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PRESENCE ONLINE

The board of directors (the “Board” or each of the directors,
the “Director” and collectively the “Directors”) of Tse Sui Luen
Jewellery (International) Limited (the “Company”) announces
the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended
30 September 2022 (the “Period”). The interim results for the
Period have been reviewed by the Company’s audit committee
(the “Audit Committee™).
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

] = NZ
2 A = | Eﬁlﬂ\E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Six months ended 30 September

HZE20229F9 308 1F/5E A HZE9A30HIEAEA
2022 2021
Notes 202245 20214
MFE HK$000BH¥ETF It  HKSO00BETFIT
(unaudited) (unaudited)
(REERX) (REsFEZ)
Turnover e 5 1,248,184 1,397,778
Cost of sales SHEMA (802,364) (886,924)
Gross profit ES 445,820 510,854
Other income and gains, net EAa A R Uz - SRR 31,592 16,53
Selling and distribution expenses HENDHE (360,305) (400,528)
Administrative expenses THER (76,222) (77,763)
PROFIT FROM OPERATIONS reEB R 40,885 49,094
Finance costs &R (28,325) (18377)
PROFIT BEFORE TAX BB AT 2R 6 12,560 30,717
Income tax expense St E A 8 (10,768) (28,074)
PROFIT FOR THE PERIOD REIE BRI 1,792 2,643
ATTRIBUTABLE TO: PRI
Owners of the Company AREHER A 1,919 2,690
Non-controlling interests IHERR AR SR (127) 47)
1,792 2,643
EARNINGS PER SHARE EATEEAELER
ATTRIBUTABLE TO OWNERS OF EZR
THE COMPANY
Basic and diluted AR RS 10 0.8 HK centsi#l 11 HK cents#LL
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
meErxERE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Six months ended 30 September

EHZE2022F9A30H 1E7XE A BZ9H30RLLANEA
2022 2021
2022 20214F
HK$'000B¥F T  HKSO00ABKETIT
(unaudited) (unaudited)
(REERX) (REgFEZ)
PROFIT FOR THE PERIOD ZNHAR 2 R 1,792 2,643
OTHER COMPREHENSIVE (LOSS)/INCOME H 12 (&), WwH
Other comprehensive (loss)/income HEUEEFIEZERERZ
that may be reclassified to profit or Hib2m (&8),WHEE :
loss in subsequent periods:
Exchange differences on translation of B GINETS 2 [E H Z5E
foreign operations (148,398) 32,481
OTHER COMPREHENSIVE (LOSS)/INCOME ZSHiRS E b 2 (B518) Wik -
FOR THE PERIOD, NET OF TAX HIRBIE (148,398) 32,481
TOTAL COMPREHENSIVE (LOSS)/INCOME ZHiRS 2T (&18) W45
FOR THE PERIOD (146,606) 35,124
Attributable to: PE(h#A%E -
Owners of the Company KAREE A (146,383) 35,176
Non-controlling interests IR AR SR b R (223) (52)
(146,606) 35,124
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

A B R R AR

At 30 September 2022 At 30 September At 31 March
7202249 A30H 2022 2022
20225 20224
Notes 9H30H 3H31H
MFE HK$000BM¥ETF It  HKSO00BEFIT
(unaudited) (audited)
(REEZ) (F&#E%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y~ BB Rk 4 102,461 97,034
Investment properties LEYE 26,803 26,803
Right-of-use assets EREEE 236,777 183,888
Intangible assets EmEE 99 99
Other asset Hh & 500 500
Prepayments and deposits R kRS 13 52,295 24,685
Deferred tax assets FAEFTBE B 38,191 38,340
457,126 371,349
CURRENT ASSETS REEE
Inventories FE N 1,541,314 1,369,451
Trade receivables FEURBRTR 2 98,927 92,655
Prepayments, other receivables and TEfRR - HfbEER R
other assets Heb &= 13 59,577 129,288
Tax recoverable AIYEI TR 9,628 7192
Time deposits TEHATF 3R 340,000 382,725
Cash and cash equivalents Re MREEEY 249,369 354,507
2,298,815 2,335,818
CURRENT LIABILITIES RENEE
Trade payables FEFRTBRER 14 (327,343) (250,034)
Other payables and accruals H BN BT B R 15 (226,241) (293213)
Interest-bearing bank and AT BERTT MEAMEK
other borrowings (432,700) (920,409)
Lease liabilities HEAE (101,985) (87,984)
Tax payable FERIFRIE (18,348) (19,481)
(1,106,617) (1,571121)
NET CURRENT ASSETS RBEEFE 1,192,198 764,697
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 1,649,324 1,136,046
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
FeEBRRAEE (&)

At 30 September 2022 At 30 September At 31 March
202249 A30H 2022 2022
20225 TR20224
Notes 9H30H 3H31H
Mi5E  HK$O00EB¥EFit  HKEO0OHEHE T T
(unaudited) (audited)
(REER) (Fe&Ew=Z)
NON-CURRENT LIABILITIES EREEE
Other payables and accruals HAn R R T E R 15 (3,673) (2)61)
Interest-bearing bank and BRI T REMER
other borrowings (638,295) =
Employee benefit obligations B ERAIET (1,301 (1,301
Lease liabilities HEEE (81,314) (61210)
Deferred tax liabilities EERIBEAE (23,302) (23,329)
(747,885) (88,001)
NET ASSETS EERE 901,439 1,048,045
EQUITY En
Equity attributable to owners ANTHEE AL RESAEE
of the Company
Issued capital BEITIA 16 (62,296) (62,296)
Reserves G (839,800) (986,183)
(902,096) (1,048,479)
Non-controlling interests FEER R R S 657 434
TOTAL EQUITY RSB (901,439) (1,048,045)
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 (Unaudited)
B202F9R308 1A (Rigzm)
Attributable to owners of the Company
RARRE NES
(apitaland Non-
Issued Share other Retained controlling Total
capital premium reserves profits Total interests equity
2% AR R
B RiEE EftfE RERR af TRt F Env
HK$000 HK$000 HK§000 HK$'000 HK$000 HK§000 HK$'000
BETT BETT BETT BETT BB BETT BB
AtTApril 2021 202154 A1R 62296 12201 155,765 602135 942207 (251) 941956
Profit for the period RERER - - - 2690 2690 7 2643
Other comprehensiveincome  AEIEE M2 :
for the period:
Exchange differences on RERNER 2 ER
translation of foreign
operations - - 32486 - 32486 ) 32481
Total comprehensive income Nl v
for the period - - 32486 2690 3576 (52) 35124
At 30 September 2021 202159 A308 62296 12201 188,251 604,825 977,383 (303) 977,080
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
SAREEDE (8)

(Unaudited)
(REEER)
Attributable to owners of the Company
RAREE AER
Capital and Non-
Issued Share other ~ Retained  Proposed controlling Total
capital  premium reserves profits ~ dividend Total interests equity
BRfT B5R R
Bx  ROEE HtEkE REEN  BRRR A% RRER EREE
HK$000  HK$'000  HK$000  HK$'000  HKFO00  HK$000  HK$'000  HK$'000
BETT  BBTn  E%Tn  E¥TR  BMTn  BYTn  E%Tn  E%Tr
A1 April 2022 R02F4A1R 62,296 122,011 247291 611,897 4984 1,048,479 (434) 1,048,045
Profit for the period REEERA - - - 1919 - 1919 127) 1,792
Other comprehensive loss AEEEMERESR
for the period:
Exchange differences on BERINEHER
translation of foreign ]
operations - - (148302) - - (148302) (96)  (148,398)
Total comprehensive loss AHMEAFRES
for the period - - (148302) 1919 - (146,383) (223)  (146,606)
At 30 September 2022 202594308 62,296 122,01 98,989* 613,816* 4984* 902,096 (657) 901,439

These reserve accounts comprise the consolidated reserves *
of HK$839,800,000 (31 March 2022: HK$986,183,000) in the

consolidated statement of financial position.

M E#HEREARGAVBRAR ZGER
f#5%839,800,0007T (2022F3 A318 : B

986,183,0007T) °

n



CONSOLIDATED STATEMENT OF

CASH FLOWS
FERETMRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Six months ended 30 September

HZE20229F9 308 1E/5E A HE9A30HIEAEA
2022 2021
Notes 20224 20214
fifsE  HK$’000E¥EFt  HK$O00BHETF T
(unaudited) (unaudited)
(REEEX) (REEFEZ)
CASH FLOWS FROM OPERATING REEKRCHEERE
ACTIVITIES
Profit before tax BREAIZF 12,560 30,717
Adjustments for: FHE
Finance costs 752 A 7 28,325 18,377
Interest income AEYA (5,907) (5.248)
Loss on disposal of items of property, %E%% HeE R EIE
plant and equipment B8 80 635
Depreciation of property, plant and W B R R EITE
equipment 6 19,718 18,482
Depreciation of right-of-use assets FREEETE 6 57,876 51,791
Reversal of allowance of trade LS AR SR E] #3%
receivables n (20)
Impairment of right-of-use assets EFH EEERE 9,985 29,584
(Reversal)/provision for impairment E%E%@ )/ BERER
of inventories FIEE 6 (1,351) 21,742
121,195 166,060
Increase in inventories FEEM (252,379) (173,804)
Increase in trade receivables FEUSBR FRIZ N (M,191) (58)
Decrease in prepayments, other TENER - E UG R E A
receivables and other assets BERD 5,553 28,078
Increase in trade payables FE{SBRIRIE hN 81,964 189,236
Decrease in other payables and accruals LA (< 2k & B 5+ 5 F i > (49,442) (24,662)
Decrease in employee benefit B TRENEBRLD
obligations - (573)
Cash (used in)/generated from e (i), EENE S
operations (104,300) 184,277
Hong Kong profits tax (paid)/refund (Bf),/ BREFBFIEH (3,181) 2,573
Taxes paid other than Hong Kong Eﬁﬁ\%uﬁl\ﬂtliﬁlﬁ (10,969) (12,448)
Interest element of lease payments HER AT BZH (4,505) (3.415)
Net cash flows (used in)/from operating  #%& %75 (AT )/FEEZE%%
activities MEFEE (122,955) 170,987
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

mEReRER (B)

Six months ended 30 September

HE202299A30H 1E75EA BZ9H30HIEARMAEA
2022 2021
Note 20225 20214
M  HK$000EB¥EFit  HKEO00HBHETIT
(unaudited) (unaudited)
(REEE=X) (REsFEZ)
CASH FLOWS FROM INVESTING REFBH2RERE
ACTIVITIES
Interest received 2 UWHLE 5,907 5248
Increase in time deposits TEHAFSRIE 00 21,462 -
Purchases of items of property, plant EEYE « W LRIEEE
and equipment 4 (31,121) (15,555)
Purchases of prepaid land lease BEEMNTIEE (25,362) -
Proceeds from disposal of items of EEYE WERNNEIER
property, plant and equipment S sI8 95 22
Net cash flows used in investing B RSTA RS RE R85
activities (29,019) (10,285)
CASH FLOWS FROM FINANCING REETBH2RERE
ACTIVITIES
Proceeds from interest-bearing bank i*‘+ SIRITREMERE
and other borrowings IA 704,795 =
Repayment of interest-bearing bank and ;}auﬂ- SERTT R EAMER
other borrowings (554,209) (69,326)
Principal portion of lease payments HENTOEEITH (63,747) (75,125)
Interest paid EfFE (23,820) (14,962)
Net cash flows from/(used in) financing pﬂé,ﬁ@jﬁi/(ﬁﬁﬁﬁ T
activities MEFE 63,019 (159,413)
NET (DECREASE)/INCREASE IN CASH iﬁﬁ&ﬁﬁ%ﬁfmz R,/
AND CASH EQUIVALENTS ENFER (88,955) 1,289
Cash and cash equivalents at beginning B"aﬁﬁiﬁﬂ%ﬂzfii ek
of the period EEY 354,507 379,422
Effect of foreign exchange rate changes, SEERB YL  FE
net (16,183) 4,221
CASH AND CASH EQUIVALENTS AT RABEHRBERES
THE END OF THE PERIOD ZEY 249,369 384,932
ANALYSIS OF BALANCES OF CASH RERBLEEBYEEDII
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in 4R A BATEHA R IRKR 5 2 IR &
the consolidated statement of FIREEEY
financial position 249,369 384,932
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BLEECRE X Y ks

14

BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange” and
the “Listing Rules”, respectively) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Group’s financial
statements for the year ended 31 March 2022. These interim
condensed consolidated financial statements and notes thereon
do not include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

These interim condensed consolidated financial statements
have been prepared under historical cost convention, except for
investment properties which have been measured at fair value.

These interim condensed consolidated financial statements have
been prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended
31 March 2022, except for the adoption of the following revised
HKFRSs which become effective for accounting periods beginning
on or after T April 2022 as disclosed in note 2 below.

mREXE

IERBEREA P BRREREEBHA
R SMAERARCES ETRAD (2 HIEHES
(B2 | e [ EARAN D) MER B RERE
BEFAREM 2 (FBGER) ([FE
%gﬁaw ) 345K —[hEI 3RS | 2 ME

KRR IS SRR B AR IR AR & B IS Rk I E
BERNSRBENT - e EEarAEE8EE
202243 A 31 A IEFE B 18Rk HIEE AR A8
EREB R KRR 5 AR A SR 2 BSiR
BE) NEBKIE o P EERLRE ISERE
REMFT N EERRBR(EBMISHREER)
([BBMBHREER]) R ERE TSR
KRB ER (BREMBESVISHREE
Bl - BEGFER KRE) -

BIARFEERE2REMFSI - IEHHIE
e M BMRTIRE LKA ERERE -

BT S RE2 TR EE R 2022454 A1H s AR B
1A SETHIM AR SUERT 2 BB SRS
BIMEERANSN - P BARRRAR A I ISR R IR
AL BEHZ 202293 A31H IEFE 2 B %R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

CHANGES IN ACCOUNTING POLICIES AND 21 B BRERKEZEEH

DISCLOSURES

The Group has adopted the following revised HKFRSs for the
first time for the current period’s interim condensed consolidated

financial statements.

Amendments to HKFRS 3
Amendments to HKAS 16
Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Reference to the Conceptual
Framework

Property, Plant and Equipment:
Proceeds before Intended Use

Onerous Contracts - Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and
HKAS 41

AREE D RAHME 2 HH

FARMBHRRER

R TSR] 2 BB R RE

ERBPTSREERIFE 35
BRI

HEGHERIE 65
(EHEN

BB GERIEITHR
[EHEN

BB SR ER
20184 22020 F 15>
FEIH
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FEit

Y - SRR
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BIZE15R - B
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TSRS AERIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (&)

21

16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below:

(@) Amendments to HKFRS 3 replace a reference to the
previous Framework for the Preparation and Presentation
of Financial Statements with a reference to the Conceptual
Framework for Financial Reporting issued in June
2018 without significantly changing its requirements.
The amendments also add to HKFRS 3 an exception
to its recognition principle for an entity to refer to the
Conceptual Framework to determine what constitutes
an asset or a liability. The exception specifies that, for
liabilities and contingent liabilities that would be within the
scope of HKAS 37 or HK(IFRIC)-Int 21 if they were incurred
separately rather than assumed in a business combination,
an entity applying HKFRS 3 should refer to HKAS 37 or
HK(FRIC)-Int 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments clarify that
contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the amendments
prospectively to business combinations that occurred on
or after T April 2022. As there were no contingent assets,
liabilities and contingent liabilities within the scope of the
amendments arising in the business combination that
occurred during the period, the amendments did not have
any impact on the financial position and performance of
the Group.

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

()

©

Amendments to HKAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items,
in profit or loss. The Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 April 2021. Since there
was no sale of items produced while making property, plant
and equipment available for use on or after 1 April 2021,
the amendments did not have any impact on the financial
position or performance of the Group.

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to a
contract include both the incremental costs of fulfilling that
contract (e.g., direct labour and materials) and an allocation
of other costs that relate directly to fulfilling that contract
(e.g., an allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract
as well as contract management and supervision costs).
General and administrative costs do not relate directly
to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract. The
Group has applied the amendments prospectively to
contracts for which it has not yet fulfilled all its obligations
at 1 April 2022 and no onerous contracts were identified.
Therefore, the amendments did not have any impact on
the financial position or performance of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

21

18

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

()

Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as
follows:

HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether
the terms of a new or modified financial liability
are substantially different from the terms of the
original financial liability. These fees include only
those paid or received between the borrower and
the lender, including fees paid or received by either
the borrower or lender on the other's behalf. The
Group has applied the amendment prospectively to
financial liabilities that are modified or exchanged on
or after 1 April 2022. As there was no modification
of the Group’s financial liabilities during the period,
the amendment did not have any impact on the
financial position or performance of the Group.

HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease
incentives when applying HKFRS 16.
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2.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in this interim

financial report.

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 17

Amendments to HKFRS 17

Amendments to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 8

Amendments to HKAS 12

Sale or Contribution of Assets
between an investor and its
Associate or Joint Venture?

Insurance Contracts'

Insurance Contracts'*

Initial Application of HKFRS 17
and HKFRS 9 - Comparative
Information'*

Classification of Liabilities as
Current or Non-current'

Disclosure of Accounting Policies'

Disclosure of Accounting
Estimates'

Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction'

2.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

2.2

20

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

1

Effective for annual periods beginning on or after 1 January
2023

No mandatory effective date yet determined but available for
adoption

As a consequence of the amendments to HKFRS 17 issued in
October 2020, the effective date of HKFRS 17 was deferred
to 1 January 2023, and HKFRS 4 was amended to extend the
temporary exemption that permits insurers to apply HKAS
39 rather than HKFRS 9 for annual periods beginning before 1
January 2023

An entity that chooses to apply the transition option set out
in this amendments shall apply it on initial application of
HKFRS 17

As a conseqguence of the amendments to HKAS 1 issued in
August 2020, Hong Kong Interpretation 5 Presentation of
Financial Statements - Classification by the Borrower of a
Term Loan that Contains a Repayment on Demand Clause was
revised in October 2020 to align the corresponding wording
with no change in conclusion

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and
revised HKFRSs would have a significant impact on its results of
operations and financial position.

2.2 Eﬁ?#ﬁ@*i?‘&Z?%ﬁ!ﬁ%#ﬁ%ﬁEﬂ

(%

! MR2023F1 1B AR 5T AR A
%
? EAREE R FIE AR A E - MR TR

: YEARR 2020510 ABM M BB HRE
ERETHIESTANER - BEMBHRE
R F175R AR B HHEE = 2023181
A - AEA2023F1A18 Z BBt
R BEEMBHREENSIREELE
i MERAFRBAERAEEZ TR
B3GR MIER BB E LR B IFNE
FrEAce

¢ FREEAEABRSTHREEAET7S5
E AR IZIE B AME R] A RTYI AR 1 iE
o EAR2020F8 ABEMNB B ST ERSE
RS AR - BBREESHKYHBHE
KHIZI — EANGHBFIZEKIEZ R
EIERIE 50877 2FE F 20204910 AT
B8] DMEMEREFRE - B ARRE

AEE ARG RIS M ER] &
B BMEER 2 PE - MR R U EH
B RRERT R BN IMEERIG DL EEE
Eup s ADE PN Z



31

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has four (2021: four) reportable
operating segments as follows:

(a) Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business;
© E-Business; and
(d)  Other Businesses.

Retail Business includes direct retail sales of jewellery products
to end consumers through the physical outlets carrying the
trademark of TSL | #Em#. It also includes the service fee income
received from provision of retail management services to other
retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers, including franchisees.

E-Business includes sales of jewellery products to customers on
e-commerce platforms.

Other Businesses include others.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that unallocated expenses, non-lease-related
finance costs and income tax expense are excluded from such
measurement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

31

22

OPERATING SEGMENT INFORMATION (continued)

Intersegment sales and transfers are transacted with reference to

the selling prices used for sales made to third parties at
prevailing market prices.

31 RESTBER (8

the then BEATE -

NEHERERDIRBHE TE=E 2 EEF

Six months ended 30 September 2022 Retail ~ Wholesale Other
HZE20226F9H30H 1EXEA Business Business E-Business  Businesses Total
BEFHE
TEEK  HREK ¥l HMER st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BT BYETc BT B¥Tx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(CREER) CREER) CREER) CREER) CREER)
Segment revenue: DEPEZERE ¢
Sales to external customers 5% FHNREF 721,251 275,050 207,120 5,901 1,209,322
Other revenue EAbA 38,862 - - - 38,862
760,113 275,050 207,120 5,901 1,248,184
Segment results: DEBELE - (13,206) 58,415 9,957 (2,127) 53,039
Reconciliation: SHED -
Unallocated expenses AOEEZ (16,659)
Finance costs (other than ~ BATSE A (T E24E
interest on lease liabilities) FAE&EHNFE) (23,820)
Profit before tax BRETRI AT 12,560
Income tax expense FTiSfiE R (10,768)
Profit for the period REAE & F 1,792



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

3.1  OPERATING SEGMENT INFORMATION (continued) 31 REFIER(E)
Six months ended 30 September 2021 Retail ~ Wholesale Other
HZE2021F9 AZ08 L/~ E A Business Business  E-Business  Businesses Total
BEFEE
TEXEBE BEER 1 HMER “aEt

HK$000 HK$000 HK$000 HK$'000 HK$'000
BT BBTr BBt BBt BBt
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(RiEEZ) CGREERZR) GREER) GREER)  CREER)

Segment revenue: DEPEERE ¢
Sales to external customers 5% FHNREF 815,561 371424 166,775 5898 1,359,658
Other revenue EAbA 38,120 - - - 38120
853,681 371,424 166,775 5,898 1,397,778

Segment results: DERELE - 23150 74,406 6,205 (1,772) 101,989
Reconciliation: GEED -
Unallocated expenses RO H (56,310)
Finance costs (other than ~ B/I5E A (TE1E

interest on lease liabilities) ~ HE B EAFIS) (14,962)
Profit before tax BrA AT 2 F 30,717
Income tax expense FrisfiE A (28,074)
Profit for the period RERE & F 2,643
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

3.2 GEOGRAPHICAL INFORMATION 32 HEER
Revenue from external customers INRER S FERR
Six months ended 30 September
BZE9A30H1EAEA
2022 2021
20224 20214
HK$'000B¥ Tt HKS000E T T
(unaudited) (unaudited)
(REEEZX) (REEFEZ)
Hong Kong and Macau BB KRR 290,027 244,720
Mainland China R EIAHD, 899,640 1134,495
Other countries HMBExR 58,517 18,563
1,248,184 1,397,778
The revenue information above is based on the location of the i EEER R R P EEE S
customers.
PROPERTY, PLANT AND EQUIPMENT 4. YE- BERRE

24

During the six months ended 30 September 2022, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$31,121,000 (six months ended 30 September 2021
HK$15,555,000). Items of property, plant and equipment with net
book value of HK$175,000 were disposed of during the six months
ended 30 September 2022 (six months ended 30 September
2021 HK$657,000), resulting a loss on disposal of HK$80,000 (six
months ended 30 September 2021: HK$635,000).

REZE2022F9A30B1IENEAR - AEE
¥ T EUEME - B KBRS - HERNEE
31,121,000 7T (£ 2202199 A30H IF/5 A A -
7 #15,555,0007T)  REIE 202249 A30H
IEANEAR - AEEEE T EERIFESE
175,000 7CHYMI % ~ BB Kt (HiE 2021479
AZ0HIEXEA - B¥657,0000T) @ EAEZE
EE1BA80,0007T (B E2021F9 A30H 1k
~NEA : A%6350007T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

TURNOVER

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold
to customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

HRGEEFBmERNE (&)

EES

AEENTEXEBELE - HEREERE
B R IRHARTS o B RBSIIRRIEEN RO
HEHETEFP 2 REEMNEEEELF
ERRBEA - EEB 2T

Six months ended 30 September

BE9A30HLAEAR
2022 2021
20225 20214F
HK$’000B#F T HKE000AEE T T
(unaudited) (unaudited)
(REER) (Res#EZ)

Revenue from contracts with customers KEEFEHZ M

Sales of jewellery products HELRE R 1,209,322 1,359,658
Service income RRASUA 38,862 38120
1,248,184 1,397,778
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

5.

26

TURNOVER (continued) 5 EXm(m
Revenue from contracts with customers RERFPEH 2 W
Disaggregated revenue information BEREF
Six months ended 30 September 2022 Retail Wholesale Other
EHZE20226F9830H1EKEA Business Business E-Business Businesses Total
BEFHE
TEEK  HREK ¥ HfhEk st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BT BYTr BT B¥Tx
Segments (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Ak (REEEZ) (CREBER) (REER) (REER) CREER)
Type of goods or services & RAARIEEFR
Sales of jewellery products $HEIRE & 721,251 275,050 207,120 5901 1,209,322
Service income ARASUIA 38,862 - - - 38,862
Total revenue from RERFEXZ
contracts with customers Uz 760,113 275,050 207,120 5,901 1,248,184
Geographical markets @5
Hong Kong and Macau BB 283,892 - 575 5,560 290,027
Mainland China FR B A 418,045 275,050 206,545 - 899,640
Other countries HBER 58,177 - - 340 58,517
Total revenue from RERFEEHZ
contracts with customers W& 760,114 275,050 207,120 5900 1,248,184
Timing of revenue Wz e R R
recognition
Goods transferred at EE mESER
a point in time 721,251 275,050 207,120 5,901 1,209,322
Services transferred over — RIGEEE Y
time —ERBFRE A 38,862 - - - 38,862
Total revenue from RERFEHZ
contracts with customers W& 760,113 275,050 207,120 5,901 1,248,184




5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

TURNOVER (continued) 5 EEH®
Revenue from contracts with customers (continued) RERBFEH W (48)
Disaggregated revenue information (continued) W ER (E)
Six months ended 30 September 2021 Retail Wholesale Other
HZE2021F9 A0 8 IE/~E A Business Business  E-Business  Businesses Total
TEER MEER ¥ HMER FEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT A% T
Segments (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
Pan=i (R&EFAZ) CREEFTZ) CREEHFR) CREER) CREER)
Type of goods or services & R ARIEFR
Sales of jewellery products $HEIRE & 815,561 371,424 166,775 5898 1359658
Service income ARASUIA 38120 - - - 38120
Total revenue from REBEFEXZ
contracts with customers — Yzs 853,681 371,424 166,775 5,898 1397.778
Geographical markets HEHE
Hong Kong and Macau BB MR 238,839 - 466 5,415 244,720
Mainland China R A 596,762 371,424 166,309 = 1,134,495
Other countries HBER 18,080 - - 483 18,563
Total revenue from RERFEEHZ
contracts with customers Yz 853,681 371,424 166,775 5,898 1,397,778
Timing of revenue Wi e R
recognition
Goods transferred at EEmEER
a point in time 815,561 371,424 166,775 5,898 1,359,658
Services transferred over — RIGEEE Y
time —ERIF A 38,120 - - - 38,120
Total revenue from RERFEHZ
contracts with customers Yz 853,681 371,424 166,775 5,898 1397,778
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 B 47

6.

28

A BHmENE (&)
PROFIT BEFORE TAX 6. BREi AT Z A
The Group’s profit before tax is arrived at after (crediting)/ REBZBRBEAMBFNE GEA),/ 0k
charging:
Six months ended 30 September
BZ9H30HIEREA
2022 2021
2022% 20214
HK$’000BH8F it HKSO00EEF T
(unaudited) (unaudited)
(REEZ) RECEZ)
Cost of goods sold* SHE AR 803,715 865,182
(Reversal)/provision for impairment of (BE@),/ BEEEE
inventories AIEIREE 1,351) 21742
Depreciation of property, plant and equipment YIE - BB RRETTE 19,718 18,482
Depreciation of right-of-Use assets FREEENE 57,876 51,791
Lease payments not included in the measurement T2 E & BRI &S
of lease liabilities** FEEN 2 BERIE 619 1462
Employee benefit expense (including directors: BB @A (BRES
remuneration): <) :
Wages, salaries and other benefits TE -#Hek
E s 219,523 234,404
Pension scheme contributions*** ARG
LR 2,970 2,692
222,493 237,096
Impairment of right-of-use assets FREEERE 9,985 29,584
Loss on disposal of items of property, plantand ~ EBEW¥ - HE &R
equipment THH 2 &8 80 635
Government grants and rent concessions ERA#RRL & 201978 AR
related to COVID-19 mEEELHSER (21,048) (11,786)
Foreign exchange differences, net HIEH =% 441 2,605




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PROFIT BEFORE TAX (continued) 6.

* Comprising cost of sales in the interim consolidated statement
of profit or loss and includes HK$44,991,000 (six months
ended 30 September 2021: HK$45,604,000) relating to
employee benefit expense, depreciation on property, plant and
equipment and right-of-use assets, which are also included in
the respective types of expenses disclosed separately above.

*x

Not including commission payments in relation to sales
counters in department stores and shopping malls.

e At 30 September 2022, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2021: Nil).

On 25 July 2022, a subsidiary of the Company entered into a
tenancy agreement at monthly rent of HK$459,000, further details
are disclosed in the announcement of the Company published on
the same day.

FINANCE COSTS 7.

An analysis of finance costs is as follows:

HRGEEFBmERNE (&)

BRBLATEF ()

- P HRAR & B IR NI E R AR B IR B EE
#44,991,0007T (B ZE202159 A30 A 1E/<
&R : ¥ 45604,0007T) HE 8 1& 75
X UE BEMERETEREREEE
e - BELEBEIRC ORI AL L&
fiaRARSI R o

- TEEXNTHESERBENBEERRR
el

o RA20229F9A308 ¢ AN D Rk

AR R R E E R EIE R (2021
F£9H308 : &) -

7202297 A258 » AARE T —HKIBARET

VHEER - AREAHBRE459,0007T  FiE
HNARBRBATIENASE -

MEER
MBEBRZAMWOT

Six months ended 30 September

HBE9A30HILAEAR
2022 2021
20224 20214F
HK$'000B¥ Tt HK$O000BETIT
(unaudited) (unaudited)
(REEEZ) (REEFEZ)
Interest on bank loans, overdrafts and other loans  $R1TE R * B METE
= GopallsN 18,159 12,095
Interest on lease liabilities HEBEBZFE 4,505 3415
Other charges Hithsz 5,661 2,867
28,325 18,377
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

8.  INCOME TAX 8.

Hong Kong profits tax has been provided at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable other than
Hong Kong have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

FRieBiERm

EBFIERIVREANRRRES 2 (Gt ER
FRER] - 1238 A 2R16.5% (20214F : 16.5%) 5
B o REBREBUINGS 2 FERREFIA)Z
HAE R EAR R TERIE -

Six months ended 30 September

BZE9A30RHIEANEAR

2022 2021

20225 20214

HK$’000 B F T HKE000E B FIT

(unaudited) (unaudited)

(REEX) (ReE#EZ)

Current - Hong Kong AHY — BB 2,949 13,806

Current - Other than Hong Kong ZNER — BALASN 8,162 17,846
Deferred PRIE (343) (3578)

10,768 28,074

9. DIVIDENDS 9. KRE

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2022 (2021: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF 10.

THE COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the period attributable to owners of the Company of
HK$1,919,000 (2021: HK$2,690,000), and the weighted average
number of ordinary shares of 249,182,030 (30 September 2021

249,182,030) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue

RATERAEESREF

BREAABFCENEANGEEARAES
AJEIE BFBEE1,919,0007T (20214F « B
2,690,0007T) MAHBRE B 377 B A% 2 DNt
SEH R $249,182,030 % (20214F9 A30A
249,182,030/%) 51 -

B Z20224F N 20219F9 A30 B IEHAR - A&

during the period ended 30 September 2022 and 2021. BAAALEE Y DT AL -
INVENTORIES . =

At 30 September At 31 March
2022 2022
#20226F9830H 202243 831H
HK$'000B¥ Tt HK$O000BEFIT
(unaudited) (audited)
(REERX) (Fe&#w%)
Raw materials AT 125,016 122236
Work in progress ERH 26,665 32,226
Finished goods BURK 1,389,633 1,214,989
1,541,314 1,369,451

31



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

12.

32

TRADE RECEIVABLES PEWERTR

At 30 September At 31 March

2022 2022

42022698301 202293 A31H

HK$’00078 % F T HK$' 000 BT 7T

(unaudited) (audited)

(REEZ) (Fe &%)

Trade receivables FEURBRFR mna 106,096
Impairment BB (12,187) (13,441

98,927 92,655

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
for other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing in
general.

AEENTEHE—RARER S - RTEH
EME  REMBREZ BRERRERZR
BRAR—EA - REEFPIN  REEFEM
BEPRHTIH30E00R 2 BRERE - REE )
SRERE AR B AR U B 7 FEM AR FRUA PR B L
B o mEE R E IR EEBENEE o SN
SENEBRFREABAMZER - HIE
EREFHEERR o AEEI B HEUTR
AR B (AR R e TR R E B
B o EUBRR— I BRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SR

MBmMERME (&)

TRADE RECEIVABLES (continued) 12 EWERR(E)
An ageing analysis of the trade receivables as at the end of PRERR - BUSRRIBERZAHFAER
the reporting period, based on the invoice date and net of loss kR EEREEE Z BRI T
allowance, is as follows:
At 30 September At 31 March
2022 2022
M202269H308  HA202243A31AH
HK$’000B%F it  HKE000AEEFIT
(unaudited) (audited)
(REEEX) (Re-H%)
Within T month MEAR 84,404 85,736
1to 2 months 122 AR 12,136 4201
2 to 3 months 2EI@AR 8 179
Over 3 months HBiE3MEA 2,379 2539
98,927 92,655

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one year
and are not subject to enforcement activity.

REENSRE B AERBEEEEETRE
DT - RErBREMERER - BEXHER
EmBRA

BBEMERER (Bl -
NEFBRIELFR) 2 B EEF D

L E sl o

BMRMET - AR E R AT AL IE A
- B2 BREEEN RN RE AN ES

BMBEE ABRAXHER -

AR

SUAR AR SRASBARTER - —RME - B
838 — F KBRS IR R HI ST E B R R

BRARE T UAMIEY -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

12. TRADE RECEIVABLES (continued)

Set out below is the information about the credit risk exposure as
at 30 September 2022 and 31 March 2022 on the Group’s trade

12 FEUWR (&)

TREHIN 202259 530 H K% 202243 531H
REEFERRHEETENRIGERNEER

receivables using a provision matrix; &R
As at 30 September 2022 72022%9A30H
Past due
el
Less than 1to 2to Over
Current Tmonth  2months ~ 3months 3 months Total
ME SR—EA 12288 223 RBiB3EA &t
Expected credit loss rate EHEEEEX 1.6% 16% 17% 18% 55.4% 1.0%
Gross carrying amount (HK$'000)  BREAME BT L) 65,701 19,860 6,045 m 19,337 mn4
Expected credit losses (HK$000) TRHEEEE (B Tr) 1,046 324 103 3 10,71 12,187
As at 31 March 2022 7202238310
Past due
Less than Tto 2to Qver
Current Tmonth  2months ~ 3months 3 months Total
e PR—ER  1Z2ER 2Z3EA  BB3EA &7
Expected credit loss rate RHEEERX 16% 18% 18% 23% 735% 127%
Gross carrying amount (HK$'000)  BEAEGEETT) 69,399 15173 5245 44 16235 106096
Expected credit losses (HK$'000) BHEEEE (B%Tr) 1130 280 97 1 11933 13441
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HRGEEFBmERNE (&)

13.  PREPAYMENTS, OTHER RECEIVABLES AND OTHER 13. FEAR - HttEWRREMEE
ASSETS

At 30 September At 31 March

2022 2022

M2022F98308  H202243A31H

HK$’000B¥ T T HK$000BHEFIT

(unaudited) (audited)

(REER) (FE#H%)

Prepayments SEINEN 14,567 12,261
Deposits b 83,298 124,970
Right-of-return assets REWEE 5,688 5,662
Other receivables E b FEUGR 13,521 16,860
117,074 159,753
Impairment A (5,202) (5,780)
m,872 153973

Long-term prepayments and deposits classified as D38 A IERENERE 2

non-current assets REEMR MRS (52,295) (24,685)
59,577 129,288

An impairment analysis is performed at each reporting date by
applying a loss rate approach. Except for an other receivable of
HK$6,374,000 (31 March 2022: HK$7,082,000) for which the
Group has recognised loss allowance of HK$5,202,000 as at 30
September 2022 (31 March 2022: HK$5,780,000), no other loss
allowance was provided because management estimated that the
ECLs as at 30 September 2022 and 31 March 2022 were minimal.

AEBRESREAHEABERLETH
BEDW - BAKEEE — £ H 40 B GRIES
#6,374,0007C (FA20224F 3 A318 : B
7,082,0007T) HERRM(E A5 15,202,0007T (7
202243 A318 : ##5780,0007T) 5h - BIE
EBhET7202299 530 H 2022963 A31HE
TEHEEBIEE) - AT ERTRE RS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

13.

14.

36

PREPAYMENTS, OTHER RECEIVABLES AND OTHER 13.

ASSETS (continued)

The movement in loss allowance for impairment of other

receivables is as follows:

BN - At RRHRRHEMEE (&)

H BRI RERRZSHIT -

At 30 September At 31 March

2022 2022

720226 9H30H R2022%3 A31H

HK$'0008B¥ Tt HKS000E T T

(unaudited) (audited)

(REER) (feE%)

At beginning of period/year S L=l 5,780 -

Impairment losses REEE - 5,780

Effect of foreign exchange rate changes NS RS B R 2 (578) =

At end of period/year REAR &R 5,202 5,780
TRADE PAYABLES 4. FERERR

An ageing analysis of the trade payables as at the end of the

REEIR - BARFIRIEER AR E 2R

reporting period, based on the invoice date, is as follows: O T
At 30 September At 31 March
2022 2022
7A20229H30H MR20226F3A31H
HK$’000B#F it HKE000AEE T T
(unaudited) (audited)
(RBEX) (fe21%)
Within T month 1EAR 243,465 85,828
1to 2 months 1228 AR 47,680 29,755
2 to 3 months 2E=3EAN 30,260 24154
Over 3 months BiE3EA 5,938 110,297
327,343 250,034

The trade payables are non-interest-bearing.

ENEFIERRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

15. OTHER PAYABLES AND ACCRUALS 15. HtESRRESER
At 30 September At 31 March
2022 2022

M20229H308  HR202243A31H
HK$’00058#F T HKE000EE T 7T

(unaudited) (audited)

(REEEX) (FeEZ)

Other payables H AR FR 26,542 47974
Customer deposits BRI & 71,098 108,512
Provision for liabilities BERE 12,267 24,626
Contract liabilities SHEE 24,481 19,434
Refund liabilities RRARE 7,911 7,846
Accruals FERTER 87,615 86,982
229,914 295,374

Other payables and accruals classified as NEEAIEREEEZ
non-current H b ER R

EETER (3,673) (2,161)

226,241 293,213

Other payables and accruals are non-interest-bearing. HipE R ETERSARE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

16. SHARE CAPITAL 16. KA
At 30 September At 31 March
2022 2022
42022698301 202293 A31H
HK$’00078 % F T HK$' 000 BT 7T
(unaudited) (audited)
(REEEZX) (Fe&EZ)
Authorised: JERE
1,500,000,000 ordinary shares of HK$0.25 each  1,500,000,000 A% &A%
HE{EE 02572
Lima 375,000 375,000
Issued and fully paid: BEITRAR
249,182,030 (31 March 2022: 249,182,030) 249,182,030 % (20224
ordinary shares of HK$0.25 each 3H31H : 249,182,030
i) SRR EESE
0257t &A% 62,296 62,296

A summary of the movement in the Company’s share capital is as

ARRREEHRBIT -

follows:
Number of
shares in issue Share capital
BITROEE ;&S
HK$’000 8%+ 7T
At 1 April 2021, 31 March 2022, 1 April 2022 and R2021E4 A18 -
30 September 2022 202243 /318 -
202F4R1RA K
202299 A30H 249,182,030 62,296
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17.

18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SHARE OPTION SCHEME

In 2016, the Company adopted a share option scheme “2016 Share
Option Scheme” and at the date of this report, no share option has
been granted under the 2016 Share Option Scheme since it has
been adopted.

PLEDGE OF ASSETS

@

The Group entered into banking facility arrangements
(“Existing Facilities”) with banks pursuant to which the
Group’s land and buildings and investment properties
in Hong Kong with an aggregate carrying value as at
30 September 2022 of HK$67,702,000 (31 March 2022:
HK$68,497,000) were mortgaged by way of a first legal
charge, as securities for, inter alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group to those banks.

On 6 May 2022, the Group entered into a facilities
agreement with Hang Seng Bank Limited, China CITIC Bank
International Limited, United Overseas Bank Limited, Fubon
Bank (Hong Kong) Limited, Bank Sinopac, Hong Kong
Branch and China Construction Bank (Asia) Corporation
Limited acting as mandated lead arrangers and original
lenders, pursuant to which certain loan facilities, comprising
a term loan and a revolving loan, in the aggregate amount
of HK$820,000,000 (“New Facilities”) has been granted.
The New Facilities was used to repay the Existing Facilities,
on 17 May 2022, the legal charge of the land and buildings
and investment properties under Existing Facilities was
released. The Group's land and buildings and investment
properties in Hong Kong were mortgaged again under New
Facilities by way of a first legal charge, as securities for,
inter alia, all obligations and liabilities, actual or contingent,
from time to time owing by the Group to those banks.

17.

18.

HRGEEFBmERNE (&)

[-ve g

E2016%F » ANARERMFT O BE R EE
([2016 FEERRERTE]) RBIZE202249 A30
Bt AARIR2016F 2 BARE ST &
BT R -

EEER

@

REBEZMBITIVIRITEERER
H(RBEEERE])  BHTH &K
EBMUAE—RERLA A RILR2022
9 A30 HAERME{EB%67,702,0007T
(2022493 B31H : #¥68,497,000
TL) FEE S L1 AT RIS B V¥4
A LAMER (B B1E) REETE
HERZERTZBERSSERER
BRI -

MR2022F586H » AEEBEEBEAR
1IBRAR « PEERT (BB EER
A~ RERITERAR - BHIRIT(F
B)BRATE  KEEERITROBR
NREBDITRHBBEZEZLET (TM)
BHBRAWEAZTEBLHTMER
BEA AN —HEERE - BILER
¥ 4858 A 820,000,000 T E T2
BE(RRTHERRBERER) ([#F1E
BErE]) - ihFEERVE AER2022
FSAVHBREBEEERE BARE
BERE T2 i REFMEEME LT
B - NEEBUE AT
A NEERBN L MEFEY
EEEERE N 2EM - UMEAR (H
PR AEE LR ZZRITZA
BERNS A ERESE ZERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

18.

40

PLEDGE OF ASSETS (continued)

)

©

()

The Group entered into a banking facility arrangement with
a bank pursuant to which the Group’s land and buildings in
Hong Kong with a carrying value as at 30 September 2022
of HK$26,378,000 (31 March 2022: HK$26,803,000) were
mortgaged by way of a first legal charge, as securities for,
inter alia, all obligations and liabilities, actual or contingent,
from time to time owing by the Group to that bank.

During the Period, the Group entered into a banking facility
arrangement with a bank pursuant to which the Group’s
land use right in Mainland China with a carrying value as at
30 September 2022 of HK$28,572,000 (31 March 2022: Nil)
were mortgaged as securities for all owing by the Group to
that bank.

As at 30 September 2022, time deposits of the Group
denominated in Renminbi and totaling equivalent
to approximately HK$304,670,000 (31 March 2022:
HK$382,725,000) have been pledged to secure standby
letters of credit relating to a cross border treasury
arrangement.

18.

BEERA (&)

(o)

©

(d)

AEEE—RIBITAIVIRTEERER
B B - AEENE—ATERRE
B AR 2022459 A 30 BEREEB I
26,378,0007T (FA20224F3 A31H : &
26,803,0007T) FE BB + i RIEFE
B LAER (B B1E) AEEAE
BRZBITZ B ER SR ERE
T2 ARG -

RARMA - AEBE—RIEITEIY
BITEERELZE  BULH - &
EEILR2022F9 A0 B RMEEEE
28,572,0007T (202243 A31H : £)
TP B A ) 1 b 5 FR AR IR A A R
WERZIRITI AT (B 15 2 AR -

M2022F9A30R » REEUARK
{ERBEBEN RABHIR S 304,670,0007T
(R2022%F3A318 : ##382,725000
JL) ZEERTE BRI - ARG ERTT
BHBREAREERMBLEEZA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HRGEEFBmERNE (&)

19. MATERIAL RELATED PARTY TRANSACTIONS 19. BEALRS
(@ In addition to the transactions detailed elsewhere in (@) KBRERAMBHREREMIBOFHI RS
these financial statements, the Group had the following Gh REBREZE20229F9 A30H 1EX
transactions with related parties during the six months BAREEREATETUATEAR
ended 30 September 2022: UE
Six months ended 30 September
HZE9HA30HIEAEA

2022 2021

20224 202148

HK$’00078 % T T HK$' 000 T 7T

(unaudited) (unaudited)

(REEEZX) (REsFEZ)

(i) Purchase from related companies () HEEAREE 141,376 133,551

(ii) Sales to a related company (i) $HE&EF—MBEEQR 130,493 235,692

Balances due to these related companies amounted to
HK$85,314,000 (31 March 2022: HK$76,723,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holding Limited, a preference shareholder of
Partner Logistics Limited (“Partner Logistics”), whose board
of directors is controlled by Mr. Tse Tat Fung, Tommy (“Mr.
Tommy Tse”), the ultimate controlling party and substantial
shareholder of the Company.

FER L EREERRREAEBE
85,314,0007C (2022463 A 31H : /&K
76,723,0007T) ©

LA _ERBE#E R R ARosy Blue Overseas
Holdings Limited (£ APartner Logistics
Limited ([ Partner Logistics]) B& 5t
R R ) 2R ZWE AR ° Partner
LogisticsZ B & ARMIEE AT - %
BARRRRIIERA T AR EAR AT E
e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

19.

42

MATERIAL RELATED PARTY TRANSACTIONS (continued)

(continued)

(i) (@) Mr. Tommy Tse, the spouse of Ms. Yau On Yee,
Annie (“Ms. Annie Yau"), the Executive Director of
the Company, has been employed by a subsidiary
of the Company as the Deputy Chief Executive
Officer of the Group; (b) Mr. Tse Sui Luen (“Mr. Tse
Senior”), the father of Mr. Tommy Tse and father-
in-law of Ms. Annie Yau, has been employed by a
subsidiary of the Company as the Founder. During
the reporting period, remuneration of HK$1,209,000
(2021: HK$1,209,000) and HK$672,000 (2021
HK$660,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior, respectively.

The above transactions in respect of items (i) and (ii) were
not continuing connected transactions under Chapter 14A
of the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal
commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(a) and
(ii(b) above constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules. Since the
amount in respect of item (iii)(a) and (ii)(b) are below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(a) and (iii)(b) are fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.

19.

BEALRS ()

@

()

(i)  (Q)HFBEILEWANBET—
M AR ARITTEAAE - &
FEBREEBARTRITESLL
EL TS - (b)IRBETAE
WARNBE N —WBRRETE
Bl - SR AREE L
EZRBRBLEZLTIRS o
RBEER - 5 BIZ HEEE
S A6 851 209,000 7T (20214 -
75151,209,0007T ) K #ittmE A
7 #672,0007T (20214 : B
660,0007T) FEi & -

EEOIHIER ZRIE LHRANE
VAB I NMEK —BRERER S - K
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBHRENE (&)

19. MATERIAL RELATED PARTY TRANSACTIONS (continued) 19. BIEALRS ()

(b)  Compensation of key management personnel of the Group: (b)y AEEEXZEEAEME :
Six months ended 30 September
BZ9H30R1LANEA
2022 2021
20224 20214
HK$'000B¥ Tt HK$ 000 BT T
(unaudited) (unaudited)
(REERZ) (REEZ)
Short term employee benefits EHEERA 4,509 4614
Post-employment benefits ER%EER 23 27
4,532 4641
20. COMMITMENTS 20. A&IE
At 30 September 2022, the total capital commitments in respect 202249 A308 « Bt ERERED
of items of property, plant and equipment were as follows: BAEPENT ¢
At 30 September At 31 March
2022 2022

202298308  H202243A31H
HK$'000B¥ Tt HK$000BHEFIT

(unaudited) (audited)
(REEEZ) (FE#EZ)
Contracted, but not provided for BERA - BRIERHE 87,388 9,202
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

21.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. eRIAZAVEERATLEESR
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial BETEHRAEAEENHEERE ZHET
instruments, other than those with carrying amounts that BN AEEMF B TR ZRAEHEEATE
reasonably approximate to fair values, are as follows: BT -
Carrying amounts Fair values
REE AFEER
At At At At
30 September 3IMarch 30 September 31 March
2022 2022 2022 2022
H20225 R202F H20226 20226
9A30H 3R3H 9A30H 3A31H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(unaudited) (audited) (unaudited) (audited)
(REEER) (&E2) (REER) (&&2)
Financial liabilities HBaE
Interest-bearing bank and other FTRIRITER R
borrowings HMER 1,070,995 920,409 1,070,995 920409

44



21.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HRGEEFBmERNE (&)

FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. SRITAZAFLEERATLEESR
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: NEEEER
The following tables illustrate the fair value measurement hierarchy TREIWAEBESHRTIEZ AFEENES
of the Group’s financial instruments: -
Liabilities for which fair values are disclosed: BAFEEREZEE
As at 30 September 2022
#W202269A30H
Fair value measurement categorised into
AVEEFESE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR BX BR
TERE AEEYE EBURZYE
(8¢RI (8712) (&R A13) &t
HK$’000 HK$'000 HK$'000 HK$'000
BETR BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REER) (REER)
Financial liabilities BB aE
Interest-bearing bank and other FTERITER K
borrowings HMER - - 1,070,995 1,070,995
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

21.  FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

Liabilities for which fair values are disclosed: (continued)

21.

Quoted
pricesin

active markets

(Level 1)
ER
THRE
(A
HK$'000
BT
(audited)
€3

SRIAZAFRERAFMAEH

NFEEFE (8
BAFEEREZEER W ()

As at 31 March 2022
202263 A31A
Fair value measurement categorised into
ATEEFENE
Significant Significant
observable unobservable
inputs inputs
(Level2) (Level 3) Total
EWN EVN
AERYE ENERIE
(B512) (HA3) At
HK$'000 HK$'000 HK$'000
BETT AR BT
(audited) (audited) (audited)

(BE%) (BER) (BEH)

Financial liabilities i sV
Interest-bearing bank and other FTERITER K
borrowings HiER

= 920,409 920,409

During the six months ended 30 September 2022, there were no
transfers of fair value measurements between Level 1and Level 2
and no transfers into or out of Level 3 for both financial assets and
financial liabilities (year ended 31 March 2022: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, current portion of interest-bearing bank and other
borrowings and lease liabilities approximate to their carrying
amounts largely due to short term maturities of these instruments.

46

REE 202249 30 B 1E/< 8 B A &% A
FEEFEZWHEEERRINRER2 2 BHA
g - LAk E R RI3(EE 202243 A31H
IEFR - ) o

EREENERERRSEEY  EREFFT
FEUARAR - FERTERIR - BRETRNK - HibE
WAk EMEE WHEE - B3 EEMERN
FEEABRAZMIBEE A ERTEEME
FARERENRE D 2 A FEERERE
B - TERRZETAKREHAEE -



21.

22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

The Group’s finance department headed by the Chief Financial
Officer is responsible for determining the policies and procedures
for their fair value measurement of financial instruments. The
finance team reports directly to the Chief Financial Officer. At
the end of each reporting period, the finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the Chief Financial Officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings and lease liabilities have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for
the non-current portion of finance lease payables, interest-bearing
bank and other borrowings and lease liabilities as at 30 September
2022 and 31 March 2022 was assessed to be insignificant.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 23 November 2022.

21.

22.

HRGEEFBmERNE (&)

SRTAZAFRERAFMASE

NEEEFE : (8
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BETLHTANAFEETE ZBEMIE
Fre BB ERAERYITEESE - &
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MANAGEMENT'S DISCUSSION AND ANALYSIS

EEEZHWE D

OVERALL FINANCIAL RESULTS

The turnover of the Group for the Period was HK$1,248.2 million,
representing a decrease of 10.7% as compared to HK$1,397.8 million for
the six-month period ended 30 September 2021. The profit attributable to
owners of the Company for the Period decreased by 28.7% from HK$2.7
million to HK$1.9 million. The earnings per share attributable to owners of
the Company for the Period was 0.8 HK cents (for the six-month period
ended 30 September 2021: 1.1 HK cents).

Instead of returning to pre-COVID growth paths, the global economy
took another hit following the emergence of another wave of COVID-19
driven by the Omicron variant at the beginning of 2022. The surge in
the number of infections and the tightened social distancing measures
put in place to combat this wave placed a further strain on an already
battered global retail industry. China’s economy inevitably slowed down
resulting in sluggish retail sales growth as strict containment measures
were re-imposed during the Period. On the positive side, the Hong Kong
and Macau Governments implemented new phases of their respective
consumption voucher schemes which helped to boost local economies;
and following the vaccination drives and the lifting of restrictions, we
saw Malaysia’s economy start a robust post-COVID recovery. During the
challenging times, the Group managed to offset some of the negative
impacts on its sales performance by achieving e-business growth.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

OVERALL FINANCIAL RESULTS (continued)

In response to the gloomy economic outlook and the decline in consumer
sentiment caused by the prolonged epidemic, persistent political
tensions and aggressive interest rate hikes, the Group endeavored to
enhance its product offering and customer service across the different
market segments under “TSL | #iTmB%”, “TSL TOSI” and “DUO by TSL”
brands, adhering to the overarching brand positioning of “Trendsetting
Craftsmanship”. For example, our “MADE-TO-ORDER” service available
in both physical and online stores enables couples to express their
unique love for one another by personalizing and crafting their pair of
distinctive and one-of-a-kind couple rings from a selection of designs,
colors, materials, anniversary stones, engraving styles and more. Given
the global economy clouded by uncertainties, the Group would maintain
prudent management and keep a close track of the market situation in
order to be able to quickly adjust its business strategies as and when the
circumstances required.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AT (&)

REVIEW AND OUTLOOK
Retailing Business
Hong Kong and Macau

The gradual relaxation of the quarantine and testing arrangements for
inbound visitors, the launch of the Employment Support Scheme and
the new phase of the Consumption Voucher Scheme by the Hong Kong
Government all helped to improve the business environment. Local retail
sales experienced a certain level of revival and increased momentum, in
particular the fall in gold prices led to encouraging growth in demand for
gold products during the Period. In Macau, cross-border travel restrictions
resulted in weak retail sales performance. As the local outbreak
subsequently came under control, the Macau Government loosened the
entry requirements and shortened the quarantine duration for inbound
travelers in September 2022. Retail performance was boosted by the
recovery in tourist arrivals. Therefore, the Group recorded an increase in
the turnover of Hong Kong and Macau retail businesses with same-store
sales growth.

The Group’s brand “DUO by TSL” has been well developed and received
in Hong Kong with its strategic promotion successfully establishing a
market presence and capturing additional local sales. “DUQ” symbolizes
the enduring commitment behind a wealth of memories, representing
the perfect courtship in which two parties are intertwined and
complementary. The shop designed in the style of Nordic simplicity
has attracted a large number of young customers. In addition, we have
strengthened our retail network in Macau with a new flagship store
inauguration in October 2022, which is situated at the Shoppes at
Londoner and adopts fresh Scandinavian Minimalism store image. The
Group will capture the business opportunities brought by the relaxation
of quarantine policy for arrivals and continue to optimize its store
portfolio in Hong Kong and Macau.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Mainland China

Retail business in Mainland China has consistently been a key contributor
to the Group’s turnover and thus profitability. During the Period, due to
the implementation of stringent social restrictions to curb the sporadic
COVID-19 outbreaks occurred across major Chinese cities, domestic
demand and consumer sentiment have plunged significantly. The Group
recorded a decline in turnover in its self-operated stores and negative
same-store sales growth in its Mainland China operation. To alleviate the
adverse impacts of the economic downturn, the Group has enhanced
its product portfolio and carried out effective cost control. In light of
consumers’ increasing preference for fashionable fine gold products, the
Group will continue to invest in featured collections of gold products.

The Group has been pursuing excellent design and craftsmanship while
keeping abreast of the market trends. “TSL TOSI” stores located in
Suzhou, Guangzhou and Shanghai were designed based on the concept
of “Embrace the True You” to showcase different styles of affordable and
chic jewellery accessories so that each customer can embrace the unique
beauty of their true personality. The brand features diverse styles and
epitomizes “light luxury”, which has successfully broadened the Group’s
customer base, especially the younger generations. Going forward, the
Group will adopt a cautious approach to explore new creative ideas and
develop its store network in Mainland China, and also closely monitor the
retail market to better serve its customers.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
EREZHm AT (&)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Malaysia

The Group achieved promising boost of turnover of retail business in
Malaysia during the Period. We have benefited immensely from the
strong rebound in tourism and retail industry after Malaysia reopened
its borders to fully vaccinated international travelers with no quarantine
requirement from April 2022. Normalcy has largely resumed, with
people’s lives getting back on track. Consumer spending, which had been
constrained by the national lockdowns during the corresponding period
last year, has rebounded swiftly together with the revival of economic
activities. The Group will continue to extend its store network at strategic
locations in Malaysia to bolster sales performance and brand recognition.

Wholesale Business

Performance of the Group’s wholesale business during the Period was
adversely affected by the implementation of sudden and frequent
lockdowns in certain regions of Mainland China and the economic
slowdown. Along with the prudent expansion of the franchised store
network across Mainland China, the Group anticipates that its wholesale
business will develop progressively in the future. We will further deepen
our market penetration by attracting and cooperating with more
prospective business partners.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

REVIEW AND OUTLOOK (continued)
E-Business

During the Period, the Group recorded an encouraging double-digit
increase in turnover for e-business, which has been and will continue to
be one of our critical sales growth drivers going forward. As the epidemic
has significantly altered customer behavior and accelerated the growth
of e-business in recent years, the Group has continuously revamped its
Hong Kong and Mainland China official eShops to tap into the market and
boost sales. By creating live streams to interact with younger consumers,
strengthening collaboration with Key Opinion Leaders and Key Opinion
Consumers, enhancing customer experience with improved online
ordering and payment systems, interactions between online and offline
channels have been stimulated, creating synergy between the channels
for the Group.

In addition, the Group has reached a wider target market through
refined product assortments to meet the customers’ rising demand for
fashionable and affordable products, as well as various holiday marketing
campaigns and seasonal promotions on major online marketplaces, such
as Tmall, JD.com, VIP.com in Mainland China and HKTVmall in Hong
Kong. The Group will continue the development of its online business
and the close cooperation with e-commerce platforms to achieve healthy
expansion.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AT (&)

FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation, furniture and
fixtures and machinery as well as additions to building and prepaid land
lease, incurred during the Period amounted to HK$56.5 million (for the
six-month period ended 30 September 2021: HK$15.6 million), which
was mainly financed by borrowings and funds generated from internal
resources.

As at 30 September 2022, the Group'’s total interest-bearing liabilities
increased from HK$920.4 million as at 31 March 2022 to HK$1,071.0
million, including current interest-bearing bank and other borrowings
of HK$432.7 million and non-current interest-bearing bank and other
borrowings of HK$638.3 million. Net borrowings (total interest-bearing
liabilities less cash and cash equivalents and time deposits) increased
from HK$183.2 million (as at 31 March 2022) to HK$481.6 million.

Internally generated funds and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory
and capital expenditure incurred.

As at 30 September 2022, the net gearing ratio (the ratio of total interest-
bearing liabilities (less cash and cash equivalents and time deposits)
to total equity) increased to 53.4% (as at 31 March 2022: 17.5%). All
borrowings of the Group are denominated in Hong Kong dollars and
Renminbi. Interest on bank borrowings is calculated on either the inter-
bank interest rate or the prime rate or the benchmark interest rate.

As at 30 September 2022, the Group had time deposits, cash and bank
balances of HK$589.4 million, which were mostly denominated in Hong
Kong dollars, Renminbi and United States dollars, and in the opinion of
the Directors, are sufficient to satisfy the Group’s present working capital
requirements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL STRUCTURE (continued)
Exchange Rates

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States
dollars. Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on the
Group. The Board is of the view that such foreign exchange exposure
is manageable by using natural hedges that arise from holding assets
and liabilities denominated in the same foreign currencies, and that the
Group’s exposure to foreign exchange fluctuation remains minimal. The
Group will continue to closely monitor its foreign exchange position.

Charge on Group Assets and Contingent Liabilities

Charge on the Group’s assets during the Period is disclosed in note 18 to
the interim condensed consolidated financial statements. The Group did
not have any material contingent liabilities which have not been provided
for in the financial statements as at 30 September 2022 (as at 31 March
2022: Nil).
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AT (&)

HUMAN RESOURCES

As at 30 September 2022, the total number of employees of the Group
was approximately 2,360 (as at 30 September 2021: 2,350). The change
was with due regard to the Group’s business strategies and the market
conditions. There were no major changes in human resources policies.

The Company offers competitive remuneration packages including
salary, allowances and discretionary bonus. Employees are rewarded
on a performance basis with reference to market rates. Other employee
benefits include medical cover and subsidies for job-related continuing
education. Retail frontline staff are provided with formal on-the-job
training by internal senior staff and external professional trainers. There
are discussion forums and in-house seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.
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INTERIM DIVIDEND
1 H IR 2

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2022 (for the six-month period ended 30
September 2021: Nil).

OTHER INFORMATION
Hitt &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2022, the interests and short positions of the
Directors and chief executive and/or their respective associates of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”), were as follows:
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OTHER INFORMATION (CONTINUED)
Hib & ¥ (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

EERBESTRABREDRZRG - HER
DR EERNERIOLR (&)

RARB BB B R

Ordinary shares of HK$0.25 each

BREESBE0.25 THLER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest  (share options) interest  share capital*
EERT
fTET Bk RALEH
EEpg BARR RikiER NEER (BRE) HvEs  HOEA:
Yau On Yee, Annie 130,553 180,691,775 = = = 72.57%
BRE (Note FiizE)
5219
(Note FffzE)
* The percentage was calculated based on 249,182,030 ordinary shares ~ * BALRIZRR2022F9A30B ARG BT

of the Company in issue as at 30 September 2022.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr. Tse
Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2022, none of the Directors,
chief executive and their respective associates of the Company had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were required pursuant to section 352 of the SFO to be entered in the
register maintained by the Company, or which were required pursuant to
the Model Code to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2022, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO were as follows:

OTHER INFORMATION (CONTINUED)
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OTHER INFORMATION (CONTINUED)
Hib & ¥ (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERRNRHM A TRAEQTRHD RIEERKRGD
INTERESTS AND SHORT POSITIONS IN SHARES AND [WiEREDLRA (8)
UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each

EREEEE0.5THEER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
HERT
AR RAAE
#8 a1 A& E S
{ Partner Logistics Limited (Note FifzE1) Beneficial owner 180,691,775 7251%
EaEA
(i) Blink Technology Limited (Note FffzE1) Interest of controlled corporation 180,691,775 7251%
G| A Al
(i) Tse Tat Fung, Tommy (Note FffzE1) Interest of controlled corporation 180,691,775 72.57%
HEE SRS A Al
Interest of spouse 130,553
IERERER
Beneficial owner 5219
EaEA
(iv) Rosy Blue Overseas Holdings Limited (Note f{2)  Interest of controlled corporation 180,691,775 72.51%
SRS A Al
) Rosy Blue Jewellery (HK) Limited (Note Pit&E2) Interest of controlled corporation 180,691,775 7251%
G| Al
(vi) Prime Investments S.A. (Note PifiE2) Interest of controlled corporation 180,691,775 7251%
G| Al
(vi) Elmas Hong Kong Limited (Note Kifz2) Trustee 180,691,775 7251%
faEEA
* The percentage was calculated based on 249,182,030 ordinary shares — * BOHRIZN2022F9AA30 B AR E 2 31T
of the Company in issue as at 30 September 2022. 249,182,030 ¢ EiBAETE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by
Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors” and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be
interested in all the shares of the Company held by Ms. Yau On Yee,
Annie.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology
Limited. Rosy Blue Overseas Holdings Limited is the preference
shareholder of Partner Logistics Limited. Rosy Blue Overseas Holdings
Limited is wholly owned by Rosy Blue Jewellery (HK) Limited, which
in turn is wholly owned by Prime Investments S.A.. Eimas Hong Kong
Limited is the trustee of a discretionary trust, which holds all interests
of Prime Investments S.A.. By virtue of the SFO, each of Rosy Blue
Overseas Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime
Investments S.A. and Elmas Hong Kong Limited, is deemed to be
interested in all the shares of the Company held by Partner Logistics
Limited.
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OTHER INFORMATION (CONTINUED)
Hib & ¥ (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2022, the Company had not
been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to
be recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.

CHANGE OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Directors is as follows:

Ms. Yau On Yee, Annie, an executive Director, has resigned as a member
of Quality Tourism Services Sub-Committee on 1 June 2022. Ms. Yau
has been appointed as a member of the Election of Deputies to the
Fourteenth National People’s Congress from the Hong Kong Special
Administrative Region of the People’s Republic of China with effect from
2 September 2022, and a member of Hong Kong Coalition with effect
from 8 September 2022.

SHARE OPTION SCHEME

The Company has adopted a new share option scheme at its annual
general meeting held on 21 July 2016 (the “2016 Share Option Scheme”).
Unless otherwise cancelled or amended, the 2016 Share Option Scheme
will remain in force for 10 years from the said adoption date. As at the
date of this report, no share option has been granted under the 2016
Share Option Scheme since it was adopted.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Acting as guarantor for the facilities agreement with Hang Seng
Bank Limited, China CITIC Bank International Limited, China
Construction Bank (Asia) Corporation Limited, Fubon Bank (Hong
Kong) Limited, United Overseas Bank Limited, Chong Hing Bank
Limited and Bangkok Bank Public Company Limited, Hong Kong
Branch

On 29 March 2019, the Company and a subsidiary of the Company
as guarantors and certain subsidiaries of the Company as borrowers
(the “Borrowers”) entered into a facilities agreement (the “Facilities
Agreement”) with Hang Seng Bank Limited, China CITIC Bank
International Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United Overseas Bank
Limited, Chong Hing Bank Limited and Bangkok Bank Public Company
Limited, Hong Kong Branch acting as mandated lead arrangers and
original lenders, pursuant to which certain loan facilities, comprising
a term loan and a revolving loan, in the aggregate amount of
HK$820,000,000 (the “Facilities”), has been granted to the Borrowers for
a term of 3.5 years from the date of the first utilisation of the Facilities.
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OTHER INFORMATION (CONTINUED)
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Pursuant to the Facilities Agreement, it will be an event of default if Ms.
Yau On Yee, Annie (“Ms. Annie Yau”), the spouse of Mr. Tse Tat Fung,
Tommy (“Mr. Tommy Tse”) (being the controlling shareholder of the
Company) ceases to be the chairman of the Board; or Ms. Annie Yau and
her immediate family members taken as a whole cease to (i) be, directly
or indirectly, the single largest shareholder of the Company; or (ii) have
control of the Company (where “control” is defined as meaning the
power (whether by way of ownership of shares, proxy, contract, agency
or otherwise) to: (a) appoint or remove all, or the majority of, directors
on the Board or such other persons who may be charged with or entitled
to exercise central management and control of that corporate person;
or (b) directly or indirectly to otherwise direct or cause the direction
of management and policies of that corporate person) (which, for the
avoidance of doubt, includes the right to determine the composition
of a majority of the Board); or Ms. Annie Yau and her immediate family
members taken as a whole cease to remain as the direct or indirect,
legal and beneficial owner of at least 36% of the issued share capital of
the Company which is free from any Security (as defined in the Facilities
Agreement).

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the Majority Lenders (as defined in the Facilities Agreement), cancel
the Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under the
Facilities, together with accrued interest, and all other amounts accrued
or outstanding under the Finance Documents (as defined in the Facilities
Agreement) be immediately due and payable, and/or declare all or part
of the loans outstanding under the Facilities be payable on demand,
and/or exercise or direct the security agent to exercise any or all of its
rights, remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement).

On 17 May 2022, all outstanding amount arising from the Facilities was
fully prepaid.
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Acting as guarantor for the facilities agreement with Hang Seng
Bank Limited, China CITIC Bank International Limited, United
Overseas Bank Limited, Fubon Bank (Hong Kong) Limited, Bank
SinoPac, Hong Kong Branch and China Construction Bank (Asia)
Corporation Limited

On 6 May 2022, the Company and a subsidiary of the Company as
guarantors and another subsidiary of the Company as borrower
(the “New Borrower”) entered into a facilities agreement (the “New
Facilities Agreement”) with Hang Seng Bank Limited, China CITIC
Bank International Limited, United Overseas Bank Limited, Fubon Bank
(Hong Kong) Limited, Bank SinoPac, Hong Kong Branch and China
Construction Bank (Asia) Corporation Limited acting as mandated lead
arrangers and original lenders, pursuant to which certain loan facilities,
comprising a term loan and a revolving loan, in the aggregate amount
of HK$820,000,000 (the “New Facilities™), has been granted to the New
Borrower for a term of 3.5 years from the date of the first utilisation of the
New Facilities.

Pursuant to the New Facilities Agreement, it will be an event of default
if Ms. Annie Yau, the spouse of Mr. Tommy Tse (being the controlling
shareholder of the Company) ceases to be the chairman of the Board; or
Ms. Annie Yau and her immediate family members (including any child,
stepchild, parent, stepparent, spouse, sibling, mother-in-law, father-in-law,
son-in-law, daughter-in-law, brother-in-law and sister-in-law) taken as a
whole cease to (i) be, directly or indirectly, the single largest shareholder
of the Company; or (i) have control of the Company (where “control” is
defined as meaning the power (whether by way of ownership of shares,
proxy, contract, agency or otherwise) to: (a) appoint or remove all, or the
majority of, directors on the Board or such other persons who may be
charged with or entitled to exercise central management and control of
that corporate person; or (b) directly or indirectly to otherwise direct or
cause the direction of management and policies of that corporate person)
(which, for the avoidance of doubt, includes the right to determine
the composition of a majority of the Board); or Ms. Annie Yau and her
immediate family members taken as a whole cease to remain as the
direct or indirect, legal and beneficial owner of at least 36% of the issued
share capital of the Company which is free from any Security (as defined
in the New Facilities Agreement).
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OTHER INFORMATION (CONTINUED)
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Upon the occurrence of such an event of default which is continuing, the
agent under the New Facilities Agreement may, and shall if so directed
by the Majority Lenders (as defined in the New Facilities Agreement),
cancel the Commitments (as defined in the New Facilities Agreement) or
any part thereof, and/or declare all or part of the loans outstanding under
the New Facilities, together with accrued interest, and all other amounts
accrued or outstanding under the Finance Documents (as defined in
the New Facilities Agreement) be immediately due and payable, and/
or declare all or part of the loans outstanding under the New Facilities
be payable on demand, and/or exercise or direct the security agent to
exercise any or all of its rights, remedies, powers or discretions under the
Finance Documents (as defined in the New Facilities Agreement).

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good corporate
governance practices and procedures. During the Period, the Company
has applied the principles and complied with all of the code provisions of
the Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Listing Rules, except for the deviation of code provision C.2.1 of
the CG Code as expressly stated below.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established
and set out in writing. During the Period, the roles of the Chairman and
the Chief Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company’s
practice, all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed compliance with the required
standard as set out in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie

Chairman

Hong Kong, 23 November 2022
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