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Financial Summary

MBEBE

MAIN FINANCIAL INDEXES FOR THE FIRST HALF OF 2022
—ECCFEXFIEURER

Renminbi ("RMB”)
ARE([ARHK])

Qlin

Net Profit
=3

1,378.8

RMB million AR HET

Revenue

A
16,971.8

RMB million AR & E T

s e

Earnings per Share - Basic

Gross Profit Margin

EF= BREFN - EX
20.8% 124.1
RMB cents AR S
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Management Discussion and Analysis

MARKET REVIEW

Looking back to the first half of 2022, the global economic
environment was challenging and harsh. On the one hand, the global
economic condition and global energy and food supply were severely
hit by the Russia-Ukraine conflict, which began in late February. Global
stagflation risk dramatically increased, and international financial
market was highly volatile. Global geopolitical landscape change also
accelerated. On the other hand, the resurgence of coronavirus disease
2019 (“COVID-19") brought about lingering negative effects on the
global economy, and significantly impacted both supply and demand.
In the People’s Republic of China (the “PRC” or “China”), as the
pandemic situation had gradually improved and controlled since May
2022, the government has implemented a series of incentive policies
to stabilize the macroeconomy and facilitate the gradual resumption of
work and production and the reopening of business, which speeded
up the general recovery of the domestic economy.

In the smartphone market, consumers’ willingness and demand for
new smartphones remained low in light of the resurgence of the
pandemic. According to the latest report issued by International Data
Corporation (“IDC”), a market survey agency, the global shipment
volume of smartphones in the first half of 2022 was approximately
600,100,000 units, representing a decrease of approximately 8.8%
as compared to the corresponding period of last year. In general, the
smartphone market, accompanied by intensified competition, has been
saturated for a long time. In light of the above situation, smartphone
brand manufacturers have been lowering their market expectation and
downgrading specification and configuration of smartphones, which
put key component suppliers under considerable price pressure in
the near term. In the post-smartphone market era, how to differentiate
itself and regain the favor of consumers would be a common challenge
faced by various smartphone brand manufacturers. To break the
bottleneck in the industry, smartphone brand manufacturers focused
on improving their innovative performances and seizing the high-end
market, while improving photo and video shooting performances were
one of the most important directions for smartphone innovation. Major
smartphone brand manufacturers are bound to increase investment in
cameras in future product development and continuously optimising
the products’ performance, thus improving market competitiveness.
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Management Discussion and Analysis

BN WED T

In the automobile market, adverse factors such as the shortage of
chips in the supply chain, sporadic resurgences of the pandemic and
shut down of automobile factories further pushed the automobile
market into a low ebb in the first half of 2022. However, it’s gratifying
that the electrification and intelligence trend of automobiles has been
vigorously growing. The rapid rise of new energy vehicles and the
continuous iteration of autonomous driving technology have further
boosted the development of advanced driver assistance systems
(“ADAS”) and autonomous driving systems. Individual automobile
requires more cameras with upgraded specifications, and various
automotive sensors are playing an increasingly important role. In
addition to cameras, the demand for the application of LIDAR, smart
headlamp, head-up display (“HUD”) and other relevant products is on
the rise, indicating a huge market potential.

Many new market players entered into the VR/AR market, which
accelerated the development of the industry. The global shipment of
VR/AR head-mounted display devices has been expected to exceed
5 million units in the first half of 2022, meaning the “Metaverse”
hardware interface consumption is seeing an explosive growth. In
particular, new products have been released one after another in
China’s VR/AR head-mounted display market, while the trend of
hardware upgrade has become clearer, and the closed-loop content
ecosystem construction is maturing, all of which further promoted
the continuous upgrading and breakthrough of VR/AR technology.
At the same time, with application scenarios expanding and content
diversifying continuously, the VR/AR market will also radiate to a wider
field, indicating bright growth prospects.

In the optical instrument market, despite the impact of the resurgence
of the pandemic, the overall optical instrument industry experienced
a positive growth driven by the development of electronic technology
and computer industry as well as the growing demand in downstream
applications. At the same time, with the transformation and upgrading
of the manufacturing industry towards high-end, intelligence and
automation, the application prospects of intelligent equipment are

broad with tremendous market opportunities.
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Management Discussion and Analysis

BUSINESS REVIEW

The business review of the Group for the six months ended 30
June 2022 shall be presented in the following three categories,
namely Optical Components, Optoelectronic Products and Optical
Instruments.

Optical Components

For the six months ended 30 June 2022, the revenue from the Optical
Components business segment was approximately RMB4,399.1
million. This segment accounted for approximately 25.9% of the
Group’s total revenue, as compared to approximately 21.9% in the
corresponding period of last year.

In terms of the handset lens sets business, the shipment volume of
handset lens sets of the Group decreased by approximately 9.1%
to approximately 651,629,000 units for the six months ended 30
June 2022 as compared to the corresponding period of last year.
Due to the on-going impact of unfavorable factors such as the
weakening demand in the global smartphone market and downgrading
specification and configuration of smartphone cameras, the
competition in the handset lens sets market remained fierce. Faced
with such unfavorable objective environment, the Group proactively
responded to market changes by deepening its excellent internal
performance management and conducting a range of activities for
improving internal management capability with focus on the concepts
of “improving efficiency”, “promoting yield rate”, “increasing income
and reducing expenditure” and “mutual trust and win-win results”,
thereby maintaining its position as the global No. 1 market share in
the midst of fierce competition. At the same time, in order to cater to
the personalized needs of different customers, the Group continuously
enhanced its R&D capability and engineering technology capability,
and completed the R&D of various high-specification handset lens
sets during the period under review, including 1-inch hybrid handset
lens sets, 200-mega pixel ultra-thin handset lens sets and wide-angle
(100°) front handset lens sets with miniaturized head. In addition, ultra-
thin handset lens sets with ultra-miniaturized head for foldable phones,
200-mega pixel ultra-large image size (1/1.22”) handset lens sets and
ultra-wide angle handset lens sets with two pieces of freeform lens
have been commenced mass production.
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Management Discussion and Analysis
EEENWED N

In terms of the vehicle lens sets business, the shipment volume of
vehicle lens sets of the Group increased slightly by approximately
0.8% to approximately 37,611,000 units for the six months ended
30 June 2022 as compared to the corresponding period of last year,
and continued to maintain its global No. 1 position in terms of market
share. In addition, the Group made continuous efforts in improving
technological R&D and product innovation for vehicle lens sets,
with its market position and comprehensive competitiveness further
consolidated and enhanced. During the period under review, the
Group has newly completed the R&D of various 5-mega pixel hybrid
in-cabin monitoring vehicle lens sets, which could monitor the driver
and passengers simultaneously. The Group has obtained the platform-
based projects from various automobile manufacturers. Meanwhile,
3-mega pixel hybrid side-view ADAS vehicle lens sets have been
commenced mass production. Such lens sets could not only increase
the luminous flux with smaller size, but also significantly decrease the
cost. In addition, the Group has commenced the mass production of
3-mega pixel large aperture (FNo.1.6) hybrid surround-view vehicle
lens sets leveraging on the highly precise control technology of
temperature excursion and tackling the technical difficulty of large
aperture lens sets being subject to focus shift due to their small depth
of focus.

In terms of the emerging optical market fields, the Group firmly
seized the opportunities from the “Metaverse” trend, continued to
explore the application of optics in emerging markets and increased
the investment in the product development. During the period under
review, the Group has completed the R&D of the projection lens
sets applied to AR optical engine, which had ultra-miniaturized size
and outstanding temperature excursion performance. In addition,
the Group’s new-generation VR positioning lens sets have been
commenced mass production. Such lens sets can further tackle
temperature excursion and improve the stability of spatial orientation.
Meanwhile, VR pancake modules have also been commenced mass
production.
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Management Discussion and Analysis

Optoelectronic Products

For the six months ended 30 June 2022, the revenue from the
Optoelectronic Products business segment was approximately
RMB12,370.9 million. This segment accounted for approximately
72.9% of the Group’s total revenue, as compared to approximately
77.2% in the corresponding period of last year.

In terms of the handset camera modules business, the shipment
volume of handset camera modules of the Group decreased by
approximately 20.1% to approximately 288,682,000 units for the
six months ended 30 June 2022 as compared to the corresponding
period of last year. During the period under review, affected by
multiple unfavorable factors such as the weak demand in the global
smartphone market and downgrading specification and configuration
of smartphone cameras, the shipment volume growth and the
specification upgrade of handset camera modules of the Group
faced greater challenges. By further strengthening the stickiness
with domestic customers, the business expansion with overseas
customers, and the ability to integrate products systematically, and
improving production efficiency and reducing production costs, the
Group continued to consolidate its leading edge in the market and
enhanced its comprehensive competitiveness, thereby consolidating
its global No. 1 position in terms of market share. At the same time,
in order to further expand its competitive advantages, the Group
increased the investment in technological R&D and continuously
renovated the process technology. During the period under review, the
Group has completed the R&D of the first internal focusing handset
camera modules in the industry and the optical image stabilization
(“OIS”) handset camera modules with tunable aperture. Meanwhile,
the Group has commenced mass production of the ultra-large image
size (1/1.12”) OIS handset camera modules.
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Management Discussion and Analysis

BN WED T

In terms of the vehicle modules business, based on the visionary
product layout and profound technology accumulation, the Group
continued to provide customers with high-value products and services
and achieved high-quality delivery. The layout of the comprehensive
product lines of vehicle modules was highly recognized by the market.
During the period under review, the Group has completed the R&D
of various vehicle modules, mainly including the 8-mega pixel A-PHY
transmission technology vehicle modules and the 5-mega pixel
occupancy monitoring system (“OMS”) in-cabin vehicle modules.
Meanwhile, the Group has commenced mass production of the
3-mega pixel high-definition surround-view vehicle modules and the
Group has commenced mass production of three new projects of
8-mega pixel sensing vehicle modules for external environment. In
addition, the Group has got three new designated projects of 8-mega
pixel sensing vehicle modules for external environment.

In terms of the robotic vision business, the Group continued to
develop its business and strived for planning of technology and market
layout in advance. By continuously optimizing the product planning
and core technology layout of robotic vision artificial intelligence (“Al”)
modules, the Group has completed the R&D of the first-generation
standardized products during the period under review. At the same
time, the Group continued to strengthen product promotion and
market development. In the field of sweeping robots, three-dimensional
(“3D”) visual modules have been commenced mass production and
were shipped to industry-leading customers. In the field of commercial
robots, 3D visual modules used in distribution, cleaning, and reception
fields have been commenced mass production and were shipped to
top customers. In addition, full verification of engineering samples
of the Group’s tape-out of visual Al chips was completed, and the
batch packaging design of the chips was completed and put into use,
which enabled the Group to offer more comprehensive optical system
solutions to customers.
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Management Discussion and Analysis

Optical Instruments

For the six months ended 30 June 2022, the revenue from the Optical
Instruments business segment was approximately RMB201.8 million.
This segment accounted for approximately 1.2% of the Group’s total
revenue, as compared to approximately 0.9% in the corresponding
period of last year.

In terms of the microscopes business, the Group’s R&D innovation has
also achieved certain breakthroughs. During the period under review,
the Group has commenced the mass production of the first 25X
flat field multiphoton excitation dedicated objectives for commercial
use in China. Both of the near-infrared wide field and multiphoton
imaging has obtained outstanding performance in life science research
field. It has been recognized by many scientific research institutions
and universities for the characteristics of in-depth and high spatial
resolution. At the same time, the first global near-infrared region-II
microscope in vivo imaging system has also been commenced mass
production. The equipment has imaging capabilities from visible light
to near-infrared light (400- 1,700nm), representing the industry-leading
wide-field microscopic maximum detection depth (1.4mm) and
minimum resolution (1um). It was a high-precision inspection
equipment for the field of living life sciences.

In terms of the intelligent equipment business, the Group has achieved
various technological breakthroughs. In the industrial field, the Group
has successfully completed the R&D of patterned wafer automated
optical inspection equipment during the period under review. The
equipment can detect defects such as contamination on the wafer
surface, short circuits and disconnection, and is equipped with a
high-precision motion platform and an autofocus microscopic imaging
system solution to achieve sub-micron defect detection, which is in
an industry-leading position in domestic market. In the medical field,
the Group has commenced the mass production of chromosome
caryotype auto microscopic scanner, which can be applied in prenatal
examination, screening and diagnosis, genetic diseases diagnosis,
hematologic tumor diagnosis and other fields and has successfully
replaced imported equipment.
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Management Discussion and Analysis
EEENWED N

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2022, the Group’s revenue was
approximately RMB16,971.8 million, representing a decrease of
approximately 14.4% as compared to the corresponding period of last
year. The decrease in revenue was mainly attributable to the impacts
from the resurgence of the pandemic, chip shortage, Russian-
Ukrainian conflict and inflation in the first half of 2022:

(1) the smartphone market experienced weak demand and the
smartphone cameras showed a trend of downgrading specification
and configuration, which resulted in the year-on-year decrease of
the shipment volume of handset lens sets and handset camera
modules of the Group, with increasing pressure on average selling
prices; and

(2) the growth rates of vehicle lens sets and vehicle modules of the
Group did not increase as expected.

Revenue generated from the Optical Components business segment
was approximately RMB4,399.1 million, representing a slight increase
of approximately 1.3% as compared to the corresponding period of
last year. The slight increase in revenue was mainly attributable to the
decrease of shipment volume and average selling price of handset lens
sets as compared to the corresponding period of last year, which was
affected by the weak demand of smartphone market and downgrading
specification and configuration of smartphone camera. However, the
revenue related to the infrared lens sets increased because of the
increased market demand. Meanwhile, the revenue related to the
optical parts of LIDAR and HUD also increased significantly as the
projects have been commenced mass production.

Revenue generated from the Optoelectronic Products business
segment was approximately RMB12,370.9 million, representing a
decrease of approximately 19.2% as compared to the corresponding
period of last year. The decrease in revenue was mainly attributable to
the decrease of shipment volume of handset camera modules, which
was affected by the weak demand of smartphone market.
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Management Discussion and Analysis

Revenue generated from the Optical Instruments business segment
was approximately RMB201.8 million,
approximately 11.1% as compared to the corresponding period of last

representing an increase of

year. The increase in revenue was mainly attributable to the increase
in the market demand for optical instruments applied to domestic
industrial and medical fields and overall overseas market.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2022
was approximately RMB3,522.4 million, representing a decrease of
approximately 28.8% as compared to the corresponding period of
last year. The gross profit margin was approximately 20.8%, which
was approximately 4.1 percentage points lower than that of the
corresponding period of last year. The decrease in gross profit margin
was mainly attributable to the decrease in gross profit margins of
handset lens sets and handset camera modules, which was affected
by the weak demand of smartphone market and downgrading
specification and configuration of smartphone camera.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 35.5%,
11.6% and 44.6%, respectively (corresponding period of 2021:
approximately 42.9%, 14.8% and 44.2% respectively).

Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2022 was approximately RMB163.4 million,
representing an increase of approximately 5.1% as compared to the
corresponding period of last year. It accounted for approximately 1.0%
of the Group’s revenue during the period under review, as compared
to approximately 0.8% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase in
the headcount and remuneration of sales staff.
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Management Discussion and Analysis
EEENWED N

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2022 was approximately RMB1,468.2 million, representing an increase
of approximately 11.2% as compared to the corresponding period of
last year. It accounted for approximately 8.7% of the Group’s revenue
during the period under review, as compared to approximately 6.7%
for the corresponding period of last year. The increase in absolute
amount was mainly attributable to the Group’s continuous investments
in the upgrade of existing products and the increase in R&D
expenditure on the products related to the emerging businesses.

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2022 was approximately RMB438.0 million, representing an
increase of approximately 16.1% as compared to the corresponding
period of last year. It accounted for approximately 2.6% of the
Group’s revenue during the period under review, as compared to
approximately 1.9% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase
in the remuneration of administrative staff, and the increase in
expenses related to the grant of restricted shares under the Restricted
Share Award Scheme of the Company (“Restricted Share Award
Scheme”) and the informationization construction.

Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2022 was approximately RMB304.9 million, representing a decrease
of approximately 41.6% as compared to the corresponding period of
last year. The decrease in absolute amount was mainly attributable
to the decrease of profit before tax. The Group’s effective tax rate
was approximately 18.1% during the period under review, and it was
approximately 16.2% for the corresponding period of last year.
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The tax rates applicable to the Group’s subsidiaries in the PRC are TFXRERANEBSHEMBATEBRE
shown as follows:

Name of subsidiaries® Type of subsidiaries

MEAREE MEAREE

(Expected) (Expected)

(FEH) (FEH)
“*Zhejiang Sunny Optics Co., Ltd. Limited liability company
(“Sunny Zhejiang Optics”) (Taiwan, Hong Kong or
Macau joint venture)
TR T R ERR LA AREERA
([FFHIRE]) (ABRAE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Instruments Co., Ltd. Limited liability company
(“Sunny Instruments”) (Taiwan, Hong Kong or
Macau joint venture)
BN TESEERAR BREERA
([3#FE&R]) (ABRAE) 15.0% 15.0% 15.0% 15.0%
“*Sunny Optics (Zhongshan) Co., Ltd. Limited liability company
(“Sunny Zhongshan Optics”) (Taiwan, Hong Kong or
Macau and domestic joint
venture)
CHRTFHRB(PIL)BRAT] BREERA
([#FHILXE]) (ABRERZANEE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Opotech Co., Ltd. Limited liability company
(“Sunny Opotech”) (Taiwan, Hong Kong or
Macau and domestic joint
venture)
TERRTABESERATF BREERA
([RFEXE]) (ABREZNGE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Infrared Limited liability company
Technologies Co., Ltd. (investment by foreign
(“Sunny Infrared Optics”) investment company)
ERBFAINBM AR AR BREMELA
([RFANKE]) UINERELERE) 15.0% 15.0% 15.0% 15.0%
“*Ningbo Sunny Automotive Limited liability company
Optech Co., Ltd. (legal person sole
(“Sunny Automotive Optech”) investment by foreign
investment company)
TERBRFEHNBRMERAT] BREMELA
([RTEHLE]) (IMNEREBERREABE) 15.0% 15.0% 15.0% 15.0%
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Name of subsidiaries®

MEAREME

Type of subsidiaries
o] NGk <Eidl

“*Xinyang Sunny Optics Co., Ltd.
(“Sunny Xinyang Optics”)

HEBRFREERAT
(B EMLE )

“Yuyao Sunny Optical Intelligence
Technology Co., Ltd.
(“Sunny Optical Intelligence
(Yuyao)’)

AR TR BRMER AR
([F#FERRE (BR8K) )

“*Sunny Optical (Zhejiang) Research
Institute Co., Ltd.
(“Sunny Research Institute”)
“RFRE NI AERER AT
([B#FHER])

“*Zhejiang Sunny SmartLead
Technologies Co., Ltd.
(“Sunny SmartLead”)

IR TEERMERRAR
([RFgaERI])

*Ningbo Sunny Intelligent Technology
Co., Ltd.
(“Sunny Intelligent Technology”)
RN TR RERAR
(IRFEENR])

“*“Zhejiang Sunny Optical Intelligence
Technology Co., Ltd.
(“Sunny Optical Intelligence”)

NI TR BRMAR LA
(IRFEEXE])

Shanghai Sunny Yangming Precision

Optics Co., Ltd.
(“Sunny Shanghai Optics”)

LBRTEARELEERATF
(IRFLBXE])

(Expected)
(F25)
Limited liability company
(investment by foreign
investment company)
BREFAR
IERECERE) 15.0% 15.0% 15.0%

Limited liability company
(legal person sole
investment)

BRETLAT
CEANBE) 15.0% 15.0% 15.0%

Limited liability company
(legal person sole
investment)
BREMERA
CEABE) 15.0% 15.0% 15.0%

Limited liability company
(legal person sole
investment)
BREERAA
CEABE) 15.0% 15.0% 15.0%

Limited liability company
(legal person sole
investment)

BREERA N/A N/A
CEABE) 15.0% TEA TiEA

Limited liability company

AREERF
12.5% 15.0% 16.0%

Limited liability company
(legal person sole
investment by foreign
investment company)
BREEAR
UNEREBEENBE) 25.0% 25.0% 25.0%
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Type of subsidiaries
M AR

Sunny Group Company Limited
(“Sunny Group”)

HTREARAFR
((R#F&EE])

‘Ningbo Mei Shan Bao Shui Gang
Qu Sunxin Investment Partnership
(Limited Partnership)

(“Ningbo Sunxin Investment”)

'ERGILRTERESREEEAY
R (BRA¥)

([BERBERE])

Ningbo Mei Shan Bao Shui Gang Qu
Sunyi Investment Co., Ltd.
(“Ningbo Sunyi Investment”)

ERBLRTERZERREEEAR A

([ZRRBERE])

Yuyao City Sunny Huitong
Microcredit Co., Ltd.
(“Sunny Huitong”)
SpkmRFERNEERERAF
([RFER])

Ningbo Sunny OmniLight
Technology Co., Ltd.
(“Sunny OmniLight Technology”)
BRGFFRRRMAER QA
([FFRIRBIM])

Sunny Mobility Technologies
(Ningbo) Co., Ltd.
(“Sunny Mobility”)
BRFTFETERRMARLAR
([RFPETER])

Shanghai Wissen Automotive Sensing
Technology Co., Ltd.
(“Shanghai Wissen”)
LERREHERRMARLA
([LER#&]l)

(Expected)
(F2H)
Limited liability company
(legal person sole
investment by foreign
investment company)
BREFAF
(INERERREABE) 25.0% 25.0% 25.0%

Limited partnership company

ERABOE
N/A N/A N/A
i A ik

Limited liability company

AREEAF
25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BREFLT
CEABE) 25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BREMERA
CEABE) 25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BREMELR
CEABE) 25.0% 25.0% 25.0%

Limited liability company
(legal person sole
investment)
BREEAA
CEABE) 25.0% 25.0% 25.0%

(Expected)
(F85)

25.0%

N/A
TER

25.0%

25.0%

25.0%

25.0%

25.0%
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Name of subsidiaries®

MEAREME

Type of subsidiaries
o] NGk <Eidl

Ningbo Yuanheng Supply Chain
Management Co., Ltd.
(“Ningbo Yuanheng”)

BRTEREREEERAA
554 :1))

Zhejiang Sunnyverse
Technology Co., Ltd.
(“Sunnyverse Technology”)

A5 BRI B R AT
([RAMEK])

Sunny OmniLight Technology
(Shanghai) Co., Ltd.
(“Sunny OmniLight (Shanghai)’)

RTRRFERRE(LE)BERAT
([BRFRE(LHE) )

@ Shanghai Sunnyverse Technology
Co., Ltd.
(“Sunnyverse Technology
(Shanghai)”)

° LR RHTRRERAR

Limited liability company
(legal person sole
investment)

BREFAR
CEABE)

Limited liability company
(joint venture invested
by foreign investment
company)

AREERA
UINEREGEREE)

Limited liability company
(legal person sole
investment by foreign
investment company)

AREERA

GIMERELEENBE)

Limited liability company
(legal person sole
investment by foreign
investment company)

BREERT

(IRBERE) GIMERELEENBE)

The companies were recognised as Hi-Tech Enterprises prior to the
balance sheet date.

The companies have obtained Hi-Tech Enterprise Certification with the
expiry dates on 31 December 2022, 31 December 2023 or 31 December
2024.

The company was disposed during the period under review. The details
are set out in Note 7 to the condensed consolidated financial statements
in this report.

The company was recognised as a Software Company prior to the balance
sheet date, and is entitled to the preferential policies of full exemption
from enterprise income tax for the first two years and 50% reduction for
the subsequent three years. The tax preference has been expired on 31
December 2021.
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The partners of the company shall be liable for the income tax on their
own as it is a limited partnership company.

@ The company was estalished during the period under review.

$  The English name of each of the companies is for identification only. If there is any
inconsistency, the Chinese name shall prevail.

Net Profit and Net Profit Margin

For the six months ended 30 June 2022, the Group’s net profit
was approximately RMB1,378.8 million, representing a decrease of
approximately 49.1% as compared to the corresponding period of last
year. The decrease in net profit was mainly attributable to the decrease
in gross profit and the depreciation of the RMB, an unrealised foreign
exchange loss amounting to approximately RMB201.4 million was
caused by the United States Dollar (“USD”) 600.0 million bonds
issued by the Company on 23 January 2018, which was a non-
cash item. The net profit margin was approximately 8.1% for the six
months ended 30 June 2022 and it was approximately 13.6% for the
corresponding period of last year.

Profit for the Period Attributable to Owners of the
Company

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2022 was approximately RMB1,357.9
million, representing a decrease of approximately 49.5% as compared
to the corresponding period of last year.

Interim Dividend

The Company has paid the dividend for the year ended 31 December
2021 in June 2022, which was Hong Kong Dollar (‘HKD”) 1.118 per
share of the Company. The payout ratio was approximately 20.0% of
the profit for the year attributable to owners of the Company.

The board (the “Board”) of the directors (the “Directors”, each
a “Director”) of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June 2022
(corresponding period of 2021: nil).
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LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2022 and 30 June 2021:

Net cash from operating activities & & EE 1518 & F 58
Net cash used in investing activities % & /& E TR IR & 558
Net cash used in financing activities B84 /& B FT IR & 558

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other requirements. In the long run, the Group
will be mainly funded by net cash from operating activities and, if
necessary, by additional bank borrowings, debt financing or equity
financing. There were no material changes in the funding and financial

policy of the Group for the six months ended 30 June 2022.

As at 30 June 2022, the Group had current assets of approximately
RMB27,353.4 million (31 December 2021:
RMB27,989.3 million), comprising bank balances and cash of
approximately RMB4,972.8 million (31 December 2021: approximately
RMB5,605.2 million); and current liabilities of approximately
RMB14,968.0 million (31 December 2021:
RMB11,873.5 million).
1.8 times (31 December 2021: approximately 2.4 times). The Group’s

approximately

approximately
The Group’s current ratio was approximately

total assets as at 30 June 2022 was approximately RMB38,304.9

million, representing a decrease of approximately 1.2% as compared
to that as at 31 December 2021.
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Capital Expenditure

For the six months ended 30 June 2022, the Group’s capital
expenditure amounted to approximately RMB1,364.3 million, which
was mainly used for the purchase of property, plant and equipment,
acquisition of land use right and purchases of other tangible assets.
All of the capital expenditure was financed by internal resources.

CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2022 amounted to
approximately RMB2,226.3 million (31 December 2021: approximately
RMB2,238.9 million). As at 30 June 2022, no bank borrowings were
secured by buildings and land of the Group. As at 30 June 2022, the
bank borrowings were denominated in RMB, USD and HKD.

Details of the bank borrowings are set out in Note 24 to the
condensed consolidated financial statements in this report.

Bank facilities

As at 30 June 2022, the Group had bank facilities of RMB2,850.0
million with Yuyao Branch of Agricultural Bank of China Limited,
RMB2,400.0 million with Ningbo Branch of The Export-Import Bank
of China, RMB1,215.0 million with Yuyao Branch of Bank of China
Limited, RMB3,000.0 million with Yuyao Sub-branch of Ningbo Bank
Co., Ltd., RMB380.0 million with Yuyao Sub-branch of Bank of
Communications Co., Ltd., RMB70.0 million with Xinyang Pingzhong
Street Sub-branch of Industrial and Commercial Bank of China
Limited, RMB300.0 million with Yuyao Branch of Industrial and
Commercial Bank of China Limited, RMB600.0 million with Yuyao
Sub-branch of China Construction Bank Corporation, USD120.0
million with BNP Paribas Hong Kong Branch, USD80.0 million with
The Hongkong and Shanghai Banking Corporation Limited Hong
Kong Branch, USD30.0 million with Ningbo Branch of HSBC Bank
(China) Co., Ltd., USD50.0 million with Crédit Agricole Corporate and
Investment Bank Hong Kong Branch, USD30.0 million with Crédit
Agricole Corporate and Investment Bank Shanghai Branch, USD125.0
million with Bank of China (Hong Kong) Limited, USD25.0 million with
Ho Chi Minh City Branch of Bank of China Limited, USD110.0 million
with Standard Chartered (Hong Kong) Limited and USD20.0 million
with Standard Chartered Bank, India.
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Debt securities

As at 30 June 2022, the Group had debt securities of approximately
RMB4,021.3 million (31 December 2021: approximately RMB3,815.6
million). For details, please refer to Note 27 to the condensed

consolidated financial statements in this report.

As at 30 June 2022, the Group’s gearing ratio was approximately
16.3%, with the basis of the ratio of total borrowings to total capital
(total capital being the sum of total liabilities and shareholders’ equity),
reflecting the Group’s financial position at a sound level.

Contingent liabilities

As at 30 June 2022, the Group did not have any material contingent
liabilities or guarantees.

Financing and funding and treasury policies and objectives

The Group adopts prudent financing and funding and treasury policies.
The Group will seek bank borrowings and debt financing when its
operating demand grows, and will regularly review its bank borrowings
and debt securities regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2022, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB7.1 million. For details of the pledged bank deposits, please refer
to Note 22 to the condensed consolidated financial statements in this
report.

COMMITMENTS

As at 30 June 2022, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements amounted to
approximately RMB1,157.6 million (31 December 2021: approximately
RMB684.4 million).

As at 30 June 2022, the Group had no other capital commitments
save as disclosed above.
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OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2022, the Group did not enter into any material off-
balance sheet transactions.

PERFORMANCE OF INVESTMENTS
MADE AND FUTURE INVESTMENTS
PLAN

The Group’s investing activities primarily include the purchase and
release of unlisted financial products, placement and withdrawal
of short term fixed deposits and purchase of property, plant and
equipment. In particular, the purchase and disposal of financial
assets at fair value through profit or loss include debt instruments,
equity investments, fund investments and unlisted financial products.
Among them, the fund investments are managed by relevant
financial institutions, mainly investing in debt securities linked to
the performance of related senior debts; unlisted financial products
are managed by relevant banks in China, mainly investing in certain
financial assets such as bonds, trusts and cash funds, and their
investment incomes are determined based on the performance of
relevant government debt instruments and treasury bills.

To the best knowledge of the Directors, there were no significant
investments made by the Group for the six months ended 30 June
2022.

Material Investments

As at 30 June 2022, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB8,279.4 million (31 December 2021: approximately RMB7,992.2
million), of which approximately RMB772.5 million has been released
on or before 15 August 2022. As at 30 June 2022, the size of the
unlisted financial products subscribed by the Group in aggregate
represented approximately 21.6% of the Group’s total assets (31
December 2021: approximately 20.6%). The investment costs for
the unlisted financial products subscribed as at 30 June 2022 was
approximately RMB8,155.0 million (31 December 2021: approximately
RMB7,992.2 million). For the six months ended 30 June 2022, the
amount of investment income from the unlisted financial products
was approximately RMB144.4 million (corresponding period of 2021:
approximately RMB128.8 million).
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Management Discussion and Analysis
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The following table sets forth a breakdown of the major unlisted TFERBFIAEBR T -_—FA=+HRE
financial products subscribed by the Group as at 30 June 2022 (in HEZZIF EHErlETBAM (FBFEET)
descending order):

Percentage of
fair value of
the unlisted

financial
products

Name of the unlisted financial

products

Name of banks

Investment

costs

Fair value of
the unlisted
financial
products as at
30 June 2022

RNR-—B__
~NA=+H
FETER

relative to the

total assets

of the Group

as at

30 June 2022
RNR-—B__

~NA=1H

FLmeMERMN

AREMEER

EmNARE REENAEDTL

kLmeBERER RATER BEMKR
RMB’000 RMB’000

AR®TR AR®TR

Bank of Ningbo NingXin fixed income Bank of Ningbo Co., Ltd.
one-year fixed-term open-ended wealth
management No. 16~
ERBUERETUE—FTHRHIR BRETRHARAF
EI165% 800,000 800,693 2.1%

Bank of Ningbo NingXin fixed income Bank of Ningbo Co., Ltd.

9-month periodic wealth management

No. 2*
BRI EME MR E A FHEIEN BRRITROERAA

2%% 550,000 560,596 1.5%
Sunshine Jin Zhou Tian Li Zhen Xiang No. China Everbright Bank

B0O1* Co., Ltd.

Z% € AAFIZEZB0015E HEERETTRER AR 400,000 400,739 1.0%

Bank of Ningbo 2021 close-ended private Bank of Ningbo Co., Ltd.
net-asset-value type No. 34*

BEHRIEN 2021 HHAALE FER 4R BERIRITRNDBRAF 300,000 310,682 0.8%
Bank of Ningbo NingXin fixed income Bank of Ningbo Co., Ltd.

3-month regular open-ended wealth

management No. 17~
EREVEMETREEIEATHANS BRRITRHERAR

BT 299,000 303,427 0.8%
Others* Hitn? 5,806,030 5,903,294 15.4%
Total st 8,155,030 8,279,431 21.6%
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Management Discussion and Analysis

The English name of each of the unlisted financial products is for
identification only. If there is any inconsistency, the Chinese names shall
prevail.

# Other unlisted financial products included 55 unlisted financial products
with 8 different banks to lower the concentration risk. The fair value of
such 55 unlisted financial products as at 30 June 2022 was approximately
RMB107.3 million in average.

In the opinion of the Directors, the fair value change of the unlisted
financial products was insignificant for the six months ended 30 June
2022. Such investment activities were funded primarily by the idle self-
owned funds of the Group.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and shareholders of the Company (the
“Shareholders”) as a whole.

For the six months ended 30 June 2022, the Group’s investments
amounted to approximately RMB1,364.3 million, which was primarily
for the purchases of property, plant and equipment, acquisition of
a land use right and the necessary equipment configurations for
new projects. These investments enhanced the Group’s R&D and
technological application capability and production efficiency, and thus
expanded the sources of revenue.

Future Plans for Material Investments or Capital
Assets

Going forward, the Group will continue to further diversify its
investments among different banks to lower the concentration risk and
will closely monitor the performance of investments made and future
investments plan in accordance with its prudent funding and treasury
policy to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises
that it would not adversely affect the working capital of the Group or
the operation of the Group’s principal business. The Group intends to
make further investments to enhance its competitiveness in the future.
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QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISKS

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital and capital expenditure that are
associated with the expansion of the Group and utilisation for other
purposes. The rising of interest rates increases the costs of both
existing and new debts. As at 30 June 2022, the effective interest rate
on fixed-rate bank borrowings was approximately 3.08% per annum,
while the effective interest rate of variable-rate bank borrowings was
approximately 1.72% to 3.70% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
For details of the Group’s foreign currency forward contracts, foreign
currency option contracts and foreign exchange swap contract, please
refer to Note 18 to the condensed consolidated financial statements
in this report. Except certain investments which are in line with the
Group’s business and which are denominated in foreign currencies,
the Group did not and has no plan to make any foreign currency
investment.

Credit Risk

The Group’s financial assets include derivative financial assets, bank
balances and cash, pledged bank deposits, short-term fixed deposits,
time deposits, financial assets at fair value through profit or loss, trade
and other receivables and equity instruments at fair value through
other comprehensive income, which represent the Group’s maximum
exposure to credit risk in relation to financial assets.

@ Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2022
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Management Discussion and Analysis

In order to minimise the credit risk in relation to trade receivables, the
management of the Company (the “Management”) has delegated a
team responsible for the determination of credit limits, credit approvals
and other monitoring procedures to ensure that appropriate follow-
up actions are taken to recover overdue debts. The Group has also
purchased insurance relating to trade receivables. In addition, the
Group reviews the recoverable amount of each individual trade debt at
the end of each reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. Therefore, the Directors
consider that the Group’s credit risk is significantly reduced. The
amounts presented in the condensed consolidated statement of
financial position are net of allowance for credit losses, estimated by
the Management based on prior experience and historical observed
default rates, their assessment of the current economic environment
and the discounted cash flows to be received in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because the majority
of the counterparties are banks with high credit ratings by international
credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to short term bank deposits and bank borrowings.
The Management will review the proportion of borrowings in fixed and
floating rates and ensure they are within reasonable range. Therefore,
any future variations in interest rates will not have any significant
impact on the results of the Group.

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring the
forecast and actual cash flows and matching them with the maturity
profiles of financial assets and liabilities.
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BN WED T

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2022, there were no material
acquisitions and disposals of subsidiaries, associates and joint
ventures of the Group.

GLOBAL DEPLOYMENT
Production Bases

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai and
Xinyang of Henan Province, respectively.

In order to promote its global production layout and satisfy the
demand of customers in overseas markets, the Group has established
new production bases in India and Vietnam, respectively. During the
period under review, phase one of the production base in Vietnam had
been put into production gradually, and the production base in India
was also in normal production and operation as planned.

R&D Centers

In order to have a timely insight into the industry opportunities and
cater to the customers for rapid R&D, the Group has set up R&D
centers in China, the U.S.A. and South Korea to provide more
international technical support and reserves for the R&D of optical and
optical-related products.
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Management Discussion and Analysis

EMPLOYEE AND REMUNERATION
POLICY

The Group had 25,022 full-time employees as at 30 June 2022. On
the basis of the overall operation of the Company, the performance of
individual employees and the industry level, the Group has established
a fair and competitive salary and welfare system to recruit new talents
and to reward and retain existing talents, in which the salary package
including annual basic salary, year-end bonus and the economic-
value-added bonus, while the welfare package including social
insurance, housing provident fund and emergency relief fund, thereby
representing the Group’s efforts to achieve the goals of “consistency
in responsibilities and interests, abilities and values, risks and returns,
performance and income” in remuneration distribution.

The Group adopted the Restricted Share Award Scheme in 2010,
for the purposes of providing incentives and rewards to eligible
participants to recognise their contribution to the Group and to
enhance their ownership spirits. For the six months ended 30 June
2022, 2,826,085 shares of the Company were granted to eligible
employees in accordance with the Restricted Share Award Scheme by
the Group.

PATENT BARRIER

The establishment and improvement of the patent system is an
important manifestation of the core capability of an enterprise. In
order to advance technological innovation, further improve the market
competitiveness and prevent operational risks effectively in intellectual
property rights, the Group has established a professional intellectual
property rights management team which has been actively formulating
strategies on corporate patents and has been proactively formulating
overall planning in relation to the patent layout.

As at 30 June 2022, the Group had 3,334 granted patents, including
1,208 invention patents, 2,055 utility model patents and 71 exterior
design patents. In addition, 4,064 patent applications are pending for
approval.
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OUTLOOK AND FUTURE STRATEGIES

Looking forward, it is foreseeable that the global economic recovery
might still face difficulties, and the international environment will be
intricate and complicated, hence the consumer demand will be likely to
remain weak. The development of relevant industries is not optimistic
and enterprises will still face huge pressures on the operation.
However, as digital economy and green economy gradually become
the main engines to the global economic growth, they will bring new
growth potentials and development opportunities to the optoelectronic
industry. The rapid development of autonomous driving will promote
the adoption of multi-sensor and huge market potentials will be
appeared in VR/AR,
As such, short-term pressure also serves as the driving force. The

robotic vision and other emerging industries.

Group will continuously advance the corporate growth and the value
enhancement and create more returns to Shareholders through the
below strategies set out below.

1. To strengthen and expand the existing
advantageous businesses, further expand the
market share

e Continue to advance the R&D and self-production of new
technologies and key components, strengthen the application
of new processes and new technologies in the manufacturing
of products and improve the first pass vyield rate, product
quality and the consistency of quality;

e Speed up the development and iteration of new-specification
and high-specification products, attract and guide customers’
demands; and

e Continue to lower the product cost and achieve rapid, low-

cost and high-quality delivery.
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Management Discussion and Analysis

2. To enhance the investment in new businesses
continuously and take over strategic control
points in the industry

e Enhance R&D investments in VR/AR, machine vision, LIiDAR
and other fields and improve the integration and technical
content of products;

e Aim at globally leading customers and win pioneer advantages
in the markets to inject strong impetus into the sustainable
and rapid development of the Group; and

e Reinforce technological innovation, establish and improve the
mechanism of new business incubation and cultivation.

3. To improve the refined management and devote
to continuous improvement on the operation
quality

e Deeply improve management systems, standardize
management processes and speed up the construction of
informatisation and the digital transformation of businesses;

e Continue to improve the quality of operation, realise distinct
division of duties and clear workflow under a common goal
and achieve efficient business operation; and

e Enhance risk management and promote the implementation of
normalized and intelligent risk management.

4. To strengthen the talent team building
e Focus on attracting and retaining talents and advance

the construction of cadre teams with the succession of
intermediate and senior cadres as the driver.
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Other Information

Ha#

A.

o

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Act (formerly known as Companies Law) and the
Company’s articles of association (the “Articles of Association”)
to repurchase its own shares subject to certain restrictions and
the Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to time
by The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”). There was no purchase, sale, redemption
or writing-off by the Company, with the exception of the trustee
of the Restricted Share Award Scheme, of the Company’s listed
shares for the six months ended 30 June 2022.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted the
Restricted Share Award Scheme. Pursuant to the Restricted Share
Award Scheme, the Directors, all employees, senior staff, agents
and consultants of the Company and its subsidiaries are entitled
to participate in this scheme. The purposes of the Restricted
Share Award Scheme are to assist the Company in attracting
new staff as well as motivating and retaining its existing talents.
The Restricted Share Award Scheme shall be effective from the
Adoption Date and shall continue in effect for a term of 10 years
and be managed by its administrative committee and the trustee.
On 16 March 2020, the Board resolved to extend the period of
the Restricted Share Award Scheme for another ten years. As a
result, the Restricted Share Awards Scheme, which shall originally
terminate on 21 March 2020, shall now, unless terminated earlier
by a resolution of the Board, terminate on 21 March 2030. Details
of the Restricted Share Award Scheme are set out in Note 29 to
the condensed consolidated financial statements of this report.
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HE#

Details of movements of the shares distributed under the B4 B HiRE - ARIRBR B A D BB R &
Restricted Share Award Scheme since the Adoption Date were as BITROEEFBOT ¢
follows:

Number of shares (Note 2)

Fair value
of each share

Date of grant (Note 1)
sREH

RFAH ARE (W)
HKD

7 May 2010 1.64

“E-SERALA

14 March 2011 2.67
—§——%=f+EA
18 August 2011 1.64
“F——%/\At/\A

14 March 2012 2.70
“$-—EZATRA

17 Augus 2012 3.08

F-ZE\ATLA
21 December 2012 512
Z2-EfZAz+-A
9 March 2013 8.10
“3-25250A

13 August 2013 8.69
“5-=%/\A+=H
22 Qctober 2013 7.79
“E-ZE+A-fCH

11 March 2014 719

“5-mE=A+-H

As at

1 January 2022
R=BzZf
-A-8

Granted
during the
period

RAARL

R&#AE (W)

Vested
during the
period

RARER

Lapsed
during the
period

RARENR

As at

30 June 2022
R=B=Z%
AB=1H

Vesting period

] E

From 6 May 2014 to
6 May 2015
“T-MERARAE
“E-RERARA
From 13 March 2014 to
13 March 2015
Z3-RE-RF=HZ
“E-RE=A1=H
From 17 August 2014 to
17 August 2015
ZE-WENATLRE
ZE-RF\AtcH
13 March 2016
“F-E=ft=R
From 16 August 2015 to
16 August 2017
ZE-REN\ATRAE
ZE-tEN\ATH
20 December 2016
- ETZACTR
8 March 2017
ZTEZANR
From 12 August 2016 to
12 August 2017
“3-E)\f+-RZ
“E-tENATZR
21 October 2017
ZE-YETRIT-R
10 March 2018
ZE-)\§=R1R
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Number of shares (Note 2)
RAHE (Hi2)

Fair value Granted Vested Lapsed
of each share As at during the during the during the As at
Date of grant (Note 1) | 1 January 2022 period period period | 30 June 2022 | Vesting period
shRfz | R=B== R-8-z%
il=E AR (1) -f-H RERRH RERGE REREH AAZTR | BEH
HKD
AR

15 August 2014 9.74 - - - - - From 14 August 2017 to
14 August 2018

“E-RENATRR ZTE\ATIAZ
“E-\FN\ATEA

21 October 2014 1246 - - - - - 20 October 2018

Z2-PETAZT-B ZE-\ETAZTH

9 March 2015 1430 - - - - - 8March 2019

“E-nEZRNA ZE-NEZANR

26 May 2015 17.28 - - - - - 25May 2017

ZE-RERACTAA ZE-t¥RA-THA

24 August 2015 12.26 - - - - - 23 August 2019

“E-RENAZTRA ZE-NENAZT=R

15 November 2015 17.76 - - - - - From 14 November 2017 to
14 November 2018

ZE-RET-ATHR “2-tET-ATHER
ZE\ET-ATER

15 April 2016 24.25 - - - - - 14 Apri 2018

ZE-ENATRA ZE-\ENATIA

15 November 2016 37.45 - - - - - From 14 November 2018 to
14 November 2019

2 R"ET-ATEHA “2-\E+-ATHEEE
“ENET-ATER

18 April 2017 55.20 - - - - - 17 Apri 2019

ZE-tEmATIA ZE-NENATLR

30 June 2017 70,00 - - - - - 29 June 2020

“E-tERA=TH ZECRERAZTAR

15 November 2017 140.10 105 - - - 105 From 14 Apri 2019 to
14 November 2020

ZE-tET-AtTEA ZE-NENATEEE

Z2-FE+-A1MA
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Hg#

Number of shares (Note 2)
RAHE (H2)

Fair value Granted Vested Lapsed
of each share As at during the during the during the As at
Date of grant (Note 1) | 1 January 2022 period period period | 30 June 2022 | Vesting period
shRfz | R=B== R-B-Z%
RFAH AR (1) -f-H RERRH RERNEE RAREH AR=TR | BEH
HKD
AR
16 April 2018 156.00 - - - - - 15 April 2020
Z5-\§mATHA ZTCRERATRR
3 July 2018 144.30 - - - - - From2 July 2020 to
2 July 2021
“2-/\ftA=H “TCRELACAE
S ) s
15 November 2018 75.85 521 - - - 521 From 14 Apri 2020 to
14 November 2020
-2 \E+-A+ER ZECRENATIAR
15 April 2019 100.90 264,787 - 258,995 5792 - From 14 April 2021 1o
14 April 2022
ZE-NEMATRRA ZEZ-FNATMAZ
ZECCEMATER
2 July 2019 88.20 91,79 - - 1,290 90,504 From 1 July 2021 to
1 July 2022
“E-hnEXRZR ZEC-FrR-RE
“RICEYR-R
15 November 2019 123.40 - - - - - 14 November 2021
ZE-NFT-ATHRA ZEC-Et-ATRA
15 May 2020 122.50 386,101 - 382,496 3,606 - 14 April 2022
“ECEERATRA ZEIZENATEA
2 July 2020 126.80 168,286 - 490 1147 161,649 From 1 July 2022 to
1 July 2023
“ECRELRCR “RoCFLR-RE
ZEI=ELA-R
16 November 2020 153.40 157,553 - - 8,523 149,030 15 November 2022
ZECRET-ATAR ZEIZET-ATRA
15 April 2021 180.30 862,111 - 422,521 17,167 412,423 14 April 2023
“3--ERATER Z3-=FNATER
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Other Information

Ha#

Number of shares (Note 2)
RAHE (Hi2)

Fair value Granted Vested Lapsed
of each share As at during the during the during the As at
Date of grant (Note 1) | 1 January 2022 period period period | 30 June 2022 | Vesting period
shRfz | R=B== it bt
RFAH MifE (Ba1) -f-A REREH REREE RERAN AB=1H | BEH
HKD
)
2 July 2021 236.60 185,116 - - 7,712 177,404 From 1 July 2023 to
1 dly 2024
i S S o S 2 s e
ZZCRFLA-A
15 November 2021 230.00 384,790 - - 24,321 360,469 14 November 2023
ZEC-ET-ATHA ZEIZET-ATRA
19 April 2022 105.20 - 2,826,085 - 34,310 2,791,775 From 18 April 2024 to
18 April 2025
ZECZEMATAR ZIIRERATN\AE
ZE-REMAT\A
2,486,164 2,826,085 1,064,502 103,867 4,143,830

Notes: B3 -

(1) The fair value of the shares was calculated based on the closing price (1) B z2AxBNRERETHERSKRRKRG
per share on the date of grant. ZWHERE -

(2) According to the Restricted Share Award Scheme, the shares of the (2) WBIBERHIERMNDEEE  EXTEES (K
Company which have been granted to the employees (to be promoted BESH) BRREENARRRG - BB
later) but not yet vested, will remain unvested during the promotion BEAFERFARAGE  UHEBEEHE
year and be carried forward to the next year after the promotion. FEHT—FE -

Save as disclosed above, at no time during the period under Br LT BEIN  AARIHHEWE AT

review was the Company or its subsidiaries a party to any REESHAT ET LT LHE - FEEk

arrangement to enable the Directors or any of their spouses or BESBEBIRMISHE L FLABER

children under 18 years of age to acquire benefits by means of Wi AR R RS A A B 2 IR S B 5

the acquisition of shares in or debentures of the Company or any mIERF & ©

other corporation.
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C.DISCLOSURE OF SUBSTANTIAL
SHAREHOLDERS’ EQUITIES

As at 30 June 2022, to the best knowledge of the Directors, the
following persons or institutions have beneficial interests or short

positions in any shares or underlying shares of the Company

which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the Securities and
Futures Ordinance (“SFO”), Cap 571 of the Laws of Hong Kong,
or which were recorded in the register required to be kept by the

Company pursuant to section 336 of the SFO:

&%

Sun Xu Limited (“Sun Xu”)
BB ([52/8])
Sun Ji Limited (“Sun Ji”)
REERAR([RE])
Mr. Wang Wenjian
IXELRE

TMF Trust (HK) Limited

ERGEERS (FE)
EEYNG

Mr. Ye Liaoning

Mr. Sun Yang
Y S

Mr. Wang Wenjie
EXAKSE

Long position/

short position/
lending pool
#e/ Ke/

AR AR 4D

Long position
e
Long position
e
Long position
e
Long position
e
Long position
e
Long position
e

Long position
e
Long position
e
Long position
e
Long position
e
Long position
e
Long position
HE

Other Information

Hg#

C.EERRERKE

WZZE-—FXA=+H BEFEMF
Mo THATSHEEEBRBEEEEANZE
ST1E(EHFRHEER) ([(BHFRPEK
BIY1) EXVEBE 2 K35 SR EARAR A
WENTANEARRRDIEERNDFINE
miEmIOAR - HRB(ESFRBAEKL)
EBI3CIRERARNRETFHEF 2 ELMA
Fracsm B i m Kk B -

Approximate
Number of percentage of

Type of interest share shareholding
BFREY

‘RER ROEE BO

Beneficial owner 389,091,927 35.47%

ERBEBEA

Interest in a controlled corporation (Note 1) 389,091,927 35.47%

LR R (1)

Beneficial owner (Note 2) 203,782 0.02%

BaEAA (M:E2)

Beneficiary and founder of a trust (Note 3) 33,164,133 3.02%

EREZEARKA (M)

Trustee and beneficiary of a trust (Note 4) 389,091,927 35.47%

ERXFEARTAA (FieF4)

Trustee of a trust (Note 5) 389,091,927 35.47%

ERERFEA (MEE5)

Beneficial owner (Note 6) 2,320,817 0.21%

ESBEB A (M:T6)

Beneficiary of a trust (Note 7) 389,091,927 35.47%

EXmA (E7)

Beneficial owner (Note 8) 172,518 0.02%

BnEA A (Mixs)

Beneficiary of a trust (Note 9) 389,091,927 35.47%

FEEEEaA (M)

Beneficial owner (Note 10) 1,617,604 0.15%

EmBEAA (HEE10)

Beneficiary of a trust (Note 11) 389,091,927 35.47%

ERXEA (1)
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Other Information

Ha#

JPMorgan Chase & Co. e

Long position/
short position/

lending pool
#eE/ %E/

a8 A4 AR 42

JPMorgan Chase & Co.

Type of interest

R R

Long position

Interest of controlled corporation,

Approximate

investment manager and person having a

security interest in shares (Note 12)

REERHA (FEE12)
Short position

KA REEE 2 e (MEE12)
Lending pool Approved lending agent (Note 12)

AERNRG  REEHRREA (FE12)

Notes:

(M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
389,091,927 shares held by Sun Xu under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in 203,782
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is a trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.02%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 33,164,133 shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.88% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2022

Interest of controlled corporation (Note 12)

WRIAE 2 i - REEERFARD A

Number of percentage of
share shareholding
RREN

RGEE Bt
54,545,100 4.97%
9,076,559 0.82%
20,062,204 1.82%

B AT

0

HRFEBEBB=22 —MEBREX
SREE  FUREGEFRBEERD)
52 EAR A DI 5E B PR 389,001,927 AR
A e -

T XE LA EBEE AR AR RIERH
MERR {7 22 Eh 5T 819% H 59203, 782 % A% 15/ 7
B o

IXEREBRAELTNIZHEARKL
A BNiET ARXERAA ([RBX])
EHEBITRANGT  MEAEERA
BB BITIRAS.02% - Eit « RIBF(ESH K
HEEN)  IXZERERRARFENTE
33,164,133 AR D P A Ex -

ExsErEERERETRSE (B8 BR
ANAEAREFEEREBFIMETEHMAZT
ANEFRZ— RBZEAZTZAZ— &
B ET1.88% = - #TFEEEEEI
ERAREERBEBRITRANGET M
B E100.00% 8 # - MFeB#EA K
NEIDEITIAGE5.47% - A - RIE(E
HFREEEG)  EXELREWR BRI
FT#$389,091,927 IRA& (h P #E B % ©



(10

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenjian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the 389,091,927
shares held by Sun Xu under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in 2,320,817
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.64% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in the 172,518
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.64% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.

Mr. Wang Wenijie, as a grantee, is taken to be interested in 1,617,604
shares granted under the Restricted Share Award Scheme.

(5)

(10

Other Information

HE#

MR EREERSE (FE) ERARERE
NEELERRTREREEFIMEFENMA

ERARPZ— - HMBE(EFRAE K
) - ZREFERS (B8) ERARBEK

M FEMBPTRF389,091,927 X Bk 19 i B 1

=H o

EFRBELEAEAERE ARG BRBIER
MRS {7 22BN ET &% 892,320,817 B Bk 1D R
HAEER

HEREEEEARTFEERREBGIMEANHT
WA BEnBBET8.64%EE - RIB(GE
HFREBEEA)  BIEEAERIZEA B
BERZFEBEREEBGIMETAIF 2K
R - REHEBFB100.00% /%
TS BHEE 389,001,927 B AR A A A%
B At - BIECEFRBEERO) @ 525
ERERBR TR ANFZRAES 2
B EERER - Bt - RIB(EHLBAE
M) - B 5 A 4R A 72389,091,927
ReRin P HE A R -

R AR BFR AR BB R $I 1%
R S8BT IR 172,518 P A
**/( °

BrrtEhARFEEREEBIMEANZE
A BRBBET1.64%HEE - RFBGE

REEER)  HIEAGETRZEA  HRA
REEFEBEBBIMETEFMFZHBRES
WAL - 22 EHABB100.00% A -
i %2 B¥E A 389,091,927 R AN A & I 7 °
At - BIBECEHF R EEN) - #EEA
PERBREE R AN RBAITESH2HTRG
hHEAEEZ c Al RE(GEFLRBERK
1§IJ>> L ORI R 0 389,091,927 ik iR

DA

T XORFE AR RAR AR SRR R 1

1Rt BB AT SR 591,617,604 B AR 19
PEA e o
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Other Information

Hg#

(11) Mr. Wang Wenijie is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.82% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

(12) JPMorgan Chase & Co., through various subsidiaries, is indirectly
interested in (a) 54,545,100 shares of the Company (long position),
of which (i) 10,154,560 shares (long position) were held in the
capacity as interest of controlled corporation; (ii) 23,384,000 shares
(long position) were held in the capacity as investment manager; (iii)
944,336 shares (long position) were held in the capacity as person
having a security interest in shares; and (iv) 20,062,204 shares
(long position) in the lending pool as described in the SFO in the
capacity as approved lending agent; and (b) 9,076,559 shares of
the Company (short position) held in the capacity as interest of
controlled corporation. Among them include (i) physically settled listed
derivatives in respect of 745,000 underlying shares (long position)
and 1,329,000 underlying shares (short position); (i) cash settled
listed derivatives in respect of 1,000 underlying shares (long position)
and 459,700 underlying shares (short position); (iii) physically settled
unlisted derivatives in respect of 10,560 underlying shares (long
position) and 581,207 underlying shares (short position); and (iv) cash
settled unlisted derivatives in respect of 452,200 underlying shares
(long position) and 6,146,409 underlying shares (short position).

The chinese name of Sun Guang Trust (“F&¥{55E") is for identification
purpose only.

Save as disclosed herein, the Company has not been notified of
any other person who had an interest or a short position in the
shares and underlying shares (in respect of positions pursuant to
equity derivatives) as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO as at 30
June 2022.
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(11) EXREEARTFEERESIMETEHT
A BEMEET4.82%E% - BIE(E
HFREBEEG)  BIEBERIEZA B
BEREFEEREEFIMSFTE 2K
HRHAHEZ - 2#E A 7/E100.00% %
¥ M B#EA 389,091,927 B AR &) %
7o Bt - BEBE(EHFRBAEEH) @ 52E
TERTER IR R AR IBETHE A & 25
AR - Bt - RIB(EHLBAE
&) - FXRFE AR 2P 389,091,927
BRAR 19 R A A o

(12) JPMorgan Chase & Co.# i % EM B
ARIME S (a)54,545,100 A2 &) i
B (FR&) - EF()10,154,560 i1 (&F
BIURZEEE BN FHRA (i)
23,384,000 &1 (47 &) AR A LER

FMHEA  (ii)944,336 M (iF2) MU
BARMHREEZODANTORE &
(iv)20,062,204 & B 10 (47 &) (& % & 23
ARG BT 5 2 p] 18 H 2 R 19 AR e
EREBANZHRA + &(0)9,076,559K%
B CRE) MR ZIEABE 2 #mN B H i
B HRBFEAEDRM ETTETAT
#)745,000% A8 @Rk (5 (4F &) &% 1,329,000
BHEBEG CKE)  ((NARSW Eh
PTETATH1,000BERN (IFE) &
459,700 BRI CRE) & (I)ABBR
W IE EmATAE T AT HI10,560 R AERI R D
(tF=) k581,207 IRMEEEM G (XR) + &
(iv) AR & R IE ETPTA T AT H452,200
RARREIRL D (478 ) 26,146,400 8% (5
CKE) -

* Sun Guang Trust®F X &7 ([ 3#XERE])
1 \uEk)DJUZFH °

BRIEEFMBEEZEEIN R _FKA
=+H #BEEEMATHEERRE KR
KRR RABERAD (BRBRBIRALTET
B ANHAEERM) T HEARE(GE
N HAE 15 01) 336 IR B R AR BIETHRF
ZECMAREmNERIOAR



Other Information

Hg#

D.DIRECTORS’ AND CHIEF EXECUTIVES’ D.

INTERESTS AND SHORT POSITIONS =)
IN SHARES
As at 30 June 2022, the interests and short positions of the RZTEZ-FA=1+H  RBEAQFR

(BHRHEED))E352&F EELM
Fracsk « IBRBEE AW IFTES LR A
(TETHRA]) M8 +Em ERBETAZE
SERTEAFRHHEESTR ([ZEFA])
BREMBNGRAGIREABIFINES
REZITRA BB AR RSk H (] 88
for the Securities Transactions by Directors of Listed Issuers (the FE(EER(EHFRHEED)EXVEL)
“Model Code”) as set out in Appendix 10 of the Rules Governing BIAR D - MR REHFER KA R I
the Listing of Securities on the Hong Kong Stock Exchange (the ™

Directors and chief executives in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register maintained by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code

“Listing Rules”), were as follows:

Approximate

£

Name of
corporation

EEER

Long/short
position

7/ %R

Type of interest
Rz ER

Number of
shares

BHBE

percentage of
shareholding

BFREBNE DL

Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a 389,091,927 35.47%
trust (Note 1)
INERE PN ) EAXFARTHA (1)
The Company Long position Beneficiary and founder of a 33,164,133 3.02%
trust (Note 2)
PN e ErER @ ARBCLA (M5E2)
The Company Long position Beneficial owner (Note 3) 203,782 0.02%
PAYNG] ) EnmAA (M353)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 4) 389,091,927 35.47%
REBLE RAT] e EaEXmA (fid)
The Company Long position Beneficial owner (Note 5) 2,320,817 0.21%
AN ) BREAA (K5E5)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 6) 389,091,927 35.47%
Bk AN ) fEaEXm A (Mize)
The Company Long position Beneficial owner (Note 7) 172,518 0.02%
/NG e BEnmEAA (M57)
Mr. Wang Wenjie  The Company Long position Beneficiary of a trust (Note 8) 389,091,927 35.47%
FXAREE AN ) SEEX @A (Hi8)
The Company Long position Beneficial owner (Note 9) 1,617,604 0.15%
PN ) BEREAA (K529)
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Notes:

M

Mr. Wang Wenijian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.88% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is a trust on the entire issued share
capital of Sun Guang, which owns 3.02% of the issued share capital
of the Company. Accordingly, Mr. Wang Wenjian is deemed to be
interested in 33,164,133 shares held by Sun Guang under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in 203,782
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee
Offshore Trust under which he is entitled to 8.64% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in 2,320,817
shares granted under the Restricted Share Award Scheme.
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GEX

M

IxERTERZERERERSE (F8) AR
RAIRRTEEEEBIMEENMLZIT
AERZ— RB/ZEARTAZ— &
@B ET1.88% R - T EEEEEI
ERRREZICHITRANG - Mo
EI5 B 7B100.00% K HE - M2fBHE &
NAIBBEITIRAS5.47% At - BRE(GE
FREERG)  EXELERRSNHE
F¥5389,091,927 IR fn h B 1 2% o

IXEXRERFENER NI RARKIL
A o RAEGEFRRAELEHEHTRANE
5t MEEER AR EHITIRAS.02% -
At - REBECESRBEGD)  IXEL
HEBR BT 5% Y FTRE 33,164,133 A 0
AR -

T XERAERER ARG AN RIERS
RS 17 2B 51 214% HH #9203, 782 A A& 19 Fh

HESELERRFEEREESIMEANT

BRBEBETS.64% M o RIF(E
HFREBEERAD)  BIEAERIZEA B
BERZFEBEREESIMSFTERIMK
ERHB R - REHEHFNE100.00% /%
¥ - MR B% B 389,091,927 AN A &R
7o Bt - BREBE(EHFRBEEN)  #E
ERERBR TR ANFFBAES 2
B EEER - At - BIEB(EHRBPE
16 I) + BEE % S 448 A2 70389,091,927
ARA% 10 o B s o

ERERBELEEREBABGEABRIRERS
15 R 1 BB A 81 3% /92,320,817 IR AR 1
A -



Mr. Sun Yang is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.64% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.

Mr. Sun Yang, as a grantee, is taken to be interested in 172,518
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjie is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.82% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Wang Wenijie, as a grantee, is taken to be interested in 1,617,604
shares granted under the Restricted Share Award Scheme.

Chinese translation of Sun Guang Trust (“F&X{E%E") is for
identification purpose only.

Save as disclosed above, none of the Directors or chief executives

had other interests or short positions in any shares, underlying

shares or debentures of the Company or any of its associated

corporations as at 30 June 2022.

Other Information

Hg#

(6) BrEEARFERREBEIMEANZ =
A BHEBAET1.64%EE - RIBE(GES
REAERD) BIEREAZHEA R R
REEFEEEBBIMEEMIF MM ES
R - 3#E A F2/B100.00% A% #E -

i %% B ¥ A 389,091,927 lE AR A Al J& 5 °
Eit - BEBECEHFRHAEE) - #EEAR
TR IR AR FEEES 2 IRMH
hHEEEZ o Bt - REC(GEHFERBER
By okt A R A7 389,001,927 % %
DHEEER -

} /DJJE )m}

(7) BORFEERERABR BRRIEE 1T
[tn 2T B K 172,618k PR

(8) EXANEEARFEEREEBFIMEENT
HA BEBEET4.82%EZRE - BEGE
HFREBEERR)  BIEAEREIZEA - B/
RERZFEBEREBGIMETAIFT 2K
AR - 3 EHAE100.00%
o T FR B A 389,091,927 AR A
7o ALt - BIECEFLRBEGKRD) - 5252
ERIERBRRFERBREZEAERNES
RipFEEEZ - At - BE(EHFREE
Bl - R FEAE AR AR 389,091,927
BRAR (7 A R o

Q) EXREEEREERABE BRIBERS
MR SE BB H 891,617,604 B A% (7
WA -

* Sun Guang Trust®) s S ElER ([ BRKERE])
BRI A -

BREXHBEEEIN R_T__FA
=tH HMEEERIETBRARHALN
NE S EERAREE TR - 185
BB EMERIORR
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E. CORPORATE GOVERNANCE,

INTERNAL CONTROL AND RISK
MANAGEMENT AND SECURITIES
TRANSACTIONS BY DIRECTORS

Corporate Governance

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the Shareholders’ benefits. For
the six months ended 30 June 2022, the Company complied with
all of the mandatory disclosure requirements of the Corporate
Governance Code (the “Corporate Governance Code”)
contained in Appendix 14 to the Listing Rules. Meanwhile, the
Company has applied the principals of good corporate governance
(the “Principals”) and complied with the code provisions and
most of the recommended best practices set out in Part 2 of the
Corporate Governance Code. The Company annually reviews the
application of the Principals.

Internal Controls and Risk Management

The Board acknowledges that the Board is responsible for
monitoring the Group’s internal control system on an on-going
basis and reviewing its effectiveness annually. The Board, the
Group’s internal audit department and the Management review
the effectiveness of the internal control system of the Company
and its subsidiaries. The audit committee of the Board (the
“Audit Committee”) reviews the findings and opinions of the
Group’s internal audit department and the Management on the
effectiveness of the Company’s internal control system, and
reports to the Board on such reviews.
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The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the Shareholders’ investment interests and the Group’s
assets safety. The main functions of the internal audit department
are to audit the operating efficiencies of each subsidiary of the
Company, to audit upon resignation and appointment of key
management personnels, to assist the Board in auditing the
effectiveness of the internal control system of the Group, to review
internal control of business processes, to audit the implementation
of overall risk management, to promote the construction of anti-
corruption and to audit individual projects (such as compliance
of related party transactions and audit report of goods in transit).
Evaluation of the Group’s internal controls covering financial,
operational compliance controls and risk management functions
will be conducted annually by the Board.

The Board acknowledges that the Board is responsible for
the effectiveness of the risk management and has authorised
the Audit Committee to act as the professional committee to
professionally review the risk management reports submitted
by the Management, ensuring that the Management has fulfilled
its responsibilities to establish effective risk management and
internal control systems, and review them annually. An enterprise
risk management system has been established by the Group
to identify, assess, manage and monitor various risks including
strategy, financing, market, operation and compliance that may
have impacts on the Group and each major department.

Securities Transactions by Directors

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules. Having made specific enquiries to all
Directors, all Directors have confirmed their compliance with the
required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout
the six months ended 30 June 2022.
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Other Information

Ha#

F. AUDIT COMMITTEE F. BERXEES

The Audit Committee consists of three independent non-executive BEZEEGR-_UBYIENTES (AIRAR
Directors (namely Mr. Zhang Yuging (committee chairman), Mr. BRE(ZEGXR)  BESRTERIT

Feng Hua Jun and Mr. Shao Yang Dong). The Audit Committee
and the Company’s external auditor have reviewed the interim
report of 2022 and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2022.
Members of the Audit Committee agreed with the accounting
treatment adopted in the preparation of the condensed
consolidated financial statements.

G.CHANGES OF THE CONSTITUTIONAL

DOCUMENT OF THE COMPANY

In view of the recent amendments to the Listing Rules (update
No. 134), the Company has adopted the amended and restated
Articles of Association as the Company’s Articles of Association at
the annual general meeting (“AGM”) on 24 May 2022. The latest
version of the Company’s Articles of Association is available on
the websites of the Company (http://www.sunnyoptical.com) and
the HKEXnews of the Hong Kong Stock Exchange (http://www.
hkexnews.hk).
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H.SHAREHOLDERS ENGAGEMENT

The Company is committed to creating channels of communication
between the Directors, senior Management and investors,
maintaining close contact with all the Shareholders through
a variety of channels and promoting the communication with
investors. The chairman of the Board would ensure the appropriate
steps are taken to provide effective communication with the
Shareholders and that their views are communicated to the Board
as a whole. The Company has adopted an updated Shareholders’
communication policy on 28 December 2021 which is available
on the website of the Company (http://www.sunnyoptical.com),
to formalise and facilitate an effective and sound communication
between the Company and the Shareholders and other
stakeholders. The Company considers that the Shareholders’
communication policy facilitated effective communication between
the Company and the Shareholders for the six months ended 30
June 2022.

In the first half of 2022, given by the travel restrictions because of
COVID-19, the Company held a virtual investor meeting in relation
to 2021 annual results announcement, an AGM and the annual
investor day event. Meanwhile, the Company attended numerous
investor meetings, so as to keep close communication with the
investors. In addition, the Group held a virtual investor meeting in
relation to 2022 interim results announcement on 16 August 2022.

The Group has a dedicated team to maintain contact
with investors and handle Shareholders’ inquiries. Should
you have any inquiries, please contact the Group’s investor
relations management department (Tel: +86-574-6253 0875;
+852-3568 7038; e-mail: iroffice@sunnyoptical.com).
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Report on Review of Condensed Consolidated Financial Statements

SRS M B HRRFA RS

Deloitte.

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Sunny Optical Technology (Group) Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 48 to 98, which comprise the condensed consolidated
statement of financial position as of 30 June 2022 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The Directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

@ Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2022

=2
®

REXBHE (EE) FRLATEFS
(RASHELMI L EALERLA)

FE
HMEEHANFEISEIBENRTH BRI
(RE)BRRR ([BEAR]) REMBAR (4
BATERE]) WERARSMBERE  EH e
BBE_T-_FRXA=THNMBESTH
AR BEE =z B LN E A BIE R E RS
AREEMEMEEEER  REEHRLRS
MEBMRIARE THAME - BEBARBHM
ERARRZ LMARARE @ st BB BEEH
mENHEBNTAEET ARG AT G
firg ((BBEEAR]) BEHNEBSTE
AIE345E [P mE | ([ BEREFERUSE
3453 ]) - ERREZAARER LS ER
FEIFRMER 2N AEFEHRAGEPHRER - K
PMNEEDREFHNEZEHARS P BHRER
iR URREZBNHEGRKERIESE
Bey MTHREER BYEBEMERN - HM
TERARNBENATRATAEMALTE L
EEMEE -



Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRFEREa R EtEEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

For the six months
ended 30 June
BEAB=1THILKEA

2022 2021

—E-CF &

RMB’000 RMB’000

ARBTT ARETT

(unaudited) (unaudited)

(REER) (REERZ)

Revenue A 3A 16,971,756 19,833,436
Cost of sales $HEM A (13,449,358) (14,887,037)
Gross profit E 7 3,522,398 4,946,399
Other income E iz 4 408,347 258,656
Other gains and losses E Mz I E51E 5 (55,498) 8,313

Impairment losses under expected credit loss (‘ECL") model, net of reversal

REREEES ((ARGEFA]) S ERERR - ML (7,906) (14,492)
Selling and distribution expenses & &7 ik (163,430) (155,502)
Research and development expenditure #2552 (1,468,215) (1,320,775)
Administrative expenses 1T X (437,988) (877,226)
Share of results of associates 2% R A2 & 955 20
Finance costs fli & X 7< (114,903) (116,418)
Profit before tax ¥ Bl £l 1,683,760 3,228,975
Income tax expense FTSHi 5 6 (304,917) (522,344)
Profit for the period IR 7| 8 1,378,843 2,706,631

Other comprehensive income (expense): £t 2 iz (%) :
Item that will not be reclassified to profit or l0ss:
RETEENHMTRnMER -
Fair value gain on investments in equity instruments at fair value through other
comprehensive income (“FVTOCI’), net of income tax
BRAREFAEM2EAKS [RAABHAREZERE ) RS TAREL
ArfERE - MBS 1,241 =
Item that may be reclassified subsequently to profit or l0ss:
REREH P EZ R -
Exchange differences arising on translation of foreign operations

MEGINETSFTE EME K =5 6,700 (4,675)
Other comprehensive income (expense) for the period SR E 2 Wz (Bx) 7,941 (4,675)
Total comprehensive income for the period A2 W &= # 58 1,386,784 2,701,956
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGRSEEREMEZEKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

For the six months
ended 30 June
BEAB=1HILKEA

2022 2021

—E-CF “T-—F
RMB’000 RMB’000
ARBTT ARETT
(unaudited) (unaudited)
(REER) (REERZ)

Profit for the period attributable to: FE/EEARF -

Owners of the Company & &R 1,357,905 2,687,979
Non-controlling interests 3E1% %% 20,938 18,652
1,378,843 2,706,631

Total comprehensive income for the period attributable to: FEfGEI A2 E e A%
Owners of the Company A2 AJfE & 1,368,209 2,685,332
Non-controlling interests FFi% A {75 18,575 16,624
1,386,784 2,701,956
Earnings per share — Basic (RMB cents) SR 2H — EAX (ARE D) 9 124.13 245.92
- Diluted (RMB cents) - B85 (ARED) 9 124.03 24554
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Condensed Consolidated Statement of Financial Position

AR S M AR R R

AT 30 JUNE 2022 R=—FE=-—FNA=+H

NON-CURRENT ASSETS ¥ REEE

30 June
2022
—=E_—

NB=1H

RMB’000
ARET T

(unaudited)

(REER)

31 December

2021
—E -

+=HA=+—8

RMB’000
ARBT T

(audited)
(&&= =%)

Property, plant and equipment #1% - #28 & %% 11(a) 8,245,907 8,303,229
Right-of-use assets f# A& & 11(b) 641,319 504,684
Investment properties & & ¥3 11(c) 37,940 40,380
Intangible assets & EE 12 278,821 306,926
Interests in associates FA B & A 7] K 13 207,596 201,641
Deferred tax assets #EIEF & &= 14 270,023 255,651
Deposits and prepayments paid for acquisition of property, plant and
equipment BEUEEYI 2 - #EE R REE I HEE RIEN IR 15 864,577 471,595
Equity instruments at FVTOCI A it Bt AR M2 E W AR TA 16 183,722 178,762
Financial assets at fair value through profit or loss (‘FVTPL”)
BEAnEABR ([RARKEFABR ) WeREE 17(d) 19,518 19,518
Time deposits i #8817 5K 22 200,000 500,000
Goodwill B2 2,119 2,119
10,951,542 10,784,505
CURRENT ASSETS HRE&EE
Inventories 7 & 19 5,311,561 5,481,858
Trade and other receivables and prepayment
B 5 K F Ath JE WK TE R B FRIE 20 7,605,948 7,448,385
Derivative financial assets $TE& @& E 18 9,992 27,237
Financial assets at FVTPL 2 AR BT ABEmME @A E 17(a)(b)(c) 8,286,159 8,314,143
Amount due from a related party U —&RHE A 5078 31(c) - 327
Time deposits i 877K 22 500,000 =
Pledged bank deposits & R 17173 22 7,064 18,292
Short term fixed deposits %2 Hi7F 773X 22 659,830 1,093,914
Bank balances and cash $R1745 8k IR & 22 4,972,829 5,605,179
27,353,383 27,989,335
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Condensed Consolidated Statement of Financial Position

AR S M AR &R

AT 30 JUNE 2022 R=—FE——FNA=+H

CURRENT LIABILITIES REI& &

30 June
2022
—=E__

NB=+H

RMB’000

ARWTF T

(unaudited)

(REER)

31 December
2021
—E-—F

+=H=+—8

RMB’000
ARBTTT
(audited)
(&&= =%)

Trade and other payables & 5 & £ fh f&{~ 708 23 9,051,080 9,868,687
Amounts due to related parties fE{~EdiE A T 7B 31(c) 7,322 6,934
Derivative financial liabilities T4 4 @& & 18 40,536 40,446
Contract liabilities & B & 25 178,762 178,101
Tax payable FEIiIE 66,987 188,022
Bank borrowings — current portion $R77&E — BNHAZE 24 1,526,309 1,538,897
Lease liabilities — current portion A& & (& — BNEAEE 65,284 46,271
Deferred income — current portion & FEW A — ENHFER 26 10,382 6,099
Bonds payable fEfT &% 27 4,021,309 =
14,967,971 11,873,457
NET CURRENT ASSETS #REEEEE 12,385,412 16,115,878
TOTAL ASSETS LESS CURRENT LIABILITIES Z&ERAEB AR 23,336,954 26,900,383
NON-CURRENT LIABILITIES ¥ G 8& &
Deferred tax liabilities #EEFLTE & & 14 987,280 1,015,890
Derivative financial liabilities $T4 4 @l & (& 18 - 5,057
Long term payables & Bf& < 5038 23 152,949 172,044
Bank borrowings — non-current portion $R17f5 & — JEENHAEL 5 24 700,000 700,000
Lease liabilities — non-current portion T & & & — JERNEIEE 202,494 107,999
Deferred income — non-current portion #EIEU A — FEENHAER 26 186,591 188,504
Bonds payable E{f{E% 27 - 3,815,623
2,229,314 6,005,117
NET ASSETS EEFE 21,107,640 20,895,266
CAPITAL AND RESERVES RZA K f##&
Share capital %7 28 105,163 105,163
Reserves f#&f& 20,676,708 20,482,909
Equity attributable to owners of the Company 2N A 7] i& 5 fE {h #E %5 20,781,871 20,588,072
Non-controlling interests FE#ZE A fEZE 325,769 307,194
TOTAL EQUITY #4845 21,107,640 20,895,266
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Condensed Consolidated Statement of Changes in Equity

GRS REEE R

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

Attributable to owners of the Company

ADARRE

Shares

held under

share award
scheme its | Sub-Total

RER
HERmE

(N.ot
(Ifskc)

At 31 December 2020 and
1 January 2021 (audited)
j F+ZA=t-BR

£-F-R(£E%) 105163 141,172 31,008 916 442019 (257,624) 96,631 130 (38,331) 16,076,145 16,507,224 228,893 16,826,117

Profit for the period EJ &7 = - - - - - - - - 2687979 2,687,979 18,652 2,706,631
Qther comprehensive expense for the period
ANEMRERR - - - - - - - - (2,647) - (2.647) (2,028) (4,675)
Total comprehensive (expense) income for the period
BrcE () hagE - - - - - - = = (2,647) 2,687,979 2,685,332 16,624 2,701,956
Purchase of shares under share award scheme
RERGEETEHEERR - - - - - (120,491) - - - - (120491) - (120491)
Recognition of equity-settled share-based payments B2 &%

EERAZRNTA - - - - - - 88501 - - -850 - 8501
Shares vested under share award scheme
RERH R HBRORN - - - - - 84,185 (104,861) - - 20676 - - -
Acquisition of additional interest of a subsidiary
s -RHBARMEMER - (094) - - - - - - - - (994) (4e)  (1,470)
Dividends paid B RS = = - - - - - - - (974,003)  (974,003) - (974,003)
Dividends paid to non-controling interests (‘NCI)
mirTEs ([FERER]) 2RORS - - - - - - - - - - - (643) (643)
Dividends received under share award scheme
RIERHZEEMBRIRS - - - - - - - - - 2262 2,262 - 2,262
Capital contribution from NOI JE iR &) & - - - - - - - - - - - 499 499
Appropriations & - - - - 6,113 - - - = (6,119) - - -
At 30 June 2021 (unaudited)
RF--5/A=TH (REEH) 105163 140,178 31,008 916 448,132 (293,930) 80,271 130 (40,978) 17,806946 18,277,831 244,897 18,522,728

At 31 December 2021 and
1 January 2022 (audited)
RZB--F1tZA=1-RRk
“To_E-f-B(8E7) 105,163 140,178 31,003 9

6 448,132 (324,499 119,484 2938 (41658 20,106,415 20588072 307,194 20,895,266

Profitfor the period & | - - - - - - - - - 1357906 1,357,905 20,938 1,378,843
Qther comprehensive income (expense) for the period
HnEpzmks (FR) - - - - - - - 1,241 9,063 - 10,00 (2,369) 7,941

Total comprehensive income for the period
Bn2AhEEE - - - - - - - 1,241 9,063 1,357,905 1,368,209 18,575 1,386,784
Purchase of shares under share award scheme
RERD ZD3EEERD - - - - - (o44301) - - - - a3 - aa30)
Recognition of equity-settled share-based payments B ER

HEERNRANFE - - - - - - 1135% - - - 11359 - 11359
Shares vested under share award scheme
RERNDZDABBORA - - - - - 114,734 (129,249) - - 14515 - - -
Dividends paid E & - - - - - - - - - (1,047,715) (1,047,715) - (1,047,715)
Dividends received under share award scheme
RERARDHIDRORS - - - - - - - - - 4010 4010 - 4010
Recognition of general risk reserve
EA—RERRE - - - - 2% - - - - (24) - - -
Appropriations & - - - - 11,188 - - - - (11,189) - - -

At 30 June 2022 (unaudited)
RZE-ExA=1A(REEH) 105163 140,178 31,008 9

6 459,344 (454,066) 103,831 4119 (32,595 20423918 20,781,871 325,769 21,107,640
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Note a:

Note b:

Note c:

Condensed Consolidated Statement of Changes in Equity

ERGRSREEEBR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

The statutory surplus reserve and discretionary surplus reserve are
non-distributable and the transfer to these reserves is determined
by the Board of Directors of subsidiaries established in the People’s
Republic of China (the “PRC”) in accordance with the Articles of
Association of the subsidiaries. Statutory surplus reserve can be used
to make up for previous year’s losses or convert into additional capital
of the PRC subsidiaries of the Company. Discretionary surplus reserve
can be used to expand the existing operations of the Company’s PRC
subsidiaries.

Other reserves represent enterprise expansion fund and reserve
fund. These reserves are non-distributable and the transfer to these
reserves are determined by the Board of Directors of PRC subsidiaries
in accordance with the Articles of Association. Other reserves can be
used to make up for previous year’s losses or convert into additional
capital of the Company’s PRC subsidiaries.

The Group irrevocably elected to designate certain investments in
equity instruments as at fair value through other comprehensive
income and the FVTOCI reserve is related to the gains or losses
arising from the changes in fair value of the designated equity
investments recognised in other comprehensive income.
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Condensed Consolidated Statement of Cash Flows

BRGRERTRER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#x A=+ H1F 1A

For the six months
ended 30 June
BEAA=1tHIXEA

2022 2021
—E_— B —F
RMB’000 RMB’000
ARMET T ARBT T
(unaudited) (unaudited)

(REER) (REEZ)

OPERATING ACTIVITIES & & & &

Profit before tax B %4 Al i 7 1,683,760 3,228,975
Adjustments for: FE% :
Share of results of associates 7 {hE & RN &) A4S (955) (20)
Depreciation of property, plant and equipment #)2 « #22 LR EITE 876,474 820,331
Depreciation of right-of-use assets & L ETE 33,962 29,179
Depreciation of investment properties & & ¥EITE 2,440 2,195
Amortisation of intangible assets & 2 # & 28,105 28,106
(Reversal of) allowance for inventories 17 & (@) %4 (47,952) 107,721
Impairment losses under ECL model, net of reversal
REHEEEREAAENREREE - NRED 7,906 14,492
Loss (gain) on changes in fair value of derivative financial instruments, net
TESRIAAAEEHNERE (KRR) @ FHE 12,278 (85,744)

Changes in fair value of debt instruments, equity investments and
fund investments at FVTPL

BAREFABRRNEB LA RERERESREQNAEED 28,703 1,362
(Gain) loss on disposal of property, plant and equipment

HEME - #ERRE (W) B1R (7,417) 48,893
Gain on disposal of a subsidiary & — i B2 rl AUk (55,200) =
Expense recognised in respect of share award scheme

ARt SRR ET B M R A S 113,596 88,501

Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

EMEFER - BHEBER  EERRTERRIBITARINSHA (69,117) (41,295)
Interest income from debt instruments f&# T &K 8 A (818) (3,003)
Investment income from unlisted financial products at FVTPL

RERAAEFABENIFLTERERNRERA (144,393) (128,757)
Finance costs gl & AN 114,903 116,418
Net foreign exchange loss (gain) YMEE1E (W3S ) F58 151,242 (61,119)
Loss on lease termination #& |-FA & K E518 - 617
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

For the six months
ended 30 June
BEAA=1THIXEA

2022

— g
RMB’000
AR¥T T
(unaudited)

(RBER)

Operating cash flows before movements in working capital

2021
— T —4F
RMB’000
ARETTT
(unaudited)

(REEZ)

LEEEPINLLER RS 2,727,517 4,176,856
Decrease (increase) in inventories 7 & R4 (3&h0) 189,113 (464,911)
Increase in trade and other receivables and prepayment
B 5 N B Ath & WU IE K TR FRIESE AN (292,159) (219,808)
Decrease in amount due from a related party fEU —42 F85E A + I8 R 327 =
Increase in amounts due to related parties J&1< Fdi8 A T FIEE 1 388 1,327
Decrease in trade and other payables 2 5 K E & < 50 38 & 2 (808,096) (582,452)
Increase (decrease) in contract liabilities & £ & &% 0 GEi4>) 24,223 (41,684)
Increase in deferred income #ERE U A3 h1 9,932 84,618

Cash generated from operations & & 535 & 1,851,245 2,953,951

Income taxes paid &1 FT{5 % 28 (280,181) (558,060)

NET CASH FROM OPERATING ACTIVITIES && EB TSR & FH 1,571,064 2,395,891

INVESTING ACTIVITIES R&EE

Placement of pledged bank deposits 77 E IR 1717 (2,937) (3,577)

Release of pledged bank deposits fi#kk B HIFIRE1TF K 13,522 2,303

Placement of short term fixed deposits 172 2 5F HifE =X (995,400) (1,156,123)

Release of short term fixed deposits #4535 Hi & HATE 3¢ 1,466,411 277,846

Placement of time deposits 178 E Hi1E 3k (200,000) =

Purchase of unlisted financial products B & JF & /&= @ (7,751,540)  (26,810,530)

Redemption of unlisted financial products f& @ 3F T4 &hE & 7,572,280 26,875,105

Interests and investment income received = Y F| & & & WA 205,661 151,818

Purchase of property, plant and equipment UgBE ¥ 3 - #2335 K & 5 (753,492) (810,632)

Proceeds from disposal of property, plant and equipment

MEME - WS RERBATERIE 23,655 9,332

Acquisition of land use right Y& + 15 Fi # (25,771) -

Deposits and prepayments paid for acquisition of property, plant and equipment

MBI - BB RJ/ED RS RIERNKIE (585,025) (225,572)

Deposits and prepayments paid for acquisition of land use right tUtiE it FERA#ED
F T RE KB RIE - (25,120)

Purchase of equity instruments at FVTOCI| WEIZ A A Bt AR M2 E RS AERS T A (3,500) (38,848)

Purchase of equity investments at FVTPL WREIZ A /2 Bt AB R HRERE - (20)

Investment in an associate 7 — & A &l AR E (5,000) (46,040)

Proceed from disposal of equity investments at FVTPL

HEZR AR BT ABRHRER E S HIE - 31,062

Proceed from disposal of debt instruments at FVTPL

HERARBEFABRNER LEMSEHRIE 33,346 =

Proceed from disposal of fund investments at FVTPL

WiEE AR Bt ABENESREFEHIE 254,580 =

Proceeds on disposal of a subsidiary 1 & — @A 7 TS 7B 29,622 =

NET CASH USED IN INVESTING ACTIVITIES & F8 TR FE (723,588) (1,768,996)
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Condensed Consolidated Statement of Cash Flows

FRGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#x A=+ H1F 1A

For the six months
ended 30 June
BEAA=1tHIXEA

2022 2021
—E-C —E_—F
RMB’000 RMB’000
AR®TT ARBT T
(unaudited) (unaudited)

(REERK) (REEZ)

FINANCING ACTIVITIES @& E S

Interest paid & F.8 (102,651) (113,512)
Dividends paid EfJ % & (1,043,705) (972,384)
New bank borrowings raised ¥R {7EE 5,393,483 2,043,238
Repayment of bank borrowings E&RI1TEE (5,478,417) (1,944,959)
Purchase of shares under share award scheme RIE% {7 22 E) =1 2185 B IL D (244,301) (120,491)
Repayment of lease liabilities E2 A E & (& (34,927) (23,950)
Acquisition of additional interest of a subsidiary from NCI

) FEFE AR A s U — R T /B A Bl RO BB S M 2 - (1,470)
Capital contributed from NCI FE4ZRS 25 /)£ & - 499
NET CASH USED IN FINANCING ACTIVITIES @& EE fr IR HEE (1,510,518) (1,133,029)

NET DECREASE IN CASH AND CASH EQUIVALENTS
HeRRELEEEE R F (663,042) (506,134)

CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—HNBRERRLEEER 5,605,179 2,841,771

Effect of foreign exchange rate changes [E RSB 5/ & 30,692 (818)

CASH AND CASH EQUIVALENTS AT 30 JUNE
RAAB=1THHNEERRESEEEH
represented by bank balances and cash A R1T& 52 MIRE 27 4,972,829 2,334,819
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

1. GENERAL INFORMATION AND BASIS

OF PRESENTATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Act Chapter 22 (Law 3 of 1961 as consolidated and revised,
formerly known as Companies Law) of the Cayman Islands and
its shares have been listed on The Stock Exchange of Hong Kong
Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements are presented
in Renminbi (“RMB”), which is also the functional currency of the
Company.

1. EXERREREE

RARFAR_ZTERFAA-T—HER
SEHERERSRERAREE T8
(NAR—FF=RED - KiRa REFT
R ARDE) MR RER R AR - HR
ME-ZTLFENATHHAEETEHRA
RHHBRAR LT

AEREETBERRDBEF LA
S ([BEREMAT ) BHNBBETE
AIF345% (BRI ERIE3458 ) 57
BHERBEBERSMERAAES L
mARA (T EWRR ) 16 ERKER
E M amEe -

AERGEPBEBREAARE (TARE])
25 ARETAARFNNEEE
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEETEHE

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the
six months ended 30 June 2022 are the same as those presented
in the Group’s annual financial statements for the year ended 31
December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:
Amendments to HKFRS 3 Reference to the
Conceptual Framework
Covid-19-Related
Rent Concessions
beyond 30 June 2021

Amendment to HKFRS 16

AERAEE B MRTIIRE LRAEER

2 HRAAEAENETERITARN -

BREERAKCETEENBREER ([EE
MRS EZER ) M 38 A 2 5T BURIN B
BT - —FXA=+HI1EARREEH
FREMBHREARANGHBRERGFERE
HAEEHE-_T - —F+=-_HA=+—H
IFFERNFERBRERMENNE B -

FEREEIT B RN BREER

RAFHEE - AEEE 5 XEA TS
BB A EBMAOLET BB ER
HEA HRZZTE_—F—H—HBHRRKHD
F S HARoR ) A K - DA AR B AR 55 B A9 S AR
RE M BRE

FEMBREELER  BSERZ D
F35% (EFTA)
FEMBHRELEL —F-—FXHA

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Property, Plant and
Equipment — Proceeds
before Intended Use

Onerous Contracts — Cost
of Fulfilling a Contract

Annual Improvements to

HKFRSs 2018-2020

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

3A.REVENUE FROM CONTRACTS WITH AEFEHNWA
CUSTOMERS

Disaggregation of revenue from contracts with EFEHRANHED
customers

For the six months
ended 30 June
BZEAA=1tHILA<EA

2022

===
RMB’000
AR®T T
(unaudited)
(REER)

2021
—E-—F
RMB’000
ARETFIT
(unaudited)

(REgEEZ)

Sales of optical and optical-related products X2 & K2 HEEREE

Handset related products F#18 # E & 12,755,600 15,852,409
Vehicle related products B & 483 & & 1,724,815 1,613,885
Augmented reality/virtual reality related products

WRIRE S ERAEREED 659,967 597,033
Digital camera related products £u85 1B +8 R = & 401,706 468,268
Other lens sets E {558 239,982 213,643
Other spherical lens and plane products Hth Bk $5 F K F & 196,513 90,060
Optical instruments 3t %23 158,762 122,215
Other products £ b & 834,411 875,923
Total #8%8 16,971,756 19,833,436

For the six months
ended 30 June
BZEAA=1tHIXEA

Geographical markets #thE 5

2022

—ZE__
RMB’000
AR¥T T
(unaudited)
(REER)

2021
—E-—4F
RMB’000
ARBTT
(unaudited)

(REEZ)

China /1 11,500,039 15,702,317
Asia (except China) g2 (Fr &R 41 ) 4,324,765 3,061,860
Europe BUM 601,077 602,391
North America 33 426,236 442,945
Others EAt 119,639 23,923
Total 4258 16,971,756 19,833,436
Timing of revenue recognition #& 52U A B9 B

A point in time B 2hHER 16,971,756 19,833,436
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

3B.SEGMENT INFORMATION 3B. 7 B EH
Information reported to the Board of Directors, being the chief MERPERDHBRATEMESS (BE
operating decision maker, for the purpose of resource allocation BEEREKE) MEHRNER - HIERRN
and assessment of segment performance, focuses on types MERZER EBEHeEREEERERT
of goods delivered because the management has chosen to AErEEmMEHRNER - REBAREED
organise the Group among different major products. No operating AIMRED B FELERKEMGID
segments identified by chief operating decision maker have been LB D BB AL AT o

aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s operating segments under HKFRS 8 BRmE - REEBUBMEERFESHRE
Operating Segments are as follows: EDE  AEBWEESEAT ¢

1. Optical Components; 1. KRBT

2. Optoelectronic Products; and 2. HKEBEEM: K

3. Optical Instruments. 3. HEBERE

The following is an analysis of the Group’s revenue and results by AEBIZREBERAFKEDEE D HUWA K
operating and reportable segments: EEDWWT

For the six months ended 30 June 2022 BE-_ZE-_—_F#XA=1+HILAKEAR

Optical |Optoelectronic Optical Segments’

Components Products | Instruments total | Eliminations Total
RERH *EER AEER pa:ir ik #ag
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTTR ARBT R ARBT R ARETT ARBT R ARBTR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REBER) (REBER) (REER) (REBER)

Revenue A

External sales ShahiHE 4,399,044 12,370,867 201,845 16,971,756 - 16,971,756
Inter-segment sales 2 HHE 1,162,632 1,515 46,065 1,210,212 (1,210,212) -
Total &% 5,561,676 12,372,382 247,910 18,181,968 (1,210,212) 16,971,756
Segment profit 2 &8i&7| 1,160,152 684,405 63,746 1,908,303 - 1,908,303
Share of results of associates P {EEE A a1 EE 955
Unallocated other income, other gains and losses

AAREMYE - At ERER (98,983)
Unallocated administrative expenses and finance costs

APEIHFAX R ERA (126,515)
Profit before tax B &A1& 1,683,760

@ Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2022



Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

3B.SEGMENT INFORMATION (Continued) 3B.oEER (&)

For the six months ended 30 June 2021 HE—_Z-_—FA=+HLA~MHEA
Optical | Optoglectronic Optical Segments’
Components Products Instruments total Eliminations
ft tEER rEEE pae i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETT ARETT

(unaudited) (Unaudited) (unaudited) (unaudited (unaudited) (unaudited)

(RiEER) (REER) (REER) (RigE%) (RiEER)
Revenue A
External sales JMP3HE 4,343,858 15,307,843 181,735 19,833,436 - 19,833,436
Inter-segment sales 2L HE 1,705,666 8,431 22,082 1,736,179 (1,736,179) -
Total 88 6,049,524 15,316,274 203,817 21,569,615 (1,736,179) 19,833,436
Segment profit 2 &5&7] 1,627,695 1,665,208 24,370 3,317,273 - 3,317,273
Share of results of associates P1EE & A FIE£4E 20
Unallocated other income, other gains and losses
FAMEMNE - b REE 40,588
Unallocated administrative expenses and finance costs
APRTRBIMBERA (128,906)
Profit before tax %5 AT&7 3,208,975
As at 30 June 2022 R-ZE-_—FxXA=+H

Optical | Optoelectronic Optical
Components Products Instruments Total
RXBEH XEEM REER b
RMB’000 RMB’000 RMB’000 RMB’000

AR¥T R ARETR AR®TR AR%ETR
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (RER)

Assets BE

Trade receivables & 5 [E 78 1,798,804 4,309,760 69,322 6,177,886
Bill receivables fEUZ & 472,677 233,162 15,147 720,986
Inventories 17 & 1,993,324 3,231,066 87,171 5,311,561
Total segment assets 72 & E & E 4,264,805 7,773,988 171,640 12,210,433
Unallocated assets A9 BLE & 26,094,492
Consolidated assets 424 & 38,304,925
Liabilities & &

Trade payables Z 5 B ZIE 2,047,339 3,071,975 105,605 5,224,919
Note payables (& 357,917 979,541 25,176 1,362,634
Total segment liabilities 7 2P & E4E5E 2,405,256 4,051,516 130,781 6,587,553
Unallocated liabilities XD B & & 10,609,732
Consolidated liabilities 22 (& 17,197,285
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

3B.SEGMENT INFORMATION (Continued) 3B. D EPER (&)

As at 31 December 2021 R-ZT-_—F+-_A=+—H
Optical | Optoelectronic Optical
Components Products Instruments Total
HETH HEEMR HEER ok
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARETT
(audited) (audited) (audited) (audited)
(BEZ) (BEZ) (BEZ) (BEZ)
Assets £&
Trade receivables & 5 U I8 1,878,514 3,690,969 65,169 5,634,652
Bill receivables FEUIEE & 616,115 387,528 5,993 1,009,636
Inventories 77 & 1,854,941 3,532,694 94,223 5,481,858
Total segment assets 7 2f & EAA(E 4,349,570 7,611,191 165,385 12,126,146
Unallocated assets &2 il & & 26,647,694
Consolidated assets #& & 38,773,840
Liabilities B 1&
Trade payables B 5 B8 2,085,218 3,741,727 104,278 5,931,223
Note payables [EffZ & 530,292 1,267,054 23,938 1,821,284
Total segment liabilities 7 #f & & 4258 2,615,510 5,008,781 128,216 7,752,507
Unallocated liabilities &%) Bt & (& 10,126,067
Consolidated liabilities & & & 17,878,574
Segment profit represents the profit earned by each segment D EbE A B RS D S ATREA R R - (BN
without allocation of gains and losses, income and expenses of EHESRDENBLARINER - WA KRR
unallocated subsidiaries and central administration costs including THHRRITEAN (BEESH S - 2G5
Directors’ emoluments, share of results of associates and finance ERAMEERBENA) - EEDIHET
costs. There were asymmetrical allocations to operating segments EREEOM - EEAHRANEBEDBAH
because the Group allocates interest income, government grants, BWA - BUNHEE - TEREHENEE
depreciation and amortisation and gain or loss on disposal of W EERZBEHRENEEESHE
property, plant and equipment to each segment without allocating B - WARMS D EBHERIEBREIRITAER - &
the related bank balances, deferred income, property, plant and WA - W% WBEREENEFEE -
equipment and intangible assets to those segments. This is the WhREESEREFRBIEERSERKR
measure reported to the Board of Directors for the purposes of FE{d Y2 o

resource allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

3B.SEGMENT INFORMATION (Continued) 3B.oEER (&)

Inter-segment sales are charged at prevailing market rates. DEFEHERRITMEALR -

For the purposes of monitoring segment performances and REERDHRRARES EBE D EE IR

allocating resources between segments: S -

e Trade receivables, bill receivables and inventories are allocated e BHEWHIE BUERBEREFEHAD
to the respective operating segments. All other assets are FEEMEMNEEDE - FTEEMEE
unallocated assets, which are not regularly reported to the BHIETEHRESERENRIEE
Board of Directors. E o

e Trade payables and note payables are allocated to the e HBSENRERENEZEERHDEZEME
respective operating segments. All other liabilities are EREENE - TBEMABESET
unallocated liabilities, which are not regularly reported to the EHRESERENRIRARE -
Board of Directors.

D2
4. OTHER INCOME 4. HitWr s

For the six months
ended 30 June
BZEAA=1tHIXEA

2022 2021

—g== —z——f

—— =

RMB’000 RMB’000

AR¥T T ARBTTT

(unaudited) (unaudited)

(RBER) (REEEZ)

Government grants (Note 26) BF#iBh 4 (Mi5£26) 142,525 48,126
Interest income from time deposits and short term fixed deposits,

pledged bank deposits and bank balances

EHRFR - EE TR - SERRITERRRITERT B 69,117 41,295
Investment income from unlisted financial products at FVTPL
BAREFT ABRAIE LT RIEmARE WS 144,393 128,757
Interest income from debt instruments &7 T B 2k 25 818 3,003
Interest income from small loan services /N88 & Z RS F B Y 25 3,387 3,657
Income from sales of moulds € 18 B Uk 25 10,538 7,761
Income from sales of scrap materials %6 EE Uk 75 29,096 15,274
Others E At 8,473 10,783
408,347 258,656
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

5. OTHER GAINS AND LOSSES 5. Htlkzm= R E 18

For the six months
ended 30 June
BEAA=1THILAXEA

2022 2021
—E=-= —E-—F
RMB’000 RMB’000
AR®T T ARBTTT
(unaudited) (unaudited)
(RBER) (REEEZ)
Net foreign exchange loss SN 518 % 58 (77,134) (26,559)
Gain (loss) on disposal of property, plant and equipment
HEWE - B RREO W (BE) 7,417 (48,893)
(Loss) gain on changes in fair value of derivative financial instruments, net
TTESRIARAEEHESN (BER) KEFH (12,278) 85,744
Loss on changes in fair value of debt instruments, equity investments and
fund investments at FVTPL
BRAREFABRNEB LA  REREMESREAABEHELNEER (28,703) (1,362)
Gain on disposal of a subsidiary (Note 7) & —EH B A & &9 zs (ME7) 55,200 =
Others E At - (617)
(55,498) 8,313
6. INCOME TAX EXPENSE 6. TEMAX

For the six months
ended 30 June
BEARA=1THLXEAR

2022

—=E_—
RMB’000
AR®T T
(unaudited)
(REER)

Current tax: BNEAFZIE :

2021
—E-—F
RMB’000
AREFTT
(unaudited)

(RE&EZ)

— The PRC Enterprise Income Tax 1 B> % A5 %: 289,257 431,101
— Withholding tax expense TE&1%: 52 57,521 38,750
— Other jurisdiction Efib%&E & [& 5,053 14,583
351,831 484,434

Deferred tax (Note 14): IEERIIE (fizE14) :
— Current period 7~ EifE (46,914) 37,910
304,917 522,344
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

7. DISPOSAL OF A SUBSIDIARY

In April 2022, the Group entered into an agreement with an

independent third party to dispose all of its

100% equity interests

in Ningbo Sunny Intelligent Technology Co., Ltd. with net
liabilities of approximately RMB22,200,000. The consideration
was RMB33,000,000 and disposal gains of RMB55,200,000 was
recognised in profit or loss of the current interim period.

PROFIT FOR THE PERIOD

7.

HE—BEHELQ

T FMA - ASEEBUYE=F%
AE 2RLEHERENEKRETER
RHEBRAAI100% K RE - AEFED
BARY22,200,0007T - REEAARK
33,000,000 * HEMGK=AARE
55,200,0007T * A7 B AR 7 18 2 A0 T

27
e

HA s Rl

fes

>

For the six months
ended 30 June
BZEAA=1tHILA<EA

2022
—E_-—
RMB’000
AR¥T T
(unaudited)

(REER)

2021
—E-—F
RMB’000
ARBTTT
(unaudited)

(RE&EZ)

Profit for the period has been arrived at after charging (crediting) the following items:

HIPsE A 2 kR (GEA) THIEIR -

Depreciation of property, plant and equipment #73

- MR MRIBITE

Depreciation of investment properties % & ¥4 &E
Depreciation of right-of-use assets £ FEEEITE
Amortisation of intangible assets 4 /i & &= # £
(Reversal of) allowance for inventories (#[a) 17 & &

876,474 820,331
2,440 2,195
33,962 29,179
28,105 28,106
(47,952) 107,721
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R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

9. EARNINGS PER SHARE 9. BIREF|
The calculation of basic and diluted earnings per share attributable A RREESRERARBERF TR
to the owners of the Company is based on the following data: BATEEE :

For the six months
ended 30 June
BEAA=1THLAXEAR

2022
—E__
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)

(REER) (REFEZ)

Earnings 2%

Earnings for the purposes of basic and diluted earnings per share

STESRERREE R ZF 1,357,905 2,687,979
’000 ’000
T B T B

Number of shares R & B

Weighted average number of ordinary shares for the purpose of
basic earnings per share (Note)
ST EEREARRT 8 mA a8 () 1,093,966 1,093,017

Effect of dilutive potential ordinary shares — restricted shares
BEESETERNTE — REIERSD 872 1,686

Weighted average number of ordinary shares for the purpose of
diluted earnings per share

SAEESREER NN E B INE T8 1,094,838 1,094,703
Note: The weighted average number of ordinary shares has been Mier . T@RMETHENGTED ZBRMD R
calculated taking into account the shares held by the Group under BhEr 8 T AREBER ARG ©

share award scheme.
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

10.DIVIDENDS 10.R 2

For the six months
ended 30 June
BEAA=1THLXEAR

2022 2021
—E_— —E-—4F
RMB’000 RMB’000
ARYT T ARETTT
(unaudited) (unaudited)
(REBER) (REEEZ)

Dividends recognised as distribution during the period: HiN R A D KA E.
Final dividend paid in 2022 for 2021 of Hong Kong Dollar (‘HK$” or “HKD”)
111.80 cents per share, approximately RMB95.52 cents per share (2021:
HK$105.70 cents per share for 2020, approximately RMB88.80 cents per
share)
ZECCFENZE SRR EER111.808M ([BL]) - HAERARE
96.52% (ZE - —F : ZZE_TFRHARBFR105.70/8l - HRBRARE

88.80%) 1,047,715 974,003
The Directors of the Company do not recommend the payment ARREEFRZEINRBEEE_T__F
of an interim dividend for the six months ended 30 June 2022 A=+HIERNEANTEBRE (ZT-—F
(corresponding period of 2021: nil). EH &) o

11.MOVEMENTS IN PROPERTY, PLANT 1Y% - WEER&E  EAE
AND EQUIPMENT, RIGHT-OF- EERREVENEE
USE ASSETS AND INVESTMENT
PROPERTIES
(a) Property, plant and equipment (a) 13 - WBRRE

During the current interim period, the Group acquired RAFEHBE BRALEER IR

manufacturing equipment and incurred construction costs BRER  AEEBEELEERBR

for manufacturing plants of approximately RMB827,255,000 EESAERBREIXRAINDABEARE

(corresponding period of 2021: RMB1,162,207,000) in 827,255,000 (—E - —FRH : A

order to upgrade its manufacturing capabilities and capacity K #1,162,207,0007T) °

expansion.

In addition, the Group disposed certain of its plants ot - AEBHERABEANAARE

and equipment with a carrying amount of approximately 16,238,000 (ZZE=—FRH : AR

RMB16,238,000 (corresponding period of 2021: #58,225,0007T ) F)F#& T H#28 K 2%

RMB58,225,000) which resulted in a disposal gain of EELEREHNAARET,417,000

approximately RMB7,417,000 (corresponding period of 2021: T(ZEZ—FFAH: BEAARK

a loss of RMB48,893,000). 48,893,0007T) °
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11.MOVEMENTS IN PROPERTY, PLANT 11935 - #eERRE - £ H
AND EQUIPMENT, RIGHT-OF- EEERREYENEE
USE ASSETS AND INVESTMENT (%)

PROPERTIES (Continued)
(a) Property, plant and equipment (Continued) (a) W2 - BB RERE (])
As at 30 June 2022, no property, plant and equipment of the RZZEZ—FA=1+H ' x5BT
Group were pledged to secure bank borrowings granted. RILBY - MBS RREERERIA
BERIRITEE -
(b) Right-of-use assets (b) EFAEEE
During the current interim period, the Group entered RAFHERE AEERNTRE

into several new lease agreements for the use of office
and manufactory for a range of 2-7 years. On the lease
commencement date, the Group recognised additional
RMB144,463,000 of right-of-use assets (corresponding period
of 2021: RMB61,262,000) and RMB142,589,000 of lease
liabilities (corresponding period of 2021: RMB60,266,000).

During the current interim period, the Group also acquired a
leasehold land which was recognised as right-of-use assets
on the commencement date in the amount of RMB25,771,000
(corresponding period of 2021: nil).

As at 30 June 2022, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

(c) Investment properties

During the current interim period, a depreciation charge
of RMB2,440,000 (corresponding period of 2021:
RMB2,195,000) was recognised in profit or loss and the
carrying amount of investment properties amounting to
RMB37,940,000 as at 30 June 2022.
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

12.INTANGIBLE ASSETS

As at 30 June 2022, the Group held (i) licensing patent acquired
from Konica Minolta, Inc. (‘KMI”), an independent third party of
the Group, which allows the Group to develop, produce and sell
licensed products; (ii) patent and other intangible assets acquired
from the acquisition of Sunny Mobility Technologies (Ningbo) Co.,
Ltd.; and (iii) licensing patent acquired from an independent third

party.

13.INTERESTS IN ASSOCIATES

2B EE

R-ZZBE-__FRA=1TH AKEHFHE()
BREREEEERT (KM - NEE 25
VFE=TT)BENFAEN  RABAFA
SER%E  AERHEEEFIER (K
BENETETERRMERARNER
REMBLAE @ k(i) —2BLL=7
WERFFRIER -

1. B E N R =

30 June | 31 December
2022 2021
=== —E-—F
AA=t+AH [+t=ZA=+—8
RMB’000 RMB’000
AR¥T T ARBTTT
(unaudited) (audited)
(RBER) (#e&=%)
Cost of investment in unlisted associates 3E_F Tt A 713 & Bk 2N 256,115 251,115
Share of post-acquisition profit or loss and other comprehensive
income or expense, net of dividends received
DMERBRBERMEMEEREEFAX - HRERRE 14,347 13,392
Impairment loss recognised = &R E &2 (62,866) (62,866)
207,596 201,641

As at 30 June 2022, the Group held approximately (i) 31.00% (31
December 2021: 31.00%) of ownership interests in Jiangsu Sunny
Medical Equipments Co., Ltd.; (i) 14.26% (31 December 2021:
14.26%) of ownership interests in a Japanese company which is
mainly engaged in the research and development of advanced
nanotechnology; (iii) 25.00% (31 December 2021: 25.00%) of
ownership interests in #T/T A& — B2 RAMFMBR A A (v) 16.41%
(31 December 2021: 16.41%) of ownership interests in g2k T F5 A
BIIHRERLNERERE), (v) 15.63% (31 December 2021: 15.63%)
of ownership interests in AN LINFERIRRAERE S B E(ERE
#%); and (vi) 52.00% (31 December 2021: 52.00%) of ownership
interests in MMNEERERESREEBRE). These six
entities were accounted for as associates.

N-ZZE-—FXXA=+H AEEHEA
4() 31.00% (ZEBE=_—F+=-_A=+—
A : 31.00%)&%%%?%%%%&%@“

AT AR (i) 14.26% (=T =—%
+ZA=1+—H :14.26%) — KT E#

BN R B AR R A R
& o (i) 25.00% (ZE-—F+=-F=+—
H : 25.00%) T A— K EBRAMFEMER
NEFTERRER © (iv) 16.41% (=T =—
F+-—A=+—08 :16.41%) 828k T 5 A
BIIRERL(BRER) MEERER
(v) 15.63% (—E-—%+_-_HA=+—H:
15.63%) N LM 2 BIIR IR E A B b
(BERE%) mAaEEZ  &(vi) 52.00%
(ZZ——F+=-A=+—H : 52.00%) #
J‘I‘I%E‘E%%&ﬁ’*%ﬁ%(*ﬁﬁﬁ/—\%’?)ﬁﬁ*ﬁ
R o EAREEDARIEEE AR
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

14.DEFERRED TAXATION 14 EFE B 18
For the purpose of presentation in the condensed consolidated MEFNERGEHBARRATRME - 2 HEE
statement of financial position, certain deferred tax assets and ETELHIBREEERBE - BWBmEE
liabilities have been offset. The following is the analysis of the B ¥R E R IR AE SRR DT AT -

deferred tax balances for financial reporting purposes:

30 June 31 December

2022 2021
== —E-—F
AA=+AH [+t=ZA=+—8
RMB’000 RMB’000
AR¥T AREFTT
(unaudited) (audited)
(RESEX) (&EZ)
Deferred tax assets &R TH & &= (270,023) (255,651)
Deferred tax liabilities #EEFI B A & 987,280 1,015,890
717,257 760,239
The following are the major deferred tax liabilities (assets) RAHRE A AR ERN EZRERIE
recognised and movements thereon during the current and prior BEEE) REZHNAT :
periods:

Withholding
tax on | Allowance for
distributed | inventories Deferred
profit from and ECL subsidy | Accelerated Accrued
the PRC provision income | depreciation bonus

RevtE | HRARR
EARNA | REEEER
WEAR B | BERRUA g Eitke it 3
RMB'0OO |  RMBOOO [  RWB'0DO |  RMBOOO [  RWB'0DO |  RMBOOO [  RWB'00
ARRTR | ARBTR | ARBTR | ARETR | ARETR | ARETR | ARETR

At 1 January 2021 (audited) R=F=—F—F—H (B%FH) 145,787 (91,356) (8,321) 712,126 (97,519) 20,810 681,477
Charge (credt) to proft o loss REZRIIR (GFA) 11,634 (20,576) (18,358) 97,876 1778 5,912 78,266
Charge to other comprehensive income A&t 2 E SR 1% - - - - - 496 496
At 31 December 2021 (audited)

RZEZ-E+ZR=1—H(LEH) 167,371 (111,932 (26,679) 810,002 (95,741) 27,218 760,239
(Credtt) charge to profit or loss (Note 6)

RERH GIA) 1% (Fizke) (39,784) 5,880 (1,490) 18,995 (3,761) (26,754) (46,914)
Charge to other comprehensive income R Et 2Bz 1% - - - - - 219 219
Eliminated on disposal of a subsidiary 71 &~ B A EE i - 1,399 2,314 - - - 3713

At 30 June 2022 (unaudited)
RZTZZERA=TR(REER) 117,587 (104,653) (25,855 828,997 (99,502) 683 717,251
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

15.DEPOSITS AND PREPAYMENTS PAID

FOR ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT

The deposits and prepayments are paid for construction of factory
buildings and acquisition of plants and equipment located in the
PRC and other regions.

During the current interim period, the Group paid an amount
of approximately RMB585,025,000 (corresponding period of
2021: RMB225,572,000) as the deposits and prepayments for
acquisition of property, plant and equipment and transferred an
amount of approximately RMB191,978,000 (corresponding period
of 2021: RMB307,139,000) to property, plant and equipment.

16.EQUITY INSTRUMENTS AT

FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

During the current interim period, the Group made new equity
investments measured as equity instruments at FVTOCI amounting
to RMBS3,500,000 (2021: RMB40,849,000), and the fair value
gain in the amount of RMB1,241,000 (2021: RMB2,808,000),
net off with the recognition of related deferred tax liabilities of
RMB219,000 (2021: RMB496,000) was recognised in FVTOCI
reserve.

w%%ﬁ%¥~%%gﬂﬁe

ATHY

S
D
E
s
=L
St
S

REE R EZEREET A RWBL RN HE
K E At i [ B MR8 e R T S (N 1R & )R TR
fI5K8 -

R EREAR - AE BB - H2s

HREBEIANEERBENRBESELNA
AR #585,025,0007T (ZF = —F[RIH :
AR¥0225,572,0007T) ' WSROI BA
R #191,978,000 iz ® R TE 1A 8
BEYHE  BERZE(CE—FRH
AR #307,139,0007T) °

16. 12 2 REF AR EE W E

HfEZmT A

RS BR AR - AN &R B 1E T B AR 3R
Z o UERAAEF AR ERS
T A2 AARKS,500,0007c (=T =—
£ AR¥40,849,0007T) ' MARE
W (G EREHAEEHEAEBARE
219,000t (ZZF = —%F : AR¥ 496,000
T0)) ARHE,241,0007C (T E=—4F : A
R¥#2,808,0007T) ERIZ AR BT AEA
ZEWEMFEESER
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17.FINANCIAL ASSETS AT FAIR VALUE 1T.EAREBEFABREZENE®ME
THROUGH PROFIT OR LOSS =

30 June 31 December
2022 2021
—E__ —EF - —F

— = —

ANB=+H [tZA=+—H

RMB’000 RMB’000
AR®T T ARBT T
(unaudited) (audited)
(RBEXR) (&= =%)

Current assets REEE

Fund investments (Note a) 4% & (MfzFa) - 283,132
Unlisted financial products (Note b) JE_E T B & 5 (Kistb) 8,279,431 7,992,170
Debt instruments (Note ¢) E# T A (Fizrc) 6,728 38,841
8,286,159 8,314,143
Non-current assets FREEE
Equity investments (Note d) BERE (MfsEd) 19,518 19,518
19,518 19,518
Notes: B 5
(a) Fund investments (a) E€BE
During the current interim period, the Group disposed of all fund RARBEE  AEELEMEESR
investments at the proceed of RMB254,580,000 (corresponding & FTISIEA AR 254,580,000 (=
period of 2021: nil) and no new fund investment was purchased T —FEE: &) BRATHERSTE
(corresponding period of 2021: nil) during the current interim period. BEAMNHESCKRE(ZEZ—FRH :
) -
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

17.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

Notes: (Continued)
(b) Unlisted financial products

The Group entered into several contracts of unlisted financial products
with banks, which are managed by related banks in the PRC to invest
principally in certain financial assets including bonds, trusts and cash
funds, etc. The unlisted financial products have been accounted for as
financial assets at FVTPL on initial recognition in which that the return
on the unlisted financial products was determined by reference to the
performance of the underlying investment assets and as at 30 June
2022, the expected return rate stated in the contracts ranges from
2.00% to 5.30% (31 December 2021: 1.78% to 4.60%) per annum.

The investment income from unlisted financial products amounting to
RMB144,393,000 (corresponding period of 2021: RMB128,757,000)
was recognised in the profit or loss in the current interim period.

(c) Debt instruments

During the current interim period, the Group disposed of a debt
instrument at the proceed of RMB33,346,000 (corresponding
period of 2021: nil), and no new debt instrument was purchased
(corresponding period of 2021: nil).

The loss on the fair value change of the remaining debt instruments
amounting to RMB140,000 (corresponding period of 2021: a loss
of RMB627,000) was recognised in the profit or loss in the current

interim period.
(d) Equity investments
The Group’s equity investments in several partnership enterprises

amounting to RMB19,518,000 (31 December 2021: RMB19,518,000)
were classified as financial assets at FVTPL.

In the opinion of the Directors of the Company, the fair value change
of the equity investments is insignificant in the current interim period.

17.3%
E

[REFABESNESHE

J
(%)

BeE ()

(b)

(c)

(d)

FLETEMER

AEBBEBTRIETHLTERERS
#o EBPEMBERRITER  TERKE
NESF  ERRkRcESFETERE
E ° JF LTS BRE Ga £ V) A RERR B B 51 {F
BAREFABRSNEREE 2Dk
theRERNKEREABREEED

REBE RZE__F-A=+tH &
WP BB F Y EEN F2.00%£5.30% .2
M(ZE=Z—F+=-A=+—H :1.78% %
4.60%) °

LT EREMRBRELERARE

144,393,000 (ZZE=-—FRAH : AR
128,757,0007T) * A HHARGfEIB 25 A
HER o

BEXIA
m$¢%%ﬁv$%lﬁ%—ﬁéﬁi
A - Fi8RIE A ARS3,346,0007T (=

:*iﬁ%-ﬁ)’ﬂﬁﬁ%ﬁ&ﬁﬁﬁ%
TRA(ZZ-—FRHH: &)

RTEELANAABEEHEEAARE
140,000 (ZE=—FHH : BEARE
627,0007T) * FAANAFERERRfE B2 N RERR ©

RERE

RAEERZREBLESEAARE
19,518,000 L (ZE=—F+=A=+—
H: AR#19,518,0007T) MRXHEIRE B 5
HEARARBEFANEENEREE -

ARBEERR  KERENR
A EEfR I N EK o

R EED

T RERE (RE) R AT « 2022 H3H /79



Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

18.DERIVATIVE FINANCIAL ASSETS AND

LIABILITIES

At the end of the reporting period, the Group held certain
derivatives classified as held for trading and not under hedge

accounting as follows:

T

30 June | 31 December
2022 AA
—E-C 2%

—

AAStR [t=A=1-F

RMB'000
ARETT
(audited)
(8E%)

RMB’000
ARET R
(unaudited)
(RBERK)

BITEEHEERERE

RBEHR - ARERHEETOERKIE
BEMARRE P EHAREMNITET AN

Liabilities

&

30 June

2022
—E-C
~A=1A
RMB’000
ARBT
(unaudited)

(REEXK)

31 December
2021
—E-—fF
+=-A=+-H
RMB’000
AREFT
(audited)
(8ER)

Foreign currency forward contracts & HiSNE & 4) 138 27,120 25,400 41,321
Foreign currency options contracts SMNE HiHE A 4] 3,107 = 15,136 4,087
Foreign exchange swap contracts SNE s 214 4] 6,747 17 - 95
Total %8 9,992 27,237 40,536 45,503
Less: current portion 7 : BIiE 5
Foreign currency forward contracts & ESNEA 4) 138 27,120 25,400 36,264
Foreign currency options contracts Jh& Hi#EA 4 3,107 - 15,136 4,087
Foreign exchange swap contracts JME# 214 4) 6,747 117 - 95
9,992 27,237 40,536 40,446
Non-current portion FEJ#iE % - - - 5,057
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

18.DERIVATIVE FINANCIAL ASSETS AND
LIABILITIES (Continued)

As at 30 June 2022, the Group had entered into the following
foreign currency forward contracts, foreign currency options
contracts and a foreign exchange swap contract:

Foreign currency forward contracts

The Group entered into several United States Dollar (“US$” or
“USD”)/RMB and HKD/RMB foreign currency forward contracts
with banks in the PRC in order to manage the Group’s foreign
currency risk.

BITESHMEER &R ()

RZEBE-_—_FA=1+H8  K&EBBEFZ
ATNRHAINES A ~ INEBIRES #) R INE
HHIAH

EHMES L
AEEERPBEMRITIIZETET (R

)/ ARERETL, AREOERINE
B NEBRAKEINERR

Weighted average forward

Receiving currency

Selling currency

Maturity date
H#A

exchange rate

METHIERER

KEEH

bt

Contract Series W USD22,500,000 RMB156,300,750 Semi-annually till 18 January 2023 USD:RMB from 6.91 to 6.99
S 22,500,000% 75 AR 156,300,750 YERS-E-—F—F1)\F ETAARE 6915699
Contract 15 RMB281,388,800 USD44,000,000 From 27 July 2022 to USD:RMB: 6.40
30 September 2022
&H#15 AR H#281,388,8007T 44,000,000 T S o B o = ETAARE :6.40
Sty 2 e o =
Contract 16 RMB240,884,120 USD36,700,000 From 25 July 2022 to USD:RMB: 6.56
15 December 2022
£416 AR 240,884,120 36,700,000% T ZZ--FtA-THAZE FLAARE : 6.56
&+ ATHA
Contract 17 USD50,000,000 RMB333,690,000 12 June 2023 USD:RMB: 6.67
a7 50,000,000 AR #333,690,0007C -y = ELAARE : 6.67
Contract 18 HKD780,000,000 RMB666,042,000 15 June 2023 HKD:RMB: 0.85
&#18 780,000,0007%7¢ ARH#666,042,0007C ZZ-=4 AThA BILAARE 085
Foreign currency option contracts SNEHIES N

The Group entered into several USD/RMB foreign currency option
contracts with banks in the PRC in order to manage the Group’s
foreign currency risk.

The Group is required to transact with the banks for designated
notional amount on each of the valuation dates specified within
the respective contracts (“Valuation Date”).

AEBBRFRORTITLETFET A
RENINESESL  NEBAEENI
PEE gz o

AEBEARSENMEENGBERDR ([

BEM)) HIETEE S BRRSRITES
%5 -
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

18.DERIVATIVE FINANCIAL ASSETS AND 18.4T4 ¢ RIEEREE (&)
LIABILITIES (Continued)

Foreign currency option contracts (Continued) SHNEHESHN (&)

At each Valuation Date, the reference rate which represents REMEBH  2FEX (BSELNMETE
the spot rate as specified within the respective contracts shall #IR B K ) /AR E 5 ) FTHE TE M 1T (0 e &
be compared against the strike rates (upper and lower)/barrier (ERETR),PIEERELSE - BfEE
rate as specified within the respective contracts, and the Group REEHMETE TIRENELT - K&
may receive from/pay to the bank an amount as specified in the BRI FEERITIWE S HZEELFTE
contracts if certain conditions specified within the respective EREFE o

contracts are met.

Extracts of details of foreign currency options contracts from RZE-Z_FA=+H FEXFESE
the respective contracts outstanding as at 30 June 2022 are as HHINEHIES O FERENT
follow:

Notional amount Strike rate Ending settlement date

ERTH TREER HEREEBH

USD’000

ErLTT
Contract O 60,000 USD:RMB at 1:6.7300 26 July 2022
/R0 60,000 EH AR R1:6.7300 —EF+AZ+"H
Contract P 60,000 USD:RMB at 1:6.7300 26 August 2022
aHP 60,000 ETHAR®R1:6.7300 —ZT-—FN\AZ+XH
Contract Q 60,000 USD:RMB at 1:6.6875 26 September 2022
BH4Q 60,000 EH AR 1:6.6875 —E_FAAZTRE
Contract R 55,850 USD:RMB at 1:6.5735 26 July 2022
BHR 55,850 ETHAR®ER1:6.56735 —EF+tA=+"H
Contract S 12,090 USD:RMB at 1:6.7324 24 August 2022
&#S 12,090 ETHARKR1:6.7324 —ZT-—FN\AZ+WmA
Contract T 36,710 USD:RMB at 1:6.7578 25 August 2022
BT 36,710 ETHAR®R1:6.7578 —T-_—FN\A=+HhH
Contract U 19,470 USD:RMB at 1:6.6915 29 August 2022
AR 19,470 ETHARK1:6.6915 —E__FNAZ+IB
Contract V 20,000 USD:RMB at 1:6.7797 29 August 2022
BHV 20,000 ETRARER1:6.7797 —E__F N \AZ+AhH
Contract W 47,070 USD:RMB at 1:6.7201 27 September 2022
“HW 47,070 ETHARKR1:6.7201 —E__FAAZ++H
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

18.DERIVATIVE FINANCIAL ASSETS AND
LIABILITIES (Continued)

Foreign currency swap contract
The Group entered into a Euro (‘EUR”)/USD foreign exchange

swap contract with a bank in the PRC in order to manage the
Group’s foreign currency risk.

Receiving currency Selling currency
WERE BiHE"

Contract D USD25,107,443 EUR23,056,350
£4D 25,107 443% 7T 23,056,35081 7T

The Group has entered certain derivative transactions that are
covered by the International Swaps and Derivatives Association
Master Agreements (“ISDA Agreements”) signed with a bank.
These derivative instruments are not offset in the condensed
consolidated statement of financial position as the ISDA
Agreements are in place with a right of set off only in the event of
default, insolvency or bankruptcy so that the Group currently has
no legally enforceable right to set off the recognised amount.

19.INVENTORIES

BITESHMEER &R ()

HERBEN

AEEE HBRBEN—KIRITRI ML — BT
(T&z]),/ ETH/INERIEL - B
AEERINERR

Maturity date Strike Rate
3%A TRE=R
22 July 2022 EUR:USD: 1.09
ZEZ-FHAZTZH BTAET < 1.0

AEECFVETIAETARS - BIRTT
RAIMBEBRERARTAETAG S AR
((ERESRRTETIAGSEHR]) P
ZERS c ARBEREMEITET AR S
RIpBHERTE > EARNBIRBRFE - EN
EEXWENBER TITEREEHEE ALK
BB AR E MR RIAN KA R
BTN - Hit - ZFTET AL AR
BRRER A MR R NI o

19.F7E

30 June
2022
—=E_—

NB=1H

31 December
2021

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEEX) (&&= =%)

Raw materials R %} 1,312,876 1,510,395
Work in progress 2 i 207,207 202,365
Finished goods &K fn 3,791,478 3,769,098

5,311,561 5,481,858
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R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

=
20.TRADE AND OTHER RECEIVABLES 0. B RHEMERRERENS
=
AND PREPAYMENT FRIE
30 June 31 December
2022 2021
—=E=-= —E—F
AA=+H [+tZHA=+—8H
2]Y[=X0]0]0] RMB’000
ARET ARET T
(unaudited) (audited)
(REEX) (8B 2B%)
Trade receivables & 5 fE U 518 6,275,517 5,730,277
Less: allowance for credit losses i : £ EE 8 & E& (97,631) (95,625)
6,177,886 5,634,652
Bill receivables J& W ZEiE 720,986 1,009,636
Loan receivables FEUE X 116,503 142,829
Other receivables and prepayment: £l & I 5018 K7 78 (2008
Value added tax and other tax receivables J&WIE (& T K B #b FE Y i 18 131,308 119,284
Advance to suppliers v i & i 20 18 109,213 110,068
Interest receivables & F S 31,081 130,416
Prepaid expenses TEfEI X2 156,910 145,316
Rental and utilities deposits Fl& R AR EEIL S 49,229 41,429
Advances to employees & B A 98,635 88,915
Others £ fth, 14,197 25,840
590,573 661,268

Total trade and other receivables and prepayment
B 5 N CH A e kIR R TR BRI 4R FE 7,605,948 7,448,385
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

20. TRADE AND OTHER RECEIVABLES 20.BESRHMEBEWSIERTEN
AND PREPAYMENT (Continued) ;IE (8])
The Group allows a credit period of average 90 days to its trade AEEAETESEPFHIORNEER -
customers. The following is an aging analysis of trade receivables ATARRERARENEEHR (HEE B/
net of allowance for credit losses presented based on the invoice miER A EEE) 2588 5 EWEIE (H
date at the end of reporting period, which approximated the BRIEEBEEME) BRI DT

respective revenue recognition dates.

30 June 31 December

2022 2021
=== —T——4F
AA=tRH [tZA=+—H
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (audited)
(REERK) (&%)
1 to 90 days 1£90& 6,036,424 5,540,795
91 to 180 days 91 =180k 141,022 92,903
More than 180 days 180 KA £ 440 954
6,177,886 5,634,652
Aging of bill receivables at the end of reporting period is as RIEHARNEREBRREOTAOT ¢
follows:

30 June | 31 December

2022 2021

—E-= —E-—F

ANAB=+H [+=ZA=+—8

RMB’000 RMB’000

AR¥T T ARBTT
(unaudited) (audited)

(REEEX) (1&&E=Z)

Within 90 days 90K A 599,917 927,195
91 to 180 days 912 180K 121,069 82,441
Total #2%8 720,986 1,009,636
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

20.TRADE AND OTHER RECEIVABLES 20.ES5 REMEWTIE RN
AND PREPAYMENT (Continued) FIE (#8)
Movement in the allowance for credit losses: EEEBEREE

30 June | 31 December

2022 2021

== B

AB=+A8 [+t=A=+—8

RMB’000 RMB’000

AR¥T T ARBT T

(unaudited) (audited)

(REER) (&EZ)

Balance at the beginning of the reporting period & 8 #) 4% ¢4 95,625 95,903
Impairment losses recognised on receivables &) & Uk 51 18 5l (B &5 18 19,515 14,765
Amounts written off as uncollectible 7~ A] 4 [0 {& T8 #ifl §5 1) & %8 (1,610) (5,460)
Impairment losses reversed ji (B &5 18 # @] (11,609) (9,583)
Elimination on disposal of a subsidiary 7 & — R i B 2 &)k i 4 (4,290) -
Balance at end of the reporting period ¥4 £ K 4% &k 97,631 95,625
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

21.IMPAIRMENT ASSESSMENT ON N BFEAHEEFEERNFTEZ
TRADE RECEIVABLES SUBJECT TO g 5 W FERE

EXPECTED CREDIT LOSS MODEL

ERAEEFEERKREEN—H5 K
debtors with credit-impaired the Group uses debtors’ aging to REERENEKIAIN - NEBIRAE
assess the impairment for its customers which are with common WHRIEHNERRT AP RE  ZEBFA
R R - BIEERREPIRES A
BRI NERBHRIBREE S - NEBE
IR = BRUE M FE WG IR 1T @ Bl FR AR -
TRIEHAEBR -_E-—FA=1+85
ERBEEELNAE TATENEZER
REZZERRMEHEEEEER -

As part of the Group’s credit risk management, except for the

risk characteristics that are representative of the customers’ HHEA
abilities to pay all amounts due in accordance with the contractual
terms. Debtors with credit-impaired are assessed individually by
the Group. The following table provides information about the
exposure to credit risk and ECL for trade receivables which are

assessed collectively based on provision matrix as at 30 June

2022.
Gross Impairment
Average carrying loss
loss rate amount allowance
T Eia R IREAE | RESERE
RMB’000 RMB’000
ARETTT ARETTT
1 to 90 days 1 290X 0.06% 6,039,988 3,564
91 to 120 days 91 120K 0.19% 132,340 253
121 to 180 days 121 =180k 0.25% 8,957 22
More than 180 days 180 KA £ 93.96% 7,284 6,844
6,188,569 10,683
The basis of determining the inputs and assumptions and the ErEz—ZT - A=+H1~@EA

MEBAGE M REMABAZTERER
AR et EERRRAREEE —
E_—F+_A=+—"HLFENFEHN

estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2022 were
the same as those followed in the preparation of the Group’s

annual financial statements for the year ended 31 December 2021.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

BmRPARAEMER o

B RETENEFANBERERAR
B R BB K FETTIAA - A EFRA
M BEHRARLLE DM A G2 RIEEE
FHETTHRE - 2 BAEEEEHRE - U
ERBERTEEBANBBERZRINA
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R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

21.IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES SUBJECT TO
EXPECTED CREDIT LOSS MODEL
(Continued)

As at 30 June 2022, the impairment allowance was provided in
the amount of RMB97,631,000, among which RMB10,683,000
was made based on the provision matrix with life time ECL (not
credit-impaired) and RMB86,948,000 was assessed individually on
the credit-impaired debtors.

22.TIME DEPOSITS/PLEDGED BANK
DEPOSITS/SHORT TERM FIXED
DEPOSITS/BANK BALANCES AND
CASH

The time deposits carry fixed interest rates ranging from 3.15%
to 4.18% (31 December 2021: 3.85% to 4.18%) per annum. The
original maturity period of these time deposits is three years. The
time deposits with a total amount of RMB500,000,000 will be
matured within one year, RMB200,000,000 will be matured within
a period of more than two years.

The Group pledged certain of its bank deposits to banks
as security for letters of guarantee and the pledged bank
deposits carry fixed interest rates ranging from 1.80% to 3.50%
(31 December 2021: 1.80% to 3.50%) per annum.

Short term fixed deposits carry fixed interest rate ranging from
1.10% to 3.02% (31 December 2021: 1.20% to 1.90%) per
annum. Short term fixed deposits have original maturity dates
ranging from three months to one year and are therefore classified
as current assets.

Bank balances, which represent saving accounts and deposits,

carry interest at market saving rates ranging from 0.30% to 1.70%
(81 December 2021: 0.30% to 1.70%) per annum.

@2\ Sunny Optical Technology (Group) Company Limited ¢ INTERIM REPORT 2022
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R-_ZT-—FA=+H8 - HiERE#
HAEAREQI7,631,0007T * HEF ARE
10,683,000 L W E R TR BIE EEE
(BEERE) A BEHEERBIEL  MAR
#586,948,000 7T K {5 B Rk B FE WK IE Al
BT o

EHEN DERRGTE
g S EEER 8B
EhRES

5&
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ZEA(ZE=Z—F+ZZA=+—8 :
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THEMERERN —FREE AR
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FIE o
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

23.TRADE AND OTHER PAYABLES 2. B FZ R HEMENRE
The following is an aged analysis of trade and note payables UTARBEHRNUNEERBEEZIN
presented based on the invoice date at the end of the reporting B 5 M R IE R ER R IR AR D AT ©
period.

30 June 31 December
2022
—E_—

NB=1H

RMB’000 RMB’000
AR¥T T ARBTTT
(unaudited) (audited)
(RBER) (#e&==%)

Current liabilities & &
Trade payables & 5 fEf 5/ H

Within 90 days 90K AR 3,827,669 4,262,386
91 to 180 days 91 & 180K 686,939 742,744
Over 180 days 180K A | 595 355
Accrued purchases FEETREERE 709,716 925,738
Total trade payables and accrued purchases & 5 & {7/ 18 & e+ EREE 4258 5,224,919 5,931,223
Note payables J&ffZ= &
Within 90 days 90K AR 1,100,491 1,336,260
91 to 180 days 91 & 180k 234,557 385,024
Over 180 days 180K A 27,586 100,000
1,362,634 1,821,284
Other payables i & 7K 18
Payables for purchase of property, plant and equipment
BEWMZE - MR RERMNFIE 149,676 267,891
Staff salaries and welfare payables fEft B T# 4 K &7 1,079,413 1,311,836
Labor outsourcing payables #5754 FE 1< 518 111,262 139,747
Payable for acquisition of patents U&= Fl| f& 1~ Z 8 36,689 40,913
Value added tax payables and other tax payables J&1t1& (&7 K E fth fE B T8 221,131 113,297
Interest payable &1t 7F] 8 67,934 64,473
Utilities payable B A HEZXEH 67,959 58,346
Others Efi 729,463 119,677
2,463,527 2,116,180
9,051,080 9,868,687

Non-current liability 3E7 B & &
Long term payables f= & &t 5118
Payable for acquisition of patents W& % Fl| F& {5 3z 18 152,949 172,044

T RERE (RE) R AT « 2022 H3H @
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23.TRADE AND OTHER PAYABLES

(Continued)

The credit period on purchases of goods is up to 180 days (2021:
180 days) and the credit period for note payables is 90 days
to 365 days averagely (2021: 90 days to 365 days). The Group
has financial risk management policies in place to ensure that all
payables are settled within the credit time frame.

24.BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings with amount of approximately RMB5,393,483,000
(corresponding period of 2021: RMB2,043,238,000). The
proceeds were used to meet the working capital requirement.
Repayment of bank borrowings amounting to approximately
RMB5,478,417,000 (corresponding period of 2021:
RMB1,944,959,000) were made in line with the relevant repayment
terms.

As at 30 June 2022, the borrowings with a total amount
of RMB1,526,309,000 were repayable within one year,
RMB700,000,000 were repayable within a period of more than
one year but not exceeding two years.

As at 30 June 2022, the borrowings with a total amount
of approximately RMB454,261,000 (31 December 2021:
RMB1,338,897,000) were denominated in USD, and approximately
RMB667,048,000 (31 December 2021: nil) were denominated in
HKD. The Group’s borrowings carried fixed-rate of 3.08% and
variable-rate of 1.72% to 3.70% (31 December 2021: 3.10% and
0.60% to 0.87%) per annum.

As at 30 June 2022, no borrowings are secured by buildings and
land of the Group.
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R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 #2 — %=

%18 (58)

ERRENEEREZ /180K (ZE=—
F:180K) RENEBNEERTHA
90RZE3B5R(ZE_—% : 90KE365
K)o AEEED BT ERKREERER © KU
BRATBENFRIBERNEERALZM -

24SR1TIEE

R EIEAR - AREBESEHIZRITEE
AR 5,393,483,0007C (—F - —FF
Hi : AR#2,043,238,0007T) ° % E KA
ARmEEEEeNR K - AKBEEEE
RITEEHARKES5,478,417,0007C (=&
——FEH: ARK¥1,944,959,0007T) °
FEBBERGK

R-_ZE-_—FA=FH BEAARKE
1,526,309,000 7T Ky & &7 BA FAEE
AR®700,000,0007cBR —F LA EEBR
AR R HIR AEE -

RZFEZZFAA=1+H BEHARE
454,261,000 (ZE = —F+-A=+—
H: AR%1,338,897,00070) W& E M
ELETE  HARKE667,048,0007T (=
T F+-_A=+—8: &) LB
B - NEBEER3.08%H EE F R K&
1.72%E3.70% KAl BFF K (ZT=—
F+-A=+—H :3.10%X0.60% =
0.87%) st 8 °

RZZEZZFRA=1TH A&EEI R
EEmMERET Rt -
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

25.CONTRACT LIABILITIES 2. 5B E

Advance from customers & 5 it 1B

30 June 31 December
2022 2021

—s=-=

~NB=+H

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEEX) (&&= =%)

178,762 178,101

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation to
transfer goods to customers. RMB133,607,000 of the contract
liabilities at the beginning of the period have been realised to
revenue in the reporting period and no revenue recognised in the
reporting period from the performance obligations were satisfied in
previous periods.

ENABEEARECDREPKIARE R
BTREFEBEMBEHHNRE - HIUH
AR®133,607,000t& M BB L EH
BHEBORBRERRTHK - AT IARE
R B ARNHmEEINKAF B SER
EHMCRERNBEOE -

26.GOVERNMENT GRANTS/DEFERRED 26. NFBIE IEEW A

INCOME

Amounts credited to profit or loss during the period: BT AIBZEE S %8

Subsidies related to technology enhancement of production lines

For the six months
ended 30 June
BZEANA=1tHIXEA

2022 2021

—=E_= —E-—%F

= __

RMB’000 RMB’000
AR¥T T ARBTTT
(unaudited) (unaudited)
(RBER) (REEZ)

A EAREMTSCE R AL 34,727 24,642

Subsidies related to research and development of technology projects

PRI T8 B i AL 4,206 5,793

Incentive subsidies #ZEh#H B 103,592 17,691
142,525 48,126

T RERE (RE) R AT « 2022 H3H /85>



Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

26.GOVERNMENT GRANTS/DEFERRED 26. BUFEBIE IR A

INCOME (Continued)

Deferred income related to government grants: B @B & iEEU A :

Subsidies related to technology enhancement of production lines

(%)

30 June 31 December

2022 2021
—E -4

ANA=1+H [t=ZA=+—8”

—E-=

RMB’000
ARBT T

(audited)
(&= =%)

RMB’000
AR¥T T
(unaudited)
(RBEXR)

A ERBAMTSCE AL 100,411 90,573
Subsidies related to research and development of technology projects

oIR8 i 25 R AL 22,565 30,033
Subsidies related to construction of staff living facilities

Bz B THERERBMA 73,997 73,997
Total #85T 196,973 194,603
Less: current portion J& : BIHAER % (10,382) (6,099)
Non-current portion FEEIEEE 5 186,591 188,504

27.BONDS PAYABLE

On 16 January 2018, the Company issued unsecured bonds in the
amount of US$600 million (equivalent to RMB3,832,145,000) at
the rate of 3.75% which will be due by year 2023 to professional
investors outside of United States in accordance with Regulation S
under the U.S. Securities Act. The issuance had been completed
on 23 January 2018 and the listing of the bonds in the Hong Kong
Stock Exchange became effective on 24 January 2018.

The Company had fully used the net proceeds from the bonds
for fulfilling working capital requirements, refinancing existing
indebtedness and other general corporate purposes.

During the current interim period, interest expense of
approximately RMB77,826,000 (corresponding period of 2021:
RMB77,182,000) was recognised in the condensed consolidated
statement of profit or loss and other comprehensive income.
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R_ZF—NF—A+8 AREREE
BCEHESHAIMERBENBEREE
BITHR = = =4 5|81, 2600,000,0003
7T (SR AR 3,832,145,00070) 3.75
EHNEERES  ZBTER=ZT—N\F
—A-t+=A%k BEHER_ZT—N\F
— A=+ B RRE BT LT o

ARBCKE2REFAERBFEBRED
REEESHR HABEHKBREREMD
—RRABRE

RAFREEAR - A AR77,826,0007T
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

28.SHARE CAPITAL

Issued share capital as at 30 June 2022 amounted to
HK$109,684,970 (equivalent to approximately RMB105,163,000)
with number of ordinary shares amounted to 1,096,849,700 of
HK$0.1 each. There were no movements in the issued share
capital of the Company in the current interim period.

29.SHARE AWARD SCHEME

The fair value of the Company’s restricted shares awarded was
determined based on the market values of the Company’s shares
at the grant dates.

Movements in the number of restricted shares granted and related
fair value are as follows:

28. % 2%

R-E-_—FRA=+THHBEBITKERAK
109,684,970 L (HERHARK
105,163,0007T) * 7 &1,096,849,7000%
BREBEC B ITHEMAR o N EH
B AREIBBITRAL EEE -

29. /R 17 SR B =T &

ARBFTRB R R S EB D AR BTIRE
ARBRHREF L B AN EEE °

EEEREIMERDOHRE REBRAAE
HBEHINT -

Weighted
average Number of
fair value restricted
(per share) shares

n#EEH

AnE PR il 1
(€579 BHEE
HKS ('000)
BT (F5)

At 1 January 2021 (audited) A= =—F — A —H (&FE%) 135.931 2,783
Forfeited & %%k 149.642 (119)
Vested E 578 115.035 (1,638)
Granted B & H 200.720 1,460
At 31 December 2021 and 1 January 2022 (audited)

R_ZE-_—F+_A=+—AK=_FT-_—F—F—B8 (KF%) 187.090 2,486
Forfeited & %%k 160.934 (104)
Vested B 578 140.189 (1,064)
Granted (Note) B ¥ H (M%) 105.200 2,826
As at 30 June 2022 (unaudited) R =T = —F X A=+H CGR&EEXR) 143.946 4,144
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

29.SHARE AWARD SCHEME (Continued)

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB113,596,000 for the current
interim period (corresponding period of 2021: RMB88,501,000).

Note: The restricted shares granted during the current interim period vest
on every anniversary date of the grant date of each batch of the
restricted shares in tranches on the following scale:

Restricted shares Fair value (per share) Scales
HK$
2,826,085 shares 105.200 One-half

The fair value of the restricted shares granted is measured on the
basis of an observable market price.

During the current interim period, the Group purchased 2,759,962
shares at the average price of HK$103.009 (total amount
equivalent to approximately RMB244,301,000) under the share
award scheme.

30.COMMITMENTS

Capital expenditure in respect of acquisition of property, plant and
equipment contracted for but not provided in the consolidated
financial statements

29. 1R 2 B ET & (48)

RARHEE REZNAKOUER

:t/vk
wE

BEOXMHORERIO/SARE

118,596,000 c (ZE=—FRH : ARK
88,501,0007T,) °

it

PAZR R B RS B AR R M AR D 10 S 4
PR I B £ 3% e H HA ) & (R 4 B 1R A
THRESHFE

PRI AR 42 ARE(BR) BB
BT

2,826,085 % %17 105.200 —HZ—

PR3 HH IR 1 1R B A0 B0 A 72 (B T E TR A 87
RHTIGERE -

RARBEME @ AEBRER D EEFE
LAF19{E103.009%8 T (BBEHERHAR
#244,301,0007T) B E 2,759,962 I %15 -

30. 7 1%

ERTHNERRGEAVBRRERNBBELEDR - BBERRBHELRFX

30 June 31 December
2022 2021
—=E-= —E-—F
NA=+H [t-A=1+—8H

RMB’000 RMB’000
ARY¥T T AREFTT
(unaudited) (audited)
(REEEX) (1= =%)

1,157,601 684,402
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31.RELATED PARTY DISCLOSURES

(a) Names and relationships with related parties
during the periods are as follows:

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

NEAEATHEE

(@) HABMEALEBWREREA
THREEMT :

Name Principal activities Relationship
=L FEXK Bi&

BRIk R E S ERAR DA
(‘REXER

BT RE R BEBERAR
(HE%E )

BERMARERESBRA A
§ 3

BERMaRERESERR A
(TaEE])

M TIEEZESER DA
(“E™)

BRIH BB S ERAE
(rEs)

MM EEEEREEH
(EEE")

BT B BB

q:13 8

BN EES THWBAR AR
(‘BES£T

BRBES THMERA A
(g1 )

Manufacture and sale
of parts for optical
instruments

HENHEERBERRMBE ARREFEERLDORAMIEHH QA

Company controlled by a close family member
of the Company’s chairman, Mr. Ye Liaoning

Sale of electronic devices Company controlled by a close family member
of Company’s senior management, Mr. Zhang

Guoxian
HEB TR AARSREIE A B iR B B 5T A i 35 P il /9
NG|

Sale of electronic devices Company controlled by a close family member
of Company’s senior management, Mr. Zhang

Guoxian
HEB T RARSREREABREE L ERBTIZESE
NG|

Sale of electronic devices Company controlled by a close family member
of Company’s senior management, Mr. Zhang

Guoxian
HEBTRE AARISREIE A B ok BB 5T A4 i 35 P i il 59
NC]

Manufacture and sale
of telescopes and

Company controlled by a close family member
of Company’s director and ultimate controlling

riflescopes shareholder, Mr. Wang Wenjian
HERHEEZRER RRAREE RELIERRR X EL LR
i YE 23 PRI R E]
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

31.RELATED PARTY DISCLOSURES SI.EAEALTHE (8)
(Continued)
(b) Transactions with related parties: (b) EHEAEALTHRS :

For the six months
ended 30 June
BEAA=1THLAXEAR

2022 2021

—=E—— —E-—F

RMB’000 RMB’000
ARY¥T T ARETTT
(unaudited) (unaudited)

(REER) (REFEZ)

Sales of goods $HE&EE M
BN FpE R 20 1,533

Purchase of raw materials & B R4 %

BN E mHE 4,539 7,896
REE REE 1,245 893
B g 1,359 1,191
BEST BEST 765 68
#EE R 563 221

8,471 10,269
All of the above transactions were entered into in accordance LA EFMBERZHBIEMEBE A LHEDN
with the terms agreed by the relevant parties. ERSRAETT o
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

31.RELATED PARTY DISCLOSURES NEAEALHE (&)
(Continued)
(c) Trade balances with related parties: (c) EBEEAT B S 46
At the end of the reporting period, the Group has the following RIEBR  NEBEBEATHE
significant balances with related parties: RNEEARAT -

30 June 31 December
2022 2021
—E-— =

~NB=+H

RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REEEX) (&&= =%)

Current asset: MBI EE :
Amount due from a related party fEU— & REiE A 708
FRELLES FREA L ES = 327

Current liabilities: B A& :
Amounts due to related parties FE{~ BiiE A+ FE

B NE RENE 4,057 4,848
REE REE 1,004 843
[EES R 980 1,069
EEST B2ELT 863 -
R mR 418 174
7,322 6,934
All of the above amounts are of trade nature, unsecured, FHFAERELAESUE  BEE
interest free and repayable on demand. . B RIRERERE -
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

31.RELATED PARTY DISCLOSURES S1.BAEALTIRE (&)
(Continued)
(c) Trade balances with related parties: (Continued) (c) HBEAT ZE S &R (E)
The following is an aged analysis of related parties’ balance of LNTRRREHREE DI E /B E
trade nature at the end of reporting period. ANTHEHBEBREE DT ©

30 June 31 December
2022 2021
== —E-—F

XA=+A |[T=A=+—A

RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REBER) (185 =%)

Current asset: B EE :
Within 90 days 90K A - 327

Current liabilities: EIE (& :

Within 90 days 90K A 5,749 4,481

91-120 days 91 120K 1,573 2,453

7,322 6,934
The Group allows a credit period of 90 days to related party REBRTHEALTE S EWFIEI
trade receivables (31 December 2021: 90 days). The average AOEEHRH(ZE_—F+=A=+—
credit period on purchases of goods from related parties is 90 H:90K) BEATEREENT
days (31 December 2021: 90 days). HEEHARIOR(ZEZ—F+=H

=+—H:90K) -
(d) Compensation of key management personnel (d) TEEIE A B HEN

For the six months
ended 30 June
BZEAA=1THILAEA

2022 2021

—E_— —E-—4F

RMB’000 RMB’000

AR®ET T AREBTIT

(unaudited) (unaudited)

(REER) (REEEZ)

Short-term benefits %5 Hi@ 7 15,599 13,548
Post-employment benefits &5 12 12 Fl 540 450
Share award scheme benefits A& ) 22 Eh =1 243 7 13,090 13,162
29,229 27,160
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IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

32.FAIR VALUE MEASUREMENT 2. A REFTE
Fair value of the Group’s financial assets and EREHEEUQAAREBEFENEE

EEHEERTMEENDAE

financial liabilities that are measured at fair value
on a recurring basis

Fair value
Valuation technique and key inputs

HEERIZRALE

Fair value as at

RUTEANLAE

hierarchy

EE

Financial assets/liabilities

tREE/8f

Financial assets at fair value through Listed debt instruments: Listed debt instruments: Level 1 Quoted bid prices in an active market
profit or loss RMB6,728,000 RMB38,841,000
BARETARRNEHER LHRBIA: FHRHBIA: 1 RN TSRE
ABR6,728,0007 ARE38,841,0007C
Financial assets at fair value through profitor ~ N/A Funds investments: Level 2 Discounted cash flows
loss RMB283,132,000
Key inputs:
Future cash flows are estimated based on
expected return
BARETARGNEHEE FER EERE EZ8 FRRenE
AR 283,132,000
TERANER:
ARE & RERERBO R
Foreign currency forward contracts classified ~ Current derivative Current derivative Level 2 Discounted cash flows

as derivatives financial assets and liabilities

30 June 2022
(unaudited)
ZE--EXA=TH
(REER)

financial assets:

31 December 2021
(audited)
ZE--F+ZA=1-H

(lm=n

(m=)

financial assets:

RMB138,000 RMB27,120,000 Key inputs:
(1) Adiscount rate that reflects the credit
Current derivative Current and risk of the banks

financial liabilities:

non-current derivative

(2)  Observable forward exchange rate

RMB25,400,000 financial liabilties:
RMBA41,321,000
AEATEEREERBERNRINESY RETEEREE TOESBAE : EZR ERREnE
AE#138,0007 AR#27,120,0007
ITHABEA
KBiTLeMEE: TERERETEERAE - (1) RESEAEERRNMRE
AR 25,400,000 ARE41,321,0007C 0 TBHEHEX
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

32.FAIR VALUE MEASUREMENT 2.} RfERTE (&)
(Continued)
Fair value of the Group’s financial assets and RSEMEEDUQAABNENEE
financial liabilities that are measured at fair value THEEREMEBEENAAE
on a recurring basis (Continued) (#&)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique and key inputs
SHEE /86 RUTEENAAE MEER HEERTEAARE
30 June 2022 31 December 2021
(unaudited) (audited)
“E--EXRZ1R “Z--ftZA=1-H
(REBEH) (BE7)
Foreign exchange swap contracts classified Current derivative Current derivative Level 2 Discounted cash flows
as derivatives financial assets and liabilities financial assets: financial assets:
RMB6,747,000 RMB117,000 Key inputs:
(1) Adiscount rate that reflects the credit
Current derivative Current derivative risk of the banks
financial liabilities: nil financial liabilities: (2)  Observable forward exchange rate
RMB95,000
PERITESREAERBRNMERREY RBTEEHEE R SREE : EZ8 ERRERE
AE#6,747,00070 ARE117,0007T
TEBANER:
RBfEEHER: & RETESRALR (1) RMETEERRMERE
ARE95,0007T Q) TERRHEX
Financial assets at fair value through Unlisted financial Unlisted financial products:  Level 2 Discounted cash flows
profit or loss products: RMB7,992,170,000
RMB8,279,431,000 Key inputs are:

(1) Expected yields of debt instruments
invested by banks
(2)  Adiscount rate that reflects the credit

risk of the banks
BARBIABRNEHEAE FLmeRER: FEMERER E=4 ERRenE
AR8,279,431,0007 AR#7,992,170,00070
IEHABER

(1) BOREEKTANES NG
@ RBETEERROKRE
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

(Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

32.FAIR VALUE MEASUREMENT

on a recurring basis (Continued)

Financial assets/liabilities

tREE/8f

Foreign currency options contracts classified
as derivatives financial assets and liabilities

PEAITEERAERARNNESERD

Unlisted equity investments

FEMBRERE

Fair value as at

RUTEANDE

30 June 2022
(unaudited)
ZEZCERBETH
(REBEH)

Current derivative

financial assets:
RMB3,107,000

Current derivative
financial liabilities:
RMB15,136,000

RBTELHEE
AE#3,107,0007

RBffEEREE:
AR%15,136,000 7

Equity instruments
at FVTOCL:
RMB44,434,000

Equity investments
at FVTPL:
RMB19,518,000

BAREF AR 2ELE
BWERIE
AR 144,434,000

BAREGARBHRER
& : AR%19,518,0007

2. A R E

(&)

Fair value
hierarchy

MESR

31 December 2021
(audited)

Current derivative Level 3

financial assets: nil

Current derivative
financial liabilities:
RMBA4,087,000

RETEEREAE &

RETEERALR
AR4,087,00070

Equity instruments Level

at FVTOCI:

RMB53,520,000

Equity investments
at FVTPL:
RMB19,518,000

BAREAAREEREN F=R
BRIE:
AF%58,520,0007

BARE ABSEHRER
% AR¥19,518,00070

EI‘I_'
Hein
i

BEEMEAENQAAREBEITENERE
EeREEREBEEN A NE

Valuation technique and key inputs

EERERAARE

Black-Scholes model

Key unobservable input:
Volatility of the foreign exchange rate (Note a)

R - AAMES

IRTABREARER -
EX53 (Hiita)

Market approach

Key unobservable inputs:

(1) Revenue growth rate;

() P/S multiples of selected comparable
companies (Note b)

gk

IEATERGAEEA -

1) BARRE:

2 EETELRARNMHEREY
(i)
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

32.FAIR VALUE MEASUREMENT 2.} RfERTE (&)
(Continued)
Fair value of the Group’s financial assets and RSEMEEDUQAABNENEE
financial liabilities that are measured at fair value THEEREMEBEENAAE
on a recurring basis (Continued) (#&)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique and key inputs
SHEE /86 RUTEENAAE MRAEER HEARTERAYE
30 June 2022 31 December 2021
(unaudited) (audited)
ZBZZERBZTR “E--#+-A=1-H
(REBEH) (&E7)
Unlisted equity investments Equity instruments Equity instruments Level 3 Backsolve from recent transaction price
at FVTOCI: at FVTOCI:
RMB139,288,000 RMB67,331,000
 ETRERE RARMEGARMZENRE RALEXARMRZERES £=R SOl
MERIA BEHIA:
AR#139,288,000 70 AE#67,331,0007C
Unlisted equity investments Equity instruments at Equity instruments at Level 3 Income approach
FVTOCI: il FVTOCI: RMB57,911,000

Key unobservable inputs:

(1) Long-term revenue growth rates,
taking into account of management’s
experience and knowledge of market
conditions of the specific industry;

(2)  Weighted average cost of capital

(Note c)
EETRERE RAREGARMZENE RALEFAEMREREY £=R W%
MESIR & ERIA:
ARE57,911,0007C TEATBZBARE -
(1) REMARRE BEZRERENER
RERTETRNR

@ MEFHERRA (Hc)
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Notes to the Condensed Consolidated Financial Statements

IR S B MR

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 = F = —4%#,x A=+ H 1 1A

32.FAIR VALUE MEASUREMENT 2.2 REFE (&)
(Continued)
Fair value of the Group’s financial assets and BREREMEEDUQAABNENEE
financial liabilities that are measured at fair value tREERSHEBEBENAOAE
on a recurring basis (Continued) (&)
Note a: The higher the volatility of the foreign exchange rate, the higher Mizta: [EXRFEE  ARERS -

the fair value.

Note b: The higher the revenue growth rate, the higher the fair value. The WiEb: WABEERRS  AABERS - miH
higher the P/S multiples, the higher the fair value. REHAE AAEASR

Note c: The higher the long-term revenue growth, the higher the fair Mizke: RAEKZEERS @ AREBERS M
value. The higher the weighted average cost of capital, the lower BFEHERKARS - AABERE -

the fair value.

There is no transfer among Level 1, 2 and 3 during the period. HNE—  —REF =R MW EER o
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Notes to the Condensed Consolidated Financial Statements

R BRAR S B IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2022 # %2 —F = —4%#x A =+ H 1 1A

32.FAIR VALUE MEASUREMENT 2. A REFTE (&)
(Continued)
Fair value of the Group’s financial assets and RSEMEEDUQAABNENEE
financial liabilities that are measured at fair value tHMEERCHEBNAAE
on a recurring basis (Continued) (&)
Reconciliation of Level 3 fair value measurements of financial ERMEENE =R AR ETEMNLHE
assets

Foreign

currency

options
contracts FVTOCI Total

BAREEA
SNEHREH | Ht2ERS B
RMB’000 RMB’000 RMB’000
ARETT ARETTT BT T ARETTT

At 1 January 2021 (audited)

R=ZB=——F—A—H (EHF%) (93,155) 134,609 133,352 174,806
Total gains (losses) Wz (B1E) 4258 91,224 = (8,151) 83,073

— in profit or loss — BBz 91,224 - (8,151) 83,073
Purchases & & = 38,848 20 38,868
Settlements & - - (31,062 (31,062)
At 30 June 2021 (unaudited)

RZZ=Z—FXA=1H (REHEX) (1,931) 173,457 94,159 265,685
At 1 January 2022 (audited)

KRB —F—A—H (EHF%) (4,087) 178,762 19,518 194,193
Total (losses) gains (&18) W E 58 (7,942) 1,460 - (6,482)

— in profit or loss — Bz (7,942) - - (7,942)

— in other comprehensive income

- REMEEEE - 1,460 - 1,460
Purchases & - 3,500 - 3,500
At 30 June 2022 (unaudited)

RZZZZFA=1H CREEZ) (12,029) 183,722 19,518 191,211
The Directors of the Company consider that the carrying amounts RRABEERR  EERAGREVBHRRT
of financial assets and financial liabilities measured at amortised REHEKATENSREERSCHAREN
cost in the condensed consolidated financial statements BREEEAQNAERS -

approximate their fair values.
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