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Financial Information B1#E &%

The Board of Directors of Texwinca Holdings EXEEBEAERAT ([AQF]) 2
Limited (the “Company”) has pleasure in presenting ZE2ZERAEM A2 A REHE L
the unaudited consolidated results of the Company & ([(AEE])BEE-ZEZENAH
and its subsidiaries (the “Group”) for the six months =+ HIEABEB 2 A REXZGESE
Bt PHIEBCHAARAERXREZES
SEH-

ended 30 September 2006. The interim results have
been reviewed by the Company’s audit committee.

Condensed Consolidated Income Statement

BHASEFER
Six months ended
30 September
BEARBA=+HLEAER
2006 2005
(Unaudited) (Unaudited)
(REEZ) (REERZ)
Notes HK$’000 HK$ 000
it £ EBETTT BETT
REVENUE KA 4 3,995,558 3,751,305
Cost of sales HERR (2,792,462) (2,613,560)
Gross profit EF 1,203,096 1,137,745
Other income and gains Hitp A K K s 5 52,064 39,891
Selling and distribution costs HERDHER (721,152) (707,953)
Administrative expenses THEHR (250,328) (251,221)
Other operating (expenses)/ Hth&E (BH)/
income, net WA FEE (4,791) 3,390
Finance costs B 15 & A (28,086) (9,679)
Share of profit of an associate, FE 46 Bt 8 A B A
net of tax PRBi%FHE 24,066 24,550
PROFIT BEFORE TAX % Bt A i F 6 274,869 236,723
Tax B8 z (39,574) (32,698)
PROFIT FOR THE PERIOD A8 i 7 235,295 204,025
Attributable to: BE:
Equity holders of the parent NEEEAE 275,191 250,142
Minority interests DERRER (39,896) (46,117)
235,295 204,025
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Condensed Consolidated Income Statement (continued)

BHAZSFEET &)

Six months ended
30 September
BEARA=+BHLREA
2006 2005
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$’000 HK$ 000
fft £ EE T BEFT
Proposed interim dividend BRIKFERE 159,155 145,886
Proposed interim dividend BKERTHRE
per share (HK cents) (BEAL) 12.0 11.0
Earnings per share attributable FERARER
to ordinary equity holders BafiEE8R
of the parent (HK cents) BRI (GBEAL) 8
Basic B-WN 20.7 18.9
Diluted MEz 20.7 18.8
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Condensed Consolidated Balance Sheet

HHHSEEEERR
At 30 At 31
September March
2006 2006
—BERE —EERE
ARB=+B =B=+-—H
(Unaudited) (Audited)
(REER) (REZ)
Notes HK$’000 HK$ 000
&t EBETFIT EBEF T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME-BEREZE 9 2,184,542 1,936,397
Investment properties REMX 66,822 66,822
Prepaid land lease payments BT EER 24,954 25,175
Construction in progress EEIR 145,056 83,540
Trademarks [ 33,293 33,227
Interest in an associate REENR 2 fEm 181,319 157,253
Long term rental deposits REfEE®RE 81,027 107,763
Total non-current assets BERBEE 2,717,013 2,410,177
CURRENT ASSETS REBEE
Inventories 7E 1,091,714 1,298,085
Trade and bills receivable EURRZAREREE 10 877,211 879,700
Prepayments, deposits and BENRE TR
other receivables H {th FE AR 3K 412,240 415,150
Derivative financial assets TEEMEE 11,770 11,807
Cash and cash equivalents RekBREeEEBY 585,068 250,921
Total current assets HERBEE 2,978,003 2,855,663
CURRENT LIABILITIES mEER
Due to an associate A& A E 143,670 83,813
Trade and bills payable ERERRENEE 909,171 1,008,500
Other payables and accrued HtttEAERERR
liabilities EstEE 239,560 178,422
Derivative financial liabilities TTEERERS 4,200 2,852
Tax payable B8 182,901 156,627
Interest bearing bank borrowings [ff 4R 17T & 464,095 415,316
Dividend payable EBRERE 145,892 -
Total current liabilities BREBEE 2,089,489 1,845,530
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Condensed Consolidated Balance Sheet (continued)

BHGESEERBER (&)

At 30 At 31
September March
2006 2006
—BERE —EER
AWA=+H =ZA=+-—H
(Unaudited) (Audited)
(REER) (RE®X)
Notes HK$’000 HK$ 000
&t EBETIT BETF T
NET CURRENT ASSETS mEEEFH 888,514 1,010,133
TOTAL ASSETS LESS BEERRE
CURRENT LIABILITIES Bf 3,605,527 3,420,310
NON-CURRENT LIABILITIES ¥ ZEHERE
Interest bearing bank borrowings [f E R 1T E X 555,019 478,000
Provision for long service RER®EE
payments Bk 12(b) 8,932 8,773
Deferred tax EERIE 3,588 3,588
Total non-current liabilities BERBEE 567,539 490,361
Net assets FEE 3,037,988 2,929,949
EQUITY i
Equity attributable to equity BATEERMEH
holders of the parent FE 1 # 2%
Issued capital B2EITRA 66,314 66,314
Reserves E3ic] 2,792,987 2,659,595
Proposed interim/final dividlend  #JRFH/RKHRE 159,155 145,892
3,018,456 2,871,801
Minority Interests DY BERER 19,532 58,148
Total equity R 3,037,988 2,929,949
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Condensed Consolidated Cash Flow Statement

HAGERERE

Six months ended

30 September
BEAA=+HLEAEAR

2006 2005
(Unaudited) (Unaudited)
(REE®) (REEZ)
HK$’000 HK$ 000
EBETIT BEF T
NET CASH INFLOW FROM HEFMRRS
OPERATING ACTIVITIES MABHE 607,120 284,750
NET CASH OUTFLOW FROM #ZF#HH ¢
INVESTING ACTIVITIES W BE (340,774) (119,837)
NET CASH INFLOW/ A& EE
(OUTFLOW) FROM HERmAN
FINANCING ACTIVITIES (RH) ®8@E 97,735 (156,525)
NET INCREASE IN CASH AND HR&RIR&EEYZ
CASH EQUIVALENTS g 364,081 8,388
Cash and cash equivalents at HOzRERAE
beginning of period ZEWM 235,297 660,530
Foreign exchange adjustments HNIE B (14,310) (5,983)
CASH AND CASH RERZRE
EQUIVALENTS AT END OF k&
PERIOD ZEY 585,068 662,935
ANALYSIS OF BALANCES OF &R &
CASH AND CASH ZEVER
EQUIVALENTS oW
Cash and bank balances BeRRITERR 117,379 149,911
Non-pledged short term time RIIVB=M@A
deposits with original maturity A E H A
within three months when B 2 52 1
acquired EHMER 467,689 513,546
Bank overdrafts, unsecured RITES B|IKH — (522)
585,068 662,935
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Notes to the Condensed Consolidated Financial Statements

RS E M B R RM T

BASIS OF PREPARATION

The unaudited condensed interim financial
statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
condensed interim financial statements are the
same as those used in the Group’s annual
financial statements for the year ended 31
March 2006, except in relation to the following
new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations) that affect
the Group and are adopted for the first time

for the current period’s financial statements:

Amendment to HKAS 21 Net Investment in a

Foreign Operation

SREXFRA
AEERERAPHRMBRRTT
REEBEFTMASEMZE
Bt R ([HKAS]) #3455
(R BBRE I REBBESR
ZRRARRE (TBXAR]) (FE
Z b R B MY 8258 + N IRAR
#lo

FEEHBOR

TE 47 B4 1t oK 48 28 A% 15 88 P B B
BHREFEANEFBRANER
EREAEEBEZE_TZTAF
ZA=tT-HLEEEUERE
AN — B BRUTEERE
EREAMBBERKPEHRER
FAH9 37 I RIS BT 0 & B B IS 3R
# % 8| ([ HKFRSs]| ' th B &
HKASs M2 #) :

HKAS 21 B INER
CCHES) ZERE
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

2. PRINCIPAL ACCOUNTING POLICIES 2. FEGHEE (&)

(continued)

Amendment to HKAS 39  The Fair Value
Option

Amendments to HKAS 39  Financial Guarantee

and HKFRS 4 Contracts

HK(IFRIC)-Int 4 Determining whether
an Arrangement

contains a Lease

The adoption of the HKFRSs listed above does
not have any significant impact on the Group’s
unaudited condensed interim financial
statements for the six months ended 30
September 2006. For those new and revised
HKFRSs which have not yet been effective, the
Group is in the process of assessing their impact

on the Group’s results and financial position.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The judgements and estimates adopted in the
preparation of the unaudited condensed interim
financial statements are the same as those used
in the Group’s annual financial statements for

the year ended 31 March 2006.

HKAS 39 DREREE
(BFT &)

HKAS 39% BREREHN
HKFRS 4
(BFT &)

&8 (BB % BEr-EZH
BEREZEE) RBEE
Eﬁ%%ﬁ» *ﬂg

£ A E%| HKFRSs # A £ EH
EZEERFAA=ZFTHLER
18 B B R & E A 88 2 B A
BRRSEERANEE-NRERK
ZH R &IEFT WWHKFRSs » A&
BREFHHEAEEEER
BB R g

FEEHHE R

TEfmBE IR EEZ P E A
% 3R 7% BF £R A RO ) K% 4 5 B
AEEBE-ZTEARF=ZAZ=
T-BLEFEMBRREAN
—ﬁ°
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Notes to the Condensed Consolidated Financial Statements (conzinued)

ERAGEMBRRME &)

The Group’s operating businesses are structured
and managed separately, according to the
nature of their operations and the products and
services they provide. Each of the Group’s
business segments represents a strategic
business unit that offers products and services
which are subject to risks and returns that are
different from those of other business segments.
Summary details of the business segments are

as follows:

(a) the production, dyeing and sale of knitted

fabric and yarn segment;

(b) the casual apparel and accessory retailing

and distribution segment; and

(c) the “others” segment principally comprises
the provision of motor and generator repair
and maintenance services, and the

provision of franchise services.

Intersegment sales and transfers are transacted
with reference to the selling prices used for
sales made to third parties at the then

prevailing market prices.

4. SEGMENT INFORMATION 4. PHEEH
Segment information is presented on a primary PHEERDDEETEEK D EE
segment reporting basis, by business segment. ADEE®RAN-

REBEZEEXBIA D IRA
EBME EmERBEIBRE
B-5EB—EAXBIBEAKRZ
FMMEEB 2EMRREZRA
B Ol ¥R ER H b X HE A [E) - K o
BeRHERAMAMT:

() HBHRBY 2EHERE

58,

(b) ERRGHMWEBEERDED
B R

() [HM |7 BXTERE
AERBRERCEBRE
MAFFFEE RS-

ER D HEBACHEHERERRS
ZEBENZREFE=ZEZE
BmIZEREEe.
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

4. SEGMENT INFORMATION (continued) 4. PEEH (&)
The following table presents revenue and profit TRABEZENA=1+THLAHE
information for the Group’s business segments B REBEBIBEZ2WAREG
for the six months ended 30 September: MEHR:
Production,
dyeing and Casual apparel and
sale of knitted accessory retailing
fabric and yarn and distribution Others Eliminations Consolidated
HEHRRYZEHRES: ERRGHTERSH i Hé &8
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REBR) (REBH) (REER) (REBH) (REER) (REBHK) (REBR) (REBR) (REER)
HK$'000  HK$'o00 HK$'000  HKS0oo HK$'000  HKSoo0 HK$'000  HKS0oo HK$'000  HKS 000

ERTR  EETT ERFT BB BRI BT ERTR EEFn ERFR EETR

Segment revenue: AEUA:
Sales to external customers  EFEENEF 2,401,172 2,224,786 1,569,908 1,501,740 24,478 24,779 - - 3,995,558 3,751,305
Intersegment sales PEHZHE - - - - 652 1,126 (652) (1,126) - -
Other revenue At A 32,176 15,622 13,031 12,647 498 2,060 - (904) 45,705 29,425
Total ait 2,433,348 2240408 1,582,939 1514387 25,628 27,965 (652)  (2030) 4,041,263 3,780,730
Segment results SEEE 323,357 288379  (60,024)  (86,247) 6,212 7,550 2,085 1704 272,530 211,386
Interest income FEHA 6,359 10,466

Share of profit of an associate, EfiEE A REH

net of tax BH&EE 24,066 24,550
Finance costs HEER (28,086)  (9,679)
Profit before tax BRaEA 274,869 236,723
Tax K (39,574)  (32.698)
Profit for the period R4 235,295 204,025
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Notes to the Condensed Consolidated Financial Statements (conzinued)

EHHSZSMBHRIRMEE &)

5. OTHER INCOME AND GAINS

5. Rt A\ Rt

Six months ended

30 September
B8ENLA=+HL-<EAR

2006 2005

(Unaudited) (Unaudited)

(REBZ) KEER)

HK$’000 HKS 000

EEFIT BT T

Interest income FE U A 6,359 10,466

Gross rental income #wWHL WA 3,705 2,662

Net fair value gains on foreign SESTESE

exchange derivative financial TEQAREZF

instruments g 20,932 9,812

Sundry income Hibgr A 21,068 16,951

52,064 39,891
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

6. PROFIT BEFORE TAX 6. PBx%iw0i F
The Group’s profit before tax is arrived at after AEBZRHBEAGEFE MR/
charging/(crediting): (hn k) -

Six months ended
30 September
BEALA=+HLREA
2006 2005
(Unaudited) (Unaudited)
(REHERE) CREFR)
HK$’000 HK$ 000
EBETIT BT T

Depreciation meE 138,935 140,793
Amortisation of prepaid land A ETHmEER

lease payments 2 285 67
Provision for/(reversal of) EEEEHEHERAF

impairment of inventories FERIE/

included in cost of sales CRUE R E) 6,758 (10,294)

(Gain)/loss on disposal of items HEWE -HEK
of properties, plant and & EIE R

equipment (k=) EE (4,014) 1,876
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Notes to the Condensed Consolidated Financial Statements (conzinued)

EHHSZSMBHRIRMEE &)

7. TAX

practices in respect thereof.

Hong Kong profits tax has been provided at the
rate of 17.5% (six months ended 30 September
2005: 17.5%) on the estimated assessable
profits arising in Hong Kong during the period.
Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
countries in which the Group operates, based

on existing legislation, interpretations and

WIE

EBFESHERBARE BR
Wz bt R F B =R
175% (BEZ-_ZEZFRFNA=
+BIEANEB: 17.5%) BHE%E
BorEHEHMBEHNERANESH
B DRBASEEBRERE
BRzZREEE - RERER

BHEBRITHREE

Six months ended
30 September
BELA=+HLKEA
2006 2005
(Unaudited) (Unaudited)
(REEZ) CREFER)
HK$’000 HK$ 000
EETIT BT T

Hong Kong and the mainland BEERF
China taxes: R BERL IR
Current period provision NEREAE 39,574 32,355
Deferred tax charge ELEBIE o 343
Tax charge for the period AN ER R IE 39,574 32,698
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. REBASLEHEHEMEE

TO ORDINARY EQUITY HOLDERS OF ShEH
THE PARENT
(a) Basic earnings per share (a) BEXEREF
The calculation of basic earnings per share EXESRENTDRI QT

ERERMEERMGERE
i F JF RE 7B %5 275,191,000
T (BEZZEZERFNA=
the parent of HK$275,191,000 (six + A1 NMEB B

is based on the net profit for the period

attributable to ordinary equity holders of

months ended 30 September 2005: 250,142,00070) RN E
BITEBRRMD ZMEFE
#98(1,326,288,104 (B E =
EERFANA=ZTHLER
months ended 30 September 2005: A : 1,326,176,002) St & o

HK$250,142,000) and the weighted

average number of 1,326,288,104 (six

1,326,176,902) ordinary shares in issue

during the period.
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Notes to the Condensed Consolidated Financial Statements (conzinued)

EHHSZSMBHRIRMEE &)

8. EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF
THE PARENT (continued)

(b) Diluted earnings per share
The calculation of diluted earnings per

share is based on the followings:

EESATLERGHAE
Bk (&)

(b) BEEEREF
BMERSRANZFTEW
o

Six months ended

30 September
BEALA=+HLFEA

2006 2005
(Unaudited) (Unaudited)
(REEH) (REER)
HK$’000 HK$ 000
BB BEFTT
Net profit attributable to ordinary AEEREREE
equity holders of the parent, BaFFE
used in the basic earnings BRIESR
per share calculation ERER 275,191 250,142

Number of shares

k& 8B

Weighted average number of

AR EEREBRET

shares in issue during the ZHRERTRND
period used in the basic MY
earnings per share calculation K&

Effect of dilution — Weighted MEsFE METY
average number of ordinary EBRRE:
shares: Share options BRE

1,326,288,104 1,326,176,902

44,588 6,813,936

Weighted average number of shares AR E#EAEBREF

in issue during the period used ZBRERITRNA
in the diluted earnings per share ~ fIE ¥
calculation R

1,326,332,692  1,332,990,838
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

10.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 September
2006, the Group acquired items of property,
plant and equipment with a cost of
HK$381,482,000 (six months ended 30
September 2005: HK$115,596,000). Items of
property, plant and equipment with a net book
value of HK$24,879,000 were disposed of
during the six months ended 30 September
2006 (six months ended 30 September 2005:
HK$2,960,000).

TRADE AND BILLS RECEIVABLE

An aged analysis of the trade and bills
receivable as at the balance sheet date, based
on the invoice date and net of impairment, is

as follows:

9.

10.

ME -BERRE

RBEZ-ZZEXFHLA=1H
EREAR AEBREEER
7B %5 381,482,000 T (B ZE =&
ERFNA=THLEAREAR B
#115,596,000TT ) Z Y % - W B
kXRE-REBEEZE-ZZT<FENA
=+tHELERNEAR REFES
B#E24.879,000T ZE-KE
KRERBFEEEREHEBEZE=-ZZ
EFFANA=Z+TBLEARER B

2,960,0007T) °©

FEE Mg B 5% % FE Mg 3% 4R

REE R RBEE R YRR
BHERZEBWERAKERREER
BAOMMT:

At 30 At 31

September March

2006 2006

—BERE CZETARF

AA=+H =ZA=t+-—H

(Unaudited) (Audited)

(RETFX) (RE®Z)

HK$’000 HK$ 000

BT BEF T

Within 9o days 90H K 817,457 841,355
Over 90 days ooRA U £ 59,754 38,345
877,211 879,700
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11.

10. TRADE AND BILLS RECEIVABLE

(continued)

The Group’s trading terms with customers are
largely on credit. Invoices are normally payable
within 9o days of issue, except for certain well-
established customers, where the terms are
extended up to 120 days, subject to the approval
of directors. The Group seeks to maintain strict
control over its outstanding receivables and has
a credit control policy to minimize credit risk.
Overdue balances are regularly reviewed by

directors.

TRADE AND BILLS PAYABLE
An aged analysis of trade and bills payable as
at balance sheet date, based on the invoice date,

is as follows:

10. R AR R B RiR (&)

REBHEEFRXG —RARE-
RBOERRIAEFPEESH
FERHZE 120K HBREARIR
BRFEHHooRAEI AR
SEHEWRNER—EBREE
REEZFRERR EE S
EHmT AR

1. FEAHRR AR R FE 1 R R
REER REZAHZBAR
FEENEBREDMOT:

At 30 At 31

September March

2006 2006

—TTREFE C—ETAF

RB=+H =A=+-—H

(Unaudited) (Audited)

(RETFZ) (RE®Z)

HK$’o00 HK$ 000

B TIT B F T

Within 9o days 90H A 813,840 939,351
Over 90 days 9oH Ll E 95,331 69,149
909,171 1,008,500
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12. CONTINGENT LIABILITIES 12. FHEHE
(a) At the balance sheet date, contingent (a) RE&EER MNP BBHERR
liabilities not provided for in the interim PAREREBzZIEBEEEN
financial statements were as follows: T
At 30 At 31
September March
2006 2006

—BRRE CZZTERF
ABA=+H =ZB=+-—H
(Unaudited) (Audited)
(RETFX) (RE®Z)
HK$’000 HK$ 000
EBETFIT BE T

Bank guarantees given in lieu X ZEH AW EZ S

of property rental deposits  Z R {TIE{R 8,681 8,921
Guarantees of banking AEE NTFRIT

facilities granted to EERME

an associate ZER 12,500 12,500

In the opinion of the directors of the
Company, the fair values of the financial
guarantee contracts of the Group are not
significant at initial recognition and the
directors of the Company consider that the
possibility of the default of the party
involved (i.e. an associate) is remote.
Accordingly, no amount has been
recognised in the consolidated balance
sheet as at 30 September 2006 and 31
March 2006 in respect of the financial

guarantee contracts.

RAREERAE AEEW
MBEREANNEIVER
BROAABELRELR R
NRAEBZEEIRN—
7 (BIEgE & A BD)EN R AT EE
HEH B R=ZTEX
FARA=ZTHRZ=-ZZE7
FZRA=+—H LEER
CEEEBERPERYE
EREN-

p

ig
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Notes to the Condensed Consolidated Financial Statements (conzinued)
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(c)

12. CONTINGENT LIABILITIES (continued)

(b) In respect of possible future long service

payments to employees under the Hong
Kong Employment Ordinance, the Group
has made a provision of HK$8,932,000 (31
March 2006: HK$8,773,000) and has a
further contingent liability with a maximum
possible amount of HK$4,349,000 (31
March 2006: HK$4,744,000) as at 30

September 2006.

There has been no significant change in the
status of or the exposure to the claim that
was set out in note 35(c) to the Group’s
annual financial statements for the year
ended 31 March 2006. The directors believe
that possibility of adverse outcome to a
material extent is not probable, thus the
Group has not made any provision for loss
in respect of the claim as at 30 September

2006 (31 March 2006: Nil).

12. FFEE (@)

(b) RIBZEBERE KA AJBEZE

(c)

RAR K[ 1E & XY & H AR
BE R-ZBEERFNAZ
TH AEECREBY
8,932,0007T (ZFBERF
= H = 470 a8
8,773,0007L) 'MABEE
AESRZ2ERZAB
¥ 4,349,0007T (ZZZF X
B H = b L h

4,744,0007T) °

#’

EREAKEEEZE=-ZTZT X
FZRA=+—-—HLEEEZ
B 7% 3 3% R M 5 35(c) 51 BB
ZRAER R ERR
BEABEH - EEHEEH
FAEBREAREERL
BHOAREEMEEMN B ARE
BR-ZZENFANA=T
BIYEMEMREEKRME
Higm (CEERF=ZA=
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Notes to the Condensed Consolidated Financial Statements (continued)
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13. CAPITAL COMMITMENTS

The commitments for capital expenditure of the

13. EXMRIE

EEER ARENEREXH

Group at the balance sheet date were as follows: AEWMT
At 30 At 31
September March
2006 2006
—BERE ZEEZRF
AA=+H =ZA=+-H
(Unaudited) (Audited)
(REEZ) (REZ)
HK$’000 HK$ 000
BETFIT BT T
In respect of property, plant and T ¥ -BWEK
equipment, contracted but not R BEYE
provided for RIZE A 61,799 276,918
In respect of property, plant and R E -BEK
equipment, authorised but not  RE SREE
contracted for REFTXN 330,331 330,331
392,130 607,249
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14. RELATED PARTY TRANSACTIONS
(a) During the period, the Group had the

following related party transactions:

14. FAEANLTRS

(2) REBR A B E AT T

Six months ended
30 September

BENLA=+HILEAER
2006 2005
(Unaudited) (Unaudited)
(REEZ) (REE®)
Notes HK$’000 HK$ 000
fft i EETTT BEF T

Sales to an associate HETHEAR (1) 160,156 136,720
Purchases from an associate [0 B & 2 7] #% I8 (i1) 96,571 117,060
Rental expenses paid to HEBRAINT
related companies BE D A (117) 4,878 2,105
i MNotes: Bifat -

| (i) The sales to an associate of the Group were made
according to the prices and conditions offered
to the major customers of the Group.

(i) The directors considered that the purchases
from an associate were made according to the
prices and conditions similar to those offered
to other customers of the associate.

1

|

|

|

1

|

l

|

} (iii) The rental expenses were paid to related
| companies, of which certain directors of the
! Company are also the directors and beneficial
! shareholders, for the provision of directors’
! quarters, a yacht and retail outlets. The directors
! considered that the monthly rentals were
: charged based on the prevailing market rates at
: the dates of the tenancy agreements.

1

|

|

|

|

1

|

|

|

|

|

|

|

I

In addition, the Group has provided certain
guarantees of banking facilities granted to the
associate, as detailed in note 12 to the financial

statements.

() AEEERBHEARZHEED
REAEEQTEZFREH
ZERRRMRT AL

(iD) RRABEXRRBEZ
E*ﬁ&ﬂm# HZBE QT
BENAEMEF AR ZE
B RAREARSE

(i) HEBERRZAFHEEQT
EERERHEEES — M
EREZEEH ZSEQAT
EEREERRTIAELAT
CEE-BEERAEAZH
EDREAESRETAZ
TS EEER -

oh REBABEATIELE
TFRITEEER FHAERERN
B3R R IR 12 ©
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Notes to the Condensed Consolidated Financial Statements (continued)
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14. RELATED PARTY TRANSACTIONS
(continued)

14. FABANLX S (#)

(b) As at 30 September 2006, Nice Dyeing (b) A=ZZEZEXFHLA=1TH"

Factory Limited, a wholly-owned subsidiary
of the Company, has provided advances of
HK$380,552,000 (31 March 2006:
HK$640,168,000) to Baleno Kingdom
Limited, a non-wholly-owned subsidiary of
the Company, at the annual interest rate of
Hong Kong Interbank Offered Rate
(“HIBOR”) plus 2% (31 March 2006:
HIBOR plus 2%).

In addition, Nice Dyeing Factory (Macau
Commercial Offshore) Limited, a wholly-
owned subsidiary of the Company, has
provided advances of HK$388,781,000 (31
March 2006: HK$93,930,000) to Baleno
Holdings Limited, a non-wholly-owned
subsidiary of the Company, at the annual
interest rate of 83% of HIBOR plus 2% (31
March 2006: 83% of HIBOR plus 2%).

The principal purpose of these advances is
to finance the operations of Baleno
Holdings Limited and its subsidiaries. The
advances are unsecured and have no fixed

terms of repayment.

KRARZ2EREWE A
RIKERBKAERAE @A
NAZIZEHREEHMB L
AMERERATRMZ
ERABY380,552,0007T
(ZEERF=ZA=1—
H : 8% 640,168,0007T) °
FRNERABBBTRENR
£ ([HIBORJ) 2% (=%
ERE=ZA=Z+—H:
HIBORN2%)e°

N RAB 2 EEEWE
DNEKERK CRFIBE =S
¥R BRATEAAT
F2EBREMBLARIE
BREEBERARRHER
78 #% 388,781,0007C (= &
ERE=A=+—H . B
93,930,0007T) ' FREH
HIBORMM 2%#I83% (= &
ERE=ZA=Z+—R:
HIBORN2%#183%) °

ZEERTERFUER
EEERAAREWME L
ArgEES -LMERY
BEAREREERB M-
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14. RELATED PARTY TRANSACTIONS 14. FAEANLERS (&)

(continued)

() REF AR z2—RER

(c) In a prior year, a shareholder loan was

granted to the Group by a substantial
shareholder and also director of the
Company. The shareholder loan was repaid
in full by the Group during the year ended
31 March 2006. Total interest expenses of
the shareholder loan during the six months
ended 30 September 2005 were

HK$3,617,000.

(d) A minority shareholder of the Group’s 54%-

owned subsidiary had provided an
unconditional guarantee to indemnify the
Group from any loss arising from the
recoverability of prepayments made to a
supplier of the Group of HK$24,155,000
(31 March 2006: HK$24,155,000) as
included in the balance of the prepayments,
deposits and other receivables of the Group

as at the balance sheet date.

(d)

BRRFRESEERRER
FAEE-AEEEREBZE
—EEXE=A=1+—H
LFEFEARAEREELRE
ER-BE-ZEZTLFNA
S+HHEANEA HERE
ERXMAEZTHHEBE

3,617,0007C °

REBEBs4% M B A
AZHEP-LHRRALK
EEEN-—MHEBERE
524,155,000 7T (ZFZ X
F=ZRBA=ZF - H:%&
24,155,0007C ) * 12 fi AR 4+
ERAGEETMASEED
WEZEX-REER %
HEEBRNRENRIE ITE
R Hfth U BR FRAEBR A o

k3

%

2
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Notes to the Condensed Consolidated Financial Statements (continued)

B SMBHRIRME &)

14. RELATED PARTY TRANSACTIONS 14. FEANLERS (&)
(continued)
(e) Compensation of key management (e) AEBEXTEEE ABEE N

personnel of the Group

Six months ended
30 September
BEALA=+HLFRER
2006 2005
(Unaudited) (Unaudited)
(REBZ) CREEZR)
HK$’000 HK$ 000
EETIT BE T

Short term employee benefits %2 8 & & & &/ 36,813 34,091
Post-employment benefits BB & R R 30 30
36,843 34,121
15. COMPARATIVE AMOUNTS 15. (LB F
Certain comparative amounts have been ETHBREFCEN D E UF
reclassified to conform with the current period’s BERPZ2HA K-
presentation.
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INTERIM DIVIDEND

The Board has declared an interim dividend of
HK12.0 cents (six months ended 30 September
2005: HK11.0 cents) per share for the six months
ended 30 September 2006. The interim dividend
will be payable on Friday, 9 February 2007 to
shareholders registered on the Register of Members

at the close of business on Friday, 12 January 2007.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from
Monday, 8 January 2007 to Friday, 12 January 2007
(both days inclusive), during which period no
transfer of shares can be registered. In order to
qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must
be lodged with the Company’s Registrar in Hong
Kong, Tengis Limited not later than 4:00 p.m. on
Friday, 5 January 2007. Tengis Limited is located
at 26th Floor, Tesbury Centre, 28 Queen’s Road

East, Wanchai, Hong Kong.

hH iz B
EE2EMRBEBE-_ZSZFN
A=Z+BLERNERZHHRESR
Bl (BEZTZERAFNAZ
T HIEAREA B 1.ofl) BIKH
HREBR-_ZZLF-_ANBE
Bh kBETFT-_ZEZELtF-A+ZH
ENAPRAFELERK BRARR
EfMzBRR-

EEREARES
BRREMEH=-EZLF—HF/\H
Ef—z=z—_FFT+tF—A+=-HE
HE (BEEMAEBEER) BEH
HERMZBFETCFHE-BRRUKE
BEBREZFHRE AR
+tE-AEBEHAETHFHEBFEZ
B BE I HERBRARERER
ARAEBBZRNBFEIERRE
KERQA -BERERAR 2
AERBEFERAKRER_-_TN\%HS
EER L+

AJ)H{ i
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BUSINESS REVIEW

For this interim period ended 30 September 2006,
the Group achieved a total turnover of HK$3,996
million (six months ended 30 September 2005:
HK$3,751 million), a rise of 7%. Net profit for the
period attributable to the equity holders of the
parent amounted to HK$275 million (six months
ended 30 September 2005: HK$250 million), a
growth of 10%. The Board has recommended an
interim dividend of HK12.0 cents per ordinary
share, an increase of 9% over last interim period’s

HK11.0 cents per share.

Textile business

The business recorded a turnover of HK$2,401
million (six months ended 30 September 2005:
HK$2,225 million), an increase of 8%. The amount
represented 60% of the Group’s total turnover.
Cotton prices decreased slightly and order flow had
been stable in the period. Business environment was
generally favourable except the Group had to
exercise strict control on rising operating costs. In
the period, the Group had invested about HK$200
million to expand its yarn spinning facilities. The
new facilities have commenced production since
October 2006 and has improved the Group’s ability
in handling rush orders. Recently the mainland
China authorities have enforced stricter measures
to protect environment. As the Group is equipped
with excellent environmental facilities, production
expansion will be continued to enlarge market

shares.

¥ ¥EEE
BE-_ZEXRFAA=1THILAE
B AREBBEXEABY 3,096

BET BEZZEZERFAA=TH
IEREAR B¥3y751BET) EF
7% AR AREEMBEEEGR
MNBEEABY 2 BB (BE-S
ERFENA=ZTHILEANER BE
250BEn) BR10% - EEEER
MEPHRESREBER B 12.0
i REFHPHAZEBRBME 11.01L15
In9%e

B EXBAEBE 240088 T
(BEZZZERFAA=ZTHLEAE
B B0 cosHET) 8% o It
HELAEBALEXEZ60% - HIA
BIEEREMTAMERESRE
BE-KRAAEBERZE LA F 2K
ERAN HREBREERREEANX
EAEERPARENBE —ET
RBUBARGHRE L REE N =
ZEEXRNFHRAERE SAEEEN
SEZRNBRRAERPEARE
BT ERBEE A RERE AR
AEBCEB T REZ2RRER &
BEMREEDUBEATSBEER.
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Retail and distribution business

Sales of this business amounted to HK$1,570
million (six months ended 30 September 2005:
HK$1,502 million), a growth of 5%, and
represented 39% of the Group’s total turnover.
Business results were below expectation in the
period mainly due to unfavourable weather
conditions. The Taiwan market recorded a negative
revenue growth because of political instability. At
the balance sheet date, the development in different

markets was as below:

X BHEREEB 157088 T
(BE-ZEZERFNAA=THILKE
B iB®¥1,502887T) 5% 14
REBMABERE% - HANARET
RAREE XBRRENFEH-A
REBCGRRIBEE AEMSHEREE
BEEER-NEER ERLHS

ZBBRWMT:

Sales
HE
Six months ended
30 September
BEAA=THLRER

2006 2005

HK$’000  HK$000

Retail Outlets*
Fi*
30 31 30
Growth September March  September
rate 2000 2006 2005
ZEFNE CEERE CEERE
BR%® ARZ+B=A=t-A AA=tH

BRI BT %
Mainland China ME KR 1,019,384 961,179 6 3,291 3,143 3,180
Hong Kong and Macau EAREM 238,848 217,065 10 01 04 01
Taiwan =) 192,561 242,973 (21) 254 266 266
Singapore 3R 93,015 68,030 37 59 56 49
Malaysia EXAE 26,100 12,493 109 28 20 15
1,569,908 1,501,740 5 3,663 3,579 3,601

*  Including self~-managed and franchise stores
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Garment manufacturing business

Turnover of our garment manufacturing associate
was HK$546 million (six months ended 30
September 2005: HK$526 million), a slight increase
of 4%. Net profit contribution to the Group
amounted to HK$24 million (six months ended 30
September 2005: HK$25 million), roughly the same
as last period. During the period, about 66% of the
fabric consumed was supplied by our textile
division. Sales to our retail arm accounted for about

17% of its revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The financial position of the Group remained strong.
The current ratio, the cash and cash equivalents
and the total equity as at the period end were 1.4,
HK$585 million and HK$3,038 million (31 March
2006: 1.5, HK$251 million and HK$2,930 million)
respectively. The net cash inflow from operating
activities for the period was HK$607 million (six
months ended 30 September 2005: HK$285
million). The significant increase from last interim
period was mainly due to the surge in trade and
bills receivable balance at the end of the last interim

period.

HAEF

BERNER 2EXERBE5468
Ex (BE-—ZTHRFhA=1+HL
NER B¥s6EEIT)  BHER
4% BAREE 2 Faf R A B
UEERT (BEZZEZERAFAA=
THIEAR@ER BlosHET) B
EFEERPARBBE - BALN66% 2T
RERBSBEBRS HEIZTE
RoHEBBEHBEERL17% °

Bt F5 K S
REOEERHUBER

A< 52 [ B S AR 4 F R S o A A R R
K RBEE-RERELEEYR
MIEZ DRI B1.4 > BEs8sEBTR
BH3,038AB T (ZETARF=A
=+t—H:15 B¥os1AERTRE
#2,030 BB L) AHKEMERE
RAFEABYBo/EET (HEC=
ZEZERFAA=ZTHILERER BE
285B B JT) o bt & F R HA AR i
FTERRARBURAKEWREER
BREFFERKRELFA
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)
The interest cover, trade and bills receivable to
turnover and inventory to turnover for the period
under review were 11 times, 40 days and 50 days
(six months ended 30 September 2005: 25 times,
41 days and 53 days) respectively. The long-term
bank loans outstanding as at the period end was
HK$960 million (31 March 2006: HK$716 million).
As at 30 September 2006, the gearing ratio was 0.3
(31 March 2006: 0.3). The gearing ratio refers to
the ratio of total interest bearing debts to total
equity. The Group mainly financed its operation by
cash inflow from its operating activities and bank
borrowings. As at the period end, the unutilized
banking facilities amounted to HK$2,059 million

(31 March 2006: HK$2,363 million).

Capital expenditure

Total capital expenditures of the Group for the
period amounted to HK$440 million (six months
ended 30 September 2005: HK$187 million), of
which HK$364 million (six months ended 30
September 2005: HK$61 million) was incurred by
the textile business for the expansion of its
production capacity to meet the increasing demand
from its customers. On the other hand, HK$76
million (six months ended 30 September 2005:
HK$126 million) was mainly incurred by the retail
and distribution business for the renovation of its
retail outlets and additions of computer equipment

mainly in the mainland China.

Pledge of assets
No significant assets were pledged as at 30

September 2006.

MR (&)
REBERRUFBEIR (&)
KAz R ERELEE BRI R
EREEREEEERRTFEREE
¥HEL RS E1115 90Kk K50k
(BEZZEZAFNA=THLEKE
B o5f& 41Kk K53K) cHREIRAKE
ERABRITERGEA B 9608
BEx(ZBEXRE=ZR=+—H:#&
Bri6EBT) R-BERFRAZ
+H BEXREBELKEARAI(ZEER
F=HA=+t—H:03) BEXEREL
RIEEMEERREER 2 th xR
AEBFEULERMBREERAR
RITERREHEEELTHNER-R
MR REANBRTEEEABYE
2,050B BT (ZEERF=ZA=T
— B :B%o363BEBT) ©

BXMxH

RAEB REBERMEXHL B
440B BT (BEZZEZEHFE A=
THIEARER BE18S/EER) H
PGB EBNERESTHA B
4EEBET (BE-EZERFNA=
THIERER BB1EER) TE
AREXREAEREURE EHAS
NEFER-ZERDHEBNER
METHA BB cBEELT (BE=-Z
ZEEFAR=ZTHLERER BE
26EBEL) FEAREHNEHNR
RABEAEBEESKSEE-

BERF
RZZEZERFNAZTH LEERK
EECFEN-
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Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent
policy in managing its interest rate and currency
exchange risks. The major interest bearing bank
borrowings of the Group were HIBOR based Hong
Kong dollar borrowings with maturity due within
three years. To reduce the interest rate risk, the
Group had entered into derivative financial
instrument contracts with international financial

institutions.

During the period, the major revenue, expenses and
procurements of the Group were denominated in
HKD, USD, Renminbi, Yen, EURO and NTD. The
Group had entered into forward exchange contracts

to reduce its currency exchange risk exposure.

Contingent liabilities

As at 30 September 2006, the contingent liabilities
of the Group amounted to HK$38 million (31 March
2006: HK$39 million). These mainly represented
(1) the corporate guarantee made by the Group in
respect of the banking facilities of HK$13 million
(31 March 2006: HK$13 million) of its associate;
(2) the possible long service payments of HK$4
million (31 March 2006: HK$5 million) not
provided in the accounts; (3) the corporate
guarantee given to certain subsidiaries in lieu of
property rental deposits of HK$9 million (31 March
2006: HK$9 million); and (4) the contingent
liabilities of HK$12 million (31 March 2006: HK$12
million) related to the claim of business tax against
a subsidiary of the Group in Taiwan, the details of
which had been stated in note 35(c) to the Group’s
annual financial statements for the year ended 31

March 2006.

FE 5% R FI| Z 5 B
AEEASTEEREEREEER
REAERE G- ANEEFEM ERIT
BERABB T FIERLHIBORA E#
AR TR=ZFREH - BREFE
Ebs AEECHEBERFESREEER
LRI AESWN-

REA AEBEETEZWA T HKREK
BEUBLT - ZT ARB B W
BRHABET - ARECZHEY
SMNERFLUREE =

HKEERE

R-ZBEXNFIAA=1TH XEHEZ
FEEERBEBEERT (ZEF
ARE=ZA=+—H B¥3908 8
T CBFERE () AE@AKE
DERTEEMEZERER 3B
Ex(ZEERF=ZA=+—H:B
BIsEBIT) ) (Z) RRERE R ERE
EENRPBRESBEIEET (=
EEXRFZRA=+—HB BE¥;HE
L) 5 () RO ME QB RITHE
REKEBEWERSREFMEZERE
BoRBRL (ZEERF=ZA=1+—
B8R ER) R (M) BAEH
REEz—HMBAREEBERESR
AN EEEEE2BEET (=2
NEZA=Z+—H:B¥1285E8T)
PACHERAREEEEZE ST E
=Z=A=+— B LFEHBREROHK
a35(c)°



Management Discussion and Analysis

BB ok & 53 4

HUMAN RESOURCES

As at 30 September 2006, the Group had about
21,800 (31 March 2006: 22,800) employees in the
People’s Republic of China, Singapore and Malaysia.
The remuneration of the employees was largely
based on industry practice and the performance of

individual employee.

OUTLOOK

Due to stricter environment measures imposed by
the China government recently, the knitted fabric
industry has been consolidated in a even faster
speed. The Group is equipped with most advanced
environmental facilities and will further enhance
production capacity to enlarge market shares. The
Management is optimistic with the prospect of this

business.

For the retail operation, the Management will
continue to focus on store performance acceleration.
The business has a good establishment and much
improved results are expected in the second half

year.

ANER

AZBEXRFAAZ+H AEER
HECEMERESRAZHEREEN
21,800A (ZEERF=A=+—
H:22,800A) " ETEHMZEE
ZERTEZBRAREIBARR-

RE
HARIPEBFETRE ZERER
i T840 173 2 B [E A E i
ET-AKRECDEBT RAEZRRF
Rt SMBEEDUBEATSES
R EHEEHREB AR RE -

TEXBLIE EEESHERIN
RAEFMZRA - LEBEERFZ
RE THFEERHEBTHABE LK

ZEo
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 September 2006, the interests and short
positions of the directors in the share capital and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“the

Model Code”), were as follows:

Long positions in ordinary shares of the Company:

EENRORARMRGBZERR

RE

RZZZRFAA=ZTH RE(GE
ZREERB) B35k EF A&
Kt ARB(ETRARAESETHE
ZXHNRESTH) ([FREFA])
BHARNRRBR SESHEAD
ARHEBELIE (EER(EHFRH
BERAI)EXVER) HIRAER KR
LI

RARBDERZEBRMD:

Number of shares held, capacity and nature of interest

BRUER SR RERNME
Through Percentage of
Directly, spouse or Through the Company’s
beneficially minor  controlled issued share
owned children corporations Total capital
F A
EE EERd EXan ERTRE
Name of director ~ EE#Z BELfE AREYX AF &t BiE
Poon Bun Chak BWE 29,720,000  168,800,104* 505,200,000# 703,720,104 53.1
Poon Kai Chak EBEE 7,802,800 - - 7,802,800 0.6
Poon Kei Chak BHOE 21,477,200 - - 21,477,200 1.6
Poon Kwan Chak EE 6,442,800 - - 6,442,800 0.5
Ting Kit Chung THE 1,600,000 - — 1,600,000 0.1
607,042,800 168,800,104 505,200,000 741,042,904 55.9
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N1

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

* The 168,800,104 shares are owned by Farrow Star Limited,
which is wholly-owned by Perfection Inc. as a trustee for
The Evergreen Trust, a discretionary trust, the beneficiaries
of which include the family members of Mr. Poon Bun
Chak. These shares are held through his spouse or minor

children in accordance with the SFO.

# The 505,200,000 shares are owned by Giant Wizard
Corporation (“GW”) in which Farrow Star Limited has an
87.51% equity interest. A 12.4% interest in GW is owned
by Messrs. Poon Bun Chak, Poon Kei Chak and Poon Kwan
Chak. Subsequent to the balance sheet date, on 1 November
2006, Mr. Poon Bun Chak acquired 930 shares, i.e. 0.09%
of the issued share capital, in GW from another shareholder
of GW.

Save as disclosed above, as at 30 September 2006,
none of the directors had registered an interest or
short position in the shares, underlying shares of
the Company or any of its associated corporations
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.

Apart from the share option scheme as explained
under “Share Option Scheme” below, at no time
during the period were the rights to acquire benefits
by means of the acquisition of shares in the
Company granted to any directors or their
respective spouse or minor children, or were any
such rights exercised by them; or was the Company,
its holding company or any of its subsidiaries a
party to any arrangement to enable the directors to

acquire such rights in any other body corporate.

EFRRGRERKGZERR

ne (#)

* 168,800,104 % B% 1 B Farrow Star
Limited#¥ & ' M Perfection Inc.8l 2
The Evergreen TrustZ 5T A B2 &
¥ B Farrow Star Limited » 2S5t
ZERABEEWEEEZRKEHNE -
BIBE(RSRBEHRL) ZEROERN
LEBBRARFEFLZER-.

#  505,200,0008% A% {0 B Farrow Star
Limited# B 87.51% 8% A # %= 2 Giant
Wizard Corporation ([GW]) #%H -GW
Z12.4%FER BB IR E BB L E
REHZEERB - HEAER RZEZ
RE+—A—H BWEEEHRGWZ
5 —REBA9g30BRGWHI IR 17 K15
GWE B 1TIRAEK0.09% °

BREXFRILIN R-ZBZRFAAZ
T B ESHMERNAS QR HE AR
BrEzRO HEROT EEEA
BR(EZRBAERD]) F 35218 F
Dltsk 2 AR NARBEEST
AlZEAEARA RBERe

RSN EEBRETE T 2B
iR 1 5t 8 S A HA 29 A A7) i 1 - R AR
FNESRHEZTENEBIRA
FFRBEUEBALRANRG
mEDNER REEHRETELE
B HARAHEZRQABHEE
B L RASESEEMZE BT
EETREMHEMEABERESGIL
ZREH e
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON’S INTERESTS IN SHARES
AND UNDERLYING SHARES

At 30 September 2006, the following interests of
5% or more of the issued share capital of the
Company were recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO:

FERREEMBALTR G RHE
fo#l B 63 #E

RZZBZEXRFANA=+TH -UTHA
RRBEBTRAS%HI £ 21
= CRB(EERBERD) %336
HEETCHNERECHA:

Number of  Percentage of the

Capacity and ordinary Company’s issued

Name nature of interest shares held share capital
BELE EXABECHT

Z2® S RELZEER k&E RExES %
Mondrian Investment Partners Ltd. Investment manager 80,295,000 6.1

REKHE

Save as disclosed above, as at 30 September 2006,
no person, other than the directors of the Company,
whose interests are set out in the section “Directors’
Interests and Short Positions in Shares and
Underlying Shares” above, had registered an
interests in the shares or underlying shares of the
Company that was required to be recorded pursuant

to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the six months ended 30

September 2006.

BrEMIBEIN R-ZZRFALA=
TH ZFFAAL BREAQARAESHE
SHOFHFER ESRRD REERD
ZEERAR]) RE(ESFRBE
1% B) E 336 BB RARA QAR
D AR R0 B HE 55 o

BA BOHLERAT LHE

2
RARABRAEMHEBELARR=FZX
FRNA=ZTHIEANERRBEREA

BOgHEEAAAT z EmESE-
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SHARE OPTION SCHEME

N1

A share option scheme, in compliance with the

requirements of Chapter 17 of the Listing Rules,

was adopted by the Company on 28 August 2002

for a period of ten years, details of which have been

set out in the Group’s annual financial statements

for the year ended 31 March 2006. As at 30

September 2006, the following share options were

fi R HE ST 2
RZBEZEZFNAZFTNB XAH
RM—ERFE(EFLEHRA)E+
tEERWBRETE EXHET
FOBRETEHIFAERNEELRE
BEZE-_ZZERE=ZA=+—HL
FENBBRIP-R_ZZTAREFA
B=1+HB XRTGEzBRENT:

outstanding:
Number of share options
BRE#E
Price of
Company’s
Name or Exercise At1 Cancelled At 30 Exercise shares
category of Date of grant price of April during  September period of at grant date
participant of share options* share options** 2006  the period 2006 share options of options***
i ®
2EE BRE BRE Z-ZExf% i ERERER
R ER BERBH LI RER mA-H ERE RAZtHR BREGKRER KRARE
HKS HEKS$
BE bk
Directors
B3
Poon Bun Chak 11 September 2002 4.97 1,000,000 - 1,000,000 11 September 2002 to 4.80
10 September 2012
EWE ZZE-FAAT-H “RE-ENAT-HE
ZE-“ENATH
Poon Kai Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to4.80
10 September 2012
B2 ZEE-ENAT-H “EECEAAT-RE
ZZ-ZHNATH
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to 5.55
25 March 2014
ZEEMEZAC-1RH ZEEMEZACTREE
—Z-ME=ZA-t1A
10,500,000 ~ 10,500,000
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SHARE OPTION SCHEME (continued)

\{

MR ERT 8 (&)

Number of share options

BREZA
Price of
Company’s
Name or Exercise At1 Cancelled At 30 Exercise shares
category of Date of grant price of April during  September period of at grant date
participant of share options* share options** 2006  the period 2006 share options of options***
i R
EEL BRE BRE Z-ZTARF B Z—EBRE ERERER
EZRAES HEA ZIEER mA-A BBE RAZTH BRETEAR KRARE
HK$ HEKS
E# #H
Directors
gz
Poon Kei Chak 11 September 2002 4.97 7,500,000 - 7,500,000 11 September 2002 to 4.80
10 September 2012
ERE “EE-ENAT-R ZBERZERAT-HE
“E-ZENnATH
26 March 2004 5.60 3,000,000 - 3,000,000 26 March 2004 to 5.55
25 March 2014
“EEMEZAZTRH “EEME=AZT+RHE
“Z-ME=A-TEA
10,500,000 — 10,500,000
Poon Kwan Chak 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to 4.80
10 September 2012
EHE ZEEZEAAT-H ZEZZENAT-HE
“E-ZEnATH
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to 5.55
25 March 2014
ZEEMEZASTRH “EEMFE=AZTRHE
“Z-ME=A-TEA
10,000,000 — 10,000,000
Ting Kit Chung 11 September 2002 4.97 4,000,000 - 4,000,000 11 September 2002 to 4.80
10 September 2012
TH= ZEZZEAAT-H ZEZ-ENAt-HE
“E-ZEnAtH
26 March 2004 5.60 6,000,000 - 6,000,000 26 March 2004 to 5.55
25 March 2014
“ZTME=F=F KA “EEME=A=1+5xHE
“Z-ME=A-TEA
10,000,000 — 10,000,000
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SHARE OPTION SCHEME (continued) BE IR st 8 (&)

Number of share options

BREHE
Price of
Company’s
Name or Exercise At1 Cancelled At 30 Exercise shares
category of Date of grant price of April during  September period of at grant date
participant of share options* share options** 2006  the period 2006 share options of options***
R »®
P BRE BRE Z-2ExF B  ZETRE BERERER
ZEAER EEBEH ZITRER mA-H EBE RAZtH BREGRER KR ARE
HKS HKS
BE bk
Directors
Bz
Au Son Yiu 11 September 2002 4.97 200,000 — 200,000 11 September 2002 to 4.80
10 September 2012
B4R ZEE-ENAT-H “ZE-ENAT-HE
ZE-ZENAtH
26 March 2004 5.60 200,000 — 200,000 26 March 2004 to 5.55
25 March 2014
ZEEMFZASTRA ZREMFEZAZTAHEE
“Z-WME=AZtEA
400,000 ~ 400,000
Cheng Shu Wing 11 September 2002 4.97 200,000 - 200,000 11 September 2002 to 4.80
10 September 2012
B ZEE_EhAt-H “RE-ENAT-HE
ZE-"EAATH
26 March 2004 5.60 200,000 — 200,000 26 March 2004 to 5.55
25 March 2014
ZEEMEZA=15A “ZEMEZA-+RAZE
“Z-[ME=A-1EA
400,000 - 400,000
Wong Tze Kin, David26 March 2004 5.60 200,000 — 200,000 26 March 2004 to 5.55
25 March 2014
EBE ZEEMFEZAZt5H ZEEMFZA-TRHE

“E-ME=A=+EA
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SHARE OPTION SCHEME (continued) BB HERHE (&)

Number of share options

BREHE
Price of
Company’s
Name or Exercise At1 Cancelled At 30 Exercise shares
category of Date of grant price of April during  September period of at grant date
participant of share options* share options** 2006  the period 2006 share options of options***
2% BRE BRE Z-ZEXRF BR ZEZRE ERBRER
ZRAEH EHAH ZITEER mA-H EWE RA=tH BRETEAR ARARARE*
HKS$ HKS$
Other employees
HitfES
In aggregate 11 September 2002 4.97 1,200,000 - 1,200,000 11 September 2002 to 4.80
10 September 2012
Bt ZEEZENAT-H ZEZZENAT-HE
ZE-ZERATH
26 March 2004 5.60 6,850,000 (100,000) 6,750,000 1 April 2006 to 5.55
25 March 2014
“EEMEZA-TRA “ZZREMA-HE
—E-ME=A=1+EAH
8,140,000 (100,000) 8,040,000
51,140,000 (100,000) 51,040,000
Notes: Kat:

* The vesting period of the share options is from the date of  * BREREEHDHEAZRERERRRE

the grant until the commencement of the exercise period. TERRE®RLE-

**  The exercise price of the share options is subject to  ** EREMNITEENAQTEBRFIKREL
adjustment in the case of rights or bonus issues, or other BRBERANPEEMELEZET TR

similar changes in the Company’s share capital. o

*** The price of the Company’s shares disclosed as at the date  *** PNERESHAHFEESAATNROE

of the grant of the share options is the Stock Exchange HRABERLBERERSIIXRZ A2
closing price on the trading day immediately prior to the i &R

date of the grant of the options.

Subsequent to the balance sheet date, on 14 #EH®E RZ-ZSEZEF+-—-—HB+H
November 2006, a total of 190,000 sharesoptions H AR X E B — E 8 B B

were cancelled upon resignation of an employee of 190,000 i I% # & i # BUY °

the Group.
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists
of the three independent non-executive directors of
the Board namely Messrs. Wong Tze Kin, David,
Au Son Yiu and Cheng Shu Wing. The Committee is
chaired by Mr. Wong Tze Kin, David, a qualified
accounting professional. At the time of
establishment, the terms of reference and duties
have been laid down as a guideline for the
Committee. The principal duties of the Committee
include the review and supervision of the financial
reporting process and internal controls of the

Group.

For the interim period under review, the Committee
has reviewed and discussed with management the
interim report and the internal controls of the
Group and has made recommendations to the

Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company
complied with the code provisions set out in the
Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing
Rules throughout the accounting period covered by
the interim report, except for the following

deviations:

o

ZE
BEnEEE(ZE2)BEESSE
M=EBIUIATES 2HAREH
Bt BRBEERBHERILE.
ERARALERZEETE BEEX
B EK -RALE ZEREEH
BzEXEBEMAAEES -ZES
IEREEREARERELAREEZ
MBHRERABEEHE -

il
B}

§

ARATH - ZEECERKEEE
Ertam B P HI R & R B I
THEESRMHER -

EXER

BESNER ARARAPHRE
itz et iE-—ENa(ERL™
BREDKSE T NAE 2 (EEERE
BB (TFA1L) - HET 54 STBR
o
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CORPORATE GOVERNANCE (continued)

(1)

(2)

(3)

Under code provision A.4.1 of the Code, non-
executive directors should be appointed for a

specific term and be subject to re-election.

All the existing non-executive directors of the
Company are not appointed for specific term,
but are subject to retirement and re-election at
the Company’s annual general meeting in
accordance with Clause 86(1) of the bye-laws

of the Company.

Under code provision A.2.1 of the Code, the
roles of chairman and chief executive officer
should be separate and should not be performed

by the same individual.

The Company does not have a policy of
separating the roles of chairman and chief
executive officer of the Board. The Board
considers the current arrangement help to
maintain a strong management position and at
the same time improve the communication
efficiency. The Board may consider the
separation of the roles of chairman and chief

executive officer upon the then circumstances.

Under code provision E.1.2 of the Code, the
chairman of the Board should attend the annual

general meeting of the Company.

The chairman of the Board of the Company has
delegated the duty of attending the annual
general meeting to an executive director of the
Company. The chairman considers the executive
director a suitable person for taking up such
duty as the executive director has been serving
for similar duties for many years and he has
good understanding of each business segment

of the Group.

LEESR (&)

(1)

(2)

(3) =F

FRAA4URBEFHTESE
EZrEEEH RABEE
e

BRl-AREMEFRATESL
FEZEEEAEH MERELQ
Al Z MAIES6(VIRRA AT 2
BRRBFEFRSLEEET-

TJRA2MFBREEFERESR
KEZAGERR X TEHE
—AEE-

BA AAREREHEERE
EECIRREETREE A
- EEERARKRERBR
FRINER TRRKRE
BRR-EEEERTFREREZR
BREFEREEALE 2 AG-

JAE1REESE2ER
AHFERRAZBRRBFARE-

RARBESFEETFEBEERR
BEREZBBEERLA—
HITEFAT -EERBZHT
EEHAREREER LT D
T THEZEECHESFHUT
B SRR Y A B o
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the
Listing Rules as the Company’s code of conduct for
dealings in securities of the Company by the
directors. Based on specific enquiry of the
Company’s directors, they have all complied with
the required standard set out in the Model Code,
throughout the accounting period covered by the

interim report.

BOARD OF DIRECTORS

As at the date of report, the executive directors of
the Company included Messrs. Poon Bun Chak,
Poon Kei Chak, Poon Kwan Chak, Poon Kai Chak
and Ting Kit Chung. And, the independent non-
executive directors of the Company included Messrs.
Au Son Yiu, Cheng Shu Wing and Wong Tze Kin,

David.

By Order of the Board
Poon Bun Chak

Chairman

Hong Kong, 15 December 2006

EFETZESNSD

ARABREHFEM(EZLHRA) 21
EFAU ERERQRTNESETAQF
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ZEH ZFEBENAT MRS
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EEE
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