


• Revenue grew to HK$192,323,000 approximately by 94%
as compared with the same period last year

• Phoenix InfoNews Channel – the only 24-hour foreign
satellite channel delivering financial news and current
affairs in Putonghua to mainland audience

• Launching of Phoenix InfoNews Channel and Phoenix
North America Chinese Channel – another milestone to
achieve our goal of becoming a bridge between China and
the Chinese all over the world

HIGHLIGHTS



The directors ("the Directors") of Phoenix Satellite Television Holdings Limited ("the Company")

have the pleasure of presenting the unaudited consolidated income statement of the Company and

its subsidiaries (collectively referred to as "the Phoenix Group") for the three months ended

September 30, 2000 (the "period") and the consolidated balance sheet of the Phoenix Group as of

September 30, 2000, together with the comparative figures for the corresponding period and

relevant date in 1999.

Financial Review

Phoenix Satellite Television Holdings Limited has enjoyed enormous success since it was listed on the

Growth Enterprise Market ("GEM") of The Stock Exchange of Hong Kong Limited on June 30, 2000.

For the three months period ended September 30, 2000, revenue of the Phoenix  Group was

approximately HK$192,323,000, representing a rise of about 94% comparing with the same period

last year. Profit from operations was HK$36,395,000, with earnings per share of HK1.05 cents.

Strong advertising revenue was recorded. However, start-up costs of several new projects had eroded

profit margins in the short term and the actual growth of the Phoenix Group was not fully reflected.

Business Review

During the period under review, the increased revenue of the Phoenix Group was mainly attributable

to the substantial rise in advertising revenue of the Phoenix Chinese Channel. Despite the increase in

advertising rates in July 2000, there has been a continuous growth in advertising bookings of

Phoenix Chinese Channel, with its prime time-slots almost fully booked. Since commencing

broadcast in 1996, the Phoenix Chinese Channel has established a strong media brand name with

the emphasis on both information and entertainment.  Building on its reputation, the Phoenix Group

will launch the Phoenix InfoNews Channel and Phoenix North America Chinese Channel in late 2000

and early 2001 respectively.  Launching new channels can increase advertising time-slots to a great

extent, thereby further increasing the volume of advertising revenue.  The Phoenix Group will also

produce more high quality programmes to attract more audience and advertisers.

China's entry into the World Trade Organisation ("WTO") next year is expected to spur demand for

television advertising as both mainland and international companies compete for the domestic

Chinese market. The new channels will enable Phoenix Group to capitalize on a range of commercial

advertising opportunities, as both mainland and foreign companies will strive to establish a foothold

in a more open and liberalized market of China. It is anticipated that advertising expenditure by both

domestic and overseas companies will increase with television becoming an increasingly important

advertising medium of choice.

The Phoenix Group, with a strong reputation for impartial and quality news and entertainment

programming, is well positioned to take advantage of the increased business opportunities.
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Phoenix InfoNews Channel

Phoenix InfoNews Channel will be the only foreign satellite television channel delivering, reporting

and commentaries on financial news and current affairs in Putonghua to mainland audience 24 hours

a day. China's entry to WTO will integrate its economy with that of the world at large, thus, creating

a strong demand for first-hand international news for both corporations and individuals in the mainland.

Good ratings for the current documentary and news programmes such as "Asia Journal", "Sally's Eye

on the World", "Chat Room 123" and "Good Morning China" on Phoenix Chinese Channel

have demonstrated this trend. Phoenix InfoNews Channel will expand on the tradition of the Phoenix

Chinese Channel, delivering quality coverage and impartial and objective analysis to its audiences.

We believe Phoenix InfoNews Channel will appeal to the more educated and higher-income

audiences who are often decision-makers responsible for business development and purchasing,

therefore providing excellent opportunities to advertisers targeting these audiences. As the target

audiences of Phoenix InfoNews Channel and the Phoenix Chinese Channel are very different,

competition for advertisers between these two channels is unlikely.

In order to form a comprehensive reporting network, news bureaus have been set up in eight cities in

three continents, namely New York, Los Angeles, London, Tokyo, Taipei, Beijing, Shanghai and

Shenzhen. The mission of these bureaus is to report news from a Chinese perspective, giving Phoenix

InfoNews audience the latest first-hand coverage so as to break the traditional dependence on

Western media. We have recruited several dozen experienced television personnel and newscasters

from all over the world to form a strong news production team and acquired a set of state-of-the-art

equipment – the text and visual editing broadcast system, which will be used for the first time in

Hong Kong,  to provide world class broadcasting. Phoenix InfoNews Channel, Phoenix North America

Chinese Channel and Phoenix CNE Channel together will provide prime news of the day to most

Chinese in the world.

Phoenix North America Chinese Channel

Phoenix North America Chinese Channel will be the first Chinese channel to be delivered by the

largest direct broadcasting satellite platform in the United States, DIRECTV, and will feature news, life

style, infotainment, drama series as well as self-produced local programs that suit the tastes of North

American Chinese.



The launch of this subscription-driven channel is aimed at capturing the largest Chinese community

market outside the Greater China and Asia regions. It is conservatively estimated that about one

million Chinese families live in the United States. We are confident that this channel will satisfy the

demand of our target audiences who crave for quality Chinese programmes which are generally

lacking in the territory. The Phoenix North America Chinese Channel will also promote our brand

name internationally, strengthen the overseas reporting and production capabilities, and enhance the

content quality and diversity of the Phoenix Group as a whole. If there is demand, we will consider to

launch additional channels in North America.

Prospects

The China advertising market is at a rapid growing stage, and television advertising is the engine of

the China advertising market. We strongly believe that the launch of Phoenix InfoNews Channel will

enable the Phoenix Group to boost both its share of the current advertising spend and the much

larger market in the future.
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Forging a synergy between the Phoenix Group's core business and other supporting businesses –

including our Web-site "www.phoenixtv.com" and magazine "Phoenix Weekly", we will provide

advertisers with a reliable and well-known one-stop service platform. The Phoenix Group serves its

clients with a range of capabilities both in traditional media such as television and magazines and

also in new online services.

Entering into the 21st century and the digital age, the world is increasingly becoming a global village

as people build stronger and closer relationships. It is one of our goals to become a bridge between

China and the Chinese all over the world. The launch of Phoenix InfoNews Channel and Phoenix North

America Chinese are important milestones for us to achieve such a goal.

The whole team at the Phoenix Group will continue to do their best to deploy their strengths

and capabilities in keeping with the pace of time, to embrace and herald the new opportunity of

development and prosperity.
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