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VOLUNTARY JOINT ANNOUNCEMENT

As stated in the Next Day Disclosure Return published by Playmates Toys Limited
(“PTL™) today, the issued share capital of PTL has been increased from
1,190,784,500 shares to 1,199,450,000 shares on account of exercise of share options
under the share option scheme of PTL (*Scheme”).

As a result of the above, the shareholding of Playmates Holdings Limited (“PHL”)
through its indirect wholly-owned subsidiary in PTL has been diluted from about
50.05% to 49.69%.

As at the date of this announcement, a further 34,450,000 shares of PTL may be
allotted assuming full exercise of all outstanding (whether or not vested) options of
PTL under the Scheme, and that will have the effect of further diluting PHL’s existing
interest in PTL to about 48.30%.

Having sought professional advice on the relevant accounting standards and legal
requirements, the directors of PHL have formed the view that the financial results of
PTL will continue to be consolidated in the accounts of PHL as its indirect subsidiary
and such consolidation has not been and will not be affected by exercise of the share
options described above.
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As at the date of this joint announcement, the Board of Playmates Holdings Limited
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