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For this year, the Group’s turnover and net profit from ordinary activities

attributable to shareholders both reached record high at HK$3,093 million

and HK$302 million respectively. Compared to HK$2,725 million and

HK$191 million of last year, the increases were 13% and 58%. The Board

recommends a final dividend of HK6.0 cents (last year: HK3.0 cents) per

share. Including interim dividend, total dividend per share will be HK9.0

cents, an increase of 80% over last year’s HK5.0 cents.

The recovery of the Asian economies was a major contributor to the

improvement of our results, and our retail business benefited especially

prominently. Apart from good business results, the financial position of the

Group remained strong. Total liabilities to equity ratio, bank borrowings to

equity ratio, receivables turnover on sales period and inventory turnover on

sales period were all at a healthy level. At the end of this financial year, the

Group’s cash and bank balances minus total bank borrowings were about

HK$120 million.

Steady growth was recorded for the production and sales of knitted fabric

business, with the US remaining our major market. Due to the Asia economic

recovery, the proportion of sales to this area had gone up. In view of the

favourable market conditions, capital expenditure had been increased

gradually. We expect the expanded productivity would be able to cope

with the growth in business next year.

The retail business in China grew rapidly. At the end of this fiscal year,

there were about 400 shops. Besides Baleno our major brandname, we

had launched other brandnames such as Bambini, Samuel & Kevin and IP

Zone to target different types of customers. We believe that this will provide

greater flexibility for our long term development in the huge China market.

With China being the main focus of our retail business, this year we also

worked at developing the Hong Kong and Taiwan markets. The number of

shops in these two cities are expected to grow quickly.
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In the midst of the economic turmoil last year, we adopted a cautious business

policy in order to consolidate our financial strength. This year, with market

conditions improving and backed by our strong finances, the Group had

expanded its businesses more aggressively. With increased productivity of

the fabric plants and the fast expansion of the retail network, we are optimistic

about the results of the coming year. The entry of China into the World

Trade Organization is anticipated to provide business opportunities, the

Group is earnestly looking into all possibilities in this regard.

This year the Group celebrated its 25th anniversary. It has been due to the

devotedness of our colleagues, great support of our business partners and

shareholders that the Group has been able to grow continuously. I would

like to thank you all on behalf of the board.

Poon Bun Chak

Chairman

Hong Kong, 22 August 2000
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