables BIHAFET R 18 12,588 11,315
Lease liabilities HESRE 895 1,536
Borrowings B8 84,254 40,000
Promissory notes AR ER 15 134,027 127,003
338,885 278,603
Net current assets BB EFE 220,445 231,347
Total assets less current WEERTEAE
liabilities 492,103 495,984
Non-current liabilities ERENEE
Lease liabilities HESRE 97 885
97 885
NET ASSETS HEZE 492,006 495,099
EEERERAT 7
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Condensed Consolidated Statement of Financial Position

RERfR S MBI R

At 31 December 2021 R-E-_—%+_FB=+—H

At 31 December

At 31 December

2021 2020
RIZZEZ—F NZEZEE
+=-B=+—H +ZA=+—H
RMB’000 RMB'000
AR%TT ARBFT
(Unaudited) (Audited)
(REREZ) (REZ)
Capital and reserves B e it 1
Share capital & 391,760 391,760
Reserves Egi] 38,340 43,270
Equity attributable to owners of KRNBVER NEEE S
the Company 430,100 435,030
Non-controlling interests JEITERRE R 61,906 60,069
TOTAL EQUITY “argEz 492,006 495,099
8 Mayer Holdings Limited
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Condensed Consolidated Statement of Changes in Equity

MRS EnBER

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

Attributable to owners of the Company

EAREEAES
Statutory Foreign
Statutory public currency Non-
Share Share Special surplus welfare translation Accumulated controlling
capital premium reserve reserve fund reserve losses Sub-total interests Total
2 RiYER RBREE  ERARE  ERAHE MMANEE ZitHR Mt FERER it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARMTR ARMTL ARETR ARMTL ABMTR ARETR ARETR ARETR  ARETR

At 1 January 2020 (Audited) 391,760 213,309 67,570 25,892 4,950 (25,081) (260,396) 418,004 55,781 473,785
Profit for the year (Audited) - - - - - - 15,854 15,854 4,826 20,680
Exchange differences on translating NEENEBELZERER

foreign operations - - - - - 1172 - 1172 - 1172
Total comprehensive income for the year (Audited) - - - - - 1,172 15,854 17,026 4,826 21852
Dividend paid to NCI BAELHERZRE - - - - - - - - (898) (898)
Contribution from NCI FiEtiEL 2 B8 - - - - - - - - 360 360
At 31 December 2020 (Audited) RZBZ2F+-F=+—H @87 391,760 213,309 67,570 25,892 4,950 (23,909) (244,542) 435,030 60,069 495,099
At 1 January 2021 (Audited) RIBZ-%5-F-H @F7) 391,760 213,309 67,570 25,892 4,950 (23,909) (244,542) 435,030 60,069 495,099
Profit/(loss) for the period (Unaudited) HREH/ (58) REER) - - - - - - (6,255) (6,255) 3,697 (2,558)
Exchange differences on translating REBNEREEZERER

foreign operations - - - - - 1,325 - 1,325 - 1,325
Total comprehensive income/(loss) for the period ~ HiA2E N/ (HHE) BE

(Unaudited) (REER) - - - - - 1,325 (6,255) (4,930) 3,697 (1,233)
Dividend paid to Non-controlling interest BAEERER 2 RE (REBH)

(Unaudited) - - - - - - - - (1,860) (1,860)
At 31 December 2021 (Unaudited) RIRZ-F+2A=+-A (REEH) 391,760 213,309 67,570 25,892 4,950 (22,584)  (250,797) 430,100 61,906 492,006

EEERERAT 9
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Condensed Consolidated Statement of Cash Flows

HERGR S HERE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+_EAR

Twelve months ended

31 December

BE+-_A=+—HLE+ZMEA

2021 2020
—E-—f& —E-sx
RMB’000 RMB'000
AR%TT ARBTT
(Unaudited) (Audited)
(REEEZ) (&)
Net cash used in operating activities REEEFAZIRE R (25,392) (44,585)
Cash flows from investing activities KREZHRERE
Proceeds from disposal of property, HEMZE BEKRKZEMESHNIE
plant and equipment 355 228
Payment for purchase of property, EEME -BEREREMNR
plant and equipment (14,381) (19,130)
Capital injection into joint venture AERIGERE - (500)
Interest received BIFIS - 769
Net cash used in investing activities KREFSHFMAZREFEHE (14,026) (18,633)
Cash flows from financing activities MEFSRERE
Contribution from NCI eI R 2 TR - 360
Proceeds from new borrowings WMEEZFTSMIE 44,254 -
Repayment of borrowings BEREE - (38,139)
Repayment of lease liabilities EEEEEE (1,224) (1,719)
Dividend paid to NCI B IEEER KRR - (610)
Interest paid BAFE (3,178) (2,057)
Net cash generated from/(used in) RMEEBFRE (FRA) Z
financing activities HEFH 39,852 (42,165)
Net increase/(decrease) in cash and HEeEkFAEEEER
cash equivalents o, GRd) 258 434 (105,383)
Cash and cash equivalents at Bz RERIREEEEE
beginning of period 37,575 146,422
Effect of changes in foreign exchange rate SMNSEEREH) v & (3,061) (3.464)
Cash and cash equivalents at BARZRERREEEIEE
end of period 34,948 37,575
Analysis of cash and cash equivalents RE&ERFESLEBEBZ AT
Bank and cash balances RITRIRE G 34,948 37,575

'l O Mayer Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

GENERAL INFORMATION

Mayer Holdings Limited (the “Company”) is an exempted company
with limited liability incorporated in the Cayman Islands and its registered
office is PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands. The principal place of business is located at 21th Floor, No. 88
Lockhart Road, Wan Chai, Hong Kong.

The Company acted as an investment holding company and the principal
activities of the Company and its subsidiaries (collectively, the "Group”)
for the twelve-month period ended 31 December 2021 were investment
holdings, manufacturing of steel pipes, steel sheets and other products
made of steel and urban renewal projects planning and consulting.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
of the Group (the “Interim Financial Statements”) have been
prepared in accordance with HKAS 34 “Interim Financial Reporting”
("HKAS 34") issued by Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” and the “Listing Rules”, respectively).

The Interim Financial Statements do not include all the information and
disclosures required in a full set of financial statements, and should be
read in conjunction with the Group’s audited consolidated financial
statements for the year ended 31 December 2020 (“2020 Annual
Report”).

The accounting policies and methods of computation used in the
preparation of the Interim Financial Statements are consistent with those
used in the 2020 Annual Report.
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ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant to its operations and effective for its accounting
period beginning on 1 January 2021. HKFRSs comprise Hong Kong
Financial Reporting Standards ("“HKFRS"); Hong Kong Accounting
Standards (“HKAS"); and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines (products and services) and geography.
In a manner consistent with the way in which information is reported
internally to the board of directors of the Company (the “Directors”
and the "Board”, respectively), being the Group's chief operating
decision maker, for the purposes of resource allocation and performance
assessment. The Group has presented the following two reportable
segments. No operating segments have been aggregated to form the
following reportable segments.

—  Steel — the People’s Republic of China (the "PRC"): this segment
primarily derives its revenue from the manufacture and trading of
steel pipes, steel sheets and other steel products. These products are
manufactured in the Group’s manufacturing facilities located in the
PRC.

—  Service — the PRC: this segment primarily derives its revenue from
urban renewal projects planning and consulting in Zhuhai City of
Guangdong Province of the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's chief operating decision maker
monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets and current assets with the
exception of corporate assets. Segment liabilities include all liabilities,
including trade and other payables and borrowings managed directly by
the segments with the exception of corporate liabilities.

Mayer Holdings Limited
Interim Report 2021/2022
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_-_Z _—F+_H=+—HIE+"@H
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

4. SEGMENT INFORMATION (cont’d)

Segment results, assets and liabilities (cont’d)

Revenue and expenses are allocated to the reportable segments by
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
The accounting policies of the reportable segments are the same as the
Group’s accounting policies. The measure used for reporting segment
profit is “EBIT”, i.e. “earnings before interest and taxes”.

Information regarding the Group's reportable segments as provided to
the Group’s chief operating decision maker for the purposes of resource
allocation and assessment of segment performance is set out below:

. DEEE @

DULE - BERESE @

B RES SRS RONEE 2 HE
B U RSN BEEREEEETE S
WEEZHY PREZSHHB-T2HHE
TEHHERAEE Y B HBEAR T2
OB RANFFBAZHEFXNABRERAR
1o BITBRF B R IR R F ©

RHFEAEEEREERREUDEERK
DRI AEERTERD BRI
mr

Urban Sales of
renewal steel pipes,
projects steel sheets

planning and other

and steel
consulting products Total

HEME -

W EHMIER 1 R K
MBI R ahs Hithil % m 485t
RMB’000 RMB’000 RMB’000

ARBTT ARETT ARBTT

Twelve months ended BE_Z-_—H+-HA=+—H

31 December 2021 (Unaudited) LE+ZMEA REBIZ)
Revenue from external customers RENBEE 2 W 1,382 690,374 691,756
Segment profit/(loss) DEEF (B518) (5,771) 32,086 26,315
At 31 December 2021 R-E_—%+_-_HA=+—H

(Unaudited) (REEEIZ)
Segment assets DEEE 345,977 456,357 802,334
Segment liabilities DEEIE 17,144 165,797 182,941

EEERERAT 1 3
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_Z—

—F+ZA=+—HILE+Z@A

4. SEGMENT INFORMATION (cont’'d) ﬁﬁﬁﬁ*‘l- (€=))
Segment results, assets and liabilities (cont’d) SUESE- - SEEREE E)
Sales of
Urban steel pipes,
renewal steel sheets
projects and other
planning and steel
consulting products Total
HERE
W EREE i 5 &
HE 5 Hhisd & st
RMB’000 RMB’'000 RMB’'000
AREF T ARETFT ARBTT
Twelve months ended HE “EF+"HA=+—H
31 December 2020 (Audited) ¢+_1Iﬁ (&)
Revenue from external customers RBEIIBEL Z W m 44,466 536,646 581,112
Segment profit BT 34,703 39,078 73,781
At 31 December 2020 N_Z2-ZH+”°"HA=+—H
(Audited) GS= )
Segment assets DEEE 348,829 406,974 755,803
Segment liabilities ban=iS=NE 19,633 113,442 133,075

Reconciliations of reportable segment profit or loss:

2R EBEF HERAE

Twelve months ended

31 December

BE+-B=+—HLE+=ZERB

2021 2020
—EZ—%F “ETTHF
RMB’000 RMB'000
AR T ARBTT
(Unaudited) (Audited)
(REEZ) (REZ)
Revenue: W .
Total revenue of reportable segments and ~ A] 22 U 4B RE R 4R S W
consolidated revenue 691,756 581,112
Profit or loss: A 1S -
Total profit of reportable segments B 2D EPEF 4L EE 26,315 73,781
Corporate and unallocated profit or loss rEREKD E&mﬂﬁ)ﬁﬂa (28,873) (53,101)
Consolidated (loss)/profit for the period NS (B8) HF (2,558) 20,680

'l 4 Mayer Holdings Limited
Interim Report 2021/2022



Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

4. SEGMENT INFORMATION (cont’d)
Reconciliations of reportable segment profit or loss: (cont’d)

. OEHER @
o 2R 5% F A5 A | (@)

At 31 December At 31 December
2021 2020
RZEZ—F AT TRE
+-B=+—H +-HA=+—H
RMB’'000 RMB'000
ARETT AR®TF T
(Unaudited) (Audited)
(CRE&EIZ) (REi%)
Assets: BE
Total assets of reportable segments AERDEELE 802,334 755,803
Corporate and unallocated assets TrERRDPEEE 28,654 18,784
Consolidated total assets REBEEME 830,988 774,587
Liabilities: aE:
Total liabilities of reportable segments 2RO BEELEEE 182,941 133,075
Corporate and unallocated liabilities tERERSEERE 156,041 146,413
Consolidated total liabilities e adERE 338,982 279,488
Geographical information: b A= S

Since the Group's revenue and assets are derived from customers and
operations based in the PRC and accordingly, no further analysis of the
Group's geographical information is disclosed.

Revenue from major customers:

No customers individually contributed more than 10% of the total
consolidated revenue of the Group for the twelve-month periods ended
31 December 2021 and 2020.

HRAEERZBmMEERBUTEDEM
ZEPRER BUILTEREARERMEE
Bz E—F e

FEER K !

HE-S - —FR-B-FFE+_A=+—
Ai+—@A8H BRENES AEEEH
2 A R EREIR10% -

EEERERAT 15
202120225 FFEAsR S
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FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categories into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

(a) Reconciliation of assets measured at fair value based on level 3:

Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_-_Z _—F+_H=+—HIE+"@H

[REEE
ARBEATHSHERGEERETER
RHEBHAHE-—BEEEMRFRRNEERE—
HEEMRXNZER UTREZAARE
Bt EMERAZARBEERKBUGFER
AEBEZHERMZHAARES R =ERE
%

B—MBMAKE  AEHARGEEHIE
ZHREENBELERTS L ZRE CRE

HE) o

BTHRBAME  RE-MAEEZREN
BENAEZTERABEREMBHAR
EO

BZMBMAKE BEENEEZITHRER
UN ¢ 8

FEBZBRANBESHABRALER
RZERRAEN—REARBELER
REREE -

(a) REE=ZMERANEBEAEZEERH:

At 31 December At 31 December

2021 2020

RZE_—F i

+Z-BA=+—H +ZB=+—H

RMB’000 RMB’'000

AR T ARBTT

(Unaudited) (Audited)

(REEEZ) (&)

At 1 January "w—HB—H 19 7,570
Total losses recognised in profit or loss R 1Bm MR 2 42 E518 (19) (7,551)
At 31 December ®W+ZHA=+—H - 19

Mayer Holdings Limited
Interim Report 2021/2022



Notes to the Condensed Consolidated Financial Statements

5. FAIR VALUE MEASUREMENT (cont’'d)

(b)

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

5. AREEE @

Disclosure of valuation process used by the Group and valuation

techniques and inputs used in fair value measurements at 31

December 2021:

The Group's directors are responsible for the fair value

measurements of assets and liabilities required for financial reporting

by RZE-_—F+_A=+—HAEEFF
REzEEEFRANBESEFMRA
ZEERMREA RS ZIKE

FEREEARVBEBRMBZEERK
BEAABEFEESE GEE =ML

purposes, including level 3 fair value measurements. Discussions AEBEFZE VMHEEREETEHMEE
of valuation processes and results are held between the financial BEhEREFEETR DMR o
controller and the board of directors at least twice a year.
Level 3 fair value measurements SRAABEE
Effect on
fair value
Valuation Unobservable for increase
Description technique inputs Range of inputs Fair value Fair value
BAYE
1B
NI E RREEZ
ikt B WA gE wE AREE AREE
31 December 31 December
2021 2020
& B RF
+ZA +ZA
==l =[5
RMB’000 RMB’000
ARBTT AR®BFT
(Unaudited) (Audited)
(REER) (&R
Put option Black Scholes Option Risk free rate 3% Decrease
Pricing Model
S0oh ERE 1075 —&F R E AR i E pa A =X N
EBER
Volatility 17.14% Decrease - 19
il e
Contingent Discounted Discount rate 8.25% Decrease - =
consideration cash flow
receivable
FEU AR E MIRBERE AR VA

EEERERAT 17
202120225 FFEAsR S



Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+_EAR

6. REVENUE

The Group’s revenue represents the aggregate of sales value of goods
supplied and services provided to customers less goods returned, trade
discounts and sales tax. An analysis of the Group's revenue for the period

are as follows:

6. Wrm

FEBRZRmBmERHE
ZHEBEBENRE -BETNKRHER
FEEBZHANKZE DO

Fe 12 AR #5

Twelve months ended

31 December

BE+-BA=+—HLE+=ZERB

2021 2020
—E-—fF “—ETEHF
RMB’000 RMB’'000
AR®BTT ARBTT
(Unaudited) (Audited)
(RSEZ) (REZ)

Sales of steel pipes, steel sheets and HEHE A REMMHE R
other steel products 690,374 536,646

Urban renewal projects planning and W EHIEE R R EH
consulting 1,382 44,466
691,756 581,112
'l 8 Mayer Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

6. REVENUE (cont’'d)

Disaggregation of revenue from contracts with customers:

A

For the twelve months ended 31 December 2021 &

6. &= @
BERAHREZRD .

zlﬁ'A
172 S =

Twelve months ended 31 December
BE+-_HA=+—HL+Z@EA

15 R i sE

EIZ-—HF+ZRA=+—HI+Z@EA

2021 2020
—E—F —ZIEF
Steel - PRC  Service - PRC Steel — PRC Service — PRC
il — BR#% — A E i — BR#%5— Bl
RMB’'000 RMB’'000 RMB'000 RMB'000
ARETT ARBFT ARBFT ARBTT
(Unaudited) (Unaudited) (Audited) (Audited)
Segments 2ER (REEER) (REER) (e 1z) (&1Z)
Sales of steel pipes, steel sheets  SHEMWE A K&
and other steel products: Hila .
— Domestic sales —BERHE 604,351 - 454,416 =
— Indirect export sales —BREHOHE 57,127 - 52,942 =
— Direct export sales —BEHOHBE 28,896 - 29,288 =
Urban renewal projects planning i m B #HIEERE K&
and consulting: A
— Consulting services — AR - 1,382 S 44,466
690,374 1,382 536,646 44,446
Timing of recognition of revenue BEAGHE L
from contracts with customers: iS5
At a point in time B, 690,374 - 536,646 -
Over time BEBF - 1,382 - 44,466
690,374 1,382 536,646 44,466
EEERERAT ‘I 9
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+_EAR

7. OTHER INCOME 7. HEfhlx A

Twelve months ended
31 December

BE+-BA=+—HLE+=ZER

2021 2020

ZEZ—%F “ETEHF

RMB’000 RMB'000

AR®TT ARBFT

(Unaudited) (Audited)

(REEEZ) (REZ)

Government subsidy* I e B 4,024 1,867
Scrap sales BE L EH & 12,595 8,037
Sundry income HEIEU A 198 585
16,817 10,489

The government subsidy was received from local government authorities
for supporting the Group’s operation and encouraging innovation of
production technology, of which the entitlement was unconditional.

INCOME TAX EXPENSE

B8R TS B 75 BT 1 A IR DA S2 A £
BEBKEARBZBERRMAIF  HPER
B R R B AR o

8. FRiFiiFX

Twelve months ended
31 December

BE+-BA=+—HLE+=ZER

2021 2020
2% —ETER
RMB’000 RMB'000
AR¥TT ARBTT
(Unaudited) (Audited)
(REEEZ) (REZ)

Current tax BNERFR IR
PRC corporation income tax R 1 2 RS 4,547 13,192
Over provision in prior years BEFEBREEE - (1,488)
Withholding tax FERL 471 236
5,018 11,940

Hong Kong Profits Tax has been provided at a rate of 16.5% on the
estimated assessable profit for the twelve months ended 31 December
2021. No provision for Hong Kong Profits Tax has been made for the
period as the Group did not generate any assessable profits arising in
Hong Kong.

Pursuant to the income tax rules and regulations of the PRC, the
subsidiaries in the PRC are liable to PRC Corporate Income Tax at a rate
of 25% during the period.

During the period, Guangzhou Mayer is accredited as a High and New
Tech Enterprise. As being a High and New Tech Enterprise, it was entitled
to a reduced corporate income tax rate of 15% for the period.

20 Mayer Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

(LOSS)/PROFIT FOR THE PERIOD

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

9.

The Group’s (loss)/profit for the period is stated after charging the

following:

#m (B518) & #
REEZHR SR SEFIBR NG TS
B %I :

Twelve months ended
31 December
BE+-A=+—HL+Z-ER

2021 2020
% —TER
RMB’000 RMB'000
AR®BTT ARETF T
(Unaudited) (Audited)
(REEZ) (& EZ)
Cost of inventories sold BEFERA 597,136 460,795
Depreciation of property, plant and ME- -BEREEITE
equipment 4,478 3,682
Depreciation of right-of-use assets EREEEITE 1,607 1,783
Net exchange loss PE 2 51875 48 311 778
Net loss on disposal of property, HEME BERSZHZHIBFEE
plant and equipment 638 318
Staff costs including directors’ emoluments BT (BIFEE/SE)
— Salaries, bonus and allowances — i TEAL RoRRh 34,696 42,230
- Retirement benefits scheme contributions —3R4K{ER] 518 H =R 5,607 2,035
40,303 44,265
10.INTERIM DIVIDEND 10.FHEARG B
The Board does not declare any interim dividend for the twelve months EEeLfERBEE ST _—F+_H=+—

ended 31 December 2021 (twelve months ended 31 December 2020:

nil).

11.(LOSS)/EARNINGS PER SHARE
Basic (loss)/earnings per share

11.

The calculation of basic (loss)/earnings per share is based on the loss
attributable to owners of the Company of approximately RMB6,255,000
(2020: profit of RMB15,854,000) and the weighted average number of
2,158,000,000 ordinary shares (2020: 2,158,000,000 ordinary shares) in
issue during the twelve months ended 31 December 2021.

Diluted (loss)/earnings per share

Diluted earnings per share is equal to basic earnings per share as there
are no potential ordinary shares outstanding for the twelve months

ended 31 December 2021 and 2020.

BiE+—BEZEAHEHRE &EE
E+"A=+—HI+Z@A : &) -

s (518) &7

SREX (F518) &

SREAX (BB  BIBEREE_T=—
E+ZBA=+—HIE+ZBBZEXAE%E
BAEBGLEBOARKE6,255,0005T (ZF
“ZTF  mFARE®15,854,0007T) &E%’f
72,158,000,000f 8k ZEKR (ZE=F
2,158,000,000H§%§§§H§)Huﬁ§31ﬁ3§&a+§§°

—=ET=F
==

sSR#Y (58 B
HRBE_T_—GEA_ZF_ZF&£+_A4
=+—HLE+ERBEESRETEIZEE
HER AtERBERINASREART]
GEICIE

EEERERAT
202120225 FFEAsR S
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Notes to the Condensed Consolidated Financial Statements

e BR%R

B ERRMEE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+_EAR

12.

13.

PROPERTY, PLANT AND EQUIPMENT

During the twelve months ended 31 December 2021, property, plant
and equipment of approximately RMB14,381,000 was acquired by
the Group (twelve months ended 31 December 2020: approximately

RMB19,130,000).

TRADE AND OTHER RECEIVABLES

The trade and other receivables included trade receivables of
approximately RMB243,065,000 as at 31 December 2021. The aging
analysis of trade receivables, based on invoiced date, and net of

allowance, is as follows:

12.49% BB KR
——E+-B=+—BLt+_f@

REgE—=

B ZEBRBYE -BE KR

BNARE

14,381,000t (BE_ZE-_EF+-_/B=+—

HiE+—@A :

# AR #19,130,0007T) ©

13. 8 5 FE YR R Hfth FE U 7R 18
N2 _—FE+"HA=+—H BZEWKE
M EMERRIERIEL AR 243,065,000
T2 EFEWRR - B 5 BRI R B HE
MBEZHIAEEZREDTAT

At 31 December

At 31 December

2021 2020

RIE_—F A2

+Z-B=+—H +ZB=+—H

RMB'000 RMB'000

AR T AR#FT

(Unaudited) (Audited)

(REEEZ) (&)

0 to 30 days 0FE 30K 100,491 104,402
31 to 60 days 31E60XK 61,187 46,642
61 to 90 days 61E90XK 37,537 32,743
91 to 180 days 91E180K 36,172 23,616
Over 181 days BiB181K 7,678 7,781
243,065 215,184

22 Mayer Holdings Limited
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15.

16.

17.

Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 ER R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+ @R

.TRADE AND OTHER PAYABLES

The trade and other payables included trade payables of approximately
RMB36,392,000 as at 31 December 2021.
trade payables, based on the date of receipt of goods, is as follows:

The aging analysis of the

14. 8 5 FE (3 BR R B HL fth FE {9 "R IR
RoE-—£+-A=+—0 ESELKE
R EL A0 $UH L 49 A R 1636,392,000
T2 BB IR - H B A RR UK E B
BREEZ RBARMT :

At 31 December At 31 December

2021 2020
RZEZ—F A ZETRF
+-BA=+—H +-B=+—H
RMB’000 RMB'000
ARETT AREFT
(Unaudited) (Audited)
(R EIZ) (REZ)
0 to 30 days 0FE30Kk 15,660 18,927
31 to 60 days 31E60Xk 1,371 3,134
61 to 90 days 61E90Xk 4,880 264
91 to 180 days 91& 180K 3,769 6,299
181 to 365 days 181E365K 3,121 2,369
Over 365 days HB38365K 7,591 7,196
36,392 38,189

PROMISSORY NOTES 15. K REE
Upon the completion date of the acquisition of Happy (Hong Kong) RIE—hFE+—BZ+/~HRWaE Rt

New City Group Limited on 26 November 2019, the Company
issued Promissory Notes (“PNs"”) to a company owned by a
substantial shareholder of the Company with a principal amount of
HK$158,000,000 as a part of the settlement of the consideration. The
PNs are interest bearing at 3% per annum payable semi-annually and
repayable on 31 March 2022.

COMMITMENTS

The Group had no significant capital commitments outstanding at 31
December 2021 and 31 December 2020.

CONTINGENT LIABILITIES

Writs of summons against the Company

On 29 March 2012, writs of summons were issued by Capital Wealth
Finance Company Limited and Capital Wealth Corporation Limited
against the Company to claim the sum of HK$15,500,000 plus relevant
legal costs incurred/to be incurred (the “Claim”). The Company intends
to contest the Claim. In the Directors’ opinion, the ultimate liability, if
any, will not have a material impact on the Group's financial position.

(B8 B mEREEBRAB*(Happy

(Hong Kong) New City Group Limited)Z H >
KRB B—HEBEEAABDFERERHEEZR
B 81T A %87%158,000,00078 75 2 & &2 Z i
(TERRER)) EFRANEZH DM AR
EERFANEIEF R B8FFERE—R KX
T _HF=-H=+—HfEE-

16. 7K ¥
AEER T _—F+__A=1+—HK_-Z
—EFE+__BA=+—HUBKREBTZEAE
IS AR o

17.AREE

HEAATEL ZEHMSHK

A E——F=HA_t+hB BREHBEER
NAREREESRARAHHEAATEHE
M4k LU ZR15,500,0008 T 2B B
MERBR B BEREAE (TRER]) oK
NERHBREENME EERA RREF
(B BABHAEBZ HBERREME
Ko

= |

EEERERAT
202120225 FFEAsR S
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Notes to the Condensed Consolidated Financial Statements

REIBRER S M 5 R b sE

For the twelve months ended 31 December 2021 HE_Z_—&F+_HA=+—HIt+_EAR

17.CONTINGENT LIABILITIES (cont'd) 17.HA8E @
Writs of summons against the Company (cont’d) HEAABBHZEHASHK @)
On 14 April 2021, the two plaintiffs alleged that the Company was MNIE-—FNB+UH MERSER R
indebted to them pursuant to the convertible notes and a promissory BR_E——F %Y 2 oI EE KK
note issued in May 2011; the Company will strenuously defend the RDEE KATIAEXGE MAR TG KEBE
allegation in compliance with the applicable laws and regulations. In the AEREERMEBE2 I NMB - EERNA BR
Directors’ opinion, the ultimate liability, if any, will not have a material 5T WA BrAreHAER 2B IRRTER
impact on the Group's financial position. BARE
18.RELATED PARTY TRANSACTIONS 1855%{57‘3_5_‘5%
(a) In addition to those related party transactions and balances (a) BHHEBEGEEMERREMISTOFIBEEZ
disclosed elsewhere in the condensed consolidated financial AR A AT R RN REBEMRE RN A
statements, the Group had the following transactions with its RIR ST U TR ¢

related parties during the period:

Twelve months ended
31 December

BE+-BA=+—HLE+ZERB

2021 2020
—E—fF “ETEHF
RMB'000 RMB'000
AR®BTT ARBFT
(Unaudited) (Audited)
(RIBERXR) (&R
PNs interest to a substantial shareholder {f—&FTERETZ
AREEFNE 11,296 12,112
(b) Remuneration for key management personnel of the Group, by ZEFETFTEEEASZHMN (BERAES
including amounts paid to the Directors is as follows: T2 E%E) WTF -

Twelve months ended
31 December

HE+-BA=+—HLE+=ZERB

2021 2020
—E-—&F ZEITHF
RMB'000 RMB'000
ARBTT ARETF T
(Unaudited) (Audited)
(R&EZ) (B E1%)
Salaries and other short-term FEREMTBEERT
employee benefit 2,659 3,578
Retirement scheme contribution BRIRETEI R 15 16
2,674 3,594
19.APPROVAL OF FINANCIAL STATEMENTS 19. {1 BB SRR

The Interim Financial Statements were approved and authorised for issue BN B _F-_/A -+ /\HH#ET

by the Board on 28 February 2022. BT EAEERR

24 Mayer Holdings Limited
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Management Discussion and Analysis

CHANGE OF FINANCIAL YEAR END DATE

As disclosed in the Company’ announcement dated 22 December 2021, the
Board resolved to change the financial year end date of the Company from
31 December to 30 June. Accordingly, the next financial year end date of the
Company will be 30 June 2022 and the next audited consolidated financial
statements of the Company to be published will cover the period of 18
months commencing on 1 January 2021 and ending on 30 June 2022. Please
refer to the above announcement for details.

REVIEW OF RESULTS

For the twelve months ended 31 December 2021 (the “Period”), the
Group reported consolidated revenue of approximately RMB691,756,000
representing an increase of 19.0% compared to same period of last year's
RMB581,112,000. Gross profit margin was 13.7% compared to the same
period of last year's 20.7%. The Group recorded loss for the Period of
approximately RMB2,558,000, compared to profit of RMB20,680,000 for the
same period of last year. Loss attributable to owners of the Company for the
Period was approximately RMB6,255,000, compared with same period of last
year's profit attributable to owners RMB15,854,000. Loss per share for the
Period was RMBO0.29 cent versus same period of last year’s earnings per share
RMBO0.73 cent.

Although the revenue of the Group recorded an increase in the Period as
compared to that of the same period of last year, the change from profit to
loss was mainly attributable to the following factors:

1 revenue in sale of steel products increased primarily owing to an increase
in domestic sales of steel piper, steel sheets and other steel products with
a lower profit margin;

2. revenue in urban renewal project planning and consulting with a higher
profit margin decreased terribly; and

3. operating expenses increased substantially resulting in a lower profit
margin.

Further, Guangzhou Mayer Corporation Limited (“Guangzhou Mayer”),
the core subsidiary of the Company engaged in the steel business, recorded
approximately RMB32,086,000 profit before tax for the Period, representing a
decrease of 17.9% compared to the same period of last year’'s approximately
RMB39,078,000.

BIEEs w2

EE& jﬁﬂzr;mﬂ% E
HUWEAATHEA S _—F+-_BA-+-HZ
NEFRE ESFERBREARINTREE
HEHHR+ZA=+—B&EXB~B=tH-A
b ARE FT—EAMBRFEAEARA S
FERB=1+B MAAB T —HETEZLEZ
EEMBERRBEREE T _—F—HF—BEE
2RI THEARB=+BIE+NEREBE FER
Eﬂi }T/'\:\:O

e ) =L

REE_ZE-_—FF+-_B=+—HI1LE+=
@A (TH#M)) AEBE2XREFGWEZNA
K #691,756,000c REFRHEZARE
581,112,0007C# M19.0% > EFF %13.7% > M
EERRRIA20.7%  REE RS AEABEEN
AR #2,558,0007t » A FRHARFFEN AR
#20,680,0007c ° A EAREI AN A B HEE A FEL A5 18
A ANR®6,255,00070 MAFER R AERE A
FE(EEFI AR #15,854,00070 c A HARS ~ B AR &5
BAARK29D  MEFRBAESREN A
R #0.735 0

BEAABAERRTBREFERBAMEM B
BEENIEZARMT

1. MREEERSEM DEEARENXR
RBYSEE 84 e H 1t 8 5 53 B P9 85 & 1 0
ATl ;

2. ENXBSHNEHENRES RS R
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Management Discussion and Analysis

BIEEwmR A

BUSINESS REVIEW

Steel Pipes, Steel Sheets and Other Steel Products

As the novel coronavirus disease 2019 (the “COVID-19") pandemic
continued to wreak havoc around the world in the first half of 2021,
the government of China adjusted its economic policies to adopt the
“Dual Circulation” economic development strategy and give the Chinese
economy growth momentum notwithstanding a general decline in the world
economy. Under the circumstances, Guangzhou Mayer seized development
opportunities in a timely manner under the leadership of its operations
management team by duly understanding the national development
strategy, surmounting all difficulties, re-positioning its segments and taking
advantage of the current trends. Tremendous effort has been put into, among
other things, production, operation, market expansion and technological
innovation. As a result, Guangzhou Mayer has not only achieved all its major
economic goals during the Period, but also obtained a number of accolades
such as the certificates for Recommended Products of Green & Energy-Saving,
China Construction Projects Recommended, High and New Tech Enterprises
Recognition and Enterprise Credit Evaluation Credit Grade AAA Enterprise.

As to market expansion, Guangzhou Mayer grasped the opportunities
brought by the adjustment in the national development strategy and carefully
analysed and identified suitable markets during the Period. It motivated its
sales personnel, improved their consciousness on services, adopted online
marketing and developed domestic valued clients. In respect of production
and operation management, it made efforts to enhance, among other things,
the technological level of its production equipment, production efficiency,
product quality and cost control.
recorded a lower profit from steel products for the the Period as compared

Despite its efforts, Guangzhou Mayer

with the corresponding period last year. In terms of product sales, sales
revenue for the Period was approximately RMB690,374,000, representing
an increase of 28.6% as compared with the corresponding period of 2020.
In particular, sales revenue from carbon steel products and stainless steel
products were approximately RMB532,000,000 and RMB158,000,000,
respectively, representing increases of 29.1% and 26.4%, respectively, as

compared with the corresponding period of 2020.

In respect of operations management, an online marketing model for all sales
personnel was implemented for them to surmount the inconvenience brought
by the fight against the pandemic by carrying out their work to develop new
clients and retain existing ones through the Internet. The management model
of knowledge and skills framework (“KSF") comprehensive performance-
based appraisal and a points-based system were fully implemented in order
to motivate the staff and improve their work efficiency. A mentorship scheme
and a skills competition were held to enhance the staff’'s production skills,
reduce production costs and thus effectively boost the Group’s profit.
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Management Discussion and Analysis

As to technological innovation, the applications for 9 patents have been
submitted and were accepted. Meanwhile, additional efforts were put
into upgrading and replacing production equipment in order to enhance
production efficiency and capacity. A number of new intelligent automatic
equipment were developed by collaborating with the Guangdong University
of Technology and intelligent manufacturing enterprises in order to maintain
the Company’s leading position in the industry in terms of production
technology. The Group also proactively participated in several construction
and water supply associations in China in order to stay abreast with latest
market development, actively participate in the formulation and improvement
of domestic industrial standards and regulations, and highlight its leading
position in the industry.

Urban Renewal Projects Planning and Consulting

As at 31 December 2021, the Group had several urban renewal planning
and consulting service projects in progress. Located in Zhuhai, these projects
had an estimated site area of approximately 480 mu in total (subject to
final approval by the government) within their redevelopment zones. The
land survey of a project known as the old village redevelopment project of
Yuetang Village* (B E#J) located in Sanzao Town, Jinwan District, Zhuhai
(the “Yuetang Village Redevelopment Project”) was completed. The
proposal of the redevelopment units was being produced, pending review and
approval by the relevant government authorities.

The Group will conduct its urban renewal projects planning and consulting
services for the redevelopment of old towns, factories and villages (“Three
olds”) in a market-oriented manner. Respective preliminary service
agreements have been signed. However, the progress of these projects has
been inevitably affected by the intermittent COVID-19 outbreaks since the
beginning of 2020.

During the Period, the Group’s urban renewal projects planning and
consulting services recorded a revenue of RMB1,382,000 (corresponding
period of 2020: RMB44,466,000). Zhuhai has witnessed satisfactory progress
and results since it proactively embarked on the “Three olds” redevelopment
in 2012. Therefore, persons in charge of the Group’s project companies
believe that participating in the “Three olds” redevelopment projects by
way of consulting service could be one of the Group's business strategies.
With extensive knowledge of the real estate markets in the Greater Bay Area
and Zhuhai, the project companies of the Group have conducted in-depth
researches in their subject land lots. With such knowledge and research, the
Group will select and develop more land lots with strategic value in these
regions while actively identifying more projects with demand for consulting
services as well as expanding the Group’s business in these markets. The
Group also continues coordinating and facilitating project co-ordination,
reporting and development while closely following up the promulgation of
rules and measures in relation to the “Three olds” redevelopment policy so
as to expedite the application, approval and other preliminary internal and
external procedures of its projects.
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BIEEwmR A

FINANCIAL REVIEW

Production and Sales of Steel Products

In disaggregation of revenue from contracts with customers, the revenue
from domestic sales of steel products in the PRC during the Period was
approximately RMB604,351,000, representing an increase of approximately
33.0% compared with the same period of last year's approximately
RMB454,416,000. The revenue from indirect export sales of steel products in
the PRC during the Period was approximately RMB57,127,000 representing
an increase of approximately 7.9% compared with approximately
RMB52,942,000 for the same period of last year. The revenue from direct
export sales of steel products outside the PRC during the Period was
approximately RMB28,896,000 representing a decrease of approximately
1.3% while it was approximately RMB29,288,000 for the same period of last
year.

Urban Renewal Project Planning and Consulting

During the Period, revenue of RMB1,382,000 was recorded from this segment
(2020: RMB44,466,000). Recognition of revenue in this segment mainly
depends on the progress of the redevelopment projects accordingly.

Gross Profit

The Group recorded a gross profit of approximately RMB94,620,000 for the
Period, with a gross profit margin of approximately 13.7%, compared with
the gross profit of approximately RMB120,317,000 and a gross profit margin
of approximately 20.7% for the same period of last year. The substantial
decrease in gross profit margin was mainly attributable to the volume increase
in domestic sales of steel pipe, steel sheets and other steel products with a
lower profit margin.

Operating Expenses

The total operating expenses of the Group for the Period were
approximately RMB90,422,000 of which approximately RMB43,611,000
was distribution costs, approximately RMB44,343,000 was administrative
expenses and approximately RMB2,468,000 was other operating expenses,
while the amounts for the same period of last year were approximately
RMB33,723,000, RMB41,125,000 and RMB38,000 respectively.

Finance Costs

During the Period, the Group incurred finance costs of approximately
RMB14,604,000 (2020: RMB14,442,000), of which the interest for a
promissory note issued in an acquisition completed in 2019, amounted to
approximately RMB11,296,000 (2020: RMB12,112,000).
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CAPITAL STRUCTURE, FINANCIAL RESOURCES AND
TREASURY POLICIES

As at 31 December 2021, the authorised share capital of the Company
was approximately RMB724,843,000 (HK$800,000,000) divided into
4,000,000,000 Shares and the issued share capital of the Company
was approximately RMB391,760,000 (HK$431,600,000) divided into
2,158,000,000 Shares. As at the date of this report, the share capital of the
Company comprises ordinary Shares only.

The Group continues to adhere to prudent treasury policies. The Group
continued to insure against major receivables in order to lower the risks of
credit sales and to ensure that funds would be recovered on a timely basis,
hence fulfilling the requirements for debt repayments and working capital
commitments.

The Group had net current assets of approximately RMB220,445,000 as at
31 December 2021 as compared with RMB231,347,000 as at 31 December
2020. The current ratio (current assets divided by current liabilities) changed
to approximately 1.7 times as at 31 December 2021 from 1.8 times as at 31
December 2020.

As at 31 December 2021, the Group had a balance of approximately
RMB84,254,000 borrowings from banks, financial institutions and a third
party to finance the Group's working capital and capital expenditures (31
December 2020: from bank RMB40,000,000).

During the Period, the Group recorded net cash outflow of approximately
RMB25,392,000 from its operating activities. The amount was mainly
attributed to the profit before tax of approximately RMB2,460,000,
together with finance cost of approximately RMB14,604,000, depreciation
of approximately RMB6,085,000 and net change in trade payables
of approximately RMB6,512,000, which were offset by net change in
inventories of approximately RMB23,943,000 and net change in trade and
other receivables of approximately RMB28,083,000. Net cash outflow of
approximately RMB14,026,000 was from investing activities for the Period,
mainly resulted from purchases of property, plant and equipment. Net cash
inflow of approximately RMB39,852,000 was from financing activities, mainly
resulted from new borrowings. Cash and cash equivalents as at 31 December
2021 amounted to approximately RMB34,948,000, mainly denominated in
Renminbi and HK dollars (31 December 2020: RMB37,575,000).

The debt-to-equity ratio (total liabilities divided by share capital) as at 31
December 2021 was approximately 86.5% while it was 71.3% as at 31
December 2020. Current portion of borrowings accounted for approximately
10.1% and 5.2% of the total assets of the Group as at 31 December 2021
and 31 December 2020, respectively.
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Update on the use of proceeds from Open Offer

On 20 July 2018, the Company entered into underwriting agreements in
relation to the underwriting and certain other arrangements in respect of the
open offer on the basis of four offer shares for every one share in issue and
held on 26 October 2018, being the record date, at the subscription price of
HK$0.2 each (the “Open Offer”). The Open Offer was completed on 19
November 2018 and totally 1,398,400,000 offer shares were issued. The net
proceeds of the Open Offer amounted to approximately RMB243,873,000
(HK$274,894,000) (equivalent to a net price of approximately HK$0.2
per offer share). Details of the Open Offer were set out in the Company’s
announcements dated 16 January 2018, 20 July 2018, 18 September 2018
and 19 November 2018, the Company's circular dated 21 September 2018
and the Company's prospectus dated 29 October 2018.

During the year of 2020,
unused proceeds of capital expenditure in the amount of approximately
RMB43,000,000 (equivalent to approximately HK$50,955,000 based on the
exchange rate of RMB1 = HK$1.185) to general working capital, to support
the daily business of the Group. Details of the change of use of proceeds

the Company re-allocated partial of the

were set out in the Company’s announcement dated 21 December 2020 and
20 January 2021.

As at 31 December 2021, approximately RMB43,396,000 (HK$48,761,000)
was used for settling legal, consulting and professional fees and other costs
and expenses arising from trading resumption of the Shares, approximately
RMB57,024,000 (HK$64,074,000) was used for repayment of outstanding
loans, approximately RMB4,713,000 (HK$5,296,000) was used for settling
Directors’ remuneration, approximately RMB35,223,000 (HK$42,353,000)
was used for capital expenditure, approximately RMB83,919,000
(HK$100,645,000) was used for the general working capital of the Group and
the remaining balance of approximately RMB11,448,000 (HK$13,765,000)
remained unutilized, which is expected to be utilized mainly in the year of
2022.
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FOREIGN EXCHANGE EXPOSURES

As most of the Group’'s monetary assets and liabilities are denominated in
RMB, US dollars and HK dollars and those currencies remained relatively
stable during the Period, the Group was not exposed to any significant
foreign exchange risk. In general, it is the Group's policy for each operating
entity to borrow in local currencies, where necessary, to minimize currency
risk.

CHARGE ON GROUP ASSETS
As at 31 December 2021,
institutions or a third party for securing banking or other financing facilities

no assets were pledged to banks, financial

granted to the Group.

CONTINGENT LIABILITIES

Writs of summons against the Company

On 29 March 2012, writs of summons were issued by Capital Wealth
Finance Company Limited and Capital Wealth Corporation Limited against
the Company to claim the sum of HK$15,500,000 plus relevant legal costs
In the
Directors’ opinion, the ultimate liability, if any, will not have a material impact

incurred/to be incurred. The Company intends to contest the claim.
on the Group's financial position.

Claims against the Company

On 14 April 2021, the Company received two writs of summons under action
number HCA 548 of 2020 and HCA 213 of 2021 issued in the High Court
of The Hong Kong Special Administrative Region by the solicitors acting for
The plaintiffs alleged that
the Company was indebted to them pursuant to convertible notes (principal

plaintiffs against the Company (as defendant).

amount HK$90,000,000 in aggregate) and a promissory note (principal
amount HK$300,000,000) issued in May 2011 by the Company (“Claims”).

After seeking professional advice from the legal advisor, and to the best
of the knowledge, information and belief of the Directors having made all
reasonable enquires, the Board believes that the claimants are attempting
to cause harm to the interests of the Company through the use of legal
proceedings. Accordingly, the Company will strenuously defend the Claims
in compliance with the applicable laws and regulations, reserve the right to
counterclaim against the claimants, and use its best endeavours to safeguard
the overall interests of the shareholders of the Company. In the Directors’
opinion, the Claims, if any, will not have a material impact on the Group’s
financial position. Details of which were set out in the announcements of the
Company dated 14 April 2021 and 6 May 2021.
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LEGAL CASES UPDATE

Claim Disputes in Shenzhen

Reference is made to the Company’s announcements dated 13 October 2017,
5 October 2018, 20 November 2018, 27 November 2018 and 19 March
2020 and circular dated 23 August 2019, Guangzhou Mayer had provided
investments in aggregate amounting to RMB50 million, doubtfully, to three
investment companies by the former management of Guangzhou Mayer. The
current management of Guangzhou Mayer considers these investments as
deceitful acts committed by the former management of Guangzhou Mayer
and the three investment companies, and so proper legal actions have been
conducted by Guangzhou Mayer for recovering these investments, including
filing claim petitions to the People’s Court of Qianhai Cooperation District,
Shenzhen, Guangdong Province* (“Court of Qianhai”)* and reporting
to the relevant police department in the PRC. In October 2018, the People's
Court of Futian District of Shenzhen City* (“Futian District Court”)
taken up the mentioned petitions from the Court of Qianhai and had heard
on 20 November 2018. The Futian District Court made decisions that two
defendants shall repay in total RMB30 million plus interest for the period
of possession of the fund to Guangzhou Mayer. Auditors of the Company
expressed their qualified opinion on the issue in the financial statement for
the year ended 31 December 2018 with full impairment made in the same
year.

Guangzhou Mayer is considering to apply a civil lawsuit against the ultimate
beneficial owner of two defendants, as Guangzhou Mayer has received
notices from Futian District Court that the two defendants did not have
any executable assets for legal enforcement procedure to settle the claims
according to such court decisions.

Further announcement will be made to update on the progress of the matter
as and when appropriate.

Suspected Breach of Fiduciary Duties by Former Directors

As announced by the Company on 2 December 2021, the Company became
aware that Mr. Xu Lidi ("Mr. Xu"), the former chairman of the Board (the
“Chairman”) and executive Director, and Mr. Wang Donggi (“Mr. Wang"),
a former NED, were suspected of in breach of their fiduciary duties owed
towards the Company by abusing the use of the corporate chops of Bamian
Investments Pte Ltd ("Bamian”), a wholly-owned subsidiary of the Company
and a major shareholder of Guangzhou Mayer, to unlawfully dismiss the office
of Mr. Lee Kwok Leung (“Mr. Lee"”), the Chairman and an executive Director,
Mr. Lin Jinhe (“Mr. Lin"”) and Ms. Wan Liman (“Ms. Wan") as directors of
Guangzhou Mayers, of which Bamian holds 81.4% of the equity interests. In
light of the above, the Board resolved to, among other matters, take any legal
actions against Mr. Xu and Mr. Wang for their suspected breaches of fiduciary
duties as and when necessary.
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Management Discussion and Analysis

On 17 January 2022, a hearing of the High Court of Hong Kong (the
“Court”) in respect of the interlocutory injunction application (the
“Action”) filed by the Company, as plaintiff, on 6 January 2022 against Mr.
Xu and Mr. Wang (together with Mr. Xu, the "Defendants”), as defendants,
took place. The Company claimed that the Defendants had acted in ways
that were in breach of the undertaking letters signed by them on 4 August
2017 in favour of the Company, which stipulated that each of the Defendants
shall, among other things, act in the best interests of the Company and its
shareholders (the “Shareholders”) as a whole. As advised by the Hong
Kong legal advisers of the Company (the “Legal Advisers”) and as stated
in the statement of claim of the Action, the Company claimed against
the Defendants, amongst others, an order that the Defendants do deliver
up the company seal, financial seal, contract seal, financial
department seal, board of directors’ seal and legal representative seal of each
of Guangzhou Mayer and certain indirect subsidiaries of the Company in
Guangzhou and Shenzhen.

invoice seal,

On 20 January 2022, the Company received a sealed copy of the order
from the Court that the application for the interim injunctive relief under
the Action (the “Application”) be dismissed. As advised by the Legal
Advisers, despite the Company’s efforts in seeking to persuade the Court
that Hong Kong is the proper forum for the dispute to be determined
based on the separate undertaking letters signed by each of Mr. Xu and
Mr. Wang respectively, the Court decided not to exercise its discretion to
allow the application for service out of jurisdiction the writ of summons and
the relevant Court documents on Mr. Xu and Mr. Wang as defendants. The
reasons given by the Court were that as the reliefs sought concerned the seals
of subsidiary companies incorporated in the PRC and involved questions of
the PRC law, the more suitable forum for adjudicating the disputes among the
Company, Mr. Xu and Mr. Wang should be the courts in the PRC.

The Company is in the course of seeking legal advice on the above and,
among other things, considering the initiation of legal proceedings in the
PRC against Mr. Xu and/or Mr. Wang to safeguard the legitimate rights and
interests of the Company and the Shareholders.

The Company will keep the Shareholders and the potential investors informed
of any further material developments in connection with the above by way of
further announcement(s) as and when appropriate.

Please refer to the Company’s announcements dated 2 December 2021 as
well as 10, 11 and 20 January 2022, respectively for details.
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Management Discussion and Analysis
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Former Executive Director’s Allegations

Mr. Xu when resigning from the Company as the Chairman and an executive
Director on 3 December 2021 made certain allegations against the Company
and certain Directors.

The Company is currently seeking legal advice on such allegations and will
keep the Shareholder and potential investors informed of any further material
developments in connection therewith by way of announcement(s) as and
when appropriate.

Updates on Market Misconduct Tribunal’s Determination

By a notice dated 4 March 2016, the Company was notified by the Securities
and Futures Commission of Hong Kong (the “SFC") that it has commenced
proceedings in the Market Misconduct Tribunal (the "MMT") against (i)
the Company for failing to disclose price sensitive information as soon as
reasonably practicable; and (ii) certain former senior officers of the Company
for their reckless or negligent conduct causing the alleged breach by the
Company of the provisions of the statutory corporate disclosure regime.
Hearings were held on 1 November 2016 (on liability) and 15 March 2017 (on
sanctions) (the "MMT Proceedings”). The MMT issued two reports on 7
February 2017 and 5 April 2017 respectively (“MMT’s Determination”),
which (i) found that the Company and each of those former senior officers
(together, the “Specified Persons”) were in breach of the disclosure
requirements; and (i) imposed sanctions on each of the Specified Persons.
Details of MMT's Proceedings are set out in the Company’s announcements
dated 14 March 2016, 8 February 2017 and 6 April 2017.

Following an appeal against the MMT's Determination, the Court of Appeal
on 5 June 2020 handed down its judgment which set aside the determination
of liability against the Specified Persons, including the Company. However,
the Court ordered the case to be remitted to the MMT to consider the limited
issue of whether the subject information would be likely to materially affect
the price taking into account the post-suspension events.

The remitted hearing before MMT was originally scheduled to be heard in
August 2021 but has been adjourned to dates to be fixed by the MMT. The
Company will keep the shareholders of the Company and potential investors
informed of any further material developments in connection with the above
proceedings.

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 31 December 2021, the Group had a total of around 370 employees.
Total staff costs for the Period were approximately RMB40,303,000, including
retirement benefits cost of approximately RMB5,607,000. Remuneration
packages of the Group are maintained at a competitive level to attract, retain
and motive employees and are reviewed on a periodic basis. The Group
always maintains good relation with its employees and is committed to
employee training and development on a regular basis to maintain the quality
of our products.
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Management Discussion and Analysis

The Company adopted a new share option scheme on 31 May 2019 (the
“Share Option Scheme"”). As at the date of this report, the Board
has resolved to grant 174,800,000 share options of the Company (the
"Options”) to the Grantee (as defined below) to subscribe for a total of
174,800,000 ordinary shares with a par value of HK$0.2 each in the capital
of the Company (the “Shares”) under the Share Option Scheme. Please refer
to the “Consultancy Agreement Involving the Grant of Options” sub-section
under the section headed "“Events After the Reporting Period” below.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group did not have any material acquisition and disposal of subsidiaries,
associates and joint ventures during the twelve months ended 31 December
2021 and did not have any significant investments held as at 31 December
2021.

CAPITAL COMMITMENTS
The Group had no significant capital commitments outstanding at 31
December 2021 and 31 December 2020.

PROSPECTS

Under the impact of the pandemic, even China has put strong and great
efforts to fight against the pandemic, the global environment still remains
complex and severe. Whilst China’s economy continues its steady recovery,
the external uncertainties will pose challenges for the country’s economic
recovery. In this situation, China adopts a new development pattern known
as “Dual Circulation”, which takes the domestic market as the mainstay
while letting domestic and foreign markets boost each other, expect it will
boost economy relying on domestic demand while “developing collaborative,
mutually beneficial and win-win relationship with other countries” amid rising
protectionism and risks of global supply chain disruption.

By following the central government of China’s development policies,
directions and pattern, the Group is prudently optimistic that, particularly
Guangzhou Mayer’'s management, could surmount all difficulties,
realise sustainable development and make precise efforts to ensure the
implementation of annual indicators.

INTERIM DIVIDENDS
The Board does not declare the payment of an interim dividend for the
Period. No dividend was paid during the Period.
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EVENTS AFTER THE REPORTING PERIOD

Consultancy Agreement Involving the Grant of Options

On 12 January 2022, the Company entered into a consultancy agreement
with Sino Light Investment Advisory Limited (the "Grantee”) regarding the
appointment of the Grantee as a consultant of the Company for the provision
of the Consultancy Services (as defined therein) to the Group for a term of
two years (the "Consultancy Agreement”) from the completion date of
the Consultancy Agreement to assist and facilitate the development of the
Group’s environmental technology related business in the PRC. Pursuant to
the Consultancy Agreement, the Board has resolved to grant 174,800,000
Options to the Grantee to subscribe for a total of 174,800,000 Shares at the
exercise price of HK$0.2 per Share under the Share Option Scheme, subject
to the condition precedent set out under the Consultancy Agreement, as
consideration for the Consultancy Services. Completion of the Consultancy
Agreement would be conditional upon the passing of the necessary
resolution(s) by the shareholders of the Company (the “Shareholders”) at
an extraordinary general meeting of the Company to be convened, approving
the grant of Options to the Grantee and the transactions contemplated
thereunder. Please refer to the Company’s announcement dated 12 January
2022 for details.

Directorship in Guangzhou Mayer

As disclosed in the announcement made by the Company on 2 December
2021 and the “Suspected Breach of Fiduciary Duties by Former Directors”
subsection in the section headed “Legal Cases Update” above, the Company
became aware that Mr. Lee, Mr. Lin and Ms. Wan were unlawfully dismissed
as directors of Guangzhou Mayer and in light of the above, the Board
resolved to, among other things, invalidate the resolutions of Guangzhou
Mayer in respect of the dismissal of Mr. Lee, Mr. Lin and Ms. Wan as directors
of Guangzhou Mayer, as well as the appointment of Mr. Hao Qiang (“Mr.
Hao"), Mr. He Peng ("Mr. He") and Mr. Liu Haiyang (“Mr. Liu") as directors
of Guangzhou Mayer.

Upon the investigation by the Company in mid-December 2021, it was found
out that, without the knowledge of the Board, Mr. Lee, Mr. Lin and Ms. Wan
were dismissed as directors of Guangzhou Mayer and Mr. Hao, Mr. He and
Mr. Liu were appointed as directors of Guangzhou Mayer at an extraordinary
general meeting of Guangzhou Mayer held on 24 November 2021 (the “"GM
Shareholder’s Meeting”).
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Management Discussion and Analysis

As advised by the legal advisers of the Company in the PRC, in order to
give effect to the invalidation of the relevant resolutions passed at the GM
Shareholder’s Meeting, the Company should, via Bamian as Guangzhou
Mayer’s major shareholder, convene an extraordinary general meeting of
Guangzhou Mayer (the “"Guangzhou Mayer EGM") and pass resolutions
to remove and appoint directors of Guangzhou Mayer as it shall propose. On
29 January 2022, the Guangzhou Mayer EGM was held whereby it was legally
and validly resolved by Bamian that the new directors of Guangzhou Mayer
shall comprise Mr. Lee, Mr. Lin, Ms. Wan, Mr. Xiao Libo (an executive Director)
and Mr. Huang Fugen. As a result, Mr. Hao, Mr. He and Mr. Liu shall no longer
be directors of Guangzhou Mayer with effect from 29 January 2022.

The Company will keep the Shareholders and the potential investors informed
of any further material developments in connection with the matters by way
of further announcement(s) as and when appropriate.

Former Non-Executive Director’s Allegations

Mr. Wang, when resigning from the Company as a NED on 11 January 2022,
made certain allegations against the Company and certain Directors. The
Board has referred the case to the Internal Investigation Committee of the
Company for investigation.

The Company is currently seeking legal advice on such allegations and
will keep the Shareholders and potential investors informed of any further
material developments in connection therewith by way of announcement(s) as
and when appropriate.

Please refer to the Company’s announcements dated 12 January 2022 and
4 February 2022, respectively for details.

Save as disclosed above, the Group had no material event after the reporting
period.
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Corporate Governance and Other Information
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY

As at 31 December 2021, the Directors’ and chief executive's interests
and short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")), which were required (i) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the "Model Code"”) to be notified to
the Company and the Stock Exchange, were as follows:
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Approximate
percentage of
Capacity/ the issued
nature of Long position/ Number of share capital of
Name of Directors interest short position Shares held the Company
LEATEET

BN 515/ HatE BFE KA FrsEZRHEBE REZEBHBESL

Zhou Shi Hao (“Mr. Zhou") (Note 1) Interest in a controlled Long position 410,000,000 19.00%

BAtts (TA%L%E)) (IzE1) corporation e

REEHEE S

Notes: ST -

1. As at 31 December 2021, 410,000,000 Shares, representing approximately 1. W& _—&+-8B=+—H>410,000,000
19% of the issued Shares, were held by Harbour Prestige International Limited BRM HEERBETRMHNI19%) HERE
("Harbour Prestige”), a company wholly owned by Mr. Zhou who is an BMERAS (THBRE BHATEERALLES
executive Director. By virtue of Divisions 7 and 8 of Part XV of the SFO, Mr. Zhou BEEEZNAD) FE-REESESRPEKRHNE
was deemed to be interested in the 410,000,000 Shares held by Harbour Prestige. XVEETRSDE > BEERBRANRBHTEZ

410,000,0008& B2 17 R #E A izt o
2. As at 31 December 2021, there were a total of 2,158,000,000 Shares in issue. 2. W& _—®F#+_RB=+—H > &a&&17T

Save as disclosed above, none of the Directors, chief executives nor their
respective associates (as defined in the Listing Rules) had any interests or
short positions in any Shares or underlying Shares of our Company or any of
its associated corporations (as defined in the SFO) at 31 December 2021.
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SUBSTANTIAL SHAREHOLDERS’/OTHER PERSONS’
INTEREST AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2021, the interests or short positions of every person or
entity, other than a Director or chief executive of the Company, in the Shares
and underlying Shares as recorded in the register required to be kept by the

Company under section 336 of the SFO, were as follows:

EEERRAEMER

TERR HMALRAEQF

17 R AR R IR AR o 2 He i e

piod

R+ B=+—B BARARES
S RBEGEAEBHAFEZERRARER S
BALRER (RADNEEABHTRABRN
RRRMA RARRIARD P2 K AW T -

Long positions in the Shares NP Z2EFE
Approximate
percentage of
Number of the issued
Name of Capacity and Shares/underlying share capital of
Shareholders Note  nature of interest Shares held the Company
B ZBRB ./ LEAT B BT
RERE A Mz B kiE=ME HHEARHEE A Z A E S LE
Cheung Ngan Beneficial owner 518,680,000 24.04
SRE) BmEAA
Habour Prestige 1 Beneficial owner 410,000,000 19.00
R BmEAA
Valley Park Global Corporation 2 Beneficial owner 230,000,000 10.66
(“Valley Park") BREBA
Liu Qiong 2 Interest in a controlled 230,000,000 10.66
2Ix corporation
RPEHEE S
Liu Haiyang 2 Interest in a controlled 230,000,000 10.66
255F corporation
RPEHEE 2 S
Wong Shek Kwan Beneficial owner 217,320,000 10.07
FHH EmERA
Cheng Siu Ang (“Ms. Cheng") 3 Interests held jointly with 162,000,000 7.51
&N (T8 +)) another person/Beneficial
owner
HEMATHBERAEZ
#aH BaEA A
So Pak Wing (“Mr. So") 3 Interests held jointly with 162,000,000 7.51
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Notes:

These 410,000,000 Shares, representing approximately 19% of the issued Shares,
are held by Harbour Prestige, a company wholly owned by Mr. Zhou who is an
executive Director.

According to the notice of disclosure of interests of Valley Park, each of Liu
Qiong and Liu Haiyang, who are deemed to be interested in 230,000,000 Shares
held by Valley Park under Part XV of the SFO, owns 50% of the controlling
interest of Valley Park. To the best of the Directors’ knowledge, information and
belief having made all reasonable enquires, both Liu Qiong and Liu Haiyang are
independent third parties to the Group and are also not a party acting in concert
with any of the Shareholders.

These 162,000,000 Shares are jointly held by Mr. So and Ms. Cheng. Mr. So is
the spouse of Ms. Cheng. To the best of the Directors’ knowledge, information
and belief having made all reasonable enquiries, both Mr. So and Ms. Cheng are
independent third parties to the Group and are also not a party acting in concert
with any of the Shareholders.

As at 31 December 2021, there were a total of 2,158,000,000 Shares in issue.

Save as disclosed above, as at 31 December 2021, no person or entity had
registered an interest or short position in the Shares or underlying Shares that
was required to be recorded pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors, chief executives or their respective spouses or minor children, or
were any such rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or any of their close associates (as defined in the Listing
Rules) had an interest in a business which competes or may compete with the
business of the Group, or had any other conflict of interest with the Group
during the Period.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general meeting of
the Company held on 31 May 2019, the Share Option Scheme was adopted
by the Company. The Share Option Scheme, subject to earlier termination by
the Company in general meeting, will remain in force for a period of ten years
from its effective date and will expire on 30 May 2029.

The purpose of the Share Option Scheme is to provide incentive or reward to
eligible participants for their contribution, and continuing efforts to promote
the interests of the Company. The Board considers that the Share Option
Scheme is in the interests of the Company and the Shareholders as a whole as
it provides the Company with more flexibility in providing incentives to those
eligible participants by way of granting of options. Pursuant to the Share
Option Scheme, the Board may grant options to any eligible participants who
has contributed or may contribute to the development and growth of the
Group or any entity in which the Group holds an equity interest. The options
may be exercised in accordance with the terms of the Share Option Scheme
at any time during the period to be determined by the Board at its absolute
discretion and notified by the Board to each grantee as being the period
during which the options may be exercised and in any event, such period shall
not be longer than 10 years from the date upon which any particular option is
granted in accordance with the Share Option Scheme.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not exceed 10% of the Shares in issue
as at its adoption date or the date of approval by the Shareholders in general
meeting where the limit is refreshed. As at 31 December 2021, the maximum
number of Shares available for issue under the Share Option Scheme was
174,800,000.

There were no outstanding options granted under the Share Option Scheme
as at 31 December 2021. No option was granted, exercised or cancelled or
lapsed during the Period.
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Corporate Governance and Other Information
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CORPORATE GOVERNANCE TEEAR

The Company has complied with the Corporate Governance Code (the "CG W ZA&HIR > KA B B S iR B M 8% + /O Fr &
Code"”) and Corporate Governance Report (still in force as at 31 December P ZEEATA (TEETFH)) RPEESARE (R
2021) as set out in Appendix 14 to the Listing Rules during the Period except —ZH-—®F+_"HA=+—HKAREXR) »ETHH

the following:

Code provision

BRI -

Reason for the non-compliance and improvement actions taken or to be taken

SFRIMEX FTEFTZRAREENIEFRNZBETE

A.1.8 As it took time for the Company to solicit a suitable insurer with an insurance plan at reasonable
commercial terms and conditions, the Company did not arrange appropriate insurance cover in
respect of legal action against its Directors until late September 2021.
AR AR BREREENRBAR UGB B ERRMRGRHRERRSE B AR2FEE
TR FAATEORHHEEST ERTHLHEB 2 RERE

A2.1 Mr. Xu Lidi (“Mr. Xu"), an executive Director, ceased to act as the CEO when he was appointed as
the Chairman with effect from 12 March 2021.
BERTESHRUMAYE (REE) N 2 —F=A+"HEZAREIERFETHER
The Company did not appoint a chief executive officer (the “CEO") as the role and functions of the
CEO were performed by all the executive Directors collectively. While continuously assessing whether
any changes were necessary, the Board believed that this arrangement enabled the Company to
make and implement decisions promptly, and thus, achieved the Company’s objectives effectively and
efficiently in response to the changing environment.
RRTERE BB RBEHSBITESHE AL WARA M ESZETEEE (TTTBER) -
BREEFERETLESHTEMFLUNE EEFEEE LLHEARTARFLEAL BT RE &
OREREBEVREAVARERNALRB ZERZ
Mr. Xiao Libo, an executive Director, was appointed the CEO with effect from 26 November 2021.
HIREENR B _—F+—B -+ "HEZEATHESR-
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Code provision

Corporate Governance and Other Information
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Reason for the non-compliance and improvement actions taken or to be taken

SFRMEX FEFZRAREBERAEFERZBETE
A.5.1 On 28 February 2021, Mr. Cheng Yuk Ping, the then Chairman, an executive Director and the then

chairman of the nomination committee of the Board (the “Nomination Committee”), passed
away. On 2 March 2021, Mr. Xu, who was an executive Director, was appointed as the chairman
of the Nomination Committee, which deviated from code provision A.5.1 (which required the
Nomination Committee to be chaired by the Chairman or an INED). Thereafter, on 12 March 2021,
Mr. Xu Lidi was appointed as the Chairman and the Company has fulfilled the code provision A.5.1
of the CG Code. With effect from 3 December 2021, Mr. Xu resigned as the Chairman and an
executive Director and the Nomination Committee had two members without a chairman, which did
not meet the composition requirement under code provision A.5.1. With effect from 22 December,
2021, Mr. Chan Chun Kit, an INED, has been appointed as the chairman of the Nomination
Committee and the Nomination Committee has comprised three members with one of them being
the chairman. Accordingly, the Company has complied with the composition requirement under code
provision A.5.1.

HFEXTFE HITEFREFERETRLZES (REEEY)) KREXTFEHEKEEN ST~
R+ N\HBRHE R B F=FB_H BANTESRILLESTARLEZETER LR
RETAMEXAS T (BRRELZESTIFEFFERRERD - bB HRuMKEER _ 2 - —F=4
+_HEZAEAFE MAABRBETEETHZFAMEXASI - BZE—F+ "B =H &
EERTEIERATES MELEZESEEMBMEMERFRE > REFSTFAHRXASMETZ
HERE - B_E-_—F+ A+ A& BERRGELELECEZEIARRLEESEIR BELZE
EgBH=4REMAMR EF—2AFRFE At ZABBEFTFAMENEAS METHAEAMRE

Save as the aforesaid and in the opinion of the Directors, the Company has & EXFRiiEIN  BERE  ZATRAHRBAS
met all code provisions as set out in the CG Code during the Period. et ETRIME 2B TRIE -
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct regarding
the Directors’ securities transactions. All current Directors except Dr. Li Yutong
have confirmed that, following specific enquiries made by the Company,
they had complied with the required standards set out in the Model Code
for the twelve months ended 31 December 2021 or for the period from the
respective effective dates of their appointment as Directors to 31 December
2021 (as the case may be).

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, the Company did not redeem its listed Shares nor did the
Company or any of its subsidiaries purchase or sell such Shares.

CHANGES IN DIRECTORS' DETAILS

Changes in Directors’ details since the date of the interim report of the
Company for the six months ended 30 June 2021 and up to the date of
publication of the interim results of the Company for the Period, which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules, are
set out below:

Mr. Lee Kwok Leung, the Chairman and an executive Director, was appointed
as an independent non-executive director of Ev Dynamics (Holdings) Limited
(stock code: 476), a company listed on the main board of the Stock Exchange,
with effect from 16 November 2021.

AUDIT COMMITTEE'S REVIEW

The audit committee of the Company (the “Audit Committee”) assists
the Board in providing an independent review of the effectiveness of the
financial reporting process, internal control and risk management systems
of the Group, overseeing the audit process and performing other duties and
responsibilities as may be assigned by the Board from time to time. The Audit
Committee has reviewed the Group’s unaudited condensed consolidated
interim results for the twelve months ended 31 December 2021 and is of
the opinion that such results have been prepared in compliance with the
applicable accounting standards and the requirements under the Listing Rules,
and that adequate disclosures have been made. The Audit Committee has
also reviewed this interim report.

*  For identification purpose only
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