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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

Six months ended 30 September
BEhRA=+HLEXEAR

2016 2015
(Unaudited) (Unaudited)
Notes HK$"000 HK$'000
g A% —E—nF
(REGEXK) (REEZR)
B 5% FERT FHET
Revenue I 2 3 2,617,112 9,896
Other income H b A 2,431 5
Other gain and losses Hbp Wz & B 18 5 (25,103) (3)
Purchases and changes in inventories FEZHBENED (2,604,215) (5,685)
Employee benefits expenses EERMFAX (21,356) (2,334)
Other operating expenses HEfgEmx (41,028) (5,347)
Finance costs B T AR 6 (33,258) -
Loss before tax R AIE R (105,417) (3,468)
Income tax expense FTER A 7 (3,599) (9)
Loss for the period HREEE 8 (109,016) (3,477)
Other comprehensive H2HEBA (BX) :
income (expense):
Items that may be reclassified BETEAJBEEFT I E
subsequently to profit or loss: BmZHE -
Exchange differences arising MEELEZERERE
from translation 2,406 (436)
Share of translation reserve of D — B E QA
an associate BMERE 12 16 -
Total comprehensive expense HE2EAXEHE
for the period (106,594) (3,913)
Loss for the period attributable to: LT ATEGEREEIE:
Owners of the Company ZINNEIEZF SN (108,918) (3,408)
Non-controlling interests FEEAR = (98) (69)
(109,016) (3,477)
Total comprehensive expense LT ALTEGERE
for the period attributable to: ZHBAXARE:
Owners of the Company KAGHEAE A (106,496) (3,844)
Non-controlling interests R E R (98) (69)
(106,594) (3,913)
Loss per share BREE 9
- Basic and diluted (HK cents) —EAXRKE#E (GB) (7.26) (0.30)
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Condensed Consolidated Statement of Financial Position

MZZ—XF A=A As at 30 September 2016

30 September 31 March
2016 2016
(Unaudited) (Audited)
Notes HK$'000 HK$'000
ZB-RF —E-RF
hB=+A —A=+—H
(REEZR) (&%)
i3 FHRR FbR
Non-current assets FRBEE
Property, plant and equipment ME - BB NRE 10 30,363 12,161
Mining rights RiERE 11 454,541 454,541
Interest in an associate NG AN E 12 8,144 -
Available-for-sale investment AHEBEZIRE 13 39,301 -
Deposits for potential investments BEEREZIEE 16 129,216 10,000
661,565 476,702
Current assets REEE
Inventories #E \ 1,881 845
Financial assets designated EERIRAFERA
as at fair value through profit or loss Bl eRERE 14 433,285 -
Trade receivables JEUE 5 /RN 15 441,266 3,271
Held-for-trading investments FEEEZIRE 1,083,848 760,613
Financial derivative contract BMIBITER L 17 - 75,266
Deposits, prepayments and B FBNRIER
other receivables  Hofh e Uk ROR 16 19,079 47,749
Restricted bank deposits 2R BIRITF R 474,743 -
Bank balances and cash RITHEBEAS 2,277,473 522,631
4,731,575 1,410,375
Current liabilities nE8E
Trade payables JENE R 18 877,227 -
Accrued liabilities and other payables FE 5T B & K& H th FE 1 5RIB 19 29,031 2,398
Borrowings BE 20 1,006,242 40,245
Amount due to JE AT S A IR A B RRIA
ultimate holding company \ 21 4,798 4,798
Loan notes EREE ‘ 22 1,381,050 -
Loans from ultimate holding company BRER AR ZER 23 1,236,310 877,040
Tax liabilities MIEEE 10,826 11,528
4,545,484 936,009
Net current assets REBEEFE 186,091 474,366
Total assets less current liabilities REERRBAEE 847,656 951,068
Non-current liability FREBEME
Deferred tax liabilities EIERIA B & 96,340 93,158
Net assets BEERE 751,316 857,910
Capital and reserves EXRFEE
Share capital H&ZIS 24 75,054 75,054
Reserves fEw 667,345 773,841
Equity attributable to owners of AATEEAELER
the Company 742,399 848,895
Non-controlling interests FFERER 8,917 9,015
Total equity EREE 751,316 857,910

AMERERDF « —T—RFHHRLE 5
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HRGEEREHR
Condensed Consolidated Statement of Changes in Equity

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

Attributable to owners of the Company

KAREE AR
Contributed Non-
Share Share surplus  Translation ~ Accumulated controlling
capital premium reserve reserve losses Subtotal interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note)
B& RAEE BHRBEE B ZHER M FERER ag
TAT FHL T TR FiEn Ti#n TR FiEn
(B3E)
At 1 April 2015 (audited) RZZ-RENA—H
(BEH) 52,296 837,222 52,743 (108) (319,225 622,928 2,885 625,813
Loss for the period HEER - - - - (3,408) (3,408) (69) (3,477)
Exchange differences arising BEEEVERER
from translation - - - (436) - (436) - (436)
Total comprehensive expense HE2ERXEE
for the period - - - (436) (3,408) (3,844) (69) (3,913
Issue of ordinary shares (Note 24) BTLAR (Hi24) 10,249 167,449 - - - 177,698 - 177,698
At 30 September 2015 (unaudited) R=Z-1fnA=1A
(REER) 62,545 1,004,671 52,743 (544) (322,633) 796,782 2,816 799,598
At 1 April 2016 (audited) RZE-7"4NA-A
(B&%) 75,054 1,157,281 52,743 (754) (435,429) 848,895 9,015 857,910
Loss for the period BREE - - - - (108,918) (108,918) (98) (109,016)
Exchange differences arising BEEEVERER
from translation - - - 2,406 - 2,406 - 2,406
Share of translation reserve of Ma—BBERRAERE
an associate - - - 16 - 16 - 16
Total comprehensive income HE2ERA (AX) &8
(expense) for the period - - - 2,422 (108,918) (106,496) (98) (106,594)
At 30 September 2016 (unaudited) R-E-x"ENA=1A
(REBEH) 75,054 1,157,281 52,743 1,668 (544,347) 742,399 8,917 751,316

Note: The contributed surplus reserve of the Group arose as a result of the

Group reorganisation prior to its public listing on 2 October 1995 and

represents the difference between the nominal value of the shares of the

former holding company of the Group acquired pursuant to the Group

reorganisation, over the nominal value of the shares of the Company

issued in exchange therefore.

Tai United Holdings Limited e Interim Report 2016
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Condensed Consolidated Statement of Cash Flows

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

Six months ended 30 September
BENA=Z+HLKEA

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
S —T-5%
(REER) (REEEZ)
FET FAT
NET CASH FROM (USED IN) REXBFEB (A ZRLFH
OPERATING ACTIVITIES 171,335 (19,442)
INVESTING ACTIVITIES REEH
Placement of restricted bank deposits TFAZRHIRITFER (474,743) -
Deposits for potential investments BEREZES (119,216) -
Acquisition of property, plant and equipment WEsmz BB RRE (21,226) -
Investment in an associate R—EBERRZERE (8,144) -
Interest received B F & 2,239 -
NET CASH USED IN INVESTING ACTIVITIES REFEFMAZREFE (621,090) -
FINANCING ACTIVITIES BEEE
Proceeds from issue of loan notes BIERBERZEHIE 1,395,000 -
New bank borrowing raised MESERITEER 500,000 -
Loans raised from ultimate holding company EREERARIEEZEK 332,960 -
Transaction costs directly attributable BOTERERZ
to issue of loan notes EERBER A (13,950) -
Interest paid B E (5,966) -
Loan raising costs directly attributable E5RTEEZ
to raise of bank borrowing HEEBGEREEKAR (2,049) -
Proceeds from issue of ordinary shares BITERR 2B HIE - 180,400
Transaction cost directly attributable BITERRZ
to issue of ordinary shares HEREGR S KA - (2,702)
NET CASH FROM FINANCING ACTIVITIES BMETBH2RESFE 2,205,995 177,698
NET INCREASE IN CASH AND CASH EQUIVALENTS BRe&RZERRSEE EINFE 1,756,240 158,256
CASH AND CASH EQUIVALENTS HMUzREeRERESLER
AT BEGINNING OF THE PERIOD 522,631 97,361
EFFECT OF FOREIGN EXCHANGE RATE CHANGES NMEZRSFH & (1,398) -
CASH AND CASH EQUIVALENTS HRZEER
AT END OF THE PERIOD, ZERLER
represented by bank balances and cash BIRTTHEBR LIRS 2,277,473 255,617

AMERERDF « —T—RFHHRE 7
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Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
("HKAS 34") Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

Pursuant to a special resolution passed on 8 July 2016, the
Certificate of Incorporation on Change of Name of the Company
issued by the Registry of Companies in the Bermuda on 15 July
2016 and the Certificate of Registration of Alteration of Name
of Registered Non-Hong Kong Company issued by the Registrar
of Companies in Hong Kong on 12 August 2016, the Company
changed its name to Tai United Holdings Limited (formerly known
as Bestway International Holdings Limited) with effect from 19
August 2016.

During the six months ended 30 September 2016, the Group
engaged into two new operating segments as disclosed in Note
3 and in order to provide a more comprehensive and informative
presentation of the Company’s results to the financial statement
users, the management of the Company has reconsidered
the presentation in the condensed consolidated statement of
profit or loss and other comprehensive income. Revenue and
expenses have been disclosed as separate line items according
to their nature on the revenue note and on the face of the
condensed consolidated statement of profit or loss and other
comprehensive income. Accordingly, the relevant comparative
amounts of revenue totaling HK$9,830,000 and net gain arising
from change in fair value of financial instruments held-for-
trading totaling HK$66,000 have been reclassified to conform
with the current year’s presentation. In addition, cost of sales
have been reclassified to “Purchases and changes on inventories”,
while certain selling and distribution expenses, administrative
expenses and other operating expenses have been disclosed as
separate line items as “Employee benefits expenses”, “Other
operating expenses” and “Other gain and losses” on the face
of the condensed consolidated statement of profit or loss
and other comprehensive income. Accordingly, the relevant
comparative amounts of selling and distribution expenses totaling
HK$1,331,000, administrative expenses totaling HK$6,350,000
and other operating expenses totaling HK$3,000 have been
reclassified to conform with the current year’s presentation.

8 Tai United Holdings Limited e Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial assets
designated as at fair value through profit or loss, held-for-trading
investments and financial derivative contract which are measured
at fair values, as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 September 2016 are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the HKICPA that
are relevant for the preparation of the Group's condensed
consolidated financial statements:

Amendments to Accounting for Acquisitions of Interests in
HKFRS 11 Joint Operations
Amendments to Disclosure Initiative
HKAS 1
Amendments to Clarification of Acceptable Methods of
HKAS 16 and Depreciation and Amortisation
HKAS 38
Amendments to Agriculture: Bearer Plants
HKAS 16 and
HKAS 41
Amendments to Investment Entities: Applying the
HKFRS 10, Consolidation Exception
HKFRS 12 and
HKAS 28
Amendments to Annual Improvements to HKFRSs 2012 —
HKFRSs 2014 Cycle

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported and/or disclosures set out in these condensed
consolidated financial statements.

2. TEEFHHE

NEBAAR G B S MR TR e AR B A
RE EETAEATEFABREZEME
E BEEERERMBITESGHUATE
e (WEA) -

BT EN REBE_FT—"FNA
=+ BIEXNEA 2 ERERE M ISR AR A

T BRREE A FREASERREBE
E—RNFEZA=+BULFEZFENBER
R E— B

)?$¢%ﬁWﬁWU$EIE®RE%T7Nm§

GEtEh A g R B RBRRAEEHHE
é%ﬁﬁ%ﬁ%Z?%%%ﬁ%ﬁ%“?
BB ImEER )BT

BREMBRELER W HRZERED
MSRERTA &5hA

BREGHENSIRETE  REHE

BRGENF 165 R BRURBOTER
BRGENFEBREITA  BHEIA

BREENFI6H R BEEEMRED
BEEHENFNRETR

ERUBHREENS 0% RETR EARE
BRUBREENE12RE  AHBRRAOFIN
EReEFKEITR  BR

Dll\

ERUBRELEINETAR BB SRS ER
RZE—ZF%
—MEESZ
FEWRE

AR B - B B R R R 2 A

BRI EHREAMBERRMERTHE
RSB RBEERLEEATE -

AMERERDF « — T RNFHHRE

9



BE kT

Notes to the Condensed Consolidated Financial Statements

31

==

T—RFNA=+HIE/ME A For the six months ended 30 September 2016

2. PRINCIPAL ACCOUNTING POLICIES (continued)

Interest in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these condensed consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity
method, an interest in an associate is initially recognised in the
condensed consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate.
When the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group's
share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.

10 Tai United Holdings Limited e Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements

B

2.

EZT—XFENA=1+HIEXMEA For the six months ended 30 September 2016

PRINCIPAL ACCOUNTING POLICIES (continued)
Interest in an associate (Continued)

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group’s investment in an associate. When necessary, the
entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 Impairment
of Assets as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal)
with its carrying amount, any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group’s condensed consolidated financial statements only
to the extent of interest in the associate that are not related to
the Group.

Revenue from the sale of metal-related
products and petrochemical products

Revenue from the sale of metal-related product and
petrochemical products are recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

e the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

e the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor
effective control over the goods sold;

e the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with the
transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.
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Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

2. PRINCIPAL ACCOUNTING POLICIES (continued)
Financial assets at FVTPL

Financial assets at FVTPL represents financial assets held-for-
trading and financial assets designated as at FVTPL on initial
recognition.

A financial asset is classified as held-for-trading if:

o it has been acquired principally for the purpose of selling in
the near term; or

o on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

A financial asset other than a financial asset held for trading may
be designated as at FVTPL upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk management
or investment strategy, and information about the grouping
is provided internally on that basis; or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as at
FVTPL.

12 Tai United Holdings Limited e Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

PRINCIPAL ACCOUNTING POLICIES (continued)

Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. For
held-for-trading investments, the net gain or loss recognised in
profit or loss includes any dividend earned and is included in the
“revenue” line item.

For distressed debt assets designated as at FVTPL, gains or losses
from disposal of distressed debt assets designated as at FVTPL and
unrealised fair value changes on such assets, both of which are
accounted for as fair value changes on distressed debt assets. Any
interest income arising from distressed debt assets designated as
at FVTPL is also included in the “revenue” line item.

Fair value is determined in the manner described in Note 25.
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated as available-for sale or are not classified as
financial assets at FVTPL, loans and receivables or held-to-maturity
investments. For available-for-sale equity investments that do not
have a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at cost
less any identified impairment losses at the end of the reporting
period. For impairment of available-for-sale equity investments,
a significant or prolonged decline in the fair value of the
security below its cost is considered to be objective evidence of
impairment.
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Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

PRINCIPAL ACCOUNTING POLICIES (continued)
Loan raising costs

Loan raising costs incurred in negotiating and arranging
borrowings form an integral part of the effective interest rate
of the borrowings and amortised through the expected life of
the borrowings, or, where appropriate, a shorter period and
recognised as an expense on an effective interest method over the
loan period.

Loan notes

The loan notes issued by the Company are classified as financial
liabilities in accordance with the substance of the contractual
arrangements and the definitions of a financial liability. At the
date of issue, the loan notes are recognised at fair value and in
subsequent periods, the loan notes are carried at amortised cost
using the effective interest method. Transaction costs that relate
to the issue of the loan notes are included in the carrying amount
of the loan notes and amortised over the period of the loan notes
using the effective interest method.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are
treated as separate derivatives when they meet the definition of
a derivative, their risks and characteristics are not closely related
to those of the host contracts and the host contracts are not
measured at FVTPL.

14 Tai United Holdings Limited e Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

3. REVENUE AND SEGMENT INFORMATION
Revenue

The following is an analysis of the Group’s revenue:

3. &Kk oAEH
i 28

AT RmAEE Wz D

30 September 30 September
2016 2015
HK$'000 HK$'000
(unaudited) (unaudited)
—E-XRF —E-AF
hBA=+H hA=+H
FE R Fit 5
(REER) (REEEZ)
Sale of petrochemical products HERILER 1,820,700 -
Sale of metal-related products HESBHBE®M 769,629 -
Sale of medical equipment and HEBERBREM —RE o
other general goods 12,090 9,830
Changes in fair value of financial BERRD ?TE;:JF)\TE 5L
assets designated as at fair value ERMEEND
through profit or loss 49,620 -
Changes in fair value of held-for-trading FIEEERENRAFEES
investments (34,927) 66
Total 1B % 2,617,112 9,896

Segment Information

7 EE

Information reported to the chief operating decision maker
("CODM"), being the Chief Executive Officer of the Company, for
the purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered or
provided and the activities engaged, which is also the basis of
organisation of the Group, is set out below.

For the management purpose, the Group is currently organised
into five (six months ended 30 September 2015: three) operating
divisions — securities trading, commodity trading, distressed debt
asset management, mining and exploitation of natural resources
and sales of medical equipment and other general goods (six
months ended 30 September 2015: securities trading, mining and
exploitation of natural resources and sales of medical equipment
and other general goods).
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GLEE SRR L
Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

3. REVENUE AND SEGMENT INFORMATION 3. RERTEEHR (&)
(Continued)
Segment revenue and results PEEERES
The following is an analysis of the Group's revenue and results by AT ARG A 2o 80 2 AL B
operating and reportable segments. mMREE 2O
Six months ended 30 September 2016 (unaudited) BE-Z—XEFAA=Z+HLEXREAR (KL
#1Z)

Mining and  Sales of medical
Distressed exploitation  equipment and

Securities Commodity debt asset of natural other
trading trading management resources  general goods Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TRE® RERBRE HERERER
#ERS EEEY EEER RRER Hfh-RER @zt
TER TER FER FER FER FER
Segment revenue 7 U= (34,927) 2,590,329 49,620 - 12,090 2,617,112
Segment results PEEE (72,436) (11,477) 37,332 - 490 (46,091)
Unallocated finance costs RARIBRA (26,310)
Central administration costs RRABAE (33,016)
Loss before tax BHAEE (105,417)
Six months ended 30 September 2015 (restated) HE-_Z—RAFNALAZ+TBHIEANEAR (K&

51])

Mining and Sales of medical
exploitation  equipment and

Securities of natural other
trading resources general goods Total
HK$'000 HK$'000 HK$'000 HK$'000

FHREHE HEBRRBER
BERS RAER Hitt— M m st
FER FERT FERT FER
Segment revenue 7 BP Uk =& 66 - 9,830 9,896
Segment results Pal=iE = 66 - (362) (296)
Central administration costs FRITERAX (3,172)
Loss before tax B AT ES 1B (3,468)
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

3. REVENUE AND SEGMENT INFORMATION 3. |

(Continued)

Segment revenue and results (Continued)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in the

current and prior periods.

Segment result represents the profit earned or loss incurred by
each segment without allocation of central administration costs
including directors’ remuneration and other operating expenses.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

EXFRE

Yo s o AN B N 1 B B4R 0 BE D 3
&

DEB R EE (

Wz TIIEINBEPEEZ

THEERAR

DEEETIERRDEFRITBAX (B
BEH R EMK LR ) /& 2 7B A7 BREX
M EEZEIR -

AEBZAIZEROME D ZEERABZD

reportable segment: Hran T
30 September 31 March
2016 2016
HK$°000 HK$'000
(unaudited) (audited)
—B_Af 2 xfF
hB=+H —A=+—H
TR Fx
(REEZ) (rEZ)
Segment assets PEWEE
Securities trading BHERH 1,303,771 1,193,483
Commodity trading AmE 5 1,040,642 184,346
Distressed debt asset management TREKEEERE 449,154 -
Mining and exploitation of natural resources  £HE & #1522 KA ER 454,688 454,701
Sales of medical equipment and HEBERBREM —RE @
other general goods 13,689 11,997
Total segment assets DEPEE 4R 3,261,944 1,844,527
Interest in an associate NI RN ol v 8,144 -
Available-for-sale investments AHERE 39,301 -
Deposits for potential investments BEREZZE 129,216 10,000
Unallocated corporate assets A ARIEE 1,954,535 32,550
Consolidated total assets mAEEMR 5,393,140 1,887,077

ANMERERDF « —F
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Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

(Continued)

3. REVENUE AND SEGMENT INFORMATION

Segment assets and liabilities (Continued)

3. WERkoEBER (&)

ITHEERERE (&)

30 September 31 March
2016 2016
HK$"000 HK$'000
(unaudited) (audited)
—®_Af Y S
hB=+H —A=+—H
FERT FHET
(REEZ) (&%)
Segment liabilities PWEE

Securities trading BHERH 418,362 40,546
Commodity trading N E 5 877,142 181
Distressed debt asset management TREBEEERE 110,159 -
Mining and exploitation of natural resources & & #18 KA E R 103,082 93,571

Sales of medical equipment and HEBRBEREREM—BRE®
other general goods 1,895 262
Total segment liabilities DEAERTE 1,510,640 134,560
Loans from ultimate holding company KEZBERABZER 1,236,310 877,040
Amount due to ultimate holding company e S AT AR A Bl SR IR 4,798 4,798
Loan notes ERER 1,381,050 -
Secured bank borrowing BEMRITEE 497,951 -
Unallocated corporate liabilities ROBERBIEE 11,075 12,769
Consolidated total liabilities FeaEes 4,641,824 1,029,167

For the purpose of monitoring segment performances and

allocating resources between segments:

— all assets are allocated to reportable segments other than

interest in an associate, available-for-sale investments,

deposits for potential investments and other unallocated

corporate assets (primarily including unallocated bank

balances and cash).

— all liabilities are allocated to reportable segments other
than loans from ultimate holding company, amount due
to ultimate holding company, loan notes, secured bank

borrowing and other unallocated corporate liabilities.

18 Tai United Holdings Limited e Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

4. OTHER INCOME

4, HMW A

Six months ended 30 September
BENA=+HLKEA

2016 2015

HK$’000 HK$'000

(unaudited) (unaudited)

—EB—XRE —ET—HhF

FHET FAET

(RBEZ) (REEEZ)

Interest income from bank and other deposits 817 & E fth 77 32 2 T B Ug A 2,239 5
Sundry income LI N 192 -
2,431 5

5. OTHER GAIN AND LOSSES

5. Htt s REE

Six months ended 30 September
BENA=+HILAKEA

2016 2015

HK$'000 HK$'000

(unaudited) (unaudited)

—E-RF —E—ARF

FET FHT

(REEHEZ) (REEZ)

Exchange loss, net e B 35 25,038 3
Others Hi 65 -
25,103 3

6. FINANCE COSTS

6.

Bt %5 AR AN

Six months ended 30 September
BENA=THLAEA

2016 2015
HK$’000 HK$'000
(unaudited) (unaudited)
—B-Af N
FET FAET
(REER) (REEFEZ)

Interest expenses on Ty &EBEzMBRZ
— loans from ultimate holding company — REEKEZERABIZER 26,310 -
— margin financing - REEHE 5,866 -
— vendor financing loan —EFMEER 982 -
Others Hh 100 -
33,258 -

AMERERDF « — T RNFHHRE

19



GLEE SRR L
Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

7.

INCOME TAX EXPENSE

7. FREBAX

Six months ended 30 September
BEAA=THLEREA

2016 2015
HK$'000 HK$'000
(unaudited) (unaudited)
ZE—XRF —T—RF
FER FAR
(REEZ) (REEZR)
Current tax: RATHIIE
The People’s Republic of China (the “PRC”)  m#E ARLLME ([FE])
Enterprise Income tax (“EIT") EMEH ([REMERH]) 417 -
Underprovision in prior years: BETFERETR:
Hong Kong Profits Tax HEMEH - 9
Deferred taxation EIERTE 3,182 -
3,599 9

Hong Kong Profits Tax and Singapore Corporate Income Tax
("CIT") are calculated at 16.5% and 17.0%, respectively, on the
estimated assessable profit for both periods. No provision for
Hong Kong Profits Tax and Singapore CIT has been made in the
condensed consolidated statement of profit or loss and other
comprehensive income for both periods since the Group had no
assessable profit arising in Hong Kong and Singapore.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the PRC
EIT rate of subsidiaries of the Group operating in the PRC, was
25% or at a lower concessionary rate for subsidiaries operating
in the Tibet Autonomous Region for the six months ended 30
September 2016 and 2015.

20 Tai United Holdings Limited e Interim Report 2016
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GRS E: E  EE:
Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

8. LOSS FOR THE PERIOD 8. HiEE#E

BB TSR TS HERED:

Loss for the period has been arrived after charging:

Six months ended 30 September
BEAA=+HLEXMEA

2016 2015
HK$°000 HK$'000
(unaudited) (unaudited)
—E—XRE —ZET—hEF
FHET FET
(REEZ) (REEZ)

Depreciation of property, plant and ME - BMERRBEITE
equipment 2,836 9

Minimum operating lease charge EEMAEMEZ

in respect of office premises RELEHES S 13,340 285
Legal and professional fee (Note) EREREEBR (M) 6,172 1,551
Note: Legal and professional fees mainly related to various corporate W REZEZT—XR"FAA=THILEAREAAR"

FAREEBERFERASEZHEMCEE
Hua Lien (as defined in Note 26) and (ii) potential acquisitions of BB BEOER (& 5K E26) 27
Hui Kai Holdings and RCBG and MRB Group (all as defined in Note RERR 10 3R 18 R (i) B 1T U E SRR 2 RCBG
16) during the six months ended 30 September 2016. IARMRBEE (F &P RHTEE16) ©

projects of the Group, including (i) possible share subscription to

9. LOSS PER SHARE 9. EREE

RRBHEEAREZBRERRESERT
REBE TP BURFTH -

The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

Six months ended 30 September
BERA=+tHLEXER

2016 2015
HK$'000 HK$'000
(unaudited) (unaudited)
—E-XRF —T-hF
FET FHET
(REER) (REEZ)
Loss BB
Loss for the period attributable to AR EEREARESEEZ
owners of the Company for the purposes KARHEB ARLEANEE
of basic and diluted loss per share 108,918 3,408

AMERERDIF « —T—RFhHRsE 21
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Notes to the Condensed Consolidated Financial Statements

HEZ

9.

10.

11.

T—RFNA=+HIE/ME A For the six months ended 30 September 2016

LOSS PER SHARE (continued)

9.

BREE (@)

Six months ended 30 September
BEAA=THLEREA

2016 2015
‘000 '000
(unaudited) (unaudited)
= —E—HF
1 F i
(REEZ) (REEZR)
Number of shares R E
Weighted average number of AR EERERAREEREE Y
ordinary shares for the purposes of LB T
basic and diluted loss per share 1,501,093 1,141,800

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 September 2016, the Group
incurred approximately HK$16,513,000 (six months ended
30 September 2015: Nil) for acquisition of motor vehicles
and HK$4,713,000 (six months ended 30 September 2015:
HK$189,000) for leasehold improvements and acquisition of
furniture and fixtures and office equipment in order to meet the
administrative needs.

MINING RIGHTS

The mining rights represent the rights to conduct mining activities
in the location of Nogoonnuur Soum and Tsengel Soum of Bayan-
Ulgii Aimag in Mongolia, and have remaining legal lives of 15 to
20 years, expiring in July 2031, March 2033, December 2035 and
July 2036, respectively. The mining licenses are issued by Mineral
Resources and Petroleum Authority of Mongolia and may be
extended for two successive additional periods of 20 years each.
In the opinion of the directors of the Company (the “Directors”),
the application for extension is procedural and the Group should
be able to renew its mining licenses at minimal charges, until all
the proven and probable minerals have been mined. No active
mining operation of the Group has taken place yet. The Group
is in process to engage a qualified mineral technical adviser to
prepare a resource estimation and a Mongolian professional
firm to review and update the feasibility study report and the
environmental impact assessment report on the above tungsten
mines. The Directors expect that the exploitation of the mines will
take place no later than the end of 2018.
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GRS E: E  EE:
Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

11. MINING RIGHTS (continued) 1. BRIERE ()

Given that there is no significant change in the market conditions
since 31 March 2016 and additional time is required for engaging
qualified mineral technical adviser and Mongolian professional
firm, based on the assessment of the Directors, there is no
indications of impairment and no impairment is recognised for
the six months ended 30 September 2016 (six months ended 30
September 2015: Nil).

At 31 March 2016, the Directors re-assessed the recoverable
amount of the cash generating unit that holds mining rights (the
“Mining CGU") by using fair value less costs of disposal, which
was derived by using discounted cash flow analysis. The discount
cash flow analysis has incorporated assumptions that a typical
market participant would use in estimating the fair value of the
Mining CGU, using cash flow projection for a period of 3 to 7
years and the discount rates applied to the cash flow projection
are 21.27%-21.83%. In determining the discount rates, the
weighted average cost of capital was used, which was determined
with reference to the industry capital structure of market
comparable with mining projects, and have taken into account
the specific risks encountered by the Mining CGU.

With reference to the assessment, the Directors were of the view
that the recoverable amount of the Mining CGU is estimated to
be HK$361,383,000 and therefore an impairment loss (net of tax)
of HK$162,812,000 in respect of the mining rights was identified
for the year ended 31 March 2016. The impairment is primarily
due to decline in the selling price of tungsten concentrate
products during the year ended 31 March 2016.

HERE T RF=ZA=+—HUEDRIL
BEAREPHLF2HITHEE A ERE
ERMERRREEXEAR REEEZF
M HEZZE-RFAA=ZTHILEREAR"
WA BRI EN R &I AR HERERDRE (B
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R-E—RNFZA=Z+—HB BECEBKF
AAFERLEXN ST EFERERZ
REeEABMN ([RERSELESEMN]) 2T
WEl¢E WRACTRESREDMTE
BH-TRBESRESMEMARARTIEL
HEBNEFFRBRSESA BN 2 A FER
KAZBRZ -MHEBSREINMEA =2+
FHE ReRERANNRERANRIBEREE
Bl Z Y3 R B21.27%-21.83% - NEE I
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Notes to the Condensed Consolidated Financial Statements

HEZZ—FNA=1HIE/EA For the six months ended 30 September 2016

12. INTEREST IN AN ASSOCIATE

12.R—BEBEQITRzZERE

30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
—E-XRF —E—RF
hA=+H =A=+—H
FET FHET
(REGEXK) (&)
Cost of unlisted investment in an associate R—HEBERRZ
JEEMIRE R 8,128 -
Share of post-acquisition result FEE W EE R A - -
Share of post-acquisition translation reserve  JE/GUREE R IR E REE 16 -
8,144 -

The Group had interest in the following associate:

AEBPRATHERRPHAER

Proportion of nominal

Form of Establishment value of registered capital Proportion of
Name of entity business structure and operation held by the Group voting power held Principal activities
AEBBEEMR
EBEH E3:31 5% RIREE EREE LA FrigRRRL A TEER
30 September 31 March | 30 September 31 March
2016 2016 2016 2016
—E-RF “EB-RE ZE-RE —T-RE
AA=tH| =ZA=1+—H RA=tH| ZA=+—H
Sino-German High-Tech Domestic limited The PRC 30% - 30% - Investment

Fund Management Co., Ltd* liability company

g O B R RE
REHGERARAF

BAEREEAR $&E

On 25 March 2016, the Group entered into a cooperation
agreement with four independent third parties to establish
an associate, to engage in, among other things, investment
management and asset management activities and the associate
was established during the six months ended 30 September 2016.
The associate has not commenced its business operation since its
establishment.

Pursuant to the cooperation agreement, the initial registered
capital of the Sino-German High-Tech Fund Management Co.,
Ltd will be RMB50 million (equivalents to approximately HK$58
million). The Group shall hold 30% equity interest of this
associate and during the six months ended 30 September 2016,
the Group has partially injected RMB7.0 million (equivalently to
approximately HK$8.1 million) into the associate.

* The English name is for identification purpose only.
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Notes to the Condensed Consolidated Financial Statements
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14.

NEA =1 A 1E7<E A For the six months ended 30 September 2016

. AVAILABLE-FOR-SALE INVESTMENT

The amount represents an investment in an unlisted equity
interest in an entity incorporated in Germany during the
six months ended 30 September 2016 which engaged in
development and production of the health care products. The
investment is measured at cost less impairment at the end of
the reporting period because the range of reasonable fair value
estimates is so variable that the Directors are of the opinion that
its fair value cannot be measured reliably.

FINANCIAL ASSETS DESIGNATED AS AT
FAIR VALUE THROUGH PROFIT OR LOSS

During the six months ended 30 September 2016, the Group
acquired distressed debt assets through public tenders in the PRC
with collaterals, including residential,
buildings and land use rights located in the PRC. Such distressed
debt assets are accounted for as financial assets designated at

industrial and commercial

fair value through profit or loss according to their investment
management strategy. The changes in fair value of financial assets
designated as at fair value through profit or loss comprise realised
gains from disposal of distressed debt assets and their unrealised
fair value changes. Any interest income arising from such assets
are also included in the changes in their fair value.

As at 30 September 2016, the fair value of the distressed debt
assets was determined with reference to a valuation report carried
out by an independent valuer on 30 September 2016 which
amounted to approximately HK$433,285,000 (31 March 2016:
Nil).

13.

14.

AHEERE
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1HIE/EA For the six months ended 30 September 2016

15. TRADE RECEIVABLES

The Group allows a credit period of 30 to 120 days (31 March
2016: 30 to 90 days) to its customers. The following is an aged
analysis of trade receivables presented based on the invoice dates
at the end of the reporting period, which approximated the

respective revenue recognition dates.

15. EIRE SR

AEBEBLTHEERP ZEEHNF30HE120
A(ZZE—XR"E=ZA=+—H:308B=90
H) EBRESEFRNREHARZEZAEH
(HEBZWERERABES) 27 2RKRD

W

30 September 31 March

2016 2016

HK$’000 HK$'000

(unaudited) (audited)

—E-RF —E—RF

hA=+H =A=+—H

FET FHET

(REEXK) (&%)

Within 30 days 30HA 438,774 636
31-90 days 31£290H 2,077 768
91-120 days 91£120H 227 186
Over 120 days FBiE120H 188 1,681
441,266 3,271

Aged analysis of trade receivables which are past due but not

impaired is as follow:

T

BHERREZ BWE SRR ZERR DTN

30 September 31 March

2016 2016

HK$'000 HK$'000

(unaudited) (audited)

B L “T-RF

hA=+H =A=+—H

THT TR

(REEXK) (BEZ)

0-90 days 0Z290H 227 186
91-120 days 91%2120H 188 1,681
415 1,867
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

15. TRADE RECEIVABLES (continued) 15. BB 5 R (&)
Based on past experience, the management believes that no BHRATLR EBERR BHRZSHER
impairment allowance is necessary in respect of these balances as ZEEEETESKEHMERBRBEA
there has not been a significant change in credit quality and the BB E  MBERZFEREL RER
balances are still considered fully recoverable. 1o
16. DEPOSITS, PREPAYMENTS AND OTHER 16. & - M RERH B RIE
RECEIVABLES
30 September 31 March
2016 2016
HK$°000 HK$'000
(unaudited) (audited)
L —E—AF
hBA=+H =A=+—H
FHET FHET
(REEZ) (8 EZ)
Prepayments TEf RIA 2,893 1,326
Other receivables H fth W sk IE 175 2,322
Deposits for potential investments BERE RS 129,466 48,981
Interest receivable JIE W) 2, 748 -
Rental and other deposits e REMZS 15,013 5,120
148,295 57,749
Less: Deposits for potential WD ERERBEEETZ
investments classified under BERE RS (H5)
non-current assets (Note) (129,216) (10,000)
19,079 47,749
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1HIE/EA For the six months ended 30 September 2016

16. % - MANREAR M EWREE
()

16. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

M3E

Notes:

ZEBEAMTISHAZECEREZRS

The amount represents deposits for potential investments in relation to:

(a)

Acquisition of Hui Kai Holdings Limited (“Hui Kai Holdings”)
and its subsidiaries

On 29 December 2015, the Group entered into a sales and purchase
agreement with Mr. Lo Kwai Sang Dennis (“Mr. Lo"”) and First Step
Securities Limited, a company incorporated in British Virgin Islands
with limited liability and is wholly owned by Mr. Lo (collectively
referred as the “Original Vendors”) to acquire the entire equity
interest in Hui Kai Holdings at the cash consideration of HK$170
million (the “December Acquisition”). The principal activities of Hui
Kai Holdings are mainly engaged in securities and futures dealing,
assets management and money lending business. A refundable
deposit amounting to HK$10,000,000 has been paid to the Original
Vendors in January 2016 in respect of the December Acquisition.
Subsequent to the signing of the agreement of December
Acquisition, in light of the high volatility of the stock market, the
Group and the Original Vendors believed that it is in the interests for
them to take more time to review the receivables of a subsidiary of
Hui Kai Holdings, namely Hui Kai Securities Limited, with a view to
ascertaining with higher accuracy the amount of receivables that Hui
Kai Securities Limited would have at completion.

As such, on 18 January 2016, the Group entered into a termination
agreement with the Original Vendors to terminate the December
Acquisition (the “Termination Agreement”), and separately entered
into a new agreement with Hui Kai Holdings, being the new vendor,
to acquire the entire equity interest in certain subsidiaries of Hui Kai
Holdings for an aggregate cash consideration up to HK$56 million
(the "New Agreement”), and in the meantime has an option at a
premium of HK$1 to acquire the entire equity interest in Hui Kai
Holdings for a consideration up to HK$120 million (inclusive the
consideration of previous acquisitions) within 12 months (the “Call
Option Deed”). The refundable deposit paid to Original Vendors
under the December Acquisition amounting to HK$10,000,000 has
been transferred to Hui Kai Holdings as the deposits under the New
Agreement.

28 Tai United Holdings Limited e Interim Report 2016

(a)
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

16. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

Notes: (Continued)

(a) (Continued)

Given certain substantive conditions precedent has not yet fulfilled,
the acquisition has not completed as at 31 March 2016 and in
accordance with the terms of the supplemental agreement signed
on 23 May 2016, an additional refundable deposit amounting to
HK$5,000,000 has been further paid to Hui Kai Holdings during the

six months ended 30 September 2016.

Details of the December Acquisition, the Termination Agreement,
the New Agreement and the Call Option Deed have been set out in
the Company’s announcements dated 30 December 2015 and 18

January 2016.

(b) Acquisition of RCBG Residential (UK) Limited (“RCBG"”) and
MRB Residential Holdings Limited and its subsidiaries (“MRB

Group”)

On 24 September 2016, BG Residential Holdings Limited (“BG
Residential”), an indirect wholly-owned subsidiary of the Company,
entered into the sale and purchase agreement with The Rothschild
Foundation (Hanadiv) Europe, The Rothschild Foundation, RCBG
Residential (Jersey) Limited, MoREOF BG Residential Holdings
Limited and Brockton Capital | (Tenenbaum) Limited (collectively
referred to as the “Vendors”), pursuant to which BG Residential has
conditionally agreed to purchase the entire equity interest of RCBG
and MRB Group and accept the assignment of the shareholders’
loans of RCBG and MRB Group. The aggregate consideration is
estimated to be GBP112,202,150 (equivalent to approximately
HK$1,155,682,000) and a refundable deposit amounting to
GBP11,250,000 (equivalent to HK$114,216,000) has been paid to
the Vendors during the six months ended 30 September 2016 in
respect of this proposed acquisition. RCBG and MRB Group together
legally held 100% equity interest in an entity holding properties

located at 6-9 Buckingham Gate, London SW1E 6JP.

Details of this proposed acquisition is set out in the Company's

announcement dated 25 September 2016.

16. & - MARERH B UYKIE

(#&)

T

(b)

(%)

—A=+t—HEKRTK  KRE
T-RERA-T+-AFEZGRHE
ZRF REEZT—R"EFNA=THILR
BAR  BEREINZERSITZNEINTRE
# 45,000,000 7T °

ERE T EE R EREER  WER
=

BT AN L E - H SRR
MERE 2 HERR AR A-F 1
FH-A=+AR=Z-AF-ATNAZ

RER-

W BB RCBG Residential (UK) Limited
(TRCBG ]) R MRB Residential Holdings
Limited R & A & (MRB&EE ] )

MZZE—RF A= +MAH BG Residential
Holdings Limited ([BG Residential ] /A&
Rl MEEE2 &AM B R E)EThe Rothschild
Foundation (Hanadiv) Europe-The
Rothschild Foundation*RCBG Residential
(Jersey) Limited ~ MOREOF BG Residential
Holdings Limited & Brockton Capital |
(Tenenbaum) Limited (5if8 & [E 5 1)35]
S EEWZ B BG ResidentialB &
%R EBBERCBGIKMRBE B 2 2 I M 4
K MRCBGRMRBEE 2 RRE R Z
EoMMREMER112,202,150% 8 (B2
P #91,155,682,0008 7T) R Al R B IR &
11,250,000 % (655 74114,216,0007% 7T)
ERBEZZ-—R"EFNAA=Z+THIEREA
AR EEKEFEEN TEF - RCBGR
MRBEE [ #t A € #5 8 — R #55 (L 706-9
Buckingham Gate, London SW1E 6JPZ #1 %
2 BEB100% M4 -
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Notes to the Condensed Consolidated Financial Statements

HEZZT—"FNA=1HIE/XEA For the six months ended 30 September 2016

17.

18.

FINANCIAL DERIVATIVE CONTRACT

As at 31 March 2016, the Group had an undelivered metal-
related contract amounting to US$9,712,000 (equivalent to
approximately HK$75,266,000). The contract was subsequently
closed and delivered on 6 April 2016.

TRADE PAYABLES

The amounts of trade payables represent payable for the purchase
of petrochemical products and metal-related products. As at
30 September 2016, according to the settlement arrangement
with certain trade payables in relation to purchase of metal-
related products, the Group had placed deposits amounting to
HK$474,743,000 (31 March 2016: Nil) into a restricted bank
account of the Group which carried interest rate ranging from
1.74% to 1.88% per annum.

The following is an aged analysis of trade payables based on
the invoice dates at the end of the reporting period, which
approximated the respective purchase recognition dates:

17.

18.

ERMITERN

RZE—RNFZAZ+—B AEEAERXR
e BEBA 4 $%589,712,000% T (HER
#975,266,0008 7T) - & XN E B L IERR
T REMANRBRN

B E 5 IR

ERNESERSHERBEALERERSD
BHEEBERENZRB-RZZ—XFNA
—t+H REEEEcBEHMERCET
ENESERZEELRH AEBEGFE
474,743,000 L (ZE—R"F=RA=+—
H:E) RS TFAKREZZRHERITES &
BN F1.74%%51.88% 2 FEFEEt 2 o

ENEZEFRNBREARKRERZAH (B
B2BERIAABEE) 25 ZRED TN
T~

30 September 31 March

2016 2016

HK$'000 HK$'000

(unaudited) (audited)

—E—XRE A

hB=1+H =A=+—H

FERT FET

(REFER) (&%)

Within 30 days 30HA 665,915 -
31-90 days 31£290H 211,312 -
877,227 -
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Notes to the Condensed Consolidated Financial Statements

HEZZT—XFNA=1H1E/NMEA For the six months ended 30 September 2016

19. ACCRUED LIABILITIES AND OTHER

20.

19. BstREBERHEMEMNKE

PAYABLES
30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
—E-RE —E-RF
hB=+H —A=+—H
F&T FAT
(REER) (&EZ)
Accrued liabilities JEETEE 2,275 2,121
Other payables H A FE 1 5R18 2,552 277
Deposits received for disposal of HETREREEMBEIES
distressed debt assets 24,204 -
29,031 2,398
BORROWINGS 20. 8 &
30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
Y 2 xfF
hB=+H =Z=A=+—H
FET FAT
(REER) (E&EZ)
Secured bank borrowing (Note a) BIEMIRTEE (KEa) 500,000 -
Less: loan raising costs B EEE AR (2,049) -
497,951 -
Margin financing (Note b) RESRME (KiEb) 414,797 40,245
Vendor financing loan (Note c) BEHmEER (KiEc) 93,494 -
1,006,242 40,245
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Notes to the Condensed Consolidated Financial Statements

BE—_Z—X

SFENA=+H1EREA For the six months ended 30 September 2016

20. BORROWINGS (continued)

Notes:

(a)

(b)

(o)

During the six months ended 30 September 2016, the Group raised
new bank borrowing amounted to HK$500,000,000 (six months
ended 30 September 2015: Nil). The bank borrowing carries interest
at Hong Kong Interbank Offered Rate plus 2.8% per annum and are
repayable by instalments over a period of 3 years with a repayment
on demand clause, and shown under current liabilities.

The secured bank borrowing was guaranteed by the ultimate
controlling shareholder and secured by office premises in Hong Kong
owned by the ultimate controlling shareholder.

As at 30 September 2016, the margin financing was arranged
with securities brokers which are independent third parties
and secured by held-for-trading investments of the Group
amounting to approximately HK$1,059,002,000 (31 March 2016:
HK$150,923,000), carried interest ranging from 4.0% to 6.7% (31
March 2016: 5.0% to 6.0 %) per annum and repayable on demand.

As at 30 September 2016, the vendor financing loan was arranged
in relation to the purchase of distressed debt assets and secured by
the respective distressed debt assets amounting to HK$211,297,000
(31 March 2016: Nil),
repayable within one year.

carried interest at 10.5% per annum and

21. AMOUNT DUE TO ULTIMATE HOLDING
COMPANY

The

amount was unsecured, interest free and repayable on

demand.
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HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

22.LOAN NOTES 22.BEXRE
30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
—E—REF T —RF
hB=+H =ZA=+—H
FET FAT
(REER) (E&E=Z)
Loan notes BEREE 1,395,000 -
Less: transaction costs incurred W PREE 2 R SRR (13,950) -
1,381,050 -

On 28 September 2016, the Company entered into a notes and
warrants subscription agreement (the “Subscription Agreement”)
with, Cheer Hope Holdings Limited, Songhua Investment Holding
Limited and Haitong International Investment Fund SPC (the
“Investors”) pursuant to which the Company conditionally agreed
to issue, and the Investors conditionally agreed to subscribe for,
the loan notes (the “Notes”) in the aggregate principal amount
of not more than US$180,000,000 (equivalent to approximately
HK$1,395,000,000) with an initial term of 2 years from the
date of issue, which may be extended for a further term of one
year by the Company with the consent of the Note holders (the
“Noteholders”). The Notes were fully subscribed by the Investors
on 30 September 2016.

Pursuant to the Subscription Agreement, in consideration of
the subscription of the Notes by the Investors, the Company
conditionally agreed to grant the warrants to the Investors. The
warrants will entitle the holders (“Warrant Holders”) thereof to
subscribe for up to 279,000,000 shares of the Company at an
initial warrant shares subscription price of HK$1.0 per warrant
share during the warrants subscription period. The warrant shares
subscription price is subject to adjustment according to the terms
and conditions of the warrants instrument.

RZZE—RFNAZTNB KAGHRE
2% B BR A F] ~ Songhua Investment Holding
Limited &2 Haitong International Investment
Fund SPC ([ EE I RE LRI
EFREmE([REWHZE]) Bt AQA
ERUERAEFTMREEEGRERERE
A& 45T %7 180,000,000% T (H%
M #91,395,000,0008 L) 2 ERXERE ([F
B ER B ETRMEA RERE
AHARARIKREREA(RESEAD
FABERE-—TER—F - FHEEN TR
FARA=+HEREETHRE-

BERREHZ FREEERBERZK
B ARRERHGRER TREERRE
FoRBEFIKE TEFAA ([RRESR
BADERN  RRREZRBIAANZIBAR
BEFRMDABESRRBBREERMD.0B
TCRME S 2279,000,0008 A& R B « B
T 78 IR 1) 3R B (B T AR BR SR AR M 38 SUHR 2 16
KRG
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HEZZT—"FNA=1HIE/XEA For the six months ended 30 September 2016

22.LOAN NOTES (continued) 22.EXREE (&)

If Noteholders are also Warrant Holders, such Noteholders shall
have the option to elect to use all or part of the outstanding
principal amount of the Notes held by such Noteholders to set-
off the relevant exercise moneys payable upon the exercise of the
warrants held by such Noteholders. If the Notes have not been
converted, they will be redeemed by the Company at maturity.

The Notes bear interest at the rate of 5% per annum calculated
by reference to the principal amount thereof and payable semi-
annually in arrears on 30 September and 31 March of each year,
commencing with the first interest payment date falling on 31
March 2017. Each warrant outstanding as at the last day of its
Warrants Subscription Period (as defined in the announcement
dated 28 September 2016) shall be redeemed by the Company on
the last day of its Warrants Subscription Period at the redemption
price which shall be an amount that will yield a 15% return
on the initial subscription price paid for the Notes per annum
calculated from the Notes closing date. The warrants shall be
transferable by the Warrant Holders in whole amounts or integral
multiples of the warrant shares subscription price.

Should there are no warrants being granted by the date falling
six calendar months after the first closing date of Notes, or any
other date as agreed in writing between the Noteholders and
the Company (the “Warrants Long Stop Date”), in accordance to
the Subscription Agreement, the Noteholders can exercise early
redemption rights by giving a written notice of early redemption
to the Company and all or any of the Notes held by such
Noteholders are immediately due and repayable at a redemption
price (the “No Warrant Early Redemption Price”).

The No Warrant Early Redemption Price shall be the amount
equivalent to the sum of (i) the outstanding principal amount
of the Notes to be redeemed by such Noteholders, (ii) unpaid
interest accrued on the Notes from the issue date to (and
including) the date of full payment of the No Warrant Early
Redemption Price, (iii) unpaid default interest (if any) accrued
on the Notes, (iv) such amount as would result in an internal
rate of return of 9% per annum on the outstanding principal
amount of the Notes to be redeemed from the issue date to
(and including) the date of full payment of the No Warrant Early
Redemption Price, and (v) all other outstanding amounts payable
by the Company to the Noteholders under the other transaction
documents.
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HEZZT—XFNA=1H1E/NMEA For the six months ended 30 September 2016

22.LOAN NOTES (continued)

In accordance with the Subscription Agreement, the Group
pledged all the shares of two wholly-owned subsidiaries, Best
Future Investments Limited and Hongrong Financial Holding
(Shenzhen) Co., Ltd to a security agent, Songhua Investment
Holding Limited who held the equity interests on behalf of the
Investors as collaterals. The collaterals will be discharged when
the net assets value of the Group exceeds HK$3,000,000,000 and
debt ratio not exceeding 200%.

The loan notes were guaranteed by the ultimate holding company
and Mr. Chua Hwa Por and his wholly-owned company.

As at 30 September 2016, the Company has not yet fulfilled all
the substantive conditions precedent for granting the warrants
to the Noteholders pursuant to the Subscription Agreement
and the Noteholders may demand for immediate repayment
if no warrants being granted within the Warrants Long Stop
Date. For the interim financial reporting purpose, the Notes
amounting to US$180,000,000 (equivalent to approximately
HK$1,395,000,000) were accounted for straight bonds carried at
9% per annum and repayable on demand.

Transaction costs directly attributable to the issuance of Notes
amounting to HK$13,950,000 are included in the carrying
amount of the Notes and amortised over the period of the Notes
using the effective interest method.

Details of the issue of the Notes were set out in the Company’s
announcement dated 29 September 2016.

22.EREE (@)

REREDRSE AEEREHKIESonghua
Investment Holding Limited #f /i & 2 & M
BAal (ERREERATRERMKEEER
CRIDBR AT 22 M  HHRER
RIEEEFBREUERER R - TR K
AL B 2 & & F{E 1+ #3,000,000,0007%8
TR A ELETHIB200% K T AR -

ERRBHREERARREEREERE
EERNAMFEER

RZBE—RENAZ=Z+H ARFLERE
BRBNENRESE AR L RBREEER
FTE BEE RGN MR RREZERER L
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ERNEERB-RP P BEREMS
180,000,000 7T (482 7 £91,395,000,000
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HEZZT—FNA=1HIE/EA For the six months ended 30 September 2016

23.LOANS FROM ULTIMATE HOLDING . REBRERAFAZER

COMPANY

The amounts represent loans from ultimate holding company ZAIBE R ASEERAR ZER R HEE
and its related accrued interest. The principal of the loans were EFMB -ERAE AEER ZFB45E
unsecured, interest bearing at 4.5% per annum and repayable AEMERRERETN\EARNEERESE
within eighteen months upon drawing down and the Directors HERTEZZE—"F=-A=+t—HEB—F
expected that the loans would be settled within one year since WEEE At Ze B EAREBE - Bt
31 March 2016, therefore, the amounts are classified as current MEREER RERBYFEE-MENR
liabilities. The accrued interest was unsecured, interest-free and HERARE BREBEEE -

repayable semi-annually. The entire amounts have been fully
settled subsequent to the current reporting period.

30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
—E-XF —E—RF
hA=+H =A=+—H
FHERT FAT
(REEZ) (&)
Loan principals BERARE 1,210,000 877,040
Accrued interest JEETF B 26,310 -
1,236,310 877,040
24. SHARE CAPITAL 24. {7

Number Share
of shares capital
‘000 HK$'000
BRHOEE B
T FHT

Issued and fully paid ordinary shares REBRO.GETERITR

at HK$0.05 per share BR2EBR
At 1 April 2015 R-ZE—RFMA—H 1,045,913 52,296
Issue of shares on 6 July 2015 RZTE—hFERARNBETRD 205,000 10,249
At 30 September 2015 RZTE—RAFNA=1+H 1,250,913 62,545
Issue of shares on 30 November 2015 R-ZE—RF+—HA=+8

BT D 250,180 12,509

At 1 April 2016 and 30 September 2016 RZE—R"FEA—AK
—E-R"FENA=TH 1,501,093 75,054
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HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

25. FAIR VALUE MEASUREMENTS OF 25. M TEMNAFEE
FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets and EEBUREMEERZR A TETE
financial liabilities that are measured at fair NEeMEERSRHEBENATE
value on a recurring basis
Some of the Group's financial assets and financial liabilities are rEEF»eMEERSRBERSREH
measured at fair value at the end of each reporting period. The RIEAFEE - TRE BB EEZ
following table gives information about how the fair values of EomEERESRMABENATE (LERMA
these financial assets and financial liabilities are determined (in ERANGERMTEBASRE) URATE
particular, the valuation technique and inputs used), as well as FrERRBRATEFENE ASURN ] ERIE
the level of the fair value hierarchy into which the fair value FETHENATERR OE3R)NELR -

measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are

observable.

e Level 1 fair value measurements are those derived from o FBIRNFEFEHRNUEIERTSE
quoted prices (unadjusted) in active market for identical ﬂé?iﬁdiﬁi B (CREFHE)
assets or liabilities. EITZEE

e Level 2 fair value measurements are those derived from o FE2MANTEFEEUBIRRELINZ
inputs other than quoted prices included within Level 1 that BESBEZNBERB AR SR
are observable for the asset or liability, either directly (i.e. as B (AVER) M5 (AR ERHER)
prices) or indirectly (i.e. derived from prices). T 25t =

e Level 3 fair value measurements are those derived from o EIRATENEESEHERLIEER
valuation techniques that include inputs for the asset or ABRMSHE2EAENEEH AH
liability that are not based on observable market data B (PR EBREABIER) < (hERM P
(unobservable inputs). HWITZEFE -
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HEZZT—"FNA=1HIE/XEA For the six months ended 30 September 2016

25. FAIR VALUE MEASUREMENTS OF 2D5.EMITENDAFEEFTE (&)

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

B (#)

AEBEUEEEELEZ QN FEE
ENEREEREREENAYT

Financial assets/ Fair value Relationship of unobservable
financial liabilities Fair value as at hierarchy  Valuation technique(s) and key inputs inputs to fair value
SREE/SRER RUTRHAMATE ATPEER HERNRIEDABE TABRWABBEEATENBER
30 September 31 March
2016 2016
HKS$'000 HK$'000
—E-RF ZE—RF
hB=tH =A=t-H
TR TR
Held-for-trading investments Asset Asset  Level 1 Quoted bid prices in an active market N/A
- 1,083,848 -760,613
BEEERE BE BE E-8 ERMEMBREANE TEA
—1,083,848 —760,613
Financial derivative contract - Asset  Level 2 Quoted market bid price of N/A
- 75,266 the metal-related products available
in the market.
TRITERD - BE EZR mEffRceBREERTSEAGB:  TER
—175,266
Financial assets designated Asset - Level3 Market comparable approach The higher the market price per
as at FVTPL - 433,285 square meter, the higher fair value.
(distressed debt assets) The key inputs market price per
square meter of comparable The higher future construction cost to
properties and future construction completion, the lower fair value.
cost to completion.
BERATEFARRER &E - BZR 5 A& L8 BYRATEMR ATVELR-
SREE(TREKEE) —433,285
AELBNEGTHATERARET ARTIRLERAES ATEME-
BRARTIBERR
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HEZZT—XFNA=1H1E/NMEA For the six months ended 30 September 2016

25. FAIR VALUE MEASUREMENTS OF 5. EMITEMNAFETE (&)
FINANCIAL INSTRUMENTS (Continued)
Reconciliation of Level 3 fair value B AT EFTEZHE
measurements

Financial assets

designated
as at FVTPL
HK$'000
R A TEN A
BREZeMEE
FAET
As at 1 April 2016 RZZE—RFMA—H -
Recognised in profit or loss MR8 R (261,246)
Purchases BB 664,118
Changes in unrealised gain for the period RBERARFAMBEERRZ
included in profit or loss for assets held By AR IR s &
at the end of the period 37,643
Exchange realignment ME 5, 38 B (7,230)
As at 30 September 2016 RZZE—R"ENA=1+H 433,285
Fair value of the Group’s financial assets and AEBRUKREMHEERAFE
financial liabilities that are not measured at FENEREERSREEND
fair value on a recurring basis FE
The Directors consider that the carrying amounts of other EERA RATRBESRGEERTNEHA
financial assets and financial liabilities recorded at amortised cost A MR MR AR SRR AR 2 HAtb
recognised in the condensed consolidated financial statements TREENSRBEZREEREL QA FER
approximate their fair values using discounted cashflow valuation He
technique.
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HEZT—XFNA=1HI1E/MEA For the six months ended 30 September 2016

26. CAPITAL COMMITMENTS 26. EAKIE
30 September 31 March
2016 2016
HK$'000 HK$'000
(unaudited) (audited)
—E-XRF —E—RF
hBE=1+H =A=+—H
FET FHET
(REGEXK) (&)
Capital expenditure in respect of BHEEATNERRNERHES
potential acquisition contracted for but not  BfISIRE B 2 BEUKE -
provided in the condensed consolidated BEAREZ (iE16)
financial statements (Note 16) 1,140,189 46,000
Capital expenditure in respect of possible BHEEATNERRNERES
share subscription contracted for but not W mKRBE ARG
provided in the condensed consolidated RiE 2 BEAR X (FiFE)
financial statements (Note) 592,000 -
Capital expenditure in respect of BHECANEARRERES
potential capital contribution to B 78 S 2k B 2 Tr) — PR B 2
an associate contracted for but not NAEBEITEZEARAXL
provided in condensed consolidated (PFEE12)
financial statements (Note 12) 9,307 -

Note: On 18 July 2016, the Company entered into an agreement with
Hua Lien International (Holding) Company Limited (“Hua Lien”),
pursuant to which the Company conditionally agreed to subscribe
a total of 3,700,000,000 shares in Hua Lien at the subscription
price of HK$0.16 per share. The consideration of approximately
HK$592,000,000 will be settled in cash by the way of the loan
borrowed from the ultimate holding company.

Details of the above are set out in the joint announcement of the
Company and Hua Lien dated 21 July 2016.
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=1H1E/NMEA For the six months ended 30 September 2016

27. OPERATING LEASES COMMITMENTS
The Group as lessee
At the end of the reporting period, the Group had commitments

for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

27. RREHYAE
NEBEREAA

RBEMR AEEREBER THIMEIE 2
TR E AT A R K KEH S FOK

=

30 September 31 March

2016 2016

HK$’000 HK$'000

(unaudited) (audited)

—B-XE —E-RE

hA=+8 ZA=+—8

FTHET FET

(REEZ) (g&ER)

Within one year —FR 25,080 17,804
In the second to fifth years inclusive FEFRAF (BREEEWT) 38,880 44,370
63,960 62,174

Operating lease payments represent rentals payable by the
Group for certain of its office premises. Leases for properties are
negotiated for a term ranging from three to five years with fixed
rentals.

BERNNTREAEERESETRAENE
ENzEE MEHOLEFRRFHNF=
FERF HEEE-

AMERERDIF « —T—XFhHiRsE 41



BE kT
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HEZT—XFNA=1HI1E/MEA For the six months ended 30 September 2016

28. RELATED PARTY DISCLOSURES

Apart from details of the balances with related parties disclosed in
the condensed consolidated statements of financial position and
other details disclosed elsewhere in the condensed consolidated
financial statements, the Group has entered into the following
significant transactions with related parties during the six months
ended 30 September 2016:

(a) Transactions with related parties

BHEALHE

BrfGBAGR A B ISAR R R AT IR R 2 BARAE A+
ZHEBZHFBRERLEE M REEMELS
Frig s BB REBEEZT— X Fh
A= +EJJ:/\1I)EJ REEHEREEA LI
IATERRS

(a) BEALXRZ

Six months ended 30 September
BERA=+tHLEXER

2016 2015
HK$"000 HK$'000
(unaudited) (unaudited)
—E-RE —FhF
FERT FET
(REEXK) (REEEZ)
Rental expenses paid to XHT-—HBEEAFZ
a related company (Note i) e d (M) - 65
Rental and administrative expenses YTRT—HBEERRZ
paid to a related company (Note i) e RITHB S H (ki) = 220
Interest expense on loan from ultimate KB &EERDF 2
holding company (Note iii) BERzMEZ L (M &Eii) 26,310 -
Notes: B EE

(i)  Rental expenses paid to a related company during the six
months ended 30 September 2015, in which Mr. Mung Kin
Keung and Mr. Mung Bun Man, Alan who resigned 18 June
2015 and 30 June 2015, respectively, are common directors,
were made according to the terms of the lease agreement.

(i) Rental and administrative expenses paid to a related company
during the six months ended 30 September 2015, in which
Mr. Hu Yebi who resigned on 28 October 2016 as a common
executive director, were made according to the terms of the

lease agreement.

(iii)  Interest expenses were charged on loans from ultimate holding
company. Details of the terms are set out in Note 23.
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HEZZT—XFNA=1H1E/NMEA For the six months ended 30 September 2016

28. RELATED PARTY DISCLOSURES (continued) 28. BAE AT IRE (&)
(b) Compensation of key management (b) TEEBAB ZH M
personnel
The remuneration of the Directors and other key EENEMFEETEABREE=ZT
management personnel during the six months ended 30 —ANERZE-—RAFNLA=ZTHILEAE
September 2016 and 2015 is as follows: R2Z %M T

Six months ended 30 September
BEAB=+HLEXMEA

2016 2015

HK$°000 HK$'000

(unaudited) (unaudited)

—E—XRE —T—RF

FERT FAET

(REEZ) (REgEEZ)

Short term employee benefits EHEERT 5,759 461

Contribution of retirement RRAE T ET B3R

benefit scheme 41 15

5,800 476

The remuneration of the Directors and other key EERNEMETEERABZHM OB HME
management personnel is determined by the remuneration EEREEMARBREMSBEMETE -

committee having regard to the performance of individuals
and market trends.

29. EVENTS AFTER THE REPORTING PERIOD 29. HEHREE
(a) Acquisition of Hui Kai Holdings and its (a) WBESEZERREKB QTR

subsidiaries
On 14 October 2016, the Group served a written notice to RZZE—R"FT+ATHNAB AEBERE
Hui Kai Holdings to exercise the call option (details disclosed FUEARE H — O ERBHATEREH
in Note 16(a)) to acquire the entire equity interest of Hui Kai E(GEBRMEE16(a) AR EE ) LA UL BB E
Holdings. On 24 October 2016, the Group has settled the giER s 2 RE- R — R F+A
remaining consideration and completed the acquisition. The —+HA AEBEEENBRTRERT
Company is in progress of assessing the financial impact of BT o AN &) IF 1 5T A 52 M 2 BE 7%
the acquisition. 2
Details are set out in the Company’s announcement dated HIBERARRIBHAZT—XRETA
16 October 2016. TREZREAR.
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HEZZT—"FNA=1HIE/XEA For the six months ended 30 September 2016

29. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(b)

(c)

(d)

Proposed rights issue

On 2 September 2016, the Company proposed to raise
approximately HK$3,002 million by way of the rights issue,
pursuant to which the Company has conditionally agreed to
allot and issue 3,002,184,872 rights shares (“Rights Share”)
at the subscription price of HK$1.00 per Rights Share on the
basis of two Rights Shares for every one existing ordinary
share of the Company held on 21 October 2016. On 11
October 2016, the shareholders of the Company passed the
resolution of the proposed rights issue.

Details of the above are set out in the Company’s
announcements dated 2 September 2016 and 11 October
2016, the subscription of right shares has been completed
on 18 November 2016.

Acquisition of RCBG and MRB Group

On 3 November 2016, the shareholders of the Company
passed the resolution of the acquisition of the entire
equity interest of RCBG and MRB Group and accepting the
assignment of the shareholders’ loans of the RCBG and MRB
Group. On 4 November 2016, the Group has settled the
remaining consideration and completed the acquisitions.

Details of the above are set out in the Company’s
announcement dated 3 November 2016.

Resignation and appointment of executive
directors

On 28 October 2016, Mr. Hu Yebi has resigned from his
office as an executive director of the Company and on the
same date, Mr. Ye Fei, has been appointed as an executive
director of the Company.

Details of the above are set out in the Company’s
announcement dated 28 October 2016.
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(b)

(c)

(d)
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Notes to the Condensed Consolidated Financial Statements

HE—T—

NENA =1 A 1E71E A For the six months ended 30 September 2016

29. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(e)

(f)

Acquisition of distressed assets

On 19 November 2016, the Group won a bid for the
distressed assets through auction comprised a 10-storey
hotel property in Hangzhou of the PRC, with a consideration
of RMB1,120,000,000 (equivalent to HK$1,265,600,000).
The Company has obtained the shareholders’ approval in
relation to this acquisition. Subsequent to the reporting
period, a deposit of RMB400,000,000 (equivalent to
HK$448,420,000) has been paid by the Group.

Details of the above are set out in the Company's
announcement dated 21 November 2016.

Acquisition of Leon Property Limited

On 24 November 2016, Wide Flourish Investments
Limited ("Wide Flourish”), an indirect wholly-owned
subsidiary of the Company entered into the sale and
purchase agreement with Leon Property Holdings Limited,
pursuant to which Wide Flourish has conditionally agreed
to purchase the entire equity interest of Leon Property
Limited and repaid the shareholder’s loan of Leon Property
Limited. The principal asset of Leon Property Limited is a
property located in Hammersmith, the West of London,
which is being valued at GBP103,500,000 (equivalent to
approximately HK$1,035 million). The property is currently
financed by a mortgage loan of Leon Property Limited of
approximately GBP60,000,000 (equivalent to approximately
HK$600,000,000). The aggregate consideration is estimated
to be GBP45,100,000 (equivalent to approximately
HK$451,000,000) and a refundable deposit amounting to
GBP5,000,000 (equivalent to approximately HK$50,000,000)
has been paid by the Group.

Details of this proposed acquisition are set out in the
Company’s announcement dated 25 November 2016.

30. COMPARATIVE FIGURES

Certain comparative figures have been reclassified in the

condensed consolidated financial statements so as to conform

with the current period’s presentation.

29. REHEREE (&)

(e) WEBEFAREE

(f)

RZE—-—RE+—A+NAHE X%
EFEBEEg R EMRFRERMNZ
10EBREMEZTREE REA
AR #1,120,000,0007T (HEZE R
1,265,600,000/8 7T ) ° N2 BB BLaz
BESRKRRIE - RBERE AEHE
2 3 A R #400,000,0007T (#85 R%
448,420,000/ 70) MiE & -

FRESHRART BRI
+t—A-t-RzAtR-

i % Leon Property Limited

RZE—RF+—AZ+WEA &AQH
2HE2ENBRARERIEEARA
7] ([JE# ) BLeon Property Holdings
Limitedd] 7 E E i - UL BEE A
16 {4 7] & }% & Leon Property LimitedZ
2 EP A% # & {838 Leon Property Limited
Z R E 7 > Leon Property Limited
PEEBEERNNBRARLERE R
Hr (Hammersmith ) f€{8103,500,000
FE (FAE R #491,035,000,0007% 7T)
2 WD EE o R E BRI PALeon Property
Limited Z #% 18 B 5 4960,000,000% £
(#% 7 #9600,000,0007% 7o) IR L &
&R 52 #AEER45,100,0005
£ (F5 7 49451,000,000870) * K E
H AN £ B 32 1 AT 3R 8 5] £5,000,000 3
& (M7 4950,000,000/5 7T ) °

B HERNAA TR AS
T-XET-A-TRAZAER-

30. L R EF

BRGAMBERRPETLERBEFCEN D
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Management Discussion and Analysis

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed in the extraordinary general
meeting held on 8 July 2016, the English name of the Company was
changed from “Bestway International Holdings Limited” to “Tai United
Holdings Limited” and a new Chinese name "A F11Z Hxﬁﬁﬁ T" was
in place of the existing Chinese name "5 & B B35 f% & R A

CAPITAL STRUCTURE

During the six months ended 30 September 2016, no material
fluctuation was noted on the Company's overall capital structure.

GROUP RESULTS

The Group's revenue for the six months ended 30 September 2016
was approximately HK$2,617 million which was mainly contributed by
the business of commodities trading and distressed assets investment.
The net loss for the period was mainly due to (i) increase in finance
costs of approximately HK$33 million; (i) increase in exchange loss
arising from the depreciation of Renminbi of approximately HK$25
million; (iii) increase in employee benefits expenses of approximately
HK$19 million and the other operating expenses of approximately
HK$36 million which were incurred by the rapid business development
during the period. The loss attributable to the owners of the Company
for the six months ended 30 September 2016 was HK$106 million (six
months ended 30 September 2015: HK$3.8 million. The basic loss per
share for the six months ended 30 September 2016 were HK7.26 cents
(six months ended 30 September 2015: HK0.30 cents).

BUSINESS REVIEW AND OUTLOOK
Commodities and securities trading

The Company commenced the commodities trading business in late
2015, with a trading portfolio including but not limited to petroleum,
crude oil, and precious metals such as copper, nickel and aluminum.
For the six months ended 30 September 2016, the total transaction
amount of the commodities trading completed by the Group is
approximately HK$2,590 million and the average transaction amount
of each trade was approximately HK$81 million.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK (continued)
Commodities and securities trading (Continued)

In view of the leading position and prosperity of Hong Kong and the
PRC stock markets, the Company commenced the securities trading
business in early 2016. It targets to carry out investments in quality or
blue-chip stocks with large market capitalization and stable dividend
income on the Hong Kong Stock Exchange, Shanghai Stock Exchange
or Shenzhen Stock Exchange with an investment objective to seize
capital gain and dividend income. As at 30 September 2016, the
financial assets classified as held-for-trading investments of the Group
amounted to approximately HK$1,084 million.

Distressed assets investment

The Group actively bids for acquisition of distressed bank loan portfolio
with quality property collaterals through public tenders in the PRC,
with a view to realising the potential upside of the underlying collateral
assets. As at 30 September 2016, the fair value of the distressed loan
investment portfolios held by the Group amounted to approximately
HK$433 million. The underlying collateral assets includes residential,
industrial and commercial buildings and land use rights located in PRC
as collaterals.

Mining of tungsten in Mongolia

The directors are actively exploring the optimal way to commence the
production of the mines. The directors expect that the exploitation of
the mines will take place no later than the end of 2018.

Sales of Medical equipment and other general
goods

The medical equipment and other general goods trading sector picks
up steadily since commencement of business in November 2014. For
the six months ended 30 September 2016, revenue generated from the
trading of medical equipment and other general goods amounted to
approximately HK$12.1 million, increasing from approximately HK$9.8
million for the six month ended 30 September 2015.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK (continued)
Acquisition of Financial services business

In January 2016, the Company entered into an agreement to acquire
the entire equity interest in (i) Hui Kai Futures, which is principally
engaged in trading and brokerage of futures contracts with type
2 licence under the SFO; (ii) Hui Kai Asset Management, which is
principally engaged in asset management with type 9 licence under
the SFO; and (iii) Easy Winning, which is principally engaged in money
lending business, for an aggregate consideration of up to HK$56
million. The Company was also granted an option to further acquire
the entire equity interest in Hui Kai Holdings Limited, through Hui Kai
Securities which is principally engaged in brokerage of securities and
margin financing with type 1 licence under the SFO for a consideration
up to HK$120 million.

On 24 October 2016, the Group has exercised the option and settled
the remaining consideration and completed the acquisition. The Group
preliminarily plan to utilise the business operations as the financial
services platform to carry out investment and assets management
businesses in the future.

Hua Lien Acquisition

As disclosed in the joint announcement of the Company and Hua Lien
dated 21 July 2016, the Company had entered into an agreement
with Hua Lien to subscribe for a total of 3,700,000,000 shares in
Hua Lien (representing approximately 55.3% of the enlarged issued
share capital of Hua Lien upon issue of the subscription shares to the
Company and the issue of an additional 800,000,000 placing shares to
independent third parties therewith simultaneously) at the subscription
price of HK$0.16 per share in Hua Lien for a total subscription monies
of approximately HK$592 million. It was further announced by the
Company on the date of this report that the Company is in negotiation
with the parties to the Subscription Agreement to amend certain terms
of the Subscription Agreement. The negotiation is still on-going as
at the date of this report. Shareholders and potential investors are
referred to the separate announcement of the Company of even date
for update of the transaction.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK (continued)
Outlook

Looking forward, China’'s economy is facing challenges with
opportunities ahead. It has been the strategy of the Group from time
to time to review the existing business portfolio and explores new
potential projects in order to provide new and sustainable drivers for
the Group’s overall performance.

As disclosed in the Business Update Announcement dated 26 October
2016, the Company intended to develop property investment business
by establishing a portfolio of quality commercial (including hospitality)
and residential properties located in the major cities of the United
Kingdom and other countries. On 4 November 2016, the Group
successfully acquired the freehold property known as 6-9 Buckingham
Gate, London with consideration of approximately HK$1,156 million.

On 24 November 2016, the Group has conditionally agreed to
purchase the entire equity interest in Leon Property Limited. The
principal asset is property located in Hammersmith, the West of
London, which is being valued at GBP103.5 million (equivalent
to HK$1,035 million). The property is currently financed by a
mortgage loan of Leon Property Limited of approximately GBP60
million (equivalent to approximately HK$600 million). The aggregate
consideration is estimated to be GBP45.1 million (equivalent
to approximately HK$451 million). The Board believes that the
Acquisitions would further enhance the Group’s portfolio of
investment property and generate a steady and promising rental
income to the Group.

Also, as disclosed in the announcement of the Company dated 21
November 2016, the Group has won a bid for distressed assets at a
consideration of RMB1,120 million (equivalent to HK$1,265.6 million),
the distressed asset is a hotel facility located at No. 555 Fengqi Road,
Hangzhou City, Zhejiang Province, the PRC and is commonly known as
“Wyndham Grand Plaza Royale Hangzhou". It is accredited as a five-
star hotel by the China National Tourism Administration. The directors
believe that the distressed asset, after the alteration and redecoration,
will be well equipped for realising the potential upsides of the
investment.

The Board believes that the entering into of these agreements
of acquiring properties has a very good prospect and benefit to
the Shareholders by providing steady rental income and potential
appreciation opportunities.
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue and other income

The Group recorded revenue for the period of HK$2,617 million, which
was a significant increase when comparing with the same period of
previous year. This was mainly due to the Group has started a series
of new businesses since December 2015. The incorporation of new
businesses has further strengthened the business base and enriched
the business model of the Group. Although the overall result is
negative in the period, the board has confidence that the reorganised
business structure will be an advantage to the Group to have rapid and
smooth business development in long run.

Other gain and losses

During the period, the Group has recorded an exchange loss
of approximately HK$25 million, which was mainly due to the
depreciation of Renminbi. Our management will continue to monitor
the foreign exchange exposure and will consider effective tools to
hedge the foreign currency risk when necessary.

Employee benefits expenses

Employee benefits expenses of the Group amounted to approximately
HK$21 million, the amount for the same period of previous year was
HK$2 million. Such increase was mainly attributable to the expansion
in number of headcount in order to cope with new businesses
development.

Other operating expenses

Other operating expenses were HK$41 million, which increased by
HK$35.7 million compared to previous period. The increase in other
operating expenses was mainly due to the increase in rental expenses
of HK$13.1 million and legal and professional fee of approximately
HK$4.6 million.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group's financial statements are denominated in Hong Kong dollar
("HKD"). The Group conducts its business transactions mainly in HKD,
United States dollar (“USD”) and Renminbi. As the HKD is pegged
with the USD, there is no material exchange risk in this respect. To
manage the fluctuation of the Renminbi exchange rate, the Group has
successfully generated revenue in Mainland China to hedge Renminbi
receipts and payments on an ongoing basis. All of the Group's loan
facilities have been denominated in HKD or USD.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period of the Group as at 30
September 2016 are set out in note 29 to this report.

CAPITAL COMMITMENTS

Details of capital commitments of the Group as at 30 September 2016
are set out in note 26 to this report.

CURRENT AND GEARING RATIOS

As at 30 September 2016, the Group’s bank balances and cash
amounted to approximately HK$2,277.4 million (as at 31 March
2016: HK$522.6 million). The Group’s net assets value amounted to
approximately HK$751.3 million (as at 31 March 2016: HK$857.9
million) with total assets approximately HK$5,393.1 million (as at 31
March 2016: HK$1,887 million). Net current assets were approximately
HK$186 million (as at 31 March 2016: HK$474.3 million).

The current ratio was 1.04 times (as at 31 March 2016: 1.51 times)
and gearing ratio was 0.64 times (as at 31 March 2016: 0.32)
represented on the basis of net debt divided by the total equity plus
net debt. Net debt is calculated as the sum of the borrowings loan
notes and loan from ultimate holding company less cash and cash
equivalents.

CHARGES ON GROUP’S ASSETS

As at 30 September 2016, according to the settlement arrangement
with certain trade payables in relation to purchase of metal-related
products, the Group had placed deposits amounting to HK$474.7
million (31 March 2016: Nil) into a restricted bank account of the
Group which carried interest rate ranging from 1.74% to 1.88% per
annum.
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Management Discussion and Analysis

CHARGES ON GROUP’S ASSETS (Continued)

As at 30 September 2016, the margin financing was arranged with
securities brokers which are independent third parties and secured by
held-for-trading investments of the Group amounting to approximately
HK$1,059 million (31 March 2016: HK$150.9 million), carried interest
ranging from 4.0% to 6.7% (31 March 2016: 5.0% to 6.0%) per
annum and repayable on demand.

As at 30 September 2016, the vendor financing loan was arranged in
relation to the purchase of distressed debt assets and secured by the
respective distressed debt assets amounting to 211.2 million (31 March
2016: Nil), carried interest at 10.5% per annum and repayable within
one year.

On 28 September 2016,
warrant subscription agreement, the Group pledged all the shares of
two wholly-owned subsidiaries, Best Future Investments Limited and
Hongrong Financial Holding (Shenzhen) Co., Ltd to a security agent,
Songhua Investment Holding Limited who held securities on behalf of
the investors who subscribed loan notes of approximately HK$1,395

in accordance with the loan notes and

million (details of the loan notes are set out in note 16). The collaterals
will be discharged when the net assets value of the Tai United
exceeding HK$3 billion with debt ratio not exceeding 200%.

CONTINGENT LIABILITIES

As at 30 September 2016, the Group did not have significant
contingent liabilities (31 March 2016: Nil).

EMPLOYEE INFORMATION

As at 30 September 2016, the Group had approximately 50 full time
managerial, administrative employees. The Group affords competitive
remuneration packages to its employees based on prevailing and
industry practice. Compensation policies are reviewed regularly and are
designed to reward and motivate productivity and performance.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2016 (six months ended 30
September 2015: Nil).
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Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2016, the interests and short positions of the
directors and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which (a) were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (”Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, to be notified to the Company and the Stock Exchange,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), were as follows:

Long positions in shares of the Company

ESRERO HEAROREZE
#wRKRE

R-ZB-RENLA=+TH ARABEFREET
BABEARRARSEMAREAE (HESLKHE
Pl ([R5 R E HP]) EXVEEZ B E) 1 B
0 R HES T HEE QREE 5 LR K
BIZEXVERET7 R 8D & - AAME AR A R & B
ERFAARRE ([BRM])WERIARE (2
BREREEZ RAE GO ZERERT B
WRIEEBNRRIAR)  h(O)REESF R H
BIRGIE 35216 R TE - BYI ARG P8 & & e fit
NFRe s S FOA R (OR BB &S L
MR (T EmRA AN ETHITAESE
TEFRHHRESTA BANE AR F KB H
MR R MOAR - HEHIT

RAEAXFARGBZHER

Percentage
of the issued

Number of share capital

shares held in the Company

HARATF

ERITREAZ

Name of Director EEHR FERHBER Aok

Liu Hua M 50,000,000 3.33%
(Note 1)
(KEsE1)

Sang Kanggiao ZFB 580,000 0.04%
(Note 2)
(Mi5E2)

Note:

1. Dr. Liu Hua is an executive director of the Company.

2. Mr. Sang Kanggiao is a legal representative and director of a PRC non
wholly owned subsidiary.

GEE

1. VEBLRARBZHTES-

2. REBRERTHRIIZEMBRARZIEERRR
B%-

AMERERDIT « —FT—XFhHips 53



Hitv & #

Other Information

Save as disclosed above, as at 30 September 2016, none of the
directors nor the chief executives of the Company had or was deemed
to have any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c)
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2016, the following the shareholders have
interests of 5% or more of the issued share capital of the Company
were recorded in the register of interests required to be kept by the

Company pursuant to Section 336 of the SFO:

Long position of substantial shareholders in the
shares of the Company

B EXPIREEIN RZB—RFAA=THE &
ARREERTBITHABHMERARRHEAEM
MHEOAE (RES RAEGROIEXVE 2 HRE)
Betn - AR HES T HEA KRR ERB MR
(RBEES R AEEDIEXVEEET R FE8D 2 A H
EARBRBMIAOEZIRE (BEEEFRE
FEHLHERIINZERERI A EEREE
WREmIORR)  HORIERE 7 M B &HI 5352
AR TE - B AZIEDI A 2 B A FTRE S A
BB  FH(ORE LM RRAEN EHETT
AEFETERRXHZEETA BHNEARA
Ko Bt 2 PR 2 SRR

FERRRAEAQXTARDRAEBERD
MERR AR

RZZE—RNFENLA=TH EBEARAREES
REE GO EI6RFENERECMIH  #E
RRAFEEITERAS%E A LA IR & B3,
I

FTERRREAQARD2HFR

Number % of issued
of ordinary ordinary
Name of Shareholders Capacity shares held shares capital
HE®T
A ZERRA
BRREB B 54 ZERYE BAt
Tai He Financial Group Limited Beneficial Owner 871,643,074 58.07%
(Note 1)
AME R EEFRAA EnEa A (MH5E1)
Mr. Chua Hwa Por Interest of Controlled 871,643,074 58.07%
Corporation (Note 1)
BN S A REHDEE 2 % (BFEET)
Note: BT -

1. As at 30 September 2016, 871,643,074 Shares are held under the name
of Tai He Financial Group Limited, which is a company incorporated under
the laws of the Cayman Islands and wholly owned by Mr. Chua Hwa Por.
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Other Information

Save as disclosed above, as far as the Directors are aware, as at 30
September 2016, no other person had an interest or short position
in the Company’s shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

During the six months ended 30 September 2016, the Board has
adopted and complied with the code provisions of Corporate
Governance Code and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules (the "CG Code"”) in so far they are
applicable except for the following deviation:

CG Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term subject to re-election. Independent
non-executive directors of the Company are not appointed for a
specific term. However, all directors of the Company are subject to
retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the Bye-laws of the Company.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code of Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as its own code of directors. Upon enquiry by
the Company, all directors have confirmed that they have complied
with the required standards set out in the Model Code throughout the
six months ended 30 September 2016.
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Other Information

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the CG
Codes for the purposes of reviewing the Group’s financial reporting
process and internal controls. The Audit Committee comprises all
the three independent non-executive directors. The members of the
Audit Committee (Ms. Liu Yan, Mr. Mao Kangfu and Dr. Gao Bin) have
reviewed the unaudited financial statements of the Group for the six
months ended 30 September 2016 and are of the opinion that such
statements comply the applicable accounting standards and the Listing
Rules and that adequate disclosures have been made.

APPRECIATION

We take this opportunity to express our gratitude to the shareholders
of the Company for their continued support and our directors and our
staffs for their contribution to the Company.

On behalf of the Board
Tai United Holdings Limited
Meng Zhaoyi

Chairman and chief executive officer

Hong Kong, 30 November 2016

Tai United Holdings Limited e Interim Report 2016

BEREREE

ARAEEREXEATANREKRLEZEREB
T ([BRZEE]) URHIAEEZPBERER
FRAMES -ERZBEemeE (=8)BIUF
HTERAK -BERZBENE (2%at BR
REERBEBL) EEHAKREEE_T—X
FAA=ZTALERNEAREEZOPBRE A
REBRRRNEERAGTENREMRA B
BEfEREREE-

&

EEEHEARARRETF X HAREERET
BARBMEL 2 BERURKRA E -

KREFES
AMERBERDF
FIERTTHARE,
HZRRE

& —F-~F+—A=tA



	封面
	目錄
	公司資料
	簡明綜合損益及其他全面收入表
	簡明綜合財務狀況報表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	管理層討論及分析
	其他資料


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


