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CHAIRMAN’S STATEMENT
EEHE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Walnut Capital Limited (the “Company”), |
presented to you the annual report of the Company and its
subsidiaries (the “Group”) for the year ended 31 December
2023.

During the year ended 31 December 2023, the revenue of
the Group was approximately HK$165,000 and recorded a
loss attributable to owners of the Company of approximately
HK$25.3 million, compared to a loss attributable to owners of
the Company of approximately HK$117.0 million for the year
ended 31 December 2022. The Group recorded a decrease in
loss of approximately HK$91.7 million attributable to owners
of the Company for the year ended 31 December 2023. Such
decrease was mainly attributable to (i) a decrease in loss
arising in change in fair value of financial assets at fair value
through profit or loss of approximately HK$86.7 million; and
(i) a decrease in administrative expenses and other operating
expenses of approximately HK$5.5 million.

PROSPECTS

Looking forward, facing a number of risks and uncertainties,
such as the tumultuous relationship between the United
States and China, stubborn inflation, and heightened interest
rates, we expect global investment will not be very optimistic
in the coming year. Under such highly uncertain investment
environment, the we will take prudent strategies to manage our
investment portfolio.
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APPRECIATION

On behalf of the Board, | would like to express my deepest
gratitude and appreciation to business partners, external
professionals, fellow Directors, employees and our
shareholders.

Mung Kin Keung
Co-chairman

Hong Kong, 28 March 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WK

FINANCIAL REVIEW

During the year ended 31 December 2023, the Group recorded
a loss attributable to owners of the Company of approximately
HK$25.3 million, compared to a loss attributable to owners of
the Company of approximately HK$117.0 million for the year
ended 31 December 2022. The Group recorded a decrease in
loss of approximately HK$91.7 million attributable to owners
of the Company for the year ended 31 December 2023. Such
decrease was mainly attributable to (i) a decrease in loss
arising in change in fair value of financial assets at fair value
through profit or loss of approximately HK$86.7 million; and
(i) a decrease in administrative expenses and other operating
expenses of approximately HK$5.5 million.

INVESTMENT OBJECTIVES, POLICIES AND
RESTRICTIONS

Set out below are the investment objectives, policies and
restrictions of the Group:

Our investments will normally be made in listed and
unlisted companies;

ii.  The Group had made investments with a short to long
term perspective with the objective of making capital gain
as well as income from dividend or interests. Over the
years, the Group invested in listed and unlisted securities,
bonds, direct investments, projects, properties and
structured products. Investments are also made in special
or recovery situations;

ii.  There is no restriction on the proportion of the Company’s
assets which may be invested in any specific sector or
company save for the restriction that the Company will
not make an investment in any company which represents
more than 20% of the consolidated net assets of the
Company at the time such investment is made;

Walnut Capital Limited | Annual Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT OBJECTIVES, POLICIES AND
RESTRICTIONS (CONTINUED)

iv.

The Company will not either on its own or in conjunction
with any connected person take legal, or effective,
management control of underlying investments and that in
any event the investment company will not own or control
more than 30% (or such other percentage as may from
time to time be specified in the Takeovers Code as being
the level for triggering a mandatory general offer) of the
voting rights in any one company or body; and

The Directors do not intend to seek bank borrowings until
substantially all the Company’s funds have been invested
and that the Company borrows, the Directors do not
intend to borrow amounts representing in aggregate more
than the consolidated net assets of the Company at the
time the borrowing is made.

INVESTMENT REVIEW

As at 31 December 2023, the major investments of the Group

were (i) approximately HK$49,852,000 of a portfolio of listed

financial instruments; (i) approximately HK$20,922,000 of

direct investment in unlisted financial instruments; and (iii)
approximately HK$3,054,000 of direct investment in unlisted
investment funds. The investment portfolio of the Group mainly
comprises equity and debt securities mainly in Hong Kong and

the United States of America.

Dividend from listed equity investments during the year ended
31 December 2023 was approximately HK$164,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEBNWE DN

INVESTMENT REVIEW (CONTINUED) K& O EE ()

R-ZB_=ZF+-A=+—H FEEEES

The details of all investments with a value greater than 5% of

the Group’s gross assets and at least 10 largest investments at ~ AEBEEHZES% 2 I E NN KD 10EHZE KK
31 December 2023 are respectively set out in note 32. B 2B D BIERHIFES2 -
Market value/
fair value as
compared to
Number of  the consolidated Realised gain Unrealised
shares held total asset of for the (loss)/gain for
asat the Group at yearended the year ended

31 December 31 December 31 December 31 December

Name of investments Notes 2023 2023 2023 2023
e
W-B-=f HE-B-ZF  HECECCE
R=2Z=f +ZB=t+-A¢ +ZB=t-A tZB=1-H
‘ o tIBT-B gasEENEY LEE)  LEEIRRR
RE%R At RERMHE /AT EERKE (B8 Wi
000 % HK$'000 HK$000
T % AL FEL
Listed equity securities in Hong Kong ERLTRAES
Affluent Partners Holdings Limited Affluent Partners Holdings
Limited ZEZERERDA" i 3745 2.1 = (337)
Albaba Group Holaing Limited MEEEEERRERAR i 44 393 448 (386)
Brockman Mining Limited Brockman Mining Limited
hXREEEARAD i 270,088 45.16 - (4,862
Frontier Senvices Group Limited Frontier Services Group Limited
FERBEERRAA v 9,684 260 - (1017)
Tencent Holdings Limited BRERERAA v 10 333 = (384)
Unlisted investment fund, equity and BRUMCELTRERS
debt securities outside Hong Kong RARBERES
Click VG Segregated Portfolio Company Click VC Segregated Portfolio Company i -
-Fund 3 SP -Fund 3 SP N/A M 206 - (230)
Oddup Inc. Oddup Inc. i -
- Preferred shares -Bik NATNEE 9.76 = (3,639)
Oddup Inc. Oddup Inc. vii
- SAFET] - SAFETI NATER 469 - 432
Infinity Technology (Cayman) Limited Infinity Technology (Cayman) Limited -
- Preferred shares -Bk vil NAZRER 380 - 190
Pantheon Lab Limited BERRERAT N
~ Convertiole promissory notes - TLW%T?E X NATEE 462 - 562
448 (9.67M)
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT REVIEW (CONTINUED)

Notes:

M

As disclosed in the 2023 interim report of Affluent Partners Holdings
Limited (“Affluent Partners”), overall, the COVID-19 pandemic
outbreak had adversely impacted the business performance of
Affluent Partners. Although the Affluent Partners’s revenue in the
Pearls and Jewellery Products segment was slightly recovered
in 2022, based on the Affluent Partner’s current observation and
estimation, the overall downtrend was expected to be carried
forward to a certain extent but shall be gradually and eventually back
to its normal level in coming years. As such, the Affluent Partners
had introduced jade products as materials for its jewellery products
and looking for opportunities to cooperate with others to broaden
and diversify its customer base. The Affluent Partners had, from time
to time, been looking for opportunities to leverage its management
expertise to expand its existing business to further uncover the
potential market of its ultimate female consumers. The Affluent
Partners was taking all practicable measures to cope with the
challenges ahead while striving for the highest standard of caution to
protect the heal and safety of our staff and its customers.

The Affluent Partners would further use its resources as a listed
company to add value to the acquisition project to increase its
profitability and return. Meanwhile, the Affluent Partners would
continue enhancing the development of the pearls and jewellery and
gem fairs around the world and optimising operation efficiency and
productivity to stay competitive.

As disclosed in Alibaba Group at a Glace as of February of Alibaba
Group Holding Limited (“Alibaba”), Alibaba aspired to be a good
company that will last for 102 years. Alibaba aimed to build the future
infrastructure of commerce. Alibaba envisioned that its customers
would meet, work and live at Alibaba.

Alibaba reached the historic milestone of serving over 1 billion
consumers in China - reaching its target for fiscal year 2024 ahead

of schedule.

Fiscal Year 2024 Goals

o Continue to expand its globalization efforts

o Serve more than 1 billion consumers through its China
consumer business

o Facilitate more than RMB 10 trillion of annual consumption

through its China consumer business

Fiscal Year 2036 Vision

o Serve 2 billion global consumers
o Enable 10 million businesses to be profitable
° Create 100 million jobs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDN

INVESTMENT REVIEW (CONTINUED)

Notes: (Continued)

(i)

(iv)

As disclosed in the interim report 2023/24 of Brockman Mining
Limited (“Brockman”), Brockman was principally engaged in the
acquisition, exploration and development of iron ore projects in
the Pilbara region of Western Australia. The Brockman’s objective
was to focus on the development of its iron ore projects in Western
Australia which were advancing to the construction phase.
Brockman operated with long-term business strategy to operate
responsibly considering the interests of all stakeholders including
its employees and contractors. It aimed to product positive financial
outcomes through (i) Brockman and MinRes continuing to advance
the Marillana and Ophthalmia projects (i) attention to the Brockman’s
Corporate Governance and Social responsibilities, including a focus
on ongoing safety and environmental compliance, and ongoing
positive interaction with the communities within which it operated.

As disclosed in the annual result for the year ended 31 December
2023 of Frontier Services Group Limited (“Frontier”), since 2022,
the security segment had emerged as the Frontier’s core business
and primary revenue driver. Frontier’s international security initiatives
have gained significant recognition, enabling Frontier to secure
large, profitable contracts in multiple regions. Consequently, Frontier
anticipated continued significant returns from Frontier’s global
security endeavours in the foreseeable future because the need
to protect Chinese operations and personnel in the dangerous
environments abroad had become more inherent as a result of global
expansion of Chinese companies over the past two decades.

GMC was active pursuing opportunities in Hong Kong, China, and
worldwide, with a strategic focus on promoting comprehensive
healthcare concepts. While facing challenges with cross-border
activities and slower growth in cross-border customer bases, GMC
swiftly adjusted its strategies in the final quarter of 2023 by bringing
in potential new income streams. GMC’s management is optimistic
that the segment’s performance will rebound in 2024.

In the aviation sector, Frontier’s aviation division continued to actively
enhance its fleet capabilities and expand Frontier’s offerings to
include a wider range of air charter and air ambulance services in
2024. Collaborations with global organisations were expected to
bolster Frontier’s aviation operations further.

In 2023, the Group reported a profit, which is mainly attributable to
those two non-cash gains and improved performance in the security
sector. Frontier remained committed to reinforcing Frontier’s security
capabilities in overseas, with a focus on driving sustained operational
improvements through 2024.

Walnut Capital Limited | Annual Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT REVIEW (CONTINUED)

Notes: (Continued)

()

(Continued)

The current global business environment presents various challenges,
with most sectors still striving for stability. Uncertainties in the global
economic outlook persist, particularly with emerging geopolitical
shifts and upcoming elections in certain African and Southeast Asian
nations. Yet, Frontier remained vigilant and optimistic, identifying
opportunities amidst the challenges. Frontier’s recent successes
in specific countries bolstered Frontier's global ambitions. Frontier
were steadfast in enhancing Frontier’'s market competitiveness, and
were confident that with the unwavering support from Frontier’s
shareholders and Frontier’s deep-rooted commitment to Frontier’s
mission, Frontier would navigate these turbulent times successfully.
The positive performance in 2023 served as a promising sign of
Frontier’s trajectory towards enduring success.

As disclosed in the announcement of the annual results for the
year ended 31 December 2023 of Tencent Holdings Limited
(“Tencent”), in 2023, Tencent achieved breakthroughs in a number
of products and services, as Video Accounts’ total user time spent
more than doubled, enhancements to Tencent’s advertising Al
model significantly improved Tencent’s targeting performance, and
international contribution to Tencent’s games revenue reached
a record 30%. Those developments drove high-quality revenue
streams which fuelled Tencent’s gross profit growth of 23%, and
supported Tencent’s plan to step up capital returns to shareholders.
Tencent Hunyuan developed into a top-tier foundation model with
superior performance in numerical reasoning, logical inference,
and multi-turn conversations. In addition, Tencent actively sought
to leverage Tencent’s technology and platform to create value for
society through initiatives such as Tencent’s digital philanthropy
platform, one of the largest of its kind in the world, whose 99 Giving
Day event raised a record RMBS3.8 billion in public donations.

Tencent returned substantial capital to shareholders in 2023 through
payment of cash dividend, share repurchases, and settlement of
distribution in specie. Tencent had proposed to increase Tencent’'s
annual dividend in respect of the year ended 31 December 2023 by
42%, to HKD3.40 per share (subject to shareholder approve in 2024
annual general meeting) (equivalent to approximately HKD32 billion),
and Tencent intend to at least double the size of Tencent’s share
repurchases, from HKD49 billion in 2023 to over HKD100 billion in
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEBNWE DN

INVESTMENT REVIEW (CONTINUED)

Notes: (Continued)

(vi)

(vii)

(viil)

(ix)

Fund 3 SP is operated by Click VC Segregated Portfolio Company
Limited and was incorporated in the Cayman Islands and continued
in the British Virgin Islands. Fund 3 SP is principally invested in start-
ups at the seed to series A stage in Hong Kong and internationally.

For the year ended 31 December 2023, the unaudited net assets
attributable to holders was approximately US$1,267,000.

Oddup Inc. was incorporated in the United States of America and is
principally engaged in operating a research platform that provides
analytical information on startups, their trends, and both current and
expected future valuations.

For the year ended 31 December 2023, the unaudited loss
attributable to the owners of the company was approximately
US$224,000 and its unaudited net assets was approximately
US$4,046,000.

Infinity Technology (Cayman) Limited was incorporated in the
Cayman lIslands. Infinity Technology (Cayman) Limited is principally
engaged in providing the point of sales and online ordering platform
service.

For the year ended 31 December 2023, the unaudited consolidated
loss attributable to the owners of the company was approximately
HK$26,074,000 and its unaudited consolidated net assets was
approximately HK$8,933,000.

Pantheon Lab Limited was incorporated in Hong Kong and is
principally engaged in artificial intelligence and software research and
development.

For the year ended 31 December 2023, the unaudited loss
attributable to owner of the company was approximately
HK$9,087,000 and its unaudited net liabilities was approximately
HK$18,985,000.

The Directors believe that the future performance of the Hong
Kong listed equities held by the Group is largely affected by
economic factors, investor sentiment, demand and supply
balance of an investee company’s shares and fundamentals
of an investee company, such as investee company’s news,
business fundamental and development, financial performance
and prospects. Accordingly, the Directors closely monitor the
above factors, particularly the fundamentals of each investee
company in the Group’s equity portfolio, and proactively
adjust the Group’s equity portfolio mix in order to improve its
performance.

Walnut Capital Limited | Annual Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2023, the Group had (i) cash and
cash equivalents of approximately HK$1,595,000 (2022:
HK$2,120,000); (i) other financial liability of approximately
HK$10,000,000 (2022: HK$10,000,000); and margin loan from
securities broker of Nil (2022: HK$515,000); (i) amount due to
a director of approximately HK$236,000 (2022: Nil); and (iv) net
current assets of approximately HK$64,655,000 as compared
to approximately HK$89,853,000 as at 31 December 2022,
The gearing ratio (borrowings/total equity) was 14.2% (2022:
10.8%), borrowings included margin loan from securities
broker, due to a director and other financial liability — non-
convertible bond. The current ratio of the Group was 6.46
compared to 8.41 as at 31 December 2022.

CHARGES ON ASSETS

As at 31 December 2023, a portfolio of listed equity and debt
securities held under margin account with carrying amounts
of Nil (2022: HK$17,396,000) have been pledged to secure
margin loan from securities broker in accruals and other
payables.

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no material capital commitment and contingent
liabilities as at 31 December 2023 (2022: Nil).

SHARE CAPITAL AND CAPITAL STRUCTURE

As at 31 December 2023, the Company had 700,333,925
shares of HK$0.01 each in issue (2022: 700,333,925 shares).

FOREIGN EXCHANGE EXPOSURE

Most of the investments and the business transactions of
the Group are denominated in Hong Kong dollar. The board
believes the foreign exchange exposure is minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WK

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

The Group did not have any material acquisition or disposal of
subsidiaries during the year ended 31 December 2023.

PROSPECTS

As we stand at the threshold of a new vyear, it’s impossible
not to reflect upon the trials and tribulations that have defined
our journey over the past four years. The road has been
challenging, marked by a prolonged downturn exacerbated by
prevailing market sentiment.

The past four years have been a test of our fortitude and
resilience. We have weathered storms that seemed unrelenting,
facing headwinds fueled by widespread pessimism and
uncertainty. Despite the adversity, our commitment to our
investors and our unwavering belief in our fundamental
principles have remained steadfast.

In hindsight, it's clear that our strategies, though carefully
crafted, were not immune to the prevailing sentiment. The
lessons learned from this prolonged downturn have been
profound, reshaping our approach and sharpening our focus.
We recognize the need for adaptability and agility in navigating
today’s complex and ever-changing market landscape.

Our commitment to delivering value to our shareholders
remains unwavering. We recognize that rebuilding trust and
restoring confidence will take time, but we are committed to
the journey ahead. Through rigorous analysis, disciplined risk
management, and a relentless pursuit of excellence, we are
confident that we will emerge from this downturn stronger and
more resilient than ever before.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICY

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There are 15 employees, including 2 executive directors, 2 non-
executive directors and 3 independent non-executive directors
as at 31 December 2023. Remuneration policies are reviewed
in accordance with the market situation and the performance
of individual director from time to time. In addition to salaries,
the Group provides employee benefits such as medical
insurance and mandatory provident fund schemes. Moreover,
discretionary bonus and share options will be paid or granted to
employees based on the Group’s and individual performances.

The emoluments of the directors were determined with
reference to their duties and responsibilities with the Company,
the Company’s performance, prevailing market conditions and
the market emoluments for directors of other listed companies
and reviewed by the remuneration committee.

The Group’s total staff costs (including directors’” emoluments)
for the year ended 31 December 2023 under review amounted
to approximately HK$7,701,000 (31 December 2022:
approximately HK$11,158,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEBNWE DN

PRINCIPAL RISKS AND UNCERTAINTIES

Principal risks

FERR

Business risk

REER

Economic risk

£<« WJ—UZ

Liquidity risk
nEE ¢k

Price risk

BRER

Description
Bt

Business risk is the risk of rapid
changes in investment market
could impact the Group’s
performance.

E¥BRRAREMGREE
MmAETEREERE 2R

& o
2

Economic risk is the risk of any
downturn in economic conditions
could impact the Group’s
performance.

Gyl R AL EZR AT E
AKERE AR -

Liquidity risk is the risk that the Group
would not be able to meet its
financial obligations as they fall due.

mEE R AAEESEE
ENE R ER 2 @R -

Price risk is the risk that changes in
equity prices would affect the
Group’s income and the value of its
holdings of equities.

ERERRRAERES R
EREERARFREEZ
[k o
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TERBRIEERER

Mitigating actions

REBE

e  Continuously monitor the market dynamics and
adopt a conservative approach on investment.
o REDAMBSHERKMNRTIRERE -

*  Regularly review forward looking indicators to identify
economic conditions.

o THRMAELRE  BELER

e Regularly monitor liquidity and statement of financial
position.

o TEHERRDETRBHRRE

e Maintain appropriate liquidity to cover commitments.

o MWEBERDESEMAE-

e Limit liquidity risk exposure by investing securities
listed on stock exchanges.

o BBREAREFXZMLTZEFRIRDESRE

& o
A/\

e Regularly monitor equity portfolio to address any
portfolio issues promptly.
o TFHEARAFES  KEBREMKEMLSHRE -

e  Spread price risk exposure by investing a number of
equities.

o BRREZEBRESMERER -



MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

(CONTINUED)

Principal risks

FERER

Exchange risk

SNE B

People risk
ABER

Legal and
regulatory risk
ERR

EERR

Description
Bt

Exchange risk is the risk that changes
in foreign exchange rates would
affect the Group’s income and the
value of its holdings of assets.

SNER R REXEB KT ER
SERALEMBHEERE
P

People risk is the risk of loss the
services of any Directors, senior
management and other key personnel
could have a material adverse effect
on the Group’s businesses.

ABRBRENES SRER
ERHEMEEASERAE
HASEEBEEERTH
TEZRR -

Legal and regulatory risk is the risk
that a breach of laws and regulations
could lead to litigation,
investigations or disputes, resulting
in additional costs on civil and/or
criminal proceedings and
reputational damage being incurred.

FEKETRRBEIDER
NOEMRPIREB R A - 3
Bt - BRER S
ERANBEIRBELRE
MK Z LB o

BEEEN WD

TERBRAEEREGE)

Mitigating actions

R AR i

e Closely monitor statement of financial position and
cashflow exchange risk exposures and consider
appropriate use of financial instruments, such as
forward exchange contracts, foreign currency
options and forward rate agreements, to hedge the
exchange risk.

o THERMBHAKRKEACREIIERRREEZR
BECERERINERL - IMNEBE LR BN XA
EW BT AL RIMNERR -

e Provide competitive reward and benefit packages to
attract and retain the employees the Group needs.

o RHABFNZEENREN  ARSIKBEREE
PR ER °

e Ensure that the staff of the Group has the right
working environment to enable them to do the best
job and maximise their satisfaction at work.

s HBRAFEEIHAAEIERE APEIRT
EHETKEBIEREREITEREE -

e Monitor changes and developments in the regulatory
environment and ensure that sufficient resources
being made available to implement for any
compulsory changes.

e EAEERREPILER G THAREATER
YE IR HIl 1 2B -

e Seek legal or other specialist advice as appropriate.

s FWEAFEHMEXBRQEM) -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

ENVIRONMENTAL POLICY

The Group is committed to acting in an environmentally
responsible manner in our business operations and promoting
green measures towards environmental protection to our
employees. Our group adheres to the principle of recycling,
reducing and reusing. Encouraging paper recycling culture,
doubled-sided printing and copying, and encouraging energy-
saving culture by switching off idle lightings and electrical
appliance are implemented by the Group. In order to
enhance environmental sustainability, the Group will review its
environmental practices from time to time and will consider
implementing further eco-friendly measures and practices in the
Group’s business operation.

COMPLIANCE WITH REGULATIONS

During the year, there was no incidence of non-compliance with
the relevant laws and regulations that have a significant impact
on the Group as far as the board is aware.

RELATIONSHIP WITH EMPLOYEE,
CUSTOMERS, SUPPLIERS AND OTHERS

As the Group is engaged in investment in listed and unlisted
financial instruments, there are no major customers and
suppliers during the year.

The Group understands the importance of maintaining a
good relationship with its suppliers, customers, employees
and other stakeholders to meet the Group’s immediate and
long-term goals. Although there are no major customers and
suppliers during the year the Company creates a framework for
motivating staff and a formal communication channel in order
to maintain healthy relationships with its employees and other
stakeholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL KEY PERFORMANCE
INDICATORS

The Group’s net asset value is a key indicator of the financial
performance and it decreased to approximately HK$71,883,000
as at 31 December 2023 (2022: HK$97,177,000). During the
year ended 31 December 2023, the Group suffered from a
loss of approximately HK$25,294,000, mainly because of (i)
loss arising in change in fair value of financial asset through
profit or loss amounting to approximately HK$12,032,000; and
(i) the administrative expenses and other operating expenses
amounting to approximately HK$13,225,000.

The net asset value per share was approximately HK$0.1,
which was calculated on the above net assets value and
700,333,925 ordinary shares of HK$0.01 each in issue as at 31
December 2023.
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BIOGRAPHICAL DETAILS OF DIRECTORS

BESZEN

EXECUTIVE DIRECTOR

Mr. Mung Kin Keung (“Mr. Mung”), aged 63, was appointed
as an executive Director on 9 March 2007 and was re-
designated as co-chairman of the Company on 17 October
2022. He is also a director of various subsidiaries of the
Company. He holds a Conferment of Honorary Doctoral Degree
from Sinte Gleska University of California. In November 2007,
he was awarded the 9th World Outstanding Chinese Award
by the World Chinese Business Investment Foundation. He
has extensive experience in areas of business management,
strategic planning and development.

Mr. Mung was appointed as an executive director of Global
Mastermind Holdings Limited (“GMHL”, stock code: 8063),
a company listed on the GEM of the Stock Exchange, on 19
June 2014.

Save as disclosed above, he did not hold any directorships in
any other listed public companies in the last three years and
does not hold any other position with the Company or other
members of the Group.

Mr. Mung is the father of Mr. Mung Bun Man, Alan, an
executive Director and the chief executive officer and a
substantial shareholder of the Company. As at the date
of this report, China Lead Investment Holdings Limited is
interested in 525,191,925 shares of the Company, representing
approximately 74.99% of the issued share capital of the
Company. China Lead Investment Holdings Limited is wholly
owned by Mr. Mung Bun Man, Alan.

Save as disclosed above, Mr. Mung does not have any

relationship with any Directors, senior management or
substantial or controlling shareholders of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTOR (CONTINUED)

Mr. Mung Bun Man, Alan (“Mr. Alan Mung”), formerly known
as Mung Chiu Yu, Alan, aged 37, was an executive Director
during the period from 12 November 2010 to 3 April 2013
and was re-appointed as an executive Director on 31 March
2014 and the chief executive officer of the Company on 9
February 2015. He is also a director of various subsidiaries of
the Company. He holds a Bachelor of Arts Degree in Business
Economics from University of California-Santa Barbara and
a Master Degree in Finance from Peking University. He
has extensive working experience in investment and asset
management.

Mr. Alan Mung was appointed as an executive director of
GMHL on 24 March 2014.

Save as disclosed above, Mr. Alan Mung did not hold any
directorship in other listed public companies in the last three
years and does not hold any other position with the Company
or other members of the Group.

Mr. Alan Mung is the son of Mr. Mung, an executive Director
and co-chairman of the Company. As at the date of this
report, China Lead Investment Holdings Limited is interested
in 525,191,925 shares of the Company, representing
approximately 74.99% of the issued share capital of the
Company. China Lead Investment Holdings Limited is wholly
owned by Mr. Alan Mung.

Save as disclosed above, Mr. Alan Mung does not have
any relationship with any Directors, senior management or
substantial or controlling shareholder of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

BESZEN

NON-EXECUTIVE DIRECTOR

Dr. Ng Kit Chong (“Dr. Ng”), aged 49, has been appointed
as a non-executive Director and a Co-chairman with effect
from 17 October 2022. He has over 23 years of experience in
information technology. Dr. Ng is the founder and chairman
of Goldford Business Inc., which principally engages in
technology, media and telecommunication, education and
creative industries.

Dr. Ng was an executive director and the chairman of the
board of Oriental Payment Group Holdings Limited (stock code:
8613), a company listed on GEM of the Stock Exchange, from
on 1 December 2020 to 10 November 2022.

Dr. Ng is also an independent nonexecutive director of
Chuang’s China Investments Limited (stock code: 298), whose
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

Dr. Ng is also an adjunct professor in the Department
of Industrial and System Engineering of The Hong Kong
Polytechnic University. He is a convener of the Hong Kong
Youth Synergy Foundation, a founding convener of the Young
Professionals Alliance, and a committee member of each of the
Chinese People’s Political Consultative Conference Committee.
Dr. Ng is also currently a member of the Legislative Council of
Hong Kong. Dr. Ng obtained a bachelor’s degree and Ph.D. in
Engineering in Manufacturing Engineering from The Hong Kong
Polytechnic University in 1996 and 2002, respectively and
completed post-doctorate research in Computer Science and
Technology at Tsinghua University in 2006.

Save as disclosed above, Dr. Ng did not hold any directorships
in any other listed public companies in the last three years and
does not hold any other position with the Company or other
members of the Group.

Save as disclosed above, Dr. Ng does not have any relationship

with any Directors, senior management or substantial or
controlling shareholders of the Company.

Walnut Capital Limited | Annual Report 2023

FHITES

REFHET(REL)) 495 - B -_FT——
TA+ELHERZERNTESHRBET
B WREMMRTERERB23FER - R
BERSBEEEERAFEBARERE  Z2
AETENENE  BERIBHA  HERAEE
=,

RELTR =T EF+A—RE=ZT=_Z=
+—RA+HARAZNEEZERER AR (—HE
REERFIGEM ETEIRE] - RS - 8613) HI#L
TEEREETSEF -

REBEETNMARITPREEBRAR(EKORE
BHMARSHMAERARER LT » BOHARSRE -
208) B FEMITES o

SEETABBRIABTER AR TRER
NERRE - RATEETREDNELBR
A BFEEBBAREEA - URSERH
ZE - RELABTABELARME - K18
THHR—ANAFR-EE_FEEEEE
TABWETREB IS RERHLEM
W BEAFEREAB M BRI R
R LT -

R EXPEEES  RIBTRBE=FLER
EAEM ETARRBEEEMEERL - T
BRARBRAEEEMAKE R REEERE
B AL

BEXFEEEIN  RELTEEFAES AR
AEAEE AT BRI R EL
Al BE R o



BIOGRAPHICAL DETAILS OF DIRECTORS

NON-EXECUTIVE DIRECTOR (CONTINUED)

Mr. Wang Mingmin (“Mr. Wang”), aged 41, has been
appointed as a non-executive Director with effect from 15
November 2023. Mr. Wang obtained a bachelor’s degree in
engineering majoring in information engineering from the Beijing
University of Posts and Telecommunications in the PRC in
July 2005 and a master’s degree in engineering majoring in
electronic and information engineering from Xidian University
in the PRC in June 2012. Mr. Wang has more than 7 years
of experience in the fund industry. Mr. Wang has been an
investment director of Qianhai Life Health Industry Fund
Company Limited* (I8 £ EEEREXESHRAF]) since
September 2016, the executive director and general manager
of Hainan Haice Investment Company Limited* (& F/& K&
E AR A7) since July 2022 and an investment director of
Nanjing Muyuan Private Equity Fund Management Limited* (F8
FRELEESEEAER AR since November 2022.

Save as disclosed above, Mr. Wang did not hold any
directorships in any other listed public companies in the last
three years and does not hold any other position with the
Company or other members of the Group.

Save as disclosed above, Mr. Wang does not have any
relationship with any Directors, senior management or
substantial or controlling shareholders of the Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Fung Wai Ching (“Mr. Fung”), aged 54, was appointed
as an independent non-executive Director on 10 October
2014. He is presently an owner of a printing company in Hong
Kong. He has over 20 years of experience in managing paper,
packaging and printing industries in both China and Hong Kong
markets.

He was appointed as an independent non-executive director of
GMHL on 23 June 2014.

Save as aforesaid, he did not hold any directorship in other
listed public companies in the last three years.

*For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

BESZEN

INDEPENDENT NON-EXECUTIVE
DIRECTORS (CONTINUED)

Ms. Lui Sau Lin (“Ms. Lui”), aged 52, was appointed as an
independent non-executive Director on 12 July 2022. Ms. Lui,
holds a Bachelor of Business (Accountancy) degree from
the Royal Melbourne Institute of Technology and a Master
of Professional Accounting degree from the Hong Kong
Polytechnic University. She has over 25 years of experience
in the field of accounting and finance. Ms. Lui is a member of
the Hong Kong Institute of Certified Public Accountants and
a fellow member of the Association of Chartered Certified
Accountants.

Save as disclosed above, Ms. Lui did not hold any directorships
in any other listed public companies in the last three years.

Mr. Chung Wang Hei (“Mr. Chung”), aged 37, was appointed
as an independent non-executive Director on 12 July 2022.
Mr. Chung, holds a Bachelor of Science degree from the Hong
Kong Baptist University. He has over 10 years of experience
in the field of software engineering and is currently a director
of a private technology company which provides technology
consultancy services and executes large-scale transformation
programs.

Save as disclosed above, Mr. Chung did not hold any

directorships in any other listed public companies in the last
three years.
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The Directors present their report and the audited financial
statements for the year ended 31 December 2023.

PRINCIPAL ACTIVITY

The principal activity of the Company is to act as an investment
holding company. The principal activities of its subsidiaries are
set out in note 25 to the consolidated financial statements. The
Group principally invests in listed and unlisted equity and debt
securities, listed derivative financial instruments and unlisted
investment funds.

BUSINESS REVIEW

The Group’s business review, discussion and analysis of the
development, operating performance and financial position
and particulars of important events affecting the Group that
have occurred since the end of the year ended 31 December
2023 are set out in sections headed “Chairman’s Statement”,
“Management Discussion and Analysis” and “Financial
Summary” on page 4 to page 5, page 6 to page 19 and page
168 respectively. Such discussions constitute an integral part
of this report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023
are set out in the consolidated statement of profit or loss and
other comprehensive income on page 66 of this report.

The Directors do not recommend the payment of any dividend
for the year ended 31 December 2023 (2022: nil).

SHARE CAPITAL

Details of the movements in the share capital of the Company
are set out in note 23 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 26 to the consolidated
financial statements and in the consolidated statement of
changes in equity respectively.
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DISTRIBUTABLE RESERVES OF THE
COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@) itis, or would after payment be, unable to pay it liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share
capital and share premium.

In the opinion of the Directors, the Company’s reserves
available for distribution to shareholders as at 31 December
2023 amounted to approximately HK$58,975,000 (as at 31
December 2022: HK$84,379,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group and the Company are set out in note 15 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws and there is no restriction against such
right under the laws of the Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.
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DIRECTORS

The Directors who held office during the year and up to the
date of this report were as follows:

Executive Directors:
Mr. Mung Kin Keung (Co-chairman)
Mr. Mung Bun Man, Alan (Chief Executive Officer)

Non-executive Directors:
Dr. Ng Kit Chong (Co-chairman)
Mr. Wang Mingmin (appointed on 15 November 2023)

Independent Non-executive Directors:
Mr. Fung Wai Ching

Mr. Chung Wang Hei

Ms. Lui Sau Lin

The term of office of each Director are subject to retirement
by rotation in accordance with the Company’s bye-laws (the
“Bye-laws”).

In accordance with Bye-law 84(1) of the Bye-laws, Mr. Mung
Bun Man, Alan and Mr. Fung Wai Ching, will retire from office
of Director by rotation at the forthcoming annual general
meeting of the Company (the “AGM”) and, being eligible, offer
themselves for re-election at the AGM.

In accordance with Bye-law 83(2), Mr. Wang Mingmin will retire
from office of Director by rotation at the AGM. Mr. Wang has
confirmed that he will not offer himself for re-election as a non-
executive Director at the AGM due to his wishes to devote
more time to pursue his other business engagements.

All other remaining Directors shall continue in office.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the AGM has a service
contract which is not determinable by the Group within one
year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN CONTRACT OF
SIGNIFICANCE

Mr. Mung Bun Man, Alan and Mr. Mung Kin Keung are
executive directors of the Company and Global Mastermind
Holdings Limited (“GMHL”).

Hope Master Investments Limited (“Hope Master”) and
Famous Flamingo Limited (“Famous Flamingo”) were indirect
wholly-owned subsidiaries of GMHL. Mr. Mung Bun Man, Alan
is the director of Hope Master and Famous Flamingo.

On 29 September 2022, Famous Flamingo and Hope Master,
as landlords, entered into two tenancy agreements with the
Company, as tenant, for a term of one year with a monthly
rental of HK$70,000 and HK$124,050, respectively, from 15
October 2022 to 14 October 2023. The tenancy agreement with
Hope Master was terminated on 31 May 2023.

On 1 November 2023, Famous Flamingo, as landlord,
entered into a tenancy agreement with the Company, as
tenant, for a term of one year with a monthly rental of
HK$70,000 from 15 October 2023 to 14 October 2024. As
at 31 December 2023, the tenancy agreement remained in
full force and effect.

On 19 December 2023, the Group completed to dispose
certain unlisted equity securities to Mr. Mung Bun Man, Alan
with an aggregate consideration of HK$1,736,000.

As at 31 December 2023, the amount due to Mr. Mung
Bun Man, Alan is unsecured, interest-free and repayable on
demand.

Other than as disclosed above, no transactions, arrangements
or contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director or a connected
entity of a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ANY ASSOCIATED CORPORATIONS

As at 31 December 2023, the interests and short positions of
the Directors in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were deemed or taken
to have under such provisions of the SFO) or which were
required to be and were recorded in the register required to
be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ANY ASSOCIATED CORPORATIONS
(CONTINUED)

Interests in shares and underlying shares of
the Company

Name of Director Capacity

EEHS -8

EERFTETHRAEREQTREM
HECZE 2 RG - HEROREZR
ZHERR KRR (E)

RAR R RGO REBRS 2 #Em

Approximate

percentage

of total

issued shares

as at

Number of 31 December
shares held 2023 Note

R-TB==

+=ZA=+—H

HERITRG
FERGHE BYZHBIBIHE Bt 7E

(Note 2)

(Ktzt2)

Mr.

Mung Bun Man, Alan Interest in controlled

ST E corporation

Notes:

1.

Walin

RSAE A E 2 #Eas

These shares were beneficially owned by China Lead Investment
Holdings Limited (“China Lead”), a company in which Mr. Mung
Bun Man, Alan (“Mr. Alan Mung”), an executive Director and the
chief executive officer of the Company, holds the entire issued share
capital. Therefore, Mr. Alan Mung is deemed to have an interest in
the shares in which China Lead is interested.

The percentage is calculated on the basis of 700,333,925 shares of
the Company in issue as at 31 December 2023.
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

At no time during the period was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of acquisition of shares in, or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDER'’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2023, so far as is known to the Directors
and the chief executive of the Company, and based on the
public records filed on the website of the Stock Exchange and
records kept by the Company, the interest and short positions
of the persons or corporations (other than the Directors and
chief executive of the Company) in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO, or were directly or indirectly, interest in 5% or more of the
nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company
or any other members of the Group were as follows:
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SUBSTANTIAL SHAREHOLDER'’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Long position in ordinary shares of HK$0.01 each
of the Company

FTERRRARBRG RABERKRD 2
BENRE (A

REREEIEBTZAATEERZ
"R

Approximate
percentage of

the issued
ordinary share
Number of capital of
ordinary the Company
shares of as at
Capacity/ the Company 31 December
Name of Shareholder Nature of interests held 2023 Note
R-E-=F
+=ZA=+—H
HERAT B BIT
A RAT EERRAX
IR R & B RRME EERHE ZEHNBESE ME
(Note 2)
(K15t2)
China Lead Investment Holdings Limited Beneficial owner 525,191,925 74.99% 1

BERERMDAR LA EREAA
Notes:
1. Mr. Mung Bun Man, Alan an executive Director and the chief

executive officer of the Company, holds the entire issued capital of
China Lead Investment Holdings Limited.

2. The percentage holding is calculated based on the issued share
capital of the Company as at 31 December 2023 comprising
700,333,925 Shares.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there is no other person who has an interest or short position
in the shares and underlying shares that is discloseable under
Section 336 of the SFO.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend
Policy”). Under the Dividend Policy, the Company does not
have any pre-determined dividend payout ratio. The declaration,
payment and amount of dividends are subject to the Board’s
discretion having regard to the following factors:

(@ the earnings, financial condition, capital requirements and
future plans of the Group;

(b)  the Shareholders’ interests;

(¢)  the economic outlook;

(d) the contractual restrictions on the payment of dividends
by the Company to the Shareholders;

(e) the statutory and regulatory restrictions on the payment of
dividends by the Company; and

() any other factors the Board may consider relevant.

The Board shall review the Company’s dividend policy from
time to time and may take any amendments that it deems
necessary or desirable.

INDEPENDENCE OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has complied with the requirements under
Rules 3.10(1), 3.10(2) and 3.10A of the Listing Rules. The
Company has received confirmation of independence from all 3
independent non-executive Directors, namely Ms. Lui Sau Lin,
Mr. Fung Wai Ching and Mr. Chung Wang Hei in accordance
with Rules 3.13 of the Listing Rules.

The Board has reviewed the independence of all independent
non-executive Directors and concluded that all of them
are independent within the definition of the Listing Rules.
Furthermore, the Board is not aware of the occurrence of any
events which would cause it to believe that the independence
of any of the independent non-executive Director has been
impaired up to the date of this report.
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PUBLIC FLOAT

On the basis of information that is publicly available to the
Company and within the knowledge of the Directors at the date
of this report, the Company has complied with the public float
requirement of the Listing Rules throughout the year ended
31 December 2023.

COMPETING INTERESTS

As at 31 December 2023, none of the Directors, substantial
shareholders of the Company nor any of their respective
associates (as defined in the Listing Rules) had any interest in a
business which causes or may cause competes or may cause
any significant competition with the business of the Group.

MANAGEMENT CONTRACTS

During the year under review, no management and
administrative contracts regarding the entire or any major
businesses of the Company have been entered into or have
existed.

RETIREMENT BENEFIT SCHEME

The Group provides a defined contribution mandatory provident
fund retirement benefit scheme (the “MPF Scheme”) under the
Hong Kong Mandatory Provident Fund Schemes Ordinance
to all staff. Under the MPF Scheme, employer and employees
are each required to make mandatory contributions to the
MPF Scheme and contributions to the MPF Scheme vested
immediately.
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CHARITABLE DONATIONS

During the year, the Group did not make any charitable
donations (2022: nil).

EVENTS AFTER THE REPORTING PERIOD

The Group had no material events for disclosure subsequent to
31 December 2023 and up to the date of this annual report.

AUDITOR

On 10 October 2022, HLB Hodgson Impey Cheng Limited
(“HLB”) resigned and Elite Partners CPA Limited was appointed
as auditor of the Company to fill the casual vacancy caused
by the resignation of HLB, until the conclusion of 2023 AGM.
Save as disclosed above, there was no other changes in the
Company’s auditor in the past three years.

Elite Partners CPA Limited shall retire in the forthcoming
annual general meeting of the Company and, being eligible,
will offer themselves for re-appointment. A resolution for the
re-appointment of Elite Partners CPA Limited as auditor of the
Company will be proposed at the forthcoming annual general
meeting.

By order of the Board

Mung Kin Keung
Director
Hong Kong, 28 March 2024
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CORPORATE GOVERNANCE REPORT

CEEARE

The Company is dedicated to maintain a credible framework of
corporate governance with a view to being transparent, open
and accountable to the shareholders of the Company (the
“Shareholders”).

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and adopted code
provisions set out in the Corporate Governance Code (the “CG
Code”) in Appendix C1 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) as its own code
on corporate governance practices. The current practices will
be reviewed and updated regularly to follow the latest practices
in corporate governance.

In the opinion of the Board, the Company has complied with
the code provisions of the CG Code during the year.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix C3 to the Listing Rules on the Stock
Exchange as the code of conduct for dealing in securities of
the Company by the Directors. All Directors have confirmed,
upon specific enquiries made by the Company, that they have
complied with the required standard set out in the Model Code
during the year ended 31 December 2023. To ensure Directors’
dealings in the securities of the Company (the “Securities”)
are conducted in accordance with the Model Code, a Director
is required to notify designated executive directors in writing
and obtain a written acknowledgement from the designated
executive directors prior to any dealings the Securities.
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CULTURE

Purpose

Walnut Capital Limited is a purpose-driven company. We are
committed to invest in the companies at the most attractive
value.

Vision
Our vision is to create the most compelling investment
company of Hong Kong, by using our reputation as a platform

to support our stakeholders, and by capturing the opportunities
that are shaping our markets and societies.

Values

Integrity, Excellence, Engagement

Strategy

Prioritizing and aligning the interest with the stakeholders

THE BOARD

The Board currently consists of two executive Directors, two
non-executive Directors and three independent non-executive
Directors.

Composition

Executive Directors:
Mr. Mung Kin Keung (Co-chairman)
Mr. Mung Bun Man, Alan (Chief Executive Officer)

Non-executive Directors:
Dr. Ng Kit Chong (Co-chairman)
Mr. Wang Mingmin (appointed on 15 November 2023)

Independent Non-executive Directors:
Mr. Fung Wai Ching

Mr. Chung Wang Hei

Ms. Lui Sau Lin
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TRERBE

THE BOARD (CONTINUED)

The number of independent non-executive Directors is 43%
of the Board membership. One independent non-executive
Director has the appropriate professional accounting
experience and expertise. The Board has a balance of skills and
experience appropriate for the requirements of the business
of the Company. The names and biographical details of each
Director are disclosed on pages 20 to 24 of this annual report.
Mr. Mung Kin Keung is the father of Mr. Mung Bun Man, Alan.
Saved as disclosed, there is no other relationship (including
financial, business, family or other material/relevant relationship)
among the Board members.

Roles and functions of the Board and
the management

The Board is responsible both for how the Company is
managed and the Company’s direction. Approval of the Board
is required for the strategy of the Group, major acquisition
and disposal, major capital investment, dividend policy,
appointment and retirement of Directors, remuneration policy
and other major operational and financial matters. In addition,
the Board has also delegated various responsibilities to the
audit committee (the “Audit Committee”), the remuneration
committee (the “Remuneration Committee”), the nomination
committee (the “Nomination Committee”) and the investment
committee (the “Investment Committee”) of the Company.
Further details of these committees are set out in this report.

During the year, the management had provided all members
of the Board with monthly updates giving a balanced and
understandable assessment of the Company’s performance
and position to enable the Board as a whole and each Director
to discharge their duties under the Listing Rules.

During scheduled meetings of the Board, the Board discusses
and formulates the overall strategies of the Group, monitors
financial performances and discusses the annual and interim
results, as well as discusses and decides on other significant
matters.
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THE BOARD (CONTINUED)

Roles and functions of the Board and
the management (Continued)

The Board is also responsible for performing the corporate
governance duties as required under the CG Code. The major
roles and functions of the Board in respect of the corporate
governance are:

- to develop and review the Company’s policy and
practices on corporate governance;

- to review and monitor the training and continuous
professional development of Directors and senior
management;

- to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

- to develop, review and monitor the code of conduct
and compliance manual applicable to employees and
Directors; and

—  to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

The Board had considered the following corporate governance
matters for the financial year 2023:

- review of the compliance with the CG Code; and

- review of the effectiveness of the internal controls and risk
management systems of the Company through the Audit
Committee.

The Company has arranged appropriate directors’ and officers’
liabilities insurance coverage for the Directors and officers of
the Company.
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THE BOARD (CONTINUED)

Roles and functions of the Board and
the management (Continued)

The Board held 6 scheduled Board meetings during the year
20283. Due notice and board papers were given to all Directors
prior to the meeting in accordance with the Listing Rules and
the CG Code. The company secretary of the Company (the
“Company Secretary”) assists the Chairman in drawing up the
agenda of each Board meeting and each Director may request
inclusion of matters in the agenda. Generally, at least 14-day
notice of a regular Board meeting is given and the Company
aims at giving reasonable notice for all other Board meetings.
The Company Secretary is responsible for taking minutes of
Board meetings and Board committee meetings. Minutes of
Board meetings and Board committees meetings are kept by
the Company Secretary and are open for inspection by any
Directors/committee members. Details of individual attendance
of Directors are set out below:

Attendance of individual Directors at Board
meetings in 2023

Number of meetings 6
Executive Directors:

Mr. Mung Kin Keung 6/6
Mr. Mung Bun Man, Alan 6/6

Non-executive Directors:
Dr. Ng Kit Chong 6/6
Mr. Wang Mingmin 11

Independent Non-executive Directors:

Mr. Fung Wai Ching 6/6
Mr. Chung Wang Hei 6/6
Ms. Lui Sau Lin 6/6

The Board has established procedures to enable Directors,
upon reasonable request, to seek independent professional
advice in appropriate circumstances at the Company’s
expense.
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THE BOARD (CONTINUED)

Directors’ training and professional development

Directors’ training is an ongoing process. Directors are
continually updated on the latest development of the Listing
Rules and other regulatory requirements to ensure compliance
and upkeep of good corporate governance practice. Directors
are also encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills.

The Company had received record of trainings from each
Director relating to development and refreshment of their
knowledge and skills. The participation by individual Directors
in the continuous professional development is recorded in the
table below:
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Reading materials relating to rules
and regulations and/or attending
trainings and seminars
BIEAERAURKG ZHBR,

R MTINRHANE

Executive Directors: HITES !

Mr. Mung Kin Keung ES =P

Mr. Mung Bun Man, Alan SmXEHE
Non-executive Directors: FHITES :

Dr. Ng Kit Chong REFELT

Mr. Wang Mingmin FHREE
Independent Non-executive Directors: BYEHTES
Mr. Fung Wai Ching ISHEIE S A&

Ms. Lui Sau Lin AAEELT

Mr. Chung Wang Hei ERERE

Co-chairman and Chief Executive Officer

The roles of co-chairman and chief executive officer are
separate and are not held by the same individual exercised
by different individuals to ensure their independence,
accountability and responsibility. Mr. Mung Kin Keung and
Dr. Ng Kit Chong served as co-chairmen of the Company.
Mr. Mung Bun Man, Alan is the chief executive officer of
the Company. The co-chairman provides leadership for the
Board and the direction of the Group. The chief executive
officer has overall chief executive responsibility for the
Group’s business development.

During the year, the co-chairman of the Company met with the
independent non-executive Directors without the presence of
the executive Directors.

4
v

AN

SN

BEERRITHAR

RERBE I FETREAR ZBYIE - HEE
REE  FEFZzACETEY XATEAL
EE - RERBEERRERBLEETARR]E
FER - KX EERERRBITHAS o B
FEIRABRREERTERAKEZERRGMA -
THRAZNBATHRARZHRL  AEARE
Bz EHERE -

FR - ARAABEIEEREATESTESZ
BRTEBYIFMITERTEME °

2023F % | HHELRERD T

41



42

CORPORATE GOVERNANCE REPORT

TEERHRE

THE BOARD (CONTINUED)

Appointment and re-election of Directors

Appointment of new Directors is a matter for consideration
by the Nomination Committee. The Nomination Committee
will review the profiles of the candidates and make
recommendations to the Board on the appointment, nomination
and retirement of Directors.

According to the Bye-laws, any Directors so appointed by the
Board shall hold office, in the case of filing a casual vacancy,
only until the next following general meeting of the Company
or, in the case of an addition to their number, until the next
following annual general meeting of the Company who shall
then be eligible for re-election at such general meeting. Every
Director is subject to retirement by rotation at least once every
three years.

Non-executive Directors

All the non-executive Directors (including independent non-
executive Directors) have each signed a letter of appointment
with the Company and have appointed for an initial term of one
year commencing from the date of the letter of appointment
unless terminated in accordance with the terms of the letter
of appointment. The term shall be automatically renewed for
consecutive term(s) of one year.

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its
expertise, there are three Board committees namely, the Audit
Committee, the Remuneration Committee and the Nomination
Committee formed under the Board, with each performing
different functions. The terms of reference of the Audit
Committee, the Remuneration Committee and the Nomination
Committee are available on the websites of the Company and
the Stock Exchange. In addition, following the expiration of the
investment management agreement entered into between the
investment manager and the Company on 30 June 2014. On 4
August 2014, an Investment Committee has been established
to assist the Board in overseeing the Company’s investment
strategy and policies, and the establishment and working of
internal control at the operational levels and ensure compliance
with investment restrictions.
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AUDIT COMMITTEE

The Audit Committee has been established with written terms
of reference and currently comprises three independent
non-executive Directors. The Audit Committee is chaired
by an independent non-executive Director with appropriate
professional qualifications or accounting or related financial
management expertise. The current members of the Audit
Committee are Ms. Lui Sau Lin (Chairman), Mr. Chung Wang
Hei and Mr. Fung Wai Ching.

The major roles and functions of the Audit Committee include:

- to serve as a focal point for communication between other
Directors and the auditor in respect of the duties relating
to financial and other reporting, internal controls, audits,
and such other matters as the Board may determine from
time to time;

- to review the appointment of auditor on an annual basis
including the review of the audit scope and approval of
the audit fees;

- to review the annual and interim financial statements
prior to their approval by the Board, and recommend
application of accounting policies and changes to the
financial reporting requirements;

—  to review the auditor’'s management letters (if any) and
management’s responses; and

- to assist the Board in fulfilling its responsibility by providing
an independent review and supervision of financial
reporting, by satisfying themselves as to the effectiveness
of the internal controls and risk management of the Group
and the adequacy of the audits.
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AUDIT COMMITTEE (CONTINUED)

Set out below is the major work performed by the Audit
Committee during the year included, among other things, the
following:

- to review the consolidated financial statements for the
year ended 31 December 2023 and for the six months
ended 30 June 2023;

- to appoint external auditor;

- to review the effectiveness of the internal controls system
and risk management; and

- to review and discuss with the external auditor over the
financial reporting of the Company.

The Audit Committee held 3 meetings during the year. Details
of individual attendance of its members are set out below:

Attendance of individual members at
Audit Committee meetings in 2023

Number of meetings 3

Independent Non-executive Directors

Ms. Lui Sau Lin (Committee Chairman) 3/3
Mr. Fung Wai Ching 3/3
Mr. Chung Wang Hei 3/3
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REMUNERATION COMMITTEE

The Board has established the Remuneration Committee with
written terms of reference, comprising three independent non-
executive Directors and the Chairman/a co-chairman, which
meets at least once a year.

The major roles and functions of the Remuneration Committee
include:

- formulation of the remuneration policy, reviewing and
recommending to the Board the annual remuneration
policy;

- ensuring no Director is involved in deciding his own
remuneration; and

- to consider of the remuneration of the Directors and
senior management of the Group.

The Remuneration Committee held 3 meetings during the year.
Details of individual attendance of its members are set out
below:

Attendance of individual members at
Remuneration Committee meeting in 2023

Number of meetings 3

Executive Director
Mr. Mung Kin Keung 3/3

Independent Non-executive Directors

Mr. Fung Wai Ching (Committee Chairman) 3/3
Mr. Chung Wang Hei 3/3
Ms. Lui Sau Lin 3/3
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NOMINATION COMMITTEE

The Board has established the Nomination Committee with
written terms of reference, comprising three independent non-
executive Directors and the Chairman/a co-chairman, which
meets at least once a year.

The major roles and functions of the Nomination Committee
include:

- to review the structure, size and composition of the
Board;

- to assess the independence of independent non-
executive Directors;

- recommend to the Board on relevant matters relating
to the appointment or re-appointment of Directors and
succession planning for Directors;

- to identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection;

- to review the policy on Board diversity (the “Board
Diversity Policy”) and any measurable objectives for
implementing such Board Diversity Policy and to review
the progress on achieving the objectives; and

- where the Board proposes a resolution to elect an
individual as an Independent Non-executive Director at
the general meeting, it should set out whenever elect
an individual as an independent non-executive Director
(i) the process used for identifying the individual and
why the Board believes the individual and the reasons
why it considers the individual to be independent; (i)
if the proposed independent non-executive Director
will be holding their seventh (or more) listed company
directorship, why the Board believes the individual would
still be able to devote sufficient time to the Board; (i) the
perspectives, skills and experience that the individual can
bring to the Board; and (iv) how the individual contributes
to diversity of the Board in the circular to shareholders
and/or explanatory statement accompanying the notice of
the relevant general meeting.
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NOMINATION COMMITTEE (CONTINUED)

In considering the nomination of a new Director, the Nomination
Committee will take into account the qualification, ability,
working experience, leadership and professional ethics of the
candidates. In determining the independence of Directors, the
Board follows the requirements set out in the Listing Rules.
According to the Bye-laws, the Board has the power from time
to time and at any time to appoint any person as a Director
either to fill a casual vacancy or as an addition to the Board
subject to the recommendation of the Nomination Committee.

The Nomination Committee held 2 meeting during the year.
Details of individual attendance of its members are set out
below:

Attendance of individual members at Nomination
Committee meeting in 2023

Number of meetings 2

Executive Director
Mr. Mung Kin Keung 2/2

Independent Non-executive Directors

Mr. Chung Wang Hei (Committee Chairman) 2/2
Mr. Fung Wai Ching 2/2
Ms. Lui Sau Lin 2/2
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INVESTMENT COMMITTEE

The Board has established the Investment Committee with
written terms of reference, comprising two executive Directors

and the financial controller of the Company.

The major roles and functions of the Investment Committee

include:

- to review, monitor, manage and control the existing

investments;

- to seek, identify, explore, evaluate and appraise potential
investments and performing those necessary due

diligence exercises; and

- to report to the Board, illustrating its work undertaken.

The Investment Committee held 12 meetings during the year.
Details of individual attendance of its members are set out

below:

Attendance of individual members at Investment

Committee meeting in 2023
Number of meetings

Executive Directors

Mr. Mung Kin Keung (Committee Chairman)

Mr. Mung Bun Man, Alan

Financial Controller of the Company
Mr. Wong Siu Hang
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REMUNERATION POLICY

The remuneration policy of the Company is to ensure that all
employees, including all Directors, are sufficiently compensated
for their efforts and time dedicated to the Company and
remuneration offered is appropriate for their duties and in line
with market practice. No Director, or any of his associates, and
executive is involved in deciding his own remuneration.

Remuneration of Directors and
Senior Management

The executive Directors are closely involved in and are directly
responsible for all activities of the Group. The Board considers
that the senior management comprises the executive Directors.

Particulars regarding senior management and other Directors’
remuneration and the five highest paid employees as required
to be disclosed pursuant to Appendix D2 to the Listing Rules
are set out in note 11 to the consolidated financial statements.

Senior Management’s Remuneration

The remuneration paid to each of the senior management for
the year fell within the following bands:

HKS$ nil = HK$500,000
HK$500,001 — HK$ 1,000,000
HK$1,000,001 — HK$1,500,000
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CEEARE

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy which sets out
the objectives and principle regarding board diversity for the
benefits of achieving the Company’s strategic objectives with a
view of having a balanced diversity of both skills and experience
and of perspective. Board appointments will be based on
merit and candidates will be considered against measurable
objectives, taking into account the Company’s business and
needs.

Selection of candidates will be based on a range of diversity
criteria, including but not limited to gender, age, cultural and
educational background, knowledge, professional experience
and skills. The ultimate decision will be based on merit and
the contribution that the selected candidates may bring to the
Board.

The Directors will consider and review the diversity of the Board
and to set up, if appropriate, measurable objectives according
to the Company’s own business model and specific needs.

GENDER DIVERSITY

As at 31 December 2023, there was one female member of the
Board.

As at 31 December 2023, the Company had a total of 15 staff.
The ratio of male to female is 2:1. The Board is satisfied that
the Company has achieved gender diversity in its workforce.

BOARD INDEPENDENCE

The Group has mechanisms to ensure independent views and
input are available to the Board and such mechanisms will
be reviewed annually by the Board, encouraging all directors
including independent non-executive directors to express their
views in an open manner during the Board/Board Committees
meetings. While all independent non-executive directors are
also members of the board committees to enable various
and independent view in company’s matter. In addition, all
Directors, including independent non-executive directors, are
entitled to seek further information and documentation from
the management on the matters to be discussed at board
meetings. They can also seek assistance from the company
secretary and, where necessary, independent advice from
external professional advisers at the Company’s expense. The
Board considered the said mechanisms have been operating
effectively.
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COMPANY SECRETARY

The Company Secretary supports the Board by ensuring
good information flow within the Board and that board policy
and procedures are followed. The Company Secretary is also
responsible for advising the Board through the Chairman on
corporate governance and the implementation of the CG Code.
The Company Secretary is an employee of the Company and
has day-to-day knowledge of the Group’s affairs.

Company Secretary reports to the Chairman and the Chief
Executive Officer. All Directors also have access to the advice
and services of the Company Secretary to ensure that all
applicable laws, rules and regulations are followed. The
selection, appointment and dismissal of the Company Secretary
is subject to the Board approval.

The Company Secretary has confirmed that he has taken no
less than 15 hours of relevant professional training during the
year.

AUDITOR’S REMUNERATION

During the year, total fees paid/payable to Elite Partners, the
Company’s auditor amounted to approximately HK$369,000
for audit services.

During the year, total fee paid to Elite Partners amounts to
approximately HK$24,000 for non-audit services.
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TEERHRE

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for the risk management and
internal control systems of the Company and reviewing their
effectiveness. The Board oversees the overall risk management
of the Group and endeavors to identify risks, control impact of
the identified risks and facilitate implementation of coordinated
mitigating measures.

During the year, the Company has adopted and reviewed
the effectiveness of the Group’s internal control and risk
management procedures which include the policies,
procedures, monitoring and communication activities and
standard of behaviour established for safeguarding the interests
of the shareholders of the Company. The risk management and
internal control systems of the Company aim to help achieving
the Group’s business objectives, safeguarding assets and
maintaining proper accounting records for provision of reliable
financial information. However, the design of the systems is
to provide reasonable, but not absolute, assurance against
material misstatement in the financial statements or loss of
assets and to manage, rather than eliminate, the risks of failure
when business objectives are being sought.

The processes used to identify, evaluate and manage significant

risks by the Group are summarized as follows:

Risk Identification

° Identifies risks that may potentially affect the Group’s
business and operations.

Risk Assessment

° Assesses the risks identified by using the assessment

criteria developed by the management; and

° Considers the impact and consequence on the business
and the likelihood of their occurrence.

Risk Response

o Prioritises the risks by comparing the results of the risk
assessment; and

° Determines the risk management strategies and internal
control processes to prevent, avoid or mitigate the risks.

Walnut Capital Limited | Annual Report 2023
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RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

Risk Monitoring and Reporting

° Performs ongoing and periodic monitoring of the risk and
ensures that appropriate internal control processes are in
place;

° Revises the risk management strategies and internal
control processes in case of any significant change of
situation; and

° Reports the results of risk monitoring to the management
and the Board regularly.

The Company does not have an internal audit function and is
currently of the view that there is no immediate need to set up
an internal audit function within the Group in light of the size,
nature and complexity of the Group’s business. It was decided
that the Board would be directly responsible for internal control
of the Group and for reviewing its effectiveness during the year.

The Group has engaged Insightnetic Consultancy Limited
as its risk management and internal control review adviser
(the “Adviser”) to conduct the annual review of the risk
management and internal control systems for the year ended
31 December 2023. Such review is conducted annually
and the cycles to be reviewed are under rotation basis. The
scope of review was previously determined and approved by
the Board. The Adviser has reported findings and areas for
improvement to the Audit Committee and management of the
Company. The Board and Audit Committee are of the view
that there are no material internal control deficiencies noted.
All recommendations from the Adviser will be properly followed
up by the Group to ensure that they are implemented within a
reasonable period of time.

The Company has a policy to assess the likely impact of any
unexpected and significant event that may impact the price
of the shares or their trading volume and to decide whether
the relevant information is considered as inside information
that needs to be disclosed as soon as reasonably practicable
pursuant to Rules 13.09 and 13.10 of the Listing Rules and the
Inside Information Provisions under Part XIVA of the SFO.
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TEERHRE

RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

Risk Monitoring and Reporting (Continued)

Based on its assessment which covers all material controls
including financial, operational and compliance controls and
risk management functions, the Board believes that for the
year ended 31 December 2023, the Company’s internal control
and risk management systems are effective and adequate. The
Board is satisfied that there are adequate resources of staff
with appropriate qualifications and experience in its accounting
and financial reporting team and that sufficient training and
budget have been provided.

COMMUNICATION WITH SHAREHOLDERS

The Company had established a shareholders’ communication
policy and shall review it on a periodic basis to ensure its
effectiveness.

The Company uses a range of communication tools to ensure
its Shareholders are kept well informed of key business
imperatives. These include annual general meeting, annual
report, various notices, announcements and circulars. The
Company has also maintained a corporate website which
enables Shareholders, investors and the public to receive timely
and updated information on the Company. The arrangements
of dissemination of corporate communications have been
published under the section Corporate Governance in the
Company’s website.

Separate resolutions are proposed at the general meetings
for such substantial issues, including the re-election of retiring
Directors.

The Company’s notices to Shareholders for the annual general
meeting (2023 AGM”) of the Company held on 1 June 2023
were sent to Shareholders at least 21 clear days before the
meeting.

An executive Director, chairman/members of the Audit
Committee, Remuneration Committee and Nomination
Committee and the representative of external auditor were
available at the 2023 AGM to answer questions from the
Shareholders. The chairman of the 2023 AGM had explained
the procedures for conducting a poll during the meeting. All
resolutions proposed at the 2023 AGM were voted separately
by way of poll. All the votes cast at the said meeting were
properly counted and recorded.
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COMMUNICATION WITH SHAREHOLDERS
(CONTINUED)

Attendance of individual Directors at the
Annual General Meeting in 2023

TERERBE

BRR 2 BEHE)

CECCERRBFAEBNES

Attendance
R
Executive Directors: HITES
Mr. Mung Kin Keung SEREE v
Mr. Mung Bun Man, Alan RmX it v
Non-executive Director: FHITES :
Dr. Ng Kit Chong REEHIEL v
Mr. Wang Mingmin (appointed on THREEWRZZE-_=F NA
15 November 2023) +—A+HBEZET) TEA
Independent Non-executive Directors: BYFHITESE :
Mr. Fung Wai Ching ISHEIE 5o v
Ms. Lui Sau Lin EAEELT v
Mr. Chung Wang Hei EBRELE v

SHAREHOLDERS’ RIGHTS

Procedures for requisitioning an special general
meeting and for putting forward proposals at
general meetings

Shareholder(s) holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
may, by written requisition to the Board or the Company
Secretary signed and deposited in accordance with the bye-
law 58 of the Bye-laws, require a general meeting to be called
by the Directors for the transaction of any business specified in
the requisition.

A special general meeting shall be held within two months after
the deposit of such requisition. If the Board does not within
twenty-one days from the date of the deposit of the requisition
proceed duly to convene a meeting, the requisitionists, or any
of them representing more than one half of the total voting
rights of all of them, may themselves convene a meeting, but
any meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition.
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TEERHRE

SHAREHOLDERS’ RIGHTS (CONTINUED)

Procedures for requisitioning an special general
meeting and for putting forward proposals at
general meetings (Continued)

To put forward proposals at a general meeting of the Company,
a Shareholder should lodge a written request, duly signed by
the Shareholder concerned, setting out the proposals at the
Company’s principal place of business in Hong Kong for the
attention of the Board and the Company Secretary. The request
will be verified with the Company’s branch share registrars
in Hong Kong and upon their confirmation that the request
is proper and in order, the Company Secretary will pass the
request to the Board. Whether a proposal will be put to a
general meeting will be decided by the Board in its discretion.

The procedures for Shareholders to propose a person for
election as Director is posted on the Company’s website at
www.irasia.com/listco/hk/WalnutCapital/.

Shareholders’ enquiries

General meetings of the Company provide a direct forum
of communication between Shareholders and the Board.
Shareholders may at any time send their enquiries in writing
to the Board through the Company Secretary at the principal
place of business in Hong Kong.

The Company Secretary shall forward the Shareholders’
enquiries to the Board, where appropriate to answer the
Shareholders’ questions.

In addition, Shareholders can contact Tricor Secretaries
Limited, the share registrar of the Company in Hong Kong,
if they have any enquiries about their shareholdings, share
registration and related matters.

DIRECTORS’ RESPONSIBILITY FOR
PREPARING THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities
in preparing the consolidated financial statements of the
Company. The statement of the auditor about their reporting
responsibilities on the consolidated financial statements is set
out in the Independent Auditor’s Report on pages 57 to 65.
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INDEPENDENT AUDITOR’S REPORT

elite
% partners

INDEPENDENT AUDITOR’S REPORT TO
THE SHAREHOLDERS OF WALNUT CAPITAL LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

OPINION

We have audited the consolidated financial statements of
Walnut Capital Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 66 to
167, which comprise the consolidated statement of financial
position as at 31 December 2023, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including
material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position of
the Group as at 31 December 2023, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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B ZHENRE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

REETER

RRBTFHERERMNEXAE - RAY
BAEAAPNEEAMBBRREREENSE
B 2FFHEERMBABREAMBRE
AHEBRFETRE - HMHTEHELER
RHEBHER -

Key audit matter How our audit addressed the key audit matter
ARESTEE RN EST N EERARESSE

Fair value measurement on financial assets

BRUBEEZ 2 FEE

Refer to notes 18 and 30 to the consolidated financial statements.

BRI A IR AN 1830 -

As at 31 December 2023, the Group held unlisted Our audit procedures in relation to the fair value
equity and debt securities with carrying amounts of  measurement of the Group’s portfolio of unlisted equity
approximately HK$20,922,000 which were classified  and debt securities included, but were not limited to:

as financial assets at fair value through profit or loss. BMst EEEZIELTRAREBES 2 ATERHE
RZZB_=F+-A=+—H - EEEFFIIL MROZEAEFERETER :

MR AR ERES - REEXA20,922,0005 7T °
DEAEFSBERBRUAAFENR ZMEEE - .
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enquiring the management and assessing the
methodologies used in fair value measurement
and the appropriateness of the key assumptions
and parameters based on our knowledge of the
investment;
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Key audit matter

REgETER

1B 2 B AR

How our audit addressed the key audit matter

EFNFTNEEERETSE

Fair value measurement on financial assets (Continued)

BRUMBEEZ A FETE(E

The valuations of the Group’s unlisted equity and debt
securities are based on a combination of market data
and different valuation models which may require to
consider numbers of input. The inputs to the valuation
techniques used to measure fair value are classified
into level 3 fair value hierarchy in HKFRS 13 Fair Value
Measurement.
EEEFITRAREBEF ZGETIDERT S
F&T%%%ﬁ S TR ABER 2 TRGEER LF
FH - %mﬁaﬂiﬁZﬁﬁ&mm%Aﬁfﬁ
iﬁz%i&%ﬂﬁr%#&%ﬁﬁﬂu%m RO FEAENZSE
RRNFEER -

The valuation of the unlisted equity and debt securities
is complex and requires the application of significant
judgment by the management.
FELTMRAREBREF 2 HEEFTEE 2K
EIRERAEARHE -

Our audit procedures in relation to the fair value
measurement of the Group’s portfolio of unlisted equity
and debt securities included, but were not limited to:
(Continued)

Bt EEEZFLITRAREBISEGZATE
SRR B RFEEERNRR - (B

° checking, on sample basis, the accuracy and
relevance of the input data used by comparing key
underlying financial data inputs to external sources
and investee companies’ financial statements and
management information as applicable;
FREBARERVBEIRENRER - AR
REXREQNAIZVBHREREEEER(WMER)
RS P A A B 2 M RE e
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RS e

Key audit matter

REgETER

How our audit addressed the key audit matter

BN FTNEEERETEE

Fair value measurement on financial assets (Continued)

BRI B EEZ A FETE(E)

The fair values of unlisted equity and debt securities
were valued by independent qualified professional
valuers.
ELMRAREBEFHQ
FLERMEITHE -

NFEETHBYAERE
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Our audit procedures in relation to the fair value
measurement of the Group’s portfolio of unlisted equity
and debt securities included, but were not limited to:
(Continued)

Bt EEBZFELLTRAREBZESFEEZA
AEMENR BN EFRIEETERR - (&

T

° evaluating the competence, capabilities and
objectivity of the independent qualified professional
valuers;

MBI EREEMGLEMZER - B
N

ASES

° checking the arithmetical accuracy on the valuation
model; and
WEMEREN 2 EMERNE &

° enquiring the management to assess the
reasonableness and appropriateness of the
methodologies used and key assumptions
and parameters adopted in the fair value
measurement.
ﬁﬁﬁﬁéﬁﬁﬁﬁﬁﬂiﬁﬁiﬁﬁ%Zﬁ
- FRAZARBRREZ2E2EBERR
4 o

We considered management’s fair value measurement on
financial assets were supportable by available evidence.
BMRREREEBHVKEEZ ATENERIZEEX
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OTHER INFORMATION

The directors are responsible for the other information. The
other information comprises the information included in the
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon (the “Other
Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of the
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT
B ZHENRE

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT
B ZHENRE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

The engagement partner on the audit resulting in this
independent auditor’s report is Mr. Wong Ho Kwan with
Practising Certificate number P07543.

Elite Partners CPA Limited
Certified Public Accountants
Level 23,

YF Life Tower,

33 Lockhart Road, Wan Chai
Hong Kong

Hong Kong, 28 March 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mERERAMEE KSR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

66

2023 2022
—s=-= —E-—
Notes HK$’000 HK$’000
B & FET FATT
Revenue W s 6 165 757
Other income HAh s 7 = 339
Loss arising in change in fair value B iBIEREAAFEYIRZ
of financial assets at fair value MBEEATEEBESL
through profit or loss, net ZEEFE (12,032) (98,709)
Administrative expenses and TR REMEERS
other operating expenses (13,225) (18,660)
Finance costs BhE KA 8 (202) (763)
Loss before income tax BRATB i AIE B 9 (25,294) (117,036)
Income tax expense FriSHi f 2 12 - -
Loss and total comprehensive ZARATEEABLFEEEIE
loss for the year attributable REHERERE
to owners of the Company (25,294) (117,036)
Loss per share BRER 13
Basic and diluted (HK cents) EARRESECEN) (3.61) (16.71)

The accompanying notes form an integral part of these

consolidation financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mE B ESIR L &

At 31 December 2023 R —E-=¢+_-H=+—8H

2023 2022
—=E—-= —E-=
Notes HK$’000 HK$’000
B 5 FET FET
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment Y - BB M 15 93 189
Intangible assets EREE 17 7,135 7,135
7,228 7,324
Current assets REEE
Prepayment TR FRIE 478 449
Other receivables H b BR 3K 281 38
Deposits paid BEff%e 324 701
Financial assets at fair value BRETEANTEYE 2
through profit or loss B EE 18 73,828 98,679
Cash and cash equivalents HeMASFEER 19 1,595 2,120
76,506 101,987
Current liabilities REAE
Accruals and other payables JE =t BR SR B FE A BR 3K 20 1,615 2,134
Amount due to a director BN —REEFHIE 21 236 =
Other financial liability HmB e’
— non-convertible bond - TRIERE A 22 10,000 10,000
11,851 12,134
Net current assets RBEEFE 64,655 89,853
Net assets EEFE 71,883 97,177
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B IR L R

At 31 December 2023 R —E-=%+_-H=+—8H

2023 2022
—=—-= —E-—
Notes HK$’000 HK$’000
B 5T FHET FHET
EQUITY s
Capital and reserves RATEEANEHELRR
attributable to owners e
of the Company
Share capital & 7 23 7,003 7,003
Reserves i 64,880 90,174
Total equity BT 71,883 97,177
Net asset value per share (HK$) BREEFE(ETT) 24 0.10 0.14

The consolidated financial statements were approved and
authorised for issue by the board of directors on 28 March
2024 and are signed on its behalf by:

Mung Kin Keung
E 3L
Director

EE

The accompanying notes form an integral part of these
consolidation financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEDBER

=F+-A=t+—AILEE

For the year ended 31 December 2023 #;

BT

Attributable to owners of the Company

EARERAEL
Capital
Share Share  Contribution  contribution Accumulated Total
capital premium surplus reserve losses equity
T R EE E4RH TERE R BR ERBE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET TAT THT TAR THT
(Note a) (Note b)
(Bizta) (Hfatb)
As at 1 January 2022 RZZ-Z
—R—H 7,003 146,099 646,448 45,330 (630,667) 214,213
Loss and total comprehensive ~ FEE#E K
loss for the year PEHERER - - - - (117,036) (117,036)
Asat 31 December2022and  R=ZT-—F
as at 1 January 2023 +-A=1+-Bk
“E-=F
—A—H 7,008 146,099 646,448 45,330 (747,703) 97,177
Loss and total comprehensive ~ FEBERZHEEE
loss for the year Ek - - = = (25,294) (25,294)
As at 31 December 2023 R=B==f
+=A=1+-H 7,003 146,099 646,448 45,330 (772,997) 71,883
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEDBER

For the

Notes:

year ended 31 December 2023 E—E-=F+_A=+—HIFE

The contributed surplus of the Group brought forward represents
the amount transferred from the share premium due to the share
premium reduction effective on 23 November 2015 and various
capital reduction subsequently. Under the Bermuda Companies Act,
the contributed surplus is available for distribution. However, the
Company cannot make a distribution out of the contributed surplus
if: (i) it is, or would after the payment be, unable to pay its liabilities
as they become due; or (i) the realisable value of its assets would
thereby be less than its liabilities.

Capital contribution reserve represents Mr. Mung Kin Keung (“Mr.
Mung”), a director and substantial shareholder of the Company,
had compensated the Group from suffering loss of deposits paid for
investments in prior years, and fulfilled his responsibility as a personal
guarantee and settled all outstanding balance of deposits paid for
investment.
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CONSOLIDATED STATEMENT OF CASH FLOWS
REBRERER

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

2023 2022
—E'-= T
HK$’000 HK$’000
FET FHEIT
Cash flows from operating REEKCHERE
activities
Loss before income tax BRPISTAIE R (25,294) (117,036)
Adjustments for: EBt T3 EEEL FHE -
Dividend income B& 2R A (164) (757)
Interest income B A (1) =
Depreciation of property, plant WE  BEREHEIITE
and equipment 96 103
Loss arising in change in fair FERBEEBRADNFEIERZHEE
value of financial assets at fair ENTEEDHELCEEFE
value through profit or loss, net 12,032 98,709
Finance costs A& A AR 202 763
Operating cash flows before KRt B BECEPrEERERE
movements in working capital (13,129) (18,218)
Change in prepayment TR RIEE &) (29) 79
Change in other receivables H b jE UG BR SR B (243) 194
Change in deposits paid B2 E8) 377 71
Change in financial assets at fair ~ BBRBEHFUATFETRZ PHEE
value through profit or loss e 11,083 41,430
Change in accruals and other JE 5 BR X % B FE A~ AR R
payables (4) 990
Net cash (used in)/generated REERFER,/EE2RLFE
from operating activities (1,945) 24,546
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

2023 2022
—E-= —EF_—
HK$’000 HK$’000
FET FHEIT
Cash flows from investing REXEKZRERE
activities
Dividend received B E 164 757
Purchase of property, BAME - BERZE
plant and equipment - (30)
Interest received RSN 1 -
Net cash generated from REXREEZHEFE
investing activities 165 727
Cash flows from financing MEXEZ2RERE
activities
Interest paid EFIE (202) (763)
Advance from a director KE—RBREBZEN 1,972 =
Repayment of margin loan from BHEKLEHRER 2 EE
securities broker (515) (24,761)
Net cash generated from/ BMEXKELE (ERZBELTFE
(used in) financing activities 1,255 (25,524)
Net decrease in cashand cash BRERBLLEEEBEB R FHE
equivalents (525) (251)
Cash and cash equivalents at RBEHIN2HERRALEEER
the beginning of the reporting
period 2,120 2,371
Cash and cash equivalents at RBEHRZREREAELESHEEB
the end of the reporting
period 1,595 2,120
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

GENERAL INFORMATION

Walnut Capital Limited (the “Company”) is incorporated
in the Cayman Islands and continued in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the Company’s
registered office and principal place of business are
disclosed in the corporate information section to the
annual report.

The Company’s ultimate holding company is China
Lead Investment Holdings Limited, a limited company
incorporated in the British Virgin Islands (the “BVI”) and
its ultimate controlling party is Mr. Mung Bun Man Alan, a
director of the Company.

The consolidated financial statements are presented in
Hong Kong dollar (‘HK$”), which is also the functional
currency of the Company and all values are rounded
to the nearest thousand (HK$’000) except otherwise
indicated.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are investing
in listed and unlisted equity and debt securities, listed
derivative financial instruments and unlisted investment
funds.
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APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

New and amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the following
new and amendments to HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA”) for the first time, which are mandatorily
effective for the annual periods beginning on 1 January
2023 for the preparation of the consolidated financial
statements:

HKFRS 17 (including the
October 2020 and
February 2022 Amendments
to HKFRS 17)

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform-
Pillar Two model Rules

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 12

Amendments to HKAS 12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (CONTINUED)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

Impacts on application of Amendments to HKAS 1 and
HKFRS Practice Statement 2 Disclosure of Accounting
Policies

The Group has applied the amendments for the first time
in the current year. HKAS 1 Presentation of Financial
Statements is amended to replace all instances of the
term “significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if
the amounts are immaterial. However, not all accounting
policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses
to disclose immaterial accounting policy information, such
information must not obscure material accounting policy
information.

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also amended
to illustrate how an entity applies the “four-step materiality
process” to accounting policy disclosures and to judge
whether information about an accounting policy is material
to its financial statements. Guidance and examples are
added to the Practice Statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (CONTINUED)

New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

Impacts on application of Amendments to HKAS 1 and
HKFRS Practice Statement 2 Disclosure of Accounting
Policies (Continued)

In accordance with the guidance set out in the
amendments, accounting policy information that is
standardised information, or information that only
duplicates or summarises the requirements of the
HKFRSs, is considered immaterial accounting policy
information and is no longer disclosed in the notes to the
consolidated financial statements so as not to obscure
the material accounting policy information disclosed in the
notes to the consolidated financial statements.

The application of the amendments has had no material
impact on the Group’s financial position and performance
but has affected the disclosure of the Group’s accounting
policies set out in note 3 to the consolidated financial
statements.

Except for disclosed above, the application of the other
New and amendments to HKFRSs in the current year has
had no material impact on the Group’s financial positions
and performance for the current and prior years and/or
on the disclosures set out in these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (CONTINUED)

Amendments to HKFRSs in issue but not yet

effective

The Group has not early applied the following
amendments to HKFRSs that have been issued but are

not yet effective:

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 16

Amendments to
HKAS 1

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS 7

Amendments to
HKAS 21

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture?

Lease Liability in a Sale and
Leaseback!

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)!

Non-current Liabilities with
Covenants'

Supplier Finance Arrangement’

Lack of Exchangeability®
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (CONTINUED)

Amendments to HKFRSs in issue but not yet
effective (Continued)

U Effective for annual periods beginning on or after 1 January

2024.

e Effective for annual periods beginning on or after a date to be
determined.

e Effective for annual periods beginning on or after 1 January
2025.

The directors anticipate that the application of all
amendments to HKFRSs will have no material impact on
the consolidated financial statements in the foreseeable
future.

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of the consolidated
financial statements

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary
users. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange and by the
Hong Kong Companies Ordinance.

The directors have, at the time of approving the
consolidated financial statements, a reasonable
expectation that the Group has adequate resources
to continue in operational existence for the
foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.1 REVBERRERELEHE)

3.1 Basis of preparation of the consolidated

financial statements (Continued)

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.1 Basis of preparation of the consolidated 3.1 ZREUKBREREEE)
financial statements (Continued)
For financial instruments which are transacted at fair MBEATVERGZMBIAMS -
value and a valuation technique that unobservable AREZBEAUTTERGA
inputs are to be used to measure fair value in FRBRAEATEZHERE  FE
subsequent periods, the valuation technique is FEETRIE © AR V)15 #E R B
calibrated so that at initial recognition the results of HMEFEZEREBERRHER -

the valuation technique equals the transaction price.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies 3.2 EXREFHE

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.

Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

° has the ability to use its power to affect its
returns.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss and other comprehensive income from the
date the Group gains control until the date when the
Group ceases to control the subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXSFHEKE)

Basis of consolidation (Continued)

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies in line with the Group’s
accounting policies.

Interests in subsidiaries

In the Company’s statement of financial position,
interests in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

Foreign currencies

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost
less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted
for on a prospective basis.

The principal annual rates are as follows:

Leasehold improvement Over the lease term
Office equipment 20%
Motor vehicles 20%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying
amount of the asset and is recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXSFHEKE)
Intangible assets BEEE
Intangible assets acquired separately BEWEEEEE
Intangible assets with indefinite useful lives that are BEREAFH 2 ERANBERLEE
acquired separately are carried at cost less any B R E B ER 2 REE B
subsequent accumulated impairment losses. R o
Financial instruments B#IA
Financial assets and financial liabilities are WHEERVNBAEREEE K
recognised when a group entity becomes a party to REBIAEGHNEX ZETH T KiE
the contractual provisions of the instrument. R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Financial instruments (Continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating interest
income and interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
and payments (including all fees and points
paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest and dividend income which are derived
from the Group’s ordinary course of business are
presented as revenue.

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions
are subsequently measured at amortised cost:

° the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

° the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

All other financial assets are subsequently measured
at fair value through profit or loss (“FVTPL”).

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose
of selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate
a financial asset that are required to be measured
at the amortised cost or fair value through other
comprehensive income (“FVTOCI”) as measured at
FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGFHEKE)
Financial instruments (Continued) BHEITAGE)
Financial assets (Continueqd) HHEEE)
Amortised cost and interest income BESEAAR RA B
Interest income is recognised using the effective HEBIRBHEANATENTBEEE
interest method for financial assets measured mE @ FEWATIEAERMEE
subsequently at amortised cost. Interest income is TR - FIEBWATE — BB
calculated by applying the effective interest rate to EEBRABERBERFET A
the gross carrying amount of a financial asset. "o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBEKRE

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

This category includes derivative financial
instruments, equity securities and debt securities
which the Group had not irrevocably elected to
classify at FVTOCI. Dividends on equity investments
classified as financial assets at FVTPL are
recognised as revenue in the consolidated statement
of profit or loss and other comprehensive income
when the right of payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount
of the dividend can be measured reliably.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial asset
and is included in the “loss arising in change in fair
value of financial assets at fair value through profit or
loss, net” line item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial
assets (including other receivables, deposits paid
and bank balances). The amount of ECL is updated
at the end of each reporting period to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life
of the relevant instrument. In contrast, 12-month
(“12m”) ECL represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the end of reporting
period. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting period as well as the
forecast of future conditions.

For all instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting period
with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

Walnut Capital Limited | Annual Report 2023

REVBBRRENEEREAS
ATBREN(E)

3.2 EXEFTHERE

H%ITAGE)
MBEERE)

ERNBBUBEHREERNFESRAT
B2 BB EERE(E)

EE Rk A &I h0

EFHEVRERLEEERRES
RIBEINE - REEELERNRE
HRFHEIAZLERZO 2ARER
MEERERMBTRAELENZ
Rk - iZFEME  AREZE
BREAEZEENEEZER -
ERBELBIESMHBZAAN
KBNS 2 AT IEE R -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

El= b E S EE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration
in the operating results of the debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises them
as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before
the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full.

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.

REVBBRRENEERERS
ATBREN(E)

3.2 EAERTHERGEA)

H%ITAGE)
MBEERE)

ERNBBUBEHREERFESRAT
B2 BB EEREE)

EHTEE

HABEERRERMNE @ A&H
RR o BHFEHEAIHETHERE
SRR B R BB ANKA
REEEMERA(BEAEE)ERE
B

TwLEX /A AEERS 2R
MHEERYBBIORRELE
WEMF EAKREERERAREER
HBTREMFRNENTEEE NG

oo

==]

2023F % | HARELERAA

93



94

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable
data about the following events:

(@)

significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

El= b E S EE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data and forward-looking information.
Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined
with the respective risks of default occurring as the
weights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss in

profit or loss for all financial instruments by adjusting
their carrying amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Financial instruments (Continued)
Financial assets (Continued)
Foreign exchange gains and losses

The carrying amount of financial assets that are
denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate
at the end of each reporting period. Specifically:

° For financial assets measured at amortised
cost that are not part of a designated hedging
relationship, exchange differences are
recognised in profit or loss in the ‘Other gains
and losses, net’ line item as part of the net
foreign exchange gain;

° For financial assets measured at FVTPL
that are not part of a designated hedging
relationship, exchange differences are
recognised in profit or loss as part of the loss
arising on changes in fair value of financial
assets at fair value through profit or loss, net.

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or
loss.

¥ AGE)
M5 EE (&)
SINGEE Wz e 5 1R

BN SHE Y B EE 2 BEER
45 B R A M B 3 R B B
I o BRI -

e HRABRETELH TEE I
DEVRBHR ARG B2 EE
B EAERREaRPIEM
Yoas N B 1EH RE | 1R B P HERR R
SN W 2 FBR ) — BB D

o HRIBRIETHTEE I
DHFEBEFERARFETR
ZHBEE  EREZBRNER
RSB BEGERUAAF
BIRZMBEEN A FEE
BELZERFEN D -

RUIERMBEE

AEEEEREERIRERELZ
BRENER  IAEEERMB
BEARZEERBRZIBREBY
R R E®RT S - BEEBR - KILE
RUBEE -

T8 LE T SR 4R B SH PR AR BT B 2 B %
BER BEREEREEERER
REBEMZBzZ8RNIBE P H®

27
e

2023F % | HHELRERD T

97



98

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBEKRE

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities (including accruals and other
payables, amount due to a director and other
financial liability - non-convertible bond) are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition and modification of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired. The
difference between the carrying amount of the
financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Derecognition and maodification of financial liabilities
(Continued)

When the contractual terms of a financial liability
are modified, the Group assess whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts
and circumstances including qualitative factors. If
qualitative assessment is not conclusive, the Group
considers that the terms are substantially different
if the discounted present value of the cash flows
under the new terms, including any fees paid net
of any fees received, and discounted using the
original effective interest rate, is at least 10 per cent
different from the discounted present value of the
remaining cash flows of the original financial liability.
Accordingly, such modification of terms is accounted
for as an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the
extinguishment. The exchange or modification is
considered as non-substantial modification when
such difference is less than 10 per cent.

For non-substantial modifications of financial
liabilities that do not result in derecognition, the
carrying amount of the relevant financial liabilities will
be calculated at the present value of the modified
contractual cash flows discounted at the financial
liabilities” original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying
amount of the modified financial liabilities and
are amortised over the remaining term. Any
adjustment to the carrying amount of the financial
liability is recognised in profit or loss at the date of
modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXSFHEKE)
Leases HE
The Group as a lessee KEFIERATHA
Short-term leases REEE
The Group applies the short-term lease recognition HREHa MR EBETA12(8A
exemption to leases of offices that have a lease U TENEBEEBERERENM
term of 12 months or less from the commencement AREMHE  AEEEACHEER
date and do not contain a purchase option. Lease REe MHHEENHEENRIKRE
payments on short-term leases are recognised as HRELE o

expense on a straight-line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Impairment of property, plant and equipment and
intangible assets

At the end of each reporting period, the Group
reviews the carrying amounts of its property,
plant and equipment to determine whether there
is any indication that those assets have suffered
an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is
estimated in order to determine the extent of the
impairment loss (if any). Intangible assets with
indefinite useful lives are tested for impairment at
least annually, and whenever there is an indication
that the asset may be impaired.

The recoverable amount of property, plant and
equipment and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit
(the “CGU”) to which the asset belongs.

In testing a CGU for impairment, corporate
assets are allocated to the relevant CGU when a
reasonable and consistent basis of allocation can
be established, or otherwise they are allocated to
the smallest group of CGUs for which a reasonable
and consistent allocation basis can be established.
The recoverable amount is determined for the CGU
or group of CGUs to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant CGU or group of CGUs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Impairment of property, plant and equipment and
intangible assets (Continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset (or a CGU) for which
the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced
to its recoverable amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGFHEKE)

Taxation

Income tax expense represents the sum of the
current and deferred income tax expense.

Current tax

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from “loss
before income tax” as reported in the consolidated
statement of profit or loss and other comprehensive
income because of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary
differences. Deferred tax assets are generally
recognised for all deductible temporary differences
to the extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction
that affects neither the taxable profit nor the
accounting profit and at the time of the transaction
does not give rise to equal taxable and deductible
temporary differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXSFHEKE)

Taxation (Continued)
Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with interests
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such interests are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover
or settle the carrying amounts of its assets and
liabilities.

Walnut Capital Limited | Annual Report 2023

#E ()
LR (&

BERERBABENMEB LR 2 #a
M2 ERTE RS ZREMR - RIF
AEBENIEHZERER 2 HED
K x B Z RN A B KA RS A
TRE - MnSEAAA AR
ERNEZRELCEECHREEER
AR AR BERBGEMAEREY
HEBR NGB EZEFERER
BEARARERBELZIERT - 75
T ARERR -

EERREEZFRAER S RSN
RETERN  AHRETBEBERTRE
ERBG N AT HKE AL D E
EZ#HENA -

BERERBEEENABRRESER
REEBEXBREEHRM 2K
FoRENBREPRERMXNEEL
ERMZHR(RBR)TE °

ERERBAABENREE ZFFTERRA
SEBRMRNBEHARKOHFEE
BERBEBEZREEZTAMER
ZRIGER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2023 HE—T—=F+_-_A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EAERTHERGEA)

3.2 Material accounting policies (Continued)

Taxation (Continued)
Current and deferred tax for the year

Current and deferred tax are recognised in profit or
loss.

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position include
cash, which comprises of cash on hand and
demand deposits, excluding bank balances that are
subject to regulatory restrictions that result in such
balances no longer meeting the definition of cash.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of
cash and cash equivalents as defined above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVBBRFREEREARE
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXSFHEKE)

Employee benefits
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as
an expense.

A liability is recognised for benefits accruing to after
deducting any amount already paid.

Retirement benefit obligations

Payments to Mandatory Provident Fund Scheme
(the “MPF Scheme”) are recognised as an expense
when employees have rendered service entitling
them to the contributions.

The Group contributes to a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Scheme Ordinance for all employees
in Hong Kong. Contributions are made based on
a percentage of the employees’ relevant income
and are charged to profit or loss as they become
payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an
independently administered fund. The Group’s
employer contributions vest fully with the employees
when contributed in the MPF Scheme. Under the
MPF Scheme, the employer and its employees are
each required to make contribution to the MPF
Scheme at 5% of the employees’ relevant income
subject to a cap of monthly relevant income of
HK$30,000. Contributions to the MPF Scheme vest
immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Employee benefits (Continued)
Retirement benefit obligations (Continued)

For LSP obligation, the Group accounts for the
employer MPF contributions expected to be offset
as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it
is measure on a net basis. The estimated amount
of future benefit is determined after deducting the
negative service cost arising from the accrued
benefits derived from the Group’s MPF contributions
that have been vested with employees, which
are deemed to be contributions from the relevant
employees.

REVBBRRENEERERS
ATBREN(E)

3.2 EAERTHERGEA)

18 S 357 ()
BRUIKENEEE

REHRGEEEEMS - AKEH
BHREAENREIRESHIAR
RREEGTERF19.93(a) kM
FHRHRBEEENRIEEREH
R WIARBEEERE - BARR
BoSBIEHRASECREE
BH B HRAMELN R #ER
(ERIEEBRENEIOMIIZHE
RIEKAIRETE -

2023F % | HARELERAA

107



108

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBEKRE

Borrowing costs

All borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants related to income that are
receivable as compensation for expenses or
losses already incurred or for the purpose of giving
immediate financial support to the Group with no
future related costs are recognised in profit or loss
in the period in which they become receivable. Such
grants are presented under “other income”.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect
of the time value of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF 3. BMEVKBRRFGHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued) 3.2 EXGHBERKRE

Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purposes
of allocating resources to, and assessing the
performance of, the Group’s various lines of
business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

3. BASIS OF PREPARATION OF 3. HEVKBRRFEHREEREARR
THE CONSOLIDATED FINANCIAL STERER (E)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXRSFHEGE
Contingent liabilities HREE

3.2 Material accounting policies (Continued)

HARBBEREBEEHAEIBZEAER

A contingent liability is a present obligation arising
from past events but is not recognised because
it is not probable that an outflow of resources
embodying economic benefits will be required to
settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected
to be met by other parties is treated as a contingent
liability and it is not recognised in the consolidated
financial statements.

The Group assesses continually to determine
whether an outflow of resources embodying
economic benefits has become probable. If
it becomes probable that an outflow of future
economic benefits will be required for an item
previously dealt with as a contingent liability, a
provision is recognised in the consolidated financial
statements in the reporting period in which the
change in probability occurs, except in the extremely
rare circumstances where no reliable estimate can
be made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

El= b E S EE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Related party

A party is considered to be related to the Group if:

(@)

(b)

A person, or a close member of that person’s
family, is related to the Group if that person:

has control or joint control over the
Group;

has significant influence over the Group;
or

is a member of the key management
personnel of the Group or the Group’s
parent.

An entity is related to the Group if any of the
following conditions applies:

U)

(i)

(i)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

Both entities are joint ventures of the
same third party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 20283 E—ZE-_=F+_A=+—HIFE

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies (Continued)

Related party (Continued)
(b)  (Continued)

(iv)  One entity is a joint venture of a third
entity and the other entity is an associate
of the third entity.

(v)  The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

(vii The entity is controlled or jointly
controlled by a person identified in (a).

(vi) A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

(vii)  The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.

A transaction is considered to be a related party

transaction when there is a transfer of resources or
obligations between related parties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s material accounting
policies, which are described in note 3 to the consolidated
financial statements, the directors are required to make
judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates
and underlying assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following is the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Fair value measurement of financial
instruments under level 3 fair value hierarchy

Certain of the Group’s financial instruments under
level 3 fair value hierarchy amounting to approximately
HK$20,922,000 (2022: HK$25,246,000) as at 31
December 2023 are measured at fair values with fair
values being determined based on significant unobserved
inputs using valuation techniques. Judgment and
estimation are required in establishing the relevant
valuation technigues and the relevant inputs thereof.
Changes in assumptions relating to these factors could
affect the reported fair values of these instruments. See
note 30 to the consolidated financial statements for
further disclosures.
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SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM?"), for the purposes of resource allocation and
performance assessment.

The Group has one reportable segment for both years
which is investment in listed and unlisted equity and
debt securities, listed derivative financial instruments and
unlisted investment funds. The reportable segments are
based on the information about the operations of the
Group that management uses to make decisions. The
Group’s reportable segments are strategic business
units that operate different activities. They are managed
separately because each business has different markets
and requires different marketing strategies. Thereafter, the
CODM considered the Group has only one reportable and
operating segment under HKFRS 8 Operating Segments,
thus no segment information is presented.

The Company’s place of domicile is in Hong Kong
which is determined based on the location of central
management and the Group’s revenue is mainly derived
in Hong Kong and all non-current assets are located in
Hong Kong for both years.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

HER
ERTARAATERTEHRERLER
RE(BRSREREE))) 2EHNTIREER
R B R RBFERE -

N

AEBRMEFESE —ET2H 550
BIRER L MIFEMRA REFES
EHTEMBTANELEMREES - 7
EJBAEBIHENELERAMELARR 2 A
SEZEEN  AEBEZUEHRDMAK
ETAERZRIEUERBEL - ANER
BEBTR™H L BRI E & 5K
At AEEORERA2®mO L - Hig
ReRERREARARBETEMBREE
AIESR AL LA AEBEEA —EA 2
WRALLDE - R A |25 D EBEH -

ARBZFAEMSEL  HRBEPRER
EMERETE  MASERMESE 2K
RETERBEELBMBIERDEESIML
REE e

6. REVENUE W =
2023 2022
—EC-=HE —E-—4F
HK$’000 HK$’000
FExT FET
Dividend income &% S A 164 757
Interest income F B WA 1 =
165 757
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

OTHER INCOME Hitsly 2

2023 2022
—E== —E -
HK$°000 HK$’000
FET FAT
Government grant (Note) BRAT 8 Bh (fa) = 266
Net foreign exchange gain HINE Uy 25 F KR - 73
- 339
Note: Bfet -

During the year ended 31 December 2022, the Group recognised
government grants of approximately HK$266,000 in respect of
Covid-19-related subsidies which relates to Employment Support
Scheme provided by the Hong Kong government.

RBE_T_—_F+_A=Z+—BLFE A&
& 3 COVID-194H 48 7 B 7 33 BT 48 B) £9266,000
BT HEFRBEMAATIRMEMRI S 5T 814868 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 BE T =_=F+-A=+—HILFE

8. FINANCE COSTS 8. EMERAK
2023 2022
—EC-=E —Eg-=
HK$’000 HK$’'000
FERT FET
Interest on: FE -
Other financial liability HmBi s a &
- non-convertible bond (note 22) - N ES (M iF22) 200 200
Other interest expenses to DRI EMF SR
financial institutions 2 563
202 763
9. LOSS BEFORE INCOME TAX 9. BRETSHAIEE
Loss before income tax is arrived at after charging: BRETISHERIEBED MR T Y &FIE
2023 2022
—E=-= —E--F
HK$’000 HK$’000
FET FET
Auditors’ remuneration: AT -
- Audit services - BAZRRTE
e Elite Partners CPA Limited s FILIEESRME
B BR AR 369 320
e Other auditors o HE A% ERAD = 172
- Non-audit services - EEERTE 24 12
393 504
Depreciation of property, M - BEMEBZINE
plant and equipment 96 103
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. LOSS BEFORE INCOME TAX
(CONTINUED)

An analysis of the loss arising in change in fair value of
financial assets at FVTPL, net is as follows:

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

9. BREFBHAIEIEE

FERBEBEUATEIEZHHEERT
EEBEL EBFBEZHNMT :

2023 2022
—EB-=5F -
HK$’000 HK$’000
FET FHET
Realised loss on disposal of HEFRERRNATE
financial assets at FVTPL VR IS EEZ
E#IREE
Proceeds from disposal of HEFBEREUQFE
financial assets at FVTPL PIBR 2 B TS & BE 2 FR1S 3R IE (15,801) (114,053)
Less: Carrying amounts of W BREREAANTETR
financial assets at FVTPL L BEEREE 17,474 139,596
1,673 25,543
Unrealised loss on financial assets B iBEZFARFEINEZ
at FVTPL MBEE REREE 10,359 73,166
12,032 98,709

10. EMPLOYEE BENEFIT EXPENSE

The employee benefit expense, including directors’

remuneration is as follows:

10. EEEABEX
EEEFBEL (RIEESHEMMT

2023 2022
—E-=5F —=E-=

HK$’000 HK$’'000

FET FET

Salaries, bonus and other allowance #r& « fE4L R H 0328 7,580 11,002
Retirement benefit scheme RN R FH IR

contributions 121 156

7,701 11,158
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

11. DIRECTORS’ AND CHIEF EXECUTIVE’S 1. EERFETHRAEZEHMH

REMUNERATION

(a) Directors’ and chief executive’s (a) EERFETHAE ZHMH
emoluments
Directors’ and chief executive’s remuneration for the BEER ETREREBEREHERG
year, disclosed pursuant to the applicable Listing BEREERBEZCEETRZTEITHA
Rules and the disclosure requirements of the Hong BEZHEEMaWT :

Kong Companies Ordinance, is as follows:

Retirement
Allowance benefit
and benefits Discretionary scheme
Fee in kind bonus  contributions Total
BER BINEA
we BNEA BiEEA st BB @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TR TER

2023 it Sy -3
Executive directors: HITEE:
Mr. Mung REE - - - - -
Mr. Mung Bun Man, Alan Mkt 2,080 2,536 = 18 4,634

Non-executive directors: FHTES .

Dr. Ng Kit Chong REHEL - - - - -
Mr. Wang Mingmin (appointed on EBER LA (R =T ==
15 November 2023) F+—ATHAEZ
) - - - - -

Independent non-executive ~ BIFHTEE

directors:
Mr. Fung Wai Ching BEIELE 60 - - - 60
Ms. Lui Sau Lin ARELtL 60 - - - 60
Mr. Chung Wang Hei ELELA 60 = = = 60

2,260 2,536 - 18 4,814
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2023 HE—T—=F+_-_A=+—HILFE

11. DIRECTORS’ AND CHIEF EXECUTIVE’S M. EERERTRAEBZFHMGE)
REMUNERATION (CONTINUED)

(a) Directors’ and chief executive’s (a) EBRFETHABZEFME)
emoluments (Continued)

Retirement
Allowance benefit
and benefits  Discretionary scheme
Fee in kind bonus  contributions Total
2ER RIEH
we ENEH R HENES @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TR THL BT TR

2022 -
Executive directors: BTES:
Mr. Mung b 1,800 - - 14 1,814
Mr. Mung Bun Man, Alan S EE 3,630 2174 = 18 5,822
Non-executive director: FUTEE:
Dr. Ng Kit Chong (appointed on~ REHE+ (R =T ==
17 October 2022) E+ATREZRE) - - - - -
Independent non-executive ~ BUFHTES :
directors:
Mr. Fung Wai Ching RS 60 - - - 60
Mr. Poon Wai Hoi Percy AEREEM-T=Z
(resigned on 12 July 2022) E+A+ZBEHE) 32 - - - 32
Mr. Lei Seng Fat FRAREMR =T
(resigned on 12 July 2022) FATZRE) 32 s s s 32
Ms. Lui Sau Lin (appointed on ~~ BFEXL(R=F==
12 July 2022) F+A+_REZT) 28 = = = 28
Mr. Chung Wang Hei (appointed  EZEELAR-T-—
on 12 July 2022) E+rA+-REZEA) 28 = = = 28
5,610 2,174 - 32 7,816
The executive directors’ emoluments shown above YR HMITE S ERERE
were for their services in connection with the EBANG RANEBREEMIZMH Y RE
management of the affairs of the Company and the B
Group.
The non-executive directors’ and the independent YR T ESERE Y IES
non-executive directors’ emoluments shown above TEEFMEARSEAANTES
were for their services as the directors of the Mgt ZRIEEB -
Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

11. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (CONTINUED)

(a)

(b)

Directors’ and chief executive’s
emoluments (Continued)

The Group has been providing accommodation
reimbursement of approximately HK$2,536,000
(2022: HK$2,174,000), to Mr. Mung Bun Man, Alan
for use by him and his family members.

Mr. Mung Bun Man, Alan is also the chief executive
officer of the Company and his emoluments
disclosed above include those for service rendered
by him as the chief executive officer.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration for both years.

No emoluments were paid by the Group to the
directors as an inducement to join or upon joining
the Group or as compensation for loss of office for
both years.

Transactions, arrangements or contracts
in which directors have material
interests

Mr. Mung and Mr. Mung Bun Man, Alan, are
also the directors of Global Mastermind Holdings
Limited (“GMHL”) as at and for the years ended 31
December 2023 and 2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

11. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (CONTINUED)

M. EERFETHRAEZFHNGE)

(b) ESHEEERZZRS * &

(b) Transactions, arrangements or contracts

in which directors have material
interests (Continued)

During the year ended 31 December 2023, the
Company paid lease payment of approximately
HK$620,000 (2022: HK$1,629,000) and
HK$840,000 (2022: HK$919,000) in relation to the
rental agreement entered into with Hope Master
Investments Limited and Famous Flamingo Limited,
an indirect wholly-owned subsidiaries of GMHL.

On 19 December 2023, the Group completed
to dispose certain unlisted equity securities to
Mr. Mung Bun Man, Alan with an aggregate
consideration of HK$1,736,000.

Saved as disclosed above, no other transactions,
arrangements or contracts in which the Company
or any subsidiaries of the Company was a party and
in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

BHEH(E)

RBEE-_T_=F+=-A=+—H
IEFE - XA EHope Master
Investments Limited & B Bk A 3@ [
#% 2 &Kt B A "JFamous Flamingo
Limitedd] Y 2 Emz# X HAE
13 49620,0008 L (ZE ==
1,629,000/ 7T) % 840,000 7T (=&
— —4F : 919,000 L) °

RZEBE-_=ZF+=_A+hH &%
B mEmXicErEsETIHEL
MEAZSH - BREAE1,736,000%

7TEO

BREXHEEIN  RERKFAME
B AR - BE 4 2K R ) S B AR ] Bl /B8
RAIRBRNT REARPEEEE XK
AENETHRERAEA D I EMBR
5 RHFHAH
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11. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (CONTINUED)

(c) Five highest paid individuals

The five highest paid employees of the Group during
the year included 1 (2022: two) directors, details
of whose remuneration are set out in note 11(a)
above. Details of the remuneration for the year of the
remaining 4 (2022: three) highest paid employees
who are neither a director nor chief executive of the
Company are as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

M. EERFEITHRAEZFHNE)

(c) EEEEHFMAL

FA AEEBREESFMALE

-2 (CE - —F W
E2FMHFEBHREX
FABRTHEZE(ZE=_—

HIEE W
MEE11(a) °
T =4)

i
FBARAIESTHFTETHRAEZ
BERyMES 2HMEFBEAT ¢

2023 2022
—s=-= —E-=

HK$’000 HK$’000
FET FET

Salaries, allowances and other e ERREMEYET
benefit in kind 1,953 1,634

Retirement benefit scheme RORFRFIFT SR

contributions 57 47
2,010 1,681

No emoluments were paid by the Group to any of
the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation
for loss of office for both years.

The number of the highest paid employees who
are not the directors of the Company whose
remuneration fell within the following bands is as
follows:

AEERMEFELERAAERD
FMALZEM—BALZIMNER
MAREE 2 BB ABERERE 2

fEs -

WIBARRESBEFMN T A
THAzESFTMEEAZRINT

2023 2022
—EC=F —E-=
HK$°000 HK$’000
FET FHET
Nil to HK$500,000 Z 500,000/ 7T 3 2
HK$500,001 to HK$1,000,000 500,0017872
1,000,000/ 7T - 1
HK$1,000,001 to HK$1,500,000  1,000,001/& T E
1,500,000/ 7T 1 -
4 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

12. INCOME TAX EXPENSE

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both years.

No provision for Hong Kong Profits Tax has been made
as the Group incurred estimated tax losses or the taxable
profits was wholly absorbed by estimated tax losses
brought forward from prior years.

12. FRSFHiBEX

BEFSHMES  cERESEEENE
2,000,000 7T 8934 ) 1 128.25 % E i + i
#2382,000,0007% 7T 894 F Bl 7B 12 16.5% K
o TREAFSHMATINEEEEZEF
14 4B 12216.5% 1Y B JE B R EEL ©

BEEZRE BERAGHARKETY RS
HEHSAEUERRMELTERN - BF
FEHEIEMEFE G ERRENZ
16.5%5T & °

RS EEL G RBEENKERT G
MERBOREFEEE 2 At HIBEEMT
B MU ETIRB NSV EE -

2023F % | HHELRERD T
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12. INCOME TAX EXPENSE (CONTINUED)

The income tax expense for the year can be reconciled to
the loss before income tax per the consolidated statement
of profit or loss and other comprehensive income as
follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

12. RSB < (&)

meBakEtemBaRFEMGHRA
X MBRATIS AT B IR AT SR T

2023 2022
—E-=F T
HK$°000 HK$’000
FET FET
Loss before income tax BrPTSR R &R (25,294) (117,036)
Tax calculated at the rates applicable RIEMREIR S A AERER 2
to the tax jurisdictions concerned MEFEZHIE (4,174) (19,311)
Expenses not deductible for A A
tax purposes 1,995 12,676
Income not taxable for tax purposes  H 78R F A (27) (230)
Estimated tax losses not recognised AR Z st B E 18 2,206 6,865

Income tax expense FRSHiM =

At the end of the reporting period, the Group had unused
estimated tax losses of approximately HK$447,070,000
(2022: HK$433,700,000) available for offset against future
profits. No deferred tax asset has been recognised in
respect of tax losses due to the unpredictability of future
profit streams and unrecognised tax losses could be
carried forward indefinitely.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

13. LOSS PER SHARE 13. BRES
The computations of basic and diluted loss per share RRARBEBEARBGEREAREESE .
attributable to owners of the Company are based on the STETERTIISIEEL

following data:

2023 2022
—EB-=5F —EF_—
HK$’000 HK$’000
FET FAET
Loss [5Fi=]
Loss for the purpose of basic and ~ FALAGT EF M E A K #58
diluted loss per share EE2BRERTHEA
(loss for the year attributable to FEIEEEER)
owners of the Company) (25,294) (117,036)
2023 2022
—Eg-= —F-—
’000 000
T T %
Number of shares gl 4=
Weighted average number of AU EERERREE
ordinary shares for the purpose of ~ [E518 2 @A hnteE F &
basic and diluted loss per share 700,334 700,334
The basic and diluted loss per share are the same for MEFE 2 BIRER REEEEER -
both years.
No diluted loss per share was presented as there was no RAEFE  BREBRBEEDETER
potential ordinary shares in issue for both years. IR - M 2| SR ESEEE -

2023F % | HARELERAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 20283 E—ZE-_=F+_A=+—HIFE

14. DIVIDEND 14. RE
No dividend was paid, declared or proposed during the HE_Z-_=F+A=+—HLFE "
year ended 31 December 2023, nor has any dividend ﬁ%Ajﬂﬂ\ﬁﬁ TR E R T EM&R
been proposed by the board of directors subsequent to BRI EBRE SRR N EMAR
the end of the reporting period (2022: nil). ,%\( T_F )
15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BERRH
Leasehold Motor Office
improvement vehicles equipment Total
HEHEE RE WAERE @t

HK$’000 HK$'000 HK$'000 HK$'000
THET TR THET TET

Cost B
As at 1 January 2022 RZZE-_—_F—HF—H 3,378 4118 668 8,164
Additions NE - - 30 30
Written off ke = (950) ) (953)
As at 31 December 2022 and RZE-_—F+-A=+—H

as at 1 January 2023 k=—f2-=%—H—H 3,378 3,168 695 7,241
Written off i (2,047) = = (2,047)
As at 31 December 2023 RZZE-=%+-A=+—H 1,331 3,168 695 5,194

Accumulated depreciation RIE

As at 1 January 2022 R-_ZB__F—H—H 3,347 4,118 437 7,902
Charge for the year FELH 12 = 91 103
Written off iz = (950) ) (953)

As at 31 December 2022 andas WZZE-—F+-A=1+—H

at 1 January 2023 k=—FE-=%—H—H 3,359 3,168 525 7,052
Charge for the year FEXH 12 = 84 9%
Written off 5 (2,047) = = (2,047)
As at 31 December 2023 R-ZE-_=#+-A=1+—H 1,324 3,168 609 5,101
Carrying amounts BREE
As at 31 December 2023 R-Z2-=%+-RA=t+-H 7 = 86 93
As at 31 December 2022 R_E__F+_HA=+—H 19 - 170 189
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16.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2023 HE—T—=F+_-_A=+—HILFE

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Leasehold improvement, motor vehicles and office
equipment with cost of approximately HK$1,324,000
(2022: HK$3,359,000), HK$3,168,000 (2022:
HK$3,168,000) and HK$609,000 (2022: HK$525,000)
were fully depreciated and still in use as at 31 December
2023.

15.

M - BERREE)

N—ZE-_=F+=-_A=+—0 " kA4 ~A
1,324,000/ 0 (=ZZF = =4 : 3,359,000
#JT) ~ 3,168,000/ T (==
3,168,000/ 7T) & 609,000 L (ZF ==
F 1 525,000/ 7T) 2 AEEE - RE R
AERFBEEHINE - BINEFERS -

SHORT-TERM LEASES 16. SHAfHE

2023 2022
—EC-=H —E-—4F
HK$’000 HK$'000
FET FHET

Expense relating to REEERE IR
short-term leases 1,460 2,548
Total cash outflow for leases HEZHERHERE 1,460 2,548

The Group leases offices for its operations with lease
contracts under fixed term of 1 year or less (2022: 1 year).

In addition to the portfolio of short-term leases for office
which are regularly entered into by the Group, the Group
entered into short-term leases for office during the year
ended 31 December 2023 and 2022. As at 31 December
2023, the outstanding lease commitments relating to
short-term leases is approximately HK$662,000 (2022:
HK$1,941,000).

AEBAEEBHENRAE  HEANA
BEEHBRIFEUAT(ZEZZF 1 14F) »

BE_Z-_=—FRk-_T-_F+ZA=+
—BLEFE  BRASETEHSHAETL
ZREHEEHEEN  REBBPEAERT L
TRPHEE RZT_=F+=A=+—
H FRACHEECREEHERENAR
662,000 (ZF =4 : 1,941,000/%
JC)

2023F % | HHELRERD T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

17.

INTANGIBLE ASSETS 7. B EE
Club memberships 2%
HK$’000
FHET
Cost 2%
As at 1 January 2022, R-—ZT-_—_F—HF—H -
as at 31 December 2022, RZEZ_ZF+=ZHA=+—8"
as at 1 January 2023 and RZZEZ=F—H—HK
as at 31 December 2023 —EC=F+ZA=+—H 7,135
Accumulated impairment losses ZEFtEEER
As at 1 January 2022, R-_TE__F£—H—H"
as at 31 December 2022, RZEZ_ZF+=ZHA=+—8"
as at 1 January 2023 and RZZEZ=F—HA—BK
as at 31 December 2023 RZEZ=F+=-A=+—H -
Carrying amounts BREE
As at 31 December 2023 and 2022 R-ZEBE_=FR-_F-__F+=ZHA=+—H 7,135
The Group holds life-time memberships with non- REBIFARGEHE SEBTIRE -
refundable membership fee which are freely transferrable. MEENEHREE EF2RE g8IR

In the opinion of the directors, the club memberships are
capable of being renewed indefinitely at insignificant cost
and therefore is perpetual in duration.

The Group performed impairment test for the intangible
assets by comparing its recoverable amounts to the
carrying amounts at the end of the reporting period in
accordance with HKAS 36. The recoverable amounts of
the intangible assets are determined based on fair value
less cost of disposal. The fair value was determined based
on level 2 hierarchy using market approach with reference
to quoted market prices. Accordingly, the directors
consider that no impairment loss was recognised for both
years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

18. FINANCIAL ASSETS AT FAIR VALUE

18. EBBERUA T EI R T

THROUGH PROFIT OR LOSS BE
2023 2022
—g-= —E-=

HK$’000 HK$’000
FET FAIT

Derivative financial instruments REBZ EMITEMBIA -
listed in Hong Kong, at fair value BAYE - 6386

Listed equity and debt securities: ETRAREHRES

- Equity securities listed -“RBEBZ LTRAES -
in Hong Kong, at fair value BAYE 49,821 69,206

— Equity securities listed outside - REBEBUAINC ETIRATE
Hong Kong, at fair value % BAFE 31 31
49,852 69,923
Unlisted equity and debt securites  3E E TR AN M B 7E 5 20,922 25,246
Unlisted investment funds FLEMIEEES 3,054 3,510
73,828 98,679

At the end of the reporting period, financial assets at
FVTPL are stated at fair value.

The fair value of the listed derivative financial instruments
and listed equity securities are determined based on the
quoted market closing prices available on the relevant
stock exchanges at the end of the reporting period.

As at 31 December 2023, the fair value of unlisted equity
securities amounting to approximately HK$13,128,000
(2022: HK$18,446,000), was referenced to the valuation
carried out by a firm of independent professional valuers.
Details of fair value measurement are disclosed in note 30
to the consolidated financial statements.

RBEHR - BBBERARFEINRZ
MBEERNTERZT -

R|BEHR » EHITEMBTAR EHK
REFZ N HETIZRIEBESZ X S
HWTHEETE -

RZBE-_=F+-A=+—H  FLrHR
REBEHENRFELE13,128,0008 T(=
T 1 :18,446,00087T)  2EBL
BEEGEBEMITETANGEER - 2 FER
EZFBRGRE I BHRERM 0P HE -

2023F % | HHELRERD T
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18. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS
(CONTINUED)

As at 31 December 2023, fair value of unlisted debt
securities amounting to approximately HK$7,794,000
(2022: HK$6,800,000) which represented convertible
loans issued by unlisted private companies were
referenced to the valuation carried out by a firm of
independent professional valuers. Details of fair value
measurement are disclosed in note 30 to the consolidated
financial statements.

The unlisted investment funds are not quoted in an active
market and transactions in such investments do not
occur on a regular basis. The Group used recent market
price or the net asset value as reported by the managers
of the funds attributable to the investments held by the
Company to determine its fair value.

As at 31 December 2022, a portfolio of equity and debt
securities with the carrying amounts of approximately
HK$17,396,000 have been pledged to secure margin
loan from securities broker in accruals and other payables
(note 20).

The fair value of the Group’s listed derivative financial
instruments and equity securities listed in Hong Kong
and outside Hong Kong at the date of approval of these
consolidated financial statements were approximately
HK$49,852,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

ERB R D P EI IRz
EE®R)

R-_ZBE-=F+_"A=+—8  FLHE
BEAFNAFELET,794,0008 T (=F
—Z4% : 6,800,000/ 7T) * EIELTHAA
AR EB L EEGEMTETNGBEM
BT RBRER - A FEFEZFHBR
fr e B IS IRR M SIS0 58 o

FLETREESWEPNERT S LRE -
HZSREVBETHETRS - NEEE
FUOHmEX AN RFENRERENE
EREBENEEFEUNBEEATE -

RZBE-_—_F+-_A=+—H EEEA
#917,396,0008 T2 R A R EKESFHEE
EFEHR UESHESFELHTRERGH
AJE T BR 30 & B At B A BR 300 (B9 5E20) ©

RELEZSSEAUBERRBE  AEEFH
BREBEBUAIIN EMOTE BT A MR
BH 2N TFEHE49,852,000/8 7T ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

El= b E S EE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

19. CASH AND CASH EQUIVALENTS

19. RERBEEEHER

2023 2022
—EB-=5F —EF_—
HK$’000 HK$’000
FET FAET
Cash at banks and on hand RITHEEeRFERE 1,595 2,120

As at 31 December 2023, the Group has cash and bank
balances of approximately HK$54,000 (2022: HK$54,000)
denominated in United States Dollar (‘US$”).

Cash and cash equivalents include demand deposits and
short term deposits for the purpose of meeting the Group’s
short term cash commitments, which carry interest at
floating rates based on daily bank deposit rates.

For the years ended 31 December 2023 and 2022,
the Group performed impairment assessment on bank
balances and concluded that the probability of defaults of
the counterparty banks are insignificant and accordingly,
no allowance for credit losses is provided.

RZIE-_=F+-A=+—H ~&EBZ
EX(ERDFEZRES MRITEHOA
54,0008 7C(ZF = =4 : 54,0008 7T) °

ReMREeEEBEREAUNENASEE
RRSAEZ EHTERAREBTR
BENRSRBITERA RN ZEF KRG
B o

BHE_ZT-_=—FRk=-T=-__F+=ZA=+
—HIEFE  AEEHRITESETRE
AL B EER  RHEFRITHELNA]
MM RS RMEREEEBIR
B -

2023F % | HHELRERD T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

20. ACCRUALS AND OTHER PAYABLES

21.

22.

20. FEST AR HAth B RR K

2023 2022
—E-=F T
HK$°000 HK$’000
FET FATT
Accruals FEETER K 561 564
Margin loan from securities broker B H&E 4L TR E K (Kt 7)

(Note) - 518
Bond interest payable FEfHES B 143 143
Other payables E e AR K 911 912

1,615 2,134
Note: Hiat

As at 31 December 2022, the margin loan from securities broker was
secured by a portfolio of equity and debt securities which classified
as financial assets at FVTPL held under the margin account, with
carrying amounts of approximately HK$17,396,000. The Group’s
margin loan has no determined maturity date and is subject to
interest specified from time to time by securities broker. The margin
loan is interest bearing at floating rates. As at 31 December 2022,
the effective interest rate is 6.63% per annum.

AMOUNT DUE TO A DIRECTOR

The amount due to Mr. Mung Bun Man, Alan is
unsecured, interest-free and repayable on demand.

OTHER FINANCIAL LIABILITY - NON-
CONVERTIBLE BOND

The Company issued a non-convertible bond in a principal
amount of HK$10,000,000 (the “Bond”) on 16 April 2014,
the original maturity date is 15 April 2021 (the “Original
Maturity Date”). The Company has an option (the
“Prepayment Option”) to repay the outstanding principal
amount of the Bond at any time before the Original
Maturity Date, but the bondholder shall not redeem the
Bond before the Original Maturity Date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

22. OTHER FINANCIAL LIABILITY — NON-

CONVERTIBLE BOND (CONTINUED)

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each
year from the date of the Bond, provided that the final
repayment of the interest shall be on the Original Maturity
Date. However, for every 10% increase in the net profit
in any financial year during the term of the Bond as
compared to the immediate previous year, the interest
rate shall be increased by 1% for that financial year and
with retrospective effect. The following year’s interest rate
will be reset at 2% subject to adjustment depending on
the net profit. The interest rate during the term shall not
be less than 2% per annum and not more than 6% per
annum (the “Cap”). Details of the Bond were set out in
the Company’s announcement date 16 April 2014.

On 16 April 2022, the Company entered into agreement
with the holder of the Bond (the “Bond Holder”) for
one year extension of the maturity date of the Bond to
16 April 2023. On 16 April 2023, the Company entered
into another agreement with the Bond Holder for one
year extension of the maturity date of the Bond to
16 April 2024. Other terms and conditions of the Bond
remain unchanged.

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The directors
assessed the fair value of the Prepayment Option and
the Cap with reference to the valuation performed by a
firm of independent qualified professional valuers, which
assess the fair values of the Prepayment Option and the
Cap by using the Monte Carlo method and determined
that the fair value of the Prepayment Option and the
Cap were insignificant at the end of the reporting period.
Accordingly, the Prepayment Option and the Cap were
not recognised in the consolidated financial statements as
at 31 December 2023 and 2022.

2. Ht B EE - T ERES

(%)

BHRRENR2%TE - ARAEBEFBEH
B SFERE—BOHXMN - EMEZ&
REEEHMRRIHE - AW - NMEHF
HAZEMMREE  SHNESRE—F
EIN10% @ % B BREFE 2 MR AR 1%
WEBHEA - T—FZHNRBEHRRTE
52% - MERARIRAEA FIAHE - RFEH
AN MEIFEREF2RTIEERE
Fown(ER]) - EHRZFHBHNARFA
HA—T-—NFNA+NBEZAEA -

RZEBEZZFMWA+ A XRAHBE
HFHHPALR—FE_T-_=—FMWA+
NEHHEESFEA(BHEBEEADT LG
FoNZE-_=FWMA+H  AQFHE
BEERBBARIL S — % - SEHFIE
BER—FEZ2-_FT_NFEMA+/,H &
7 HMAER RAGHHRFTE o

B ER EBESAEEHNZHRARITE
TA -BEE2EBIUAEREEMERMT
(HERSRREATHBENEZATE
RER)ETZHETHEBENGEZATE
RER W WHEENRBRESHAREMEZAT
ERERITEKR - At - BRNER LR
HER-_ZE=FR-_FT=-_F+=H
S+ —BZEREMBHRERPHER -

2023F % | HHELRERD T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

22. OTHER FINANCIAL LIABILITY - NON-
CONVERTIBLE BOND (CONTINUED)

The Bond recognised in the consolidated statements of
financial position of the Group is calculated as follows:

22, %ﬁf}lﬂﬂﬁ%ﬁﬁ - AU ERES

REEBZ FAPMBIRARTHER 2 EH
SEWMT

HK$’000
TAET

As at 1 January 2022
Interest expense (note 8)

R-ZE-_—_F—H—H
MERZ (HiE8) 200

10,000

Interest paid and payable 2 RERFE (200)
As at 31 December 2022 and RZBE-_—_F+-_A=+—HK
as at 1 January 2023 RZE-=F—H—H 10,000

Interest expense (note 8)
Interest paid and payable

B (HiE8) 200
B K S LB

(200)

As at 31 December 2023

R-®==%+-A=+-8

10,000

The effective interest rate of the Bond is 2% (2022: 2%)
per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

23. SHARE CAPITAL 23. B
2023 2022
—EC=E T
Number of Number of
shares HK$'000 shares HK$'000
ROEE TR RHEA TET
Ordinary shares of HK$0.01 each ~ &REAE0.01E L2 L&A
Authorised: EE:
At the beginning/end of the R BA/R
reporting period 100,000,000,000 1,000,000 100,000,000,000 1,000,000
2023 2022
—EC=E T
Number of Number of
shares HK$'000 shares HK$'000
RAOEE TR RinE B TET
Issued and fully paid: BRITRHE
At the beginning/end of the REE BRI/
reporting period 700,333,925 7,003 700,333,925 7,003

24. NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based
on net assets of the Group as at 31 December 2023 of
approximately HK$71,883,000 (2022: HK$97,177,000)
and 700,333,925 ordinary shares (2022: 700,333,925
ordinary shares) in issue.

24, SREEFE

BREEFENBEBEAEBNR-_Z=-_=F
+ZRA=+—HB2EEFEA71,883,000
BT (ZTE -4 : 97,177,000 7T) &
700,333,925 BB ITE AR (=T ==

o

£ : 700,333,925 R L mAR)ET & -

2023F % | HARELERAA

135



136

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

25. PARTICULARS OF SUBSIDIARIES 25. ffB A TFIE
The following table lists the subsidiaries of the Company: TRIWNRARBMBAA :
Proportion of
Issuedand  ownership interest
Place/country of  Type of legal fully paid  and voting power held  Principal activities and
Name of subsidiary incorporation entity share capital by the Company place of operations
A BEAR RAFMEEN
HWEARER %/ Bx HERRER BERE BEERREENLA FEXBREELE
2023 2022
ZECZE ZZ--F
% %
Apex Cheer Investments Limited BVI Limited liability US$1 100 100 Investment holding
company
Apex Cheer Investments Limited RERUES BRELLDA e RERR
City King Investments Limited Hong Kong Limited liability HK$1 100 100 Investment holding
) company
SHREBRAT &b BREELR 1AL REAR
Fortune Express Group Limited Hong Kong Limited liability HK$1 100 100  Investment holding
company
EASEERAR BB BRELEAR 18T REAR
Full Long Holdings Limited BVI Limited liability US$1 100 100 Investment holding
company
BRERARAT EBRAES BREELR E REAR
Genius Hill Limited Hong Kong Limited liability HK$1 100 100 Investment holding
company
FEERAR &b BREEAF 1T REAR
Mega way International Limited Hong Kong Limited liability HK$10,000 100 100 Investment holding
company
BRERERAR 5 BREEAR 10,000%7 RERRK
Sky Champion Limited Hong Kong Limited liability HK$1 100 100 Investment holding
(“Sky Champion’) company
SEERAR (%)) B BREERR 18T REAR
White Venture Capital Limited Hong Kong Limited liability HK$1 100 100 Investment holding
(‘White Venture”) company )
BIERERAA(BIAR) &4 BREEAF 18T REAR
Except for Sky Champion and White Venture, all other Brelea K BT RlIR SN - FTE Ak B A A
subsidiaries are directly held by the Company. HHREARREERFHA -
None of the subsidiaries had debt securities outstanding RMERRIFAEAER @ BT
at the end of the reporting period or at any time during the EAMEAREECEBTBES
year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

26. STATEMENT OF FINANCIAL POSITION 26. KRR ZHBMRRKRRFEEZE
AND MOVEMENT OF RESERVE OF THE
COMPANY
(a) Statement of financial position of the (@) AT ZHMBARREK
Company
2023 2022
—EC-=H —E-—fF
HK$’000 HK$’'000
FET FET
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment M - B MR 16 22
Intangible assets mAE 2,565 2,565
Investments in subsidiaries REB AR ZIKE 10 10
2,591 2,597
Current assets REBEE
Prepayment AR 471 442
Deposits paid EffiEe 324 701
Amounts due from subsidiaries N EPNGIE ] 73,910 98,353
Cash and cash equivalents Re ke EFEBEIEE 839 1,287
75,544 100,783
Current liabilities RBEE
Accruals and other payables FERTBR R R EA
FE - BR 3R 855 859
Other financial liability Hini i aE
- non-convertible bond - MR R E S 10,000 10,000
Amount due to a director BN —REEHIA 236 =
Amount due to a subsidiary FES —RE R B A R IE 1,066 1,139
12,157 11,998
Net current assets RBEEFE 63,387 88,785
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

26. STATEMENT OF FINANCIAL POSITION 26. AATZHBRRRE HEEE
AND MOVEMENT OF RESERVE OF THE (4&)
COMPANY (CONTINUED)
(a) Statement of financial position of the (@) AT ZMBEMRRFTGE)
Company (Continued)
2023 2022
—EB-=5F —EF-—
HK$°000 HK$’000
FHET FHET
Net assets BEERE 65,978 91,382
EQUITY s
Capital and reserves attributable 2 F#AE ABEBREAR
to owners of the Company &
Share capital fi& 7 7,003 7,003
Reserves (e 58,975 84,379
Total equity s 65,978 91,382
Signed on its behalf by: A TATRRERERE -
Mung Kin Keung Mung Bun Man, Alan
RER EmX
Director Director
EF EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

26. STATEMENT OF FINANCIAL POSITION 26. XRARZ M BARR KRR FEES S
AND MOVEMENT OF RESERVE OF THE (#&)
COMPANY (CONTINUED)
(b) Movement of reserve of the Company (b) ARRZFEEE
Capital
Share Contribution contribution Accumulated
premium surplus reserve losses Total
RV EE BEaEH EE A RitBE i

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THETL TET TET THATL TET

As at 1 January 2022 RZZZZF
—A—H 146,099 646,448 45,330 (644,611) 193,266

Loss and total comprehensive B8
loss for the year 2EFREE - - - (108887)  (108,887)

Asat 31 December 2022 and  W-TE-—%

as at 1 January 2023 +-A=+-B%
RITZ=F
—A—H 146,099 646,448 45,330 (7583,498) 84,379
Loss and total comprehensive  FEE1E R
loss for the year EFBRES - - - (25,404) (25,404)
As at 31 December 2023 RZE-=%
+=A=t-A 146,009 646,448 45330  (778,902) 58,975
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 20283 E—ZE-_=F+_A=+—HIFE

27. MATERIAL RELATED PARTIES 27. ERFEEALRS
TRANSACTIONS
In addition to the transactions and balances disclosed ﬁ?ﬁﬁ%ﬁ,ﬁ?é\ FBmREMBIBE LR
elsewhere in these consolidated financial statements, NgEgpoh  REBHEBEATFI AT
the Group had the following significant transactions and Eﬁﬁ%&%ﬁﬁ% :

balances with related parties:

() Material transactions with related parties: () HEEEALZEAXRSF:
2023 2022
—s—-= —ET=-=
Note HK$’000 HK$’000
BaE FET FHET
Expense relating to short-term HEEAREHEER (@)

leases to related companies B2 2 1,460 2,548
Disposal of financial assets at HEBEBABEERNAAT
fair value through profit or loss BIRZHBEEET

to a director —ZES 1,736 =

Note: (@)  Mr. Mung and Mr. Mung Bun Man, Alan, are also Hiet: @ RZTEZ=FRZT=Z

the directors of GMHL as at and for the years
ended 31 December 2023 and 2022.

TZA=+T—HUREEZ
MEBLEFE REEERR

S

MYXEETNRBRIKRNBE
E
In October 2023, the Group entered into a one- BA_E:_$+H REE G EE
year lease in respect of office from related NBEPF A=Y ESTST —FEHL -
companies. The amount of rent payable by the BEROANEEENTBES Y AT A
Group under the lease is approximately HK$70,000 70,000/ (= ZF = =4 : 194,000

(2022: HK$194,000) per month. ST o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

27. MATERIAL RELATED PARTIES 27. EXRBEALTRZ (E)
TRANSACTIONS (CONTINUED)
(i) Balances with related parties: (i) EEEAEALTZEER:
2023 2022
—E=-= —E-
HK$’000 HK$’000
FET FAT
Rental deposit paid to related BENEEQARZEE
companies e 247 685
(i) Compensation of key management (i) TEEBABZHMHE
personnel remuneration
Compensation for key management personnel, FEEBRABZHEREENAR
including amount paid to the Company’s directors, AESE - FETHRABRETES
chief executive and certain of the highest paid HES (WERA M mERME11FT
employees, as disclosed in note 11 to the HERE)ZEBAT -

consolidated financial statements, is as follows:

2023 2022
—E2-= T
HK$’000 HK$’000
FET FET
Salaries, allowances and other e FRREMEY
benefit in kind &BH 5,808 8,769
Retirement benefit scheme RORRRFFT SR
contributions 36 50
5,844 8,819
The remuneration of directors, chief executive officer B THARNKETEEEABZ
and key management personnel is determined by e mEMEE SRIBM@EARRE
the remuneration committee having regard to the RTGEBEERE -

performance of individuals and market trends.
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28. RETIREMENT BENEFIT SCHEMES

The Group contributes to a defined contribution the MPF
Scheme under the Mandatory Provident Fund Scheme
Ordinance for all employees in Hong Kong. Contributions
are made based on a percentage of the employees’
relevant income and are charged to profit or loss as they
become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed in the
MPF Scheme. Under the MPF Scheme, the employer
and its employees are each required to make contribution
to the MPF Scheme at 5% of the employees’ relevant
income subject to a cap of monthly relevant income
of HK$30,000. Contributions to the MPF Scheme vest
immediately.

The total expenses recognised in profit or loss for
contributions payable to these plans by the Group at rates
specified in the rules of the plans are set out in note 10 to
the consolidated financial statements.

During the year ended 31 December 2023, there is no
forfeited contributions included in retirement benefits
schemes contributions (2022: nil).
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For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

28. RIRBERIFTE

AEBREFRBERTBEESAIEOSHAAE
BERERAEHRFBESF BIHR - 1R
EaeEerEIRA - HFRTYIREBERK
AZFBEESLEL » YRATNEE
BEAME - RESHEEERLAEEE
ENH TH—EBLEREESHEAR - A
SERBRES T EFLEEHRRR - R
28 EETREE - RiEBESHE &
TRERERBAREBRBIRAZE%M
smEEA M MEAEBKRALRE
30,0008 7T ° s8iEE 5t S KAV -

A KB AR Z S BRI E L X[
ZEFRTEIF 2 BB MN Bt R Z X
REBE N A MR 10

BE-_ZF-_-F+t-_A=T—"HLFE"
BREFFFEERP I EFED R IEH K
(ZEBEZZF 1 4E]) -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

29. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing

29.

MEXBEE2EEZHER

TRALRNEBRMEXBELEZBEZE
g oEReRFHEeEE - BEXKE
ErzaBEREReRECKARKEERE
BRASEGEHERERDERMER
%EEZE@i/ALEZ%fﬁ °

activities.
Other
financial
Margin liability-
Bond loan from non- Amount
interest securities  convertible due to
payable broker bond a director Total
Hit
BELE  HHEE- FEft—%
EfREHRE FRER TUERES BEENE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T T THT T
As at 1 January 2022 “2-"F-f-H 143 25,276 10,000 - 35,419
Financing cash flows: Hﬁéﬁﬁmhi :
Interest paid BERFE (200) (563) = = (763)
Repayment of margin loan from  EHBLARET 2 BE
securities broker - (24,761) - - (24,761)
Non-cash changes: FReey
Interest expenses recognised B RERFIEFZ (H28)
fote 8) 200 563 - - 763
As at 31 December 2022 and ZEIZETZAZT-AR
asat 1 January 2023 B/\\_ T-_=%—H—H 143 515 10,000 - 10,658
Financing cash flows: BETEME
Interest paid EfFE (200) @ = = (202)
Advance from a director RE—LEZ BN - - - 1,972 1,972
Repayment of margin loanfrom  FHELHFRENCBE
securities broker - (515) - - (515)
Non-cash changes: FReEY
Consideration for disposal of & FBEEKRAATEFE L
financial assets at fair value HBEECRE
through profit or loss - - - (1,736) (1,736)
Interest expenses recognised BRI E R % (H£8)
fote §) 200 2 - - 22
As at 31 December 2023 R-E-=5+-A=1-H 143 - 10,000 236 10,379
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT AND MEEREEER A FEFE

FAIR VALUE MEASUREMENTS

The Group is exposed to a variety of financial risks
through its use of financial instruments in its ordinary
course of operations and in its investment activities.
Financial risks include market risk (including interest rate
risk and foreign currency risk), credit risk, other price risk
and liquidity risk. The Group’s overall risk management
focuses on unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance. Risk management is carried
out by key management under the policies approved
by the board of directors. The Group does not have
written risk management policies. However, the board
of directors meet regularly and co-operate closely with
key management to identify and evaluate risks and to
formulate strategies to manage financial risks. The Group
has not used any derivatives or other instruments for
hedging purposes and has not held or issued derivative
financial instruments for trading purposes. The most
significant risks to which the Group is exposed to are
described below.

(a) Categories of financial assets and
financial liabilities

At the end of the reporting period, the Group’s
financial instruments mainly consisted of other
receivables, deposit paid, financial assets at FVTPL,
cash and cash equivalents, accruals and other
payables, amount due to a director and other
financial liability — non-convertible bond.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT 30. IEMREERAFETEGE)
AND FAIR VALUE MEASUREMENTS
(CONTINUED)
(a) Categories of financial assets and (a)

financial liabilities (Continued)

The carrying amounts presented in the Group’s
consolidated statement of financial position relate
to the following categories of financial assets and

financial liabilities:

MHREERMBAGEZEE (F)

RAEBZEEMBERRAREN 2
REEENTMBEERYBAE

BRIBR

2023 2022
—EC-=F —E-=
HK$’000 HK$’000
FHET FHET
Financial assets BSEE
Amortised cost BESHAAR
Other receivables H b B AR 5K 281 38
Deposits paid [RENE & 324 701
Cash and cash equivalents HekReEFEER 1,595 2,120
FVTPL BRERREUARAFETER
Financial assets at FVTPL FEREEEUAAFE
SRR BB E 73,828 98,679
76,028 101,538
Financial liabilities BKAaE
Amortised cost BEHA AR
Accruals and other payables JE 51 AR 3 % B B Y
AR X 1,615 2,134
Amount due to a director B —REERIEA 236 =
Other financial liability Hin R &
- non-convertible bond - NAERES 10,000 10,000
11,851 12,134
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS

(CONTINUED)
(b) Market risk

Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

As at 31 December 2023, the Group is exposed to
cash flow interest rate risk in relation to variable-rate
bank balances (2022: bank balances and variable-
rate margin loan from securities broker). The Group
cash flow interest rate risk is mainly concentrated
on the fluctuation of interest rates on the margin
loan from securities broker. The Group manages its
interest rate exposures by assessing the potential
impact arising from any interest rate movements
based on interest rate level and outlook. The Group
has not used any financial instrument to hedge
potential fluctuations in interest rates.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates at the end
of the reporting period. The analysis is prepared
assuming the financial instruments outstanding at
the end of the reporting period were outstanding
for the whole year. A 50 basis point increase or
decrease in variable-rate margin loan from securities
broker is used. Bank balances are excluded from
sensitivity analysis as the management considers
that the exposure of cash flow interest rate
risk arising from variable-rate bank balances is
insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Market risk (Continued)

30. MBERERER X FEFEGE)

(b) % E B (&)

Sensitivity analysis (Continued)

As at 31 December 2022, if interest rates of margin
loan from securities broker had been 50 basis
point higher/lower, with all other variables remain
constant, the post-tax loss for the year ended
31 December 2022 would increase/decrease by
approximately HK$3,000.

The policies to manage interest rate risk have been
followed by the Group since prior years and are
considered to be effective.

Foreign currency risk

The Group is not exposed to foreign currency risk
in respect of HK$ against the US$ as long as this
currency is pegged.

The Group currently does not have a foreign
currency hedging policy in respect of assets and
liabilities denominated in foreign currency. The
Group will monitor its foreign currency exposure
closely and will consider hedging significant foreign
currency exposure should the need arise.

The change in exchange rate against US$ has not
been considered in the following sensitivity analysis
as HK$ is pegged to US$. In the opinion of the
directors, the Group does not expect any significant
movements between the exchange rate of HK$
against US$.

SRE 7 ()

RZZEZZF+ZA=+—8 " ¥
BAREHFRERZME LR T
FR0MEES  EATAEME SRS
TEHNBRLT  AEEEZ_ZT—
—F+ A=+ HULEFEZEBM
BB et T BE493,0008 T °

AEBEBEFENR—EETE
PRS2 KE  URAEIR
AR -

S

AEEYEAGEEBEETLETZ
SNERRR - MEZRELRZ B H

AEEB AL ARRIANNETEZE

ERBENEINEHPBR - KNE

B EREIIERE - AR
FEREBHHTEAINERR o

M BT RETEY  ETERS
BRTH S E ST T EE -
EERA  AEEEEBTHER
2 EXBETEEEAEAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS

(CONTINUED)
(b) Market risk (Continued)

BEERBEER DNV EARE

(b) T35 B ()

Other price risk

The Group is exposed to equity price risk through its
investments in equity and debt securities measured
at FVTPL. For equity and debt securities measured
at FVTPL quoted in relevant stock exchange, the
directors manage this exposure by maintaining
a portfolio of investments with different risks. In
addition, the Group also invested in certain equity
securities listed in relevant stock exchange without
quoted market price, unlisted equity and debt
securities for investees operating in different industry
sectors and unlisted investment funds which had
been classified as financial assets at FVTPL. The
Group has appointed a special team to monitor
the price risk and will consider hedging the risk
exposure should the need arise.

To manage its market price risk arising from these
investments, the Group diversifies its portfolio.
Diversification of the portfolio is done in accordance
with the limits set by the board of directors.

The policies to manage other price risk have been
followed by the Group since prior years and are
considered to be effective.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS

30. MBERERER X FEFEGE)

(CONTINUED)

(b) Market risk (Continued) (b) mIEREEE)
Other price risk (Continued) HER%ERE (&)
Sensitivity analysis BB T

The sensitivity analyses have been determined
based on the exposure to equity price risk at the
end of the reporting period. Sensitivity analyses
for unlisted equity and debt securities and unlisted
investment funds with fair value measurement
categorised within level 3 were disclosed in note
30(e) to the consolidated financial statements. For
sensitivity analysis of equity and debt securities with
fair value measurement categorised within level 1,
the sensitivity rate is 35% in 2023 (2022: 35%) as a
result of the volatile financial market.

If the prices of the respective equity and derivative
instruments had been 35% (2022: 35%) higher/
lower, the post-tax loss for the year ended
31 December 2023 would decrease/increase
by approximately HK$14,569,000 (2022:
HK$20,435,000) as a result of the changes in fair
value of listed equity and debt securities classified
as financial assets at FVTPL.

BREDNTRBERBEHAREAZH
RERRMETE - HAFEFED
BERE-BRIZILTRARER
BERFLMEREES CHRED
MR ERE B #5 R M52 30(e) A
BoRRATEAENHEAEER
CBRAREBEBFCHBRESNM
T HRERMBES  SHREL
RN E - ZF AR (T ==
& :35%) °

EEBRARTETIAZEBRE
TR TH35%(— T = —4F : 35%)
HRDEABEBREBEZERUATFET]
RV BEEZ ETRARERFE
HFZAVEEE BE-_T-_=F
T-RA=+T—BLEFEZRBEE
Be N,/ EF#14,569,000/ T
—ZT 4 : 20,435,000/ 7T) °
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30. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(c) Credit risk and impairment assessment

As at 31 December 2023, the Group does not hold
any collateral or other credit enhancements to cover
its credit risks associated with its financial assets.
The Group’s credit risk is primarily attributable to
other receivables, deposits paid and bank balances.
The Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure
to discharge an obligation by the counterparties is
arising from the carrying amount of the respective
recognised financial assets as stated in the
consolidated statement of financial position.

The directors considered the credit risk of the
Group’s other receivables and deposit paid are
relatively low as they have a low risk of default and
the counterparty has a strong capacity to meet its
contractual cash flow obligations in the near term.

The Group deposited its bank balances with
approved and reputable banks. Bankruptcy or
insolvency of the banks may cause the Group’s right
with respect to bank balances held to be delayed or
limited. Management of the Company monitors the
credit rating of these banks on an ongoing basis,
and considers that the Group’s exposure to credit
risk as at 31 December 2023 and 31 December
2022 were minimal.

The Group does not have any other significant
concentrations of credit risk. The exposures to these
credit risks are monitored on an ongoing basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(d) Liquidity risk (d)

30. BHEREERAFEFEGRE)

REE S @k

Liquidity risk relates to the risk that the Group will not
be able to meet its obligations associated with its
financial liabilities that are settled by delivering cash
or another financial asset. The Group is exposed to
liquidity risk in respect of settlement of accruals and
other payables, lease liabilities and other financial
liability - non-convertible bond and also in respect
of its cash flow management. The Group’s objective
is to maintain an appropriate level of liquid assets
and committed lines of funding to meet its liquidity
requirements in the short and long term.

The liquidity policies have been followed by the
Group since prior years and are considered to have
been effective in managing liquidity risks.

Analysed below is the Group’s remaining contractual
maturities for its non-derivative financial liabilities,
which are based on contractual undiscounted
cash flows and the earliest date the Group can be
required to pay:

MBETEREAEBERERETT
URZRNMBReREMU B EET &
B BAaBERBEEEZAREA
B AEEEBERARRLEM
EfNER HERGEREMMKA
B - TABRESUMNERSRE
BETEAIRBESRER - Nk
B2z BEERKRBEERAHRE
THRBNBEEKRFE - NmeHEH
EEHRBESHTR -

AEBEBBRBEFEAR-—BEETR
HESHER  URSLZFHRESE
ERPESRBITEITZBER

AT RAKREZITENBTA
BzHHENBHBBER - EREA
MAMBRASRERAKB AN
RAZHFPEH

Weighted
average Total
effective Within contractual
interest one year or Within More than  undiscounted Carrying
rate on demand 2-5years 5years cash flow amount
Mg -FhE EHAER
BRAIE EZR C—ZIER BRIE RERESE KafE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$000
it St 3
As at 31 December 2023 tzA=1-A THR TER THR Tin THR
Non-derivative financial FITEHBEE:
liabilities:
Accruals and other payables Bt R
fh e RN - 1,615 = = 1,615 1,615
Amount due to a director Eff-%£%
A - 26 - - 26 26
Other financial liabity HEiaE
= non-convertible bond - uEs
&5 2,00 10,057 - = 10,057 10,000
11,908 - - 11,908 11,851
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRM

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT 30. MBEAMEERAFETEGE)
AND FAIR VALUE MEASUREMENTS
(CONTINUED)
(d) Liquidity risk (Continued) (d) RBESEBGE)
Weighted
average Total
effective Within contractual
interest one year or Within More than  undiscounted Carrying
rate on demand 2-5 years 5 years cash flow amount
IET —ER BHRER

BRHIX EEX —ERfR BRIF ReRsBE  KEE
% HK§'000  HK$000 HKB000  HK§000  HK$000

R-B_Z%
As at 31 December 2022 t-A=1-H TAL TATL TAL TAL TAL
Non-derivative financial FITEHBEE -
liabilities:
Margin loan from securiies broker ~ EHELHE
&7 6.63 515 - - 515 515
Accruals and other payables s R A A
FERTRR - 1619 - - 1619 1619
Other financal liability EHBaE
= non-convertible bond - FERES 2.00 10,057 - - 10,057 10,000
12,191 - - 12,191 12,134
The Group considers expected cash flows from AEERTHEREERDE R R
financial assets in assessing and managing liquidity KREBRVBKEECHFRERE -
risk, in particular, its cash resources and other liquid HFRHEReBREAFELARESZ
assets that readily generate cash. The Group’s HRBEE - AKEZHER:
existing cash resources and other liquid assets EREEMABEEERBHR S
significantly exceed the cash outflow requirements. M EVARTE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT 30. IEMREERAFETEGE)
AND FAIR VALUE MEASUREMENTS

(CONTINUED)

(e) Fair value of financial instruments (e) MBTAZAFE

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are
measured at fair value for financial reporting
purposes.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. For
instruments with significant unobservable inputs
under level 3, the Group engages independent
qualified valuers to perform the valuation. The
management works closely with the qualified
external valuers to establish the appropriate
valuation techniques and inputs to the model. The
management reports the findings to the directors to
explain the cause of fluctuations in the fair value.

The following table gives information about how the
fair values of these financial assets are determined
(in particular, the valuation technique(s) and inputs
used).

FEEZEETEEL R FETAEZA
BEEZ LR TFE

MM BHREBNME - AKEIDH
BTARRTEFNE -

AR TER - AEESERIER
BB NMERMSABREE -
REZEBHATABEANA R
ABEZTR  AEEEZRREBEIA
BERGEMETHE TEEHEGE
RONBEEMBEESE  REEED
BERMEELNE AR - EEESR
EEERGER  UREBEQFERS
REA -

TRIJNEBMABEZSFUTEE
ZAHEZEN (FRIZMAZAE
B R ABIR) o

2023F % | HARELERAA

153



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRI

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS

30. MERERER X FEEE)

(CONTINUED)
(e) Fair value of financial instruments (e) MBI AZAFEGE
(Continued)
R-B-=& Level 1 Level 2 Level 3 Total
As at 31 December2023 +=-A=+-—H FE—BR E_BR EZEBR act
HK$°000 HK$’000 HK$’000 HK$°000
TR FET Fix FEx
Fair value on arecurring REFEEHEY
basis DFE
Financial assets at FVTPL BBRBEREUANTE
SRR 2 BATS B EE
- listed equity securities - ETRAES 49,852 - - 49,852
- unlisted equity and debt - JE ETRRA LB
securities Eolp = = 20,922 20,922
- unlisted investment funds ~ —JF LR EES = 3,054 = 3,054
49,852 3,054 20,922 73,828
i ——a Level 1 Level 2 Level 3 Total
As at 31 December 2022 +-A=+—H E—ER EEHR EZER st
HK$'000 HK$'000 HK$'000 HK$’000
TET TET FET FET
Fair value on a recurring basis X /& HEEE 7
NY¥E
Financial assets at FVTPL BERBRRANTE
FIBRZBITS B E
- listed derivative financial - FWiTEMKITA
instruments 686 - - 686
- listed equity securities - FRAE S 69,237 = = 69,237
- unlisted equity and debt - FEETRARER
securities &5 - = 25,246 25,246
- unlisted investment funds ~ —JFLTHREES = 3,510 = 3,510
69,923 3,510 25,246 98,679
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For the year ended 31 December 2023 HE—T—=F+_-_A=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

30. MBERERER X FEFEGE)

(e) Fair value of financial instruments

(Continued)

The majority of listed equity and debt securities
are denominated in HK$ and US$. Fair values
have been determined by reference to their quoted
market closing prices at the end of the reporting
period and have been translated using the spot
foreign currency rates at the end of the reporting
period where appropriate.

During the years ended 31 December 2023 and
2022, there were no transfers between level 1 and
level 2, or transfers into or out of level 3 except for
unlisted investment funds which described below.

As at 31 December 2022, unlisted investment funds
were changed from fair value hierarchy from level
3 to level 2 because of the new market information
becomes available for those investments. The fair
value of unlisted investment funds of approximately
HK$3,510,000 categorised into Level 3 fair value
hierarchy as at 31 December 2021 was changed to
Level 2 of the fair value hierarchy as at 31 December
2022.

(e)

MBTAZNFEGE

RED EHERAREBESHRE
TRETINE - RFELL2ERSE
RBmEMRzZARKETEEE B
@%Wﬁiﬂi P 2 BOER SN EE
ERGE

F@i:;:_E&_T::
+-—A=+—HBLEFE F—EH
&%_@ﬁZﬁIﬁL% S A
HEREZERGRUATAY ZIELE
MIEEEEIN -

RZE-_—_F#+=-_A=+—H " 3

tm&é%iz FEERRE=
BEAE_H FRRALAESTAE

ﬁ% WEZ&HTMIBER - F_

T-_—_F+-_A=+—8" K=

_—¢+_H_+ B9 ﬁ&“—
AREEERZIELETREES Y
$ﬁm3mom@afﬂﬁﬁ%_
NFERBL o
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For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT 30. IEMREERAFETEGE)

AND FAIR VALUE MEASUREMENTS

(CONTINUED)

(e) Fair value of financial instruments

Information about level 3 fair value measurements

Valuation
techniques

fhERN

() MBITAZAVEGR)

Significant unobservable
input

EXTTEEGAYE

BHFE=RAFETEBZEH

Relation of significant unobservable
inputs to fair value
EXFTBREBARE
BNVEZHE

As at 31 December 2023
RZEZ=F+-A=1-H

Unlisted equity and
debt securities
kEMRAREBRES

Market approach and equity
allocation model
5% R an 7 BLg AL

Market approach and binomial
tree model
s R Z BRI R

Walnut Capital Limited | Annual Report 2023

P/S multiples ranging from 2.5 to

10.3
MAREHNT25210.3

Marketability of discount rate
of 20.5%
i5m e AR £ 20.5%

Expected volatility of 44.3% to
61.8%
TR IE44.3%%61.8%

Enterprise value to sales
multiples of 7.3
PREBELHERHTS

Expected volatility of 51.0%
EHRIES1.0%

Marketability of discount rate
0f 20.5%
35 it B3R % 20.6%

The P/S multiples is positively correlated to
the fair value measurement of the
unlisted equity and debt securities

MEEEHEE FTRAREREF 2
ATEFEZFRE

The discount rate is negatively correlated
to the fair value measurement of the
unlisted equity and debt securities

ARERI FTRAREBESZ
AVEFEZAEE

The expected volatility is positively
correlated to the fair value measurement
of the unlisted equity and debt securities

EHREEE FTRARERESZ
AVEFEZFERE

The enterprise value to sales multiples
are positively correlated to the fair
value measurement of the unlisted debt
securities

PREELHERHEE T TEEES
ZATEFEZ P

The expected volatility is positively
correlated to the fair value measurement
of the unlisted debt securities

EHRESRIE T HEKER DT E
SEZEHE

The discount rate is negatively correlated
to the fair value measurement of the
unlisted debt securities

AREE TTERES ATE
STEZAIEH



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT 30. MiKEKREER A FEFEE)
AND FAIR VALUE MEASUREMENTS
(CONTINUED)
(e) Fair value of financial instruments (e) MBITAZAFEGA
(Continued)
Information about level 3 fair value measurements EHFE=RAFETEZER(E)
(Continued)
Valuation Significant unobservable Relation of significant unobservable
techniques input inputs to fair value
EXTUBRHAHE
CREE EXTABREHARE HATEZBE
Net asset value Net asset value The net asset value is positively correlated
BEFE BEFE to the fair value measurement of the

unlisted equity securities

BEEFERFLPRAZSCATE

e
As at 31 December 2022
RZZ__F+-A=1-H
Unlisted equity and Market approach and equity P/S multiples ranging from 2.1 to  The P/S multiples is positively correlated to
debt securities allocation model 9.0 the fair value measurement of the
FEMBRARERES misERER D IER MAREHNT2.129.0 unlisted equity and debt securities
MEXEHEE FHRAREBESZ
ATHEGEZFIH
Marketability of discount rate The discount rate is negatively correlated
of 20.6% to the fair value measurement of the
e BN %£20.6% unlisted equity and debt securities
AREEE TTRAREBERL
AHEGEZAIAH
Expected volatility of 41.4% to  The expected volatility is positively
78.6% correlated to the fair value measurement
K 1E41.4%Z78.6% of the unlisted equity and debt securities
EHRESRSE PR RERESZ
ATHEFEZFHAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

30. FINANCIAL RISK MANAGEMENT 30. MBEAMEERAFETEGE)
AND FAIR VALUE MEASUREMENTS
(CONTINUED)
(e) Fair value of financial instruments (e) MBI ARAZAFEGE)
(Continued)
Information about level 3 fair value measurements BHEE=RAFET;EZEH(E)
(Continued)
Valuation Significant unobservable Relation of significant unobservable
techniques input inputs to fair value
EXTUBRHAHE
EERI EXTABREHARE HATEZBE
Market approach and binomial  Enterprise value to sales The enterprise value to sales multiples
tree model multiples of 3.3 are positively correlated to the fair
migE R ZIERRER TEEEHERHSS value measurement of the unlisted debt
securities
TEEELHERHEE L MERES
ZATEHE2IEEH
Expected volatility of 44.6% The expected volatility is positively
B H 1R 44.6% correlated measurement of the unlisted
debt securities
BHREAE L EBES ATE
STEEIEHE
Marketability of discount rate The discount rate is negatively correlated
0f 20.6% to the fair value measurement of the
THREN 4837 %20.6% unlisted debt securities
MR EEE FTEEESFCATE
FEZBIEY
Net asset value Net asset value The net asset value is positively correlated
BEFE BEFE to the fair value measurement of the
unlisted equity securities
BEFEEFLMRARSF ATE
STEEEHE
Information about the valuation techniques used in FHRETHELTRARGBEESKL
determining the fair value of the unlisted equity and FEMREES 2 AFEMERAZ
debt securities and unlisted investment funds are ERM 2 ER TR XK -
disclosed above.
The Group’s policy is to recognise transfer into and AEBZBRAEREEEHE
out of fair value hierarchy levels as of the date of the ZEHNEREEEH AT E
events or change in circumstances that caused the Mz BAHE -

transfer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(e) Fair value of financial instruments
(Continued)

Information about level 3 fair value measurements
(Continued)

The following table presents the changes in fair

30. MBERERER X FEFEGE)

(e) MBITAZRAVEGE)

BEHE=RAFETBZEHR(HE)

TREINDEREF=BRATEER

value of financial assets which are classified as level 2HBEE 2 N E(EE
3 fair value hierarchy:
HK$’000
FHEIT
As at 1 January 2022 R-ZTE-__F—HA—H 45,526
Investments in unlisted equity and FLETMRARBEBREFKRE
debt securities 8,605
Transfer to level 2 fair value measurement BWEE_EBHATFES=E (3,510)
Loss arising in change in fair value of financial % B8 258k A R FESIBR 2 81 75
assets at FVTPL, net BEATEESIHELABEFE (25,375)
As at 31 December 2022 and RZE-_—_F+-_A=+—HK
as at 1 January 2023 —E-=F—H—H 25,246
Disposal of unlisted equity securities HEIEETIRAES (1,736)
Loss arising in change in fair value of FHiBE = RAA T ES R
financial assets at FVTPL, net BEATESIELABEFE (2,588)
As at 31 December 2023 R-B-=%+-A=+—-8 20,922

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

The carrying amounts of financial assets and
financial liabilities carried at amortised cost were
not materially different from their fair value as at 31
December 2023 and 2022.

AR HFREREEL L FEE
ZHMBEERMBABZ X FE

RZBZ=FR_F-__F+=H
=+—H8 - REHKRINEZTB
EERVKAGECEERERERS
AFETESAEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

31. CAPITAL MANAGEMENT 31. EXEE

The Group’s capital management objectives are to ensure
the Group’s ability to continue as a going concern and to
provide an adequate return to shareholders.

The Group actively and regularly reviews and manages
its capital structure to ensure optimal capital structure
and shareholder returns, taking into consideration the
future capital requirements of the Group, prevailing and
projected capital expenditures and projected strategic
investment opportunities. The Group’s overall strategy
remains unchanged from prior years.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividend paid to
shareholders, return capital to shareholders, issue of new
shares or redemption of existing shares or sell assets to
reduce debt.

The Group is not subject to externally imposed capital
requirements.

The capital structure of the Group consists of net debts
(which includes margin loan from securities broker,
amount due to a director and other financial liability — non-
convertible bond) and total equity.

Walnut Capital Limited | Annual Report 2023

AEBERERZ AERERASEES
BREINFBEREZE  URRBERRGER
FEAE O

AEEBERTHENEEE LSRR
o REE(CERERRREER -
ABZEIAEE s AREERE - B
RIEH AR Y R ERRERE o K
EE Y BRERALERETE -

RERFLFBERRE  AEEAERE
XN TFERRZBEEHE  MRREDE
R BITHBRONDIBEORABRMDIEESR
ENRERIE -

REBHBAEETINBEINZ ERBRE ©

AEEZEARBEREBFR(HEHRER
FREARENR BN —REBZHARE
M BAaE - TR ERES) MERER
AR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

31. CAPITAL MANAGEMENT (CONTINUED) 31.

The gearing ratio at the end of the reporting perio156d

are as follows:

EXEE(H)
REEWR BERBLEMT :

2023 2022

—8—-= —E-—
HK$’000 HK$’000
FET FAET
Total debts (note) B4 %E (I 5F) 10,236 10,515
Less: Cash and cash equivalents B ReMReEEER (1,595) (2,120)
Net debts BRFEE 8,641 8,395
Total equity R B R 71,883 97,177
Net debt to equity ratio B PR s & 12.0% 8.6%
Total debt to equity ratio B EREERLL X 14.2% 10.8%

Note: Total debts comprises margin loan from securities broker, HeF - EXAERREIFCLTREN  BH—
amount due to a director and other financial liability = non- HRESFEREMPBAE - T ERE
convertible bond. % o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended 31 December 2023 #;

E-T-_—HF+-_A=t+—HILtEE

32. INVESTMENT 32. RE
Pursuant to the requirements stipulated in Chapter 21.12 BIELETRUE21A2BFTAZRE - K
of the Listing Rules, the Group discloses its list of all SEDHBERN_FT_=FR_FT__%F
investments with a value greater than 5% of the Group’s T A=t HFEBEBAXAEEEE
gross assets and at least 10 largest investments as at 31 BESN I IREARZDVIOEREAKRE Z
December 2023 and 2022 respectively as follows: DIRWOT -
As at 31 December 2023 R-B-=F+=-HA=+-—H
Market
value/
Percentage Net assets fair value
of equity  attributable as at 31
interest to the Cost of December Dividend
held Company  investment 2023 received
RZBZ=F
FREERE  AAFES +=B=+-H
BEAAL EERE RERA 2HE/ATHE EBRE
Name of investments Notes % HK$'000 HK$'000 HK$°000 HK$°000
REAR Mizx % TER TER TER TER
Listed equity securities in EBLTRAES
Hong Kong
Affluent Partners Holding Limited Affluent Partners Holdings Limited (@ 0.55 414 29,341 2,434 -
BEERERAR
Alibaba Group Holding Limited MEBBEEERERAR (b) below 0.01 4,957 7,370 3,289 -
1£740.01
Brockman Mining Limited Brockman Mining Limited (© 291 14,914 44,597 37,812 -
hEREBREGRAR
Frontier Services Group Limited Frontier Services Group Limited (o) 0.40 2,027 9,597 2,179 -
FERBEEERARN
Tencent Holdings Limited BEAZERERAR © below 0.01 965 4,917 2,789 156
{£70.01
Unlisted equity and debt ERUMZELTRAR
securities outside Hong Kong RS
Click VC Segregated Portfolio Click VC Segregated Portfolio () N/A N/A 3,822 1,720 -
Company - Fund 3 SP Company = Fund 3 SP TER TER
Oddup Inc. = Preferred shares Oddup Inc. - B 5%k © N/A N/A 11,700 8,171 =
TEA TEA
Oddup Inc. = SAFET] Oddlup Inc. = SAFET] 9 N/A N/A 2,340 3,925 -
TEA TEA
Infinity Technology (Cayman) Limited  Infinity Technology (Cayman) () N/A N/A 3,900 3,180 -
~ Preferred shares Limited - % & TER TER
Pantheon Lab Limited BENBARAR 0 N/A N/A 3,925 3,860 -
~ Convertible promissory notes - ERELEE TER TER
121,509 69,368 156
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRME

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

32. INVESTMENT (CONTINUED) 32. RE(E)
As at 31 December 2022 RN-TEBE-Z—F+=-A=+—8
Market value/
Percentage Net assets fair value
of equity attributable as at 31
interest to the Cost of December Dividend
held Company investment 2022 received
R-B-—f
FRERE  ARAER +=A=1-"H
BHAMK BERE RERA <mE/2TE Bl S
Name of investments % HK$'000 HK$'000 HK$'000 HK$'000
REAH FEL FEL FHL FHL
Listed equity securities in BB LTRAES
Hong Kong
Alibaba Group Holding Limited MEEBEEERERAR below 0.01 4,804 19,370 7,073 =
{E30.01
Brockman Mining Limited Brockman Mining Limited 2.91 16,056 44,597 42,674 -
R EBEERAR
Frontier Services Group Limited Frontier Services Group Limited 0.41 1,943 9,597 3,196 -
FERBEEERAR
Huayi Tencent Entertainment EERAREERAT 0.20 690 11,177 3,883 =
Company Limited
Kingston Financial Group Limited TNEEREEBRAA 0.07 15,186 36,608 2,850 =
Tencent Holdings Limited EAzERERAR below 0.01 877 4917 3,173 54
1E520.01
Unlisted equity and debt EBAMZELTRAR
securities outside Hong Kong ERES
Oddup Inc.~ Preferred shares Oddup Inc.- 55 N/A N/A 11,700 11,810 -
TER TER
Oddup Inc. = SAFETI Oddup Inc. = SAFETI N/A N/A 2,340 3,493 -
TR TER
Infinity Technology (Cayman) Infinity Technology (Cayman) N/A N/A 3,900 2,990 -
Limited ~ Preferred shares Limited - % 5% Tam TEm
Pantheon Lab Limited BRERREERAR N/A N/A 3,925 3,307 =
- Convertible promissory notes - ERAREE ES il En i
148,131 84,449 54

*EHES)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

32. INVESTMENT (CONTINUED)

Notes:

(@)

Affluent Partners Holdings Limited was incorporated in
the Cayman lIslands and its shares are listed on the Stock
Exchange (stock code: 01466). Affluent Partners Holdings
Limited is principally engaged in the purchasing, processing,
designing, production and wholesale distribution of pearls and
jewelry products and the operation of strategic investment
and financial services segment, with the objective to include
investments in real estate and other potential investment
opportunities.

For the six months ended 30 September 2023, the unaudited
consolidated loss attributable to the equity holders of the
company was approximately HK$ 2,318,000 and its unaudited
consolidated net assets was approximately HK$75,259,000.

Alibaba Group Holding Limited was incorporated in the
Cayman lIslands and its shares are listed on the Stock
Exchange (stock code: 09988) and on the New York Stock
Exchange (the “NYSE”) (symbol: BABA). Alibaba Group
Holding Limited is principally engaged in core commerce,
cloud computing, digital media and entertainment and
innovation initiatives and others.

For the nine months ended 31 December 2023, the unaudited
consolidated profit attributable to the owners of the company
was approximately RMB76,471 million and its unaudited
consolidated net assets was approximately RMB1,131,869
million.

Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in
the acquisition, exploration and development of iron ore in
Australia.

For the six months ended 31 December 2023, the unaudited
consolidated loss attributable to the equity holders of
the company was approximately HK$10,059,000 and its
unaudited consolidated net assets was approximately
HK$512,447,000.
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32. R&E (&)

*

Hiat

@)

E )

Affluent Partners Holdings Limited# & 2 i%
BRARRFASESFMA L RERDD
Bt X T BT (B9 5% - 01466) ° Affluent
Partners Holdings Limited#$ & 1= i& AR A &)
CEEREDUREIRAEERNRE NI -
BET C EERBESHUARKRIRE R
BRESHNEE  ERREEHMERE
REMEERERGWNAEF -

BE-ZE-_=FHAA=+8BItHEAR %
NEIBRIER B ABLREEREAEEA
#92,318,000/8 T M E RICBZIREBEETF
B A#175,259,00078 7T °

MECEEEMIERERAFNNRHASHS T
AR S M B RS 5 B 2 BT _E T (AR 19 AR5 -
09988) M At XIEH R S P ([ R AT]) £
(B3 5% : BABA) - [N EE B EEIERA
RARFERERLEE  ZFE - HF
B ARG\ N BT RS -

BEz-_2-_=%+-_A=+—HB1Lth@E
A ZPAREEABEREEXESRT
BHUARETCATIAETREREERES
BEFEANDARE1131,869HETT °

Brockman Mining Limited#i 352 S HEE G R
DA B T AL R B AR ) FOBSE 32 P
(B RS © 00159) ° Brockman Mining
Limitedm # 2 BRE AR DB FEZREA
PR EUEE - BIRRFAEEER -

BE-_Z2-_=F+-A=+—8B1~E
B ZAREERFEABRMREEZES
E518 54910,059,000/8 7t K L R EBZGE
B EFA A KI512,447, 0008 7T °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

32. INVESTMENT (CONTINUED)

Notes: (Continued)

(d)

Frontier Services Group Limited was incorporated in the
Bermuda and its shares are listed on the Stock Exchange
(stock code: 00500). Frontier Services Group Limited is
principally engaged in the provision of aviation, logistics,
security, insurance and infrastructure related services and the
provision of online financial market information.

For the year ended 31 December 2023, the audited
consolidated profit attributable to the equity holders of the
company was approximately HK$51,175,000 and its audited
consolidated net assets was approximately HK$502,972,000.

Tencent Holdings Limited was incorporated in the Cayman
Islands and its shares are listed on the Stock Exchange (stock
code: 00700). Tencent Holdings Limited is principally engaged
in the provision of VAS, Online Advertising services and
FinTech and Business Services.

For the year ended 31 December 2023, the audited
consolidated profit attributable to the equity holders of
the company was approximately RMB118,048 million and
its audited consolidated net assets was approximately
RMB873,681 million.

Fund 3 SP is operated by Click VC Segregated Portfolio
Company Limited and was incorporated in the Cayman
Islands and continued in the British Virgin Islands. Fund 3 SP
is principally invested in start-ups at the seed to series A stage
in Hong Kong and internationally.

For the year ended 31 December 2023, the unaudited
net assets attributable to holders was approximately
US$1,267,000.

Oddup Inc. was incorporated in the United States of America
and is principally engaged in operating a research platform
that provides analytical information on startups, their trends,
and both current and expected future valuations.

For the year ended 31 December 2023, the unaudited loss
attributable to the owners of the company was approximately
US$224,000 and its unaudited net assets was approximately
US$4,046,000.

32. RE(A)
Wit : (4)

@

Frontier Services Group Limitedst £ iR 7§ &
EERAARBERETMA L RERD R
B 22 BT £ (AR5 X 5% - 00500) ° Frontier
Services Group Limited7c 2 REEBER A
AFEERERE O RE - REBRE
AR RRTS AR LTS A -

BE-_ZE-_=F+-_A=+—RBILEE -
ZATEREAEARLKLCEZEE RN A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rE MR

For the year ended 31 December 2028 HEZ =T =_=F+=—A=+—HIFE

32. INVESTMENT (CONTINUED)

Notes: (Continued)

33.

W)

Infinity Technology (Cayman) Limited was incorporated in
the Cayman Islands. Infinity Technology (Cayman) Limited is
principally engaged in providing the point of sales and online
ordering platform service.

For the year ended 31 December 2023, the unaudited
consolidated loss attributable to the owners of the company
was approximately HK$26,074,000 and its unaudited
consolidated net assets was approximately HK$8,933,000.

Pantheon Lab Limited was incorporated in Hong Kong and
is principally engaged in artificial intelligence and software
research and development.

For the year ended 31 December 2023, the unaudited loss
attributable to owners of the company was approximately
HK$9,087,000 and its unaudited net liabilities was
approximately HK$18,985,000.

MAJOR NON-CASH TRANSACTION

The Group entered into the following major non-cash
financing activity which is not reflected in the consolidated
statement of cash flows:

On 19 December 2023, the Group completed to dispose
certain unlisted equity securities to Mr. Mung Bun Man,
Alan with an aggregate consideration of HK$1,736,000,
which was settled by the loan from Mr. Mung Bun Man,
Alan during the year ended 31 December 2023.
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34.

35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 December 2028 BZE =T ==F+=-A=+—HILFE

EVENTS AFTER THE REPORTING
PERIOD

The Group had no material events for disclosure
subsequent to 31 December 2023 and up to the date of
this report.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on 28
March 2024.
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FINANCIAL SUMMARY

M=

For the year ended 31 December 2023 &;

E_T_ZF+_-_A=+—HUIFE

For the year ended 31 December

BET-A=t-HLEFE

2019 2020 2021 2022 2023
“T-NE ZZ-TF _T--F _T-_F ZBIZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
THAL THL TAL THL TET
Results £
Revenue Y35 6,028 6,037 6,538 757 165
Loss before income tax BRETSEEAIE IR (91,295) (18,792) (64,030)  (117,036) (25,294)
Income tax expense FBRES - - - - -
Loss for the year FEBE (91,295) (18,792) (64,030)  (117,036) (25,294)
At 31 December
R+=A=1+-8
2019 2020 2021 2022 2023
TN ZZ-TF _T--F _T_F ZBIZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THL THL TAL THL THT
Total assets BEE 339,538 319,878 250,118 109,311 83,734
Total liabilities £ fEmE (42507) (41,635 (35905 (12134  (11,851)
Net assets BEFE 297,031 278,243 214,213 97 177 71,883
Total equity e 207,031 278243 214213 97,177 71,883
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