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The Board of Directors (the “Board”) of Mascotte
Holdings Limited (the “Company”) would like to
announce the unaudited interim financial information
of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September
2011 together with comparative figures. The interim
financial information has not been audited, but has

SHESREARARTARANEFE([E=R
SHEURHARRREMB AR (BRI E
BDEE-_ZT——FNAA=THIEAREAZRE
BRTHBBEENBELRHT - PHMBER
WAREEZ  HELARRZERZESER -

been reviewed by the Company’s Audit Committee.

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30 September 2011

Turnover LR

Cost of sales & K AR

Gross (loss) profit E(8)F

Other income H A

Selling and distribution costs $HE & 9 SHAK AR

Administrative expenses THRAX

Other expenses for acquisition UWHEEE 2 M
of assets

Net unrealised holding loss for F{EEEIRE 2 A&
investments held for trading EaEEFE

Net unrealised holding
(loss) gain for investments

T ERRIEERAF
Bt ABRRZIRE

designated as fair value ZAREREH (B18)
through profit or loss upon W F5a
initial recognition

Finance costs B & B R

Loss before taxation M BRI E 1R

Income tax expense FIBMAX

Loss for the period HiR B 18

Other comprehensive (expense) E 2@ (FX )UK A :
income:

Exchange differences on BREBINEE 2
translating foreign operations ~ [E 3} Z=%8

Total comprehensive expense  Hiffi 2 E R 458

for the period

FHFSEEBRARRE
BE-F——FAA=+HALNEA

Six months ended
30 September
BEAA=1tHIEXEA

2011 2010

=F——F —EF-TF
(unaudited) (unaudited)
(REEER) (REEEZR)

Notes HK$’000 HK$’000
Hiat FHET FHTT
3 57,128 75,951
(63,555) (75,560)

(6,427) 391

10,064 1,510
(3,920) (5,470)
(51,386) (27,343)

(14,206) -
(218,200) (87,629)

(27,553) 14,219

(37,033) =
(348,661) (104,322)
4 (2,062) (2,934)
& (850,723) (107,256)
(14,575) 273
(365,298) (106,983)
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CONDENSED CONSOLIDATED STATEMENT s EZEBAREK(E)
OF COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2011 BE—F——F N H=1HIANEA

Six months ended
30 September
BEAA=1THIEREA

2011 2010
S =34
(unaudited) (unaudited)
(REEER) (CREEEZ)
Notes HK$’000 HK$’000
Hat FET FBT
Loss for the period FE{h BARE E5 18
attributable to:
Owners of the Company ZiN/NEIEZ N (345,763) (107,440)
Non-controlling interests FEIE R = (4,960) 184
(8350,723) (107,256)
Total comprehensive expense  fE{LEAI 2 E R X
for the period attributable to: #aEE
Owners of the Company ZIN/NCIE RN (352,589) (107,206)
Non-controlling interests FEIE AR = (12,709) 223
(365,298) (106,983)
Basic loss per share FREXREBE 7 HK$10.58 centsi&{lll HK$6.26 cents 1
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 September 2011

Non-current assets

Investment properties

Property, plant and equipment

Prepaid lease payments

Intangible asset

Deposits paid for acquisition of
property, plant and equipment

Restricted bank balance

Rental deposit

Available-for-sale financial
assets

Current assets
Financial assets at fair value
through profit or loss
Investments held for trading
— securities listed in
Hong Kong
Investments designated as fair
value through profit or loss
upon initial recognition
Inventories
Prepaid lease payments
Trade receivables
Loans and interest receivables
Other receivables, deposits and
prepayments
Tax recoverable
Bank balances and cash

FRBEE

BEME

ME - BEMERE
BNEERR

B EE

WiE % - BFE k&l
PASSNEI A

TR EIRITEE S
Giikak ke

A EMBEE

RBEE
BAFHEFARGERZ
s EE
FIFEENRE
- EA%\;‘%L%Z

X

Az

N ERRIEEE A FE

FHABEEERZ
BE

A
%Hﬁ%%
EKE S

R ES &ﬂ
H b UK IR
AR

A E7R IR
RITEHR LS

Eek

B AR & M AR R

R-F——FAF=+H

Notes

it

10
11

30 September 31 March
2011 2011
—F——F —T——%F
hAB=+H =—A=+—H
(unaudited) (audited)
(REEZ) (&= 2z)
HK$°000 HK$ 000
FET FET
23,120 22,150
309,750 4,795
3,797 4,068
2,128,495 -
9,521 -
13,145 -

517 -

81,000 81,000
2,569,345 112,013
426,555 484,825
60,227 61,180
11,761 11,804

681 669

41,299 36,825
121,180 30,978
9,219 54,944

144 144
702,538 16,805
1,373,604 698,174
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
As at 30 September 2011

Current liabilities

Trade and bills payables

Other payables and accrued
charges

Tax payable

Margin facilities utilised

Bank borrowings

Net current assets

Total assets less current
liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Non-current liabilities
Convertible notes
Deferred tax liabilities
Bank borrowings

RBEE
e B SR MENRIE
HAtb A SR R B B A

e IA

EPRAFREE
RITIEE

TBEEFE
AEMEATDAR
BAR G

e

B

AR AR ARG
IR i 2

s

e Ll
RELEE

EXERBRE
RITIRE

RS M BMRR R (E)

R-F——#NA=1A

30 September 31 March

2011 2011

—E--F —F——F
hA=+H =A=+—H
(unaudited) (audited)
(REFEXR) (&EZ)

Notes HK$°000 HK$’000
BraE FET FHET
12 14,486 11,589
49,800 25,516

17,714 14,951

504 526

13 2,475 -
84,979 52,582

1,288,625 645,592

3,857,970 757,605

14 456,678 230,478
1,091,465 522,176

1,548,143 752,654

1,156,937 4,316

2,705,080 756,970

15 1,053,411 _
4 61,122 635
13 38,357 =
1,152,890 635

3,857,970 757,605
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CONDENSED CONSOLIDATED HRRE R ER
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2011 HE—F——FANHA=1HIENEA
Attributable to owners of the Company
KATRAARE
Convertible
notes Enterprise Share Non-
Share Share equity Special  Translation Reserve  expansion options  Accumulated controlling
capital premium reserve reserve reserve Fund reserve Teserve losses Total interests Total
78R

Bx  BGEE  BERE  WAEE  BEER iRt BREOZEE BRERE  2iER it FERER &it
HK8 000 HK8 000 HK$'000 HK$'000 HK8'000 HK81000 HK81000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000

FET FEr 7Ar 7Ar 7AT 7AT 7AT 7AT 7AT 7AT 7AT FAT
At 1 April 2011 (audited) N=F-—mA-A
(&2H) 230,478 889,857 - 13,901 2,356 1,084 1,083 55 (386,160) 752,654 4316 756,970
Loss for the period SHEE = - - = - - - - (345,763) (345,763) (4,960 (350,723
Exchange difference on BERNsH 2R
translating foreign operations - - - - (6,826) - - - - (6,826) (7,749) (14,575)
Total comprehensive expense for - SF2ERX£E
tre eriog - - - - ) - - - BTRY (RS89 (12709 (3652

Acquisition of assets (note 16)
Issue of new shares under

= = = = = = = = = - 1165330 1,165,330

placement (note 14) 220,000 660,000 - - - - - - - 880,000 - 880,000
Transaction costs attributable to

Issue of shares - (35,839) - - - - - - - (35,839) - (35,839)
Recognition of equity component 3l

of convertible notes - - 341,447 - - - - - - 3447 - 30,447
Deferred tax liabilty on

recognition of equity H

component of convertible notes - - (60,322) - - - - - - (60,322) - (60,322)
Conversion of convertible notes S ARZ% 6,200 U173 (7.581) - - - - - - 2,79 - 2,792
At 30 September 201 RZE-—FNA=1A

(unaudted) (F%H) 456,678 1,538,191 213,544 13,901 (4470 1,084 1,083 55 (731,928 1,548,143 1156987 2,705,080
At 1 April 2010 (audited) -TEMmA-A

(E27) 59,062 713,885 - 13901 1371 1,084 1,083 2038 (141,360) 651,254 3,664 654918

Loss for the period - - - - - - - - (107 440) (107 440) 184 (107,256)
Exchange difference on A58

translating foreign operations - - - - 234 - - - - 234 3 213
Total comprehensive expense for - SE2 AR AE

the period - - - - 24 - - - (107,440) (107,206) 23 (106,983)
Issug of shares upon exercise of 7 EERERZGRA

sharg options 2125 8,193 - - - - - (1,903) - 8415 - 8415
Issue of shares, net of expenses ~ Z7RE - HIRER 10918 94,267 - - - - - - - 105,185 - 105,185
Issue of bonus shares R 104,995 (104,955) - - - - - - - - - -
At 30 September 2010 R-Z-FFNA=1A

(unaudted) (R%H) 177,050 711,390 - 13901 1,605 1,084 1,083 3% (248,800) 657,648 3887 661,535
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CONDENSED CONSOLIDATED HRGERERER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2011 BE—F——F N H=1HIA~EA

Six months ended
30 September
BEANA=1tHILXEA

2011 2010
—E——F —E-FF
(unaudited) (unaudited)
(REBEZR) (REEFZ)
Notes HK$’000 HK$’000
iz FET FAET
NET CASH USED IN REEKMAZRESREHE
OPERATING ACTIVITIES (204,571) (144,413)
NET CASH USED IN INVESTING REE£BFrFAZHRE TS
ACTIVITIES
Acquisition of assets HEEEE 16 (1,078,522) —
Other investing cash flows HAig & 7% (191,591) (606)
(1,270,113) (606)
NET CASH FROM FINANCING METERE2EESFEE
ACTIVITIES
Issue of new shares BT R 5 14 880,000 —
Issue of convertible notes BIABRRER 15 1,450,000 -
Other financing cash flows Hihgh B\ e 7% (169,583) 122,684
2,160,417 122,684
NET INCREASE (DECREASE) HekERRSER Z
IN CASH AND CASH Ok 4> ) F 5
EQUIVALENTS 685,733 (22,335)
CASH AND CASH RUWA—HZER& X
EQUIVALENTS AT 1 APRIL ZRIIESTER 16,805 75,720
CASH AND CASH RAA=+HZHRS
EQUIVALENTS AT FZERBREIER @ 8
30 SEPTEMBER,
REPRESENTED BY
Bank balances and cash IRITEBRERS 702,538 53,385
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 September 2011

1.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial
statements have been prepared on the historical
cost basis except for certain properties and financial
instruments, which are measured at revalued amounts
or fair values, as appropriate.

The accounting policies and methods of computation
used in the unaudited interim condensed consolidated
financial statements for the six months ended 30
September 2011 are the same as those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 March 2011. In addition, the
Group applied the following new accounting policies
during the current period.

Interim Report 2011 FHEAZR &
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase
of an internal project) is recognised if, and only if, all of
the following have been demonstrated:

o the technical feasibility of completing the
intangible asset so that it will be available for use
or sale;

° the intention to complete the intangible asset and
use or sell it;

° the ability to use or sell the intangible asset;

° how the intangible asset will generate probable
future economic benefits;

o the availability of adequate technical, financial and
other resources to complete the development and
to use or sell the intangible asset; and

o the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is charged to profit or loss in
the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses (if
any), on the same basis as intangible assets acquired
separately.

TEEHBERE)

MERBBZH

MRS X AERB L MR RFAX
EHEENATHAERERESERAR  MEE

H(IAFEE ZHBEER)ELZAMELE
BIVEE T AR

o  HERMLERAIERZENEENEHLEE
R E

s ARAREBNEELXAKHEEZE
[&

B

s AENEASIHEZEBVEE:

s RENEEWMMNELEBERRLEER

fm

o BARMEN - MBREMLER AR
REETAEZRE LERARHER
R AR R

©  BERREVAENEERZXHEN
DEZUHE

NHBELEZEVEEZVGERTBREAE
WEEB K mR LR T ERRRMES
XHZ B MRFABEH TR SR
EEZENEE RABEXHEREEZLHH
RIBERRHIBR

ENRERE  ABEEZEVEERIZE
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the
purpose of giving immediate financial support to the
Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.

Intangible asset

Intangible asset acquired separately and with finite
useful lives is carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible asset with finite useful lives
is provided on a straight-line basis over their estimated
useful lives.

At the end of the reporting period, the Group reviews
the carrying amounts of its intangible asset to
determine whether there is any indication that the
asset has suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the
impairment loss, if any. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Convertible notes

Convertible notes issued by the Group that contain
both the liability and conversion option components
are classified separately into respective items on initial
recognition. Conversion option that will be settled by
the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity
instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. The difference
between the gross proceeds of the issue of the
convertible notes and the fair value assigned to the
liability component, representing the conversion option
for the holder to convert the loan notes into equity, is
included in equity (convertible notes equity reserve).

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability
component into ordinary shares of the Company,
will remain in convertible notes equity reserve until
the embedded option is exercised (in which case the
balance stated in convertible notes equity reserve
will be transferred to share premium). Where the
option remains unexercised at the expiry date, the
balance stated in convertible notes equity reserve
will be released to the other reserve. No gain or loss
is recognised in profit or loss upon conversion or
expiration of the option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating to
the equity component are charged directly to equity.
Transaction costs relating to the liability component are
included in the carrying amount of the liability portion
and amortised over the period of the convertible notes
using the effective interest method.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards
and amendments (“New HKFRSs”), issued by the
HKICPA. The application of the New HKFRSs in the
current interim period has had no material effect on the
amounts reported in these unaudited interim condensed
consolidated financial statements.

TREFHEE)
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Convertible notes (Continued)
The Group has not early applied the following new or

revised standards and amendments that have been
issued but are not yet effective.

HKFRS 7 (Amendments) Disclosures - transfers of financial assets'

HKFRS 9 Financial instruments’

HKFRS 10 Consolidated financial statements®

HKFRS 11 Joint arrangements’

HKFRS 12 Disclosure of interests in other entities®

HKFRS 13 Fair value measurement’

HKAS 1 (Amendments) Presentation of items of other comprehensive
income”

HKAS 12 (Amendments)
HKAS 19 (Revised 2011)

Deferred tax: recovery of underlying assets’
Employee benefits’

HKAS 27 (Revised 2011) Separate financial statements’

HKAS 28 (Revised 2011) Investments in associates and joint ventures’

Effective for annual periods beginning on or after
1 July 2011.

Effective for annual periods beginning on or after
1 January 2018.

Effective for annual periods beginning on or after
1 January 2012.

Effective for annual periods beginning on or after
1 July 2012.

The directors of the Company are in the processing of
assessing the impact on the results and the financial
position of the Group. However, it is not practicable
to provide a reasonable estimate of the effect until a
detailed review has been completed.

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Financial Reporting Standards issued by
the HKICPA except that the directors of the Company
are unable to assess whether an impairment loss needs
to be recognised in respect of the intangible asset in
accordance with Hong Kong Accounting Standard 36
“Impairment of Assets” (“HKAS 36”) as explained in
note 9.
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TURNOVER AND SEGMENT INFORMATION

Based on the internal reports that are regularly
reviewed by the chief operating decision markers,

EXBERIEEHR

REEFREEARERNARRZHTES)
ERBEMZARRE  AEEZAE2HIE

i.e. the Company’s executive directors, the Group’s AR
reportable segments are as follows:
()  Investments: Trading of investments () ®E:BHEKSE
(i) Loan financing: Provision of loan financing (i) EXRE : REERRERS
services
(i) Manufacture and sales of accessories: (i) BENHERGF  RELESFRE T
Manufacture and trading of accessories for 22 N LI R E G
photographic, electrical and multimedia products
(iv)  Property investment: Holding properties for rental (iv) ¥R E : AFRIES R E R (EmEF
and capital appreciation B
(v)  Manufacture and sales of solar grade polysilicon, (v) BKEF1epmBWBEEMEEZRER
arising on acquisition of assets as set out in note SHEARGREE DA Z & -
16.
Segment results PERE
For the six months ended 30 September 2011 BE=—F——F N =1 HIF A (REE
(unaudited) #%)
Manufacture
and sales of
Manufacture solar grade
and sales of polysilicon
Loan  accessories Property HER
Investments financing HER investment HEARE  Consolidated
RE LECT HERH NERE  EHRSEE &a
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Fir FAr Fir FAr 77 Fir
Turnover BEE
To external customers EFHNIRE (45,323) 12,611 89,156 684 - 57,128
Segment results L (289,988) 13,010 6,967 1,344 (9,881) (278,548)
Unallocated other income RO REMAHA 2,144
Unallocated corporate expenses  AAEAFER (21,018)
Other expenses for acquision ~ WEEAE 7 £ 5%
of assets (14,206)
Finance costs BENA (37,033)
Loss before taxation RiAIEE (348,661)
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TURNOVER AND SEGMENT INFORMATION 3. HEEDABER(Z)
(Continued)
Segment results (Continued) PEER(E)
For the six months ended 30 September 2010 BE—ETE—FFENH=FHIF A (GRLEZE
(unaudited) #%)
Manufacture
and sales of
Manufacture solar grade
and sales of polysilicon
Loan accessories Property HER
Investments financing BER investment HEAR®  Consolidated
k& EREE HERH WERE  BHASRE 4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FAT AT AT FAT AT
Turnover BXE
To external customers EFHNIRE (31,811) 3,604 108,528 630 - 75,951
Segment results GEE (105,498) 3,597 10,156 626 - (91,119)
Unallocated other income AAREBRA 558
Unallocated corporate expenses  AAEARER (13,761)
Loss before taxation RHHEE (104,322)
Segment results represent the financial results earned "*E%Zi;»g%%ﬁﬁﬁﬁ,ﬁﬂyzEﬁ%%if W
by each segment without allocation of certain other NMBEEFHMKA AFEARKEBEEEY
income, corporate expenses and other expenses for HEMEL o WIHERFHTESIEADRE
acquisition of assets. This is the measure reported to B RIS 2 HXE .

the executive directors for the purpose of resource
allocation and performance assessment.




Mascotte Holdings Limited BHT &£ EAR A A
Interim Report 2011 FHAFR &

3. TURNOVER AND SEGMENT INFORMATION
(Continued)

Segment assets

As at 30 September 2011 (unaudited)

EXRBERDEERE)

TREE

R-B——F N A=+ F(FK&FE)

Manufacture
and sales of
Manufacture solar grade
and sales of polysilicon Total
Loan  accessories Property HER segment
Investments financing HER investment HEARH assets
k& LEE HERE NERE  EHRSEE BaEEE
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FEn 7 7Er T 7En FEn
Segment assets NREAE 567,782 121,180 62,514 23,200 2,378,803 3,153,499
Unallocated corporate assets ~ RARATBE 789,450
Consolidated total assets LRBEE 3,942,949
As at 31 March 2011 (audited) Ro-F——F= F=+—H (i)
Manufacture
and sales of
Manufacture solar grade
and sales of polysilicon Total
Loan accessories Property HER segment
Investments financing 2R investment HEAR assets
k& EHHE HERME NERE  BHRSEE BHREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT AT
Segment assets NEEE 675,060 30,978 58,107 22,250 - 786,395
Unallocated corporate assets ~ AAEATEE 23,792
Consolidated total assets GRBEE 810,187
Geographical Information i EE R

The Group’s sales of accessories are principally carried
out in Europe, United States of America, Hong Kong
and other regions in The People’s Republic of China
(“PRC”). Property investment is carried out in other
regions in the PRC. Investments trading and loan
financing are carried out in Hong Kong.

AEBIEREM  XB BERTEAR
KB (TR D EAMbREER - WER
BERTEEMEEET - REEERERE

7 o
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TURNOVER AND SEGMENT INFORMATION 3. EEBENIEER(E)
(Continued)

Geographical Information (Continued) EER(E)
The following table provides an analysis of the Group’s
turnover by geographical market, irrespective of the
origin of the accessories/services:

TREHRE DS CRHRE /RS2 R
) 2 51| 2 A< B AR AT

Six months ended
30 September
BENA=THLAEA

2011 2010
—E——F —E-TF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Europe BN 36,920 43,753
United States of America EH 9,763 23,119
Hong Kong BE (17,917) (17,412)
Other regions in the PRC AR B th 4 [ 14,804 7,985
Others Hfh 13,558 18,506
57,128 75,951
INCOME TAX EXPENSE AND DEFERRED TAX 4. FEBMIRELZBEASE
LIABILITIES
Income tax expense BB
Six months ended
30 September
BEAA=1+RHILEAREAR
2011 2010
—E——F —E—FF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Current tax: BN EAFR IR
Hong Kong BB 1,020 2,078
PRC Enterprise Income Tax B TSR 878 856
Taiwan B& (1) -
1,897 2,934
Deferred tax EIERIE 165 -
2,062 2,934
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4. INCOME TAX EXPENSE AND DEFERRED TAX 4. FEFHBEXREZEHEERGE(E)

LIABILITIES (Continued)

Hong Kong Profits Tax is calculated at 16.5% of the 7 RIS TY ok 7R E R RS o i st e SR R H A
estimated assessable profit for both periods. Under B RA165%tE - BIEDE D EFER
the Law of the PRC on Enterprise Income Tax (the E( AR E DR ER LS
“EIT Law”) and Implementation Regulation of the EIT &0 FEHBATRRELSR XY A
Law, the tax rate of PRC subsidiaries is 25% for both 25% o HAN - B E L 7 T IEIRB R 17% 5t
periods. Taxation arising in Taiwan is calculated at 17% =i

for the period.

Deferred tax liabilities EEBIEAE
Revaluation Convertible
of properties notes Total
Y E= R R EE st
HK$’000 HK$’000 HK$’000
FEIL FET FET
As at 1 April 2011 RZE——FmMA—H
(audited) (& Z) 635 - 635
Charge to profit or loss for  FEARIE 2RI
the period 165 - 165
Charge to equity for R EA RS B
the period - 60,322 60,322

As at 30 September 2011 N—_E——&F
(unaudited) NA=+H
(REE&FEZ) 800 60,322 61,122

5. LOSS FOR THE PERIOD 5. HiEEE

Six months ended
30 September
BERA=+HLAEAR

2011 2010
—E2——F —E-LTF
HK$’000 HK$’000
FExT FET
(unaudited) (unaudited)
(REER) (REFEZ)
Loss for the period has been arrived  HifEE#EE 1% (5HA)
at after charging (crediting): ATIEER :
Depreciation of property, plant and ME  BERRGZITE
equipment 6,635 758
Loss on disposal of property, plant HEYE  BMENMEREZ
and equipment 18 = 14
Release of prepaid lease payments TR E R IERE 340 336
Effective interest expense on ARREE 2 BEEFE
convertible notes 53 36,590 -
Government subsidy BB 2 (1,753) -
Dividend income from listed securities _Em&EH 2K S A (4,585) (2,598)
Gain on fair value change of REMEANTFEES 2
investment properties Uz (660) (188)
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DIVIDENDS 6. KE
No dividend was paid, declared or proposed during the HAWES - @ kkEZZREEE(HE—
period (six months ended 30 September 2010: nil). The T—ZTENA=F+HIEANEAR : &)  c EEF
directors do not recommend the payment of an interim EEIREDERKRE o
dividend.
LOSS PER SHARE 7. BREE
The calculation of basic loss per share attributable to RAGEBE ANELEERERNEEDEEBIAT
the owners of the Company is based on the following ShiEstE
data:
Six months ended
30 September
BEAA=+THLEAEA
2011 2010
—E——F —T-FTF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEER) (REEEZ)
Loss =]
Loss for the purpose of basic loss RIETE R EANEE
per share ZEE (345,763) (107,440)
Six months ended
30 September
BENA=1+THLKREAR
2011 2010
—E——F —ET—FF
Number of shares BB ER
Weighted average number of ordinary FA{EztEGRENERE
shares for the purpose of basic 2 AR InE T 8L
loss per share 3,267,380,045 1,715,598,810
The computation of diluted loss does not assume (i) the BAAMESE Z#REEBE SR  HETE
conversion of the Company’s convertible notes and (ii) HEBETERRKRNABLARR ZAJBREE
the exercise of the Company’s share options because B R()ITEARRR 2 ERE -

the loss per share for both periods would be reduced.
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PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired a new office
premise in Hong Kong of HK$75,000,000 and property,
plant and equipment of HK$229,145,000 upon
acquisition of assets as set out in note 16.

INTANGIBLE ASSET

Intangible asset represents certain technology for
manufacturing of solar grade polysilicon which is not
yet available for use (the “Core Technology”) that
was acquired by the Group through the acquisition of
assets as set out in note 16. According to HKAS 36,
intangible asset that are not yet available for use are
tested for impairment. An impairment loss is recognised
when the recoverable amount of the asset is lower than
its carrying amount.

The directors of the Company have assessed whether
the intangible asset may be impaired and whenever
there is an indication that they may be impaired as of
30 September 2011 in accordance with HKAS 36. The
directors concluded that because the recoverability of
the carrying amount of the intangible asset depends
upon the results of commercial production and
successful establishment of additional production
plants in Taiwan, which is uncertain until successful
launch of the product by using the Core Technology,
the directors are unable to prepare an estimate of the
future cash flows the Group expects to derive from the
intangible asset for the calculation of the recoverable
amount of the intangible asset and assess whether an
impairment loss needs to be recognised in respect of
the intangible asset.

Upon commencement of the commercial production
and successful launch of the product, valuation of the
intangible asset will be performed by the directors
in subsequent reporting periods for the purpose of
determining the recoverable amount of the intangible
asset.

M BERRE

HR - NREBRKE16HTHWEEERL I
g —f# 75,000,000 B8 T 2 BB PR AEWHE K
229,145,000 BTL 2 W% - RE K& o

BVEE

BNEERASEEBMNE 16 KWESR
EWBARATERAZETAGEE RS &
SUERM (T L&) - RIFFE G LA
E365E - RAIMERAZELEEARZRMER
A BEEZAINEE R EREREER
A RERR (B & 18

ARABEFZCREFB G ERE 365
BREAER _ZE——FhA=THRAH
CREREEAETRBRARLLIERE &
EZRWAANELEEREE K EE
HRRBELEEZRBERKIN G BIER
ERE - MmMEEERZORMA L E
mBl DT HEE  MESRENFERTLEE
ZABESERAEAKEERTEAETE
EZARBAZREMFT  IFEEEFEEL
BB EERRERE

RIGSAREERK D ELERR - EFHN
BRBREMETERVEEMLE UBEEER
BEZABEEE -
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10. TRADE RECEIVABLES

11.

12.

The Group allows credit period of 30 to 150 days
to its trade customers. The aging analysis of trade
receivables (net of allowances for doubtful debts) is
stated as follows:

Within 60 days 60 HA
61 — 150 days 61 & 150 H
More than 150 days 150 HA E

LOANS AND INTEREST RECEIVABLES

Fixed-rate loans receivable bear interest from 5% to
24% per annum.

TRADE AND BILLS PAYABLES

The aging analysis of trade and bills payables is stated
as follows:

Within 60 days or on demand 60 B Ak EZKEE
61 to 150 days 612150H
More than 150 days 150 B IA £

10.

11.

12.

Interim Report 2011 FHEAZR &

FEWE 5 IR

AEEREESEFPRHENFI0E150H 2
EEH - BRKEZRAEMGRERE) 28k
EOMINRMT :

As at As at

30 September 31 March

2011 2011

R=-E——F RZTE——%F

hB=+H =A=+—H

HK$°000 HK$’000

FET FET

(unaudited) (audited)

(REEX) (EEZ)

30,408 25,243

8,722 9,841

2,169 1,741

41,299 36,825
EREREERR S

FEWE B EFIAFNEE% E24% 5T 8 ©

BRNEZREARENRE

& E 5 38 K e R iR 2 B e 2 #T 51 R 40
T

As at As at

30 September 31 March
2011 2011
R=-Z——F RZZE——%F
hA=+H == —H
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(REFEX) (18 EZ)
13,095 10,724

859 768

532 97

14,486 11,589
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13. BANK BORROWINGS 13. RITEE
Bank borrowings carry interest at variable rate ranged BEZIETEEUNSNEHBETERENTF
from 0.57% to 1.3% over the local bank interest rate in 0.57% &£ 1.3% 2 ZBFIEREE -
Taiwan per annum.
14. SHARE CAPITAL 14. BRAR
Number Share
Notes of shares capital
i BHEE &
HK$'000
FHET
Authorised: EEIRA
At 1 April 2011 R-ZT——FMA—H 10,000,000,000 1,000,000
Increased on 7 June 2011 N-E——F XA HEN (a) 10,000,000,000 1,000,000
At 30 September 2011, R-ZB—FNA=1+8H"
ordinary shares of HK$0.1 &REEO0.1E7TZ
each TLE PR 20,000,000,000 2,000,000
Issued and fully paid: BEITRERKA :
At beginning of period TAHFHT) 2,304,778,952 230,478
Issue of new shares under  RIEALEZITEHALHD
placement (b) 2,200,000,000 220,000
Conversion of convertible SRR IR E R
notes (c) 62,000,000 6,200
At end of period THIZR 4,566,778,952 456,678

Notes:

(@ On 7 June 2011, the number of authorised

shares of the Company was increased from
10,000,000,000 to 20,000,000,000. The increased
authorised shares rank pari passu with the
existing ordinary shares of the Company.

On 14 July 2011, the Company issued
2,200,000,000 ordinary shares at HK$0.4 each
for a total proceed of HK$880,000,000. Details
of the placement is set out in the Company’s
announcement dated 15 July 2011.

On 24 August 2011, 62,000,000 ordinary shares
were issued upon conversion of convertible notes.

HiaE -

@ RKRZZE—F AtH  ARRZZETE
f% 17 £t B £ 10,000,000,000 A% 1 0 =
20,000,000,000 fi% ° #& i1 2 & & % 1%
ERBEFARARRRALBEKRZARR

FHAT

b) RZZT——FtA+WEAHE  KNQARET
2,200,000,000 % &k EE0.4/8 7T 2
@AY - FT1S 3N IE 42 58 4 880,000,000
BT e REFHBHRARRR =T ——
FLATRATIEZAM -

(c) R-ZZT—FNA-+WH  HL#aHk
A% Z 512 2217 62,000,000 A% L@ A% o




185.

Mascotte Holdings Limited EETEEBA R A 7

CONVERTIBLE NOTES

The Company issued 2,900,000,000 convertible
notes with coupon rate of 5% per annum at an
initial conversion price of HK$0.5 each (subject to
adjustments) on 14 July 2011 for a total proceed
of HK$1,450,000,000. The convertible notes are
denominated in Hong Kong dollars. The notes entitle
the holders to convert them into ordinary shares of the
Company at any time between the date of issue of the
notes and maturity date on 14 July 2014. If the notes
have not been converted, they will be redeemed on
14 July 2014 at the face value of convertible notes.
Interest of 5% will be paid semi-annually.

The convertible notes contain two components, liability
and equity elements. The equity element is presented
in equity heading convertible notes equity reserve.
The effective interest rate of the liability component is
approximately 15.5% per annum.

The movement of the liability component of the
convertible notes for the period is set out below:

At 14 July 2011

Interest charge

Interest payable

Converted into new ordinary shares
during the period

At 30 September 2011

18,

R-F——FtA+MHE
MBS H

FERIFE

IR HA A S 4 53 B X

R=ZZ——FNA=1+H

Interim Report 2011 FHAFR &

TRREE

ARAR_ZTE——F+ A+ WA ETT
2,900,000,000 7 AT AR EE « X ZIEAR
HHo5BIL(A THE)  UEEBE5%HT
B BT 53 IA 4% & 1,450,000,00078 TT °
AR ERABITIE - ZREB THE AR
FMRERRITABRE —_T—NFEL A +MAE
FHBE 2 HERABRERAA AR EER -
MEBERELR ZEBER_FT—NWFLA
TR ZRARBEEEEERER - 5% f B85
FELA o

MEEEEEABERERMED - #H
DRBEAZATREREESFEZ - &
BN 2 BFRFHEL R 15.5% °

AR EERAESSRBARZ ZBHH T
HK$’000
FET
1,054,764
36,590
(15,151)

(22,792)

1,053,411
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16. ACQUISITION OF ASSETS 16. WEEE

On 31 December 2010, the Company entered into RZE—ZFTFE+_A=+—H' AR a
an agreement pursuant to which the Company SINE B RARINLNBEERSRKE
purchased 50.1% interest in Sun Mass Energy Limited 150,000,000 2 Jt (48 & $ 1,170,000,000 /&
(“Sun Mass”) for the total cash consideration of JC ) B B Sun Mass Energy Limited ([Sun
US$150,000,000 (equivalent to HK$1,170,000,000). Mass )2 50.1% #35 « RGN —F——E+
The transaction was completed on 15 July 2011. The BA+HHBK °cSun MassZETEEBEANE
principal assets of Sun Mass are property, plant and EELE KB BEOLRZREZYE BMEE
equipment and intangible asset for manufacturing of LEARBEFEE - BRASUN MassR— &
solar grade polysilicon in Taiwan. As Sun Mass did ——E+At+HAHEHAARERE BWXSEAEW
not commence its production as at 15 July 2011, the BEEEARE o

transaction was accounted for as acquisition of assets.

HK$’000
FETT
Cash consideration RHeNE 1,170,000

Assets recognised and liabilities assumed at RERBZEBREER

date of acquisition: ERAERE

Property, plant and equipment Y% - BE k&G 229,145
Intangible asset mAE 2,129,391

Deposits paid for acquisition of property, WY -« BERE&EZ
plant and equipment EANHE 3,719
Rental deposit HEFT 2 545
Restricted bank deposit SRR FIERITIE R 5,654
Other receivables and prepayments b Y k8 K FB A F0E 763
Bank balances and cash RITEH LIRS 91,478
Other payables and accruals Hoh e B K e E (1,579)
Other borrowing Hibfg & (80,730)
Bank borrowings RITHRE (43,056)
Net assets acquired BB EETE 2,335,330
Less: Non-controlling interests B FEERR R (1,165,330)
1,170,000

Net cash outflow on acquisition of assets: WHEEE 2 IR R T ¢
Cash consideration paid ENBEERE 1,170,000
Less: Cash and cash equivalents acquired B ERERE S NERIRSEE (91,478)
1,078,522
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CAPITAL COMMITMENTS

Capital expenditure in respect of

17.

WiEmE - BE AR

acquisition of property, plant and DT B RN AR EZ
equipment contracted for but not FRERRS R AR & B IS R
provided in the unaudited interim ER BB EARRY

condensed consolidated financial
statements

On 12 September 2011, the Company entered into a
sale and purchase agreement to acquire the remaining
49.9% interest in Sun Mass for a consideration of
HK$2,500,000,000. Details of the transaction is set out
in the Company’s announcement on 4 October 2011.

SHARE BASED PAYMENTS

Pursuant to the Company’s share option scheme
(the “Scheme”) adopted on 21 August 2003, for the
primary purpose of providing incentive to directors
and eligible employees and suppliers of goods or
services of the Group and which will expire 10 years
after the date of adoption, the Board of the Company
may, at its discretion, grant options to consultants
and eligible employees, including executive directors,
of the Company or any of its subsidiaries to subscribe
for shares in the Company at a price of (i) the closing
price of the shares of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on the date of
grant of the option, which must be a trading day or (ii)
the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately
preceding the date of grant of the options or (iii) the
nominal value of the shares, whichever is the higher.

18.
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BEXREE
As at As at
30 September 31 March
2011 2011
R=F——F RZTE——%F
hA=+8 =A=+—H
HK$°000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (EEZ)
28,844 -

R—ZZFBE——FhLhA+=B ARFFLE
= 1  JAH E2,500,000,000 % 7T Y B Sun
Mass Z #2  49.9% # s - R HFIBHR AR
AR—ZE——F+AMAFIEZ M -

BRAD 1S 3K

ARARR_ZEE=FNA-_+—BRH A
B (TZEE]) HXEAMARE
2 AEREERAKEZE M RBHE
IR AL EER) - MaZAt BN KA B HRI10F
Him o REBEZTE ARREFSANER
RARHEEMMERR BB KA ERE
B(BRITES)ETEREARBALA
B BRANREBERERR(ARRZS
BN EREHERIIMERAA(HR
BT 1) 2 Wi B 3k (i) B R L BB A HE B B AT R
852 5 B B FE Bk 32 By 2z F 39 W v B =K (i) A
MHE=&EZ2LSE -
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18.

SHARE BASED PAYMENTS (Continued)

The maximum number of shares in respect of which
options may be granted (together with options
exercised and options then outstanding) under the
Scheme shall not, when aggregated with any shares
subject to any other schemes, exceed 30% of the total
number of the issued share of the Company from time
to time. The shares which may be issued upon exercise
of all share options to be granted under the Scheme
and any other share option schemes of the Company
shall not exceed 10% of the shares in issue on the day
of approval by shareholders of the Company.

The maximum number of shares in respect of which
options may be granted to each participant (including
both exercised and outstanding options) in any
12-month period cannot exceed 1% of the total number
of the issued share of the Company. Upon acceptance
of option, the grantee shall pay HK$1 to the Company
by way of consideration of the grant. An option may be
exercised at any time during the validity period of the
options.

The following table discloses details of the share

options held by the Group’s employees and consultants
during the period:

Grantee

18.

Exercise

Date of grant

ERA RiHAH

3 March 2010
“T-TF=HA=H

Employees and consultants
&5 A

price per share
BRTEE

HK$

BT

0.396

BRI (&)

REZ A AIRLBRECERERDITER
RARTTEEZ FERE) FTd R 2 IRt 8B LR -
MEEREMEERLZED - AT EESB
RRB NS BT Z R EEI30% ° RIBEZ
st &) AR A RIME(AH o B AR A AT 81 A% T IR
2B BT ERAEITZRD - TE
BBARERRAEE BEETRN Z10% °

WERM+—EAHHE - BT 28EEZBR
BBESTERBRITESE) ML RZKN
HELRIBEBAARBEETROERZ
1% ° RIEZMEBBER - AR ABB TR IEAR
RAARRB M BETERRE - BREAR
BREAMIABERTTE

TREBAEEERREND NS 2 BR
R

Number of share
option outstanding
as at 1 April 2011 and
30 September 2011

R-Z-—-f¥MmA-A Share price
k=2——%hnA at the date
ZTHERTEZ of grant
BREHE REHAHZRE

HK$

AT

625,000 0.99
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SHARE BASED PAYMENTS (Continued)

The fair value of share options granted under the share
option scheme at the grant date on 3 March 2010
was approximately HK$0.223 per share option, which
is calculated using the Black-Scholes Option Pricing
Model. The inputs into the model were as follows:

Grant date share price HK$0.99
Exercise price HK$0.396
Expected volatility 80.99%
Expected life 0.5 year
Risk-free rate 0.17%
Expected dividend vyield 0%

The variables and assumptions used in computing
the fair value of the share options are based on the
directors’ best estimate. Changes in variables and
assumptions may result in changes in the fair value of
the options. The directors consider there is no revision
of estimates used during the current interim period.

18.
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BRI (&)

R-ZZE-—TF=F=HREBHREERE
FRERNZBREZATFENASNBRE
0.22387 » MM AR — SFRSHETE
ERAFESE - ABRAZEENT ¢

R BHZRE 0.997 7T
TEE 0.396 /87T
TEH R 8 80.99%
TEHRF 5 0.5%F
425 5 gz 7 2 0.17%
TEERRR B & 0%

SAEBREATEMAEBEIRRTINES
ZERERF RKE BRRBRRZEE A E
EYERELITEED EFTRAATHE
BB AET A Z 5T
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19. RELATED PARTY TRANSACTIONS 19. BEALXRS
The Group had entered into the following transactions AREFEETMNEEALTRS

with related parties:

Six months ended

30 September
BENA=THLAEA
Name of party Relationship Nature of transactions 2011 2010
ARER B RAME E--% %%
HK$'000 HK$'000
FET AT
(unaudited) (unaudited)
(RBER) (REER)
REmEtEXEEERAR Non-controlling interests Rental expense 576 470
(Dongguan City Qiao Guang FERER Rexi
Industrial Group Company”)
Techford Development Limited A company in which a director Rental expense 60 -
of a subsidiary has controlling £
interests
—ENBRRESRAERER L
NG|
Mascotte Investments Limited A company in which a director ~ Rental expense 396 394
SHEREBRAR of a subsidiary has controlling %
interests
—EHBARESREERRER
N
20. COMPARATIVE FINANCIAL INFORMATION 20. EBHMBER
Certain comparative financial information presented HRGEEARERMEI 2E TRV
in the condensed consolidated statement of ERBEES - AREARRIRAREZT 0B
comprehensive income is reclassified for consistent BERMRFE—B -

presentation with the financial information for the
current interim period.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group was primarily engaged in the business
of manufacturing solar grade polysilicon in Taiwan,
investment and trading of securities, provision of
finance; property investment and manufacturing of
accessories for photographic and multimedia products.

During the six months ended 30 September 2011 (the
“Period”), the Group has completed the acquisition
of 50.1% interest in Sun Mass Energy Limited (“Sun
Mass”). Sun Mass and its subsidiary (Sun Materials
Technology Co., Ltd (“Sun Materials”)) then became
non-wholly owned subsidiaries of the Company with
effect from 15 July 2011. Sun Materials was then in
the position to commence limited scale commercial
production, but the decision was taken to delay the
production in order that further enhancements to
the manufacturing process can be made so as to
decrease the manufacturing costs and increase the
efficiency. Accordingly, commencement of commercial
production has been re-scheduled to accommodate
the latest enhancement and no revenue from the
polysilicon business has been derived in the Period.

In view of the adverse conditions of the financial
markets; the Group aims to diversify its investments
and has been closely monitoring and aiming to
diversify its investment portfolio. During the Period
under review, there was no material change in the
Group’s investment portfolio; however, the market’s
volatility and downfall has a significant adverse impact
on the value of investments. On the other hand, for
money lending business, as all loans receivable and
interest were duly settled on time, no provision for
non-recovery was considered necessary or made
during the Period. The manufacturing of accessories
for photographic and multimedia products experienced
no material change in its customer base and product
mix.
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EEENRE DN
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AEEIERAENEREAGET AL R

% REREEES T%@iwﬂi,éf MEKRE
AR SGERME R Z REEREH -

REBEE-_Z——FAA=Z+RHILNEA(AKH
) A& E B T U Sun Mass Energy
Limited ([ Sun Mass|) 2 50.1% #z ° Sun Mass
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Furthermore, the Group has purchased a commercial
property which is located at Hong Kong. The
transaction was completed during the period. The
commercial property is now under renovation and will
be used by the Company.

During the Period, the Group has made charitable
donations of approximately HK$2.6 million.

FINANCIAL REVIEW

The Group’s turnover decreased by 24.9% to HK$57.1
million compared to HK$76.0 million for the same
period in 2010. It was mainly due to increase in loss
on trading of investments and decrease in revenue
from manufacture and sales of accessories.

During the Period under review, interest income
from provision of finance significantly increased by
2.5 times to HK$12.6 million from HK$3.6 million
for the comparison period in 2010, it was mainly
due to increase in number of customers. The Group
recorded a net loss from trading of securities of
HK$45.3 million, 42.5% higher than HK$31.8 million
for the same period in 2010, it was mainly due to the
adverse change in financial market during the Period.
Income from manufacture and sales of accessories
was decreased by 13.8% to HK$89.2 million from
HK$103.5 million for the comparison period in 2010.
Income from investment property increased by 16.7%
to HK$0.7 million from HK$0.6 million. No income
posted from polysilicon segment.

The Group’s gross loss during the Period was
HK$6.4 million (2010: gross profit of HK$0.4 million),
representing an increase of 17.0 times as compared
to the same period in 2010. It was mainly due to the
increase in loss on trading of investments.

The Group posted an unrealised loss of financial
assets at fair value through profit or loss of HK$245.8
million (2010: a net loss of HK$73.4 million).

AN AEBEEBA—(REBEZBRYE - X
ZERAHHETK - ZBBAMELETEHNT
2 WYHRHAREER -

RAHEIME - AEBEL42,600,0008 T2 3%

B -
Bt %5 [0 R

AERBZEXBER _FT-FTFRAHPZ
76,000,000 7T T #£24.9% %57,100,000/8
T LY EB BRI E B HE RN K RGE
SR 2 R PR

RABHE BEREZMEBRAZE = —F
F 7 b 8 HA ) 2 3,600,000 JT A B 2.5
& 212,600,000 7T WIHEEZEHREF A
MR - AEEREEESFMEFER
JF EH45,300,0008 L RZTE—ZSFRBA
31,800,000 T & H142.5% « b i EZHRRKA
HESBMBLATFEE M - BEREER
Bz AR —ZF L EHIRE 2 103,500,000
750 £ 13.8% % 89,200,000 7T - HEME
2 W A 8 600,000 % 7T N 16.7% Z 700,000 7
T o Z it A MERFULA o

AEBEN AR 2 B A6,400,0008 L (=ZF
—ZF : £F400,00087T) - BRZTE—TF[R
M M17.0F W EFEHRIREEEHBIG
INFrEL -

AEEZAFEFABRERZUBEEEZ RER
[E718 /245,800,000 B T (ZE—ZF : [HEF
%873,400,0007T) ©
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Administrative expenses increased to HK$51.4 million
from HK$27.3 million, representing an increase of
88.3% as compared to the same period in 2010,
which was mainly due to the increase in costs for
corporate exercises (including expenses for acquisition
of assets) and consolidation of the newly acquired
assets.

During the Period, the Group recorded a finance
cost of HK$37.0 million (2010: nil). The increase was
primarily due to amortisation of interest expense of
convertible notes which was approximately HK$36.6
million.

The net loss attributable to shareholders of the
Company was HK$345.8 million (2010: a net loss of
HK$107.4 million). It was mainly due to increase in
realised and unrealised losses of investments held for
trading.

PROSPECTS

The Group will monitor the macro-economic
environment while keeping its pace on business
development. The Group has also implemented a
diversification strategy aimed at identifying suitable
investment opportunities and wishes to expand its
involvement in the renewable energy market.

On 4 October 2011, the Company announced,
among other things, it had entered into the Sales and
Purchase Agreement to acquire the remaining interest
of 49.9% of Sun Mass (the “Acquisition”). While the
Acquisition is still in progress, the Company are of
the view that upon the completion of the Acquisition,
the Group will benefit from the full integration of Sun
Materials when it becomes a wholly owned subsidiary.

The Group is optimistic about the future development
of Sun Materials in the green energy industry; and will
be substantially engaged in manufacturing and trading
of polycrystalline silicon. The Group believes that
prospect of this new business is positive.
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LIQUIDITY AND CAPITAL RESOURCES

The Group primarily financed its operations with
its internally generated cash flows and by its
shareholder’s equity. On 14 July 2011, the Company
completed a placing of new ordinary shares and
convertible bonds with aggregated proceeds of
HK$2,330.0 million in which HK$880.0 million was
raised from placing of 2,200,000,000 new ordinary
shares.

At 30 September 2011, net current assets of the
Group amounted to HK$1,288.6 million (As at 31
March 2011: HK$645.6 million) with bank balances
and cash of HK$702.5 million (As at 31 March 2011:
HK$16.8 million).

The Group had secured bank borrowings of
approximately HK$40.8 million (NT$160 million) (As
at 31 March 2011: Nil) which was denominated in
new Taiwan Dollars. Gearing ratio calculated on the
basis of the Group’s total debts (interest-bearing
bank and other borrowings plus convertible notes)
over shareholders’ funds was 70.7% (As at 31 March
2011: 0.1%). The bank borrowings carried floating
interest rate calculated by reference to Taiwan’s local
bank loan rate. As the amount of bank borrowings is
not material, thus it has been considered no material
exposure in currency risk.

INTERIM DIVIDEND

The Board do not recommend the payment of
an interim dividend for the six months ended 30
September 2011 (2010: Nil).

HRBEEREFER

AEEBFZUHANTEEA 2R REBRRER
BELEBEREES R _T——FtA+ @
H ARRETHKESENM T BERRATRRE
% FT1SFE#EFE42,330,000,0008 T &
880,000,000 % 7T 73 Bt & 2,200,000,000 & 3 &
BREEMSE -

RZZE——FhLhA=1+AH AEEZRBEE
7H {E$1,288,600,0008 (RN =T — —F =
A=+—H : 645,600,000/ 7C) * RITEHB K
& /702,500,000 T(R=_F——F=A
=+—H : 16,800,000/ 7T) °

NEBE 2 BEFIRTEE L A40,800,000%8
7L(& #160,000,000C ) (R =T ——F = A
=+—H: &) DHUFAKIE - EXRNEEL
R(RAEE 2 EHBBEGIERITREMEEN
AR ERBRUBRREESFTE)B70.7% (K=
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BITEESBITER  HAEBELTRAEBE
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MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES

During the six months ended 30 September 2011,
the Group acquired the 50.1% interest in Sun Mass
(which then become a non-wholly owned subsidiary
of the Company) at a consideration of HK$1,170
million (USD150 million) which was fully settled by
cash. Acquisition of assets is set out in note 16 to the
condensed consolidated financial statements.

No material disposal of subsidiaries was noted during
the six months ended 30 September 2011.

CHARGE OF ASSETS

At 30 September 2011, margin facilities of HK$185.8
million (As at 31 March 2011: HK$234.2 million) from
three regulated securities brokers were granted to
the Group under which financial assets at fair value
through profit or loss of HK$426.6 million (As at
31 March 2011: HK$484.8 million) were treated as
collateral for the facilities granted. Aggregated of
HK$0.5 million (As at 31 March 2011: HK$0.5 million)
facilities were utilised and the carrying amount of the
financial assets at fair value through profit or loss
charged under the utilised facilities to a securities
broker is HK$26.5 million (As at 31 March 2011:
HK$28.6 million).

Furthermore, the Group has an outstanding bank
borrowings amounted to approximately HK$40.8
million (NT$160 million) which was secured by
buildings with a carrying amount of approximately
HK$79.2 million (NT$310.3 million) as at 30 September
2011. The buildings are located at Taiwan.

CONTINGENT LIABILITIES

The Company and the Group had not provided
corporate guarantee to its subsidiaries or other parties
and did not have other contingent liabilities as at 30
September 2011 (As at 31 March 2011: Nil).
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CURRENCY RISK MANAGEMENT

The majority of the Group’s assets are held in Hong
Kong Dollars with no material foreign exchange
exposure. The Group’s manufacturing business
has its overseas market, which alone accounts for
around HK$36.9 million of the Group’s sales turnover.
Furthermore, the Group also engaged in polysilicon
business in Taiwan, United Stated Dollar (“US$”)
will be expected to be the functional currency, no
income is yet to be recorded during the Period. In
safeguarding the volatile Euro Dollars currency risk,
the management has chosen to adopt a more prudent
sales policy by mainly accepting US$ quoted sale
orders, which in turn the management can maintain a
stable currency exchange condition for normal trading
business development. During the Period, the directors
are of the view that the Group’s exposure to exchange
rate risk is not material, and will continue to monitor it.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2011, the Group employed
approximately 617 employees, around 81.4% and
10.9% of them were employed in the People’s
Republic of China for the manufacturing business
and in Taiwan for the manufacturing and trading of
polysilicon respectively. The remuneration policy of the
Group is to reward its employees with reference to
their qualifications, experience and work performance
as well as to market benchmarks. Employee benefits
include medical insurance coverage, mandatory
provident fund and share option scheme. Total staff
costs for the six months ended 30 September 2011,
including director’s emoluments, amount to HK$19.3
million.

SHARE OPTION SCHEME

No share option has been granted and exercised
during the Period. As of 1 April 2011 and 30
September 2011, there are outstanding share options
issued pursuant to the Share Option Scheme which
entitle the holders thereof to subscribe for 625,000
shares. Details of the Company’s share option scheme
and movements in shares options (if any) during
the Period are set out in note 18 to the condensed
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contracts of significance to which the Company
or any of its subsidiaries was a party and in which
a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of
the period or during the Period.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2011, the interests of the
directors and their associates in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the
“SFQO”), as recorded in the register required to be
kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in the
Rules Governing the Listing of the Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

Long positions in ordinary shares of the
Company
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EEREAREGHZESR
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Number of

ordinary

Name of director Capacity shares held

BEpg gt FREEREA

Mr. Peter Temple Whitelam Beneficial Owner 1,250,000
Peter Temple Whitelam 4 4 ERBBA

Mr. Lo Yuen Wa Peter Beneficial Owner 2,500,000
ETERE ERBA

Dr. Chuang, Henry Yueheng Beneficial Owner -
HREEL ERBBA

Mr. Eddie Woo Beneficial Owner -
HEREE EREAA

Dr. Wu Yi-Shuen Beneficial Owner -
RARET EREA

RAEQAREBRZEFR
Approximate
percentage of
Deemed issued share
interests capital of
in number the Company
of shares iR NG
RERBER Total BERTRA
gk 4= ) BHEDN
- 1,250,000 0.03%
10,000,000 12,500,000 0.27%
75,000,000 75,000,000 1.64%
115,000,000 115,000,000 2.52%
450,000,000 450,000,000 9.85%
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Note: On 29 August 2011, the Company entered into
option deeds with a number of grantees. Under the
option deeds, the Company conditionally agreed to
grant share options for up to 730,000,000 shares
in aggregate. Details of option deeds are set out in
Events after the Reporting Period on page 38.

Save as disclosed above, as at 30 September
2011, none of the directors nor their associates
had any interests or short positions in the shares
and underlying shares of the Company or any of its
associated corporations as recorded in the register
required to be kept under Section 352 of the SFO or
which were required to be notified to the Company
and the Stock Exchange pursuant to the Listing
Rules.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER
THE SFO

As at 30 September 2011, the register of
shareholders maintained by the Company pursuant
to Section 336 of the SFO showed that, the
following shareholders (other than a Director or chief
executive of the Company) had notified the Company
of relevant interests in the shares and underlying
shares of the Company:

Long positions in shares of the Company

Wit ARRIBER_ZE——FNAZt+hBEE
FAEBEAGTMERERE - RIZERER
B ARAAEKREREREEZREESH
730,000,000 Bz & 7 2 BB AR 4 - BB AR ME 2 &F
BHRFE 8B 2 REHREEE -

BEXPBREEN  R_T——FNA=+H"
BEEEXREIHEALTNAREREEMA
5% B 2 B iy R ARRE AR 00 h BB (R R L8R 0 4R
FREZ M B R 352 1R 7 B 2 B i AR
EHRAMEARRR MR 2 ERIORE

ARBREFRPERABE 2 RRER
RXR

RZZB——FAR=1TH  ARARRER LB
BiGPIE 336 IHFFEZBREBRMBT U T
R(BEARREFTHITRAHIN EMEARRFIE
ERARRE I LA 2 18R

RAEQXBDRD 2HFA

Approximate

Deemed percentage of
interests issued share
Number of in number capital of
ordinary of shares the Company
Name of Shareholder shares held HIEEEERZ Total Capacity FERARER7T
BEpg FREERYA RHHA wxt s RABHEIL
Mr. Andrew Liu 24,000,000  1,000,000,000  1,024,000,000 Beneficial owner 22.42%
BRit EREBA
SPARX Asia Capital - 780,000,000 780,000,000 Investment manager 17.31%
Management Limited REKE
PMA Emerging Opportunities - 780,000,000 780,000,000 Beneficial owner 17.31%
Fund SPC EaEA
Mr. Tung Sun Tat Clement - 780,000,000 780,000,000 Interest of a controlled corporation 17.31%
BHERE REt AR R
Ms. Mak Siu Hang Viola - 780,000,000 780,000,000 Trustee 17.31%
v U e XA
STI Wealth Management - 780,000,000 780,000,000 Interest of a controlled corporation 17.31%
(Cayman) Limited S EERR




Name of Shareholder

Esff

VMS Private Investment
Partners Il Limited

Penta Investment Advisers
Limited

Penta Management (BVI) Limited

Old Peak Limited

Mr. Chang Wen-Shan
il

Mr. Ou Ya Ping

R

Asia Pacific Promotion Limited

Enerchina Holdings Limited
(note 1)
BEERRERARAMT 1)

Kenson Investment Limited

Mr. Yang Huai Jin

BEExE

Improve Forever Investments
Limited (note 2) (#fz£2)

Beijing Yu Sheng Tang
Pharmaceutical Group
Limited (note 3)

IR EEEEEERAT
(Wi£3)

Poly Development Group
Limited

Xin Corporation (HK) Limited

Melga bR (BR)ARAH

Note:

Number of
ordinary
shares held

FrsEERYE

550,000,000

550,000,000

550,000,000

519,700,000

500,000,000

500,000,000

500,000,000

500,000,000

354,100,608

354,100,608

315,000,000

315,000,000

315,000,000

Deemed
interests

in number

of shares
RIERREL 2
RG#A

780,000,000
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Total
EH

780,000,000
550,000,000
550,000,000
550,000,000
519,700,000
500,000,000
500,000,000

500,000,000

500,000,000

354,100,608

354,100,608

315,000,000

315,000,000

315,000,000
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Approximate
percentage of
issued share

capital of

the Company
Capacity FrER DA R
g RABHEA L
Beneficial owner 17.31%
ERBBA
Investment manager 12.21%
RAKE
Interest of a controlled corporation 12.21%
REHEBER
Beneficial owner 12.21%
ERfBA
Beneficial owner 11.38%
ERBA
Interest of a controlled corporation 10.94%
XEHEEER
Interest of a controlled corporation 10.94%
REHEEER
Interest of a controlled corporation 10.94%
R EEER
Beneficial owner 10.94%
EaEEA
Interest of a controlled corporation 7.75%
REHEEER
Beneficial owner 7.75%
EafiEA
Interest of a controlled corporation 6.99%
REHEEER
Interest of a controlled corporation 6.99%
R EE R
Beneficial owner 6.99%
EafiEA

Wit -

(1)  Enerchina Holdings Limited (stock code: 622), a (1)
company listed on the Stock Exchange, is interested
in the share capital of the Company indirectly through
its direct wholly-owned subsidiary Kenson Investment

Limited.

EEEIER AR AR (RMDRE - 622) AR
RErEmzReE EREEEZEEEZR
A Kenson Investment Limited A4 A 7 2 %
NP R o
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(2) Improve Forever Investments Limited is wholly owned
by Mr. Yang Huai Jin.

(3) Beijing Yu Sheng Tang Pharmaceutical Group Limited
(stock code: 1141), a company listed on the Stock
Exchange, is interested in the share capital of the
Company indirectly through its direct wholly-owned
subsidiary Poly Development Group Limited and its
indirect wholly-owned subsidiary Xin Corporation (HK)
Limited.

Save as disclosed above, at 30 September 2011,
the Company had not been notified by/or aware of
any persons who had interests or short positions in
the shares and underlying shares of the Company as
recorded in the register required to be kept under
Section 336 of the SFO.

EVENTS AFTER THE REPORTING PERIOD

On 29 August 2011, the Board announced that the
Company had entered into Option Deeds with a
number of Grantees in respect of the grant of Share
Options by the Company. Under the option deeds,
the Company conditionally agreed to grant Share
Options for up to 730,000,000 Shares in aggregate,
representing approximately 15.99% of the issued
share capital of the Company as of 30 September
2011. The Exercise Price is HK$0.4 per Share. The
Company will convene an SGM for the Shareholders
to consider and, if thought fit, approve the grant of the
Share Options. A Specific Mandate to allot and issue
up to 730,000,000 new Shares will also be sought in
connection with the Share Options. Capitalised terms
used herein shall have the same meanings as those
defined in the announcement of the Company dated
29 August 2011.

On 4 October 2011, the Company announced that,
among other things, the Company had entered into
a conditional agreement to acquire the remaining
49.9% shareholding interest in Sun Mass for a
total consideration of HK$2,500,000,000. The total
consideration shall be settled in the following manners
(i) as to HK$750,000,000 in cash; and (ii) as to
HK$1,750,000,000 by the issue of the Consideration
Bonds by the Company to the Seller (or its nominee).
Upon Completion of the Acquisition, Sun Mass will
become a wholly-owned subsidiary of the Company.
Capitalised terms used herein shall have the same
meanings as those defined in the announcement of
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A circular containing further information on, among
other things, the Options Deeds and the Acquisition
together with the notice of the SGM had been
despatched to the shareholders of the Company on
19 December 2011.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save for the placing of new ordinary shares on 14
July 2011, there was no purchase, sale or redemption
by the Company or any of its subsidiaries of the
Company’s listed securities during the six months
ended 30 September 2011.

AUDIT COMMITTEE

The Audit Committee is principally responsible for
reviewing and supervising the Group’s financial
reporting process and internal control system and
providing advice and recommendations to the Board
of the Company. The Audit Committee comprise of
three INEDs of the Company. The terms of reference
of the Audit Committee are consistent with the terms
set out in the relevant section of the Code.

The interim financial information of the Company for
the six months ended 30 September 2011 has not
been audited, but has been reviewed by the Audit
Committee. The Audit Committee has reviewed
with the management the accounting principles and
practices adopted by the Group, legal and compliance
and discussed internal controls, risk management and
financial reporting matters including the review of the
unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30
September 2011.

REMUNERATION COMMITTEE

The remuneration committee is principally responsible
for formulating the Group’s policy and structure for all
remunerations of the directors and senior management
and providing advice and recommendations to the
Board of the Company. The remuneration committee
comprises the three INEDs of the Company. The
terms of reference are consistent with the terms set
out in the relevant section of the Code. During the six
months ended 30 September 2011, one meeting has
been held by the Remuneration Committee discussed
and reviewed the remuneration packages for all
existing and newly appointed directors and senior
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CORPORATE GOVERNANCE

The Company has adopted the code provisions in the
Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 of the Listing Rules during
the six months ended 30 September 2011 except for
the following deviations from a code provision with
considered reasons are given below:

Code Provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term,
subject to re-election.

All of the non-executive directors of the Company are
not appointed for specific terms but they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company. Pursuant to the
clause 87(1) of the Company’s Bye-laws, each director
shall be subject to retirement by rotation at least once
every three years at the annual general meeting. This
means that the terms of appointment of the directors,
including INEDs, cannot exceed three years. As such,
the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance is no less exacting than those in the
Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by directors.
Having made specific enquiries of all directors, all
directors confirm that they have complied with the
required standard as set out in the Model Code
throughout the six months ended 30 September 2011.

By Order of the Board
MASCOTTE HOLDINGS LIMITED
Suen Yick Lun Philip
Executive Director

Hong Kong, 25 November 2011
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