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LCD OEM AGREEMENT WITH PHILIPS

The Company and Philips have agreed to renew an existing OEM agreement to incorporate
new terms pursuant to which a subsidiary of the Company will manufacture LCD TVs under
OEM agreement for Philips. This represents a significant breakthrough in the Company’s
efforts to become a world leader in the LCD TV business.

TCL Multimedia Technology Holdings Limited (the “Company”) is a leading global TV company
offering a diversified line of TV products in major markets. The Company has established global
leadership especially in CRT TV products. In line with worldwide market trends and rising
demand for flat-screen products such as LCD TVs, the Company is shifting resources and aiming
to become a world leader in the flat-screen market space.

TCL OEM Sales Limited (“TCL OEM”), an indirect subsidiary of the Company, and Royal
Philips Electronics (“Philips”) have had an OEM agreement in place for over three years under
which TCL OEM is a major supplier  to Phil ips for CRT TVs. In accordance with both
companies’ strategies, TCL OEM and Philips have recently agreed to expand this agreement to
incorporate new terms under which the Company will become a major supplier to Philips for
LCD TVs.

The said agreement represents a major increase in the Company’s LCD TV OEM business and
is therefore a significant breakthrough for the Company in its LCD-based business. The
agreement will boost the Company’s efficiencies of scale and competitiveness in key areas such
as sourcing, research and development, supply chain management, and manufacturing. Moreover,
the agreement will further strengthen and deepen the strategic relationship between the Company
and Philips.
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