MASCOTTE HOLDINGS LIMITED
EHMEEEERAT

(R B FEFA ML 2 HRL A
(Incorporated in Bermuda with limited liability)

(Stock code 4 fR5% : 136)

2013

INTERIM R EPORT

bW o




Contents

CORPORATE INFORMATION

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

NEIER

RSB M EAM

2 HEWA R

BBAAR A IR

M A SRR

BRAGEHSRER

RIBAAR & B 75 R B 5

"

Interim Report 2013
)

1



Corporate Information

DIRECTORS
Executive Directors

Mr. Peter Temple Whitelam (Chairman)

Mr. Lo Yuen Wa Peter (Managing Director)
Mr. Eddie Woo

Mr. Suen Yick Lun Philip

Mr. Lau King Hang

Independent Non-executive Directors

Mr. Frank H. Miu®*+
Dr. Agustin V. Que*”
Mr. Robert James laia 1I*"@
Mr. Hung Cho Sing*

# Members of Audit Committee and Remuneration Committee

" Members of Nomination Committee
Chairman of Audit Committee and Remuneration Committee

Chairman of Nomination Committee

COMPANY SECRETARY
Mr. Suen Yick Lun Philip
REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

1st Floor, Po Chai Industrial Building
28 Wong Chuk Hang Road
Aberdeen, Hong Kong

2902, 29th Floor, China United Centre
28 Marble Road,
North Point, Hong Kong

Mascotte Holdings Limited
EMEBEEAMRLHE

=3
HITES

Peter Temple Whitelam%t4- (/&)

ETLER L (EFREIE)
EAMR R S
FasB et
i ER e

BYFHTES

RBAS S

Agustin V. Quet&L#
Robert James laia 54 #@
HLAE B fo A

# ERZERRFHEERRE

" mezaeRs
ERZEOREMES SR

@  pBrzEexRE

NRWE

TR EE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

RMMEERTEEEME

BEBBIT
= T8 285k
RBELERAE1E

BB
1t AEEBE28%:
FEEDR 292002 F

P

kel

N/

\
/!

>
A2



Corporate Information

SHARE REGISTRARS
Bermuda

Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street,
Hamilton HM 11, Bermuda
Hong Kong

Tricor Secretaries Limited
26th Floor, Tesbury Centre,
28 Queen’s Road East,
Wanchai, Hong Kong
PRINCIPAL BANKER

The Hongkong and Shanghai Banking
Corporation Limited

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountant

WEBSITE ADDRESS

http://www.irasia.com/listco/hk/mascotte/index.htm

>
Rl
\rr\/
/!

S
A2

RpBEFELE

BRE

Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street,
Hamilton HM 11, Bermuda
BE
PEWERBER AR
BT

ERKEBR28HR

TIEER L2612
FEERERIT

e LBESRITERAR]

B BLEm

=% « =R GFHANTT
S E Sl

4 ut

http://www.irasia.com/listco/hk/mascotte/index.htm

Interim Report 2013
)

3



4

The Board of Directors (the “Board”) of Mascotte Holdings
Limited (the “Company”) would like to announce the
unaudited interim financial information of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 30 September 2013 together with comparative
figures. The interim financial information has not been
audited, but has been reviewed by the Company’s Audit
Committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 September 2013

SHEEBARARARANES
S(IEFe B AMARE REN
BRAI(GRIAKEDBEE-ZT—=
FNANR=THIEARER ZREEZT
P BEREELBRH T - D HM K E
B AREEZ EERARFZER
ZEg®M-

RS EEREMEZEKARE
HE T —=—FNA=1HI~EA
Six months ended

30 September
BENA=THLEAEAR

2013 2012
—E-=F —ET——fF
Notes HK$'000 HK$'000
B &E TR FET
(unaudited) (unaudited)
(REER) (REEZ)
Turnover EER
Sales of goods HEEm 3 62,879 92,631
Cost of sales HERA (43,123) (67,511)
19,756 25,120
Investment income KEWA - 596
Rental income HelA 561 1,500
Change in fair value of financial assets at  ZAFEFIABGE KA
fair value through profit or loss EZ AN EE 875 (22,188)
21,192 5,028
Other income H U A 134 2,238
Other gains and losses Hb s MERE 4 30,800 (188,347)
Impairment loss recognised in respect of — BUEKIZEER Z &t
manufacture of solar grade polycrystalline 7% 2 BEHERRE
silicon business [E518 5 (844,556) (1,921,000)
Selling and distribution costs #HE R KR (3,217) (4,637)
Administrative expenses 1TER (63,307) (58,790)
Other expenses Hih > - (19,105)
Finance costs BENAK 6 (104,405) (214,721)
Loss before tax BREG AT E 1B (963,359)  (2,399,334)
Income tax (expense) credit T () H e 7 (373) 7,320
Loss for the period AR e 8 (963,732)  (2,392,014)

Mascotte Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR

FHRGREEERAMEEBRARR

LOSS AND OTHER COMPREHENSIVE INCOME (Cont'd) (%)
For the six months ended 30 September 2013 BEr —FE—=FANA="1HIEAH
Six months ended
30 September
BZEAA=1THLKER
2013 2012
—E-=F —E—CfF
Notes HK$'000 HK$'000
&t THET FAT
(unaudited) (unaudited)
(REER) (REER)
Other comprehensive (expense) HggeEHoEE
income which may be subsequently Ba Kt 2E
reclassified to profit or loss: (FsO)HA -
Exchange differences arising on MBRINER
translation of financial statements of B RKREE
foreign operations ZIEH =8 (4,453) 31,646
Change in fair value of available-for-sale ~ AJ{EHERE 2
investments NEEZH) - (3,877)
Impairment loss on available- AEHEREY
for-sale investments reclassified HEBEEN
to loss for the period DEZEHEERS - 3,877
Other comprehensive (expense) income HIEEM2E () A
for the period (4,453) 31,646
Total comprehensive expense HE2HRAXAH
for the period (968,185) (2,360,368)
Loss for the period attributable to: eI EARI B -
Owners of the Company /NI ZEUN (919,956)  (2,392,171)
Non-controlling interests RS (43,776) 157
(963,732)  (2,392,014)
Total comprehensive (expense) income for  JE/EEAR2mE (52 ) WA
the period attributable to: g
Owners of the Company RAREAA (924,409)  (2,360,525)
Non-controlling interests RS (43,776) 157
(968,185) (2,360,368)
(Restated)
(& &E7)
Basic and diluted loss per share BREAREEEE 10 HK$0.09387T HK$3.75%87C
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Condensed Consolidated Statement of Financial Position BERZE S B &

At 30 September 2013 RZE—=FhLA=+AH

30 September 31 March
2013 2013
—E-=5 —E-=fF
AA=+H =ZA=1+—H

Notes HK$'000 HK$'000
B &E FEx FET
(unaudited) (audited)
(REER) (=)
Non-current assets FRBEE

Property, plant and equipment ERY G 5 5,662 136,298
Investment properties REME 11 27,720 23,158
Intangible asset B &E 5 — 707,168
Prepaid lease payments BN HEEIE 2,557 2,856
Restricted bank deposit IR HRITFR 5516 5,611

Deposits paid for acquisition of property, — WHEWE  BE M
plant and equipment HECEMTE 5 - 4,803
Rental deposits Her] & - 738
41,455 880,632

Current assets RBEE
Inventories FE 4,514 4,762
Derivative financial instrument ?}TEEM‘“IE 14 291,822 266,790
Trade receivables JEWE 5 5018 13 25,686 30,016
Prepaid lease payments SN faﬁk 715 701
Other receivables, deposits and H e U5k

prepayments Jfﬁ&fgﬁm 5 10,358 17,316
Held for trading investments RIEEBEZIRE 12 12,896 -
Bank balances and cash RITESRNIR R 58,547 52,710
404,538 372,295

6 Mascotte Holdings Limited
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Condensed Consolidated Statement of Financial Position

B9 B RS AR

At 30 September 2013 —=%NA=tH
30 September 31 March
2013 2013
—E-=5F —E-=fF
hWB=+B =ZA=+—H
Notes HK$'000 HK$'000
Bt s FET FAT
(unaudited) (audited)
(REER) (1 E%)
Current liabilities REAE
Trade payables B 5508 15 9,314 6,434
Other payables and ﬁ@)féﬁ?ﬁﬁ&
accrued charges fEZTE M 15 38,409 67,062
Borrowings Ft% 16 29,920 503,272
Tax payable FEfHHIE 15,786 15,460
93,429 592,228
Net current assets (liabilities) REBEE(EE)FE 311,109 (219,933)
Total assets less current liabilities BEEABRRBEE 352,564 660,699
Non-current liabilities *RBEE
Convertible bonds g kESs 17 36,353 77,075
Consideration bonds — debt component REESF—EBHD 18 851,839 773,174
Deferred tax liabilities RIERIBEE 7 2,737 3,245
Borrowings fEE 16 95,256 43,092
986,185 896,586
Net liabilities BEFE (633,621) (235,887)
Capital and reserves BRAR #E
Share capital A 19 122,072 18,414
Reserves G (732,916) (259,595)
Equity attributable to owners of AREHEAAES
the Company R (610,844) (241,181)
Non-controlling interests FEIE R e (22,777) 5,294
Total deficit BEA (633,621) (235,887)
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Condensed Consolidated Statement of Changes in Equity MR ERE TR

For the six months ended 30 September 2013 HE-_T—=FhA=1THIL @A

Attributable to owners of the Company

KOAREARE
Convertible
bonds Investment Contributed Enterprise ~ Share Non-
Share  Share  equity revaluation  surplus  Other  Special Translation  Reserve expansion  options Accumulated controlling
capital  premium  reserve  reserve  reserve  TeServe  reserve  reserve Fund  reserve  reseve  losses Total  interests Total
T8kEF  RE ”4 tx  BRE

Rt BOEE BEBE EGER RERRE AtBE AUEE HERE BEEC RRRE 0 AR EMER 4 EBRR 4
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Ter TR TR TR TR T TR TR TR TR TEr TR TR TR TER

At T Aprl 2013

(audited) 18414 1819182 1,198,151 - - - 1BI01 (A1) 1,084 1083 31349 (3281,804) (241,181) 5204 (235,887)
Loss for the period e - - - - - - - - - - - (919,95) (919956)  (43776) (963,732)
Bichange dfference ariing on -~~~ AEEEZEREE

franslation - - - - - - - (%) - - - - (48 - (%)
Total comprehensive expense BRIERREE

for the period - - - - - - - (aaR) - - - (919.95) (924400)  (43,776) (%68,185)
Issue of new shares under

rights issue (note 19) 13658 441950 - - - - - - - - - - 515608 - 515,608
Transaction costs attributable

to issug of shares - (20,55 - - - - - - - - - - (20,55 - (200655
Conversion of convertible

bonds (note 19) 30000 257,641 (270,000) - - - - - - - - - 164 - 1M
Recognition of equity-ettled

share-based payments - - - - - - - - - - 1% - 1% - 1%
Release of deferred tax ﬁ\@}ﬂ%\a%ﬂ%

labiltes on converson of GhEThEsE

convertible bonds - - 061 - - - - - - - - - 061 - 661
Disposal of partial nterest on HEL

a subsidiary without losing

contol of the subsidary (Note) N ER TZF%J&‘ - - - - - 3 - - - - - - M5 15705 50,000

103658 678936  (269,339) - - U - - - - 11 <SG 15705 510451
At 30 September 2013 R-E-EAA=1R
(unaudited) (x5 12012 2498118 928812 - - W5 13901 (46%04) 1,084 1083 38545 (4201850 (610,844)  (22777) (633621)
At 1 Apri 2012 (audited) RZF-ZEmA-A

(#21) 45,678 1538191 276,608 - - - 1B (60248 1,084 1,083 6400 (1,007414) 1,226,283 4925 1231208

Loss for the period BHEE - - - - - - - - - - - Q3R 23927 157 (239,014)
Bxchange difference arising BEEEY
on frangltion EizE - - - - - - - 316 - - - - 31646 - 316
Change in fair value of avalable- ~ TEHEREZ
forsele iniestments TR “iﬁ - - - B - - - - - - - - B8 -8
Impairment loss on available-
forsale investments reclssiied
to loss for the period - - -3 - - - - - - - -3 -3
Total comprehensive expense
for the period - - - - - - - 316 - - S QI RIS 157 36036
Issue of new shares
under placement S 1319 - - - - - - - - - - 13700 - 13700
Transaction costs attributable
to issue of shares - (38 - - - - - - - - - - (383) - (38
Capital reorganisation (453,824) - - - 45380 - - - - - - - - - -
Trnsferred 10 set off @F‘Mﬂiﬁ% B8
accumulated losses - - - - 538 - - - - - - 4538 - - -
Recogniton of equity-setled B EREE,
share-vased payments Rifs - — - - - - - - - - U - 1453 - W53

(453253 12,786 - - - - - - - - 4513 45384 1800 - 80
At 30 September 2012 R-E-ENA=1H
(unaudited) (k2R 3405 1550977 276,608 - - - 1330 (8602 1,084 1083 20913 (2,945,761) (1,106,372) 5082 (1,101,290)

Note: During the interim period ended 30 September 2013, the Group disposed of W : RBEEZT—=FALA=+HLEFTHHMB K&

approximately 5.82% equity interest of a subsidiary to an independent third party EER—EZBUE=HFEE—HWEBARIZH
without losing control. 5.82 % % A A 25 1M AL Ak AT

Mascotte Holdings Limited
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Condensed Consolidated Statement of Cash Flows

BSRF 4T A 1R

i/}lb%%

For the six months ended 30 September 2013 HE_Z—=FNLA=+HIAREA
Six months ended
30 September
BENAZ=THLEAEA
2013 2012
—E-=F —E—fF
Notes HK$'000 HK$'000
Fi=E TET FET
(unaudited) (unaudited)
(RBEHK)  (REEZ)
OPERATING ACTIVITIES REER
Loss before tax FRA A E1E (963,359)  (2,399,334)
Adjustments for: EELHATREE
Finance costs BENA 104,405 214,721
Impairment loss on intangible asset B EECREERS 5 706,733 1,732,000
Impairment loss on property, ERY G P
plant and equipment REEE 5 131,827 189,000
Impairment loss on deposits paid for G E RS
acquisition of property, plant and EfE &2 RERE
equipment 5 4,069 -
Impairment loss on other receivables, HAhREWRIE 7] KB
deposits and prepayments NI REEBE 5 1,927 -
Loss on early redemption of consideration 2R EER(EEH
bonds BB - 86,352
Fair value (gain) loss on derivative financial #T4AFBIEZ AFE
instrument (Wzs) Eta 14 (25,032) 101,073
Depreciation on property, plant W% BEREEZ
and equipment e 6,910 15,365
Share-based payment expense R RAZ 7,196 14,513
Other non-cash items HiIERLIEE (5,019) 772
Operating cash flows before LEERHEHI 2
movements in working capital e (30,343) (45,538)
(Increase) decrease in financial assets at BAYEFABRZ
fair value through profit or loss BB EECSM)RD (12,896) 131,883
Other working capital items HihZEE4ER 9,242 19,010
NET CASH (USED IN) FROM ReEXB(FTRA)FBZ
OPERATING ACTIVITIES REFE (33,997) 105,355
INVESTING ACTIVITIES REXH
Proceeds from disposal of HEAHEHERE
available-for-sale investments FT1S 3R - 58,000
Purchase of property, plant BEME BEX
and equipment ] (34,416) (13,891)
Other investing cash flows HitiwEReRE 38 42
NET CASH (USED IN) FROM INVESTING &% (FTH) 8
ACTIVITIES REFE (34,378) 44,151
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Condensed Consolidated Statement of Cash Flows
For the six months ended 30 September 2013

Paxax = N =
HAAM SR RER
HE-_Z—=—FhLA=+HILEAAR

Six months ended
30 September
BENAA=THLAER

2013 2012

—E-=F —E—F

Notes HK$'000 HK$'000
L THET AT

(unaudited) (unaudited)
(REER) (REFEZ)

CASH AND CASH EQUIVALENTS

RUA-BZHRER

FINANCING ACTIVITIES MEES
Repayment of consideration bonds BEREES - (320,000)
Interest paid on borrowings, G 8 AT RRES

convertible bonds and EREEHZ

consideration bonds ERFE (48,821) (56,939)
New borrowings raised FEBHEE 16 110,985 40,000
Repayment of borrowings EEEE (531,348) (3,000
Proceeds from issue of shares BT 2 P15 3UR 19 515,608 13,700
Proceeds from disposal of partial interest in &R M B A A

subsidiaries without Rz M AR K AT i

losing control Z {5508 50,000 -
Transaction costs attributable to BIIROEGEZR S

issue of shares %N (20,655) (343)
NET CASH FROM (USED IN) FINANCING RE£KFAE(FTH)

ACTIVITIES HeEE 75,769 (326,582)
NET INCREASE (DECREASE) IN ReRERREEA

CASH AND CASH EQUIVALENTS MR ) RE 7,394 (177,076)

AT 1 APRIL ZRBELEE 52,710 208,181
EFFECT OF FOREIGN EXCHANGE RATE /NEERSE

CHANGES (1,557) (105)
CASH AND CASH EQUIVALENTS WhB=+tAZ2

AT 30 SEPTEMBER, BekEREE

REPRESENTED BY HE BRITER

BANK BALANCES AND CASH kESE 58,547 31,000

Mascotte Holdings Limited
EMEBEEAMRLHE



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

As at 30 September 2013, the Group had net liabilities of
approximately HK$633.6 million. The directors of the Company
are of the opinion that, taking into account the placing of
new shares under general mandate and amendment of certain
terms and conditions of consideration bonds which are disclosed
in the section headed “Event after the reporting period” of
this interim report, the condensed consolidated financial
statements have been prepared on a going concern basis.

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
investment properties and financial instruments, which are
measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods
of computation used in the unaudited interim condensed
consolidated financial statements for the six months ended 30
September 2013 are the same as those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2013.

In the current interim period, the Group has applied, for the
first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") that are
relevant for the preparation of the Group’s condensed
consolidated financial statements:

iR e B IS R M 5T
BE-—T-=FAA=tALAEA

1. REEE

BAGR A M BRRIRIBERESTE
RE([BFEGAMAEG BRMH2ELE
SRt ERI( &B g5 2RI ) 3457
[FHMBRE | REBBMEXINE
[Ram@Es EmRR EmRE DM
BTN BRBRERERE -

R-E—=FNA=+8B xE£EH
B & %%549633,600,000/ 7T « AN A A
BEERE BERINWNASHRE[FRE
B2 E18 | — ST BIRIE — AR I
e E IR D MR EBESHE TR G
2185 B E B HmEKRE LR

& 4 A LY |
BIREE RS

2. FESTHE

RETIREMENMMB TAEIREM
IR FERBERBERAME)FE
I FRRAR B B RS 3R T IR IR IE 2 Ak
IREAEGREL o

RN ESN mAEEBE T —=
FNA=THIERNEAREEZTH
BRGR A MBS RRAIRA 2 5T R
A BT ARRRASERE_F
—=FZRA=1T-HLFEZFEM
R FTIKTE < @St MR R E A
A

KA AR REE D & RER NI
DELCE SUGEEE RSN E i By
B mEEgtmag(( B e6
NE DB 2] EER] BB
HELN(TFBMBREER]):
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Notes to the Condensed Consolidated Financial Statements A EHmEANGE

For the six months ended 30 September 2013

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Amendments to HKFRSs Annual improvements to HKFRSs
2009-2011 cycle

Amendments to HKAS 1 Presentation of items of other
comprehensive income
Amendments to HKFRS 7 Disclosures — Offsetting financial
assets and financial liabilities
Amendments to HKFRS 10, Consolidated financial statements,
HKFRS 11 and HKFRS 12 joint arrangements and disclosure

of interest in other entities:
Transition guidance

HKFRS 10 Consolidated financial statements
HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other entities
HKFRS 13 Fair value measurement

HKAS 19 (as revised in 2011) Employee benefits
HKAS 27 (as revised in 2011) Separate financial statements
HKAS 28 (as revised in 2011) Investments in associates and joint ventures

HK(IFRIC) - INT 20 Stripping costs in the production phase of
a surface mine

HKFRS 13 Fair value measurement

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source
of guidance for, and disclosures about, fair value measurements,
and replaces those requirements previously included in various
HKFRSs. Consequential amendments have been made to HKAS
34 to require certain disclosures to be made in the interim
condensed consolidated financial statements.

Mascotte Holdings Limited
EMEBEEAMRLHE
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BEIHHRE 2 RAapBRE fA
F10%  BFEHB ZHRBEREM

WEERIE115 B R
REBH KBTS BEMIES
ERE 125 (BFTAK)

BB ERE£R| RAMBHRE
£10%%

BB KRS LR HEZHE
115
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F125% Em

BRI R NFEHE
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EESENE19%  ESREF
(ZT——FELIERT)

ERSEREIE BUMEHRER
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for ‘fair value’
and defines fair value as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction
in the principal (or most advantageous) market at the
measurement date under current market conditions. Fair value
under HKFRS 13 is an exit price regardless of whether that
price is directly observable or estimated using another valuation
technique. Also, HKFRS 13 includes extensive disclosure
requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information are set out in note 22 in the interim report for
the six months ended 30 September 2013 and additional
disclosures in accordance HKFRS 13 will be disclosed in the
Group’s annual consolidated financial statements for the year
ending 31 March 2014. The application of HKFRS 13 has no
impact to the fair value measurements of the Group’s assets
and liabilities.

Amendments to HKAS 34 Interim financial reporting (as
part of the annual improvements to HKFRSs 2009-2011
cycle)

The Group has applied the amendments to HKAS 34 “Interim
financial reporting as part of the annual improvements to
HKFRSs 2009 — 2011 cycle” for the first time in the current
interim period. The amendments to HKAS 34 clarify that the
total assets and total liabilities for a particular reportable
segment would be separately disclosed in the interim financial
statements only when the amounts are regularly provided to
the chief operating decision maker (CODM) and there has been
a material change from the amounts disclosed in the last annual
financial statements for that reportable segment.

iR e B IS R M 5T
BE-—T-=FAA=tALAEA

2. FEEHBERE)

BV BHRE LRI 2EHE R
f - BEERNEMEBMERE LD
(DEBRRIN FESEFERRF
BEAENERAFEAERE 2V
TAEBNMFVBIAER - BBHE
HELAF1REE [ 2FE]ZHTE
F EEAFESEER(GERAM)
misH  REAERZRITHR EFE
HEEEMBSIRBREREMNHZ
tEE - EEBUBREERFEIZHE T
NHER—EHEER TwZERE
AIAEZRBSRAMAEME AT
BE LR AN BB B RELERIE
13RI E BRI WEMRE -

RIBBAMBRELERF 1357 2 BE
G AREE D ALK A FER
ENBBEMRTE - RFEEHZWEH
REBE-T—=FNLA=1THILXE
Az F B E RN E22A RARIBEEE
I mEERE 130 2 BIMRER RN
AEEHE-FT-NF=A=1+—H
IFEZFEEBMBHRRARKE -
ERBRBMBGHRELAF 13RI Y
AEBEENBEZAVENEEE

B/ 48R
o

ERETHERE34% (BRI )
FHMBRE (ER-EZTAFED
E-—FBRYERMBREER
FEEZ—HD)

AEEDRAFHRABEREREL
Bt g R & AR R 345k (1B AN )T 7 5
HBHREER-_TETENFE_ZF
——FERZEBMBREEL Z2F
Bz —8n) - BB ELE
34R(BETAR) BB ENERRMH T
ZEERRE(TTBEEERRE DM
REERMNOBBEERBRAGBZE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Amendments to HKAS 1 Presentation of items of other
comprehensive income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement. Under
the amendments to HKAS 1, a statement of comprehensive income
is renamed as a statement of profit or loss and other comprehensive
income. The amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive income section such that
items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently to
profit or loss; and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met. Income tax on
items of other comprehensive income is required to be allocated
on the same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the changes.

3. TURNOVER AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision makers, for the purposes
of resource allocation and assessment of segment performance

focusing on types of goods or services delivered or provided.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(i) Solar grade polycrystalline silicon: Manufacture of solar
grade polycrystalline silicon which has not yet commenced
business as at 30 September 2013

(i) Investments: Investment and trading of securities

(ili) Loan financing: Provision of loan financing services

(iv) Property investment: Holding properties for rental and
capital appreciation

(v) Manufacture and sale of accessories: Manufacture and sale
of accessories for photographic products

Mascotte Holdings Limited
EMEBEEAMRLHE
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HE-_Z—=—FhLA=+HILEAAR

2. FEEHBERE)

BB ENFEIRETR Hi 2
EWAER 225
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013 HE-_FT—=FhLA=1THILA @A
3. TURNOVER AND SEGMENT INFORMATION (Cont'd) 3. BXBERISEERE)
Segment revenue and results PERERFEE
For the six months ended 30 September 2013 BE—_F—=FAA=1HIL~EA
(unaudited) (RAZFEHZ)
Solar grade Manufacture
polycrystalline Loan Property  and sale of
silicon Investments financing  investment  accessories Total
ABRR RER
LRE k& ERRE NERE HERS it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TR TET TET

Segment revenue 2Rl
Sales of goods HEEm - - - - 62,879 62,879
Rental income RaA - - - 561 - 561

Change in fair value of  KAFEFA
financial assets at fair ~ AmHHAE
value through profit or  AFEZE

loss (“"FVTPL") (Note) (1) - 875 - . ; 875
- 875 - 561 62,879 64,315
Segment (loss) profit AR (&) &7 (866,854) (367) - 4,350 29 (862,842)
Unallocated other income &2 EE YA 1,664
Unallocated corporate KRB AR Y
expenses (23,943)
Unallocated finance costs &2 EALE KA (103,270)
Change in fair value of {THBETE
derivative financial AN
instrument 25,032
Loss before tax BRHAIER (963,359)

Interim Report 2013 15
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Notes to the Condensed Consolidated Financial Statements A EHmEANGE

For the six months ended 30 September 2013 HE-_T—=FhA=1THIL @A
3. TURNOVER AND SEGMENT INFORMATION (Cont'd) 3. BEXBERISEERGE)
Segment revenue and results (Cont'd) PERBEREEE)
For the six months period ended 30 September 2012 (unaudited) #%Z —ZE— —F N H=+HI1FXEAH
(RAEEFER)
Solar grade Manufacture
polycrystalline Loan Property  and sale of
siicon  Investments financing  investment  accessories Total
N7 RER
SRt A EFRE WERE HERH @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL TEL TETL TEL TEL

Segment revenue paplGe
Sales of goods HEEm - - - - 92,631 92,631
Investment income HERA
Dividend income on HEEER?
held-for-trading ZBREMA
investments - 41 - - - 41
Interest income on FRETZHE
loans receivable WA - - 555 - - 555
Rental income HEUWA - - - 1,500 - 1,500

Change in fair value of RATETA
financial assets at far ~ HELHHEE
value through profit or ~ AFEEE

loss (“FVTPL") (Note)  (F5E) - (22,188) - - - (22,188)
Intra-group rental income £ERE2UWA - - - 1,176 - 1,176
- (22,147) 555 2,676 92,631 73,715
Elimination iy (1,176)
72538
Segment (loss) profit A E(BE) &R (1,949,406) (23,103) 555 1,466 4665  (1,965,823)
Unallocated other income *ﬁ@ﬁﬁ MU\ Iy)
Unallocated corporate A7 A
expenses E'ﬂ?i_ . (33,522)
Unallocated finance costs ﬂﬁﬂﬁﬁﬁﬁﬁizﬁ (212,606)
Change in fair value of TAHBIA
derivative financial Z AFHE
instrument \ (101,073)
Loss on early redemption TEEE%-‘Z_@REE%
of consideration bonds 2 &% (86,352)
Loss before tax BHAIER (2,399,334)

Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013 HE_Z—=FNLA=+HIAREA
3. TURNOVER AND SEGMENT INFORMATION (Cont'd) 3. BXBERISEERE)
Segment revenue and results (Cont'd) PEWERESEE)

Note: The change in fair value represents unrealised gain on held for trading investments Mzt : ZATEEHEHE_T—=FNLA=1THILN
for the six months ended 30 September 2013. The change in fair value of financial BARAFEEERENRE R W RO TERTA
assets at FVTPL included realised loss of HK$21,887,000 and unrealised loss of BRBEEATEEHBEHEZE T ——F
HK$301,000 for the six months ended 30 September 2012. NAZ=+HI1EEH21,887,00078 702 B #HE

B %301,000/8 T 2 REHEE -

Segment (loss) profit represent the loss from/profit earned by D 3E(EE ) GBS EMEEZE
each segment without allocation of certain other income, 18,/ BRENZ#HF| W ADEE T HAM
unallocated corporate expense, change in fair value of derivative WA~ KD ARIRAY PTEMK T A
financial instrument, loss on early redemption of consideration 2 /A {& & @J CIRFREBERREESZ
bonds and certain finance costs. This is the measure reported EE&AE TRER AN W H2HR T £
to chief operating decision makers for the purpose of resource ~ Z&FEREEUMELER DB LEKE

allocation and performance assessment. L EEE%E
Segment assets TEEE

The following is an analysis of the Group’s assets by reportable LA TN AIZA] 23 L& & D EEH 2K

and operating segments: EEEENN
As at 30 September 2013 (unaudited) {=—FE—=FNA=1THKEEZ)
Solar grade Manufacture
polycrystalline Loan Property  and sale of
silicon Investments financing investment  accessories Consolidated
AEEER HER
SRE RE EXRBE NERE HERM e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TET TET TER

Segment assets NEEE 8,680 12,896 - 27,720 42,559 91,855
Unallocated property, &2 &#%
plant and equipment R KR 190

Unallocated other FOREME
receivables, deposits WEE - FTe Rk

and prepayments N 3,579
Derivative financial TEMKIA

instrument 291,822
Bank balances and cash  #R{T&ERRSE 58,547
Consolidated total assets FAEELE 445,993

Interim Report 2013 17
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

3. TURNOVER AND SEGMENT INFORMATION (Cont'd)
Segment assets (Cont'd)

As at 31 March 2013 (audited)

3.

%= A8

N

B 5 R 2R BT =

BE_Z-=FAA=THILREAR

TREE(E)

ERERDEER(E)

R-FB—=F=H=+—H(L&F%)

Solar grade Manufacture
polycrystalline Loan Property  and sale of
silicon Investments financing ~ investment  accessories  Consolidated
ﬁ%“% RER
i & EFNRE MERE HERM e
HK$'OOO HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET THT TET THET THET
Segment assets NEEE 856,566 - - 23,158 46,239 925,963
Unallocated property, ~ APEME
plant and equipment IR R&E 203
Unallocated other APEALM
receivables, deposits lsE - iTe
and prepayments REMTE 7,261
Derivative finandial TEREIA
instrument 266,790
Bank balances and cash $R{T&E8KES 52,710
Consolidated total assets 45 EEMA(E 1,252,927
Geographical information b & & R

The Group’s operations are located in Hong Kong, the People’s
Republic of China (the “PRC") and Taiwan.

Information about the Group’s revenue from external customers
is presented based on the location at which the goods or
services are delivered or provided. Information about the Group’s
non-current assets is presented based on the geographical
location of the assets.

Mascotte Holdings Limited
EMEBEEAMRLHE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

3. TURNOVER AND SEGMENT INFORMATION (Cont'd)

Geographical information (Cont'd)

The Group’s total revenue from sales of goods by geographical

location are detailed below:

i e ISR R EE
HE-T-—=#AA=+AI~EA
3. BEBRIEEH(E)
wEER(EF

AEBZWRE S ZEREEEW
SN

Bk

Six months ended
30 September
BENB=1THIK@EA

2013 2012
—E-=Zf —T-C-F
HK$'000 HK$'000
FTET FAT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Europe EW 26,581 33,149
United States of America EHREREREH 8,714 13,732
Hong Kong B 2,194 10,239
PRC R 14,750 22,256
Others Hb 10,640 13,255
62,879 92,631

4. OTHER GAINS AND LOSSES 4, HiRBEREE

Six months ended
30 September
BEhA=1THILAMEA

2013 2012
—B-=F —T——F
HK$'000 HK$'000
THET FAT
(unaudited) (unaudited)
(RBE®)  (REEZ)
Fair value gain (loss) on derivative financial #TE#MBLTEZ AF{E
instrument (Note 14) Was (& )(KEE14) 25,032 (101,073)
Loss on early redemption of consideration RFBEREEHZ
bonds i - (86,352)
Fair value gain on investment properties &R A ERE
(Note 11) (KFzE11) 4,213 622
Impairment loss on available-for-sale AEHERE ZRE
investments EiE - (3,877)
Net loss on disposal of property, plant and HEWE - BE k&R
equipment giEbe (5) (274)
Gain on disposal of available-for-sale HEMHEEREZ
investments Wzs - 2,000
Net foreign exchange gain B 3 e SRR 1,560 607
30,800 (188,347)

Interim Report 2013
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

5. IMPAIRMENT LOSS RECOGNISED IN RESPECT OF 5.
MANUFACTURE OF SOLAR GRADE POLYCRYSTALLINE

SILICON BUSINESS

Are MR M A

BE_Z-=FAA=THILREAR

REXGERSRERE 2
CHERRESR

Six months ended
30 September
BEhA=1THILAMEA

2013 2012
—E-=F —E—CfF
HK$'000 HK$'000
THET FAT
(unaudited) (unaudited)
(REER) (REEZ)
Impairment loss on intangible asset B EEZRERE 706,733 1,732,000
Impairment loss on property, ME  BERZEZ
plant and equipment HEEE 131,827 189,000
Impairment loss on deposits paid for HUEEE - BEREFHEENET®
acquisition of property, plant and ZREEE
equipment 4,069 -
Impairment loss on other receivables, Hh W FRIE 7l RFERNFKIEZ
deposits and prepayments BIEEE 1,927 -
844,556 1,921,000

The information of the impairment loss are set out in page 38
under the section of “Solar grade polycrystalline silicon”.

6. FINANCE COSTS

6. BB

BRRBEBREZEMIENEIBAIAN
fRRERZ aiE | — 8D e

Six months ended
30 September
BEAA=THILEAREA

2013 2012
—E-=F —E—fF
HK$'000 HK$'000
THER FAT
(unaudited) (unaudited)
(REER) (REEZ)
Interests on: ATIEIBZAE :
— Bank and other borrowings wholly —BARAFANEBEER
repayable within five years ZRITREMEE 8,256 1,738
- Bank borrowing wholly repayable after ~ —7ZBRNAEFEEEEE
five years ZHITEE 360 377
Effective interest expenses on: UTEBZERMEMRAY
— Convertible bonds — AR ES 6,152 93,986
— Consideration bonds — debt component —REE%A— B D 89,637 118,620
104,405 214,721

Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013

7. INCOME TAX (EXPENSE) CREDIT AND DEFERRED TAX
LIABILITIES

Income tax (expense) credit

BE_Z-—=FAA=THILREA

7. FEHR(BAX)ERIELESES
&

REH(FAX)ER
Six months ended

30 September
BENA=ZTHLEAEA

2013 2012
—E-=F —E-F
HK$'000 HK$'000
TET FET

(unaudited) (unaudited)
(REER)  CREEZ)

Current tax: Eﬂ,ﬁﬂﬁlﬁ :
Hong Kong Profits Tax BRENEH - (838)
PRC Enterprise Income Tax PEPERMEH (220) (521)
(220) (1,359)
Deferred tax (charge) credit for the period AR (F1FR )% 2 BER IR (153) 8,679
(373) 7,320

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods. Under the Law of the PRC
on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of PRC subsidiaries is
25% for both periods. Pursuant to relevant Taiwan Income Tax
Law, the corporate income tax rate of the Taiwan subsidiaries
is 17%. No provision for Taiwan Income Tax has been made
in the condensed consolidated financial statements as the
subsidiaries incorporated in Taiwan had no assessable profit
for both periods.

B MG I 5 M E B E 2 R
B M1%16.5% B - IRIFF BB X
PSR REMBHIE]) REERM
BERZERED - P RN B QRN
B A 2 B R 15 /525% - IRIEMERE S
BRTENEA A BN BRR 2%
BMMEZ1T% > HRE BB
S 2 P B 2 ) 1P R B 25 48 R ER T
i Al AR AR S B ERR T
TR BEFTISHR M -
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Notes to the Condensed Consolidated Financial Statements SEEMBHRENT
For the six months ended 30 September 2013 HE-_T—=FhA=1THIL @A

7. INCOME TAX (EXPENSE) CREDIT AND DEFERRED TAX 7. FiEFH (BX)IEEARELEHRES
LIABILITIES (Cont'd) &(#&)

Deferred tax liabilities EEHRBEEE
The following are the major deferred tax liabilities recognised A T AR AEBEAEER 2 £ BIEIT

and movements thereon during the current and proceeding FiIBB & K& H &
interim periods:

Revaluation
of investment Convertible
properties bonds Total
REMEEMH TRRES et
HK$'000 HK$'000 HK$'000
FET FHET FHEIT
At 1 April 2013 (audited) R-F-=FNA—H
(=) (1,153) (2,092) (3,245)
Release on conversion of RER AR E SR
convertible bonds \ kR - 661 661
Credit (charge) to profit or loss REERET A (0R)
for the period 34 (187) (153)
At 30 September 2013 \:g—iiﬂﬂ\
(unaudited) =+ H(REEZ) (1,119) (1,618) (2,737)
At 1 April 2012 (audited) RZE——FHH—H
(f8EZ) \ (953) (45,935) (46,888)
(Charge) credit to profit or loss R HAR B A (F0BR) 5t A
for the period (27) 8,706 8,679
At 30 September 2012 R_E—_FNA
(unaudited) =+ HREEZ) (980) (37,229) (38,209)

22 Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013

8. LOSS FOR THE PERIOD

BE_Z-—=FAA=THILREA

8. HIEEE

Six months ended
30 September
BENA=1THLAEAR

2013 2012
—E-=F —EFE--F
HK$'000 HK$'000
TET FET

(unaudited) (unaudited)
(REER)  CREEZ)

Loss for the period has been arrived HiF B R 2 bk
at after charging (crediting): (GTAVATIER :
Depreciation of property, plant and e NG
equipment ZITE
Amortisation of prepaid lease payments T FH & FRIAH 5
Dividend income from listed securities FiEHFZREWA

6,910 15,365
285 346
- (41)

9. DIVIDENDS

No dividends were paid, declared or proposed during both
interim periods. The directors of the Company have determined
that no dividend will be paid in respect of the interim period.

10. LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

9. KRR

PR R A8 A B ER A O 48 S BRSO
BIRERE - ARREFRESS A
e HAEARRR B ARE.

10. SRER

RRAHE ANEEBIRERNNEERE
BIIRIBA T8RS -

Six months ended
30 September
BENRA=1HLAER

2013 2012
—E-=F —E-F
HK$'000 HK$'000
TERT FET

(unaudited) (unaudited)
(REER)  CREEZ)

Loss 5F ]

Loss for the purpose of basic and RETESRERK
diluted loss per share REBHBEER
(loss for the period attributable @ NCIE 2PN
to owners of the Company) HEEE)

919,956 2,392,171
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

10. LOSS PER SHARE (Cont'd)

rRE BT IR R R M 5
HE-_Z—=—FhLA=+HILEAAR

10. EREBE(E)

Six months ended
30 September
BENA=1HLAMER

2013 2012
—B-=F - T——F
(Restated)
(gE51)
Number of shares RO E
Weighted average number of ordinary ﬁf’ﬁ\%ﬂﬁ_ﬂﬁ%$&
shares for the purpose of basic and BEBBzTAR
diluted loss per share I8 10,760,848,587 637,449,545

The computation of diluted loss per share does not assume
the conversion of the Company’s outstanding convertible bonds
and the exercise of the Company’s share options in both interim
periods since their assumed conversion would result in a
decrease in loss per share.

The weighted average number of ordinary shares adopted in
the calculation of the basic and diluted loss per share for the
six months ended 30 September 2012 have been adjusted to
reflect the impact of the rights issue effected on 20 May 2013
as disclosed in note 19.

11. INVESTMENT PROPERTIES

The Group’s investment properties as at the end of the current
interim period were fair valued by RHL Appraisal Limited,
independent qualified professional valuers not connected with
the Group. The valuation was arrived at by reference to market
evidence of transaction prices for similar properties in the similar
locations and conditions. The resulting increase in fair value
of investment properties of approximately HK$4,213,000 has
been recognised directly in profit or loss for the six months
ended 30 September 2013 (30 September 2012: fair value
gain of approximately HK$622,000).

Mascotte Holdings Limited
EMEBEEAMRLHE

AT B E R I R R M E
HIHEA M S MR R B2 ARTT (R AR RS
FRTEARRZELRE BA%ZFE
RER A ERZAE R D
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R zERERAREEHERFHEMN
LA B E TR AR
—E-—ERA-+RETIHES
FE (R TE19E) -

11. REYE

RAFR BRI REB 2R EWER
FELKMITTEREM AR A A (H
AEEMEREZBYAEREEMN
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013

12. HELD FOR TRADING INVESTMENTS

BE_Z-—=FAA=THILREA

12. BHEEERE

30 September 31 March
2013 2013
—E-=fF —E-=fF
AB=+H =ZA=+—H

HK$'000 HK$'000
FTER FET
(unaudited) (audited)

(REER) (BEZ)

Fquity securities listed in Hong Kong REBLMZES

12,896 -

The carrying amount of held for trading investments are at
their fair value, which derived from quoted prices in the active
market.

13. TRADE RECEIVABLES

The Group allows an average credit period ranged from 60 to
150 days to its trade customers. The following is an analysis
of trade receivables by age, presented based on the invoice
date at the end of the reporting period, net of allowances for
doubtful debts:

FE B B 1 2 SR Y R OE R
AT HREAT G 2 AT E3 8 -

13. BRE SR

AEBREESEFPREMRN F60E
1508 2 FHEEH - AN SRIERE
MREZEHZ20 2 BIKE H A
(FNBRRAR AR ) 2 BRI DA -

30 September 31 March
2013 2013
—E-=F —E-=fF
AB=+H =ZA=+—H

HK$'000 HK$'000

FTER FAT

(unaudited) (audited)

(REEERZ) (18 &%)

0 — 60 days 0£60H 18,217 19,012
61 — 150 days 612150H 7,391 11,004
Over 150 days 150 HEA E 78 —
25,686 30,016
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

14. DERIVATIVE FINANCIAL INSTRUMENT

The derivative financial instrument represents derivative
component embedded in consideration bonds, details of which
is set out in note 18. The movement of the derivative component
during the period is set out below:

rRE BT IR R R M 5
HE-_Z—=—FhLA=+HILEAAR

14. TTEHKEITE
MTEFBITERREELFAANS ZITE

o BEFEHNHE18 « RANH]
A PTHER D < B EETIOT -

HK$'000

TR

At 1 April 2013 R-ZE—=FHmA—H 266,790
Changes in fair value NHEEE 25,032
At 30 September 2013 R-_ZE—=FhA=+H 291,822

The fair value of the derivative component is valued by Asset
Appraisal Limited, independent qualified professional valuer not
connected with the Group, and is calculated by the difference
between the fair value of the consideration bonds with extension
option and fair value of consideration bonds without extension
option. The fair value of the early redemption option is
considered minimal. The fair value of the derivative component
is determined by Hull-White One-Factor Model and the
assumptions of fair value of the derivative component are as
follows:

TTERD 2N FEIDEBILIEERE
EfAERTHEEENERREGRA
Bl (EARSEEHERE) HE A
EEREZRECREEFZAFE
E B AR ERIREESFZ
NPEMEZZ8HE - ZRREER
LR EBRESEW - STEHD 2R
FAE Ty HUll-White 28 B F IRAVETE
mATERD R EZBRRAT

With Without
extension extension
option option
Bt A5 A HA iz pE]
BEER THEER
At 30 September 2013 R-ZZFE—=FhH=+1+H
Risk-free rate ERERp X 1.217% 0.173%
Credit spread SERE 30.02% 30.02%
Short rate volatility SRR ESE 0.935% 0.935%
Maturity 25, 5.3 years £ 0.3 years
At 31 March 2013 R-FB—=F=A=+—H
Risk-free rate % 0.617% 0.112%
Credit spread EEEE 37.867% 37.867%
Short rate volatility RS EA 2R B 1 0.576% 0.576%
Maturity gl 5.8 years F 0.8 years F

During the six months ended 30 September 2013, a fair value
gain of HK$25,032,000 (30 September 2012: fair value loss
of HK$101,703,000) was recognised, which is included in other
gains and losses as set out in note 4.

Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

15. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUED CHARGES

The following is an analysis of trade payables by age, presented
based on the invoice date at the end of the reporting period:

iR e B IS R M 5T
BE-—T-=FAA=tALAEA

15. BENESFE HttEAFE
RESTER

AT RREREHRERZAHZS
ZENE S RIB(RRE) 2 DT

30 September 31 March

2013 2013

—E-=f —T—=F

AA=+R =ZRA=1+—H

HK$'000 HK$'000

FHERT FET

(unaudited) (audited)

(REER) (BEZ)

0 - 60 days 0260H 8,015 6,129
61 to 150 days 61£2150H 1,208 182
Over 150 days 150 HIA E 91 123
9,314 6,434

As at 30 September 2013, included in other payables and
accrued charges is payable for construction for production plant
costs in relation to the solar grade polycrystalline silicon business
of approximately HK$7,601,000 (31 March 2013:
HK$31,098,000).

16. BORROWINGS

During the period, the Group obtained new unsecured loans
granted from independent third parties amounting to
approximately HK$100,422,000. The loans carry interest at fixed
interest rates at 5% per annum and variable interest rate at
Hong Kong prime rate as quoted by the Chong Hing Bank
Limited plus 2.5% per annum. The Group also obtained
securities margin financing from securities broking house
amounting to approximately HK$10,563,000 repayable within
one year and were secured by held for trading investments of
the Group as disclosed in note 12. The loan bore fixed interest
rate of 6% per annum.

RN—E—=FNA=1H EMENK
HEEFERBREMEKGERS
IEBBENEEREEETREKAR
2 FE 5 518 497,601,000 o( — &
— =% =HA=-+—H 31,098,000/
JL)e

16. B8

R NEBRIB L F = HES
EI IR E FEA100,422,0008 7T ° 3%
LEFRUAREEF N E5% KA FEIRTT
TRz BB mERFEMNFEFE2.5%
ZIOFEFIEET B o ANEB IR EHKL
WITHEESHFEBRE E Y
10,563,000/ 70 AR —FANEE -

==

6

Yo

=

IWIAMYEE1 2P 3R B 2 AN B 5 1E
REER - A2 EFABE EFH =X
B
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Notes to the Condensed Consolidated Financial Statements SEEMBHRENT
For the six months ended 30 September 2013 HE-_T—=FhA=1THIL @A

17. CONVERTIBLE BONDS 17. TJARES

The movement of the liability component of the convertible ZAHIf Z o E5 B EIH E B S

bonds during the period is set out below: FanT
HK$'000
FAT

At 1 April 2013 R-E—=FmA—H
— Obligation to pay coupon —XNEBMBEZEE 77,075
Effective interest expense g %T'J;%Eﬁii 6,152
Converted into new ordinary shares B R ERR (17,641)
Interest paid ERHE (29,233)
At 30 September 2013 RZFE—=FhLA=1H 36,353

At the end of the reporting period, the outstanding principal R IREHIR - AR EH 2 Hc A&
amount of the convertible bonds amounted to HK$930,000,000  %8#E930,000,000/& (= ZE—=F=

(31 March 2013: HK$1,200,000,000). A=-+—H :1,200,000,000/& T )°
18. CONSIDERATION BONDS - DEBT COMPONENT 18. REEEX-BEBEIHD

The movement of the debt component of the consideration RAHIM RBEHEBHEILD EHEH

bonds for the period is set out as below: FaT
HK$'000
TAET
As at 1 April 2013 RZTE—=FNA—H 773,174
Effective interest expense EREMERX 89,637
Interest paid ERFE (10,972)
As at 30 September 2013 RZFE—=FhLA=1H 851,839

Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

RE BT IS ERER M 5
HE-_Z—=—FhLA=+HINEA

19. SHARE CAPITAL 19. B
Number Share
Notes of shares capital
P EE REE R
HK$'000
FET
Ordinary shares of HK$0.01 each Fk0.01/BT 2 WK
Authorised: FEERA
At 1 April 2013 and R-E-=EmMA-BR
30 September 2013 —E-=FNA=1H 200,000,000,000 2,000,000
Issued and fully paid: ERTRARRA
At 1 April 2013 RZE—=FMA—H 1,841,460,124 18,414
Issue of new shares under rights issue ﬂiﬂiﬁﬁﬁi((ﬁiﬂiJ)
(the “Rights Issue”) BT AD (a) 7,365,840,496 73,658
Issue of shares upon conversion of HBA B ERE
convertible bonds BT (b) 3,000,000,000 30,000
At 30 September 2013 RZE-—=FAF=1H 12,207,300,620 122,072
Notes: MI5E -

(a) On 21 May 2013, the Company issued 7,365,840,496 rights shares of HK$0.01 each
at HK$0.07 per rights share on the basis of four rights shares for every one existing
share held on record date (i.e. 26 April 2013) by qualifying shareholders.

(b) In June 2013, 3,000,000,000 ordinary shares of the Company of HK$0.01 each were
issued upon conversion of the convertible bonds. Convertible bonds with aggregate
principal amount of HK$270,000,000 were converted into ordinary shares of the
Company at a conversion price of HK$0.09 each, which pursuant to the terms and
conditions of the convertible bonds, the conversion price of the convertible bonds
would be adjusted from HK$0.2 per shares to HK$0.09 per share as a result of the
Rights Issue.

REZZE-—=ZFRA-+—B ARRAGRHK
% 190.077% JT & 177,365,840,496/% & Ik H (&
0.0 T Z MR EERNCH R B(EI =
Z=FHEAZFTRHE)AEBRREHE K
BRA R EHTOARHEARAR D o

R=—Z—=%F,3 A 3,000,000,0000% & % f &
0.01VBLZARREBRA LG RRES %
17 ° N4 #4%8270,000,000/% 7T 2 Al 42 % & 5 4%
HBETR.0GEBTLELBRARANG LB R
BRI AR 5 2 R G AT AR AT
BEREFZABRERBEERO2EBETAREER
0.09/8 7T
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Notes to the Condensed Consolidated Financial Statements SEEMBHRENT
For the six months ended 30 September 2013 HE-_T—=FhA=1THIL @A

20. SHARE-BASED PAYMENTS 20. BT

The following table discloses movements of the Company’s TXRBEEHANHE=S EE NEMAT
share options held by directors, employees and consultant ¥ 2 ANARIBEE 2 &8
during the period:

2003 Option Scheme —EE=FEREE
Number of share options
BREZE

Adjusted upon  Outstanding
Outstanding  rights issue as at 30 Share price
Name of category asat at20 May  September Exercise  at the date
of participant Date of grant 1 April 2013 2013 2013 price of grant

RZB-=F R-B-ZF RIT-ZF
mA-B EAZtH NA=tH RELAH
SREEREN Bt B HATE <HR%ER W RATE T%E ZBE
HKS HK$
AT AT
(Note i) (Note i) (Note i)
(FitsEi) (Fitsi) (Fitsti)
Consultant (Note iii) 3 March 2010 39,062 39,893 78,955 3.134 3.134

B (FiEEii) “E-TF=A=H

30 Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

iR e B IS R M 5T
BE-—T-=FAA=tALAEA

20. SHARE-BASED PAYMENTS (Cont'd) 20. ROPNAR(E)
Option Deed BREZE
Number of
share
options
outstanding
as at 1 April
2013 and Share price
Name of category of 30 September Exercise at the date
participant Date of grant 2013 price of grant
R=ZE—=
WmA—H
EZZT—Z=
hA=+H i
i ARITHEZ RHEBHZ
SHEEEREH RHBH BREHE TEE Iz fE
HK$
7B TT
Executive directors
HITES
Mr. Lo Yuen Wa Peter 11 January 2012 625,000 6.400 0.220
ETLESRAE —E——_F—H+—H
Mr. Eddie Woo 11 January 2012 7,187,500 6.400 0.220
AR S A& —E-——_F—HA+—H
Consultant (Note iii) 11 January 2012 3,125,000 6.400 0.220
R (P 5Tiii) —ZE-—_#—HA+—8
Staff 11 January 2012 30,000,000 6.400 0.220
3= —E——_F—H+—H
40,937,500
Notes: BT

(i)

(iii)

Pursuant to 2003 Option Scheme adopted on 21 August 2003, the exercise price of
share option under the 2003 Option Scheme would be adjusted from HK$6.336 per
share to HK$3.134 per share while the number of shares of the Company to be
allotted and issued upon exercise of the subscription rights attaching to the outstanding
share options would be adjusted from 39,062 shares to 78,955 shares as a result
of the Rights Issue stated in Note 19 (a).

The share price at the date of grant is The Stock Exchange of Hong Kong Limited
closing price on the trading day immediately prior to the date of the grant of the
options subject to the adjustments resulted from the Rights Issue effected in 20 May
2013.

The consultant of the Company is responsible for development of the Group’s solar
grade polycrystalline silicon business with respect to structuring and legal matters,
including diligent maintenance of documentation, structuring, future fund raising
and other related matters.

(0}

(ii)

(iii)

BER-_TE=FNAZ+—BEMZ=_TZT=
FRERERE AR 1@ 2 B =%
TFHEREFE T 2 ERETEESHSR
6.336 8 LB EEM3. 1348 7T MRTTERE AR
TEBRENTS  RBRER TRERETZA
A AR EB B i F39,062 0% 55 5= 78,9554 °

i B2 R AR R AR B AT
PEREBBAZHMERAR LW HE(E=
TSEREA AR EREE)-

AABRZERAERRARERGERZ REEX
Bk ERAREREE BREEBRETX
& B RREEREMBEBEER -
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

21. RELATED PARTY TRANSACTIONS

21. BEA

The Group entered into the following transactions with related — 758 B & &2

parties:

rRE BT IR R R M 5
HE-_Z—=—FhLA=+HILEAAR

tXR5

FEALTETATRS

Six months ended
30 September
BENAA=1THLAMER

2013 2012
—E-=F T
HK$'000 HK$'000
FTAERT FET
(unaudited) (unaudited)
(REER)  (REEZ)
Rental expenses paid to the following IRTFUATHEALZHERAX
related parties
(a) Non-controlling shareholder of a (a) BB ARIAEAX
subsidiary with significant influence ZE Nz BB AR
over the subsidiary JEERRAR R
(i) Dongguan City Qiao Guang () BEMBALEE
Industrial Group Company SERTA - 649
(b) Companies in which a key b) REBFEEEAE
management personnel of Bk ER 2 A7)
the Group has controlling interest
(i) Techford Development Limited (i) Techford Development Limited 40 60
(i) Mascotte Investments Limited (i) EHEREFR LA 228 288
268 997

Mascotte Holdings Limited
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Notes to the Condensed Consolidated Financial Statements A EHmENE

For the six months ended 30 September 2013 HE-_FT—=FhLA=1THILA @A

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. BT AZAFEFE
INSTRUMENTS

Fair value of the Group’s financial assets that are AEEUKREMEERNFEFEZ

measured at fair value on a recurring basis MBEEZAFE

Some of the Group’s financial assets are measured at fair value ~AEBE THHKEE LMK EBED
at the end of each reporting period. The following table gives &REHKR 2 AFEFE TRTIE
information about how the fair values of these financial assets &R EBRETZSUEEE L
and financial liabilities are determined (in particular, the BEAGBZAFEZAXN(LERFE
valuation techniques and inputs used), as well as the level of  F 2 &P H il K A ZUE ) LA KRR IE
the fair value hierarchy into which the fair value measurements  AF{ET 28 AZIE 2 Al BIREE
are categorised (levels 1 to 3) based on the degree to which AFEREAF—ZEF=F-

the inputs to the fair value measurements is observable.

e Level 1 fair value measurements are those derived from o E—H A FEFAEIECHRE

quoted prices (unadjusted) in active market for identical EXBERERM SR ARMRE
assets or liabilities; (CRIFAE)FH

e Level 2 fair value measurements are those derived from o SE_-_HAFEFAEIBE LT

inputs other than quoted prices included within Level 1 AZHREIN BEEXBENE
that are observable for the asset or liability, either directly E(AER ) EERIRBE B
(i.e. as prices) or indirectly (i.e. derived from prices); and TEBRBABESL - &

e Level 3 fair value measurements are those derived from o FEZAAFEEI:FALIER
valuation techniques that include inputs for the asset or BRBEMSEBE(ELZERRH
liability that are not based on observable market data ABRB)ZEEXBGBZEER
(unobservable inputs). SESH e
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 September 2013

22. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Cont'd)

Fair value of the Group’s financial assets that are

rRE BT IR R R M 5
HE-_Z—=—FhLA=+HILEAAR

22. I BEZAFEEE)

AEFUEEREERQAFEFNEZ

measured at fair value on a recurring basis (Cont'd) MKEEZATEE)
Relationship of
Fair value as at 30 Fair value Valuation techniques Significant unobservable
Financial assets September 2013 hierarchy and key inputs unobservable inputs inputs to fair value
RZg-z% ATERELEER
HHEE NAZTRZATE DYERN  HERNRIZRE EXEEEERANE  BABECEE
Equity securities classified  Listed equity securities in ~ Level 1 Quoted bid prices in an active N/A N/A
as held for trading Hong Kong market
investments in the - HK$12,896,000
condensed consolidated
statement of financial
position
RERGRHBRRRAD NEELIRAES R WARME L2 BE 0yl ki
BRREEEREZRA  -12,89,000ET
Unlisted financial Derivative component ~ Level 3 The fair value of the derivative Credit spread of 30.02%  The higher of the
instruments classified as  embedded in component embedded in Is reference to the volatility, the higher the
derivative financial consideration bonds consideration bonds is calculated ~ credit analysis of the fair value
instrument in the - HK$291,822,000 by the difference between the fair — market yield of bonds
condensed consolidated value of the consideration bonds ~ with similar credit
statement of financial with extension option and fair strength. Short term
position value of consideration bonds volatility of 0.935% s
without extension option. The fair ~ determined based on
value of the early redemption the historical trend of
option is considered minimal. The ~ the market price of the
fair value of the derivative bond issuer (Note)
component is determined by
Hull-White One-Factor Model. The
key inputs are: risk-free rate, credit
spread, short rate volatility and
maturity.
RERGRHBRRRAD RERFAZZIES  F=R REGHAZTEBACATEN 00%EEEENEE RBMES BATE

BRTAHBIAZSEL
THHIA

34

£-291,822,0005 7
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Cont'd)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Cont'd)

Note: If the credit spread to the valuation model had been 5% higher/lower while all other
variables were held constant, the carrying amount of consideration bonds would
decrease/increase by approximately HK$9,261,000/HK$8,542,000. If the volatility to
the valuation model had been 5% higher/lower while all other variables were held
constant, the carrying amount of consideration bonds would not have material variance
as it has minimal effect in the valuation model. In the opinion of directors of the
Company, the sensitivity analysis is unrepresentative as the period end exposure does
not reflect the exposure during the period.

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair values, except for consideration bonds. The fair value of the
liability component of consideration bonds with carrying amounts
of HK$851,839,000 (31 March 2013: HK$773,174,000) are
determined at HK$822,755,000 (31 March 2013: HK$630,169,000)
as at 30 September 2013.

Reconciliation of Level 3 fair value measurements of
financial assets

iRE M SRR M R

BE_Z-—=FAA=THILREA

. BB TR AVEFEE)

FEBUEEMHEEZ AV EITEZ
MHEEZ RN TVEE)

MicE - EEREZEEEEZ EA THS%imAEHE
A ETE - AREES ZREEGRD N
#99,261,00078 7T, 8,542,000/ 7T ° 2i{H{EE A
ZREME EF TS % M E EthEETE
AIREGEFZEAESTEEEAEY AER
HEBM Y FELW - ARBESRE BARY
RER I REEAN 2 B ZBRES T A
RN -

EERS BRREESIN REHRAR

SRS RRAR S IS RN B E K
PraEsRmEEEATEES K
H1E851,839,0008 T( —E—=F= A

=+—H:773, 174ooo,a7u>zwmf (E
HFEEBDCATFER=E Ehﬂ
=+ B # F A822,755,000/ jo( = &
—=9%=H=1+—H:630,169,000/87T)°

MHREEE=RAFEFEZHIEK

HK$'000

T

At 1 April 2013 R-ZZE—=F1"H—AH 266,790
Change in fair value recognised in RIERER 2 A EEE

profit or loss 25,032

At 30 September 2013 RN-_E—=F1LHA=+H 291,822

Of the total gains or losses for the period included in profit HiRNzt ABR Z WHNEEEES

or loss, HK$25,907,000 relates to change in fair value of
financial assets at fair value through profit or loss and fair
value gain on derivative financial instrument held at the end
of the current reporting period. The changes in fair value gain
on financial assets at fair value through profit or loss is
recognised in the condensed consolidated statement of profit
or loss and other comprehensive income and fair value gain
on derivative financial instrument are recognised in ‘other gains
and losses'.

/> 25,907,000/ T AL A FERT A
BaWBKEEZ A AFEESH RNA
WMERARBEZTEF B I ARQATE
Wik o R FEFAEBZ U BEEE
ZATFEKFZEZHNERELSERIR
Hip 2 MR AR AER ﬁﬁ?ﬁiﬁﬁ

BILE 2R FEWREBINTE WS
KB 1R | MHERR

Interim Report 2013
)

35



36

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013

22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Cont'd)

Reconciliation of Level 3 fair value measurements of
financial assets (Cont'd)

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation on semi-annual basis.
The directors of the Company work closely with the qualified
external valuers to establish the appropriate valuation techniques
and inputs to the model.

The valuation team of the Group engages the external valuers
to perform the valuations of the derivative component
embedded in consideration bonds required for financial
reporting purposes, including Level 3 fair value measurements
of financial assets. As a part of the valuation process, the
valuation team reports directly to the chief financial controller
of the Group. The chief financial controller of the Group reports
the valuation team’s findings to the board of directors of the
Company semi-annually. Information about the valuation
techniques and inputs used in determining the fair value of
various assets and liabilities are disclosed above.

Mascotte Holdings Limited
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AEFUEEREERQAFEFNEZ
MREEZRTVEE)
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Wt —HEER —HABZAYE
B AEESERAI B A BEMS
BIE-EREMETE —LBARE
B NEBZEE=75ERMGEM
BHFETRE-ARRESFTES
BRINEEEMEE A EAR R T
E A B R E R M da A SR o

AEBEBERKZEIINSGEMBRT
BHREMEMAREESFRS ZITE
MOEITHE BRMBEESE =4
REEFE-FREERF 2B
o MEERERAANEEEEME
RERS AEBERVKRESF
FRARAETEREHEBHR A
EHER- NEEZHEERBERYT
BRAAZGERTMEBABEZE
FHR £ EE



Management Discussion and Analysis

FINANCIAL RESULTS AND BUSINESS REVIEW

As anticipated in the Company’s announcement issued on 18
November 2013, the Group recorded a loss for the six months
ended 30 September 2013 (the “Period”). The loss attributable
to shareholders for the Period amounted to approximately
HK$920.0 million, which decreased by approximately HK$1,472.2
million, as compared to a loss attributable to shareholders of
approximately HK$2,392.2 million at the same period last year.
The loss was mainly attributable to:

(i) finance costs of approximately HK$104.4 million recognised
during the Period, which was decreased by approximately
HK$110.3 million, from approximately HK$214.7 million
for the same period last year, in which approximately
HK$8.6 million arising from interest expenses paid for bank
and other borrowings, approximately HK$6.2 million arising
from the amortisation of interest expenses for convertible
bonds and approximately HK$89.6 million arising from the
amortisation of interest expenses for consideration bonds
during the Period,

(i) as at 30 September 2013, an impairment loss of
approximately HK$844.6 million was made against the total
investment in the polycrystalline silicon business (As at 30
September 2012: approximately HK$1,921.0 million).

The basic and diluted loss per share was HK$0.09 for the
Period, as compared to the basic and diluted loss per share of
HK$3.75 in last period. The basic and diluted loss per share
in last period has been adjusted to reflect the impact of the
rights issue which became unconditional on 20 May 2013.

finjnﬁ& jfﬁ'

MBERER RO

PBUARNBN —_ZE—=F+—A+/\H
H2 2 AR AEEREE =3
—=FAA=+HIEEA (AL ])
RS EE AHERERMEELY
920,000,000/ 7T + #2 2= F [F HANR SR P A
B 1 492,392,200,000i% JT B 4 4
1,472,200,0008 7L GBI EEZRN T
FIESER e

() MAHE TRABREKERED
104,400,000/8 7T BEFRHE 2
#9214,700,000% JT &k 4 T 4
110,300,000 JT° & A %4
8,600,000/ JT & iR 17 & H b {&
EEAZF B 46,200,000
BT A BRRES 2 F B #
4 LA M #989,600,00058 7T A 1K
BEHF2F SR

—
=
//1>

RNR—_ZE—=ZFNLA=Z+H E#
REEB 2R EERY
44 600,000 T 2 BEEE( =
—“FAAZ=Z+ B Y
1,921,000,000?57&

0\

NH

ANERFE - AR E AR KR #E & 18 50.09
Bt E—EEESRERNREEE
BR3.755 L E—HRAEREARR
BEEED THAE BEUARBNR_-Z
—ZFRA-tTHKAEKEZHR
d-2-
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Management Discussion and Analysis

Solar grade polycrystalline silicon
Result

No turnover was generated from solar grade polycrystalline
silicon segment with no commercial production was commenced
during the Period and the same period last year. The segment
loss decreased by 2.2 times, from approximately HK$1,949.4
million in the same period last year to approximately HK$866.9
million for the Period in which approximately HK$844.6 million
was arising from the impairment loss on the Group’s
polycrystalline silicon business, which amount of approximately
HK$706.7 million allocated to intangible asset, approximately
HK$131.8 million allocated to the property, plant and equipment,
approximately HK$4.1 million allocated to the deposits paid
for acquisition of property, plant and equipment and
approximately HK$1.9 million allocated to other receivables,
deposits and prepayments.

Impairment loss recognised in respect of the Group’s
polycrystalline silicon business

As disclosed in the announcement dated 1 August 2013, since
the acquisition of the interest in Sun Materials Technology Co.,
Ltd (“Sun Materials”), the Company had been relying on the
continuous representation and assurance of Dr. Wu Yi-Shuen
(“Dr. Wu"), both as the preliminary seller and Chief Executive
Officer and Chief Technical Officer of Sun Materials that the
modular production lines in the Yilan plant was in proper and
workmanlike condition and that the delay in production of the
desired quantity of the product was bona fide due to unforeseen
circumstances. In early July, 2013, Sun Materials received two
anonymous parcels in mail containing materials that suggested
the test runs aforesaid were faked by Dr. Wu. The Company
then consulted lawyers both in Taipei and Hong Kong. A
confrontation meeting was held on 26 July, 2013 at Taipei
whereat Dr. Wu was present before two directors of the
Company and representatives of two law offices. Dr. Wu
admitted that during the various test runs both before the first
acquisition of 50.1% interest and after the acquisition of 49.9%
interest in Sun Materials, he had deliberately poured some
foreign materials in the reactor in order to conceal the
operational process from the engineers of the plant. Dr. Wu
refused to disclose what foreign materials were engaged. The
two directors present suspected that the foreign materials were
polycrystalline silicon Dr. Wu brought in from an outside source
in order to fake the outcome of the tests. Before the Company
was able to discuss and consider the termination of Dr. Wu's
service, Dr. Wu tendered his verbal resignation at the conclusion
of the confrontation meeting with effect from 29 July, 2013.

Mascotte Holdings Limited
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Management Discussion and Analysis

Furthermore, as disclosed in the announcement dated 24
October 2013, members of the special committee comprises all
the current independent non-executive directors of the Company,
Mr. Lam Ping Cheung, Andrew, a former ICAC investigator and
a practicing solicitor and Ms. Lam Yan Fong, Flora, a solicitor
to study the events leading up to the termination of Dr. Wu'’s
service. Dr. Lin Tiang-Tsair (“Dr. Lin"”) has been appointed as
the technical adviser to the special committee. Dr. Lin is a
renowned Taiwanese expert in the field of photovoltaics and
he will be assisted by PHOTON Consulting, the leading
international photovoltaics consulting company. Dr. Lin is
commissioned to study, among other things, the commercial
feasibility of the existing set-up and organisation of the Yi-Lan
plant, whether to continue the existing operation with the
departure of Dr. Wu will be able to produce the polysilicon.
Members of the special committee met Dr. Lin in Taipei on 20
and 21 October 2013 following a visit to the Yi-Lan plant and
were verbally advised that the existing set-up and organisation
of the Yi-Lan plant was not commercially feasible to develop
the polysilicon production business in his preliminary view.
Following the visit of an investigative team by PHOTON
Consulting on 22 October 2013 to the Yi-Lan plant and the
team’s meeting with Dr. Lin, the team opined on 23 October
2013 that the current staff and physical assets of the Yi-Lan
set-up and organisation did not form a basis from which a
commercially feasible polysilicon production business could be
developed. The Company received the verbal view of Dr. Lin,
echoed by the investigation team of PHOTON Consulting, and
is of the opinion that the Yi-Lan plant has completely lost its
capacity to produce any commercially feasible polysilicon.

Based on the foregoing and taking into consideration all
relevant facts and information known to date, the Company
and the special committee considered that a full provision
shall have to be made against the total investment in the
existing polycrystalline silicon business, accordingly an
impairment for the remaining balance of approximately
HK$844.6 million has been made.

Investments
During the Period, the investment activities of the Group were

scaled down. As a result, no dividend income was posted during
the Period.
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The segment loss was significantly decreased by 98.3% to
approximately HK$0.4 million for the Period from approximately
HK$23.1 million in the same period last year, with a net gain
from fair value change in investment in shares of approximately
HK$0.9 million turning from a net loss of approximately
HK$22.2 million.

Loan financing

During the Period, no interest income was generated from
provision of finance as no new loan was lend.

Property investment

During the Period, rental income from property investment
decreased from approximately HK$1.5 million to approximately
HK$0.6 million, representing a decrease of 2.5 times as
compared with the same period last year. Such decrease was
mainly due to disposal of property in January 2013, which
located at Room 2501, China United Centre, 28 Marble Road,
North Point, and early termination of tenancy agreement by
tenant of Mainland’s property from February 2013, and thus
the total gross rentable area of such property was then lessened.

With the increase in fair value of investment properties as at
30 September 2013 as compared to the same period last year,
the segment result increased from approximately HK$1.5 million
in the same period last year to approximately HK$4.4 million
for the Period, with a fair value gain of approximately HK$4.2
million recognised during the Period. The increase in fair value
was mainly due to increase in the unit rate per square meter
of portion of an industrial complex of Mainland’s property.

Manufacture and sale of accessories

With decrease in overseas sales, the segment’s turnover
decreased from approximately HK$92.6 million in the same
period last year to approximately HK$62.9 million for the Period,
representing a decrease of approximately 32.1%. It was mainly
due to decrease in market demand in photographic market.
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Management Discussion and Analysis

With higher utilisation of production capacity and implementation
of direct cost control, the Group is able to improve the gross
profit margin from approximately 27.1% to approximately 31.4%
on average for the Period. However, the Group recorded a profit
of approximately HK$0.03 million, representing a decrease of
approximately 99.4% compared to a profit of approximately
HK4.7 million in the same period last year, it was mainly due
to increase in distribution costs and administrative expenses.

PROSPECTS

For reasons set out in the business review section for “Solar
grade polycrystalline silicon” above, the Group's current
prospect in the polysilicon market has suffered a significant
setback, and our financial position has also been
unfavourably affected by the full provision that has to be
made in respect of the investment in the polycrystalline
silicon business. Against this background the major tasks
ahead in the coming months would be to redress the
Group's financial position as soon as possible on one hand,
and to find ways to rebuild its business operations on the
other.

The future ahead is going to be challenging. Nevertheless
the Group will undertake suitable initiatives and strive to
restore the Group’s position in due course, both financially
and operationally.

LIQUIDITY AND CAPITAL RESOURCES

The Group primarily financed its operations with internally
generated cash flows, other borrowing and by its internal
resources and shareholder’s equity. During the Period, the
liquidity of the Group was tight and the Company explored
various initiatives to seek new funding and to improve the
debt to equity ratio by (i) seeking for external funding for
working capital; and (ii) enhancing the capital base of the
Company.

(i) Seeking for external funding for working capital

During the Period, the Company placed HK$25 million,
HK$20 million and HK$10 million, 5% unsecured notes,
with a maturity of 7-year from the date of issuance of
each note, pursuant to the placing notes agreement dated
28 December 2012, 8 July 2013 and 25 September 2013
respectively. As at 30 September 2013, an aggregated
principal amount of HK$60 million was placed (As at 31
March 2013: HK$5 million).
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In addition, the Group entered a loan facility agreement
with an independent financial institution in May 2013 with
a revolving loan facility of HK$150.0 million. The loan
facility carries interest at variable interest rate at Hong
Kong prime rate as quoted by the Chong Hing Bank
Limited plus 2.5% per annum and repayable within one
year from the date of drawdown. As at 30 September
2013, the loan facility of approximately HK$15.2 million
has been utilised.

(i)  Enhancing the capital base of the Company

In order to improve the financial position and capital base
of the Group, the Company completed a rights issue on
20 May 2013 on the basis of four rights shares for every
existing share held on the record date at the subscription
price of HK$0.07 per rights share. 7,365,840,496 new
ordinary shares were issued and allotted with net proceeds
of approximately HK$494.6 million raised. The fund was
utilised as intended.

As at 30 September 2013, net current assets of the Group
amounted to approximately HK$311.1 million (As at 31 March
2013: net current liabilities of approximately HK$219.9 million)
with bank balances and cash of approximately HK$58.5 million
(As at 31 March 2013: approximately HK$52.7 million).

As at 30 September 2013, the Group had secured bank
borrowings of approximately HK$39.4 million, which is a ten-
year term loan and is denominated in new Taiwan Dollars
(approximately NT$150.7 million (As at 31 March 2013:
approximately HK$42.4 million, which is a ten-year term loan
and is denominated in new Taiwan Dollars (approximately
NT$158.8 million)). The bank borrowings carry variable interest
at local bank’s deposit rate in Taiwan plus a spread ranging
from 1.6% to 1.8% per annum.

In addition, the Group had secured margin facilities of
approximately HK$6.4 million in which approximately HK$0.4
million have not yet been utilised as at 30 September 2013
(As at 31 March 2013: Nil).
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Management Discussion and Analysis

The Company issued convertible bonds with aggregate principal
amount of HK$1,450 million in connection with the acquisition
of 50.1% interest in polycrystalline silicon business in July 2011.
The convertible bonds are due in July 2014, with 5% per
annum coupon interest rate payable semi-annually, and are
convertible into ordinary shares of the Company at a conversion
price of HK$0.09 per share (adjusted upon the Company’s
rights issue took effective on 20 May 2013). Convertible bonds
with principal amount of HK$270 million have been converted
into 3,000 million of new ordinary shares of the Company
during the Period, and the aggregate principal amount
outstanding as at 30 September 2013 was HK$930 million (As
at 31 March 2013: HK$1,200 million). During the Period, an
aggregate interest paid was approximately HK$29.2 million
(2012: approximately HK$35.3 million).

The Company issued consideration bonds with aggregate
principal amount of HK$ 1,750 million as part of the consideration
for the acquisition of the remaining 49.9% interest in
polycrystalline silicon business in January 2012. The consideration
bonds are due in January 2014 with 2.5% per annum coupon
interest rate payable quarterly. No consideration bonds have
been redeemed during the Period (2012: HK$320 million), the
aggregate principal amount of HK$885 million was outstanding
as at 30 September 2013 (As at 31 March 2013: HK$885
million). During the Period, an aggregated interest paid was
approximately HK$11.0 million (2012: approximately HK$19.5
million). After the Period, the Company proposed to amend
certain terms and conditions of the consideration bonds, details
of which are disclosed in the section headed “Event after the
reporting period” of this interim report.

The total deficit of the Group as at 30 September 2013 was
approximately HK$633.6 million (As at 31 March 2013:
approximately HK$235.9 million). Gearing ratio calculated on
the basis of the Group’s total debts (interest-bearing bank and
other borrowings plus convertible bonds and consideration
bonds) over shareholders’ funds was (165.9%) (As at 31 March
2013: (579.1%)).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2013 (2012:
Nil).
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Save for the completion of rights issue of 7,365,840,496 new
shares with par value of HK$0.01 each at a subscription price
of HK$0.07 each per rights share on the basis of four rights
shares for every existing share held on the record date (i.e. 26
April 2013), there was no purchase, sale or redemption by the
Company or any of its subsidiaries of the Company’s listed
securities during the six months ended 30 September 2013.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the period or during the Period.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2013, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) as recorded
in the register maintained by the Company pursuant to Section
352 of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code set out in Appendix
10 to the Listing Rules as adopted by the Company, were as
follows:
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B W M AT

Interests in the Company RART 2=

Approximate

Deemed percentage of

interests in Issued share

Number of number of capital of

Name of director Capacity shares held shares Total The Company

RN

HIEERRER BRITRAE

EEfS a6 PR EE ZBROBE At BABEI

Mr. Peter Temple Whitelam Beneficial Owner 78,125 - 78,125 0.00%
Peter Temple Whitelam4t 4% EnEBA

Mr. Lo Yuen Wa Peter Beneficial Owner 156,250 625,000 781,250 0.01%
ETERE EREAA

Mr. Eddie Woo Beneflcial Owner - 7,187,500 7,187,500 0.06%
MHRREE EGAA

Save as disclosed above, as at 30 September 2013, none of
the directors nor their associates had any interests or short
positions in the shares and underlying shares of the Company
or any of its associated corporations as recorded in the register
required to be kept under Section 352 of the SFO or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Listing Rules.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 September 2013, other than the interests of the
directors and chief executives of the Company as disclosed
above, shareholders who had interests or short positions in
the shares or underlying shares of the Company of 5% or
more which fell to be disclosed to the Company under Part
XV of the SFO, or which were recorded in the register to be
kept by the Company under Section 336 of the SFO, were as
follows:
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Interest in the shares and underlying shares — long

positions

EE njLnFFH& jD_/l'
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Approximate

Deemed percentage
Number of interests in of issued
ordinary number of share capital
Name of shareholder shares held shares Total Capacity of the Company
NG
RfEERG 2 BRITRA
RRER g ER#A RH#E &t af BAEDH
Mr. Andrew Liu 1,900,000,000 1,444,444 444 3,344,444 444 Beneficial owner 27.40%
BHmiA BEREAA
SPARX Asia Capital Management Limited 1,000,000,000 3,888,888,888 4,888,888,888 Investment manager 40.05%
RERE
SPARX Emerging Opportunities Fund SPC 1,000,000,000 3,888,888,388 4,388,838,388 Beneficial owner 40.05%
ERERA
Ms. Mak Siu Hang Viola - 3,888,888,8838 3,888,888,888 Interest of a controlled 31.86%
i corporation
R AR
VMS Investment Group Limited - 3,888,888888  3,888,888,888 Beneficial owner 31.86%
BRAEAA
Mr. Hu Liang Ming Raymond - 1111,111,110%  1,111,111,110* Beneficial owner 9.10%*
Hu Liang Ming Raymond?t 4 EnEEA
Willie International Holdings Limited 752,040,000 - 752,040,000 Interest of a controlled 6.16%
BHERERERAR corporation
ERERA
Willie Resources Incorporated 752,040,000 - 752,040,000 Interest of a controlled 6.16%
corporation
R AR
Rawcliffe International Limited 752,040,000 - 752,040,000 Interest of a controlled 6.16%
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B W M AT

Approximate
Deemed percentage
Number of interests in of issued
ordinary number of share capital
Name of shareholder shares held shares Total Capacity of the Company
Fris AR
RIERERRZ ERIRA
RREH FisEERE A ReA%E @it 5f R
Nice Hill International Limited 752,040,000 - 752,040,000 Interest of a controlled 6.16%
corporation
XA EERR
Pearl Decade Limited 752,040,000 - 752,040,000 Beneficial owner 6.16%
ERBEAA
Hao Tian Resources Group Limited 1,000,000,000 - 1,000,000,000 Interest of a controlled 8.19%
ERRERBRAT] corporation
XA EE R
Win Team Investments Limited 1,000,000,000 - 1,000,000,000 Interest of a controlled 8.19%
corporation
XA EE R
Hao Tian Management 1,000,000,000 - 1,000,000,000 Beneficial owner 8.19%

(Hong Kong) Limited
SRER(BE)BRAA

* Deemed interest in 555,555,555 shares are directly held by Mr. Hu Liang Ming
Raymond and the remaining deemed interests in 555,555,555 shares are held by a
private trust which Mr. Hu Liang Ming Raymond is the beneficiary of that trust.

Save as disclosed above, as at 30 September 2013, the Company
had not been notified by any person (other than the directors
and chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which fell to be disclosed to the Company under
Part XV of the SFO or which were recorded in the register
required to be kept by Company under Section 336 of the
SFO.
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CHARGE OF ASSETS

As at 30 September 2013, margin facilities of approximately
HK$6.4 million (As at 31 March 2013: Nil) from two regulated
securities brokers (As at 31 March 2013: Nil) were granted to
the Group under which financial assets at fair value through
profit or loss of approximately HK$12.9 million (As at 31 March
2013: Nil) were treated as collateral for the facilities granted.
Aggregate of approximately HK$0.4 million facilities have not
yet been utilised and the carrying amount of the financial
assets at fair value through profit or loss charged under the
utilised facilities to the securities brokers is approximately
HK$12.9 million (As at 31 March 2013: Nil).

As at 30 September 2013, buildings in Taiwan with carrying
amount of approximately HK$75.6 million (approximately
NT$288.6 million) (As at 31 March 2013: approximately HK$79.2
million (approximately NT$296.8 million)) were pledged to
secure bank borrowings of approximately HK$39.4 million
(approximately NT$150.7 million) (As at 31 March 2013:
approximately HK$42.4 million (approximately NT$158.8
million)).

Furthermore, the Group had a restricted bank deposit,
approximately HK$5.5 million (approximately NT$21.0 million)
as at 30 September 2013 (As at 31 March 2013: approximately
HK$5.6 million (approximately NT$21.0 million)), placed to
secure the lease agreement in relation to the land located in
Taiwan.

In addition, the charge on shares of Sun Mass Energy Limited
pledged to secure borrowing from an independent financial
institute was released during the Period (As at 31 March 2013:
HK$489.0 million).

CONTINGENT LIABILITIES

The Company and the Group had not provided corporate
guarantee to its subsidiaries or other parties and did not have
other contingent liabilities as at 30 September 2013 (As at 31
March 2013: Nil).

Mascotte Holdings Limited
EMEBEEAMRLHE

BB W NI

EERH

R-_ZE—=FNA=1+8H A&EEE
MEXREESFLLT(RE—=
FZA=+T—H: B)BTHEEEY
6,400,000 T(R —_ZE— =% = A
=+—H:8) Bt BAFEFA
B2 B % & E #12,900,0007% 7T
(R—ZE—=F=A=+—H 8)2
BIEMEREEZEHRERE &
#49400,0008 T 2 EEIARE A - Mk
BEEBREERETEEESLLTT
BAFEFAEBGZYEEEZER®
B4 A12,900,0008 c(R—_F—=
FZA=+—H:8)

R-E—=FNA=1+H FEEHY
75,600,000/% JT( 47 ¥ & %288,600,000
TR ZE—=F=ZA=+—"8: 4
79,200,000/ JT( #) #r & 296,800,000
TN ZEEBEEMEEHIEAED
39,400,0007% 7T( %) ¥ & #150,700,000
T ZIBITEEZER(R=ZE—=F=
A=4+—H : #142,400,000% 7T (£9% &
#:158,800,0007T,) ) °

B KEBR-_ZE—=ZFLA=1
H A X R #l 4R 17 77 % 45,500,000/
TT( 4% & #21,000,000T (A =
—=F=H=+—H : 45,600,000/%
Tt (4% & %21,000,0007T) ) T3 1A
VERRIREE Y Ty AERHEE
R o

BE AN PR ZN HA [ Sun Mass Energy
Limitedi B TEH - ER—MEEL
VBEEENEECER(ZE—=
F=HA=-+—H:489,000,000/& T )

HAREE

N_E—=FhLA=1+H ARAAN&
AN 2 (B 37 A H B B A Al sk EAth 5 12
HAFER TEEMIAREBERZ
T—=F=A=+—H: &)



Management Discussion and Analysis

SHARE-BASED PAYMENTS
2003 Option Scheme

The Company’s share option scheme (the “2003 Option
Scheme") was adopted pursuant to a resolution passed by the
shareholders of the Company on 21 August 2003. The purpose
is to providing incentives to eligible participants. During the
Period, no options are granted and exercised under the 2003
Option Scheme. As at 30 September 2013, the outstanding
option shares are 78,955 (As at 31 March 2013: 39,062 option
shares outstanding) which have been adjusted upon the
Company’s rights issue took effective on 20 May 2013. The
2003 Option Scheme expired on 20 August 2013.

Option Deed

As disclosed in the announcement dated 29 August 2011, the
Company entered into option deeds (the “Option Deed"”) with
each of the grantees pursuant to which the Company
conditionally agreed to grant share options, which are
convertible into the Company’s new ordinary shares of HK$0.01
each of up to 730,000,000, at a price of HK$0.4 each share
option (subject to adjustments). As disclosed in the announcement
dated 21 May 2013, the price was adjusted to HK$3.134 each
share option upon the Company’s rights issue took effective
on 20 May 2013. During the Period, no Option Deeds are
vested.

Details of the movement of the 2003 Option Scheme and
Option Deed during the Period are set out in note 20 to the
condensed consolidated financial statements.

CURRENCY RISK MANAGEMENT

The majority of the Group’s assets are held in Hong Kong
Dollars with no material foreign exchange exposure. The Group'’s
manufacturing business has its overseas market, which alone
accounts for approximately HK$45.9 million of the Group’s sales
turnover. Furthermore, the Group also engaged in solar grade
polycrystalline silicon business in Taiwan, United Stated Dollar
("US$") will be expected to be the functional currency, no
income is yet to be recorded during the Period. In safeguarding
the volatile Euro Dollars currency risk, the management has
chosen to adopt a more prudent sales policy by mainly accepting
US$ quoted sale orders, which in turn the management can
maintain a stable currency exchange condition for normal
trading business development. During the Period, the directors
are of the view that the Group’s exposure to exchange rate
risk is not material, and will continue to monitor it.
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2013, the Group employed approximately
414 employees, around 76.8% and 11.1% of them were
employed in the People’s Republic of China for the manufacturing
business and in Taiwan for the manufacturing of solar grade
polycrystalline silicon business respectively. The remuneration
policy of the Group is to reward its employees with reference
to their qualifications, experience and work performance as
well as to market benchmarks. Employee benefits include
medical insurance coverage, mandatory provident fund and
share option scheme. Total staff costs for the six months ended
30 September 2013, including directors’ emoluments, amount
to approximately of HK$17.6 million.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the expiration of the 2003 Option Scheme, a
new share option scheme (the “2013 Option Scheme”) was
adopted pursuant to a resolution passed by the shareholders
of the Company on 31 October 2013. The purpose is to
providing incentives to eligible participants.

As disclosed in the announcement of the Company dated 8
November 2013, the Company entered into a placing agreement
with an independent placing agent, pursuant to which the
placing agent has conditionally agreed to place a total of
1,250,000,000 new shares on a fully underwritten basis, to
not less than six independent placees, at a price of HK$0.085
per placing share. Accordingly, 1,250,000,000 shares to be
issued under the Company’s general mandate, which was
approved by shareholders of the Company at the annual general
meeting on 26 August 2013, are issued and allotted on 20
November 2013. The gross proceeds from the placement were
approximately HK$106.3 million. The net proceeds of
approximately HK$99.7 million will be used for general working
capital of the Group.
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Management Discussion and Analysis

As disclosed in the circular of the Company dated 27 November
2013, the Company and the bondholders of consideration
bonds entered into the deed of amendment on 11 November
2013, pursuant to which the Company and the bondholders
agreed to amend certain terms and conditions of the
consideration bonds, which in substance constitutes a conversion
of the existing consideration bonds with an aggregate principal
amounting to HK$885 million into the convertible bonds. The
deed of amendment and the issue and allotment of the
conversion shares under the specific mandate are subject to
the approval of the shareholders at the special general meeting
on 13 December 2013.

AUDIT COMMITTEE

The Audit Committee is principally responsible for reviewing and
supervising the Group’s financial reporting process and internal
control system and providing advice and recommendations to
the Board of the Company. The Audit Committee comprises
four INEDs of the Company, namely Mr. Frank H. Miu (as the
chairman of the Audit Committee), Dr. Agustin V. Que, Mr.
Robert James laia Il and Mr. Hung Cho Sing. The revised terms
of reference of the Audit Committee are consistent with the
terms set out in the relevant section of the Corporate Governance
Code and Corporate Governance Report (the “Code”) contained
in Appendix 14 of the Listing Rules. No changes were made to
the terms of reference of the Audit Committee during the Period.

The interim financial information of the Company for the six
months ended 30 September 2013 has not been audited, but
has been reviewed by the Audit Committee. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group, legal and
compliance and discussed internal controls, risk management
and financial reporting matters including the review of the
unaudited interim condensed consolidated financial statements
of the Group for the six months ended 30 September 2013.
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CORPORATE GOVERNANCE

The Board considers that good corporate governance practices
of the Company are crucial to the smooth and effective
operation of the Group and safeguarding the interests of the
shareholders and other stakeholders. The Company has applied
to principles compiled with the code provisions which set out
in the Code during the six months ended 30 September 2013
except for the following deviations from a code provision with
considered reasons are given below:

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.

All of the non-executive directors of the Company are not
appointed for specific terms but they are subject to retirement
by rotation and re-election at the annual general meetings of
the Company. Pursuant to the clause 87(1) of the Company’s
Bye-laws, each director shall be subject to retirement by rotation
at least once every three years at the annual general meeting.
This means that the terms of appointment of the directors,
including INEDs, cannot exceed three years. As such, the
Company considers that sufficient measures have been taken
to ensure that the Company’s corporate governance is no less
exacting than those in the Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all directors, all directors confirm that they have
complied with the required standard as set out in the Model
Code throughout the six months ended 30 September 2013.

By Order of the Board
MASCOTTE HOLDINGS LIMITED
Lo Yuen Wa Peter

Managing Director

Hong Kong, 29 November 2013

*  for identification only
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