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(1) MAJOR TRANSACTION
AND

(2) RESUMPTION OF TRADING

THE ACQUISITION

The Board is pleased to announce that on 7 May 2014, the Purchaser, a
wholly-owned subsidiary of the Company, entered into the Agreement pursuant to
which the Seller agreed to sell and the Purchaser agreed to purchase the Property.

As the relevant percentage ratio (as defined in the Listing Rules) exceeds 25% but
is less than 100%, the Acquisition constitutes a major transaction of the Company
and is therefore subject to the reporting, announcement, circular and shareholders’
approval requirements under Chapter 14 of the Listing Rules.

The Company has obtained a written approval from Brentford Investments
Limited, which held 237,102,979 Shares as at the date of this announcement
(representing approximately 25.21% of the issued share capital of the Company),
and from Fenmore Investments Limited, which held 250,637,835 Shares as at the
date of this announcement (representing approximately 26.65% of the issued share
capital of the Company), for the approval of the transactions contemplated under
the Agreement. As such, no general meeting will be convened by the Company to
approve the Acquisition.

A circular containing, among other things, further details on the Acquisition and
valuation report for the Property will be despatched to Shareholders as soon as
practicable on or before 30 May 2014 in accordance with the requirements of the
Listing Rules.

RESUMPTION OF TRADING

At the request of the Company, trading in the Shares has been suspended from 1
p.m. on 8 May 2014 pending the release of this announcement. An application has
been made by the Company for the resumption of trading in the Shares on the
Stock Exchange with effect from 9 a.m. on 12 May 2014.
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(I) INTRODUCTION

The Board is pleased to announce that on 7 May 2014, the Purchaser, a wholly-owned
subsidiary of the Company, entered into the Agreement pursuant to which the Seller
agreed to sell and the Purchaser agreed to purchase the Property.

(II) THE AGREEMENT

Date: 7 May 2014

Parties:

Seller: Arsandco Investments Limited, a property investment company

Purchaser: St. Thomas Developments Incorporated, a wholly-owned subsidiary
of the Company

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiries, the Seller and its ultimate beneficial owners are Independent
Third Parties.

Assets to be acquired

Pursuant to the Agreement, the Seller agreed to sell the Land and the Lease
(collectively, the “Property”) to the Purchaser for a total consideration of
C$87,500,000 (which is equivalent to approximately HK$622,073,375).

The Property is located on 88 Queen Street East and 20 and 30 Mutual Street,
Toronto, Ontario, Canada. The Land is a piece of vacant land currently leased for use
as car parking lots. The Land will be sold to the Purchaser on an “as is where is” basis
and free from encumbrances, save as to the encumbrances and other interests
affecting the title to the Land which have been identified and set out in the
Agreement, including the Lease.

In connection with the Agreement, an assignment will be entered into for the
assignment of the Lease by the Seller in favour of the Purchaser.

Consideration and payment terms

The total consideration for the Acquisition is C$87,500,000 (which is equivalent to
approximately HK$622,073,375), which will be satisfied by payment in cash in
Canadian dollars to the Seller in the following manner:

(a) the Deposit, which represents 10% of the Consideration, has been paid upon the
signing of the Agreement; and
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(b) the balance of the Consideration will be paid to the Seller on the Completion

Date, subject to a customary adjustment for current expenses and receivables

(including without limitation, all operating costs, realty taxes, and water and

assessment rates, current rents, prepaid rents and interest thereon (if any),

security deposits and interest thereon (if any), percentage rents, current expenses

and operating cost recoveries from the Tenant, current receivables and other

adjustments established by the usual practice in Ontario for the purchase and sale

of a commercial property) as of the Adjustment Date; but excluding: (i) any

outstanding rents, operating cost recoveries and receivables (which shall remain

the property of the Seller) other than for the calendar month in which completion

of the Acquisition takes place; and (ii) any utilities paid directly by the Tenant

to the utility authority.

The Consideration was determined after arm’s length negotiations with reference to,

among other things, the market value of comparable properties, location of the

Property, and the existing value and redevelopment value of the Property. The

Directors consider that the Consideration is fair and reasonable and in the interests

of the Company and Shareholders as a whole.

Completion

Completion of the Acquisition is expected to take place on the Completion Date.

Upon completion of the Acquisition (including the assignment of the Lease), the

Purchaser will be the legal registered owner of the Property.

Conditions precedent

Completion of the Acquisition is conditional upon (i) the compliance with and

performance by each of the Seller and the Purchaser of its obligations under the

Agreement in all material respects; (ii) the representations and/or warranties of each

of the Seller and Purchaser remain true and accurate in all material respects on

Completion; and (iii) there shall have been no material changes to any

representations and warranties of the Seller or to the Lease on Completion.

If the conditions above have not been satisfied or waived by the Seller or the

Purchaser (as the case may be) on or before the Completion Date, the Agreement shall

be terminated and no party shall have any claim against another save for default of

obligations under the Agreement.
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Termination and return/forfeiture of the Deposit

If the Agreement is terminated:

(a) due to non-compliance or failure to perform by the Purchaser of its obligations
under the Agreement, then the Deposit together with all interest accrued thereon
shall be forfeited to the Seller upon such termination; or

(b) due to any reason except the default of the Purchaser, then the Deposit together
with all interest accrued thereon shall be returned to the Purchaser upon such
termination.

INFORMATION OF THE PROPERTY

The Land is a development site with a site area of approximately 2.47 acres. Zoning
approval is in place for 972,756 square feet gross buildable area. The Land is a piece
of vacant land currently leased for use as car parking lots.

As at 7 May 2014, the Land, based on its existing state, had an appraised value of
C$90,000,000 (which is equivalent to approximately HK$639,846,900) as valued by
the Independent Property Valuer. A valuation report of the Land will be contained in
the circular to be despatched to the Shareholders.

The Land is currently leased by the Seller to the Tenant, and the expiration of the
Lease is on 31 December 2014. The Tenant is an Independent Third Party.

Based on the information provided by the Seller, the total revenue generated from the
Lease for the calendar year 2013 was C$1,260,000 (which is equivalent to
approximately HK$8,957,857) and the rental payable from the Lease for the calendar
year 2014 is C$1,371,060 (which is equivalent to approximately HK$9,747,428). The
Company is unable to obtain the net profits attributable to the Land for the Seller’s
last two financial years immediately preceding the Agreement since the Seller is an
Independent Third Party.

REASONS FOR AND BENEFITS OF THE ACQUISITIONS

The Property is being acquired for development purpose. The Directors consider that
the acquisition of the Property and its development will enable the Group to enlarge
its properties portfolio with high quality assets and the Group’s property business
portfolio will be strengthened and enhanced.

The Directors consider that the Acquisition is on normal commercial terms and that
such terms are fair and reasonable and in the interests of the Company and
Shareholders as a whole.
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The Group intends to finance the Acquisition by bank financing and internal
resources.

INFORMATION OF THE COMPANY, THE SELLER AND THE PURCHASER

Information of the Company

The Company is an investment holding company and its subsidiaries are principally
engaged in the manufacture, assembly and sale of electronic watches and watch parts,
trading of watch movements and watch parts, property development, property
investment and hotel operation.

Information of the Seller

The Seller is a property investment company incorporated in Canada.

Information of the Purchaser

The Purchaser is a property development company incorporated in Canada, and is a
wholly-owned subsidiary of the Company.

IMPLICATIONS UNDER THE LISTING RULES

As the relevant percentage ratio (as defined in the Listing Rules) exceeds 25% but is
less than 100%, the Acquisition constitutes a major transaction of the Company and
is therefore subject to the reporting, announcement, circular and shareholders’
approval requirements under Chapter 14 of the Listing Rules.

To the best of the knowledge, information and belief of the Directors having made all
reasonable enquiries, no Shareholders or any of their respective associates have any
material interest in the transactions contemplated under the Agreement. As such, no
Shareholder would be required to abstain from voting under the Listing Rules if the
Company were to convene a general meeting for the approval of such matters.

The Company has a closely allied group of Shareholders which together hold
approximately 51.86% of the total issued share capital of the Company as at the date
of this announcement. Pursuant to Rule 14.44 of the Listing Rules, the Company has
obtained a written approval from Brentford Investments Limited which held
237,102,979 Shares as at the date of this announcement (representing approximately
25.21% of the issued share capital of the Company), and from Fenmore Investments
Limited which held 250,637,835 Shares as at the date of this announcement
(representing approximately 26.65% of the issued share capital of the Company), for
the approval of the transactions contemplated under the Agreement. The said
237,102,979 Shares held by Brentford Investments Limited are part of the property
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of a discretionary trust of which each of Messrs. James Lee Yuen Kui and Edward Lee
Yuen Cheor is named beneficiary. The said 250,637,835 Shares held by Fenmore
Investments Limited are part of the property of a discretionary trust of which Mr.
Jimmy Lee Yuen Ching and his family members including Mr. Loewe Lee Bon Chi
are named beneficiaries. Messrs. James Lee Yuen Kui and Edward Lee Yuen Cheor
are brothers and they are cousins of Mr. Jimmy Lee Yuen Ching, who is the father of
Mr. Loewe Lee Bon Chi. As such, no general meeting will be convened by the
Company to approve such matters.

A circular containing, among other things, further details on the Acquisition and
valuation report for the Property will be despatched to the Shareholders as soon as
practicable on or before 30 May 2014 in accordance with the requirements of the
Listing Rules.

RESUMPTION OF TRADING

At the request of the Company, trading in the Shares has been suspended from 1 p.m.
on 8 May 2014 pending the release of this announcement. An application has been
made by the Company for the resumption of trading in the Shares on the Stock
Exchange with effect from 9 a.m. on 12 May 2014.

DEFINITIONS USED IN THIS ANNOUNCEMENT

“Acquisition” the sale and purchase of the Property pursuant to the
Agreement

“Adjustment Date” 11:59 p.m. (GMT-4) on the day prior to the Completion
Date

“Agreement” the conditional sale and purchase agreement dated 7
May 2014 entered into between the Seller and the
Purchaser in relation to the Acquisition

“Board” the board of directors of the Company

“CAD” or “C$” Canadian dollars, the lawful currency of Canada

“Company” National Electronics Holdings Limited, a company
incorporated in Bermuda with limited liability and the
shares of which are listed on the Stock Exchange

“Completion Date” 7 July 2014

“Consideration” the consideration of C$87,500,000 (which is equivalent
to approximately HK$622,073,375) in respect of the
Acquisition
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“Deposit” a deposit of C$8,750,000 (which is equivalent to
approximately HK$62,207,337.5) in respect of the
Acquisition

“Directors” the directors of the Company

“GMT” Greenwich Mean Time

“Group” the Company and its subsidiaries

“HKD” or “HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Independent Third
Party”

an independent third party who is not a “connected
person” as defined in the Listing Rules

“Independent Property
Valuer”

CBRE Limited, the independent valuer appointed by the
Company for valuing the Property

“Land” Parcel 1-1 Section AD26; Lot 1, Plan D26, Toronto; Lot
2, Plan D26, Toronto; Lot 3, Plan D26, Toronto; Lot 4,
Plan D26, Toronto; Lot 5, Plan D26, Toronto; Lot 6,
Plan D26, Toronto; Allowance for lane Plan D26,
Toronto; Lot 1, Plan 73E, Toronto; Lot 2, Plan 73E,
Toronto; Lot 3, Plan 73E, Toronto; Lot 4, Plan 73E,
Toronto; Lot 5, Plan 73E, Toronto; Lot 6, Plan 73E,
Toronto; Lot 7, Plan 73E, Toronto; Lot 8, Plan 73E,
Toronto; Lot 1 east side of Dalhousie St. Plan 22A,
Toronto; Lot 2 east side of Dalhousie St. Plan 22A,
Toronto; Lot 3 east side of Dalhousie St. Plan 22A,
Toronto; Lot 6 east side of Dalhousie St. Plan 22A,
Toronto; Lot 7 east side of Dalhousie St. Plan 22A,
Toronto;; Lot 8 east side of Dalhousie St. Plan 22A,
Toronto; Lot 9 east side of Dalhousie St. Plan 22A,
Toronto; Lot 10 east side of Dalhousie St. Plan 22A,
Toronto; Lot 11 east side of Dalhousie St. Plan 22A,
Toronto; Lot 12 east side of Dalhousie St. Plan 22A,
Toronto; Lot 1 west side of Mutual St Plan 22A,
Toronto; Lot 2 west side of Mutual St Plan 22A,
Toronto; Lot 3 west side of Mutual St Plan 22A,
Toronto; Lot 6 west side of Mutual St Plan 22A,
Toronto; Lot 7 west side of Mutual St Plan 22A,
Toronto; Lot 8 west side of Mutual St Plan 22A,
Toronto; Lot 9 west side of Mutual St Plan 22A,
Toronto; Part Lot 10 west side of Mutual St Plan 22A,
Toronto; being Parts 1, 2, 3, 4, 5 and 6 on Plan
66R17283; Confirmed by BA1092, registered as
CT257819 Toronto, City of Toronto
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“Lease” the licence agreement between the Seller and the Tenant
dated 31 December 2010, which has been renewed
and/or extended for a current term of one year from 1
January 2014 to 31 December 2014

“Listing Rules” The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

“Property” collectively, the Land and the Lease

“Purchaser” St. Thomas Developments Incorporated, a company
incorporated in Canada and a wholly-owned subsidiary
of the Company

“Party” a party to the Agreement

“Seller” Arsandco Investments Limited, a property investment
company incorporated in Canada

“Shareholders” the shareholders of the Company

”Shareholders’
Approval”

the written approvals obtained from the Company’s
closely allied group of Shareholders, as further
described in the section headed “Implications under the
Listing Rules” above

“Shares” ordinary shares in the share capital of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Tenant” Vinci Park Canada

“%” per cent

By Order of the Board
National Electronics Holdings Limited

Lee Yuen Ching Jimmy
Chairman

Hong Kong, 9 May 2014

For illustration purposes only, an exchange rate of CAD1.00 to HKD7.10941 is used in this

announcement. No representation is made that any amount in CAD or HKD is or could have been or

could be converted at such rate or at any other rate or at all.

As at the date of this announcement, the executive Directors are Mr. Lee Yuen Ching, Jimmy, Mr. Lee

Bon Chi, Loewe, Mr. Lee Yuen Kui, James, Mr. Lee Yuen Cheor, Edward and Mr. Wai Kwong Yuen,

Ricky, the non-executive Director is Ms. Lee Yuen Yu, Dorathy and the independent non-executive

Directors are Dr. Samson Sun, M.B.E., J.P., Mr. Chan Chak Cheung, William and Mr. Chan Kwok Wai.
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