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FARE ADJUSTMENT MECHANISM

INSIDE INFORMATION

This announcement is made pursuant to Rule 13.09(2) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited and the
provisions under Part XIVA of the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong).

The Company refers to its announcement dated 23 March 2016 regarding its
receipt of a letter from Government requesting a joint review between
Government and the Company of the Fare Adjustment Mechanism with a view to
advancing the next scheduled review by one year. The Board of the Company
has considered Government's request and the Company has written to
Government confirming its agreement to commence such joint review.

The Company expects the joint review to commence shortly and will make
further announcement(s) in due course.

Definitions

‘Fare Adjustment Mechanism” means the fare adjustment mechanism
contained in the Operating Agreement;

‘Government” means the Government of the Hong Kong
Special Administrative Region; and

“‘Operating Agreement” means the Operating Agreement dated 9
August 2007 made between the Company
and the Secretary for Transport and Housing
for and on behalf of Government (as the
same has been amended from time to time).
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This announcement is made in English and Chinese. In case of any inconsistency, the
English version shall prevail.



