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The board of directors (the “Board”) of Pa Shun Pharmaceutical International Holdings Limited 
(the “Company”) is pleased to announce the interim results of the Company and its subsidiaries 
(collectively referred to as the “Group”) for the six months ended 30 June 2016 together with 
the comparative figures for the corresponding period in 2015. The Group’s interim results are 
unaudited, but have been reviewed by the audit committee of the Company.

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
For the six months ended 30 June 2016 – Unaudited

Six months ended 30 June

2016 2015
Note RMB’000 RMB’000

Revenue 3 364,147 451,624
Cost of sales (302,314) (353,269)
    
Gross profit 61,833 98,355
Other revenue 4 15,426 11,393
Selling and distribution expenses (8,770) (16,742)
General and administrative expenses (23,556) (31,022)
    
Profit from operations 44,933 61,984
Finance costs 5(a) (1,474) (2,162)
Change in fair value on convertible 

redeemable preferred shares 14 – 37,471
    
Profit before taxation 5 43,459 97,293
Income tax 6 (9,796) (14,540)
    
Profit for the period 33,663 82,753
    
Attributable to:

Equity shareholders of the Company 33,688 82,915
Non-controlling interests (25) (162)

    
Profit for the period 33,633 82,753
    
Earnings per share (in RMB cents) 7
Basic 3.37 14.89
    
Diluted 3.37 5.93
    

The notes on pages 10 to 38 form part of this interim financial report.
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2016 – Unaudited

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Profit for the period 33,663 82,753

Other comprehensive income for the period, 

net of nil income tax

Items that may be reclassified subsequently to 

profit or loss:

Exchange differences on translation of financial 

statements of entities outside the PRC 1,377 184

Total comprehensive income for the period 35,040 82,937

Attributable to:

Equity shareholders of the Company 35,065 83,099

Non-controlling interests (25) (162)

Total comprehensive income for the period 35,040 82,937

The accompanying notes form part of this interim financial report.
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
At 30 June 2016 – Unaudited

30 June 31 December
2016 2015

Note RMB’000 RMB’000

NON-CURRENT ASSETS

Property, plant and equipment 8 57,761 59,451
Prepaid land lease payments 2,193 2,249
Intangible assets 3,436 814
Prepayments for intangible assets 28,000 29,000
Other non-current assets 9 172,539 94,895
Deferred tax assets 6,173 6,173

270,102 192,582

CURRENT ASSETS

Inventories 100,287 67,894
Financial assets at fair value through 

profit or loss 2,619 2,619
Trade and other receivables 10 480,250 411,794
Pledged bank deposits 11 44,567 95,479
Cash and cash equivalents 11 75,897 116,334

703,620 694,120
Assets of a disposal group classified 

as held-for-sale – 14,594

703,620 708,714

CURRENT LIABILITIES

Trade and other payables 12 145,584 121,824
Bank overdraft 14,634 –
Bank borrowings 15,000 15,000
Amount due to a director – 222
Amounts due to other related parties 35 35
Current taxation 12,395 13,346

187,648 150,427

Liabilities of a disposal group classified 
as held-for-sale – 1,728

187,648 152,155

NET CURRENT ASSETS 515,972 556,559

TOTAL ASSETS LESS CURRENT LIABILITIES 786,074 749,141
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
(Continued)
At 30 June 2016 – Unaudited

30 June 31 December

2016 2015

Note RMB’000 RMB’000

NON-CURRENT LIABILITIES

Deferred income – government grant 26,029 26,471

26,029 26,471

NET ASSETS 760,045 722,670

CAPITAL AND RESERVES 13
Share capital 801 801

Reserves 759,244 724,179

Total equity attributable to equity 

shareholders of the Company 760,045 724,980

Non-controlling interests – (2,310)

TOTAL EQUITY 760,045 722,670

The accompanying notes form part of this interim financial report.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the six months ended 30 June 2016 – Unaudited

Attributable to equity shareholders of the Company

Share

capital

Share

premium 

PRC

Statutory

reserve

Exchange

reserve

Other

reserve

Retained

profits Total

Non–

controlling

interests

Total

equity

Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance at 1 January 2016 801 447,331 36,994 11,907 (28,150) 256,097 724,980 (2,310) 722,670

Changes in equity for six months 

ended 30 June 2016:

Profit for the period – – – – – 33,688 33,688 (25) 33,663

Other comprehensive income 
for the period
– Exchange differences on 

translation of financial 
statements of entities 
outside the PRC – – – 1,377 – 33,688 35,065 – 35,065

Total comprehensive income 
for the period – – – 1,377 – 33,688 35,065 (25) 35,040

Gain on disposal of subsidiary 15 – – – – – – – 2,335 2,335

Appropriation to PRC statutory 
reserve – – 3,695 – – (3,695) – – –

Balance at 30 June 2016 801 447,331 40,689 13,284 (28,150) 286,090 760,045 – 760,045

Balance at 1 January 2015 1 – 31,905 3,534 (28,150) 172,929 180,219 1,061 181,280

Changes in equity for six months 

ended 30 June 2015:

Profit for the period – – – – – 82,915 82,915 (162) 82,753

Other comprehensive income 
for the period
– Exchange differences on 

translation of financial 
statements of entities 
outside the PRC – – – 184 – – 184 – 184

Total comprehensive income 
for the period – – – 184 – 82,915 83,099 (162) 82,937

Conversion of convertible 
redeemable preferred shares 13(b) – 219,317 – – – – 219,317 – 219,317

Capitalization issue 13(b) 600 (600) – – – – – – –

Issuance of shares under IPO, 
net of share issuance expenses 13(b) 200 228,614 – – – – 228,814 – 228,814

Appropriation to PRC statutory 
reserve – – 2,638 – – (2,638) – – –

Balance at 30 June 2015 801 447,331 34,543 3,718 (28,150) 253,206 711,449 899 712,348

The accompanying notes form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the six months ended 30 June 2016 – Unaudited

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Operating activities

Profit before taxation 43,459 97,293

Adjustments for:

(Gain)/loss of disposal of subsidiary (9,739) –

Income tax paid (10,758) (10,188)

Others cash flows used in operating activities (47,067) (157,768)

Net cash used in operating activities (24,105) (70,663)

Net cash (used in)/generated from investing activities (31,361) 42,750

Financing activities

Issuance of ordinary shares through global offering – 244,273

Listing expenses directly attributable to issue of new shares – (15,459)

Other cash flows arising from/(used in) financing activities 13,652 (23,337)

Net cash inflow from financing activities 13,652 205,477

Net (decrease)/increase in cash and cash equivalents (41,814) 177,564

Cash and cash equivalents at the beginning of the period 116,334 67,059

Effect of changes in foreign exchange rate 1,377 (73)

Cash and cash equivalents at the end of the period 75,897 244,550

The accompanying notes form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

1. BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable 

disclosure provisions of the Rules Governing the Listing of Securities on The Stock 

Exchange of Hong Kong Limited (the “Listing Rules”) including compliance with Hong 

Kong Accounting Standard (“HKAS”) 34 “Interim financial reporting” issued by the Hong 

Kong Institute of Certified Public Accountants (the “HKICPA”). It was authorised for issue 

on 31 August 2016.

The interim financial report has have been prepared in accordance with the same 

accounting policies adopted in the 2015 annual financial statements, except for the 

accounting policy changes that are expected to be reflected in the 2016 annual financial 

statements. Details of these changes in accounting policies are set out in note 2. The 

interim financial report is unaudited but have been reviewed by the Company’s audit 

committee.

The preparation of an interim financial report in conformity with HKAS 34 requires 

management to make judgements, estimates and assumptions that affect the application 

of policies and reported amounts of assets and liabilities, income and expenses on a year 

to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and 

selected explanatory notes. The notes include an explanation of events and transactions 

that are significant to an understanding of the changes in financial position and 

performance of the Group since the 2015 annual financial statements. The condensed 

consolidated interim financial statements and notes thereon do not include all of the 

information required for full set of financial statements prepared in accordance with 

HKFRSs.
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2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKICPAs that are first effective for 

the current accounting period of the Group and the Company.

Amendments to HKFRS Annual Improvements to HKFRSs 2012-2014 Cycle

Amendments to HKAS 1 Presentation of financial statement: Disclosure initiative

The application of the above amendments to HKFRSs in the current interim period has 

had no material effect on the Group’s results and financial position for the current or prior 

periods.

The Group has not early adopted the new HKFRSs that have been issued but are not yet 

effective. The directors of the Company are currently assessing the impact of these new 

HKFRSs but are not yet in a position to state whether they would have material financial 

impact on the Group’s results of operations and financial position.



12 PA SHUN PHARMACEUTICAL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2016

 

3. REVENUE AND SEGMENT REPORTING

a) Revenue

The principal activities of the Group are pharmaceutical wholesale, self-operated 

retail pharmacies and manufacture of pharmaceutical products in the PRC.

Revenue represents the sales value of goods supplied to customers. The amount of 

each significant category of revenue is as follows:

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Pharmaceutical distribution 324,310 365,942

Self-operated retail pharmacies 251 8,104

Pharmaceutical manufacturing 39,586 77,578

364,147 451,624
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3. REVENUE AND SEGMENT REPORTING (Continued)
b) Segment reporting

The Group manages its business by business lines and distribution channels. In a 
manner consistent with the way in which information is reported internally to the 
executive directors of the Company, being the chief operating decision makers, for 
the purposes of resource allocation and performance assessment, the Group has 
presented the following reportable segments. No operating segments have been 
aggregated to form the following reportable segments.

– Pharmaceutical 

distribution:

this segment generates revenue primarily from sales to (i) 

wholesalers, (ii) franchise retail pharmacy chain stores and 

(iii) hospitals and other medical institutions in rural areas.
  

– Self-operated retail 

pharmacies:

this segment generates revenue primarily from sales 

of pharmaceutical and healthcare products, cosmetic 

products and daily necessities in self-operated retail 

pharmacies.
  

– Pharmaceutical 

manufacturing:

this segment generates revenue primarily from sales of 

pharmaceutical products manufactured by the Group.

The Group’s revenue and operating profit were entirely derived from activities of 
pharmaceutical distribution, self-operated retail pharmacies and pharmaceutical 
manufacturing in the PRC and the principal assets employed by the Group were 
located in the PRC for the six months ended 30 June 2016 and 2015. Accordingly, 
no analysis by geographical segments has been provided for the six months ended 
30 June 2016 and 2015.

No analysis of the Group’s assets and liabilities by operating segments was regularly 
provided to the chief operating decision makers for review during the six months 
ended 30 June 2016 and 2015 for the purposes of resource allocation and 
performance assessment.

The Group’s customer base is diversified, thus no single customer of the Group 
contributed 10% or more of the Group’s revenue for the six months ended 30 June 
2016 and 2015.

Revenue and expenses are allocated to the reportable segments with reference to 
sales generated by and the expenses incurred by those segments. The measure 
used for reporting segment profit is gross profit. Inter-segment sales are priced with 
reference to prices charged to external parties for similar orders.
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3. REVENUE AND SEGMENT REPORTING (Continued)
b) Segment reporting (Continued)

(i) Segment revenue and results
Segment information regarding the Group’s revenue and results as provided to 

the chief operating decision makers for the purposes of resource allocation and 

assessment of segment performance for the six months ended 30 June 2016 

and 2015 is set out below.

Six months ended 30 June 2016

Pharmaceutical distribution

Sales to

wholesalers

Sales to

franchise

retail

pharmacy

chain stores

Sales to

hospitals and

other medical

institutions

in rural areas Sub-total

Self-operated

retail

pharmacies

Pharmaceutical

manufacturing Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue from external customers 215,704 69,600 39,006 324,310 251 39,586 364,147

Inter-segment revenue – 120 – 120 – 693 813

Reportable segment revenue 215,704 69,720 39,006 324,430 251 40,279 364,960

Reportable segment profit 10,686 19,348 9,955 39,989 51 21,903 61,943

Other segment information 
Depreciation and amortisation – – – – – 4,720 4,720

Six months ended 30 June 2015

Pharmaceutical distribution

Sales to
wholesalers

Sales to
franchise

retail
pharmacy

chain stores

Sales to
hospitals and
other medical

institutions
in rural areas Sub-total

Self-operated
retail

pharmacies
Pharmaceutical
manufacturing Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue from external customers 230,032 73,065 62,845 365,942 8,104 77,578 451,624
Inter-segment revenue – 1,122 – 1,122 – 3,218 4,340

Reportable segment revenue 230,032 74,187 62,845 367,064 8,104 80,796 455,964

Reportable segment profit 7,671 22,975 13,274 43,920 2,268 52,358 98,546

Other segment information 
Depreciation and amortisation – – – – – 4,667 4,667
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3. REVENUE AND SEGMENT REPORTING (Continued)
b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment revenues and profit or loss

Six months ended 30 June

2016 2015

RMB’000 RMB’000
   

Revenue

   

Reportable segment revenue 364,960 455,964

Elimination of inter-segment revenue (813) (4,340)

   

Consolidated revenue (note 3(a)) 364,147 451,624

   

Profit

Reportable segment profit 61,943 98,546

Elimination of inter-segment profits (110) (191)

   

Reportable segment profit derived 

from external customers 61,833 98,355

Other revenue 15,426 11,393

Selling and distribution expenses (8,770) (16,742)

General and administrative expenses (23,556) (31,022)

Finance costs (1,474) (2,162)

Change in fair value on convertible 

redeemable preferred shares – 37,471

   

Consolidated profit before taxation 43,459 97,293

   

Other items

Depreciation and amortisation 

Reportable segment total 226 255

Unallocated total 4,494 4,412

Consolidated total 4,720 4,667
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4. OTHER INCOME

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Franchise fee 4,800 8,057

Bank interest income 87 2,049

Rental income – 409

Deferred income – government grant 441 441

Gain on disposal of subsidiary 9,740 –

Others 358 437

15,426 11,393

5. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

a) Finance costs

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Total interest expense on financial liabilities 

not at fair value through profit or loss: 

Interest on bank borrowings wholly 

repayable within 5 years 760 1,797

Bills charges 330 250

Other borrowing costs 384 115

1,474 2,162
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5. PROFIT BEFORE TAXATION (Continued)
b) Staff costs (including directors’ remuneration)

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Salaries, wages and other benefits 16,347 11,311

Contributions to defined contribution 

retirement plans 1,844 2,524

18,191 13,835

c) Other items

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Amortisation of intangible assets 257 265

Amortisation of prepaid land lease payments 56 55

Depreciation of property, plant and equipment 4,407 4,347

Operating lease charges in respect of 

property rentals 1,902 4,313

Provision for impairment of trade receivables – 975

Cost of inventories# 302,314 353,269

# Cost of inventories for the six months ended 30 June 2016 include RMB732,000 (six 

months ended 30 June 2015: RMB1,725,000), relating to staff costs, depreciation and 

amortisation expenses and operating lease charges, which amounts are also included 

in the respective total amounts disclosed separately above.
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6. INCOME TAX

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Current tax – PRC Corporation Income Tax

Provision for the year 9,796 16,056

Deferred tax

Origination and reversal of temporary differences – (1,516)

9,796 14,540

i) The Group is subject to income tax on an entity basis on profits arising in or derived 

from the jurisdictions in which members of the Group are domiciled and operate.

ii) Pursuant to rules and regulations of the Cayman Islands and the BVI, the Group is 

not subject to any income tax in the Cayman Islands and the BVI.

iii) No Hong Kong Profits Tax for the six months ended 30 June 2016 and 2015 have 

been provided for in the consolidated statements of profit or loss as the Group has no 

estimated assessable profits arising in Hong Kong during the periods.

iv) The Group’s PRC subsidiaries are subject to PRC Corporate Income Tax at the 

statutory rate of 25%.

Toyot Pa Shun Medicine Factory Company Limited (“Toyot Pa Shun”), a wholly-

owned subsidiary of the Group, applied for preferential income tax treatment under 

the Notice on the Issues of Tax Policies for Thorough Implementation of Western 

Development Strategy. Toyot Pa Shun obtained the approval from local tax authority 

and became entitled to a preferential income tax rate of 15% from 1 January 2011 to 

31 December 2020.
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7. EARNINGS PER SHARE

a) Basic earnings per share

The calculation of basic earnings per share for the six months ended 30 June 

2016 is based on the profit attributable to equity shareholders of the Company 

of RMB33,688,000 (six months ended 30 June 2015: RMB82,915,000) and the 

weighted average number of approximately 1,000,000,000 ordinary shares (2015: 

approximately 556,998,000 shares, after adjusting for the capitalization issue in 

2015).

The weighted average number of ordinary shares during the six months ended 

30 June 2015 is based on the assumption that (i) 525,542,000 ordinary shares 

of the Company were in issue, comprising 702,720 ordinary shares in issue and 

524,839,280 ordinary shares issued pursuant to the capitalization issue, as if these 

shares were outstanding throughout the period from 1 January 2015 to the date 

of listing of the Company’s shares on The Stock Exchange of Hong Kong Limited 

(the “Stock Exchange”) on 19 June 2015 (“Date of Listing”), and (ii) 224,458,000 

ordinary shares issued upon the conversion of Series A convertible redeemable 

preferred shares and Series B convertible redeemable preferred shares to ordinary 

shares (adjusted for the capitalization issue) on the Date of Listing, and 250,000,000 

ordinary shares issued by the way of an initial public offering (the “IPO”).
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Six months ended 30 June

2016 2015
’000 ’000

Weighted average number of ordinary shares 

Issued ordinary shares at 1 January 1,000,000 703

Effect of capitalization issue – 524,839

Effect of issuance of new shares under 

the IPO – 16,575

Effect of conversion of Series A convertible 

redeemable preferred shares to ordinary 

shares (adjusted for the capitalization issue) – 12,793

Effect of conversion of Series B convertible 

redeemable preferred shares to ordinary 

shares (adjusted for the capitalization issue) – 2,088

Weighted average number of ordinary shares at 

30 June 1,000,000 556,998

7. EARNINGS PER SHARE (Continued)
a) Basic earnings per share (Continued)
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7. EARNINGS PER SHARE (Continued)
b) Diluted earnings per share

The calculation of diluted earnings per share for the six months ended 30 June 2016 
and 2015 is based on the profit attributable to equity shareholders of the Company of 
RMB33,688,000 and RMB45,444,000 and the weighted average number of ordinary 
shares of approximately 1,000,000,000 and 766,575,000 shares, respectively, in 
issue during each reporting period, calculated as follows:

(i) Profits attributable to ordinary equity shareholders of the Company (diluted)

Six months ended 30 June

2016 2015
RMB’000 RMB’000

Profit attributable to equity shareholders of 
the Company 33,688 82,915

After tax effect of change in fair value on 
convertible redeemable preferred shares – (37,471)

Profit attributable to equity shareholders of 
the Company (diluted) 33,688 45,444

(ii) Weighted average number of ordinary shares (diluted)

Six months ended 30 June

2016 2015
Number of

shares

Number of
shares

’000 ’000

Weighted average number of ordinary shares 1,000,000 556,998
Effect of conversion of Series A convertible 

redeemable preferred shares (adjusted for 
the capitalization issue) – 180,167

Effect of conversion of Series B convertible 
redeemable preferred shares (adjusted for 
the capitalization issue) – 29,410

Weighted average number of shares (diluted) 1,000,000 766,575
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8. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group acquired items of property, 

plant and equipment amounting to RMB2,717,000 (six months ended 30 June 2015: 

RMB6,494,000).

As at 30 June 2016, the buildings with carrying amount of RMB46,700,000 (as at 31 

December 2015: RMB47,173,000) were situated at a parcel of land that the application 

of land use right certificate is still under progress. Based on a response from the Bureau 

of Land Resources Wenjiang, Chengdu Municipal, on 6 April 2016, it is expected that the 

land use right certificate will be obtained by the end of 2016.

9. OTHER NON-CURRENT ASSETS

At

30 June

At 

31 December

2016 2015

RMB’000 RMB’000

Deposits

– Deposits for acquisition of companies (note a) 52,342 42,000

– Deposits for property plant and equipment 

 (note b) 20,228 20,228

– Guarantee deposit (note c) 5,000 5,000

– Deposit for acquisition of land use right (note d) 94,969 27,667

172,539 94,895
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9. OTHER NON-CURRENT ASSETS (Continued)
a) During the year ended 31 December 2015, the Group entered into two agreements with 

two groups of independent third parties to acquire two companies which are holding retail 

pharmacy chain stores in the PRC.

In accordance with the agreements, the Group paid RMB20,000,000 and RMB22,000,000 as 

deposits which could be refunded if the Group did not acquire these two companies finally.

During six month end 30 June 2016, the directors considered that such potential acquisitions 

may not give benefits to the Group. Accordingly, on 29 March 2016, the Group and those 

independent third parties entered into agreements to cancel such potential acquisitions and 

deposits of RMB42,000,000 were refunded to the Group.

In addition, during the six month ended 30 June 2016, the Group entered into a 

memorandum of understanding (“MOU”) with an independent third party to acquire a 

company which is domiciled and operates in PRC. In accordance with the MOU, the Group 

paid RMB52,342,000 as deposit which could be refunded if the Group does not acquire the 

company.

b) Deposits for property, plant and equipment were paid by the Group for acquiring and 

installing plant and machinery in the Group’s production plant.

c) Guarantee deposit represented the deposit paid for a ten-year period Chinese herbal planting 

project which will be refunded upon the completion of the project.

d) Deposits for acquisition of land use right represented for the application of new land use right 

due to the change of land usage for own business operation.
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10. TRADE AND OTHER RECEIVABLES

At 

30 June

At 

31 December

2016 2015

RMB’000 RMB’000

Trade receivables (see note (a) below) 278,283 256,068

Commercial bills receivables (see note (a) below) – 36,000

Less: allowance for doubtful debts 

(see note (a) below) (18,206) (18,207)

260,077 273,861

Bank bills receivables (see note (b) below) 886 1,444

Advance payments to suppliers 136,891 79,094

Advance to staff 1,989 4,046

Amount due from a former subsidiary 24,413 –

Deferred consideration 400 –

Prepaid land lease payment 109 109

Government grant receivable 7,000 7,000

Other taxes recoverable 26,117 20,213

Others 22,368 26,027

480,250 411,794

All of the trade and other receivables are expected to be recovered or recognised as 

expense within one year.
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10. TRADE AND OTHER RECEIVABLES (Continued)
a) Ageing analysis of trade receivables and commercial bills receivables

As of the end of the reporting period, the ageing analysis of trade receivables and 

commercial bills receivables (which are included in trade and other receivables), 

based on the invoice date (or date of revenue recognition, if earlier) and net of 

allowance for doubtful debts, is as follows:

At

30 June

At

31 December

2016 2015

RMB’000 RMB’000

Within 1 month 64,967 88,896

1 to 3 months 95,830 108,512

4 to 6 months 51,364 62,231

Over 6 months 47,916 14,222

Trade receivables and commercial bills 

receivables, net of allowance 

for doubtful debts 260,077 273,861

Trade receivables and commercial bills receivables are due within 180 days from the 

date of billing.

b) The ageing of bank bills receivables is within 180 days.



26 PA SHUN PHARMACEUTICAL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2016

 

11. PLEDGED BANK DEPOSITS AND CASH AND CASH EQUIVALENTS

At

30 June

At

31 December

2016 2015

RMB’000 RMB’000

Pledged bank deposits 44,567 95,479

Cash and cash equivalents

– Cash at banks and on hand 75,897 116,334

120,464 211,813

Reconciliation of the cash and cash equivalents 

at the end of the year in the consolidated 

statement of cash flows is set out as below:

Cash and cash equivalents included in the 

consolidated statement of financial position 75,897 116,334

Cash and cash equivalents included in the assets of 

a disposal group – 67

75,897 116,401

Note:

a) At 30 June 2016, bank deposits amounted to RMB4,567,000 (31 December 2015: 

RMB15,479,000), have been pledged to banks for bills facilities of RMB48,556,000 (2015: 

RMB53,901,000). The pledged bank deposits will be released upon the settlement of 

relevant bills payables. The bills facilities to the extent of RMB48,556,000 were utilized as at 

the end of this reporting period (2015: RMB53,901,000).

b) At 30 June 2016, bank deposit of RMB10,000,000 (31 December 2015: RMB10,000,000) of 

the Group has been pledged to a bank for bank borrowings. This pledged bank deposit will be 

released upon the repayment of the bank borrowings.

c) At 30 June 2016, bank deposit of the Group of RMB30,000,000 (31 December 2015: 

RMB70,000,000) has been pledged to bank for general banking facilities to an extent of 

RMB30,000,000 (31 December 2015: RMB70,000,000).
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11. PLEDGED BANK DEPOSITS AND CASH AND CASH EQUIVALENTS (Continued)
d) Cash at bank earned interest at floating rates based on daily bank deposit rates. The carrying 

amounts of the cash and cash equivalents and the pledged bank deposits approximate their 

fair values.

e) At 30 June 2016, cash and cash equivalents and pledged bank deposits placed with banks in 

the PRC amounted to RMB51,066,000 (31 December 2015: RMB203,828,000). Remittance 

of these funds out of the PRC is subject to relevant rules and regulations of foreign exchange 

control promulgated by the government of the PRC.

12. TRADE AND OTHER PAYABLES

At

30 June

At
31 December

2016 2015
RMB’000 RMB’000

   
Trade creditors 54,983 37,023
Bills payables 48,556 53,901
Salaries, wages and welfare payables 12,030 9,170
Other payables and accrued expenses 12,947 12,314
Deposits received from customers 14,365 5,382
Other tax payables 2,703 4,034
   

145,584 121,824

As of the end of each reporting period, the ageing analysis of trade creditors (which are 
included in trade and other payables), based on the invoice date, is as follows:

At

30 June

At
31 December

2016 2015
RMB’000 RMB’000

   
Within 1 month 17,148 13,915
1 to 3 months 21,282 4,812
Over 3 months 16,553 18,296
   

54,983 37,023
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13. CAPITAL, RESERVES AND DIVIDENDS

(a) Dividends

i) The directors of the Company do not recommend the payment of an interim dividend 

for the six months ended 30 June 2016.

ii) Dividends payable to equity shareholders attributable to the previous financial year, 

approved:

For the six months 

ended 30 June

2016 2015

HK$’000 HK$’000

Final dividend in respect of the previous 

financial year, and approved of 

HK3.0 cents per share 

(six months ended 30 June 2015: nil) 30,000 –

(b) Share capital

Six months ended

30 June 2016

Year ended

31 December 2015

Number of

shares

Number of

shares
’000 HK$’000 ’000 HK$’000

Authorised:
Ordinary shares of HK$0.001 each

At 1 January 2,000,000 2,000,000 230,000 230

Addition (note (i)) – – 1,620,000 1,620

Shares reclassified from Series A 

convertible redeemable 

preferred shares (note (ii)) – – 100,000 100

Shares reclassified from Series B 

convertible redeemable 

preferred shares (note (ii)) – – 50,000 50

At 30 June/31 December 2,000,000 2,000,000 2,000,000 2,000
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13. CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Share capital (Continued)

Six months ended 

30 June 2016

Year ended 

31 December 2015

Number of 

shares

Number of 

shares
’000 HK$’000 ’000 HK$’000

Authorised:

Series A convertible redeemable 

preferred shares of 

HK$0.001 each

At 1 January – – 100,000 100

Shares reclassified from Series A 

convertible redeemable preferred 

shares to ordinary shares (note (ii)) – – (100,000) (100)

At 30 June/31 December – – – –

Six months ended 

30 June 2016

Year ended 

31 December 2015

Number of 

shares

Number of 

shares
’000 HK$’000 ’000 HK$’000

Authorised:

Series B convertible redeemable 

preferred shares of 

HK$0.001 each

At 1 January – – 50,000 50

Shares reclassified from Series B 

convertible redeemable preferred 

shares to ordinary shares (note (ii)) – – (50,000) (50)

At 30 June/31 December – – – –
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13. CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Share capital (Continued)

Six months ended

30 June 2016

Year ended
31 December 2015

Number of

shares

Nominal

value of

shares Amount

Number of
Shares

Nominal
value of
shares Amount

’000 HK$’000 RMB’000 ’000 HK$’000 RMB’000

Ordinary shares, issued and 
fully paid:

At 1 January 1,000,000 1,000 801 703 1 1
Conversion of Series A convertible 

redeemable preferred shares to 
ordinary shares (note (iii)) – – – 257 – –

Conversion of Series B convertible 
redeemable preferred shares to 
ordinary shares (note (iv)) – – – 40 – –

– – – 297 – –

– – – 1,000 1 1
Capitalization issue (note (v)) – – – 749,000 749 600
Issuance of shares under IPO, 

net of share issurance 
expenses (note (vi)) – – – 250,000 250 200

At 30 June/31 December 1,000,000 1,000 801 1,000,000 1,000 801
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13. CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Share capital (Continued)

The holders of ordinary shares are entitled to receive dividends as declared from 
time to time and are entitled to one vote per share at meetings of the Company. All 
ordinary shares rank equally with regard to the Company’s residual assets.

Six months ended 

30 June 2016

Year ended 
31 December 2015

Number of 

shares

Number of 
shares

’000 HK$’000 ’000 HK$’000

Series A convertible redeemable 

preferred shares, issued and 

fully paid:

At 1 January – – 257 –
Conversion of Series A convertible 

redeemable preferred shares 
to ordinary shares – – (257) –

At 30 June/31 December – – – –

Six months ended 

30 June 2016

Year ended 
31 December 2015

Number of 

shares

Number of 
shares

’000 HK$’000 ’000 HK$’000

Series B convertible redeemable 

preferred shares, issued and 

fully paid:

At 1 January – – 40 –
Conversion of Series B convertible 

redeemable preferred shares 
to ordinary shares – – (40) –

At 30 June/31 December – – – –
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13. CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Share capital (Continued)

Notes:

The convertible redeemable preferred shares have the same voting rights as the ordinary 

shares.

Any dividend payable by the Company shall be paid on a pro rata basis to all ordinary shares 

and all convertible redeemable preferred shares (on an “as converted” basis). The holders 

of convertible redeemable preferred shares shall also be entitled to receive any non-cash 

dividends declared by the Company’s board on an “as converted” basis.

(i) As at 31 December 2014, the authorised share capital of the Company amounted 

to HK$380,000 which divided into 230,000,000 ordinary Shares of a par value of 

HK$0.001 each, 100,000,000 Series A convertible redeemable preferred shares 

of a par value of HK$0.001 each and 50,000,000 Series B convertible redeemable 

preferred shares of a par value of HK$0.001 each. Pursuant to the written resolutions 

of all shareholders dated 26 May 2015, the authorised share capital of the Company 

was increased from HK$380,000 to HK$2,000,000 by the creation of an additional 

1,620,000,000 ordinary shares of par value of HK$0.001 each (ranking pari passu 

in all respects with the then existing issued ordinary shares) such that the authorised 

share capital of the Company became HK$2,000,000 divided into 1,850,000,000 

Shares,100,000,000 Series A convertible redeemable preferred shares and 50,000,000 

Series B convertible redeemable preferred shares.

(ii) Pursuant to a written resolution of the shareholders of the Company dated 26 May 

2015, following the conversion of Series A convertible redeemable preferred shares 

and Series B convertible redeemable preferred shares, that part of the authorised 

share capital of the Company comprising 100,000,000 Series A convertible redeemable 

preferred shares be re-designated and re-classified into 100,000,000 ordinary shares 

and the share class of Series A convertible redeemable preferred shares shall cease 

to exist thereafter and that part of the authorised share capital of the Company 

comprising 50,000,000 Series B convertible redeemable preferred shares be re-

designated and re-classified into 50,000,000 ordinary shares and the share class of 

Series B convertible redeemable preferred shares shall cease to exist thereafter (the 

“Re-designation”), such that following the Re-designation, the authorised share capital 

of the Company became HK$2,000,000 divided into 2,000,000,000 ordinary shares, 

all ranking pari passu in all respects with the then existing issued ordinary shares;
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13. CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Share capital (Continued)

Notes: (Continued)

(iii) On 19 June 2015, 257,280 Series A convertible redeemable preferred shares were 

converted into 257,280 ordinary shares (which shall rank pari passu in all respects 

with the then existing issued ordinary shares) at a conversion rate of 1:1 share 

immediately prior to the Capitalization Issue as defined in note (v) below.

(iv) On 19 June 2015, 40,000 Series B convertible redeemable preferred shares were 

converted into 40,000 ordinary Shares (which shall rank pari passu in all respects with 

the then existing issued ordinary shares) at a conversion rate of 1:1 share immediately 

prior to the Capitalization Issue as defined in note (v) below.

(v) Pursuant to a written resolution of the shareholders of the Company dated 26 May 

2015, the directors of the Company were authorised to allot and issue a total of 

749,000,000 ordinary shares, by way of capitalisation of the sum of HK$749,000 

standing to the credit of the share premium account of the Company, credited as 

fully paid at par to the shareholders as appearing on the register of members of 

the Company immediately before the listing of the Company’s shares on the Stock 

Exchange. The capitalization shares were allotted on 19 June 2015 and distributed, 

credited as fully paid at par.

(vi) On 19 June 2015, the Company issued 250,000,000 shares of HK$0.001 each at 

a price of HK$1.22 per share (approximate to RMB0.98 per share) by way of an 

initial public offering. Proceeds of HK$250,000 (approximate to RMB200,000), 

representing the par value of shares issued, were credited to the Company’s share 

capital. The remaining proceeds of approximately HK$285,448,000 (approximate 

to RMB228,614,000), after deducting share issuance expenses of approximately 

HK$19,302,000 (approximate to RMB15,459,000), were credited to the share 

premium account.
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14. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

i) Financial instruments measured at fair value

The following table presents the fair value of financial instruments measured at fair 
value at the end of the reporting period on a recurring basis, categorised into the 
three-level fair value hierarchy as defined in HKFRS 13 “Fair Value Measurement”. 
The level into which a fair value measurement is classified is determined with 
reference to the observability and significance of the inputs used in the valuation 
technique as follows:

• Level 1 valuations: Fair value measured using only Level 1 inputs i.e. 
unadjusted quoted prices in active markets for identical assets or liabilities at 
the measurement date.

• Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable 
inputs which fail to meet Level 1, and not using significant unobservable 
inputs. Unobservable inputs are inputs for which market data are not available.

• Level 3 valuations: Fair value measured using significant unobservable inputs.

Fair value measurements

categorised into Level 1

At

30 June

2016

At
31 December

2015
RMB’000 RMB’000

Recurring fair value measurements

Asset
Trading securities 2,619 2,619
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14. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Continued)
i) Financial instruments measured at fair value (Continued)

During the six months ended 30 June 2016, there were no transfers between Level 

1 and Level 2, or transfers into or out of Level 3. The Group’s policy is to recognise 

transfers between levels of fair value hierarchy as of the end of the reporting period in 

which they occur.

The movement during the period in the balance of these Level 3 fair value 

measurements are as follows:

Six months ended 30 June

2016 2015

RMB’000 RMB’000

At 1 January – 257,112

Change in fair value – (37,471)

Exchange realignment – (324)

Conversion of Series A Shares and 

Series B Shares into ordinary shares – (219,317)

At 30 June – –

Total gain/(loss) for the periods included in 

profit or loss for liability held at the end 

of the reporting period:

Gain/(loss) on change in fair value of 

convertible redeemable preferred shares – 37,471

Total gains/(losses) for the periods included 

in other comprehensive income for liability 

held at the end of the reporting period:

Item that may be reclassified subsequently to 

profit or loss:

Exchange difference arising on translation of 

functional currency to presentation currency – 324
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14. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Continued)
ii) Fair value of financial instruments carried at other than fair value

The directors of the Company consider that the carrying amounts of the Group’s 
financial instruments carried at cost or amortised cost are not materially different 
from their fair values as of 30 June 2016 and 31 December 2015.

15. DISPOSAL OF A SUBSIDIARY

In January 2016, the Group disposed of its entire equity interest in a company, principally 
engaged in self-operated retail pharmacies in PRC, to an independent third party for a 
cash consideration of RMB400,000. The net liabilities at the date of disposal were as 
follows:

RMB’000
  

Consideration received:
Deferred consideration 400

  

Analysis of assets and liabilities over which control was lost:
Plant and equipment 9,116

Intangible assets 4,633

Inventories 777

Bank balances and cash 123

Trade and other payables (1,911)

Shareholder’s loan (24,413)

  

Net liabilities disposed of (11,675)

  

Gain on disposal of a subsidiary:
Deferred consideration 400

Net liabilities disposed of 11,675

Non-controlling interests (2,335)

  

Gain on disposal 9,740

  

Net cash outflow arising on disposal:
Cash and cash equivalents disposed of (123)
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16. OPERATING LEASE COMMITMENTS

As of 30 June 2016 and 31 December 2015, the total future minimum lease payments 

under non-cancellable operating leases are payable as follows:

At

30 June

At

31 December 

2016 2015

RMB’000 RMB’000

Within 1 year 537 1,247

After 1 year but within 5 years – –

537 1,247

17. CAPITAL COMMITMENTS

Capital commitments outstanding at 30 June 2016 and 31 December 2015 not provided 

for in the consolidated financial statements were as follows:

At

30 June

At 

31 December 

2016 2015

RMB’000 RMB’000

Commitments for the acquisition of property, 

plant and equipment:

– Contracted but not provided for – 7,521
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18. MATERIAL RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the 

Company’s directors, is as follows:

Six months ended 30 June

2016 2015

RMB’000 RMB’000

Salaries, wages and other benefits 834 945

Contributions to defined contribution retirement plans 21 49

855 994

19. SUBSEQUENT EVENT

On 8 July 2016, the Company granted 100,000,000 options to certain eligible persons to 

subscribe for an aggregate of 100,000,000 ordinary shares of HK$0.001 each of the share 

capital of the Company under the share option scheme adopted by the Company on 26 

May 2015. Among the options granted, options entitling the holders thereof to subscribe 

for an aggregate of 8,000,000 shares were granted to Mr. Zhang Xiongfeng, a non-

executive director of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2016, the Group recorded a total revenue of RMB364.1 

million, representing a decrease of approximately 19.4% from RMB451.6 million for the six 

months ended 30 June 2015. This decrease was primarily due to the decline in revenue from 

the Group’s pharmaceutical distribution and pharmaceutical manufacturing segments as a result 

of the changing and more stringent government policies leading to uncertainties and challenges 

in the operating environment of the Group.

Cost of Sales, Gross Profit and Gross Margin

The Group’s cost of sales decreased by approximately 14.4% from RMB353.3 million for the 

six months ended 30 June 2015 to RMB302.3 million for the six months ended 30 June 2016. 

This decrease was primarily due to decreases in cost of sales for the Group’s pharmaceutical 

distribution segment and pharmaceutical manufacturing segment.

The Group’s gross profit decreased by approximately 37.2% from RMB98.4 million for the six 

months ended 30 June 2015 to RMB61.8 million for the six months ended 30 June 2016. The 

Group’s gross margin decreased from 21.8% for the six months ended 30 June 2015 to 17.0% 

for the six months ended 30 June 2016. Such decrease was primarily attributable to a decrease 

in revenue from the pharmaceutical manufacturing segment which has a higher margin than the 

other segments.

Selling and Distribution Expenses

The Group’s selling and distribution expenses decreased approximately by 47.3% from 

RMB16.7 million for the six months ended 30 June 2015 to RMB8.8 million for the six months 

ended 30 June 2016. This decrease was primarily due to (i) a decrease in salary and welfare 

expenses as well as travelling and entertainment expenses due to the internal restructuring of 

our sales team in response to the sluggish market; and (ii) a decrease in rent and management 

fees due to the closure of the Group’s underperforming retail pharmacy stores in Hubei and in 

relation to the sale of Hebei Chun Sheng Tang Chain Store Co., Ltd..
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General and Administrative Expenses

The Group’s general and administrative expenses decreased by approximately 23.9% from 

RMB31.0 million for the six months ended 30 June 2015 to RMB23.6 million for the six months 

ended 30 June 2016. This decrease was primarily due to (i) a decrease in the professional and 

audit fees in connection with the listing of the shares of the Company on the Stock Exchange in 

the first half of 2015, and (ii) other cost cutting measures on rents and travel and entertainment 

expenses implemented by the Group in response to the challenging operating environment.

Other Revenue

Other revenue increased by approximately 35.1% from RMB11.4 million for the six months 

ended 30 June 2015 to RMB15.4 million for the six months ended 30 June 2016. This increase 

was primarily attributable to a gain of approximately RMB9.7 million on the disposal of Hebei 

Chun Sheng Tang Chain Store Co., Ltd., offset by a decrease in franchise fees due to the 

decrease in the number of franchise retail pharmacy stores under the brand of the Group.

Profit from Operations and Operating Margin

As a result of the foregoing, the Group’s profit from operations decreased by approximately 

27.6% from RMB62.0 million for the six months ended 30 June 2015 to RMB44.9 million for 

the six months ended 30 June 2016. The Group’s operating margin decreased from 13.7% for 

the six months ended 30 June 2015 to 12.3% for the six months ended 30 June 2016.

Finance Costs

Finance costs decreased by approximately 31.8% from RMB2.2 million for the six months 

ended 30 June 2015 to RMB1.5 million for the six months ended 30 June 2016. This decrease 

was primarily due to the decrease in interest expense relating to less bank borrowings.

Change in Fair Value on Convertible Redeemable Preferred Shares

Upon the completion of the IPO in June 2015, the Company’s convertible redeemable preferred 

shares had automatically converted into our ordinary shares on a one-to-one basis, resulting in 

a fair value gain of RMB37.5 million for the six months ended 30 June 2015. There was no fair 

value gain or loss associated with our convertible redeemable preferred shares for any financial 

period after the Date of Listing.
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Profit before Taxation

Profit before income tax decreased by approximately 55.3% from RMB97.3 million for the six 

months ended 30 June 2015 to RMB43.5 million for the six months ended 30 June 2016. This 

decrease was primarily due to (i) the net profit for the six months ended 30 June 2015 including 

the significant gain in the amount of approximately HKD37.5 million arising from changes of fair 

value of the convertible redeemable preferred shares, and (ii) a decline in the Group’s profit from 

operations.

Income Tax Expense

Income tax expense decreased by approximately 32.4% from RMB14.5 million for the six 

months ended 30 June 2015 to RMB9.8 million for the six months ended 30 June 2016.

Profit for the Period and Net Profit Margin

As a result of the foregoing, the Group’s profit for the Period decreased by approximately 59.3% 

from RMB82.8 million for the six months ended 30 June 2015 to RMB33.7 million for the six 

months ended 30 June 2016. The Group’s net profit margin decreased from 18.3% for the six 

months ended 30 June 2015 to 9.2% for the six months ended 30 June 2016.

BUSINESS REVIEW AND OUTLOOK

The Group currently operates three major business segments, namely (1) pharmaceutical 

distribution, (2) self-operated retail pharmacies, and (3) pharmaceutical manufacturing.

Pharmaceutical Distribution

For the six months ended 30 June 2016, segment revenue from pharmaceutical distribution 

amounted to RMB324.4 million, representing a decrease of approximately 11.6% from 

RMB367.1 million in the corresponding period of 2015. This decrease was primarily due to 

(i) the reduction in revenue from sales to hospitals and other medical institutions in the rural 

regions as competition in the tender process was encouraged and became more intense; and (ii) 

a decrease in revenue from sales to pharmaceutical wholesalers under the challenging operating 

environment as more stringent policies have been implemented as part of the PRC healthcare 

reform plan.
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Self-operated Retail Pharmacies

The Group’s revenue generated by the self-operated retail pharmacy segment was RMB0.3 

million for the six months ended 30 June 2016, representing a decrease of approximately 

96.3% as compared to RMB8.1 million for the six months ended 30 June 2015. The decrease 

in revenue was attributable to, in response to the sluggish retail market, (i) the sale of Hebei 

Chun Sheng Tang Chain Store Co., Ltd. in January 2016 to concentrate resources in developing 

the retail pharmacy business in Sichuan; and (ii) the closure of over 15 self-operated retail 

pharmacies in Chengdu and Wuhan which failed to meet the earning targets upon assessment. 

Sales to the Group’s franchise retail pharmacy stores are accounted for in the pharmaceutical 

distribution segment.

Pharmaceutical Manufacturing

For the six months ended 30 June 2016, the Group’s revenue from the pharmaceutical 

manufacturing segment amounted to RMB40.3 million, representing a decrease of 

approximately 50.1% from RMB80.8 million for the six months ended 30 June 2015. The 

decrease in revenue was mainly attributable to the more stringent industry regulations in the 

PRC, among which, the “Two-Invoice System” to be implemented, which aims to reduce the 

number of layers between drug manufacturers and medical institutions, had caused distributors 

to reduce their inventory level, resulting in a drop in the sales of our products.

Future Prospects

China’s economic environment was full of challenges and uncertainties in the first half of 2016. 

For the pharmaceutical industry, a series of new policies were introduced, as part of the ongoing 

national and local healthcare reform, to improve the registration and approval of pharmaceutical 

products. Competition among the pharmaceutical industry is keen but it also nurtures new 

development opportunities. The Group should leverage on its strong foundation in Southwestern 

China to further seek for such opportunities in order to reinforce its market status.



43PA SHUN PHARMACEUTICAL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2016

 

To support the development of its growing business, the Group will continue to implement the 

following business development strategies so as to maintain growth and achieve better returns 

under the leadership of an experienced and dedicated management team:

– expanding the breadth and depth of our distribution networks, particularly targeting on 

hospitals and medical institutions in rural areas surrounding Chengdu;

– accelerating the construction of international logistics center to enhance operational 

efficiency;

– exploring acquisitions of retail pharmacy chain stores in the Sichuan Province;

– expanding the scope of products including Chinese medicine materials; and

– strengthening online and offline publicity and promotional activities to increase brand 

awareness.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

The Group had total cash and cash equivalents of RMB75.9 million as at 30 June 2016 as 

compared to RMB116.3 million as at 31 December 2015. The Group had pledged bank 

deposits of RMB44.6 million as at 30 June 2016 as compared to RMB95.5 million as at 31 

December 2015. The Group had bank overdraft of RMB14.6 million as at 30 June 2016 as 

compared to Nil as at 31 December 2015.

The Group recorded net current assets of RMB516.0 million and RMB556.6 million as at 30 

June 2016 and 31 December 2015 respectively. The current ratio of the Group, calculated by 

dividing the current assets by the current liabilities, was 3.75 as at 30 June 2016, as compared 

to 4.66 as at 31 December 2015.

As at 31 December 2015 and 30 June 2016, the total amount of bank loans remained 

unchanged at RMB15.0 million.

CONTINGENT LIABILITIES

As at 30 June 2016, no member of the Group was engaged in any litigation or arbitration of 

material importance and no litigation or claim of material importance was known to the directors 

of the Company to be pending or threatened against any member of the Group.
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OTHER INFORMATION

FOREIGN EXCHANGE RISKS

The functional currency of the Group is Renminbi while a portion of funds raised by the Group 

from the IPO is still in the form of bank deposits denominated in Hong Kong dollars. Therefore, 

it may be subject to the risks of exchange rate fluctuations of the Renminbi and the Hong Kong 

dollar. Apart from the above, most of the assets and transactions of the Group are denominated 

in Renminbi, and the Group mainly settles its operating expenses in the PRC with income 

generated in Renminbi, thus the Group is not exposed to any significant foreign exchange risks.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2016, the Group did not make any significant 

investments, acquisitions or disposals that would constitute a discloseable transaction under 

chapter 14 of the Listing Rules.

USE OF PROCEEDS FROM LISTING

The Shares were listed on the main board of the Stock Exchange on 19 June 2015 with net 

proceeds (“Net Proceeds”) from the global offering of approximately HK$249.5 million (after 

deducting underwriting commissions and related expenses). Part of these proceeds had 

been applied in accordance with the proposed applications set out in the section headed 
“Future Plans and Use of Proceeds” in the prospectus of the Company dated 9 June 2015 

(the “Prospectus”). As at 30 June 2016, the Group had utilised HK$131.9 million of the Net 

Proceeds and unutilised Net Proceeds amounted to HK$117.6 million.
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The following table sets forth a breakdown of the use of net proceeds as at 30 June 2016:

Use of net proceeds

Available 

for use

Utilised 

(as at 

30 June 2016)

Unutilised 

(as at 

30 June 2016)

HK$ million HK$ million HK$ million

Logistics center and related expenses 121.3 119.2 2.1

Acquisition or establishment of 

self-operated retail pharmacy stores 116.2 0.7 115.5

Working capital and other general 

corporate purposes 12.0 12.0 –

249.5 131.9 117.6

The proceeds not utilised were deposited into interest bearing bank accounts with licensed 

commercial banks in China and Hong Kong. The directors of the Company intended to continue 

to apply the unused proceeds in the manner as set out in the Prospectus.

HUMAN RESOURCES

As at 30 June 2016, the Group had a total of 265 staff, primarily in the PRC. The total staff cost 

was RMB18.2 million for the first half of 2016 as compared to RMB13.8 million for the first half 

of 2015.

The Group believes its human resources are its valuable assets and maintains its firm 

commitment to attracting, developing and retaining talented employees, in addition to 

providing dynamic career opportunities and cultivating a favorable working environment. The 

Group constantly invests in training across diverse operational functions and offer competitive 

remuneration packages and incentives to all employees. The Group regularly reviews its human 

resources policies for addressing corporate development needs.
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the six months ended 

30 June 2016.

CORPORATE GOVERNANCE

The Group has committed to achieving high corporate governance standards in order to 

safeguard the interests of shareholders and enhance corporate value and accountability of the 

Company. The Company has adopted the Code Provisions set out in the Corporate Governance 

Code (the “CG Code”) in Appendix 14 of the Listing Rules as its own code of corporate 

governance. During the six months ended 30 June 2016, the Company has complied with the 

code provisions set out in the CG Code, except for the code provision A.2.1 of the CG Code.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and chief executive 

officer should be separate and should not be performed by the same individual. The division of 

responsibilities between the chairman and chief executive officer should be clearly established 

and set out in writing. Mr. Chen Yenfei is the chairman and chief executive officer of our Group. 

He has extensive experience in medicine industry and is responsible for the overall corporate 

strategies, planning and business management of our Group. Our Board considers that vesting 

the roles of chairman and chief executive officer in the same individual is beneficial to the 

business prospects and management of our Group. The balance of power and authorities 

is ensured by the operation of our Board and our senior management, which comprise 

experienced and high caliber individuals. Our Board currently comprises three executive 

directors, three non-executive directors and three independent non-executive directors and has 

a strong independence element in its composition.

The Company will continue to review and enhance its corporate governance practices to ensure 

compliance with the CG Code.
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Audit Committee

The primary responsibilities of the audit committee include (but without limitation) assisting the 

Board to provide an independent review and supervision of the Group’s financial and accounting 

policies, to oversee the financial control, internal control and risk management systems of 

the Group, to oversee the audit process, and to perform other duties and responsibilities as 

delegated by the Board.

The audit committee comprises three independent non-executive directors of the Company, 

namely, Mr. Liu Liangzhong, Mr. Min Feng and Mr. Wong Tak Shing. The chairman of the audit 

committee is Mr. Liu Liangzhong who has appropriate professional qualifications. The audit 

committee has reviewed with the management of the Company the accounting principles and 

practices adopted by the Group, and discussed the internal controls and financial reporting 

matters, including a review of the interim financial information for the six months ended 30 June 

2016.

Corporate Governance Committee

The corporate governance committee comprises three directors of the Company, namely, Mr. 

Chen Yenfei (chairman), Mr. Min Feng and Mr. Zhou Jian.

The primary responsibilities of the corporate governance committee include (but without 

limitation) (i) developing and reviewing the Group’s policies, approach and practices on 

corporate governance; (ii) reviewing the size, composition and structure of the Board and its 

committees; (iii) reviewing and monitoring the training and overall continuous professional 

development of the Company’s directors and senior management; and (iv) any additional 

matters in relation to corporate governance.
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The corporate governance committee also performs annual assessment of the anti-fraud, 

anti-corruption and anti-bribery measures and the channels for handling complaints and 

investigations, and submits the assessment results to the audit committee and the Board for 

review. For the period from the Date of Listing till 30 June 2016, no incident of non-compliance 

with the Company’s Anti-fraud, Anti-corruption, and Anti-bribery Policies that has significant 

impact to our operations was reported.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY 

DIRECTORS OF LISTED ISSUERS

All directors have confirmed that they complied with the required standards pursuant to the 

Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) as set 

out in Appendix 10 to the Listing Rules throughout the six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30 June 2016, neither the Company nor any of its subsidiaries has 

purchased, sold or redeemed any of the Company’s listed securities.

CONTROLLING SHAREHOLDERS AND DIRECTORS’ INTERESTS IN CONTRACTS OF 

SIGNIFICANCE

Save as disclosed under the “Material Related Party Transactions” in note 18 to the Condensed 

Consolidated Interim Financial Information set out in this report, no contract of significance in 

relation to the Group’s business to which the Company or any of its subsidiaries was a party to 

and in which a director or a controlling shareholder had a material interest in, whether directly or 

indirectly, subsisted at the end of the six months ended 30 June 2016 or at any time during the 

period.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN 

SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR ANY OF 

ITS ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the directors and chief executive of the 

Company in the shares, underlying shares and debentures of the Company and its associated 

corporations (within the meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), 

as recorded in the register required to be kept by the Company under section 352 of the SFO 

or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code 

contained in Appendix 10 to the Listing Rules were as follows:

Long positions in the Company

Name of Director

Capacity/

nature of interest

Number of 

shares

Approximate

percentage of

shareholding

Mr. Chen Yenfei (Note 1) Interest of a controlled 

corporation

488,040,000 48.80%

Mr. Li Ho Tan (Note 2) Interest of a controlled 

corporation

192,762,000 19.28%

Notes:

1. Mr. Chen Yenfei holds 100% of the issued share capital of Praise Treasure Limited and is therefore 

deemed to be interested in the 488,040,000 shares held by Praise Treasure Limited in the 

Company.

2. Mr. Li Ho Tan is interested in 47% of the issued share capital of Advance Apex Limited and the 

entire issued share capital of Jumbo Success Holdings Limited, both incorporated in the British 

Virgin Islands, and therefore is deemed to be interested in the 188,362,000 shares and 4,400,000 

shares which Advance Apex Limited and Jumbo Success Holdings Limited hold respectively.

Save as disclosed above, as at 30 June 2016, none of the Directors and chief executive of the 

Company had or was deemed to have any interests or short position in the shares, underlying 

shares or debentures of the Company and its associated corporations (within the meaning of 

Part XV of the SFO) which were required to be notified to the Company and the Stock Exchange 

pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which 

they had taken or deemed to have under such provisions of the SFO), or which were required, 

pursuant to Section 352 of the SFO, to be entered in the register referred to therein, or which 

were required, pursuant to the Model Code, to be notified to the Company and the Stock 

Exchange.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS AND 

OTHER PARTIES IN THE SHARES, UNDERLYING SHARES OF THE COMPANY

As at 30 June 2016, so far as the directors and chief executive of the Company were aware, the 
following persons and corporations (excluding the directors and chief executive of the Company) 
had interests or short positions in any of the shares or underlying shares of the Company which 
were required to be notified to the Company and the Stock Exchange under the provisions of 
Divisions 2 and 3 of Part XV of the SFO, or who, directly or indirectly, is interested in 10% or 
more of the nominal value of any class of share capital to vote in all circumstances at general 
meetings of any other member of the Group:

Name of Shareholder

Capacity/

nature of interest

Number of

shares held

Approximate

percentage of

issued

share capital

(Note 3)

Praise Treasure Limited 
(Note 1)

Beneficial owner 488,040,000 (L) 48.80%

Advance Apex Limited 
(Note 2)

Beneficial owner 188,362,000 (L) 18.84%

Mr. Cheung Chi Mang 
(Note 2)

Interest of a controlled 
corporation

188,362,000 (L) 18.84%

Notes:

1. Praise Treasure Limited directly holds 488,040,000 shares representing 48.80% of the issued share 
capital of the Company.

2. Advance Apex Limited directly holds 188,362,000 shares representing 18.84% of the issued share 
capital of the Company. Mr. Cheung Chi Mang is interested in 50% of the issued share capital of 
Advance Apex Limited and is deemed to be interested in the 188,362,000 shares.

3. The letter “L” denotes the director’s long position in the shares of the Company.

By order of the Board of Directors
Pa Shun Pharmaceutical International Holdings Limited

Mr. Chen Yenfei

陳燕飛
Chairman

Hong Kong, 31 August 2016


	COVER
	CONTENTS
	CORPORATE INFORMATION
	CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
	CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
	CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
	NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


