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Interim Results

The Board of Directors (the “Board”) of Mascotte Holdings
Limited (the “Company”) announces the unaudited interim results
of the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2010 together with the comparative
figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the six months ended 30 September 2010 — unaudited

Turnover =

Cost of sales THE R
Gross profit E7

Other income HA WA
Selling and distribution costs & K9 $HACAR
Administrative expenses THRAX

Amortisation of intangible assets 2 & E i

Reversal of impairment allowance &l & 3k & fE U A1 2
for loan and interest receivable BERERD

Net unrealised holding (loss) gain 2 A F{Ezt AIBZEEE
on financial assets at fair value IS EEZ REH

through profit or loss A (B8) W ¥
Finance costs ELEE NN
(Loss) Profit before taxation FiET (E548) & F
Income tax expense S
(Loss) Profit for the period HiE (B8) &7
Other comprehensive income: Ha2mUA :
Exchange differences on BEGINETS
translation of financial IR ETES
statements of foreign ZVE N R
operations
Total comprehensive (loss) HremE (EE)
income for the period WA LB %R

RHIRE

SHEEBEARAR ([ARA]) EFg
(TEFg]) MARHARRRENBAR
(&8 ) B#E_Z-—ZFAA=THIL
NMERAZ REEZDBAEFELRE TN
e

ERARES 2 EBRARE

BE-F—FFENA=+ALABEA -
FEFR

Six months ended
30 September
BEAA=+HILKER

2010 2009

—E-EF —ZTENEF
(Unaudited) (Unaudited)

(REEEZ) (R EZ)

Note HK$°000 HK$’000
g3 FET FAET
3 75,951 128,703
(75,560) (58,884)

391 69,819

1,510 309

(5,470) (4,150)

(27,343) (23,678)

- (684)

- 80,000

(73,410) 40,807
- ()

4 (104,322) 162,418
5 (2,934) (326)
(107,256) 162,092

273 -

(106,983) 162,092




COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2010 — unaudited

Note
HtaE
(Loss) Profit attributable to: fefh (B1R) & -
Owners of the parent ISUNSIE 2SN
Non-controlling interests FEIE R A
Total comprehensive (loss) income fE(L2E (EB) YA
attributable to: MR
Owners of the parent HRREB A
Non-controlling interests SRR =
(Loss) Earnings per share: i (BB 8% 7
Basic AR
Diluted e

BE _F-FFAA=THINEA -
RAEEE

Six months ended
30 September
BENLA=tHLA<EA
2010 2009
—E-ZF —ETNEF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$°000 HK$’000
FET FAET
(107,440) 162,186
184 (94)
(107,256) 162,092
(107,206) 162,186
223 (94)
(106,983) 162,092
(Restated)
(E7))
HK$(0.06)7& 7T HK$0.17/8 7T
HK$(0.06)7& 7T HK$0.17/8 7T




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 September 2010

Non-current assets

Investment properties
Available-for-sale financial assets
Property, plant and equipment
Prepaid lease payments

Loan and interest receivables

Current assets

Financial assets at fair value
through profit or loss

Inventories

Prepaid lease payments

Trade and bills receivables

Loan and interest receivables

Other receivables and prepayments

Bank balances and cash

Assets classified as held for sale

Current liabilities

Trade payables

Other payables and accrued charges
Margin facilities utilised

Income tax payable

Liabilities directly associated with
assets classified as held for sale

Net current assets

Total assets less current liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the parent
Non-controlling interests

TOTAL EQUITY

FRBEE

AR HERTEE
BNEEHR
FEME TR e R R B

RBEE

BAFERH ABSR
ZHBEE

&

ANEERIE

EWE 5 508k BIRZ
FE B R B JE R B

H A YR R B 50R
RITHEBERE

NEAFEHEEE

RBEE

B SR
HiEN AN B E A
EBRFREE

FES RS

HEOBRRHEREEE
ERAHZARE

RBEEFE
EERERABRE

BRA R k4

[N

B

SAREA AREED
Iz

R

Note
K

12

10

11
12

13

14
16

13

15

BRGRE MR R R
R-FB—FFAA=+H

30 September 31 March
2010 2010
—E-ZF =% —TF
hB=+H —A=1+—H
(Unaudited)
(REEER)
HK$’000 HK$(OOQ
FEZ FRET
20,538 20,350
45,000 45,000
4,923 5,050
4,417 4,703
50,000 11,929
124,878 87,032
394,431 357,648
11,417 8,727
672 665
41,087 20,258
63,558 50,285
29,845 19,513
53,385 75,720
594,395 532,816
- 79,242
594,395 612,058
17,592 9,327
15,086 22,161
9,435 -
15,625 12,642
57,738 44,130
- 42
57,738 44172
536,657 567,886
661,535 654,918
177,050 59,052
480,598 592,202
657,648 651,254
3,887 3,664
661,535 654,918




For the six months ended 30 September 2010 — unaudited

Attributable to the Owners of Parent

conversion of convertiole
notes, net of expenses

Share
capital
e
HK$:000
7

28,592

26,000

Share
premium
RHEE
HK$ 000

FAT

560,236

104,000

Share option Accumulated

losses
ZithE
HK$'000
F1
249,991)

162,186

Total

A
AR

S 000
AT

306,276

162,186

130,000

Non-

controlling
interests
FERRE
HK$ 000
747

3,445

o4

B2 —_FE—FFEANA=FHIFANEA—

Total
&t
HK$'000
1
359,721

162,002

130,000

At 30 September 2009

54,592

664,236

(87,809)

648,462

3,361

651,813

Total comprehensive loss

exercise of share options

59,052

10,918
104,955

2125

713,885

94,267
(104,959)

8,193

(141,360)

(107 440)

651,204

(107,206)

105,185

8,415

3,664

23

654,918

(106,983)

105,185

8,415

At 30 September 2010

177,050

711,390

(248,800)

657,648

3,887

661,93




CASH FLOWS
For the six months ended 30 September 2010 — unaudited

BEx —F-FFNA=1THIUNEA -

KAEFH
Six months ended
30 September
BEALA=1THLAEA
2010 2009
—E-ZF —ZTTNF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FHET
Net cash (used in) from e (FTR) IBzRe T8
operating activities (144,457) 75,066
Net cash used in investing activities REZEFMACE S FE (606) (25,108)
Net cash from financing activities BETBHAEZ2RERE 122,684 -
Net (decrease) increase in cash and RE&RZERELER 2 (Bd)
cash equivalents EIFEE (22,379) 49,958
Cash and cash equivalents at HYzHESRZEERRLER
beginning of the period 75,720 33,228
Effect of foreign exchange rate changes #NE&RE k& Ghg & 44 -
Cash and cash equivalents at end HACESRZRERSER
of the period, represented by (IERTEBRRES)
bank balances and cash 53,385 83,186




TES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 September 2010 — unaudited

1.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2010
have been prepared in accordance with applicable disclosures
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 March 2010.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those applied in preparing the Group’s audited
financial statements for the year ended 31 March 2010, except
for the adoption of following revised Hong Kong Financial
Reporting Standards (“HKFRS”), which collective term includes
all applicable HKFRS, HKAS and Interpretation issued by
HKICPA.

HKFRS 3 (Revised): Business Combinations/Improvements
to HKFRS (2009) with amendments to HKFRS 3

The revised standard introduced a number of major changes
including the following:

o acquisition-related transaction costs, other than share and
debt issue costs, to be expensed as incurred;

o existing interest in the acquiree to be remeasured at fair
value, with the gain or loss recognised in profit or loss,
upon subsequent changes in ownership interests;

. non-controlling interest in the acquiree to be measured
at either fair value, or at its proportionate interest in the
identifiable assets and liabilities of the acquiree;

ERARE M RRME
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 3 (Revised): Business Combinations/Improvements
to HKFRS (2009) with amendments to HKFRS 3 (Continued)

o contingent consideration to be recognised at fair value at
the acquisition date; and

o goodwill to be measured at the excess of the aggregate
of the acquisition-date fair value of the acquirer’s interest
in the acquiree and the amount of any non-controlling
interest over the net of the acquisition-date amounts of
identifiable assets acquired and the liabilities assumed
from the acquisition.

The Improvements to HKFRS (2009) contains amendments to
clarify the measurement of the fair value of an intangible asset
acquired in a business combination and to permit the grouping
of intangible assets as a single asset if each asset has similar
useful economic lives.

These changes did not have material impact on the financial
statements for the period ended 30 September 2010.

HKAS 27 (Revised): Consolidated and Separate Financial
Statements

The revised standard requires accounting for changes in
ownership interests in a subsidiary, while maintaining control,
to be recognised as an equity transaction. It also requires,
when the group loses control of a subsidiary, any interest
retained in the former subsidiary to be remeasured at fair
value with the gain or loss recognised in profit or loss. This
principle is also extended to a disposal of an associate through
the consequential amendments to HKAS 28 Investments in
Associates. The adoption of the revised standard did not have
material impact on the financial statements for the period ended
30 September 2010.

The Group has not early adopted the new/revised HKFRS issued
by the HKICPA that are not yet effective for the current period.
The directors are in the process of assessing the possible impact
of these new/revised HKFRS, but are not yet in a position to
reasonably estimate their impact on the financial statements.
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HiEtE i EEEmAs - HEAE
REZEPEERARRERIS - It
Sh - ZERTREMEBREMBE R
B Z FEHIHE - RIRTER BB 70 AT MY B 2 A
ZEMEESRATFESHTE - A
EEZBEBEAMNMERRER - ZAR
AT E BB B G R R £ 285% [HE &
REZEBE | ZERETERELE
BERRZIEN - MAZIARLERTE
AEBE—_Z-TFAA=THILH
Bz P BRI BEFAEAZE -

AEBYRRPRABTEGHMAE
BRMERAER MR ERZHET
RIETEBMBREER - EFHIE
HEZE ] eI BB BRE
ERNAREER 2 FE - EREERE
Er % F BB MBS LR R
RIFE -



SEGMENT INFORMATION 3.

TEEHR

BERCARNAERELERARE BN
SEAMZEDRZAAEHE - b

REDBREARDEERTZED
% - EERREXRRE  RE  RE
RHEEmMYERE (PInEEY
%) TJZK;‘%I%?&%%%E o DX
BIER D BRELNSI B RBATE
&Eﬂé THSMERTES - R

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider loan financing, investments, manufacture and sales of
goods and property investment (i.e. rental of properties) are the
Group’s major operating segments. Segment results represent
the profit or loss before taxation generated from or incurred by

each segment. The following analysis is the measure reported DEEEIR R DRI 2 HE o

to the directors for the purposes of resources allocation and

assessment of segment performance.

Operating segments of the Group comprise the following: REE 2 EENBBETHEE :

(i) Loan financing: Provision of loan financing services 0) BEFRE - IRHERRERE

(ii) Investments: Trading of investments (ii) RE: BEERA

(i)~ Manufacture and sales of goods: Manufacture and trading (iii) BERHESEm BERER
of accessories for photographic, electrical and multimedia B ERRZEEEMRG
products

(iv)  Property investment: Holding properties for rental and (iv) EERE: ARIESRER

capital appreciation EEMBFE

Segment revenues and results for the six months ended BE-Z-ZEFNA=T+THLKREAR

30 September 2010 ZABERARES
Manufacture
and sales
Loan of goods Property
financing  Investments ##ER  investment Consolidated
EXRE RE HEER MERE R
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (RRER) (REER) (REER) (REER)
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FE FET
Turnover EEE
To external customers EFIBRE 3,604 103,528 630 75,951
Segment results AEEE 3,597 10,156 626 (91,119)
Unallocated other income D BH%M&U\ 558
Unallocated corporate expenses kA EATIER (13,761)
Loss before taxation BAESE (104,322)
Income tax expense FriEmEs (2,934)
Loss for the period BRER (107,256)

10



Segment assets and liabilities at 30 September 2010

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

There were no inter-segment sales during the six months ended
30 September 2010 (2009: Nil).

&) e

== — =

B A &S EREEE (

==

H
ENE -

REB-—ZFAA=+THZZTEEE

k&afE

Manufacture
and sales

of goods
HER
HEEM
(Unaudited)
(REBER)
HK$’000
FET

68,477

31,556

Consolidated
RE
(Unaudited)
(REBER)
HK$’000
FE7

659,615
59,658

719,273

40,991
16,747

57,738



30 September 2009

Turnover
To external customers

Segment results

Unallocated other income

Unallocated corporate
expenses

Finance costs

Profit before taxation
Income tax expense

Profit for the period

e
EFIPER

PERER

AP EEMBA

ANEARER

TR R
FEHFAX

BRI

ZHBEBARES
Manufacture
and sales
Loan of goods Property
financing  Investments SUER investment  Consolidated
ENmE RE HEER MERE Ra
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$'000 HK$000 HK$000 HK$'000 HK$’000
FHET FHET FAET FBT FHET
2,132 49,080 76,744 747 128,703
82,129 89,884 2,002 747 174,762
309
(12,648)
(6)
162,418
(326)
162,092

12



Segment assets and liabilities at 31 March 2010

Assets
Segment assets

Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

Geographical information

&
PRAR
ADEARAE

Gerafk

Loan
financing
ERmE
HK$'000
THET

62,214

Investments
%E
HK$’000
FET

411,037

The Group’s sales of goods are principally carried out in Europe,
United States of America, Hong Kong and other regions in the
PRC. Property investment is carried out in other regions in the
PRC. Investments trading and loan financing are carried out in

Hong Kong.

The following table provides an analysis of the Group’s turnover
by geographical market, irrespective of the origin of the goods/

services:

Europe

United States of America

Hong Kong

Other regions in the PRC

Others

BUM
ESE
BB

B b3 &

Hity
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R-B-BF=A=+-B22E%E
ERAR

Manufacture
and sales
of goods Property
RER investment  Consolidated
HEEM MERE e
HK$000 HK$'000 HK$'000
FET FET FET
39,479 20,450 533,180
165,910
699,090
26,734 - 26,734
17,438
44172

AEBETEREMN  XB - FELTP
HEMBEHRES R - WEREERS
BEAMMEET - REBEREKE
BNBBET -

TRRBUBETS 2N 2AKEE
EEAM (TwmER/IRE 2 TR
) :

Six months ended
30 September
BENB=1+HLAEA

2010 2009
—E-ZF —ETNF
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)
HK$°000 HK$'000
FETT FET
43,753 37,422
23,119 12,871
(17,412) 55,034
7,985 10,070
18,506 13,306
75,951 128,703




Depreciation of property, plant
and equipment

Loss on disposal of property, plant
and equipment

Release of prepaid lease payments

INCOME TAX EXPENSE

(Loss) Profit before taxation has been arrived at after charging:

BiAT (B1R) EA S HRIATIAR ¢

Six months ended
30 September
BZENAB=1+HILAEA

2010 2009
—E-2F —ZEThEF
(Unaudited) (Unaudited)
(REEEXR) (REEHEZR)
HK$’000 HK$'000
FETT FEIT
ME - BERBEETE

758 1,141

LEME - BE REE2BE
14 -
TEfSHH ERIB R E 336 333

5. FiEEMAxX

Six months ended
30 September
BEhA=THILEAEAR

2010 2009

—2-FF —ETNF

(Unaudited) (Unaudited)

(REEER) (CREEEZ)

HK$’000 HK$’000

FET FBT

Hong Kong Profits Tax BEFSH 2,078 280

Other regions in the PRC Fh R E A 3t [ 856 46

2,934 326

Taxation arising in other regions in the PRC is calculated at the F B b 2 A A > BB IR AR )
rates prevailing in the relevant jurisdictions. EER BT R .

INTERIM DIVIDEND 6. hHARR B
The Board does not recommend the payment of any interim EEeTESRREBE—_E—TFAH
dividend for the six months ended 30 September 2010 (2009: B=+B1I-~EAZ{EATPEEA

Nil).

“ERENFE) o
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The calculation of basic (loss) earnings per share attributable to
owners of the parent is based on the following data:

(Loss) Profit for the purpose of basic (loss)  FA{EstESRER (&B) &BF|

earnings per share 2 (E8) & H

Weighted average number of ordinary
shares for the purpose of basic (l0ss)
earnings per share

The weighted average number of ordinary shares adopted in the
calculation of the basic earnings per share for the period ended
30 September 2009 has been adjusted to reflect the impact of
the issue of bonus shares effected in July 2010 as discussed
in note 15(b).

As there is an anti-dilutive effect after adjusting the effects of
all dilutive potential ordinary shares for the six months ended
30 September 2010 and the Company had no dilutive potential
ordinary shares for the six months ended 30 September 2009,
accordingly, the diluted (loss) earnings per share was same as
the basic (loss) earnings per share for both periods.

INVESTMENT PROPERTIES
In the opinion of the directors, the fair value of the Group's

investment properties as at 30 September 2010 was not
materially different from that as at 31 March 2010.

15

REFTEEERER (B1R) 28
Z & BRI 5 8

BRABAEARGERERN (BR)
BRITHRIBA T BURFTHE

Six months ended
30 September
BEAA=THLAEA
2010 2009
—E-ZF —ZTNF
(Unaudited) (Unaudited)
(RRER) (R EZ)

HK$°000 HK$'000
FET FHET
(107,440) 162,186

2010 2009
—E-ZF —ETNF
(restated)

(&E3))

No. of shares  No. of shares
RGEE Vigrik 4=l

1,715,598,810 962,077,797

FEHE_ZTAFAAZTHILH
Hz BRERBFIFEA 2 BN
EFHHEEAE  URBR T —
TEL AT 2 ARRETT (G s
15(0)Frit) 2 F22 -

HRBE—E-—FFNA=1THILX
EAEHMABCEEEBR PR
EHRHERFERBEZE  BAR
ARBE_TTAFAA=THLR
BEAYEEA#ESERE Rt &
P dsg (B1R) 27 8 L 8 2
ZERER (ER) BFER -

REME

EIRA  AREZLANEN—F
—FENASTAZAFER T
TEZA=T-AZAFELMEX
£%-



Unlisted investments, at cost JEEMRE © BERAK

No impairment loss has been provided in respect of the above
financial assets.

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

As at

30 September
2010
R=Z-—ZF
hBA=+8H
(Unaudited)
(REEEZX)
HK$’000
FETT

45,000

31 March
2010
RZE—ZF
=—A=+—8

HK$'000
TET

45,000

1A Bt _ it B 75 L E A MR (B B PR B

1o

10. BAVESABRRIMEEE

OR LOSS

Investments held for trading BIEEBIRE
- Equity securities, listed in Hong Kong — BBz LTERES
Investments designated as at fair value RERERRKIEER
through profit or loss upon RNV A ABRER
initial recognition 2" E
- Unlisted convertible notes — JEETMARKRER

16

As at As at
30 September 31 March
2010 2010
R-Z—ZF RZE—ZF
AB=+H =RA=+—H
(Unaudited)
(REEZ)
HK$°000 HK$’000
FETT FET
351,009 343,445
43,422 14,2083
394,431 357,648




Trade and bills receivables FEU B 5 R M IR IR

Less: Allowances for doubtful debts B REREE

Ageing analysis of trade and FEWE SRIBREREIERZ
bills receivables: BRER DT

Within 60 days 60BN

61-150 days 61£E150H

More than 150 days 1508 A £

Trading terms with customers are largely on credit, except for
new customers where payment in advance is normally required.
Invoices are normally payable within 30 days of issuance, except
for certain well-established customers, where the terms are
extended to 60 — 150 days.
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As at
30 September 31 March
2010 2010
R=Z2-2§ RIT-ZTF
hA=+A =A=+—8

(Unaudited)

(REBEZ)
HK$’000 HK$’000
FET FAET
49,074 28,245
(7,987) (7,987)
41,087 20,258
31,800 14,056
9,019 4,812
268 1,390
41,087 20,258

AEBEREFZEZIERKED AE
BUETT - EHREP —REELN
Mo BE-RANE LKA RE
o EETBERICEPZEES
A[AEZEB60E150H ©



Fixed-rate loan receivables
Variable-rate loan receivables

Interest receivables

Less: Impairment allowance

Less: Balance due within one year
included in current assets

Non-current portion

Effective interest rate:

Fixed-rate loan receivables

Variable-rate loan receivables

EYE RER
YT R ES

S St

& RILB,

R ERE

o —EREES
MEBEZ B

FEBNERER

BB E
Y E BER

FEYOF BB
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Note
izt

@

As at

30 September 31 March
2010 2010
R=Z-—2F RZT—ZF
hB=+8 =A=+—8

(Unaudited)

(REEEZX)
HK$’000 HK$'000
FET FET
112,929 11,929
22,500 72,500
135,429 84,429
629 285
136,058 84,714
(22,500) (22,500)
113,558 62,214
(63,558) (50,285)
50,000 11,929
2.5% to 20% 20%
per annum per annum
FRIE2.5% FRIER
£20% 20%
Hong Kong Hong Kong
HSBC HSBC
Prime rate Prime rate
plus 6% plus 2%
BEREERT BERELRT
REEFE REE R
6% 2%



(a) Impairment allowance (a) RERE
The Group determines the allowance for impaired debts & B AR IR [ 5K 0E AT Uk el
based on the evaluation of collectability and ageing 152 5T A & BR e D AT A )R B 2R
analysis of accounts and on management’s judgement, Bz (RIEHEEERE
including assessment of change in credit quality, collaterals bt ERBESERAZBET
and the past collection history of each borrower. WRE 8k 2 71 fh) BEERER
T2 Bt -
Movement in allowance for impaired debts is as follows: WEEBEE 2 ZENT ¢
As at As at
30 September 31 March
2010 2010
R=Z2—2F HR_T-ZTF
hA=+A =A=+—8
(Unaudited)
(REEEX)
HK$°000 HK$’000
FET FET
Balance at beginning of the period/year 8 /F#)#% ¢4 22,500 182,500
Decrease during the period/year H# F N 3tKey Rise
in respect of allowance made International Limited it 2
on Key Rise International Limited B
— Recovered following the arrangement  — BEEISEE T HE W@
of debt assignment - (80,000)
— Written off following the arrangement  — BE{ESEE LT HZ
of debt assignment - (80,000)
Balance at end of the period/year 8 RS 22,500 22,500
13. ASSETS CLASSIFIED AS HELD FOR SALE 13. DEARBFLHEEE
As at As at
30 September 31 March
2010 2010
R-ZB—ZF RZZE—ZF
hA=+8 —A=t+—8H
(Unaudited)
(REEZX)
Note HK$’000 HK$’000
it:3 FET FHT
Assets classified as held for sale DIEAFELEEE (b)
Intangible assets mYAE = 127,984
Less: Impairment allowance B BB - (48,742)
- 79,242
Liabilities directly associated with HEoBAEBIELEERE
assets classified as held for sale BEEREEzAE - 42
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During the period, the Group disposed entire equity
interest of Richful Zone International Limited (“Disposal
Group”), a subsidiary of the Company, to a wholly-owned
subsidiary of Forefront Group Limited (“Forefront”), a
company whose shares are listed on the Stock Exchange
of Hong Kong, at a consideration of HK$79.2 million
which is satisfied by the issuance of 330 million new
shares of Forefront at HK$0.24 each. As the selling price
was lower than the carrying amount of net assets of the
Disposal Group as at 31 March 2010, an impairment loss
was recognised in consolidated financial statements for
the year ended 31 March 2010 accordingly.

The intangible assets represented the rights to (i) obtain
the 50% of forestry land use rights and forestry trees
entitlement of three forestry sites in Simao District, Puer
City Yunnan Province, the PRC and (ii) share 50% of
distributable profits of these forests.

The terms of forestry land use rights and forestry tree
entitlement of these three forestry tree sites are 50 years
from 24 January 2007 to 23 January 2057.

Reconciliation of carrying amount

At beginning of period/year HH )

Addition through acquisition
of subsidiaries ZINE

Disposal during the period/year 0] FREE

Less: Amortisation W BESE

At end of the period/year, classified

as held for sale FHEHE
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BEBWEME AR

R F8& o DR

RN AREREAIEEER
2al ([8A]) (ERHRER
FrEm) 2—RE2EKBAA
HEARA B E A 7] L i R
ERAR(HEEE] 22
=B % #E - X (B A79,200,000
T LA B 17330,000,0008%
FIREE0.24B T 28 H FTAX
B2z HAZ - AREEER
HEEBEEFERN_T—F
FZA=+—HZEEE" &«
EHREREBE_—_Z—ZF=H
=+ —BIEFEZEEMER
FRATERRERE -

BRVEEREM TSR ZIE
M (EEFEEREEET
B & =B R Z50%M
15 R RMAFT B () FH
% F R M 250%] {# 7 BL i
Ao

% = P BRAR 2 AR A AR
AABEENBRE -_FTLF
—AZtTmERE_ZTR+F
—AZ T =B 1L RHI50F -

FRETE 2T AR
As at As at
30 September 31 March
2010 2010
R-Z2—2F RZT—ZF
hB=+H ZA=+—8
(Unaudited)
(REER)
HK$’000 HK$’000
FETT FET
127,984 -
- 130,038
(127,984) -
- (2,054)
- 127,984




15.

Ageing analysis of trade payables:

Within 60 days or on demand 60H Ak EZ KER
61-150 days 61£2150H

More than 150 days 1508 A £

SHARE CAPITAL 15.

Movements during the period/year in the share capital of the

B HRIBZ BRI AT -

As at As at

30 September 31 March

2010 2010

R-E—FF R-ZE—ZF

AB=+H —A=+—H
(Unaudited)
(REBEZ)

HK$’000 HK$'000

FET FHET

16,779 9,214

469 20

344 93

17,592 9,327

R 2s

RAEEFE  ARARRAZEE)

Company were as follows: mr
(Unaudited)
At 30 September 2010 At 31 March 2010
(REER)
R=Z-ZEFAA=1H RZE-TF=A=1+—H
Number of Nominal Number of Nominal
shares value shares value
ik G f R E HE
Note HK$’000 HK$'000
i3 FET FET
Authorised: EERAE
Ordinary shares of HK$0.1 each &R EE0. 17872 LiEmK 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: EEGYE
At beginning of period/year iy 590,516,416 59,052 285,924,015 28,592
Issue of shares upon conversion &3 A]# R Z 1B s
of convertible notes BT - - 260,000,000 26,000
Issue of new shares BITHR G (@) 109,184,800 10,918 - -
Issue of bonus shares BITHALRR (b)  1,049,551,824 104,955 - -
Issue of shares upon exercise of {7 &R IER
share options BIIRM () 21,250,000 2,125 44,592,401 4,460
At end of period/year W/ ER 1,770,503,040 177,050 590,516,416 59,052
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16.

17.

SHARE CAPITAL (Continued)
Notes:

(a) On 28 April 2010, the Company allotted and issued an
aggregate of 109,184,800 ordinary shares for cash at a
price of HK$0.99.

(b) On 29 July 2010, the directors of the Company have
recommended a bonus issue of three new shares,
credited as fully paid, for every two shares held by the
shareholders of the Company whose names appear on
the register of members of the Company on 29 July 2010.
This arrangement was duly passed by the shareholders
by way of poll at the Special General Meeting held on 29
July 2010. An aggregate of 1,049,551,824 bonus shares
were issued during the period.

(c) During the period, an aggregate of 21,250,000 adjusted
share options granted (note 17) were exercised at the
adjusted exercise price of HK$0.396 per ordinary share.

MARGIN FACILITIES

Margin facilities of HK$172,313,000 (As at 31 March 2010:
HK$168,870,000) from regulated securities brokers were granted
to the Group under which financial assets at fair value through
profit or loss of HK$394,431,000 (As at 31 March 2010:
HK$354,442,000) were treated as collateral for the facilities
granted. Aggregate of HK$9,435,000 (As at 31 March 2010: Nil)
facilities were utilised and the carrying amount of the financial
assets at fair value through profit or loss charged under the
utilised facilities to the securities brokers is HK$26,383,000 (As
at 31 March 2010: Nil). The utilised facilities bear interest rate
at 7.236% per annum.

SHARE-BASED PAYMENT

Pursuant to the Company's share option scheme (the "Scheme")
adopted on 21 August 20083, for the primary purpose of providing
incentive to directors and eligible employees and suppliers of
goods or services of the Group and which will expire 10 years
after the date of adoption, the board of directors of the Company
may, at its discretion, grant options to consultants and eligible
employees, including executive directors, of the Company or any
of its subsidiaries to subscribe for shares in the Company at a
price of (i) the closing price of the shares of the Stock Exchange
on the date of grant of the option, which must be a trading day
or (ii) the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately preceding
the date of grant of the options or (iii) the nominal value of the
shares, whichever is the higher.
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15.

16.

17.

RA (&)

(a) R-ZT—ZTFPAH—+/)\8 -
ARFA0.998 T 2 IR E B
fic 3% [ 3£ 77 & $£109,184,800
A% Ay o

(b) RZZT—ZTFtA=-+NA -
AAREEEEBZRAR =T —
TELA -+ NBRINEARE
R NG ) S
R (BEERERFEMKRKRMNE
B=RARYEZRR ZHK
7)) e ZLHER _T—ZTF
A+t ARRITZRERER
AE EIRERR T NERE
EiEE - RAHRBEETE
$£1,049,551,824R% AT X ©

(©) Bwr TR Y ZAEH
21,250,00017 #& 5 2 B8 A% %
(FIE17) B EABEITEE
L BAY0.396/8 TLTIE ©

FREE

AEEESREBLFERLTRTIF
B 15 &172,313,0008 70 (A& —
THE=H=+—H : 168,870,000
To) B BRAFERABREZ
Bt 7% & E394,431,0008 7T (W - &
—ZF = A =+—H : 354,442,000
BIL) DEAMMBREEZRESR -4
9,435,000 7t (R=ZZE—ZFF =
A=+—H: &) 2=ZEE®W&HH -
RIEZEEHAEE  BRTESLL
TZEAFEFABEEZYHEE
2 BRME{E A26,383,000/8 70 (R =&
—ZTFE=ZF=+—H:#) ZCH
BEER7.236% 2 FE R E -
SR EN

ARRR—FZ=F\A=+—H
R — IR & ([E181]) -
HXIZEHNAMES AERESR
R ARG B 2 B an S AR L B P 4R £t
B2E) - MmaxaT EHHNERM B HR10
FHim - REZAE > ARAES
G Al B 15 R AN 1 R Sk HE AR B B
REIZEARAERESR (@%ﬁ%
TES) BTBREARBAR

Z Bedn ET%R(i)T%HjE\ﬂx%EI,Hﬂ
(ARRSR) BRI ER ATz Wm
1B 3k (i) B 5 3% th BB i A HART AL
R 5 AR B R PR E
(iR HEE=EZRSE °



The maximum number of shares in respect of which options
may be granted (together with options exercised and options
then outstanding) under the Scheme shall not, when aggregated
with any shares subject to any other schemes, exceed 30% of
the total number of the issued share of the Company from time
to time. The shares which may be issued upon exercise of all
share options to be granted under the Scheme and any other
share option schemes of the Company shall not exceed 10% of
the shares in issue on the day of approval by shareholders of
the Company.

The maximum number of shares in respect of which options
may be granted to each participant (including both exercised
and outstanding options) in any 12-month period cannot exceed
1% of the total number of the issued share of the Company.
Upon acceptance of option, the grantee shall pay HK$1 to the
Company by way of consideration of the grant. An option may be
exercised at any time during the validity period of the options.

(@) Movements in share option scheme:

BIBFZAT S AR L ERE CERE
BrE AT R M ARTT{E 2 BERR &) AT
Bz BpDEE LR - EEmE
st B R E 2R H A5
BARRTEHERTZRGOER
30% ° RIEZETE R AR REAE
B RERT 2 TR 2 A BB AR
TEEIT(EB BT 2 %D - B
BARNRREAEE BHE ZBTRMD
Z210% °

RER+—@EAME BF52
HEZBRE (BEETRRER
TEE) kRN &B ERT
GRAEARAEHTROHARZ
1% ° REMBBRER - AR AR
AT E R A R B X M1E T
ERH(E - BRETREREAR
HARBEREITIE ©

(@  EREEEIED

Asat  Adjustments Exercised

Name of category 1 April 2010 onissue of during
of participant Date of grant WZ2-ZF bonusshares the period
SEERRIER RHAS MA-B BTARz@Z BRTE

(note (i) (note (i)

(i) (W)
Executive directors
HIEE
Mr. Peter Temple Whitelam 3 March 2010 500,000 750,000 (1,250,000)
Peter Temple Whittlam%£ ~ —F—-FF=A=A
Mr. Lo Yuen Wa Peter 3 March 2010 1,000,000 1,500,000 (2,500,000)
ETERE Z2-TEZA=H
Mr. Au Yeung Kai Chor (note (1)) 3 March 2010 1,000,000 1,500,000 (2,500,000)
BBRIEE (Hity) Z2-ZFZA=H
Mr. Lam Suk Ping 3 March 2010 1,000,000 1,500,000 (2,500,000)
TR “E-TE=A=H
Staff and consultants 3 March 2010 6,500,000 9,750,000 (12,500,000)
EERER “E-TE=A=H
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As at Share price  Share price
30 September atthe date at the date
2010 Exercise of grant  of exercise
R=E-%f& price RREAHZ ROFAHZ
hA=TH ke K& KE
(unaudited) (adjusted) (adjusted) (note (iv)
(REE%) (85R%) (note (i) (W)
and (i)
(8R%)
(Bzmzay)
HK$ HK$ HK$
V-7 AT AT
- 0.396 0.396 0.420
- 0.396 0.396 0.420
- 0.396 0.396 0.420
- 0.396 0.396 0.420
3,750,000 0.396 0.396 0.420



18.

(@) (Continued)

Notes:

(i)

)

(i)

RELATED PARTY TRANSACTIONS

During the period, the Group had the following transactions with

related parties.

(i) Transaction with a non-controlling shareholder:
Name of party Nature of transaction
NCIR=E XEHE
REMErAEXEE QT Rental expense
(“Dongguan City Qiao Guang e

The share options are fully vested upon the date of
grant and may be exercised in whole or in part by
the respective grantees at any time not later than
2 March 2020.

Following the implementation of the issue of bonus
share effected in July 2010, the exercise price
of the share options and the number of ordinary
shares to be allotted and issued upon exercise
in full of the subscription rights attaching to the
outstanding options are adjusted accordingly.

The share price at the date of grant is the Stock
Exchange closing price on the trading day
immediately prior to the date of the grant of the
options subject to the adjustments resulted from
the issue of bonus share effected in July 2010.

The share price at the date of exercise is the Stock
Exchange closing price on the trading date at the
date of exercise of the options.

Mr. Au Yeung Kai Chor, an ex-director, resigned
as a director of the Company on 9 April 2010.

Industrial Group Company”)
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18.

@ (&)
Hia -

(i) BRERNR L AR
2HRE YIRS
ERARTER_Z

—TEFE=HA-H2ZF
IR REAZE k25
171 ©

(i) R_T—ZF+AHE
TTALRERTTIR - BB
BZITEEREEZH
TR RITIERB A ERE
Bz SR EE #E T 5 T AC
BRBT2EBRHK
BEMAEELAE -

(iif) REEBHZRER
BRXARERRHLE
BBz 5 A
Pz Wi fE - 1A
T -TF LA
gz&%%ﬁﬁﬁﬁ

vy WITEBSZRER
B XTI TT R BB A A
BHizRZBERH
WihiE -

(v) RIEESEIERY %
HR-_ZT—FTFMA
gaﬁﬁmﬂﬁﬁ

BEALRS

AEBRHAEETOTEEALR
%D

(i) BRI R RS -

Six months ended
30 September
BEAA=1+HIXEAR

2010 2009
—Z2-2F — %
HK$’000 HK$’000
FET FBT

(Unaudited) (Unaudited)
(REEZ) (RieER)

470 566




Nature of
Name of party Relationship transaction
NCIEE e REME
Mascotte Investments A company controlled Rental expense
Limited by a key management &% H

SHERERRAF personnel
H—ZEZEEAELR
/NG

Rental expenses represent amounts agreed with reference to
the market rate between the respective management of the
companies concerned.
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Six months ended

30 September
BEAA=1+HLAXEA

2010 2009
—E-2F —ETNEF
HK$°000 HK$’000
TET FHET
(Unaudited) (Unaudited)
(REER) (RI&ERZ)
394 486

HEeXHEERARSAZEEER
BEMSHSEE ISR -



NAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

As anticipated in the Company’s profit warning announcement
of 15 October 2010, the Group has recorded a loss for the
first half of the year primarily due to realised and unrealised
losses of investments held for trading. The loss attributable to
shareholders amounted to approximately HK$107.4 million for
the six months ended 30 September 2010, as compared to the
profit of approximately HK$162.2 million in the previous period.
Turnover for the period was approximately HK$76.0 million, a
decrease of 41% from approximately HK$128.7 million for the
corresponding period last year.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2010 (2009:
Nil).

BUSINESS REVIEW AND PROSPECTS
Investment

The Group’s securities trading activities registered realised and
unrealised losses totalling approximately HK$105.5 million for
the period (2009: gains of approximately HK$89.9 million). The
realised loss for the period of approximately HK$31.8 million
was recorded as a negative turnover for this business segment,
as compared to the realised gain and turnover of approximately
HK$49.1 million for the corresponding period last year.

Manufacturing

The Group’s manufacturing segment reported a contribution
of approximately HK$10.2 million for the six months ended 30
September 2010 (2009: approximately HK$2.0 million), following
recovery of sales in the major markets to levels achieved prior
to the financial tsunami. Total turnover for this segment has
increased by 35% to approximately HK$103.5 million from
approximately HK$76.7 million in the previous period.
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Loan Financing

Turnover from the provision of loan financing amounting to
HK$3.6 million as compared to approximately HK$2.1 million
corresponding period in last year. The segments’ results have
however decreased to approximately HK$3.6 million from
approximately HK$82.1 million corresponding period in last
year, as last year’s results included an HK$80.0 million reversal
of impairment allowance made previously. In the six months
period ended 30 September 2010, no material provision or write
back have been made.

Prospects

Outlook for the second half of the year is rather mixed. Continual
recovery of the economy together with low interest rate and
rising inflation should provide the momentum to drive the market
to higher levels in the months ahead. However, government
measures to prevent the formation of asset bubble due to the
abundance of liquidity may unsettle the market. In addition, there
remain plenty of uncertainties in the global economic environment
such as the pace of economic recovery in the United States and
the sovereign debt problems of certain Eurozone countries and
these factors may add to the volatility of the market.

The Group would continue to exercise caution and adopt a
prudent approach in conducting our business. We also remain
committed to our strategy of diversification and broadening
of the Group’s long term sustainable income base; and to
actively explore suitable investment opportunities to enhance
the Company’s value to our shareholders. To this end, as
announced in August 2010, the Company has entered into a
preliminary agreement in relation to the possible acquisition
of a 50.1% majority interest in Sun Materials Technology Co.,
Ltd., a company which has developed and patented a new and
innovative technology to manufacture polycrystalline silicon,
the primary raw material used in the solar energy value chain.
Negotiation and finalisation of the terms of the acquisition are
still proceeding. The Directors believe that the acquisition, if it
materialises, will give the Company the opportunity to position
itself favourably in the clean technology market.
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UIDITY AND CAPITAL RESOURCES

During the period under review, the Company has successfully
completed a share placement in April 2010 of 109,184,800
shares at a placing price of HK$0.99 per share which raised
net proceeds of HK$105.2 million. In addition, in August 2010,
the Company issued 1,049,551,824 new shares pursuant to
the bonus issue of three new shares for two exiting shares as
approved by the shareholders at the Company’s special general
meeting held on 29 July 2010.

As at 30 September 2010, the Group recorded a total bank
balances and cash of HK$53.4 million (As at 31 March 2010
of HK$75.7 million). Moreover, the Group had current assets of
HK$594.4 million (As at 31 March 2010 of HK$612.1 million).
The Equity attributable to equity holders of the Company was
of HK$657.6 million (As at 31 March 2010 of HK$651.3 million).
Apart from the margin facilities utilised of HK$9.4 million (As at 31
March 2010: Nil), the Group had no outstanding bank and other
borrowing as at 30 September 2010 and 31 March 2010.

PLEDGE OF ASSETS

At 30 September 2010, margin facilities from regulated securities
brokers were granted to the Group which were secured by the
Group’s financial assets at fair value through profit or loss of
HK$394,431,000 (As at 31 March 2010: HK$354,442,000).
The carrying amount of the financial assets at fair value through
profit or loss charged under the utilised facilities to the securities
broker is HK$26,383,000 (As at 31 March 2010: Nil).

CONTINGENT LIABILITIES

The Group has no material contingent liabilities as at the end of
reporting period.
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CURRENCY RISK MANAGEMENT

The majority of the Group’s assets are held in Hong Kong Dollars
with no foreign exchange exposure. The Group’s manufacturing
business has its largest sale market Europe, which alone
accounts for around 42.3% of the Group’s sales turnover.
In safeguarding the volatile Euro Dollars currency risk, the
management has chosen to adopt a more prudent sales policy
by mainly accepting US Dollar quoted sale orders, which in
turn the management can maintain a stable currency exchange
condition for normal trading business development.

NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2010, the Group had more than 600
employees, around 93% of them were employed in the People’s
Republic of China for the manufacturing business. The Group
remunerates its employee based on their work performance and
with reference to prevailing condition of labor markets.

DIRECTORS’ INTERESTS IN CONTRACTS

During the reporting period, no contracts were entered into in
which directors or officers of the Company had an interest and
which significantly affected the business of the Group.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2010, the interests of the directors and their
associates in the shares and underlying shares of the Company
as recorded in the register required to be kept under Section
352 of the Securities and Futures Ordinance (the “SFQO”), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the
Rules Governing the Listing of Securities (the “Listing Rules”),
were as follows:

Long position in ordinary shares of the Company

Name of director Capacity
g 54

Mr. Peter Temple Whitelam Personal interest
Peter Temple Whitelam 4t 4 B A=

Mr. Lo Yuen Wa Peter Personal interest
ELERE B AR

Mr. Lam Suk Ping Personal interest
MR 5 A B AR
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BASZINERR - AEEZREXB &
REETBREMN  HEAEEHERLD
42.3% RBEHTKB 2 ERREAR &
BEEEERRBRERIHEREK 2K
RARTREZHETE - WEREERTE
ZINERBTERIEEE S X -

BEHBRMEBR

RZZE-—ZFAA=+H x5EH#HF
600% & BB » R KNBREFEARK
MBSE  EEAKEZBERY - XK
EZEEZTHERALRSRESNE 2 E
RIfEREERE ZME -

EERNEHN &R

RBEHA - MBI LARBEFTLHR
BERAETHA D M HAREEBEK
ERFEZEH -

EENESzER

RZZE-—ZFANA=1TH BFFEEEZ
BEARARNRR 2B MAEEBD S - #
BEARENARARIEZEZES KB ERD
(TEHFLEAEGED)) £35216FE 2 &R
Az - SARBEFES EmARR (£
BMAD) B LT RABEFETESI SN
BESTRBHNEARARBEBREZSHH
BRARLZEmANT

RAERAEBRZHER

Percentage of
issued share

Number of capital of
ordinary the Company
shares held {EERAT] ST
FEBEEREA RAB D
1,250,000 0.07%
2,500,000 0.14%
3,250,000 0.18%




As at 30 September 2010, so far as is known to the Directors
and the chief executives of the Company, the following persons
(other than a Director or chief executive of the Company) had
an interest or short position in the Shares and underlying Shares
which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who are, directly
or indirectly interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to vote in
all circumstances at a general meeting of any member of the
Group.

(i)  Interest in the Shares and underlying Shares

RZZE-—ZTFAA=1TH BHERAE
ERTETBAEMA UTAL (TR
RARREFRERITRAR) REOK
RO T EA BRBEESKPEREF
XVERSE2M3D B 2 R XA AR B FEZ
BEIORR - HERKERAEE AR
BRATEARBEEMKERTZERRE
EREZEMERBRAEE10%A £z

() REOREBRGSzES -

- long positions: He:
Percentage of
issued share
capital of
Number of the Company
ordinary ¥ NG|
Name of Shareholder shares held Capacity BRTR
REEMR FREBRREE 56 rESL
Willie International Holdings Limited 130,089,500  Interest of a controlled corporation 7.35%
BAERERAER AR REthEE#E R
Willie Resources Incorporated 130,089,500 Interest of a controlled corporation 7.35%
REthEERR
Rawcliffe International Limited 130,089,500 Interest of a controlled corporation 7.35%
RiEthEE#E R
Nice Hill International Limited 130,089,500 Interest of a controlled corporation 7.35%
Rtz ERR
Pearl Decade Limited 130,089,500  Beneficial owner 7.35%
EREEA

Note: Willie International Holdings Limited (stock code: 273),
a company listed on the Stock Exchange, is interested
in the share capital of the Company indirectly through
its direct wholly-owned subsidiary Willie Resources
Incorporated and its indirect wholly owned subsidiaries
Rawcliffe International Limited, Nice Hill International
Limited and Pearl Decade Limited.
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(i)  Interest in members of the Group:

(i) REKEREQFPZ2EH :

Percentage of
registered capital
of group company

Name of shareholder Name of group company HEEAT
RR A SEARER HfERESE
EMTRENEREERAA Mascotte Zhi Hao Photographic Equipment 10%
(Hui Zhou) Co., Ltd
SHELRRE (BM) BRAR
Dongguan City Qiao Guang Industrial Dongguan Tak Ya Leather Goods 23.1%

Group Company

Manufactory Limited

REMBREXREERR SERERRmBARAR

Save as disclosed above, the Directors and the chief executives
of the Company are not aware that there is any person (other
than a Director or chief executive of the Company) who, as at 30
September 2010, had an interest or short position in the Shares
and underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who is, directly or indirectly,
interested in 10 per cent. or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at a general meeting of any other member of the Group.

EVENTS AFTER THE REPORTING PERIOD

No significant events have occurred subsequent to the end of the
reporting period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company or
any of its subsidiaries of the Company’s listed securities during
the six months period ended 30 September 2010.

CODE ON CORPORATE GOVERNANCE

The Company has complied with the code provisions which
set out in the Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing Rules during the
six months period ended 30 September 2010 except that Code
Provision A.4.1 provides that non-executive directors should
be appointed for specific terms, subject to re-election. The
independent non-executive directors (“INEDs”) of the Company
are not appointed for specific terms but they are subject to
retirement by rotation and re-election at the annual general
meetings of the Company. Pursuant to Bye-law 87(1) of the
current Bye-laws of the Company, each director shall be subject
to retirement by rotation at least once every three years at
the annual general meeting. This means that the terms of
appointment of the directors, including INEDs, cannot exceed
three years.
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DEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting
than the required standard set out in Appendix 10 of the Listing
Rules (the “Model Code”). On specific enquiries made, all
directors confirmed that they have complied with the required
standard set out in the Model Code and the code of conduct
regarding securities transactions by Directors adopted by the
Company.

AUDIT COMMITTEE

The audit committee of the Company currently comprises three
independent non-executive directors, namely Mr. Frank H. Miu,
Dr. Agustin V. Que and Mr. Robert James laia Il.

The unaudited interim financial statements for the six months
period ended 30 September 2010 of the Group have been
reviewed by the audit committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company comprises three
independent non-executive directors, namely Mr. Frank H.
Miu, Dr. Agustin V. Que and Mr. Robert James laia Il. The
Remuneration committee is principally responsible for formulating
the Group’s policy and structure for all remunerations of the
directors and senior management and providing advice and
recommendation to the directors of the Company.

BOARD OF DIRECTORS

As at the date of this report, the Executive Directors of the
Company are Mr. Peter Temple Whitelam (Chairman), Mr. Lo
Yuen Wa Peter (Acting Chief Executive Officer), Mr. Lam Suk
Ping, Ms. Song Jiajia and Mr. Eddie Woo; and the Independent
Non-executive Directors of the Company are Mr. Frank H. Miu,
Dr. Agustin V. Que and Mr. Robert James laia Il.

On Behalf of the Board
Lo Yuen Wa Peter
Acting Chief Executive Officer

Hong Kong, 25 November 2010
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