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Interim Results

The Board of Directors (the “Board”) of Mascotte Holdings
Limited (the “Company”) announces the unaudited interim results
of the Company and its subsidiaries (the “Group”) for the six ([A&E@E ) BE-—ESTAEALA=1TH 1
months ended 30 September 2009 together with the comparative NE A T k&= A /Hg%%;ﬁgttﬁgygm
figures as follows: T

CONDENSED CONSOLIDATED STATEMENT OF EHRGEEEBARE
COMPREHENSIVE INCOME
For the six months ended 30 September 2009 — unaudited i;‘? —5 ENFNA=FHIEANEA —
A
Six months ended
30 September
BEAA=+tHLXEAR
2009 2008
—EEhEF —ZEENF
(Unaudited
and restated)
(Unaudited) (REEHEZ
(REER) RE)
Note HK$’000 HK$’000
HtaF FAET FET
Turnover = 3 128,703 124,856
Cost of sales SHEE R A (58,884) (79,272)
Gross profit EF 69,819 45,584
Other income =N 309 730
Selling and distribution costs HE RO AR (4,150) (4,222)
Administrative expenses THAX (23,678) (22,463)
Amortisation of intangible assets /& & # 84 (684) -
Gain on disposal of property, ﬁ%%% - R
plant and equipment B2 W - 2,852
Reversal of impairment allowance JEUE Z K fELUL
for loan and interest receivable SR BB [ 80,000 -
Net unrealised holding gain (loss) &z AT EEAEZREY
on financial assets at fair value M EEZ REREE
through profit or loss Wzt (BB) FE8 40,807 (89,330)
Finance costs BhE R A (5) (11)
Profit (Loss) before taxation Barad (BHE) 4 162,418 (66,860)
Income tax expense FrISfFAX 5 (326) (1,108)
Profit (Loss) for the period HEaF (&) 162,092 (67,968)
Other comprehensive income E2mEmEA - -
Total comprehensive income (loss) HiRma2mEig A
for the period (B1E) #= 162,092 (67,968)
Total comprehensive income (loss) E(EZ2EWA (E1E)
attributable to: wazE
Equity holders of the Company  ZAxA FREHER B A 162,186 (67,676)
Minority interests LERR R (94) (292)
162,092 (67,968)
Earning (Loss) per share FRAER (FE)
Basic and diluted BEARREE 7 HK$0.42i8 7t  HK$(0.29)F ¢
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CONDENSED CONSOLIDATED BALANCE SHEET
As at 30 September 2009 — unaudited

Non-current assets

Intangible assets

Investment properties
Available-for-sale financial assets
Property, plant and equipment
Prepaid lease payments

Loan and interest receivables

Current assets
Financial assets at fair value
through profit or loss
Inventories
Prepaid lease payments
Trade and bills receivables
Loan and interest receivables
Other receivables
and prepayments
Bank balances and cash

Current liabilities
Trade payables
Other payables

and accrued charges
Income tax payable

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to equity
holders of the Company
Minority interests

TOTAL EQUITY

Note
ks

FRBEE

BEE 8
REYX 9
AREENTEE 10
ME - BEk&E

B HEERA

R W R e R W ) B 13

RBEE

B ER ARG

LA EE 11
FE

SEANEE -/ OE]

FEWE 5 50 A N W R i 12
R W T T R W ) B 13
Ho o e W sk IR R FB AN R

RITHEBERE

hRBAE
e 8 53R 14
Hit AR BB

R FT1SR

RBEEFE
BEEFE
BRI
A 15
G
AREIBHERA A
FEIGHE
DHR R

BRGREEERER

REZFZENFNHA=1H — FAEFEEZ
30 September 31 March
2009 2009
—EEhEF —ZETNEF
hBA=+H =A=+—H
(Unaudited) (Audited)
(REER) (feEZ)
HK$°000 HK$’000
FET FEIT
129,353 -
18,639 18,639
45,000 20,000
4,922 5,948
5,036 5,368
10,000 -
212,950 49,955
272,568 152,576
3,458 5,586
665 665
32,686 24,358
93,333 105,920
18,949 20,782
83,186 33,228
504,845 343,115
14,656 7,548
40,340 14,962
10,986 10,839
65,982 33,349
438,863 309,766
651,813 359,721
54,592 28,592
593,870 327,684
648,462 356,276
3,351 3,445
651,813 359,721
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CONDENSED CONSOLIDATED STATEMENT OF BHHGSRRET R
CHANGES IN EQUITY

For the six months ended 30 September 2009 — unaudited BE —ZFEZHFENHA=FHIFANEA —
RSB
Attributable to Equity Holders of the Company
ARARERE RS
Enterprise
expansion Minority
Share Share Special Translation  Reserve reserve  Accumulated interests
capital  premium  reserve  reserve fund BR losses Total 2| Total

Be  RBEE  BHRR  LERE e LEER ZiEER aF  RRER At
HK$'000  HKB'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HKB'000  HK$'000  HK$'000
T T T FAT T FAT FET FAT T FET

At 1 April 2008 RZFZ\FRA-A 190,616 517,582 47,231 10,575 1,083 1,083 (162,049) 606,121 3400 609,521
Issue of shares on RERETRR

rights issue, net (MBRZ)

of expenses 95,308 42,654 - - - - - 137,962 - 137,962
Net loss for the period  HAEEFE - - - - - - (67,676)  (67,676) (292 (67,968)

At 30 September 2008 H-ETAFAA=TE 285924 560236 47,231 10,575 1,083 1,083 (229,725) 676,407 3108 679,515

At 1 April 2009 RZEENFME-H 28,592 560,236 18,901 1,371 1,084 1,083 (249,991) 356,276 3445 359,721
Issue of shares upon ~ RERTRREEE

conversion of ¥k
convertible bonds, (HBER)
net of expenses 26,000 104,000 - - - - - 130,000 - 130,000
Net profit for the period St - - - - - - 162,186 162,186 (94 162,092

At 30 September 2009 H=SBhFAAZTRE 54,592 664,206 13,901 1,311 1,084 1,083 (87,805) 648,462 3,351 651,813
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

For the six months ended 30 September 2009 — unaudited

Net cash from (used in) KEEKFRE (FFA)
operating activities ZEEFHE

Net cash used in investing activities RS X KA 2R $FE

Net cash from financing activities BETHE2HES T

Net increase (decrease) in cash EHeRERELIER
and cash equivalents & CRd) BE
Cash and cash equivalents at HUESRERRSER

beginning of the period

Cash and cash equivalents at end HACESRERKRSER

of the period, represented (ERTEBRES)
by bank balances and cash

HHGERERER

BE_EENFAA=FHIENEA -
REFER

Six months ended
30 September
BEAA=1tHILXEA

2009 2008
—EThEF —EENF
(Unaudited

and restated)

(Unaudited) (REEEZ
(REER) RES)
HK$°000 HK$’000
F#ET F#T
75,066 (137,243)
(25,108) (15,341)
- 137,962

49,958 (14,622)
33,228 41,426
83,186 26,804
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2009 — unaudited

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2009
have been prepared in accordance with applicable disclosures
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 March 2009.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those applied in preparing the Group’s audited
financial statements for the year ended 31 March 2009, except
for the adoption of new/revised Hong Kong Financial Reporting
Standards (“HKFRS”) and HKASs as below.

HKAS 1 (Revised): Presentation of Financial Statements

This standard introduces changes in the presentation and
disclosures of financial statements (including changes to the titles
of the main statements). The revised standard separates owner
and non-owner changes in equity. The statement of changes in
equity will include only details of transactions with owners, with
all non-owner changes in equity presented as a single line.

In addition, this revised standard introduces the statement of
comprehensive income: it presents all items of income and
expenses recognised in profit and loss, together with all other
items of recognised income and expenses, either in one single
statement, or in two linked statements. The Group has elected
to present the comprehensive income in one single statement.
The interim condensed consolidated financial statements have
been prepared under the revised disclosure requirements and
the adoption had no impact on the results or financial position
of the Group.

AR E M B RRME

BE _ZEENFAA=FHIENEA—
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M+ A2 EREBEREREES
fhog ((BERMAE]) Btz
BEEER ((FEETER £
345% [FhEABA IS R 3 | AR ©
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BAE B2 2EEA - PHIE
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PRINCIPAL ACCOUNTING POLICIES (Continued)
HKFRS 8: Operating segments

This standard replaces HKAS 14: Segment Reporting. It requires
segment information to be reported based on internal information
used by the Group’s chief operating decision maker to evaluate
the performance of operating segments and allocate resources
to those segments and replaces the requirement to determine
primary (business) and secondary (geographical) reporting
segments previously identified under HKAS 14. Adoption of this
standard did not have any effect on the result and the financial
position of the Group. The Group determined that the operating
segments were the same as the business segments previously
identified under HKAS 14.

Other than the above, amendments and interpretations issued
by HKICPA which are or have become effective did not have any
material impact on the accounting policies of the Group.

The Group has not early adopted the new/revised HKFRS issued
by the HKICPA that are not yet effective for the current period.
The Group has already commenced an assessment of what the
impact of these new/revised HKFRS is expected to be in the
period of initial application but is not yet in a position to state
whether they would have any significant impact on its results of
operations and financial position.

The Group has adopted the following new accounting policy
during the current period:

Intangible assets

Intangible assets that are acquired by the Group are stated in
the balance sheet at cost less accumulated amortisation (where
the estimated useful life is finite) and impairment losses.

Amortisation of intangible assets with finite useful lives is charged
to the income statement on a straight-line basis over the assets’
estimated useful lives which are determined by the period over
which it is expected to bring economic benefits to the Group.
The intangible assets with finite useful lives are amortised from
the date they are available for use and their estimated useful live
of 47.5 years.

The Group reviews the estimated useful life and amortisation
method for these intangible assets annually and makes
adjustment when necessary.

TEEHEE (B)
BERMBHREERFR  KEIHE

WIEEABAR T H BT EAFE14
5% DFEERE o &tlﬁ‘iﬁlﬁi Zeki-d:c|
AEEEFEEBERARELTHEED
e RBAMDEERTZED A
Zm%ﬁﬂﬁiﬂﬁéﬂ WERT
%w%% FFERIF14R BB T =

(%W)&wx(mﬁ) kD2
ﬁi°ﬁ%%ﬁﬁ%ﬁ$%l2¥ﬁ
MET AR B A2 - A%
BEETKEHEALIRESES
FTERIE145E BRI 2 XD EMER -

Br Eai BN BB SR AGATEM
ﬁ%ﬁaﬁiﬂZbJ&ﬁ%T$%
ErerBRELTEERTMNEAY
@,

AEEYERFRABTEEAMAE
MM B AR R AR #R]
EATEEM B REER - AEECH
ARSI RIET R AR
SRARERERAMRZE - B
BRIAZSEARETEHEKEX
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E-ARFHERZETNEERRR
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3. SEGMENT INFORMATION 3. SEEHR

The directors have been identified as the chief operating decision EFEHAREREERESE BN
makers to evaluate the performance of operating segments and SEEBRZELBE2ARRE - FH
to allocate resources to those segments based on the Group’s KESBRARDPEERTZE S
internal reporting in respect of these segments. The directors H -ESRAENRE - 1RE &
consider loan financing, investments, manufacture and sales of FMHEERMYEREDNASELE
goods and property investment are the Group’s major operating BN - DEEEESYBERIZ
segments. Segment results represent the profit earned or loss i N SR 2 1R RS Bl E
incurred by each segment without allocation of finance costs BARBIIE - THIDM2MT EE
and taxation. The following analysis is the measure reported to EREE  ERANPEBERENMENE
chief operating decision maker for the purposes of resources R EAE -

allocation and assessment of segment performance.
Operating segments RENHE

Six months ended 30 September 2009
BE-EZhEAA=THLAKER

Manufacture
and sales
Loan of goods Property
financing  Investments BER investment Consolidated
EXmE RE HEER NERE )

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REER) (REER) (RBERK) (RBER)
HK$000 HK$°000 HK$°000 HK$°000 HK$’000

FET FET FET FET FET
Turnover EEE
To external customers EFHBRS 2,132 49,080 76,744 747 128,703
Segment results DREEE 82,129 89,884 2,002 747 174,762
Unallocated other income ROBEMMA 309
Unallocated corporate expenses kD E AR EFR (12,648)
Finance costs B A (5)
Profit before taxation BASRF 162,418
Income tax expense FrEHEX (326)
Profit for the period HREF 162,092
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3. SEGMENT INFORMATION (Continued) 3. PEER (&)

Consolidated balance sheet at 30 September 2009
RIBBAEAA=THZGREEEER

Manufacture
and sales
Loan of goods Property
financing  Investments #¥EK  investment Consolidated
EXRE RE HEEm MERE &RE

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

FET FET FET FET FET
Assets &E
Segment assets NBEE 103,333 317,568 52,561 18,739 492,201
Unallocated APERBREE
corporate assets 225,594
Consolidated total assets LREEE 717,795
Liabilities =L
Segment liabilities HBEE 16,000 - 30,139 - 46,139
Unallocated corporate liabilites kOB ARIEE 19,843
Consolidated total liabilities RemaE 65,982

10
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3. SEGMENT INFORMATION (Continued)

Turnover
To external customers

Segment results

Unallocated other income

Unallocated corporate
expenses

Finance costs

Loss before taxation
Income tax expense

Loss for the period

BER
ETHEBRP

DRER

AOBEEBBRA
APEARER

BAE R
FEBiRAX

MBS

3. SE&ER#E)

Six months ended 30 September 2008
BE-TT\ENAA=TRHILAER

Loan Manufacture
financing Investments and sales Consolidated
SXEE RE of goods Property e
(Unaudited (Unaudited 2ER investment (Unaudited
and restated)  and restated) HEEm MEHKRE  and restated)
(KRB (REBE% (Unaudited) (Unaudited) (RIBE
REF) REF) (REER) (REER) RE5)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
41,412 (26,730) 106,939 3,235 124,856
41,408 (120,452) 10,035 1,984 (67,030)
3,345
(3,164)
(1)
(66,860)
(1,108)
(67,968)

11
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3. SEGMENT INFORMATION (Continued) & PEER (&)

Consolidated balance sheet at 31 March 2009
R-EENFZA=T-AZRAREARE

Manufacture
and sales
Loan of goods Property
financing Investments BUER investment  Consolidated
ERmE RE HWEEM MERE e
(Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (&8 %) (BER) (BER) (&%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Assets EE
Segment assets ABEE 105,920 186,821 47,708 18,739 359,188
Unallocated corporate assets AOBRFEE 33,882
Consolidated total assets LABEE 393,070
Liabilities af
Segment liabilities NEEE - - 20,612 - 20,612
Unallocated corporate liabilites kOB AR & E 12,737
Consolidated total liabilities GeEBER 33,349
Geographical information EER
The Group's sales of goods are principally carried out in Europe, REBEFEBREON - B - B KT
United States of America, Hong Kong and other regions in the B E M2 HEEE R - WEIRERT
PRC. Property investment is carried out in other regions in the HEMBEET REEERE R
PRC. Investments trading and loan financing are carried out in BIREBETT °
Hong Kong.
The following table provides an analysis of the Group’s turnover THRAERMETIS 2| 2 NEE S
by geographical market, irrespective of the origin of the goods/ E2EON (TmER/RBE TR
services: ) -
Six months ended
30 September
BZEAA=+HILEAEA
2008
ZET)\F
2009 (Unaudited
—ZEZHhE  and restated)
(Unaudited) (RigFEZ
(REEZ) KE3)
HK$’000 HK$’000
FET FET
Europe BN 37,422 56,198
United States of America £ 12,871 20,702
Hong Kong a5 55,034 20,005
Other regions in the PRC A B A i [ 10,070 4,347
Others Hith 13,306 23,604
128,703 124,856

12



4.

PROFIT (LOSS) BEFORE TAXATION

Profit (Loss) before taxation has been arrived at after charging

(crediting):

Depreciation of property, plant
and equipment

Gain on disposal of property, plant
and equipment

Release of prepaid lease payments

INCOME TAX EXPENSE

Hong Kong Profits Tax
Other regions in the PRC

Taxation arising in other regions in the PRC is calculated at the

rates prevailing in the relevant jurisdictions.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2009 (2008:

Nil).

SHEEEARAF

4. BANEF (B8

IBH :

=t ESNLTE T

HADEN (B8 2k (GEA) AT

Six months ended
30 September
BEhRA=THLEKREAR

2009
—EENEF
(Unaudited)
(REER)
HK$°000
FET

WE  BERRBZITE
1,141
HEME - BE KRBz WS

BNREFARED 333

2008
ZTEENF
(Unaudited)
(REEHER)
HK$'000
TFET

580

(2,852)
333

5. FBHAX

Six months ended
30 September
BEhA=THILEAEAR

2009 2008

—ZEENF T )N\F

(Unaudited) (Unaudited)

(REER) (REEER)

HK$’000 HK$’000

FET FET

HERNEB 280 900
B EL A 3 & 46 208
326 1,108

6. I H AR B

(ZFTNF 8|) -

13

KB E b 4 7 IR IR AR A
R RITHEGE -

EXeTERREENRE_ZTZTN
FAA=ZTBIEREAZHHKRE
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7. EARNING (LOSS) PER SHARE 7.

The calculation of basic earning/loss per share attributable to
equity holders of the Company is based on the following data:

Profit (Loss) for the purpose of AETE SR

basic earning/loss per share HEARBR  EEZHEF ()
Weighted average number of RYEAHE K

ordinary shares for ERER BiEz

the purpose of T AR INFE T

basic earning/loss per share

The weighted average number of ordinary shares adopted in the
calculation of the basic loss per share for the period ended 30
September 2008 has been adjusted to reflect the impact of the
capital reorganisation effected in March 2009.

Since there were no potential dilutive ordinary shares in issue
during the six months period ended 30 September 2009 and
2008, basic and diluted earnings/loss per share are the same
for both periods.

8. INTANGIBLE ASSETS 8.

The intangible assets have been acquired through acquisition of
subsidiaries as mentioned in note 16. They represent the rights
to (i) obtain the 50% of forestry land use rights and forestry trees
entitlement of three forestry sites in Simao District, Puer City,
Yunnan Province, the PRC and (ii) share 50% of distributable
profits of these forests.

The forestry land use rights and forestry trees entitlement of

these three forestry trees sites are 50 years from 24 January
2007 to 23 January 2057.

14

BRERN (BR)

ARBIBRESBARGERESNR
R/ R TOR B A T 8B E

Six months ended
30 September
BZENAB=1THLXEA
2009 2008
—EEhEF —ZEINF
(Unaudited) (Unaudited)
(RE&ERZ) (REEZ)

HK$°000 HK$’000
FET FET
162,186 (67,676)

2009 2008
—EEhEF ZEENF
(restated)

(&%)

No. of shares  No. of shares
BREE B2 E

384,831,119 231,056,603

AERECTTN\FAA=THILH
Az SR ERERERA 2 EER N
BVPHBOKAE  UARBR-TEN
FoAMETZRAEAZFE -

HREBEE-ZFTNFR_FFT/N\FN
A=1tHIEAEABRGEED ETE
EESERE - Rtz ERE -
BREAREERA EEAER

B EEHZNBHBARMES (R
i sE16FTHL) » B E R KA ()
BEPHEREE L EMBFRE =R
R 2 50% K i {8 A #E K R K BT A 4
K(i)F B % EFHRIZ250% 0] Ho B iE
F e

%= AR Z MR 5 R AE R MR T
EH-_ZEELF At HERBREC
TR+F—AZ+=HIEAH50F -



SHEKEARAR —EBAEPHERSE

9. INVESTMENT PROPERTIES 9. REW*
In the opinion of the directors, the fair value of the Group’s FEERE AKEZEREMERE
investment properties as at 30 September 2009 was not TNFENA=ZTHZAFEA-ZET
materially different from that as at 31 March 2009. NE=ZA=+—HZAFELESEX
=8 o

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. WHEENBKEE
As at As at
30 September 31 March
2009 2009

R=ZFNAE R_FTNF
ARA=tH =A=+—H

(Unaudited) (Audited)

(RBEZ) (g'|Z)

HK$°000 HK$’000

FET FET

Unlisted investments, at cost FELTEE LR 45,000 20,000

No impairment loss has been provided in respect of the above PR Dl B S A EE LR E R 1B R
financial assets. 1 o

11.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 11. BRAFEFABRREZMEEE
OR LOSS

As at As at

30 September 31 March

2009 2009

R-BZAE R-ZETHF
hA=+H =A=+—H

(Unaudited) (Audited)
(REEEZ) (EEZ)
HK$’000 HK$’000
FET FHT
Investments held for trading BIEEERE
- Equity securities, listed in Hong Kong — BB FTREEES 242,128 126,463
Investments designated as at RERERRIEEREATE
fair value upon initial recognition FFABRERZIRE
- Unlisted convertible notes — JE LT AR E 30,440 26,113
272,568 152,576
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12. TRADE AND BILLS RECEIVABLES 12. EWESTEREKEE
As at As at
30 September 31 March
2009 2009

R=-Z2ZAE RN_FTNF
hWB=+H =A=+—H

(Unaudited) (Audited)
(REBEZ) (EEZ)
HK$°000 HK$’000
FHET FET
Trade and bills receivables EWE S IE R EREE 40,673 32,345
Less: Allowances for doubtful debts W REREAE (7,987) (7,987)
32,686 24,358
Ageing analysis of trade and RBUWE SHRAENEWEE 2
bills receivables: BRER AT

Within 60 days 60HIA 25,103 12,725
61-150 days 612150H 7,565 11,615
More than 150 day 150H A E 18 18
32,686 24,358
Trading terms with customers are largely on credit, except for REBEEF 2 EGBERKRBOAE
new customers where payment in advance is normally required. BERET EHERP—MREELEN
Invoices are normally payable within 30 days of issuance, except Mo BEE—RARETEIOEAE
for certain well-established customers, where the terms are - HETEBERIZEFP Z(EEH

extended to 60-150 days. A EZE60E150H -
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13.

LOAN AND INTEREST RECEIVABLES

Loan receivable from

Key Rise International Limited
Fixed-rate loan receivables
Variable-rate loan receivables

Interest receivables

Less: impairment allowance

Less: balance due within one year
included in current assets

Non-current portion

Effective interest rate:

Fixed-rate loan receivables

Variable-rate loan receivables

& W Key Rise International
Limited 2 B3k

FEWE BE K

EUZBER

JEW A2

R ER

B —FREED S
MBEEZ R

FEREED

BERFE

FEMTE BE R

Iy

FEHOF B

SET
=7y

v
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13.

Note
k=3

@)

(a)

—ERNFRHERE

EWER K EREE

As at As at

30 September 31 March
2009 2009
R-ZBNE RZZETNF
hWA=+H =A=+—8H
(Unaudited) (Audited)
(REEZ) (EE=Z)
HK$’000 HK$’000
FET FET

80,000 -

15,000 162,000

30,500 125,500
125,500 287,500

333 920

125,833 288,420
(22,500) (182,500)
103,333 105,920
(93,333) (105,920)

10,000 -

12% to 20%
per annum
FHE12%
£20%

Hong Kong
HSBC Prime
rate to

Hong Kong
HSBC Prime
rate plus 6%
BEBEZRT
BREEREZE
BERESRTT
BEEFE

12% to 18%
per annum
FHE12%

218%

Hong Kong
HSBC Prime
rate minus 1%
to Hong Kong
HSBC Prime
rate plus 6%
BBELZRIT
SEEFIER
1% E BB
ELRTT

6% =EEFEME%
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13. LOAN AND INTEREST RECEIVABLES (Continued) 13.
(a) Impairment allowance

The Group determines the allowance for impaired debts
based on the evaluation of collectability and ageing analysis
of accounts and on management’s judgement, including
assessment of change of credit quality, collaterals and the
past collection history of each borrower.

Movement in allowance for impaired debts is as follows:

Note
Mat
Balance at beginning of B F S
the period/year
Increase during the period/year B HE RN
Key Rise International Limited Key Rise
(“Key Rise”) International Limited
(['Key Risel)
Tack Fat Group International BmEEEFRER
Limited BRATA
Decrease during the period/ HFRHtKey Rise
year in respect of allowance YEH 2 BEER
made on Key Rise
- Recoverable following — fEESEE
the arrangement of debt ZHE AT U B
assignment (i)
— Written off following — BEEEE
the arrangement of debt ZHE1& M 3
assignment (i)

Balance at end of the period/year Hi ~F R4
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EREREERFE (&)
(a) WERE

AEREREE A AR WA
1 2 FFh R AR R DT A R B IR
Bz (BRHEEERE
£~ ERmERERAZBE
WokaD ik < F¥ ) EERER

T i -

WEEBEHEE 2 ZESNT
As at As at
30 September 31 March
2009 2009
R=ZEBNEF RZEZENF
hA=+H —A=+—H
(Unaudited) (Audited)
(REBEZ) (E%)
HK$’000 HK$'000
FET FET
182,500 -
- 160,000
- 22,500
(80,000) -
(80,000) -
22,500 182,500




13.

LOAN AND INTEREST RECEIVABLES (Continued)

(a)

Impairment allowance (Continued)

(i)

(i)

Arrangement of debt assignment

On 3 August 2009, the Company and Wellsmart
Limited (“Wellsmart”) entered into a deed of
assignment (the “Deed”) and pursuant to which
the Company agreed to sell and Wellsmart
agreed to purchase the right to recover the total
outstanding principal sum due from Key Rise and
the interest accrued thereof as of the date of the
Deed (i.e. approximately HK$207,000,000), with a
consideration of HK$80,000,000. The consideration
is payable by Wellsmart in 5 equal installments with
last installment due on 5 January 2010.

The management considers that the impairment
allowance made on the amount due from Key Rise
should be reversed up to the extent of the amount
recoverable from Wellsmart, i.e. HK$80,000,000,
through the arrangement of debt assignment. The
remaining unsettled amount of HK$80,000,000
due from Key Rise should be considered as
uncollectible and written off accordingly.

An ordinary resolution to approve the Deed was
duly passed by the shareholders of the Company
at the special general meeting held on 5 October
2009.

Subsequent to balance sheet date, the management
has recorded the consideration receivable from
Wellsmart of HK$80,000,000 after the approval of
the Deed by the shareholders. The consideration is
payable by Wellsmart in 5 equal installments with
last installment due on 5 January 2010. The receipt
in advance of HK$16,000,000, which was received
from Wellsmart upon signing the Deed, would be
net off against the consideration receivable from
Wellsmart.

19

SHEEEARAF

=t ESNLTE T

13. EHRERRERRNE (&)

(a) RIERE (&)

(i)

(i)

BB BERELH

RZZEZTLEFENA
= H' XA A #&
Wellsmart Limited
(TWellsmart]) & 3
BRI (132K
Bt ARFRE L
& MWellsmart[@ & B
AU ElKey Rise#s &
JAREBEXRBBR
REE BB R 2 F
£, (B0 #9207,000,000
BIT) 2R RER
80,000,000/ 7T ° 1t
ERLNERE Y /S
Wellsmart i » & 1%
—HRHEAE=-F—
TF—-—HAEA -

EREERA  BiKey
Rise# & 2 & & i 1E
7 BB B B
% % FE DAWellsmart
BREBEETEER
Wmez e AR (A
80,000,000/ Jt) ° Key
RiseE R 2 A TR EN
880,000,000/ T fE 1%
BARUWE - A i E
T8 o

e R AR 7 A
RENR-TTAF+
AR ERTZRES
RIK & 1 A 2 3 R
ERBE -

REEHR  EEER
B R AR R ERE
& W Wellsmartz £ (&
80,000,000/ Jt o
BBEAEESAHA
Wellsmarts i + & %
—HA A -_T—
TE—AAHE - BT
2 i B BWellsmartia
%t g B 216,000,000
BT B HE WK
Wellsmartz 1 {8 1%
e o
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14. TRADE PAYABLES 14. ENEZRE

Ageing analysis of trade payables: ERE SFIBZRER T

As at As at
30 September 31 March
2009 2009
RZEZNE RZEENF
NBE=+H =A=+—H
(Unaudited) (Audited)
(RBEZ) (&EZz)
HK$°000 HK$’000
FET FET
Within 60 days or on demand 60H Ak EZKER 14,038 7,478
61-150 days 61£2150H 546 -
More than 150 days 150H A £ 72 70
14,656 7,548
15. SHARE CAPITAL 15. &N

KA FE - ARARRANEE)

Movement during the period/year in the share capital of the

Company were as follows: U
At 30 September 2009 At 31 March 2009
(Unaudited) (Audited)
R=ZBBAFNA=TH RZBENF=A=1—H
(REER) (&&%)
Number of Nominal Number of Nominal
shares value shares value
RIDEE HfE RHEE HE
HK$’000 HK$'000
FET FET
Authorised: EERA
Ordinary shares of HK$0.1 each FREEIBTZEAEER 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: BRIRMRE
At beginning of period/year i) 285,924,015 28,592  1,906,160,100 190,616
Issue of shares on rights issue AfRmETRG - - 953,080,050 95,308
Capital reorganisation R4 - - (2,573,316,135) (257,332
Issue of shares pursuant to REBRABRERT
on conversion of convertible BTG (A1)
bonds (Note) 260,000,000 26,000 - -
At balance sheet date REEH 545,924,015 54,592 285,924,015 28,592
Note: During the period, the Group has acquired the entire et - AR - ARG B S i B PR

equity interest of Richful Zone International Limited
(“Richful Zone”), a company incorporated in the British
Virgin Islands, at a consideration of HK$130,000,000,
satisfied by the issuance of 3 years 4% convertible bonds.
An aggregate of 260,000,000 shares have been issued
upon conversion of convertible bonds at initial conversion

price of HK$0.5 each.
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ARAT (M2 ) (—ERE
BRZEEEMEKIZAT])
2 EpA% #E - $X{8130,000,000
BT LA BT = F B4%A)
BRESAFAZN - R
MRRkESRBE RS HE
BESROSE THITAHK
260,000,000/ % 17 °



16.

ACQUISITION OF SUBSIDIARIES

During the period, the Group acquired the entire equity interests
in the following companies.

Name of acquired

SHEEEARAF

16.

Place of

Acquisition date companies incorporation
BABH L YIRS o 11 4t B
30 June 2009 Richful Zone British Virgin
—EENFARA=+H (with its subsidiary, Islands

Allied Loyal International BBREARS

Investments Limited)
i (REMEAR
Allied Loyal International
Investments Limited)

The aggregate fair value of the identifiable assets and liabilities
of the acquired subsidiaries as at the date of acquisition and
their carrying value determined in accordance with HKFRS
immediately before combination are as follows:

Intangible assets
Other payables

Total consideration satisfied by
issuance of convertible bonds (Note 15)

BVEE
HoAth & 5R0R

HERTABERESESY Nz
RIEBLE (WiF15)

As detailed in note 15, the Group has acquired the entire interest
in Richful Zone at a consideration of HK$130,000,000 which was
satisfied by the issuance of convertible bonds by the Company
in the principal amount of HK$130,000,000.

The convertible bonds were issued on 6 July 2009 and the
fair value of the convertible bonds issued is determined with
reference to a valuation report prepared by Asset Appraisal
Limited, a firm of independent qualified valuers not connected
to the Group. The fair value of the liability portion of the
convertible bond was calculated based on the present value
of the contractually determined stream of future cash flows
discounted at the interest and providing substantially the same
cash flows, on the same terms, but without conversion option.
The term structure of the interest rate is equal to benchmark
interest rate plus spread rate. The benchmark interest rate is the
HKD Fund Note and the spread rate is determined with reference
credit analysis of the Company and the market rate with similar
credit ratio. The implied discount rate of the liability portion is
18.0%. The equity portion of the convertible bond represents
the residual value of the principal after deduction of fair value of
the liability portion.

Since the acquisition, the acquired subsidiaries made no

significant contribution to the revenue and results of the
Group.
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—ERNFRHERE

WREHIE AR

A AEBBAAT AR 2 2HB
K o

Principal
activities Consideration
FEHEK RE
HK$°000
FET
Investment 130,000
holding
KEER

REABHRIEE SIS HRE ERGT
o wmIWENBATRNEES MY
AHEERBEZ A FERERE
N

Carrying value Fair value
BRTEE AFE
HK$’000 HK$’000
TFHETT FETT
130,505 130,038
(38) (38)

130,467
130,000

B0 M RE15FT R - AN & E A
{&130,000,0007% JT & A £ 15 2
M BERERARAETA
130,000,000/ 702 AJ AR EH AT -

AMBRESN BT NFEAREE
7 AHAREFZ A TENKSEHR
ZRE (B W MR 2 S A B R L (ERD
EEMEERARREZAEREER
EE - AIBRESAERSN A FE
TIAEBHEEERRRESRE VRN
FFRERAR ERRRSREEL
mEE 7 TERMIGHA KRR 2B
BERERAERS - 2 HNXEES
RIREERENEE - BENKGE
TEERE  MEENELELRRA]
ZEBAT FBEMEE LR 2 5 A
KRETE - BN 2R SMEREXE
18.0% ° Al AR B 5 #2810 T8 A
g%mﬁﬁ%%@2@$@&2ﬁ%

=

BB DAZR - iU T R R AR S
Bz WAREELBEEXNER -
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17.

18.

PLEDGE OF ASSETS 17.

At 30 September 2009, margin facilities from a regulated
securities broker were granted to the Group which were secured
by the Group’s financial assets at fair value through profit or loss.
At 30 September 2009, the Group has not utilised any of these
facilities and the carrying amount of the financial assets at fair
value through profit or loss charged to the securities broker is
HK$272,568,000 (As at 31 March 2009: HK$152,576,000).

CONNECTED/RELATED PARTY TRANSACTIONS 18.

During the period, the Group had the following transactions with
connected/related parties.

(i) Transactions with ex-director’s related companies:
Directors who Nature of
Name of parties have interest transactions
RE BB BERERZES REME
Techford Development  Family member of Rental expense
Ltd Ms. Chan Oi Ling, M&%H
Maria Olimpia
BREWLL L ZREKE
Mascotte Investments ~ Ms. Chan Oi Ling, Rental expense
Limited Maria Olimpia e

FHEBREBERRA RERLL

Note: Ms. Chan Oi Ling, Maria Olimpia, an ex-director,
resigned as a director of the Company on 7 April
2008.
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BEEH

R-TZTZNFNA=1TH A"EEE
—MRREBLEELCTRTHESRS
B UAREBEZR AT EFABLIE
ZHBEBEEERT - RZTEZThEAR
A=+H AEBEHAHAZSEE
B MERTZEFSLTZEAT
Bt ABREZUEEEZEEER
272,568,000 7L (R —_ZEZNF =
A=+—8 : 152,576,000/ 7T) °

BEALTRS

AEERAHEGETIHEALR
ST o

() ENEFZBEARZRS:

Six months ended
30 September
BEAA=THLAEAR
2009 2008
—EZNF —TENF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

HK$°000 HK$’000
FET TET
78 78

486 858

Wit MEERER LN
“ERENFNALH
BHERARRES -
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18. CONNECTED/RELATED PARTY TRANSACTIONS 18. BEALRE (&)
(Continued)
(i) Transaction with a minority shareholder: (ii) HOHBRRIRS

Six months ended

Name of party Nature of transaction 30 September

19.

NEEH THME BEARA=+TBLEANEAR
2009 2008
ZE2ENF —E2TNEF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
FET FET
Dongguan City Qiao Guang Rental expense 566 514

M H

Industrial Group Company
REMBEAEEEEAA

Rental expenses represent amounts agreed with reference
to the market rate between the respective management
of the companies concerned.

COMPARATIVE FIGURES

Certain comparative figures in condensed consolidated statement
of comprehensive income, condensed consolidated cash flow
statement, turnover, operating segments and other income
have been reclassified to conform with the current period’s
presentation.

(@)

New operating segment of loan financing

In prior period, loan interest income was presented in the
condensed consolidated statement of comprehensive
income within other income and presented as unallocated
other income under operating segments. In addition, loan
advanced to and repaid from borrowers were presented
in condensed consolidated cash flow statement within
investing activities.

In current period, the Group changed its presentation of
turnover and other income in the condensed consolidated
statement of comprehensive income; operating activities
and investing activities in the condensed consolidated
cash flow and the result of loan financing and unallocated
income under operating segments. In the opinion of the
directors, loan financing became one of the major lines
of operating segments and was presented as a separate
operating segment so as to provide more relevant
information in respect of the Group’s operations.
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ERBE ¥ EDH

RBEHRE - BRI BBAR
HRALR A 2 EIRARK AR
MR ARIEREE R ETZ AR
DEEMBLAZT) o tboh - @
ERABRZERRERAEE
EFANEREERERER
FAAREEBAZT

RAHERE - AL EEH
RARERAREANEER R
Hip A - R ARERE
RZEEEBRIRETRE - A
ANRBAZ 28T - EF
R BEFRECHAIEL
BOEZ - RIEREBEED
25 o 2T ARERMEHE
AAKEZEZ ERBAER -



Mascotte Holdings Limited Interim Report 2009

19.

COMPARATIVE FIGURES (Continued)

(o)

Sales proceeds and related cost of sales of investments
held for trading

In prior period, sale proceeds and related cost of sales
of investments held for trading were presented in the
condensed consolidated statement of comprehensive
income within turnover and cost of investments held for
trading respectively.

In current period, the Group changed its presentation
of turnover and cost of sales, as in the opinion of the
directors, it is more appropriate to present the gain/
loss on investments held for trading disposed of during
the period on a net basis so as to provide more relevant
information in respect of the Group’s operations and to
conform with market practices.

The effects of this change in presentation have been accounted

for

retrospectively with comparative figures reclassified

accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

As anticipated in the Company’s positive profit alert announcement
of 9 October 2009, the Group’s result for the first half of the year
has turned around from the loss for the corresponding period last
year. A profit of approximately HK$162.1 million was recorded
for the six months ended 30 September 2009, as compared to
the loss of approximately HK$68.0 million in the previous year.
The turnaround is primarily due to:

(@)  the realised and unrealised gains on investments in listed
securities as a result of the stock market rebound in recent
months; and

(b)  partial reversal of loan

receivable.

impairment allowance for

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2009 (2008:
Nil).

BUSINESS REVIEW AND PROSPECTS
Investments

The Group’s securities trading activities registered realised and
unrealised gains totalling approximately HK$90.0 million for the
period (2008: losses of approximately HK$120.5 million) as a
direct consequence of the recovery of the Hong Kong stock
market.

Manufacture and Sale of Photographic, Electrical and
Multimedia Accessories

During this financial period, this segment turnover was decreased
from HK$106.9 million to HK$76.7 million, representing a
decrease of 28.2% as compared with last corresponding period.
As the increase in material and labour cost, and the appreciation
of the Renminbi, the gross margin of this segment was eroded
by around 2.6% as compared to last corresponding period.
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Europe continued to be this segment’s largest market, accounting
for approximately 48.7% of the total turnover of this period (2008:
52.6%). Total export sales to Europe decreased to HK$37.4
million (2008: HK$56.2 million), representing a decrease of
33.4% as compared to that of the last corresponding period. The
management has good knowledge and confidence in this market
and will adhere to its established strategy to further penetrate
into this very huge market.

In term of product category, the sale of photographic products
was decreased to HK$33.4 million, representing a decrease of
46% over the last corresponding period.

Loan Financing

As explained in note 13 to the condensed consolidated financial
statements above, a partial reversal of the impairment allowance
recorded in the previous financial year in respect of the loan
due from Key Rise International Limited (“Key Rise”) has been
made in the period under review to the extent of HK$80 million,
being the consideration receivable from the assignment of the
loan in question to Wellsmart Limited. This contributed to a
substantial portion of the gain of approximately HK$82.1 million
for this sector during the period, while the gain of approximately
HK$41.4 million of last period was primarily due to interest
income derived from the loan to Key Rise.

Property Investment

During the year property rental income amounted to HK$0.7
million, as compared to HK$3.2 million last year. Such decrease
is mainly caused by the disposal of the investment property in
Guangzhou via the disposal of Jet Star Industries Limited in the
second half of last year, following which the Group’s property
portfolio has become relatively minor in scale.

Prospects

The turbulence brought about by the financial tsunami last year
has appeared to have stabilised and most major stock markets
around the world have recovered to their pre-tsunami levels
in recent months. While these are encouraging signs that a
recovery has commenced, the process is not expected to be
speedy. There remain plenty uncertainties in the global economic
environment and, for Hong Kong in particular, we must be alert
of the risk associated with the potential of a sudden withdrawal
of international funds from our financial system which could have
destabilising effects on our economy. Against this background
the Group would exercise extreme caution and adopt a prudent
approach in conducting our business.
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As previously reported, in July 2009 the Group completed its
first move in natural resources investment through the acquisition
of certain interests in forestry lands in Yunnan, China. We will
continue with our diversification strategy and to identify suitable
investment opportunities to broaden the Group’s long term
sustainable income base.

LIQUIDITY AND CAPITAL RESOURCES

During the period under review the Company has issued
260,000,000 shares upon conversion of convertible bonds with
a total principal amount of HK$130,000,000.

As at 30 September 2009, the Group recorded a total bank
balances and cash of HK$83.2 million (as at 31 March 2009 of
HK$33.2 million). Moreover, the Group had current assets of
HK$504.8 million (as at 31 March 2009 of HK$343.1 million).
The Equity attributable to equity holders of the Company was of
HK$648.5 million (as at 31 March 2009 of HK$356.3 million). The
Group had no outstanding bank borrowing as at 30 September
2009 and 31 March 2009.

PLEDGE OF ASSETS

At 30 September 2009, margin facilities from a regulated
securities broker were granted to the Group which were secured
by the Group’s financial assets at fair value through profit or loss.
At 30 September 2009, the Group has not utilised any of these
facilities and the carrying amount of the financial assets at fair
value through profit or loss charged to the securities broker is
HK$272,568,000 (As at 31 March 2009: HK$152,576,000).

CONTINGENT LIABILITIES

The Group has no material contingent liabilities as at the balance
sheet date.
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CURRENCY RISK MANAGEMENT

The majority of the Group’s assets are held in Hong Kong Dollars
with no foreign exchange exposure. The Group’s manufacturing
business has its largest sale market Europe, which alone
accounts for around 48.7% of the Group’s sales turnover.
In safeguarding the volatile Euro Dollars currency risk, the
management has chosen to adopt a more prudent sales policy
by mainly accepting US Dollar quoted sale orders, which in
turn the management can maintain a stable currency exchange
condition for normal trading business development.

NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2009, the Group had more than 700
employees and with around 93% of them were employed in the
PRC for the manufacturing business. The Group remunerates its
employee based on their work performance and with reference
to prevailing condition of labor markets.

DIRECTORS INTERESTS IN SECURITIES

As at 30 September 2009, the interests and short positions
of the Directors and chief executives of the Company in the
Shares, underlying Shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the
SFO), the Model Code for Securities Transactions by Directors
of Listed Companies and which were required to be entered into
the register required to be kept under section 352 of the SFO
were as follows:

Name of Director Capacity
EEHE 54

Beneficial owner
EmEA A

Mr. Lam Suk Ping
IS
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Number of Shares
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Save as disclosed above, as at 30 September 2009, none
of the Directors or chief executives of the Company had any
interests and short positions in the Shares, underlying Shares
and debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
under such provisions of the SFO), the Model Code for Securities
Transactions by Directors of Listed Companies and which were
required to be entered into the register required to be kept under
section 352 of the SFO.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, so far as is known to the Directors
and the chief executives of the Company, the following persons
(other than a Director or chief executive of the Company) had
an interest or short position in the Shares and underlying Shares
which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who are, directly
or indirectly interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to vote in
all circumstances at a general meeting of any member of the
Group.

(i) Interest in the Shares and underlying Shares:

Total number

BREXHWEEN  RZTFTAFNALA=F
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RBISEXVER) Z B fp ~ MRS REHF
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AR EE2 M3 B Z IR XX AR A B I FR 2
BHAAR  HEEIEERERAIMERE
ATEAREEEAKXERRZERAE L
SR AEMEBR AT (E10%3A L2 #

N

2
S o
1o

() RERORBBEROP2EDS:

Approximate
percentage of
shareholding

Name of Shareholder of Shares Capacity AR

BRREHE iR 17 48 81 514 BA

Willie International 161,655,800 Interest of a controlled 29.61%
Holdings Limited corporation
BAIBERER R A F ZEEHEE R

Willie Resources 161,655,800 Interest of a controlled 29.61%
Incorporated corporation
SRS AE S

Rawcliffe International 161,655,800 Interest of a controlled 29.61%
Limited corporation
SRS A B S

Nice Hill International 161,655,800 Interest of a controlled 29.61%
Limited corporation
YT HIEE S

Pearl Decade Limited 161,655,800 Beneficial owner 29.61%

EmBEEA
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(i)  Interest in members of the Group: (i) REKEEHERAP LS :
Percentage
of registered
Name of Shareholder Name of group company capital
RERERE EERARER EMEABED L

BMTRENAEREERAA Mascotte Zhi Hao Photographic
Equipment (Hui Zhou) Co., Ltd

EHEEZRBEAR QA 10%

Dongguan Tak Ya Leather Goods
Manufactory Limited

Dongguan City Qiao Guang
Industrial Group Company

RETEAERREERAT EERERSBERAR 30%

Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there is
any person (other than a Director or chief executive of
the Company) who, as at 30 September 2009, had an
interest or short position in the Shares and underlying
Shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or who is, directly or indirectly,
interested in 10 per cent. or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at a general meeting of any other member
of the Group.

POST BALANCE SHEET EVENTS

Other than the approval of deed of assignment at the special
general meeting as disclosed in note 13(a)(i) to condensed
consolidated financial statements, no other significant events

B EXaE  ARBEERE
ZITBABLEABEFAL (B
ARBEERTETHABIN
RZZBZNFAR=1TH  REAR
A Bt R AR R B 10 7 BB IR IR R 75
NMEFEARGIEXVERSE2 K370 #RZA[R
ARBIWEERERIAR - 3K
BEERSBERERHENNMERBR
THEAREEERMEMKERFZ
BRERAE ERE 2 E AR AT
B8 210%3 A L

FRERKREE
BRI IRRAF RIS I EBEBERERE (10

AR A B 5 3R MY E13(a)() AT 3% )
S REEBRMEZREHMERNER -

have occurred subsequent to the balance sheet date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

BE HEIBEAQAFZLS
g

There was no purchase, sale or redemption by the Company or
any of its subsidiaries of the Company’s listed securities during
the six months period ended 30 September 2009.

REBE-_TTAFAA=TBEIEXNEAR
B ARBRETAHBRARMERE
HEHBLRARRBEM EHES -
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CODE ON CORPORATE GOVERNANCE

The Company has complied with the code provisions which
set out in the Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing Rules during the
six months period ended 30 September 2009 except that Code
Provision A.4.1 provides that non-executive directors should
be appointed for specific terms, subject to re-election. The
independent non-executive directors (“INEDs”) of the Company
are not appointed for specific terms but they are subject to
retirement by rotation and re-election at the annual general
meetings of the Company. Pursuant to Bye-law 87(1) of the
current Bye-laws of the Company, each director shall be subject
to retirement by rotation at least once every three years at
the annual general meeting. This means that the terms of
appointment of the directors, including INEDs, cannot exceed
three years.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting
than the required standard set out in Appendix 10 of the Listing
Rules (the “Model Code”). On specific enquiries made, all
directors confirmed that they have complied with the required
standard set out in the Model Code and the code of conduct
regarding securities transactions by Directors adopted by the
Company.

AUDIT COMMITTEE

The audit committee of the Company currently comprises three
independent non-executive directors, namely Ms. Hui Wai Man,
Shirley, Mr. Chan Sze Hung and Ms. Kristi L Swartz.

The unaudited interim financial statements for the six months
period ended 30 September 2009 of the Group have been
reviewed by the audit committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company comprises three
independent non-executive directors, namely Ms. Hui Wai Man,
Shirley, Mr. Chan Sze Hung and Ms. Kristi L Swartz. The
Remuneration committee is principally responsible for formulating
the Group’s policy and structure for all remunerations of the
directors and senior management and providing advice and
recommendation to the directors of the Company.

31

ARBAMRBE_ZTTNFAA=TBELER
EABE—EBT EmARRM 148 2
eEERTESR TR (SR sk~ RI &
X MESFRIEXEALVGRTE - FERITE
FRRFTEFHEL YREEEFE - K
NEBIUIFANITES (BUIFRTEE])
WL EFHREME - ARARFRR
BFEREHFERENBEES - REAR
AR ZANEST()GE REFARLE
ZFRBEFBFRERERE—R - TR
TEZ (BRBUFATES) 2EHT
SHBBE=%F-

BITESXZ ZBFEETA

ARRERA—EFRESTETERRD
ZITRSTRI - EESCNER £ AR A K 8%
1087 2 MERE (RETAI) - B1E
HEEBEWE  FIAEFER  REHE
BTRETAREZBEERARNRRRES
EITEF R ZARMNZITRTRI

BEREES

AARBREEEEEIE=2B I
TEF HFESZL BREBEER
Kristi L SwartzzZ+ o

AEBBE—FTTAFNAA=THILENHE
AREAREEZT U BHRRECAHERX
ZEgEH -

FMEES

AARFWNEESRIE=RBUIENITE
= BIFFES AL AR A RKristi L
SwartzZt - HFNEZESTZBERES
MEEEBABZBHMH EAEER
RRER  TAARRESREER L#E



Mascotte Holdings Limited Interim Report 2009

BOARD OF DIRECTORS

As at the date of this report, the Executive Directors of the
Company are Mr. Peter Temple Whitelam (Chairman), Mr. Lo
Yuen Wa Peter (Acting Chief Executive Officer), Mr. Au Yeung
Kai Chor, Mr. Lam Suk Ping and Ms. Song Jigjia; and the
Independent Non-executive Directors of the Company are Mr.
Chan Sze Hung, Ms. Kristi L Swartz and Ms. Hui Wai Man,
Shirley.

On Behalf of the Board
Lo Yuen Wa Peter
Acting Chief Executive Officer

Hong Kong, 23 December 2009
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