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A. BASIS OF PREPARATION OF THE UNAUDITED PRO FORMA FINANCIAL INFORMATION 

OF THE GROUP 

 

The following is a summary of the illustrative unaudited pro forma consolidated statement of 

financial position as at 30 June 2023, unaudited pro forma consolidated statement of profit or loss, 

unaudited pro forma consolidated statement of comprehensive income, and unaudited pro forma 

consolidated statement of cash flows for the year ended 31 December 2022 and related notes of 

the Group after the Capital Increase by an investor to the Target Company (further details are 

given below) (the ‘‘Unaudited Pro Forma Financial Information’’) which has been prepared for the 

purpose of illustrating the effect of the Capital Increase (i) as if the Capital Increase had been 

completed on 30 June 2023 for the unaudited pro forma consolidated statement of financial 

position; and (ii) as if the Capital Increase had been completed on 1 January 2022 for the 

unaudited pro forma consolidated statement of profit or loss, the unaudited pro forma consolidated 

statement of comprehensive income and the unaudited pro forma consolidated statement of cash 

flows for the year ended 31 December 2022. 

 

The unaudited pro forma consolidated statement of financial position of the Group is prepared 

based on the unaudited consolidated statement of financial position of the Group as at 30 June 

2023 as extracted from the published Interim Report 2023 after making pro forma adjustments 

relating to the Capital Increase that are factually supportable and directly attributable to the Capital 

Increase. 

 

The unaudited pro forma consolidated statement of profit or loss, the unaudited pro forma 

consolidated statement of comprehensive income and the unaudited pro forma consolidated 

statement of cash flows of the Group are prepared based on the audited consolidated statement 

of profit or loss, the audited consolidated statement of comprehensive income and the audited 

consolidated statement of cash flows of the Group for the year ended 31 December 2022 as 

extracted from the published Annual Report 2022 after making pro forma adjustments relating to 

the Capital Increase that are factually supportable and directly attributable to the Capital Increase. 

 

The unaudited Pro Forma Financial Information is prepared in accordance with Paragraph 4.29 

of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited 

and has been prepared by the Directors of the Company for illustrative purposes only. 

 

The Unaudited Pro Forma Financial Information of the Group has been prepared by the Directors 

of the Company based on a number of assumptions, estimates, uncertainties and currently 

available information. Because of its hypothetical nature, the Unaudited Pro Forma Financial 

Information may not reflect the true picture of the financial position, the financial performance and 

cash flows of the Group had the Capital Increase been completed as of the specified dates or any 

other dates.

The Unaudited Pro Forma Financial Information should be read in conjunction with the historical 

financial information of the Group as set out in the published Interim Report 2023, Annual Report 

2022 and other financial information included elsewhere in this Circular.
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Unaudited Pro Forma Consolidated Statement of Financial Position of the Group as at 30 

June 2023 

  The Group 
Pro Forma 

adjustments 

Pro Forma 

adjustments 

Unaudited 

Pro Forma 

of the  
 Group 

  HK$’000 HK$’000 HK$’000 HK$’000 
  (Note 1) (Note 2) (Note 3)  
      

NON-CURRENT ASSETS      
Property, plant and equipment  25,483,282 - - 25,483,282 
Investment properties  162,000 - - 162,000 
Goodwill  482,222 - - 482,222 
Operating concessions  1,506,831 - - 1,506,831 
Operating rights  1,348,126 - - 1,348,126 
Other intangible assets  19,846 - - 19,846 
Investments in joint ventures  353,239 - - 353,239 
Investments in associates  1,299,797 - - 1,299,797 
Prepayments, deposits and other 

receivables  2,444,596 - - 2,444,596 
Other tax recoverables  335,837 - - 335,837 
Deferred tax assets       406,356               -               -      406,356 
      
Total non-current assets  33,842,132               -               - 33,842,132 
      
CURRENT ASSETS      
Inventories  74,525 - - 74,525 
Contract assets  710,841 - - 710,841 
Trade and bills receivables  8,794,657 - - 8,794,657 
Financial assets at fair value 

through profit or loss  570,438 - - 570,438 
Prepayments, deposits and other 

receivables  2,007,893 - - 2,007,893 
Other tax recoverables  146,258 - - 146,258 
Restricted cash and pledged 
deposits  270,074 - - 270,074 
Cash and cash equivalents    3,178,265 5,450,000 (5,450,000)   3,178,265 
      
  15,752,951 5,450,000 (5,450,000) 15,752,951 
Assets classified as held for sale       739,302                -                -      739,302 
      
Total current assets  16,492,253 5,450,000 (5,450,000) 16,492,253 
      
CURRENT LIABILITIES      
Trade and bills payables  1,697,088 - - 1,697,088 
Other payables and accruals  1,646,593 - - 1,646,593 
Interest-bearing bank and other 

borrowings  8,607,320 - (2,387,181) 6,220,139 
Income tax payables        212,771                -                   -       212,771 
      
Total current liabilities   12,163,772                - ( 2,387,181)    9,776,591 
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Unaudited Pro Forma Consolidated Statement of Financial Position of the Group as at 30 

June 2023 (continued) 

 

  The Group 
Pro Forma  

adjustments 

Pro Forma  

adjustments 

Unaudited 

Pro Forma of 

the  
 Group 

  HK$’000 HK$’000 HK$’000 HK$’000 
  (Note 1) (Note 2) (Note 3)  
      
NET CURRENT ASSETS    4,328,481 5,450,000 (3,062,819)   6,715,662 

      
TOTAL ASSETS LESS 

CURRENT LIABILITIES  38,170,613 5,450,000 (3,062,819) 40,557,794 
      
NON-CURRENT 
LIABILITIES      
Interest-bearing bank and 

other borrowings  22,996,639 - (3,062,819) 19,933,820 
Corporate bonds  428,245 - - 428,245 
Other non-current liabilities  12,466 - - 12,466 
Deferred tax liabilities       304,604                -                 -      304,604 
      
Total non-current liabilities  23,741,954                - (3,062,819) 20,679,135 
      
Net assets  14,428,659 5,450,000                  - 19,878,659 
      
EQUITY      
Equity attributable to 

equity holders of the 
Company      

Share capital  112,329 - - 112,329 
Reserves  13,822,630    117,854               - 13,940,484 
      
  13,934,959 117,854 - 14,052,813 
Non-controlling interests       493,700 5,332,146              -   5,825,846 
      
Total equity  14,428,659 5,450,000                - 19,878,659 
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Unaudited Pro Forma Consolidated Statement of Profit or Loss of the Group for the year 

ended 31 December 2022 

 

  The Group  
Pro Forma 

adjustments 
Pro Forma 

adjustments  

Unaudited 

Pro Forma of 

the  
 Group  

  HK$’000  HK$’000 HK$’000  HK$’000  
  (Note 4)  (Note 5) (Note 6)    

         
REVENUE  5,296,197  - -  5,296,197  
Cost of sales  (  2,735,702 )              -              -  (  2,735,702 ) 
         
Gross profit  2,560,495  - -  2,560,495  
Other income and gains, net  218,946  - -  218,946  
Selling and distribution expenses  (         2,505 ) - -  (         2,505 ) 
Administrative expenses  (     512,818 ) - -  (     512,818 ) 
Other operating expenses, net  (     207,631 ) - -  (     207,631 ) 
Finance costs  (  1,803,324 ) - 204,339  (  1,598,985 ) 
Share of profits and losses of:    - -    
    Joint ventures  4,544  - -  4,544  
    Associates         25,759              -             -         25,759  
         
PROFIT BEFORE TAX       283,466              - 204,339      487,805   
         
Income tax expense  (       57,655 )            -            -  (      57,655 ) 
         
PROFIT FOR THE YEAR        225,811              - 204,339     430,150   
         
Attributable to:         
    Equity holders of the Company  258,236   (174,532) 185,366  269,070  
    Non-controlling interests  (       32,425 ) 174,532   18,973      161,080  
         
       225,811              - 204,339     430,150   
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Unaudited Pro Forma Consolidated Statement of Comprehensive Income of the Group for 

the year ended 31 December 2022 

 

  The Group  
Pro Forma 

adjustments 
Pro Forma 

adjustments 

Unaudited 

Pro Forma of 

the  
 Group  

  HK$’000  HK$’000 HK$’000 HK$’000  
  (Note 4)  (Note 5) (Note 6)   
        
        
PROFIT FOR THE YEAR  225,811   - 204,339 430,150   
        
OTHER COMPREHENSIVE LOSS        
Other comprehensive loss that may be reclassified to        
    profit or loss in subsequent periods:        
    Exchange fluctuation reserve:        
       Translation of foreign operations  (1,779,414 ) - - (1,779,414 ) 

    Share of other comprehensive loss of joint 
ventures  (     38,186 ) - - (     38,186 ) 

    Share of other comprehensive loss of 
associates  

  
(     87,819 )           -           -   (     87,819 ) 

        
OTHER COMPREHENSIVE LOSS FOR THE 

YEAR, NET OF TAX  (1,905,419 )           -           - (1,905,419 ) 
        
TOTAL COMPREHENSIVE LOSS FOR THE 

YEAR  (1,679,608 )           - 204,339 (1,475,269 ) 
        
Attributable to:        
    Equity holders of the Company  (1,498,588 ) (174,532) 185,366 (1,487,754 ) 
    Non-controlling interests  (   181,020 ) 174,532   18,973     12,485  
        
  (1,679,608 )           - 204,339 (1,475,269 ) 
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Unaudited Pro Forma Consolidated Cash Flow Statement of the Group for the year ended 

31 December 2022 

 

  The Group  

Pro 
Forma 

adjustme
nts 

Pro Forma 
adjustments 

Unaudited Pro 

Forma of the  
 Group  

  HK$’000  HK$’000 HK$’000 HK$’000  
  (Note 4)  (Note 5) (Note 6)   
        
CASH FLOWS FROM OPERATING ACTIVITIES        

Profit before tax  283,466   - - 283,466   
Adjustments for:        
Interest income   (     38,530 ) - - (     38,530 ) 
Gains on bargain purchase of subsidiaries   (       2,243 ) - - (       2,243 ) 
Gains on disposal of subsidiaries   (          682 ) - - (          682 ) 
Fair value gain on financial assets at fair value through 

profit or loss  (     10,650 ) - - (     10,650 ) 
Contingent consideration adjustment arising from 

acquisition in prior years  (     38,711 ) - - (     38,711 ) 
Gains on debt restructuring  (     37,878 ) - - (     37,878 ) 
Losses on disposal of property, plant and equipment  13,336  - - 13,336  
Depreciation of property, plant and equipment  1,450,442  - - 1,450,442  
Amortisation of operating concessions   91,274  - - 91,274  
Amortisation of operating rights   34,494  - - 34,494  
Amortisation of other intangible assets   3,137  - - 3,137  
Equity-settled share option expenses   2,031  - - 2,031  
Impairment of financial assets  24,480  - - 24,480  
Impairment of property, plant and equipment  92,210  - - 92,210  
Reversal of impairment of operating concessions  (     59,884 ) - - (     59,884 ) 
Impairment of operating rights  19,881  - - 19,881  
Impairment of goodwill  42,093  - - 42,093  
Finance costs   1,803,324  - - 1,803,324  
Fair value loss on financial guarantees  3,328  - - 3,328  
Share of profits of joint ventures   (       4,544 ) - - (       4,544 ) 
Share of profits of associates   (     25,759 )              -              - (     25,759 ) 
         
  3,644,615                  -              - 3,644,615     
        
Increase in inventories  (     10,037 ) - - (     10,037 ) 
Decrease in contract assets  206,690  - - 206,690  
Decrease in trade and bills receivables   939,527  - - 939,527  
 Increase in prepayments, deposits and other 

receivables  (   342,203 ) - - (   342,203 ) 
Decrease in other tax recoverables  397,433  - - 397,433  
Decrease in trade and bills payables  (1,045,901 ) - - (1,045,901 ) 
Increase in other payables and accruals       122,754                 -              -     122,754    
        
Cash generated from operations  3,912,878   - - 3,912,878   
The People’s Republic of China tax paid  (   248,292 )              -              - (   248,292 ) 
        
Net cash from operating activities  3,664,586                -              - 3,664,586   
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Unaudited Pro Forma Consolidated Cash Flow Statement of the Group for the year ended 

31 December 2022 (continued) 

  The Group  
Pro Forma 

adjustments 
Pro Forma 

adjustments 

Unaudited Pro 

Forma of the  
 Group  

  HK$’000  HK$’000 HK$’000 HK$’000  
  (Note 4)  (Note 5) (Note 6)   
        
CASH FLOWS FROM INVESTING ACTIVITIES        
Interest received   38,530  - - 38,530  
Purchases of items of property, plant and equipment   (     966,375 ) - - (     966,375 ) 
Proceeds from disposal of items of property, plant and  

equipment  9,461  - - 9,461  
Consideration adjustments of operating concessions  50,663  - - 50,663  
Addition of other intangible assets   (         2,947 ) - - (         2,947 ) 
Addition of financial assets at fair value through profit or 

loss  (     320,280 ) -  (     320,280 ) 
Proceeds from disposal of financial assets at fair 

value through profit or loss  462,306  - - 462,306  
Investments in joint ventures   (         1,252 ) - - (         1,252 ) 
Investments in associates  (       17,440 ) - - (       17,440 ) 
Acquisition of subsidiaries   (     251,611 ) - - (     251,611 ) 
Disposal of subsidiaries   (         6,414 ) - - (         6,414 ) 
Increase in deposits for potential business 

acquisitions  (     156,690 ) - - (     156,690 ) 
Decrease in payables in relation to the development 

of clean energy projects  (     297,972 ) - - (     297,972 ) 
Increase in restricted cash and pledged deposits   (       40,562 ) - - (       40,562 ) 
Decrease in loan and advances to suppliers, 

customers and former shareholders in relation 
to acquisitions  157,683  - - 157,683  

Change in other non-current assets/liabilities, other 
current liabilities and receivables from potential 
acquisition companies, net  (       39,764 )                 -                  -  (       39,764 ) 

        
Net cash used in investing activities  (  1,382,664 )                 -                 - (  1,382,664 ) 
        
CASH FLOWS FROM FINANCING ACTIVITIES        
Proceeds from issue of shares  4,685,188  - - 4,685,188  
Capital contributions by non-controlling equity holder  -  5,450,000 - 5,450,000  
Decrease increase in financial liabilities from potential 

non-controlling interests ( 2,887,077 ) -  ( 2,887,077 ) 
Acquisition of non-controlling interests   (       20,048 ) - - (       20,048 ) 
Net proceeds from issuance of a corporate bond  (     586,896 ) - - (     586,896 ) 
New bank loans and other borrowings   13,723,272  - - 13,723,272  
Repayment of bank loans and other borrowings  (13,081,197 ) - (5,450,000) (18,531,197 ) 
Changes of deposits under leases  110,846  - - 110,846  
Interest on bank loans and other borrowings and 

corporate bonds paid (  1,594,530 )                 -     204,339 ( 1,390,191 ) 
        
Net cash from financing activities       349,558   5,450,000 (5,245,661)      553,897   
        
NET INCREASE IN CASH AND CASH 

EQUIVALENTS  2,631,480  5,450,000 (5,245,661) 2,835,819  
Cash and cash equivalents at beginning of year   1,140,832    - - 1,140,832    
Effect of foreign exchange rate changes, net  (   135,048 )                 -                 - (   135,048 ) 
        
CASH AND CASH EQUIVALENTS AT END OF YEAR   3,637,264  5,450,000 (5,245,661) 3,841,603  
         
ANALYSIS OF BALANCES OF CASH AND CASH  

EQUIVALENTS        
Cash and cash equivalents as stated in the statement 

of financial position  3,637,264  5,450,000 (5,245,661) 3,841,603  
        
Cash and cash equivalents as stated in the 

statement of cash flows  3,637,264  5,450,000 (5,245,661) 3,841,603  
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Notes to the Unaudited Pro Forma Financial Information of the Group 

 

1. The amounts are extracted from the unaudited consolidated statement of financial position of 

the Group for the six months ended 30 June 2023 as set out in the published interim report of 

the Company for the six months ended 30 June 2023. 

 

2. Subsequent to the Capital Increase, the Group’s aggregate equity interest in the Target 

Company will be diluted from 100.00% to approximately 55.54%. 
 

The impact of the Capital Increase on the Company’s attributable interest in the Target Group 

assuming that the Capital Increase had been completed on 30 June 2023 is analyses as 

follows: 

 
 RMB’000 HKD’000  
    
The equity of the Target Group attributable to its 

equity holders as at 30 June 2023 before the 
Capital Increase (note (i) below) 6,002,873 6,543,131  

    
The Group’s shareholding in the Target Group as at 

30 June 2023 before the Capital Increase 100.00% 100.00%  
    
The equity of the Target Group attributable to the 

Group as at 30 June 2023 before the Capital 
Increase 6,002,873 6,543,131 A 

    
    
Capital Increase made by the investor (note (ii)) 5,000,000 5,450,000 B 
    
The equity of the Target Group attributable to its 

equity holders as at 30 June 2023 subsequent to 
the completion of the Capital Increase 11,002,873 11,993,131 C=A+B 

    
The Group’s shareholding in the Target Group as at 

30 June 2023 subsequent to the completion of 
the Capital Increase 55.54% 55.54% D 

    
The equity of the Target Group attributable to the 

Group as at 30 June 2023 subsequent to the 
completion of the Capital Increase 6,110,996 6,660,985 E=C*D 

    
The equity of the Target Group attributable to the 

minority interests as at 30 June 2023 subsequent 
to the completion of the Capital Increase 4,891,877 5,332,146 F=C-E 

    
Deemed disposal gain upon the completion of the 

Capital Increase as at 30 June 2023 (note (iii))    108,123    117,854 
G=E-A 

=B-F 
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Notes to the Unaudited Pro Forma Financial Information of the Group (continued) 
 

Notes: 

 

(i) For the purpose of preparing the Unaudited Pro Forma Financial Information, the 

equity of The Target Group attributable to its equity holders of RMB6,002,873,000 as 

at 30 June 2023 is extracted from the unaudited combined balance sheet of The 

Target Group as at 30 June 2023 as set out in Appendix II to the Circular, on which 

no audit or review report has been published. 

 

(ii) On 24 October 2023, Tianjin Beiqing Smart Energy Company Limited, Shandong Hi-

Speed Group Co., Ltd., the Company, the Investor and the Target Company, entered 

into the capital increase agreement (the “Capital Increase Agreement”). Pursuant to 

the Capital Increase Agreement, the investor has conditionally agreed to make cash 

contribution of RMB5,000,000,000 (equivalent to approximately HK$5,450,000,000) 

to the Target Company (the ‘‘Capital Increase’’). Upon completion of the Capital 

Increase, the investor will own approximately 44.46% equity interest in the Target 

Group and the Group’s equity interest in the Target Group will be diluted from 

100.00% to approximately 55.54%. 
 

(iii) In the opinion of the Directors, although the Group’s interest in the Target Group will 

be reduced to approximately 55.54% subsequent to the completion of the Capital 

Increase as at 30 June 2023, the Target Group will continue to remain as a subsidiary 

of the Company. The partial disposal of the Target Group is considered as a deemed 

disposal of the 44.46% equity interest in the Target Group to non-controlling interests 

which should be accounted for as an equity transaction with non-controlling interests. 

Accordingly, this pro forma adjustment reflects the effect of the deemed disposal gain 

to the of 44.46% equity interest in the Target Group. This pro forma adjustment is not 

expected to have a continuing effect on the unaudited pro forma consolidated income 

statement and unaudited pro forma consolidated cash flow statement of the Group. 

 

3. The pro forma adjustment represents, the use of the cash received from the Capital Increase 

to repay banks and other borrowings of the Group of RMB5,000,000,000 (equivalent to 

approximately HK$5,450,000,000) as at 30 June 2023. 
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Notes to the Unaudited Pro Forma Financial Information of the Group (continued) 

 

4. The amounts are extracted from the audited consolidated statement of profit or loss, the 

audited consolidated statement of comprehensive income and the audited consolidated 

statement of cash flows of the Group for the year ended 31 December 2022, as set out in the 

published annual report of the Company for the year ended 31 December 2022. 

 

5. The pro forma adjustment represents, for the purpose of the unaudited pro forma financial 

information, the increase in share of profit of the Target Company by the non-controlling 

interests for the year ended 31 December 2022 as if the Capital Increase had been completed 

on 1 January 2022. 

 

The impact relating to the Capital Increase on the Group’s financial performance attributable 

to the Target Group assuming that the Capital Increase had been completed on 1 January 

2022 is analysed as follows: 

 
 RMB’000 HKD’000  
    
The net profit attributable to its equity holders of the 

Target Group for the year ended 31 December 
2022 before the Capital Increase (note (iv) ) 360,134 392,559 A 

    
Percentage of the Group’s equity interests in the 

Target Group being diluted by the Capital 
Increase 44.46% 44.46% B 

    
Decrease in the net profit of the Target Group 

attributable to the Group for the year ended 31 
December 2022 due to dilution of the Group’s 
equity interests in the Target Group (note (v) ) 160,116 174,532 C=A*B 

 

(iv) For the purpose of preparing the Unaudited Pro Forma Financial Information, the net 

profit attributable to its equity holders of the Target Group for the year ended 31 

December 2022 is extracted from the unaudited combined income statement of the 

Target Group for the year ended 31 December 2022 as set out in Appendix II to the 

Circular, on which no audit or review report has been published. 

 

(v) The pro forma adjustment in respect of the decrease in the net profit of the Target 

Group attributable to the Group for the year ended 31 December 2022 due to dilution 

of the Group’s interests in the Target Group is calculated as the difference between 

the net profit of the Target Group attributable to the Group for the year ended 31 

December 2022 as at 1 January 2022 before and subsequent to the completion of 

the Capital Increase on the basis that the Capital Increase had been completed on 1 

January 2022. This pro forma adjustment is expected to have a continuing effect on 

the unaudited pro forma consolidated income statement and unaudited pro forma 

consolidated cash flow statement of the Group.  
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Notes to the Unaudited Pro Forma Financial Information of the Group (continued) 

 

The Capital Increase will leading to a increase in capital contributions by non-controlling equity 

holder of HK$5,450,000,000 in the unaudited pro forma consolidated cash flow statement of 

the Group for the year ended 31 December 2022. 

 

6. The pro forma adjustment represents the reduced financial expenses as a result used to repay 

bank and other borrowings. Repayment of the Group’s bank and other borrowings of 

RMB5,000,000,000 (equivalent to approximately HK$5,450,000,000), leading to a decrease 

in financial expenses of HK$204,339,000 and a increase in the net profit of the Target Group 

attributable to minority interests of HK$18,973,000 for the year ended 31 December 2022. 

 

7. Except for the Capital Increase, no adjustments have been made to the Unaudited Pro Forma 

Financial Information to reflect any trading results or other transactions of the Group and the 

Target Group entered into subsequent to 30 June 2023.
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