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FINANCIAL HIGHLIGHTS

2015 2014
RMB in million RMB in million Change

Revenue 4,736.9 5,594.9 -15.3%
Gross profit margin 17.9% 22.8% -4.9pp
Profit attributable to owners

of the Company 173.8 327.8 -47.0%
Adjusted profit attributable

to owners of the Company (note) 112.9 336.5 -66.4%
Earnings per share — basic (RMB fen) 11.57 21.51 -46.2%
Gearing ratio 5.4% 8.1% -2.7pp
Proposed final dividend/Final dividend

per share (HK cents) 10.0 13.0 -23.1%
Dividend payout ratio 71.7% 47.2% +24.5pp

Note: It is defined as profit attributable to owseof the Company excluding net gain on disposawvailable-for-sale
investment from non-operating activities, defertad charge related to the provision of withholditax and net exchang
loss arising from non-operating activities. Pleaséer to “Reconciliation of report profit and undging profit” under
“Financial Review” in “Management Discussion and @lpsis” section of this announcement for details.
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RESULTS

The board of directors (the “Board”) of Xingda International kuaid Limited (the “Company” or "Xingda")
is pleased to announce the audited consolidated results Gothpany and its subsidiaries (the “Group”)
for the year ended 31 December 2015 together with the comparative figuites poevious year as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

NOTES 2015 2014
RMB’000 RMB’000
Revenue 5 4,736,889 5,594,925
Cost of sales (3,886,725) (4,321,990)
Gross profit 850,164 1,272,935
Other income 6 22,453 35,845
Gain on disposal of available-for-sale investment 131,644 —
Government grants 29,977 35,871
Selling and distribution expenses (376,432) (362,323)
Administrative expenses (280,902) (272,090)
Other gains and losses, net 7 (49,827) (86,425)
Share of loss of a joint venture (11) (122)
Finance costs 8 (34,235) (48,941)
Profit before tax 292,831 574,750
Income tax expense 9 (53,109) (111,891)
Profit for the year 10 239,722 462,859
Other comprehensive income:
Items that may be reclassified subsequently to
profit or loss:
Gain on revaluation of available-for-sale investment — 66,600
Deferred tax liability on recognition on fair value
gain on available-for-sale investment — (9,990)
Other comprehensive income for the year, net of tax — 56,610
Total comprehensive income for the year, net of tax 239,722 519,469
Profit for the year attributable to:
Owners of the Company 173,754 327,788
Non-controlling interests 65,968 135,071
239,722 462,859




Total comprehensive income for the year
attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic (RMB fen)

NOTE 2015 2014
RMB’000 RMB’000
173,754 367,155
65,968 152,314
239,722 519,469

12
11.57 21.51




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015

NOTES

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Investment properties

Interest in a joint venture
Available-for-sale investment
Deferred tax assets
Prepayment

CURRENT ASSETS

Prepaid lease payments

Inventories

Trade and other receivables 13
Bill receivables 13
Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables 14
Amount due to a related company

Tax payable

Bank borrowings - due within one year

Government grants

NET CURRENT ASSETS

TOTALASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

NET ASSETS

2015 2014
RMB’000 RMB’000
3,984,404 3,679,700

282,157 233,215
136,690 130,240
— 250,810

— 201,000

16,583 10,493
4,000 11,583
4,423,834 4,517,041
6,965 5,812
395,810 544,497
1,933,267 2,026,333
1,973,563 2,493,087
17,500 8,000
733,347 530,910
5,060,452 5,608,639
1,718,818 2,231,812
157 4,257
32,051 45,736
514,953 815,690
15,500 10,000
2,281,479 3,107,495
2,778,973 2,501,144
7,202,807 7,018,185
39,609 53,505
7,163,198 6,964,680




CAPITAL AND RESERVES
Share capital

Reserves

EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY
NON-CONTROLLING INTERESTS

TOTAL EQUITY

NOTE

15

2015 2014
RMB’000 RMB’000
148,014 150,251
4,976,016 5,030,489
5,124,030 5,180,740
2,039,168 1,783,940
7,163,198 6,964,680




CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation and amortisation
Interest income
(Gain) loss on fair value change on investment properties
Share of loss of a joint venture
Gain on deemed disposal of a joint venture
Loss on disposal of property, plant and equipment
Gain on disposal of land use right
Gain on disposal of available-for-sale investment
Impairment loss recogniseth respect oftrade and othe
receivables
Write-off of trade receivables
Recovery of doubtful debts
Recognition of equity-settled share-based payment
Finance costs

Operating cash flows before movements in working capital
Decrease (increase) in inventories

Decrease (increase) in trade and other receivables
Decrease (increase) in bill receivables

Decrease (increase) in prepayment

(Decrease) increase in trade and other payables

Increase in government grants received

(Decrease) increase in amount due to a related company

Purchase of shares for the purpose of share award scheme

Cash generated from operations
Income tax paid

NET CASH GENERATED FROM OPERATING
ACTIVITIES

2015 2014
RMB'000  RMB’000
292,831 574,750
482,910 442,554
(5,817) (5,419)
(6,450) 3,060
11 122
(6,807) —
1,581 12,449
(7) —
(131,644) —
71,005 10,424
2,912 1,888
(27,454) (7,857)
6,116 11,283
34,235 48,941
713,422 1,092,195
168,050  (179,713)
65,496 (47,822)
519,524  (101,413)
3,000 (1,583)
(480,285) 248,751
5,500 —
(4,100) 2,599
— (10,920)
990,607 1,002,094
(81,239)  (148,457)
909,368 853,637




INVESTING ACTIVITIES

Purchase of property, plant and equipment

Purchase of available-for-sale investment

Placement of pledged bank deposits

Purchase of land use right

Withdrawal of pledged bank deposits

Proceeds on disposal of property, plant and equipment
Proceeds on disposal of available-for-sale investment
Proceeds on disposal of land use right

Net cash inflow arising on acquisition of a subsidiary
Interest received

Repayment from a joint venture

NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES

Repayment of borrowings

Dividend paid

Dividend paid to non-controlling shareholders
Interest paid

Payment on repurchase of ordinary shares
New bank loans raised

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 31 DECEMBER,
represented by bank balances and cash

2015 2014
RMB'000  RMB’000
(417,610)  (313,746)

—  (134,400)
(71,500) (85,500)
(418) —
62,000 111,500
1,373 2,653
266,044 —
723 —
15,970 —
5,817 5,419
— 3,650

(137,601) (410,424)
(911,352)  (1,220,000)
(154,862)  (191,812)

(41,000) (41,000)
(30,380) (48,941)
(42,351) (20,462)
610,615 1,195,690
(569,330)  (326,525)
202,437 116,688
530,910 414,222
733,347 530,910




NOTES

1.

GENERAL

The Company is a limited company incorporated in the Caymamdisknd its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the "Stéxéhange"). The registered
office of the Company is located at Cricket Square, HutchinseDRv O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The principal place of its businesgmghua City, Jiangsu Province, The
People's Republic of China (the "PRC").

The consolidated financial statements are presented in RenftiMB") which is also the functional
currency of the Company and its subsidiaries (the "Group").

The Company is an investment holding companyit;mdubsidiaries arengaged in the manufacture
and trading of radial tire cords, bead wires and other wires.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINA NCIAL REPORTING
STANDARDS ("IFRSs")

The Group has applied the following amendments to IFRSs issued lyteheational Accounting
Standard Board ("IASB") for the first time in the current year:

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions
Amendments to IFRSs Annual Improvements to HKFRSs 2010 -2012 Cycle
Amendments to IFRSs Annual Improvements to HKFRBEs-2013 Cycle

The application of the amendments to IFRSs in the current yedrakdaso material impact
on the Group's financial performance and positions for the current ardypars and/or
disclosures set out in these consolidated financial statements.

New and revised IFRSs in issue but not yet effective

The Group has not early applied the following new and revise84RRat have been issued but are
not yet effective:

IFRS 9 Financial Instrumerits

IFRS 14 Regulatory Deferral Accourfts

IFRS 15 Revenue from Contracts with Custonters
IFRS 16 Lease



Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint
Operation3

Amendments to IAS 1 Disclosure Initiativé

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and

Amortisatiort
Amendments to IFRSs Annual Improvements to IFRSs 2012-2014 C¥cle
Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants
Amendments to IAS 27 Equity Method in Separate Financial Statentents

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and
its Associate or Joint Ventdre
Amendments to IFRS 10, Investment Entities: Applying the Consolidation
IFRS 12 and IAS 28 Exception

Effective for annual periods beginning on or after 1 January 2018

Effective for first annual IFRS financial statements beginning oft@r hJanuary 2016
Effective for annual periods beginning on or after 1 January 2016

Effective for annual periods beginning on or aftettate to be determined

Effective for annual periods beginning on or after 1 January 2019

IFRS 9 Financial Instruments

IFRS 9 issued in 2009 introduced new requirements for the fataisn and measurement of
financial assets. IFRS 9 was subsequently amended in 2010 tamlencéquirements for the
classification and measurement of financial liabilities andd&recognition, and further amended in
2014 to include the new requirements for general hedge accounting. Aretised version of IFRS
9 was issued in 2015 mainly to include a) impairment requimesrfer financial assets and b) limited
amendments to the classification and measurement requiremeintsdolyicing a ‘fair value through
other comprehensive income' (FVTOCI) measurement category taimncsimple debt instruments.



Key requirements of IFRS 9 are described below:

. all recognised financial assets that are within tlipesof IAS 39Financial Instruments
Recognition and Measuremearte required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are heltiimia business model whose
objective is to collect the contractual cash flows, and that bantractual cash flows that
are solely payments of principal and interest on the principatamgi®g are generally
measured at amortised cost at the end of subsequent accoumiirtg.pebt instruments
that are held within a business model whose objective is\athiboth by collecting
contractual cash flows and selling financial assets, anchévat contractual terms that give
rise on specified dates to cash flows that are solely gatgof principal and interest on the
principal amount outstanding, are generally measured at FVT@CI.other debt
investments and equity investments are measured at thieialia¢ at the end of subsequent
accounting periods. In addition, under IFRS 9, entities may makeeaodable election to
present subsequent changes in the fair value of an equégtinent (that is not held for
trading) in other comprehensive income, with only dividend incomeratneacognised in
profit or loss.

. with regard to the measurement of financial liabilitiesiglested as at fair value through
profit or loss, IFRS 9 requires that the amount of change in thedhie of the financial
liability that is attributable to changes in the credik 0§ that liability is presented in other
comprehensive income, unless the recognition of the effects afjedan the liability's
credit risk in other comprehensive income would create orgmkn accounting mismatch
in profit or loss. Changes in fair value attributable taarfcial liability's credit risk are not
subsequently reclassified to profit or loss. Under IAS 39 etiitire amount of the change in
the fair value of the financial liability designated asg faalue through profit or loss is
presented in profit or loss.

. in relation to the impairment of financial assets, IFRS dlires an expected credit loss
model, as opposed to an incurred credit loss model under IAS 39. Theeekpeedit loss
model requires an entity to account for expected credit l@sgkshanges in those expected
credit losses at each reporting date to reflect changeedit dsk since initial recognition.
In other words, it is no longer necessary for a credit eleehave occurred before credit
losses are recognised.
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. the new general hedge accounting requirements retain the tpesedfyhedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, grdtribility has been
introduced to the types of transactions eligible for hedge accountingjcalydoroadening
the types of instruments that qualify for hedging instruments andtyjmes of risk
components of non-financial items that are eligible for hedge attoguin addition, the
retrospective quantitative effectiveness test has beerovesm Enhanced disclosure
requirements about an entity's risk management activities hewvéedn introduced.

The directors of the Company anticipate that the application RE IB in the future may have a
material impact on amounts reported in respect of the Groopiscial assets (e.g. the impairment on
trade and other receivables). It is not practicable toigeca reasonable estimate of that effect until a
detailed review has been completed.

IFRS 15 Revenue from Contracts with Customers

In July 2015, IFRS 15 was issued which establishes a single compirghmodel for entities to use in
accounting for revenue arising from contracts with customersS IER will supersede the current
revenue recognition guidance including IAS R&venugeIAS 11 Construction Contractand the
related Interpretations when it becomes effective. The core peraipFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods aresetwicustomers in an amount that
reflects the consideration to which the entity expects tertiitled in exchange for those goods or
services. Specifically, the Standard introduces a 5-step approaclkemoeaecognition:

» Step 1: Identify the contract(s) with a customer

» Step 2: Identify the performance obligations in the contract

» Step 3: Determine the transaction price

» Step 4: Allocate the transaction price to the performance obligatidghe contract
» Step 5: Recognise revenue when (or as) the entity satisfies a @aréerwbligation

Under IFRS 15, an entity recognises revenue when (or asfarmance obligation is satisfied, i.e.
when ‘control' of the goods or services underlying the particutéorpgnce obligation is transferred
to the customer. Far more prescriptive guidance has been addeBSnlb to deal with specific
scenarios. Furthermore, extensive disclosures are required Byll&Rrhe directors of the Company
anticipate that the applicable of IFRS 15 in the future mas l@amaterial impact on the amounts
reported and disclosures made in the Group's consolidated finatat@hents. However, it is not
practicable to provide a reasonable estimate of that effdERS 15 until a detailed review has been
completed.

Except as described above, the Director do not anticipétéhthapplication of other new and revised

IFRSs will have a material effect on the Group's consolidated falastatements.
11



SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been preparadcordance with IFRSs issued by the
IASB. In addition, the consolidated financial statements includecajiyie disclosures required by the
Rules Governing the Listing of Securities on the Stock Exch@tggting Rules")and by the Hong
Kong Companies Ordinance.

The provisions of the new Hong Kong Companies Ordinance (Cap. 622)ingga@reparation of
accounts and directors' reports and audits became effectithefdCompany for the financial year
ended 31 December 2015. Further, the disclosure requirements settlvaitlisting Rules regarding
annual accounts have been amended with reference to the new Hong&mwmipgnies Ordinance.
Accordingly the presentation and disclosure of informationénctinsolidated financial statements for
the financial year ended 31 December 2015 have been changed to comply witietiegsquirements.
Comparative information in respect of the financial year erg@le®ecember 2014 are presented or
disclosed in the consolidated financial statements based on thereggivements. Information
previously required to be disclosed under the predecessor Hong Komga@ies Ordinance or Listing
Rules but not under the new Hong Kong Companies Ordinance or ameistiad Rules are not
disclosed in these consolidated financial statements.

The consolidated financial statements have been prepared on the histotibakisgsexcept for certain
properties and financial instruments that are measured at lia@svat the end of each reporting period.

Historical cost is generally based on the fair value of the consilegitien in exchange for goods.
SEGMENT INFORMATION

The directors, being the chief operating decision maker of the Group, regwéely revenue analysis
by types of products which are basically radial tire cords] béges and other wires, for the purposes
of resource allocation and assessment of performance. Hovetkier, than revenue analysis, no
operating results and other discrete financial information is #laifar the assessment of performance
of the respective types of products. The directors reviewpleating results of the Group as a whole
to make decisions about resource allocation. The operation of thgp Gonstitutes one single
operating and reportable segment under IFRS 8 "Operating Segraedtsiccordingly no separate
segment information is prepared. The Group's non-current asteds tftan deferred tax assets) are
located in the PRC.

12



Revenue from major products
The following is an analysis of the Group's revenues from its major products

Year ended
2015 2014
RMB'000 RMB’000

Radial tire cords

- For trucks 2,667,805 3,428,443
- For passenger cars 1,666,622 1,699,786
Bead wires and other wires 402,462 466,696

4,736,889 5,594,925

Geographical information

Information about the Group's revenue from operations from extarstmers is presented based on
the location of the goods delivered.

2015 2014

RMB’'000 RMB’000

The PRC (country of domicile) 3,538,342 4,465,483
India 228,783 209,448
Korea 214,483 216,782
United States of America 172,013 170,848
Germany 84,569 85,347
Others 498,699 447,017

4,736,889 5,594,925

"Others" included revenue from various countries which are ichaty immaterial to the Group's
total revenue.

Information about major customers

Revenues from customers of the corresponding years contributind @4eof the total sales of the
Group are as follows:

2015 2014
RMB’000 RMB’000

Customer 1 491,109 653,418

13



REVENUE

Revenue represents amounts received and receivable for sales ofred@ids, bead wires and other

wires in the normal course of business, net of discount.

OTHER INCOME

Sales of scrap materials

Interest income earned on bank balances and bank deposits
Cash discounts received on early settlement of trade payables
Rental income from investment properties, net

Sundry income

OTHER GAINS AND LOSSES, NET

(Gain) loss on fair value change of investment properties
Loss on disposal of property, plant and equipment

Gain on disposal of land use right

Gain on deemed disposal of a joint venture

Research and development expenditure

Impairment loss recognised on trade and other receivables
Write-off of trade receivables

Recovery of doubtful debts

Exchange (gain) loss, net

FINANCE COSTS

Interest on:

Bank loans wholly repayable within five years

14

2015 2014
RMB'000 RMB’000
4,900 19,487
5,817 5,419
338 18
6,123 6,024
5,275 4,897
22,453 35,845
2015 2014
RMB'000 RMB’000
(6,450) 3,060
1,581 12,449

(7) —
(6,807) —
44,950 57,078
71,005 10,424
2,912 1,888
(27,454)  (7,857)
(29,903) 9,383
49,827 86,425
2015 2014
RMB'000 RMB'000
34,235 48,941




9. INCOME TAX EXPENSE

2015 2014

RMB’'000 RMB’000

Current tax 82,292 118,010
Overprovision in prior years (4,748) (4,403)
Deferred taxation (24,435) (1,716)

53,109 111,891

The tax charge represents income tax in the PRC which idataltat the prevailing tax rate of 25%
for both years on the taxable income of the group entities iR@. Under the Law of the PRC on
Enterprise Income Tax (the "EIT Law") and ImplementationuRapns of the EIT Law, the tax rate

for certain PRC subsidiaries is 25% from 1 January 2008 onwardst éscépe subsidiary described
below.

Jiangsu Xingda Steel Tyre Cord Co., Ltd. ("Jiangsu Xingda") retheitge High-tech Enterprise

Certificate which expired in 2014 with the relevant authesitissued the High-tech Enterprise
Certificate on 6 July 2015. In accordance with the renewed HighHpterprise Certificate, the status
of High-tech Enterprise is effective for the years 2015, 201&8hd. As a result, the tax rate of 15%

is used to calculate the amount of current and deferred tédyears ended 31 December 2015 and
2014.

No provision for Hong Kong Profits Tax has been made as the Group's income augsa®in, nor is
derived from, Hong Kong for both years.

The tax charge for the year can be reconciled to the profitdo&dix per the consolidated statement of
profit or loss and other comprehensive income as follows:

2015 2014

RMB’000 RMB’000

Profit before tax 292,831 574,750
Tax at the PRC tax rate of 25% 73,207 143,688
Tax effect of expenses not deductible for tax purposes 24,841 16,860
Tax effect of income not taxable for tax purposes (14,339) (14,948
Tax effect of preferential tax rate (15,737) (22,817)
Tax effect of share of loss of a joint venture 3 30
Overprovision in prior years (4,748) (4,403)
Withholding tax (Note) (9,850) (6,405)
Others (268) (114)
Income tax expense for the year 53,109 111,891
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Under the EIT Law of PRC, withholding tax is imposed oiddids declared in respect
of profits earned by PRC subsidiaries from 1 January 2008 onwaadsatrate of 10%.
In 2015, one of the PRC subsidiaries, Jiangsu Xingda Special Cord @o(,'Xihgda
Special Cord") has distributed previously proposed dividend&Mi$130,500,000 (2014:
RMB111,000,000) and proposed additional dividends on 2015's earningsnonisgliate
holding company, Faith Maple International Ltd. ("Faith Mapletjols was not accredited
as a PRC tax resident as at 31 December 2015 and up to the taeeotonsolidated

Note:

financial statements were authorised for issuance.

As a result, a deferred tax credit of approximately RMB9,850,2004; RMB6,405,000)

was provided in these consolidated financial statements. No etkflxxation has been
provided for in the consolidated financial statements in respe@ngforary differences
attributable to accumulated profits of the PRC subsidiatiesr than Xingda Special Cord
amounting to RMB2,451,000,000 (2014: RMB2,165,000,000), as the Group is able to
control the timing of the reversal of the temporary differengiethese PRC subsidiaries
and it is probable that the temporary differences will not reverse ifoteseeable future.

10. PROFIT FOR THE YEAR

2015 2014
RMB’'000 RMB’000
Profit for the year has been arrived at after charging (crediting):
Staff cost, including directors’ remuneration
Salaries, wages and other benefits 468,620 480,348
Retirement benefits scheme contributions 33,559 34,452
Share-based payments 6,116 11,283
Total staff costs 508,295 526,083
Amortisation of prepaid lease payments 6,920 5,812
Auditor’s remuneration 2,005 1,815
Cost of inventories recognised as an expense 3,886,725 4,321,990
Depreciation for property, plant and equipment 475,990 436,742
Gross rental income from investment properties (6,490) (6,394)
Less: direct operating expenses incurred for investment properties
that generated rental income during the year 367 370
(6,123) (6,024)
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11. DIVIDEND

2015 2014
RMB’'000 RMB’000
Dividend recognised as distribution during the year:
Final dividend paid in respect of the year ended
31 December 2014 — 13.0 HK cents per share
(2014: final dividend paid in respect of the year ended
31 December 2013 — 16.0 HK cents per share) 154,862 191,812

Final dividend proposed, 10.0 HK cents (financial year
ended 31 December 2014: 13.0 HK cents) per share 124,619 154,862

Subsequent to the end of the reporting period, final dividend foretfneended 31 December 2015 of
10.0 HK cents (2014: 13.0 HK cents) per share has been proposedDiyeitters of the Company
and is subject to approval by the shareholders in the forthcoming annual geeetiab.

The dividend proposed for the year ended 31 December 2015 and the dividefod fiagthcial year

ended 31 December 2014 will be or were paid out of share premium. Wred€&ompanies Law
(Revised) Chapter 22 of the Cayman Islands, the share predafishe Company is available for
paying distributions or dividends to shareholders subject @optbvisions of its Memorandum of
Association and Articles of Association and provided that idiately following the distribution of
dividend the Company is able to pay its debts as they fall due in the ordinesg obbusiness.

12. EARNINGS PER SHARE

The calculation of the basic earnings per share attributaliie towners of the Company is based on
the following data:

2015 2014
RMB’000 RMB’000
Earnings
Earnings for thepurpose of basic earnings per share (profit for
year attributable to owners of the Company) 173,754 327,788
2015 2014
‘000 '000

Number of shares

Weighted average number ofdinary shares for the purpose
of basic earnings per share 1,502,008 1,523,812

There was no potential ordinary shares outstanding during the gaded 31 December 2015 and
2014.
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13. TRADE AND OTHER RECEIVABLES AND BILL RECEIVABLES

The Group has a policy of allowing an average credit period @fda®s to its trade customers. The
following is an aged analysis of trade receivables netl@fvahce for doubtful debts presented based
on the invoice date at the end of the reporting period which apprednthe respective revenue
recognition dates.

The Group accepts bills from various local customers asrsetitewhen the trade receivables fall due.
Before accepting the bills, the Group would confirm with theveetebanks on the validity of the bills.
It is the Group's practice to utilise bills received tdlsetertain of its debts. The aged analysis of bill
receivables is presented based on the invoice date as anhdhef ¢he reporting period which
approximated the respective revenue recognition dates.

2015 2014
RMB’000 RMB’000

Trade receivables

0 - 90 days 1,304,091 1,417,477
91 - 120 days 203,963 215,274
121 - 180 days 212,972 214,540
181 - 360 days 168,758 128,198
Over 360 days 10,404 —

1,900,188 1,975,489

Advance to raw material suppliers 6,220 —
Prepayment for spools 10,323 26,637
Other receivables and prepayments 22,302 24,327
Less: Allowance for doubtful debts on other receivables (5,766) (120)

33,079 50,844

1,933,267 2,026,333

Bill receivables

0 - 90 days 85,245 278,043
91 - 180 days 677,517 890,119
181 - 360 days 1,087,726 1,192,080
Over 360 days 123,075 132,845

1,973,563 2,493,087
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14. TRADE AND OTHER PAYABLES
The following is an aged analysis of trade payables presbasstl on the invoice date at the end of

the reporting period.

2015 2014
RMB’000 RMB’000

Trade payables

0 - 90 days 726,020 853,393
91 - 180 days 197,015 546,088
181 - 360 days 256,601 163,511
Over 360 days 31,051 10,351

1,210,687 1,573,343

Value-added tax payables and other tax payables 4,472 43,014
Accrued staff costs and pension 197,811 202,309
Payables for purchase of property, plant and equipment 251,386 318,251
Accrued interest expense 5,248 1,393
Accrued electricity charges 1,773 53,322
Others 47,441 40,180

508,131 658,469

1,718,818 2,231,812

All Group's trade payables are denominated in the functional curretioy gfoup entities.

The average credit period on purchase of goods is 90 days. Thp k&s financial risk management
policies in place to ensure that all payables are settled withindti tmeframe.

15. SHARE CAPITAL

Number of shares Share capital
2015 2014 2015 2014
‘000 '000 RMB’000 RMB’000
Authorised:
3 billion ordinary shares of
HK$0.10 each 3,000,000 3,000,000 301,410 301,410
Issued and fully paid:
At beginning of year 1,515,287 1,524,777 150,251 150,999
Repurchase of shares (27,792) (9,490) (2,237) (748)
At end of year 1,487,495 1,515,287 148,014 150,251
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During the year ended 31 December 2015, the Company repurchased itmoegtisrough the Stock
Exchange of Hong Kong Limited as follows:

Aggregate

No. of ordinary Aggregate  consideration
shares at Price per share consideration paid

HK$0.1 each Highest Lowest paid equivalent to

'000 HK$ HK$ HK$'000 RMB’000
January 2015 5,220 2.70 2.49 13,582 10,753
July 2015 9,202 2.05 1.65 17,931 14,149
August 2015 2,239 1.60 1.51 3,537 2,916
September 2015 10,360 1.65 1.49 16,444 13,497
October 2015 771 1.67 1.58 1,265 1,036
27,792 52,759 42,351

The above shares were cancelled subsequently after theicheper Save as disclosed above, neither
the Company nor any of the Company's subsidiaries purchased, sold or redeemed athe of
Company's shares during the year ended 31 December 2015.

16. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform wintyear’s presentation.

17. SUBSEQUENT EVENT

On 24 January 2016, the directors of Shandong Xingda Steel Tyre Cord Co., Ltd. (“Shandong) Xingda”
have approved to increase the capital of Shandong Xingda by RMB100,008s00@ Group holds

51% shareholdings of Shandong Xingda, it has to inject RMB51,000,00tatmié&g Xingda. At the

date of this report, the Group has injected RMB30,000,000 into Shandong Xingda.

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

China’'s GDP grew by 6.9% in 2015. The country’s weaker economictlyriad to a weak demand on
trucks as well as logistics services. According to then&Hissociation of Automobile Manufacturers, the
national production volume of trucks fell by 11.4% to approximately 2.8B8omvehicles, while the
production volume of passenger cars increased by 5.8% to about 21.08 waiticles in 2015. This was
mainly attributable to a policy launched by the Chinese governindate September last year to cut the
sales tax of vehicles with engines under 1.6 litres by 50%, wthiollated the production and sale of such
vehicles.
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According to the China Rubber Industry Association, China’s titgput increased by 0.18% to
approximately 563 million units last year, of which approximagd$ million units were radial tires. The
modest rise in radial tire production was the result of the Chigegernment’s efforts to promote the use of
radial tires on passenger cars, heavy-duty trucks and light-diestrin 2015, the radialization rate reached
92%, up from 90% in 2014.

BUSINESS REVIEW

Widespread volatility existed in global and domestic financialkatarin 2015, particularly in the second
half of the year. The resulting unfavourable sentiment togetitieithe intense competition in the radial tire
cord industry has caused the Group’s total sales volume toeldnti 2.0% to 580,800 tonnes. The sales
volume of radial tire cords dropped by 2.5% to 501,100 tonnes, accounting for &6tB8&cGroup’s total
sales volume (2014: 86.7%). However, the sales volume of beadanitesther wires increased by 1.3% to
79,700 tonnes, representing 13.7% of the Group’s total sales volume (2014: 13.3%).

During the year, the sales volume of radial tire cords fmks registered a decrease of 9.3% to 304,000
tonnes. This drop was mainly attributable to the weaker demahuohlhie truck industry seen both in new
orders and replacement demand as a result of China’s sloaresneic growth. The sales volume of radial
tire cord for passenger cars rose 10.4% to 197,100 tonnes, due tathes@fforts in adjusting its global
market strategies and developing the overseas passengemagket, which has in turn increased the
contribution of the overseas market to the sales of radéattirds for passenger cars. Sales of radial tire
cords for trucks and passenger cars represented 60.7% and 39®@%60bup’s total sales volume of radial
tire cord products respectively (2014: 65.2% and 34.8%).

Sales Volume 2015 2014 Change
Tonnes Tonnes

Radial tire cords 501,100 513,900 -2.5%

- For trucks 304,000 335,300 -9.3%

- For passenger cars 197,100 178,600 +10.4%

Bead wires and other wires 79,700 78,700 +1.3%

Total 580,800 592,600 -2.0%

The slowdown in China’s economic growth has caused the domestiovehlene of radial tire cords to drop
by 7.0% to 385,100 tonnes (2014: 414,200 tonnes), representing 76.9% of the Grougsdastablume for
this product (2014: 80.6%). Nonetheless, the Group’s global businessueshtd show stable growth and
maintained healthy momentum. Internationally, the pan-Asia Baeifiion (excluding China) and North
America markets remain the Group’s key overseas marktable growth is continued to be seen in
overseas orders from countries such as India, Germany, Koreheaddited States of America. The export
sales volume of the Group’s radial tire cords increasdd 60000 tonnes (2014: 99,700 tonnes), accounting

for 23.1% of the Group’s total sales volume of radial tire cords in 2015:(2014P%).
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The Group’s new Shandong plant commenced operation in the secoret qtidfi15, boosting the Group’s
total annual production capacity of radial tire cords to 610,000 tomhesannual production capacity of its
Jiangsu factory and phase one of the Shandong plant was 560,000 tonnes an@®0e80@s$pectively. As

for bead wires and other wires, the annual production capacity was 11@r0@3. During the year, the
overall utilisation rate of the Group dropped to 80% (2014: 90%).

2015 2015 2014 2014
Production Utilization Production Utilization
Capacity Rate Capacity Rate

(Tonnes) (Tonnes)
Radial tire cords 610,000 82% 560,000 94%
Bead wires and other wires 112,000 71% 112,000 71%
Overall 722,000 80% 672,000 90%

As at the end of 2015, the Group offered a wide variety of produchsding 238 types of radial tire cords,
83 types of bead wires and other wires.

FINANCIAL REVIEW

Revenue

The Group’s revenue breakdown by product category is as follows:

RMB in million 2015 Proportion 2014 Proportion Change
Radial tire cords 4,334.4 91% 5,128.2 92% -15.5%
- For trucks 2,667.8 56% 3,428.4 61% -22.2%
- For passenger cars 1,666.6 35% 1,699.8 31% -2.0%
Bead wires and other wires 402.5 9% 466.7 8% -13.8%
Total 4,736.9 100% 5,594.9 100% -15.3%

The Group’s total revenue in 2015 decreased by 15.3% or RMB858.0 mali&d@MB4,736.9 million,
mainly due to the decrease in average selling prices of dhe tae cords and lower sales of radial tire
cords for trucks in China.

Gross profit and gross profit margin

Gross profit decreased by 33.2% or RMB422.7 million to RMB850.2 million ifb 22014: RMB1,272.9
million), mainly due to the Group’s strategy to set a lowerage selling price to cope with the competition
of the industry. Hence, gross profit margin decreased 4.9 percentage@adini@% (2014: 22.8%).
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Other income

Other income decreased by RMB13.3 million or 37.2% from RMB35.8 mili@914 to RMB22.5 million
for the year under review, due to the decrease in sales of scrap aterial

Government grants

Government grants for the year decreased by 16.4% from RMB38i8nniil 2014 to RMB30.0 million
mainly due to the decrease in recurring subsidies from the local government.

Gain on disposal of available-for-sale investment

The gain on disposal of available-for-sale investment amoutttiRgB131.6 million in 2015 represented a
gain realized on selling the shares of Guizhou Tyre Co., Ltd. (fBuidyre”) in April 2015 as mentioned
below.

Selling and distribution expenses

In 2015, selling and distribution expenses increased by RMB14.1 milli@986 to RMB376.4 million
(2014: RMB362.3 million), which was mainly caused by the higher gijppost associated with higher
export sales volume. The increase in selling and distribution expisngagtially offset by the decrease in
incentive rewards payable to the sales team.

Administrative expenses

Administrative expenses increased by RMB8.8 million or 3.2% to RMB280.9 million in 20tb.ikcrease
was mainly due to the inclusion of administrative expenses fraswasubsidiary, Shandong Xingda Steel
Tyre Cord Co., Ltd and an increase in local tax levies which had fully dfiselrop in staff costs.

Other gain and losses, net

Other gains and losses, net decreased by RMB36.6 million or 42063%RMB86.4 million in 2014 to
RMB49.8 million in 2015. The decrease was mainly attributabléemet exchange gain and gain on fair
value change of investment properties recognized in this yeamaanied with a drop in research and
development expenditure which was partially offset by the iser@aimpairment loss recognised on trade
and other receivables.

Finance costs

Finance costs dropped by RMB14.7 million or 30.1% to RMB34.2 million fRdB48.9 million in 2014.
The decrease was mainly due to the drop of both the averageebafdrenk borrowings and the weighted
average interest rate of bank borrowings.
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Income tax expense

The Group’s income tax charge decreased by RMB58.8 million to RMB#&8lion with an effective tax
rate 18.1% (2014: 19.5%). The decrease in income tax expenses whs caased by the decline in
operating profits.

Net profit

Taking the above factors into account, the Group’s net profitttferyear ended 31 December 2015
decreased by RMB223.2 million or 48.2% from RMB462.9 million in 2014 to RMB239libmilf the net
gain on disposal of available-for-sale investment from non-operattigties, deferred tax charges related
to provision of withholding tax and net exchange loss arigioign fnon-operating activities were excluded,
the adjusted net profit of the Group for the year ended 3&rbeer 2015 have been RMB144.8 million,
representing a decrease of RMB326.8 million or 69.3% when compared with the preaous y

Reconciliation of report profit and underlying profit

2015 2014
RMB’000 RMB’000
Profit for the year 239,722 462,859
Net gain on disposal of available-for-sale investment
from non-operating activities (111,897) -
Deferred tax charges related to the provision of withholding tax 3,200 3,585
Net exchange loss arising from non-operating activities 13,802 5,107
Underlying profit for the year 144,827 471,551
Underlying profit for the year attributable to:
Owners of the Company 112,943 336,480
Non-controlling interests 31,884 135,071

144,827 471,551

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL STRUCTURE

During the year under review, there was no significant chandeeistoup’s funding and treasury policy.
The principal source of liquidity and capital resources wash flow generated from operating activities and
proceeds from disposal of available-for-sale investment whéneggrincipal uses of cash were expansion
of production capacity, payment of dividends, repayment of bank loanpagymient for repurchase of
ordinary shares.
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Bank balances and cash including bank deposits of the Group irtrepsBMB202.4 million from
RMB530.9 million as at 31 December 2014 to RMB733.3 million as at 31 ere?®15. The increase
was due to the cash generated from operating activities of9RMB million exceeding the cash used in
financing activities of RMB569.3 million and investment activities of RMB@&3iillion.

Bank borrowings decreased by RMB300.7 million or 36.9% to RMB515.0 milli@t 8% December 2015
from RMB815.7 million as at 31 December 2014. The bank borrowings caengst at market rates from
1.05% to 5.60% (2014: 1.43% to 5.70%) and are repayable within one year from 31 Decefber 201

The Group’s current assets decreased by 9.8% to RMB5,060.5 milliah 35 December 2015 from
RMB5,608.6 million as at 31 December 2014 and its current liabililecreased by 26.6% from
RMB3,107.5 million as at 31 December 2014 to RMB2,281.5 million as ae8&rmber 2015. The Group’s
current ratio, being defined as current assets over curgdilities, increased from 1.80 times as at 31
December 2014 to 2.22 times as at 31 December 2015. The incieaseamly caused by the decrease in
trade and other payables and bank borrowings repayable within an@agevell as an increase in bank
balances and cash. The gearing ratio which is measured by dbtal (hank borrowings) to total assets
decreased from 8.1% as at 31 December 2014 to 5.4% as at 31 De2@frberainly due to a decrease in

bank borrowings repayable within one year.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated inrfRends dollars and euros. Part of
the sales proceeds in US dollars and euros have been usedhaspuroported raw materials in the same
currencies, while the exchange rate fluctuation of Renminbnalichave a significant adverse effect on the

operating results of the Group in 2015.

Apart from certain bank and debtors’ balances in US dollars, eumdsHong Kong dollars, most of the
assets and liabilities of the Group were denominated in Rennfindiefore, the Group was not exposed to
significant foreign exchange risk. During the year undeterevthe depreciation of Renminbi provided a
favourable effect on the operation or liquidity of the Group. Adicgly, the Group did not enter into any
financial derivative instruments to hedge against foreigin@nge currency exposure during the year under
review. However, the Group is closely monitoring the impact ohghan value of the renminbi on its
operations and may consider appropriate hedging solutions, if required.

CAPITAL EXPENDITURE

For the year ended 31 December 2015, capital expenditure of thp Brguroperty, plant and equipment
amounted to RMB350.7 million (2014: RMB417.8 million).
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CAPITAL COMMITMENTS

As at 31 December 2015, the Group had made capital commitment of iapgiedyx RMB82.1 million (31
December 2014: RMB143.5 million) for acquisition of property, p&ant equipment contracted for but not
provided in the financial statements. The Group did not make antalcapmmitment for acquisition of
property, plant and equipment authorised but not contracted for in both years.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 3éniler 2015 and 31 December 2014.

PLEDGE OF ASSETS

As at 31 December 2015, the Group pledged bank deposits of RMB17.5 null@obank to secure bank
borrowings of the Group (31 December 2014: RMB8.0 million).

SIGNIFICANT INVESTMENTS

On 14 April 2015, Jiangsu Xingda, a subsidiary of the Company, disposed of 30,0804G0es of
Guizhou Tyre to the Purchaser, an independent third party, for eggatg consideration, after expenses, of
approximately RMB266.0 million pursuant to an agreement enfatecdbetween Jiangsu Xingda and the
Purchaser. Upon completion of the disposal, the Group no longer holds any sharefidu Gyie.

SIGNIFICANT ACQUISITIONS AND DISPOSALS

Other than the disposal of an investment as mentioned in the gaoagraph headed “Significant
Investments”, the Group had no other significant acquisitions daspbsals for the years ended 31
December 2015 and 31 December 2014 respectively.

HUMAN RESOURCES

As at 31 December 2015, the Group had approximately 6,400 (31 Decediderapproximately 6,500)
full time employees. Total staff costs including directoeshuneration for the year ended 31 December
2015 was approximately RMB508.3 million (2014: approximately RMB526.1liomjll Salaries are
generally reviewed with reference to employees’ merit,ifications and competence. The calculation of
bonuses was based on an evaluation of individual efforts and contribtatithes financial performance of
the Group. The Group also continues to provide training progfansaff to enhance their technical and
product knowledge as well as knowledge of industry quality standards.
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In addition to salaries and bonuses, the Group also provides varicefitbém employees through the
Labour Union of Jiangsu Xingda (“Xingda Labour Union”). Each year, diangngda contributes 2% of
the total salary of its staff (“Union Fee”) to support operatf the Xingda Labour Union. The Union Fee,
together with other funds obtained by the Xingda Labour Union, are usedvidga variety of welfare
benefits and services to employees of the Group, including prowssiaff quarters which employees may
choose to purchase. For the year ended 31 December 2015, the amount of Union Feeteddntrdiangsu
Xingda to the Xingda Labour Union amounted to RMB8.5 million (2014: RMB8.1 million).

According to the Social Insurance Regulations published by the Gtaincil of China on 14 January 1999,
the Group is required to make contributions to pension funds andaite policies for its employees.
Full-time employees of the Group in China are covered by the lbotdry pension scheme managed by the
state entitling them to a monthly pension after they retine. FRC government is responsible for crediting
the pension to the retired and the Group is required to makelaiomiabutions to the retirement scheme
run by the Xinghua Municipality at a specified rate. The contribution isdzbwkdue course as an operating
expense of the Group. Under the scheme, no forfeited contributioagaal@ble to reduce the existing level
of contributions. Apart from the pension funds, the Group has providsticah, personal accident and
unemployment insurance policies for its employees.

In 2009, the Board of Directors adopted a share award schemeolraye and retain elite employees to
stay with the Group and to provide incentives to achieve perfoengoals with a view to attaining the
objectives of increasing the value of the Group and aligriagriterests of selected employees directly to
the shareholders of the Company through ownership of shares. Puisubat scheme, shares will be
purchased by the trustee in the market out of cash contributdte yompany and be held in trust for the
selected employees until such shares are vested in theededegployees in accordance with the provisions
of the scheme.

In 2010, 5,000,000 shares in the Company (the “First Batch Share®)pwarhased by the trustee on the
public market. In 2011, another 5,000,000 shares in the Company (the “Secahd SBatres”) were
purchased by the trustee on the public market. In 2013, 10,481,000 shdresCiompany were purchased
by the trustee on the public market, of which 5,000,000 shares deed & the Second Batch Shares and
the remaining 5,481,000 shares were treated as the “Third BatabsSHar2014, 4,519,000 shares in the
Company were purchased by the trustee on the public market andddee to the “Third Batch Shares”.
As at 31 December 2015, the balance of the Third Batch Shares was 10,000,000 shares.

As at 31 December 2015, all the First Batch Shares and thedSBaedch Shares have been vested with
selected employees. The next vesting of shares will be egpectefer by one year to 2017 and therefore
all the Third Batch Shares are expected to be vested wéhtsglemployees in a three-year period from
2017 onwards.
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PROSPECTS

The Group expects the global economy to remain unstable imdinetsrm. Hence, the management will
prudently formulate business strategies that are appregdathis complex business environment. In the
long term, slower economic growth will present an opportunity fin&to conduct inventory adjustments,
comprehensive supply-side reforms and expand demand. This will l&yuheéation for China to enter the
new normal of medium to high rate economic growth. The governmexisastaking steps to revive the
economy by implementing major initiatives such as One Belt, Rvasl, Beijing-Tianjin-Hebei integration,
and state-owned enterprise reforms. In addition, Public-Privatgndfship (PPP) will accelerate
infrastructure development, while relaxed financing constraiitsstimulate investment in property and
other assets. The aforementioned factors will add momentum tedbwery of the radial tire cord market in
the long run.

On the industry front, the radial tire cord industry is expectekntain competitive. However, as more
small and medium-sized players in this industry begin to shut doemaodprohibitive operating costs, the
downward spiral of radial tire cord prices is likely togs It is believed that a new industry landscape will
emerge afterwards. Xingda will continue to leverage ortriég g production capacity and abundant capital
to overcome the tumultuous environment, minimize negative extemmadcts, and seize emerging
opportunities once consolidation concludes. As obsolete production faaligdeemoved from the market,
resource allocation and profit levels within the industryl wilprove accordingly. This may help Xingda
increase its market share as well.

The Group will adopt measures that are suitable for madkatititons, and timely adjustments will be made
to reinforce existing advantages. With regards to production, tbepGwill place emphasis on enhancing
the utilization rate of production facilities, as well agimbaining and optimizing product quality, in order to
gain the recognition and trust of its current and potentiabmests. On the sales front, the Group will
closely monitor market trends and adjust strategies andnasallocation of different products according to
geographical areas and target customers. As for operation§rolop will impose stringent controls on
capital expenditure, improve its financial position, and enhance apeahéfficiency to maximize gains for
the Company. The management believes that Xingda will remalhpegtioned to capture future
opportunities through these positive and effective measures.

DIVIDEND

The Board has recommended the payment of a final dividend of 10.0 HK(aepteximately RMB8.4 fen)
per share for the financial year ended 31 December 2015 tthdhehslders whose names appear on the
register of members of the Company on Friday, 3 June 2016. The firggrtivvill be payable on Thursday,
30 June 2016.
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ANNUAL GENERAL MEETING

An annual general meeting of the Company will be held on Friday, 02016, notice of which will be
published and dispatched to the shareholders as soon as pradticab®rdance with the Company’s
articles of association and the Rules Governing the Listingeofir8ies on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed fromné&day, 18 May 2016 to Friday, 20 May
2016, both days inclusive, during which period no transfer of shares will be regjisteneder to be entitled
to attend and vote at the forthcoming annual general meetingheltben Friday, 20 May 2016, all duly
completed transfer forms accompanied by the relevant share certifiestbartodged with the Hong Kong
branch share registrar and transfer office of the CompanydBmam Share Registrars (HK) Limited at
31/F., 148 Electric Road, North Point, Hong Kong, for registration not tlader 4:30 p.m. on Tuesday, 17
May 2016.

The proposed final dividend for the year ended 31 December 2015 jectstdy the approval by the
shareholders of the Company at the forthcoming annual generahgnieebe held on Friday, 20 May 2016.
The register of members of the Company will be closed froedn&sday, 1 June 2016 to Friday, 3 June
2016, both days inclusive, during which period no transfer of shares will be redidteorder to qualify for
receiving the final dividend, all duly completed transfer foromapanied by the relevant share certificates
must be lodged with Boardroom Share Registrars (HK) Limitegil&4t., 148 Electric Road, North Point,
Hong Kong, for registration not later than 4:30 p.m. on Tuesday, 31 May 2016.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED SECU RITIES

For the year ended 31 December 2015, the Company repurchased 27,792,00@hstiagh the Stock
Exchange at a total consideration, after expenses, of approxinkl#B42.4 million. Such shares have
been cancelled up to the date of this announcement. Details of repurchasmboas:
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Number of Price per share

Month of ordinary shares Highest Lowest Aggregate considation paid

repurchase  repurchased HK$ HK$ HK$ Million  Equivdent to
RMB Million

January 2015 5,220,000 2.70 2.49 13.6 10.8

July 2015 9,202,000 2.05 1.65 17.9 14.2

August 2015 2,239,000 1.60 151 3.5 2.9

September 2015 10,360,000 1.65 1.49 16.5 13.5

October 2015 771,000 1.67 1.58 1.3 1.0

Total 27,792,000 52.8 42.4

Save as disclosed above, neither the Company nor any of its suesigiarchased, sold or
redeemed any of the Company’s listed securities during the year endededtitiae 2015.

CORPORATE GOVERNANCE PRACTICES

To promote high level of transparency, accountability and indepeadenie interests of the shareholders,
the Company is committed to maintaining high standards of corporate governance.

The Company has applied the principles in and complied with the Capgdoatrnance Code contained in
Appendix 14 of the Listing Rules throughout the year ended 31 December 2015, exce pioltowiey:-

Code provision A.2.1 provides that the roles of chairman and chief e>eshtuld be separate and should
not be performed by the same individual. The chairman of the Board,itMdinlan, provides overall
leadership for the Board and takes the lead to ensure thBo#nd acts in the best interest of the Company.
The Company does not have the position of chief executive and the@paiation of the Group is assigned
among the executive Directors. In addition to the fact thatasgonsibilities of the chairman are shared by
the remaining executive Directors, the Executive Commdtébe Company which has been established for
determining, approving and overseeing the day-to-day control oveiltoation of the Group’s resources
also segregates the duties of Mr. Liu Jinlan.

Code Provision A.4.1 provides that non-executive directors should bentgaptor a specific term and be
subject to re-election. The Company has not fixed the term of apmuihfor its non-executive director, Ms.
Wu Xiaohui, since she is subject to retirement by rotatidasst once every three years and re-election at
the annual general meeting of the Company in accordance with the Artiélesoafation of the Company.
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Code provision A.6.7 provides that independent non-executive directors andewairee directors should
attend general meetings. All the Directors were unablagdéadithe annual general meeting of the Company
held on 21 May 2015 due to flight delays of all executive Dirsctmder adverse weather conditions and
other business engagements and commitments of the independent nomwexBawctors and the
non-executive Director. The company secretary of the Compangleeted as the Chairman of the annual
general meeting and the head of the investor relations depdrtreplied the questions from the
shareholders attending the annual general meeting. All the Destibsequently requested the company
secretary of the Company to report to each of them on the wiethie shareholders of the Company in the
annual general meeting. As such, the Board considers that thiegleent of a balanced understanding of
the views of shareholders among the Directors was ensured.

In compliance with the code provisions of the Corporate Goveen@ode, the Company has set up the
Audit Committee, the Remuneration and Management Development @esnaind the Nomination
Committee, and the Board has been responsible for performingrarate governance duties as set out in
the code provisions.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Tramsably Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Listing Rules as the addeonduct regarding Directors’
securities transactions. After having made specific enaquiitty all Directors, the Company has received
confirmations from all directors that they have complied whin tequired standards set out in the Model
Code during the year ended 31 December 2015.

The Company has also adopted procedures on terms no less ettatitige Model Code in respect of the
securities transactions of the employees who are likely tm Ipessession of unpublished price-sensitive
information.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee and the management of the Company hawewezlithe accounting principles and
practices adopted by the Group, discussed auditing and financialingpoatters and have reviewed the
annual results of the Group for the year ended 31 December 2015. iorgdtieé consolidated financial
statements of the Group for the year ended 31 December 2015 havaudéed by the Group’s auditor,
Messrs. Deloitte Touche Tohmatsu and an unqualified opinion report wag. issue
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SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group’s consolidated statememtawicial position, consolidated statement of
profit or loss and other comprehensive income and the relatedtheteto for the year ended 31 December
2015 as set out in this announcement have been agreed by the Groupis Medisrs. Deloitte Touche
Tohmatsu, to the amounts set out in the Group’s audited consolidateddirstatements for the year. The
work performed by Messrs. Deloitte Touche Tohmatsu in thipestsdid not constitute an assurance
engagement in accordance with Hong Kong Standards on Auditing, Hong &tandards on Review
Engagements or Hong Kong Standards on Assurance Engagements issueddbyg Kong Institute of
Certified Public Accountants and consequently no assurance hrasxpessed by Messrs. Deloitte Touche
Tohmatsu on this announcement.

PUBLICATION OF RESULTS ANNOUNCEMENT AND ANNUAL REPORT

This announcement is published on the website of the Stock Exchamgew.hkex.com.hk and at the
website of the Company at www.irasia.com/listco/hk/xingda/index.htm. fimgahreport will be dispatched
to the shareholders and available on the above websites in due course.

APPRECIATION

The Board would like to express its gratitude to all emplsyee their diligence and contribution. At the
same time, the Board is also thankful for the support it has fthmthe customers, suppliers and
shareholders of the Group. The Group will continue to work as atteauosh for more brilliant results in

2016.

By Order of the Board
XINGDA INTERNATIONAL HOLDINGS LIMITED
Liu Jinlan
Chairman

Shanghai, the PRC, 22 March 2016

As at the date of this announcement, the executive Direa@islraLIU Jinlan, Mr. LIU Xiang, Mr. TAO
Jinxiang and Mr. ZHANG Yuxiao, the non-executive Director is WM. Xiaohui and the independent
non-executive Directors are Mr. KOO Fook Sun, Louis, Mr. William John SHARP sndW/Chunhua.
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