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Financial Highlights
MBEE

Six months ended 30 June
BEARA=THLREAR
2016 2015 Change
ZE-XKE “T-A1F 2%
HK$000 HK$'000 (%)
TEx TiEx
Results (Unaudited) (Unaudited)
ES | (REER) (REEER)
Revenue Wz 289,190 329,856 (12.3)
Profit before tax BRAE AR 17,499 30,627 (42.9)
Profit attributable to ordinary equity holders AREIEBEREEA
of the Company FELEF 12,382 24,900 (50.3)
Basic earnings per share BREARZF HK5.2 cents HK10.4 cents
(expressed in HK cents per share) (ABBEITIR) Bl gl (60.0)
Diluted earnings per share BhEER HK5.2 cents HK10.4 cents
(expressed in HK cents per share) (ABRHEITIR) Bl gl (60.0)
Dividend per share BRRE HK5 cents N/A
(expressed in HK cents per share) (AERAEITIR) Nil & gl NEm
As at As at
30 June 31 December
2016 2015
“E-RE “T-1F Change
ANA=tH +ZA=t—-H #
HK$000 HK$'000 (%)
TEx T
Financial Position (Unaudited) (Audited)
BBRR (REER) (85 7)
Total assets BEMRE 866,959 863,581 0.4
Net debts (excluding cash and cash equivalents, FREE(TRERe kA
pledged deposits and restricted cash) EEY  cEREZR
RiltRE) 105,123 82,686 27.1
Shareholders’ equity PR 432,403 428,784 0.8
Net assets per share BREEFAE HK1.80 cents HK1.79 cents
(expressed in HK cents per share) (ABRABIIR) Bl gl 0.6
Net debis to total assets FEBHEEE 12.1% 9.6% 26.0
Net debts to shareholders’ equity FREEHR R ER 24.3% 19.3% 25.9
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Financial Summary

M HE

Six months ended 30 June
BEANA=TRHILXEAR

2016 2015 Change
—E-x% —Z—8%F 2%
HK$’000 HK$’000 (%)
FET FAT
Results (Unaudited) (Unaudited)
EF (REBER) (REEER)
Revenue g 289,190 329,856 (12.3)
Profit before tax B B B2 ) 17,499 30,627 (42.9)
Income tax expense RCE 2 (5,117) (5,727) (10.7)
Profit for the period HAP 325 ) 12,382 24,900 (50.3)
As at As at
30 June 31 December
2016 2015
—E—RE —E—AF Change
~A=+H +ZA=+—H ZE)
HK$’000 HK$’000 (%)
FET FHET
Assets and Liabilities (Unaudited) (Audited)
EERAE (REEZX) (f&&E%)
Total assets BEMAE 866,959 863,581 0.4
Total liabilities BE®E 434,556 434,797 0.1)
Net assets BEFE 432,403 428,784 0.8
RESBEZERERA R FHHRE 2016 3



Corporate Information
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Corporate Information

NEER
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Management Discussion and Analysis

BEREN WD

Business Review

Yan Tat Group Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is an original equipment
manufacturer (“OEM”) provider of printed circuit board (“PCBs”)
and principally engaged in the production of quality PCBs, which
meet the industry standards such as IPC Standards, as well as
the customers’ requirement.

Prior to 2012, we anticipated that the demand for PCB from the
customers would increase and exceed our then existing
production capacity. The infrastructure of the new plant was
completed in 2014 and an automated production line was
subsequently installed in 2015, which significantly boosted our
capacity and technology, and enabled us to provide better
products to customers.

However, due to economic slowdown in 2016, the increase in
sales orders was not as expected as in early years and less than
the last corresponding period. Meanwhile, upon full operation of
new production facilities and equipment, depreciation costs
increased significantly. Coupled with the operating costs of new
production facilities, the gross profit margin of the Group
decreased. However, the management of the Company is
confident that the gross profit margin will be restored to a
healthy level through economy of scale when external market
conditions improve with orders and capacity gradually increase.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product
and market. In recent years, enormous business opportunities
had been generated from automobile electronics and the sector
is therefore becoming increasingly important.

We remain focused on the market demand for conventional
PCBs with a well-developed capacity to produce multi-layered
and special material PCBs, which require advanced technologies
and specialised expertise.

The Company has laid down a robust sales network covering
Asia, Europe, the Americas and Africa to put both the People’s
Republic of China (the “PRC”) market and the international
market within reach. Our sales team endeavours to capture
market opportunities and approach a myriad of existing and
potential customers. We have established steady business
relationship with our major customers for an average span of
over six years. Meanwhile, we have numerous active customers
as well.

XK EEE
BEEEERERAR(ARR]) REKMB LR (5
BAIAEE]) BRI EBRIRRZERE([OEM]) it
B EEHRHERiESE S HRERR(ENRE K
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L ETK  ARERERRRN  REPHESR

BEEEmM -
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FRENER  IREFRPRD - BILRE - B35
RAEERNE  REZEBAER  FEERKE LI
MEMEERBORELER  EMAISEBERNE -
AMARBEREREL  EIMERERE  FTER
EEEoMES L BMEBRAREERS  BY
EMER@IT -

BIFEZ TENERER RTISHEAREEEAR
HAEFDITENFREL - BURBRMIWEL
femm B —EmRkTHNEE  XERLFE
BETMREAEK  EHOMLEHLEHEERS
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ERIAREANEEER - HMEIBEPERE
Bl ¥R - FIOBBNEF - RSHMIIERRKER
EEREP
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Management Discussion and Analysis

BEREFN WD

The Group first started its manufacturing business of PCBs in
1989, and has been engaging in the industry for over 26 years.
With its experience and network built up throughout the years,
the Group is positioned to make further development into the
PCB market. Meanwhile, after new plant and new automatic
equipment are put into operation, the Group is well-equipped
with stronger competitiveness. It is believed that the Group can
remain strong in its competitiveness in the coming years as long
as its existing hardware and software are in efficient use. In
respect of the long-term strategy, the Group will continue to
focus on its principal business, namely, the manufacture and
sale of PCBs, in a prudent manner. However, the Group will also
consider opportunities to maximize shareholders’ benefits from
time to time.

Financial Review

SEFE-NANANFRHEEENREHER - LTEME
TEBB-T/AF ERTERNKRMERENS
BAELRERRTISE - P ER  ARNENHE -
BREREBVEALR  EEEEERNHFES
REKEEMMERBRFORIMEMS - HBEFANRK
REFHERART - REXBETE  SEEEREHE
IARE — EENEEIRIEKR - BEE TS TR
KERBBERFAUEFAMEORE -

g JE)

Six months ended 30 June
BZEAA=1+HIEAEA

2016 2015

—E—RF —FE-HF

HK$’000 HK$’000

FERT T

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Turnover R 289,190 329,856

Gross Profit EA 61,684 78,954
Earnings before interest, taxes, depreciation  #| 8 ~ Fi18 - #1& K412 H)

and amortisation (‘EBITDA”) (TEBITDA) 35,592 40,091

Net Profit #EF 12,382 24,900

The Group’s turnover for the six months ended 30 June 2016
was approximately HK$289.2 million, representing a decrease of
approximately 12.3% as compared to approximately HK$329.9
million for the last corresponding period, which was attributable
to reduced sales orders due to economic slowdown, thus
causing negative impact on the Group’s sales.

The Group’s gross profit margin for the six months ended 30
June 2016 was approximately 21.3%, representing a decrease
of approximately 2.6% over the gross profit margin of the last
corresponding period of approximately 23.9%, due to the full
operation of new production facilities and equipment at the end
of 2015, leading to significant increase in depreciation charge
and operating costs.

The Group’s total operating expenses for the six months ended
30 June 2016 were approximately HK$48.7 million, representing
a decrease of approximately 4.9% over the last corresponding
period, due to a decrease in commission and transportation
expenses.

REFREBE-_ZT—NFNAZTHIEANEAZEE
A 2802 BEBIL  WAFRAHN20.98EETLT
FE#)12.3% + THER R E R EBUIHERT R « 4
REEEEEREETE -

AREFREBEE-_ZT—NFNAZTHIEANEBAZER
KEB/K21.3%  REFR 2 EFEL23.9% L4
2.6% IVEARNEERELEER-_SE—AFREA
BB BRZAROITEE B REE KA K EE
INETER ©

REERBE T RFRAA=ZTHIEREANKE
MXBEBHRWBTIAEETL BEFRAMLH
4.9% @ TR RS RER ERRA PR -

B
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Management Discussion and Analysis

EERBNWR DM

The Group’s EBITDA amounted to approximately HK$35.6
million for the six months ended 30 June 2016 as compared to
approximately HK$40.1 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$12.4 million for the six months
ended 30 June 2016 as compared to approximately HK$24.9
million for the last corresponding period.

Other income and gains

Other income and gains increased by approximately HK$3.6
million or 70.6%, to approximately HK$8.7 million during the six
months ended 30 June 2016 from approximately HK$5.1 million
for the six months ended 30 June 2015, primarily resulting from
fair value gains on investment properties amount to
approximately HK$8.2 million for this period. Meanwhile, the
Group did not receive the similar amount of grant from the PRC
government as per the last corresponding period.

Other expenses

Other expenses increased by approximately HK$0.6 million to
approximately HK$1.0 million for the six months ended 30 June
2016 from approximately HK$0.4 million for the six months
ended 30 June 2015. The increase was primarily due to the
write-off of a deposit paid for purchase of an item of property,
plant and equipment.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
HK$2.6 million or 19.8%, to approximately HK$10.5 million for
the six months ended 30 June 2016 from approximately
HK$13.1 million for the six months ended 30 June 2015. The
decrease was primarily due to the decrease in commission and
transportation expenses.

General and administrative expenses

The general and administrative expenses for the six months
ended 30 June 2016 were approximately HK$38.2 million,
similar to the amount of approximately HK$38.1 million for the
last corresponding period.

Finance costs

Finance costs increased by approximately HK$1.5 million, or
83.3%, to approximately HK$3.3 million for the six months
ended 30 June 2016 from approximately HK$1.8 million for the
six months ended 30 June 2015. The increase was primarily due
to a larger amount of interest capitalised for the last
corresponding period.

REBRBEE - T—A"ENA=ZFTHILEANEAN
EBITDA#) 5356 B &8 T - & F R E R A %401
BEBT -

REBBEBEE T —NFANA=THIENEAKER
NEVEB ABEEGEIN124BEETT - MEFEREE
BH24A90E BB

H A K s

HEWARMEREE T —AFA~A=+HIEANE
)512’7515%%%“%”}365%%%&706% Sy
B -ARFRA=ZTHIERNERNSTEERE T £
ZRNAEESNS2BEERBTHIREMEN R TER
T [ RN SR B R B K 4R [B) HR AR A0 B8R = 19 R BRI
AL -

Hitp %
EMATHBEEZS—AFA=1THIEREAL04
E%%EEBD%’]O.BE%%E EHE_ZT—RNEFRA
=THIEANEAN1.08EBT o IG1EE Z B
MEEVE BELRREBE XN RS -

HERDHMAX

HERDHEATHEE T —AFAAA=+HIEANE
A#131BEBILRLL26BEELE10.8% @ £,
EE-RFERNAZTHERNEAHI105EBEBT -

:I:—7

lit/mﬂ]EEEE;zEEEA/UiQﬁ%& $au§)ﬂﬁfr%(

—RRTEMAX
BE-T-AFAASTALENEAN—RRITEH
X RMB2EBAT BAFRENLSBIBEET
EER

B 95N

MR AREE T —RHF A= +E|Lt/\1lﬂz)]1 8
BEBTEINN1SEEBIL®E3.3%  EHE
—RNERNA=ZFTHIEARMALIIHEESBTL ° &timﬁi
ZHRAFRBARKEBEOF S ERLATE o
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Management Discussion and Analysis

BEREFN WD

Profit attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$12.4 million for the six months
ended 30 June 2016 as compared to approximately HK$24.9
million for six months ended 30 June 2015, representing a
decrease of approximately 50.2%. The decrease of profit
attributable to owners of the Company was mainly due to the
decrease in gross profit of approximately HK$17.3 million.

Property, plant and equipment

The net carrying amount as at 30 June 2016 was approximately
HK$416.6 million, representing an increase of approximately
HK$6.4 million from the net carrying amount of approximately
HK$410.2 million as at 31 December 2015. This was mainly due
to (i) depreciation of approximately HK$14.8 million for the
Group’s property, plant and equipment in the current period; (ii)
newly acquired machines and equipment of the Group and the
internal construction for the new factory of approximately
HK$31.7 million; and (i) decrease in exchange realignment of
approximately HK$8.5 million.

Trade and bills receivables

There was an increase in trade and bills receivables as at 30
June 2016 of approximately HK$1.0 million as compared to 31
December 2015 which was mainly due to increase in bills
receivable.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2016
in the sum of approximately HK$238.6 million, increased by
approximately HK$32.3 million from the sum of approximately
HK$206.3 million as at 31 December 2015. The main reason for
the increase in borrowings was to finance the internal
construction for the new factory and the purchase of new
equipment. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments.

Liquidity and financial resources

As at 30 June 2016, the Group had current assets of
approximately HK$401.2 million (31 December 2015: HK$394.3
million) which comprised cash and cash equivalents of
approximately HK$97.7 million (31 December 2015: HK$100.3
million). As at 30 June 2016, the Group had current liabilities
amounted to approximately HK$395.7 million (31 December
2015: HK$388.4 million), consisting mainly of payables arising
from the normal course of operation and bank borrowings.
Accordingly, the current ratio, being the ratio of current assets to
current liabilities, was around 1.0 as at 30 June 2016 (31
December 2015: 1.0).

RRFHER AEMLEF

HE-_Z—XNENAZTHIEAER » KEBESEA
AREBEANEBEGENOI24ABEE T BHE-F
—RAFAA=Z+TALENEAN24988E TR L
50.2% ° RN BB ARG R D EZHRREFR
DT 3EEETT -

M- BERRZE

MN-ZE—XNEANBE=Z1+H  FRFENB4166ES
B BZE—AF T+ A=+ HEEFEDH410.2
BEBT EANGAEEST TERHR)AEE
Y- BEREENARBITEN148BEB T (KA
EEFNEHEERERTRERNBIELNS.7TEEE
T R i) PE R R A 485 B EETT

EZBRWHRERERRE

B I RNGAERERRER - F—AFAAZ
“E-RF+ A+ AEMOI0ERET -
P A AR M SE IR P -

RITREMER

RIZE—RNEFEANAZTH RNEBHOERITREMER
AT AR2386EERE T R_FE—HF+=-A=1+—
A& H*4206.3 B BT MANIIEEST - B
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WABAYBE TAEEYRAR TERBEAER
Kok 3 T B SR SN A8 &R A o

REBEESRMBEER

RZZE—XEXA=ZTH AEERSHEELHEA401.2
BEAL(ZZE—RF+=-A=+—H :30438EE
L) BERERESEEMHITTEEE (=T
—RAE+-_A=+—H:1003B&EET) - R =
—RNERNAZTH AEERBHAEBEHAIBTEE
BL(ZE—AF+=-A=+—H :3884E&EBL) "
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Management Discussion and Analysis

EERBNWR DM

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over shareholders’ fund, was approximately 0.6 as at 30 June
2016 (31 December 2015: approximately 0.5).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board of
directors (the “Directors”) closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements from time to time.

Foreign exchange exposure

As at 30 June 2016, the Group’s operating units had certain
cash and cash equivalents, trade receivables and trade payables
which are denominated in currencies other than the Group’s
operating units’ functional currencies and consequently we have
foreign exchange risk exposure from translation of amount
denominated in such currencies as at the report date. During the
six months ended 30 June 2016, the Group did not engage in
any derivatives activities and did not commit to any financial
instruments to hedge its exposure to foreign currency risk.

Capital structure

The shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 8 December 2014. There has been no major
change in the capital structure of the Company ever since. The
capital of the Company comprises ordinary shares, and capital
and other reserves.

Capital commitments

As at 30 June 2016, capital commitments of the Group
amounted to approximately HK$19.9 million (31 December
2015: HK$23.9 million).

Interim Dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2016 (six months
ended 30 June 2015: HK$12.0 million, HK5.0 cents per share).

Information on employees

As at 30 June 2016, the Group had 1,066 (31 December 2015:
1,124) employees, including the executive Directors.
Remuneration is determined with reference to market norms and
individual employee’s performance, qualification and experience.
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Management Discussion and Analysis

BEREFN WD

On top of basic salaries, bonuses may be paid by reference to
the Group’s performance as well as individual’s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various welfare plans
including the provision of pension funds, medical insurance,
unemployment insurance and other relevant insurance for
employees who are employed by our Group pursuant to the
PRC rules and regulations and the existing policy requirements
of the local PRC government as well as share options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. The principal terms of the Share Option
Scheme are summarized under paragraph headed “Other
Information — Share Option Scheme” on pages 46 to 48 of this
interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2016, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held

Except for an available-for-sale investment, during the six
months ended 30 June 2016, the Group did not hold any
significant investment in equity interest of any other company.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company dated 26
November 2014 (the “Prospectus”), the Group did not have
other plans for material investments and capital assets.
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Management Discussion and Analysis

EERBNWR DM

Material acquisitions and disposals of

subsidiaries and affiliated companies

During the six months ended 30 June 2016, the Group did not
have any material acquisitions or disposals of subsidiaries and
affiliated companies.

Charges of assets

As at 30 June 2016, the Group’s bank borrowings and bills
payable were secured by certain assets of the Group as set out
below:

(i) the Group’s leasehold land and buildings, construction in
progress and an investment property with an aggregate
net carrying amount of approximately HK$234.9 million (31
December 2015: HK$242.3 million).

(i)  the Group’s leasehold lands situated in Mainland China
which are classified as prepaid land lease payments with
an aggregate carrying amount of approximately HK$5.6
million (31 December 2015: HK$5.8 million).

(i) pledged deposits with banks and restricted cash
amounting to approximately HK$35.9 million (31
December 2015: HK$23.3 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2016 (31 December 2015: Nil).

New opportunity

There was no New Opportunity (as defined in the section
headed “Relationship with our Controlling Shareholders — Non-
competition Undertakings” in the Prospectus) referred by the
controlling shareholders of the Company as provided under the
non-competition undertaking.

Prospects

We expect the business environment in the remaining of 2016
remains challenging as the global economy is still uncertain. In
order to maintain our competitiveness, we will enhance our
existing production capacity while considering acquiring
additional automated production equipment to better control the
product quality, thus meeting different demands from customers
for PCBs. We will also continue to diversify into different markets
and sectors so as to maintain a broad base of quality customers,
which will assure a stable income stream for the Group.

Other material changes since the

publication of the latest annual report

Save for matters disclosed above, there are no other material
changes in respect of our Group since the publication of the
latest annual report for the year ended 31 December 2015.
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Report on Review of Interim Financial Information

PP BRENERRS

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 15 to 45, which comprises the interim condensed
consolidated statement of financial position of Yan Tat Group
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2016 and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity (“HKSRE 2410”) issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

M B ERFRRE

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

25 August 2016
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Interim Condensed Consolidated Statement of Profit or Loss

RS IEER

For the six months ended 30 June 2016 #ZE —F— NFNNA=+HIF A

Six months Six months
ended ended
30 June 2016 30 June 2015
BE-_Z—RE BE-Z—1F
~A=1+H ~NA=1H
1E7R{E B 17~ E A
Notes HK$’000 HK$'000
M5 FET FHIT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
REVENUE g 4 289,190 329,856
Cost of sales SHE RN (227,506) (250,902)
Gross profit EF 61,684 78,954
Other income and gains HMUA Rz 4 8,745 5,061
Selling and distribution expenses HE Ry HA (10,470) (13,105)
General and administrative expenses ~ —#% BT B (38,186) (38,081)
Other expenses HiMAX (953) (4395)
Finance costs BB R 6 (3,321) (1,767)
PROFIT BEFORE TAX BRBL AT A 5 17,499 30,627
Income tax expense Frig®if 7 (5,117) (6,727)
PROFIT FOR THE PERIOD RRAREE AES
ATTRIBUTABLE TO OWNERS OF HipjwiEAl
THE COMPANY 12,382 24,900
EARNINGS PER SHARE AAREBEREEA
ATTRIBUTABLE TO ORDINARY ELEERER
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted AR NS HK5.2 cents 1l HK10.4 cents /&1l

RESEBERAERAT FHHE 2016 15



Interim Condensed Consolidated Statement of Comprehensive Income

H SRR E 2 E W ER

For the six months ended 30 June 2016 #EZE —F— NFNA=+H I 1A

Six months Six months
ended ended
30 June 2016 30 June 2015
HEZZ—X HE-Z—1F
F£XA=1+H ~NA=+H
1IER{EA LE7NE A
HK$’000 HK$’000
FET FHIT
(Unaudited) (Unaudited)
(REEZ) (CREg&EZ)
PROFIT FOR THE PERIOD B R 12,382 24,900
OTHER COMPREHENSIVE INCOME/ HRHEME2EBA(EE)
(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) to be REZEMEFHEZERD
reclassified to profit or loss in subsequent Hiba2mWb A (E18)
periods:
Change in fair value of an available-for-sale AHEEREN AT EES)
investment 371 (304)
Exchange differences on translation of BMEBINEBHEN Z5
foreign operations (9,134) 247
Net other comprehensive loss to be REBBRHEENDEEZERED
reclassified to profit or loss in subsequent Hih 2 mE1EFE
periods (8,763) (57)
Other comprehensive income not to be REZHETIeEH ES
reclassified to profit or loss in subsequent BmEam2miA -
periods:
Gain on property revaluation Y E ARG - 647
Income tax effect Frigtis & - (162)
Net other comprehensive income not to be REBBEITSENHESE
reclassified to profit or loss in subsequent BammEMm 2R FRE
periods - 485
OTHER COMPREHENSIVE INCOME/ HAHM2ERA S (EE)
(LOSS) FOR THE PERIOD, NET OF TAX BREiE (8,763) 428
TOTAL COMPREHENSIVE INCOME FOR AR R#E AELERA
THE PERIOD ATTRIBUTABLE TO EHEHBRALEHE
OWNERS OF THE COMPANY 3,619 25,328
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Interim Condensed Consolidated Statement of Financial Position

B EA R & I AR R

30 June 2016 —FE—NENA=1H

30 June 31 December
2016 2015
—E—-XRE —E—RF
ANA=+H +=ZH=+—H
Notes HK$’000 HK$’000
M5 FET T
(Unaudited) (Audited)
(REEZ) (ge&iz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WE MR E 10 416,577 410,165
Investment properties KEME 11 19,633 5,966
Prepaid land lease payments TS L EFRIE 5,331 5,562
Deposits for purchases of items of BEWE  BELEE
property, plant and equipment HE ML ® 10,308 28,283
Deposits b 2,097 7,809
Deferred tax assets BEHIBEE 7,685 7,651
Available-for-sale investment AIftHERE 2,029 1,697
Loan to an investee BERTIREHR 2,106 2,148
Total non-current assets EMBEELE 465,766 469,281
CURRENT ASSETS REBEE
Inventories FE 47,040 44,952
Trade and bills receivables B SR IA R ERERE 12 209,835 208,798
Prepayments, deposits and other TBRHIE - e R
receivables Hih U I8 10,037 16,175
Tax recoverable A B YRR TE 760 760
Pledged deposits and restricted cash 2 EMER R F R 4IRS 35,870 23,322
Cash and cash equivalents ReRFEEY 97,651 100,293
Total current assets mMEEERE 401,193 394,300
CURRENT LIABILITIES REBEE
Trade and bills payables Z SN RIERENRR 13 109,930 113,611
Other payables and accruals Hith pE < 08 K FEEH B F 62,906 93,634
Interest-bearing bank borrowings SHERITER 14 205,396 163,277
Finance lease payables mEAHEEENTIE 5,887 5,470
Tax payable FE ST 1E 11,591 12,390
Total current liabilities nEB B ERRE 395,710 388,382
NET CURRENT ASSETS REBEEFHE 5,483 5,918
TOTAL ASSETS LESS CURRENT #EERARDARS
LIABILITIES 471,249 475,199
RESBEZERERA R FHHRE 2016 17



Interim Condensed Consolidated Statement of Financial Position

5 R BR AR S B B AR R

80 June 2016 —FE—NFENHA=+H

30 June 31 December
2016 2015
—E-XRF —ZE—hF
ANA=+H +ZA=+—H
Notes HK$’000 HK$’'000
5 FHET FHIT
(Unaudited) (Audited)
(REEEX) (TE=Z)
TOTAL ASSETS LESS CURRENT HEERRBARS
LIABILITIES 471,249 475,199
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowings AT BERITE R 14 16,830 25,655
Finance lease payables RERERNFIE 10,531 11,899
Deferred tax liabilities EIEHIEAR 3,500 342
Other payable Hib e IE 2,573 2,624
Deferred income PRIE WA 5,412 5,895
Total non-current liabilities FRBAEERE 38,846 46,415
Net assets BEZE 432,403 428,784
EQUITY R
Equity attributable to owners ARREETAEGEER
of the Company
Issued capital BTN 15 2,400 2,400
Reserves A 430,003 426,384
Total equity BIEL 432,403 428,784
Chan Yung Chan Wing Yin
PR & PREE
Director Director
EF 2
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Interim Condensed Consolidated Statement of Changes In Equity

RS RA SRR SR

For the six months ended 30 June 2016 #ZE —F— NFNNA=+HIF A

Attributable to owners of the Company

KATREAELE
Available-
for-sale  Land and
Share investment  building  Exchange
Issued  premium Capital revaluation revaluation fluctuation ~ Reserve  Retained Total
capital  account reserve reserve reserve reserve funds profits equity
e 1H#R
BEf BRiE REER B ENR®
B B BREEE i EfRRE e REEE  REER aER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEL FAL FAL TEL TAL TAT TAT TAT
At 1 January 2015 RZE-1%-A-H 2,400 62,609 60,455 228 - 52,697 26,338 213,447 418,174
Profit for the period BREH - - - - - - - 24,900 24,900
Other comprehensive income/(loss) for HREp2ALA/ (BR)
the period:
Change in fair value of an HRHERENATEE
avallable-for-sale investment - - - (304) - - - - (304)
Exchange differences on translation of BREENRBELZR
foreign operations - - - - - 247 - - 247
Gain on property revaluation, net of tax MESRENE  BFE - - - - 485 - - - 485
Total comprehensive income/(loss) for HREENA/ (BE)2E
the period - - - (304) 485 247 - 24,900 25,328
Transfer from retained profits ERARGER - - - - - - 2,007 (2,007) -
At30 June 2015 R-Z-RERAZHA 2400 62609 60455 (76 485 G204 28345 233400 443502
At 1 January 2016 RZE—75-A-H 2,400 62,609 60,455 654 485 31,983 30,009 240,189 428,784
Profit for the period BHREF - - - - - - - 12,382 12,382
Other comprehensive income/(loss) for HAEB2ERA/ (BE)
the period:
Change in fair value of an AREERENATEEY
avallable-for-sale investment - - - 3n - - - - 3N
Exchange differences on translation of REBNEBELER
foreign operations - - - - - (9,134) - - (9,134
Total comprehensive income/(loss) for BREENA/ (BE)2E
the period - - - 371 - - 1238 3,619
Transfer from retained profits BEARBEH - - - - - - 1,545 (1,545) -
At 30 June 2016 WZZ-RERA=TH 2,400 62,609 60,455° 1,025¢ 485* 22,849 31,554*  251,026° 432,403
# These reserve accounts comprise the consolidated reserves of  * ZEEHESRERTHERESMHRRRNNEE HE

HK$430,003,000 (30 June 2015: HK$441,102,000) in the interim

condensed consolidated statement of financial position.

430,003,000/ L(—ZE—AFNA=1H : 441,102,000 7T) °
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Interim Condensed Consolidated Statement of Cash Flows

EFHHF%EH%?AEU%)?%%%%

/\$/\H +E¢/\’Eﬁ

For the six months ended 30 June 2016 #HZ—ZF

Six months Six months
ended ended
30 June 2016 30 June 2015
BEZZ—XRF BE_Z—8F
AA=1+H ~NA=1H
IEREA LE7NE A
HK$’000 HK$’000
FET FHIT
(Unaudited) (Unaudited)
(REEZ) (CREg&EZ)
CASH FLOWS FROM OPERATING RETBRBRAESRE
ACTIVITIES 17,015 16,410
CASH FLOWS FROM INVESTING RETHMBRERE
ACTIVITIES
Purchases of items of property, plant and BEYE  BELREEE
equipment (40,078) (37,062)
Proceeds from disposal of items of property, HEWE  BELREEE
plant and equipment FTiS 3R 2,130 -
Deposits paid for purchases of items of BWEYE  BEMREEE
property, plant and equipment e (86) (40,772)
Decrease/(increase) in time deposits with g RSB B=EA 2
original maturity of more than three months FEATFERCR A (38 ) -
when acquired, pledged as security for EERERITRE 2 K IF
banking facilities (16,200) 3,747
Decrease in restricted cash ZREIR WL 2,249 -
Net cash flows used in investing activities WERESTRARS REF5 (51,985) (74,087)
CASH FLOWS FROM FINANCING MEETHFERERE
ACTIVITIES
New bank borrowings HER TR 159,927 153,495
Repayment of bank borrowings BEIRITHER (125,598) (122,898)
Capital element of finance lease REMEEHESNHNERELD
rental payments (2,806) (1,899)
Net cash flows from financing activities BEEEBMERSREFE 31,523 28,698
NET DECREASE IN CASH AND ReRASEEYRD FH
CASH EQUIVALENTS (3,447) (28,979)
Cash and cash equivalents at beginning of period B}ﬁ%ﬂfﬁ‘i\ LIRS EED 121,358 172,270
Effect of foreign exchange rate changes, net [EXREEFFFE (590) 52
CASH AND CASH EQUIVALENTS AT BAREERASEEY
END OF PERIOD 117,321 143,343
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Interim Condensed Consolidated Statement of Cash Flows

FHERASRERER

For the six months ended 30 June 2016 #ZE —F— NFNNA=+HIF A

Six months Six months
ended ended
30 June 2016 30 June 2015
HEZZ—XHF BE-_ZT—A1F
~A=1+H NA=FH
IEREA LE7NE A
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEZ) (CRgg&EZ)
ANALYSIS OF BALANCES OF CASHAND REeRBEEZBYEHBIN
CASH EQUIVALENTS
Cash and cash equivalents as stated in HhEARSRRAR A I SRR R FT S
the interim condensed consolidated RERBLEFEY
statement of financial position 97,651 117,117
Time deposits with original maturity of REGSRERIEBAA PR =EAK
less than three months when acquired, TEHFR - BEHRERITRE
pledged as security for banking facilities MBS EIg 2 iR
and bills payable 19,670 26,226
Cash and cash equivalents as stated in RHIRRRAR A IR R ERATE
the interim condensed consolidated ReERBFCEEY
statement of cash flows 117,321 143,343

During the six months ended 30 June 2016, the Group entered
into a finance lease arrangement in respect of property, plant
and equipment with a total capital value at the inception of the
lease of HK$2,130,000 (six months ended 30 June 2015: Nil).

B

REBE-_Z—XNFEANA=Z+THLEANEAR  AEERD
¥ BELSREIV-EREHERE  NHEERR
B2 B A#{EA2,130,0008 T (—E—HF A=
HiEREA &) -
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Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR MY R

30 June 2016 —E—NENA=1H

22

Corporate Information

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room
809-810, Kwong Sang Hong Centre, 151-153 Hoi Bun
Road, Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, the holding
company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which was
incorporated in the British Virgin Islands.

Basis of Preparation and Accounting

Policies

The interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 December 2015.

ARER
ARARZE—NWFLtHANBRERSES
FREBERNANEEHSHESFMKIIAERR
BRAT] o AR BIAY i = BR i 4E & Clifton
House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands > 2K 2 &]
MNEELEMM AR NEEIEGEB151-
1635 EEITH 809 EBI0E ©

Hi - AEBET BN ERENHENR SR
R o

RRABBRONREEBME R HABER A ([H
REDERET - BERE - AAFIZER
NARREERABR/RRBER R SEM
X 37 2 Million Pearl Holdings Ltd. °

mAEER SR

THERASEMBERRCEREFTESIMA
SRMZzBEGTEN(EABGT LR E
B4 M IR E R -

AR HMEREEMBRRTERFEN TR
RIFBHAMBEHEBEREAR  UREER
SERMR-_ZT-AF+_A=1T—BZ#F
[EEA ¥R — DT BIE -
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Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR M RE

30 June 2016 —ZFE—NFENA=+H

2. Basis of Preparation and Accounting

Policies (continued)

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the
annual financial statements for the year ended 31
December 2015, except in relation to the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) that the
Group has adopted for the first time for the current
period’s financial statements:

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Investment Entities: Applying
the Consolidation Exception

Amendments to
HKFRS 11
Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Accounting for Acquisitions of
Interests in Joint Operations
Disclosure Initiative
Clarification of Acceptable
Methods of Depreciation
and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants

and HKAS 41

Amendments to HKAS 27
(2011)

Annual Improvements
2012-2014 Cycle

Equity Method in Separate
Financial Statements

Amendments to a number of
HKFRSs

The adoption of the above revised HKFRSs has had no
significant financial effect on the interim condensed
consolidated financial statements. The Group has not early
adopted any other standard, interpretation or amendment
that has been issued but is not yet effective.

2.
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Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR MY R

30 June 2016 —E—NENA=1H
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Operating Segment Information

The Group focuses primarily on the manufacturing and
selling of printed circuit boards during the period.
Information reported to the Group’s chief operating
decision maker, for the purpose of resources allocation
and performance assessment, focuses on the operating
results of the Group as a whole as the Group’s resources
are integrated and no discrete operating segment financial
information is available. Accordingly, no operating segment
information is presented.

Geographical information

(a) Revenue from external customers

wu 5 HEH
AEBRHNE B EARERSEDRE
BRI - (AR BRERE A E RN AR
(FRIEEER B RRB ) ERRAE B
BELELE HATERNERDERES
#RA ST AT BB R AR AT 2 R o
U - A 2 FIEE AR -

i EE R
(a) RENMPPEF WS

Six months Six months
ended ended

30 June 2016 30 June 2015
BZE-Z—XF HEZZT—A8F
~A=+8 ~NA=1A

WEREA LEREA
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

Mainland China AR A B, 128,764 156,054
Europe B 83,699 79,665
Hong Kong & 15,914 22,861
North America JbZEM 27,403 37,792
Asia (except Mainland China and sl (N BERE AR EE)

Hong Kong) 26,186 23,656
Africa FEIM 6,676 9,215
Oceania RAEM 548 613

289,190 329,856

The revenue information above is based on the
locations of the customers who placed the orders.

bt BT ER TERT BN EFME -
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Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR M RE

30 June 2016 —E—NENA=1H

3. Operating Segment Information continued) 3. REZTHER (&)

(b) Non-current assets (b) FRBEE
30 June 31 December
2016 2015
—E-RE —E—HF
NA=+H +=ZA=+—8H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (g wiz)
Hong Kong 5 3,258 3,810
Mainland China [ A4 452,684 456,123
455,942 459,933
The non-current asset information above is based on FHIERBEEERTIEREEME R
the locations of the assets and excludes financial BIECHTAREEHRBEE -
instruments and deferred tax assets.
Information about major customers FTERFZEH
Revenue from each major customer which accounted for RKEZEBRFHWE (EAEBURE 10% 3K
10% or more of the Group’s revenue is set out below: PAE)ZIEaT -
Six months Six months
ended ended

30 June 2016 30 June 2015
HE-Z-XxE HE-_ZT—1F
NA=1H ~NA=1+8

1E7R1{E A LE7RME A
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Customer A EEA 83,997 91,981
Customer B EFB 32,032 41,403
Sale of goods HESm 116,029 133,384
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Revenue, Other Income and Gains 4.
Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts. An

Wi - EAbUA R

WHEEEEmNIBREERE IR E
B BERFE - W - HMRARKRE ST

analysis of revenue, other income and gains is as follows: FIFEAT
Six months Six months
ended ended
30 June 2016 30 June 2015
HE-Z—XE BE-ZT—1F
~A=1+H NA=TH
1E1EA LE7NEA
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue g
Sale of goods HEE M 289,190 329,856
Other income Habg A
Bank interest income RITHIBUA 132 223
Rental income el A 150 105
Government grants BT EL 150 4,348
Others Hib 69 385
501 5,061
Gains g
Fair value gains on investment properties &2 H A T E Kz 8,244 -
8,745 5,061
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Profit Before Tax 5. BRBAIEF
The Group’s profit before tax is arrived at after charging/ AEBRBRBATEFE MR (GTA) -
(crediting):
Six months Six months
ended ended
30 June 2016 30 June 2015
BE-Z2—XE BE_T—1F
AA=TH NA=1H
k<18 A LIEAEA
HK$’000 HK$'000
FER FAET
(Unaudited) (Unaudited)
(RIEER) (REEHEZ)
Cost of inventories sold BEEFEKA 227,506 250,902
Depreciation e 14,779 7,789
Amortisation of land lease payments - b E & R IE 8 125 131
Write-off of items of property, plantand ~ #7% - /5 & 281818 B #i 84
equipment 6 253
Write-off of a deposit paid for purchase ~ HUsHBLEE B M2  BE R
of an item of property, BEEEIZ NS
plant and equipment 900 -
Write-down/(reversal of write-down) of o, (BEEMOR) FEE
inventories to net realisable value" AR FE" (1,611) 1,522
Fair value loss/(gains) on investment REWEN R TEEE, (W)
properties (8,244) 132
Reversal of impairment of trade B EE 5 EWGIRRE
receivables - (2,882

Write-down/(reversal of write-down) of inventories to net reliable

value is included in “Cost of inventories sold”.

FEWOR, (BEHOR) FEEAERFENA [EEF

B -

RESEBERAERAT FHHE 2016

27



Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR MY R

30 June 2016 —E—NENA=1H

6.

28

Finance Costs il & B AR
Six months Six months
ended ended
30 June 2016 30 June 2015
BEZZ—XF BEZZT—8F
~A=1+H ~NHAH=1H
IEREA LE7RE A
HK$’000 HK$’000
FET FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT EIEHFE
Bank loans and trust receipt loans RITERNETBIEERK 3,322 4,148
Finance leases BEMRE 344 48
Total interest expense on financial liabilites I 3E3& A FEEH AIBEH)
not at fair value through profit or loss Ve BN BB 3,666 4,196
Less: Interest capitalised B BAREFLE (345) (2,429
3,321 1,767

Income Tax

No provision for Hong Kong profits tax has been made for
the current period as the subsidiaries incorporated in Hong
Kong either did not generate any assessable profits arising
in Hong Kong during the period or had available tax losses
brought forward from prior years to offset the assessable
profits arising in Hong Kong generated during the period.

Hong Kong profits tax was provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the period ended 30 June 2015. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group
operates.

All subsidiaries of the Group established in Mainland China
are subject to the People’s Republic of China (the “PRC”)
corporate income tax at a standard rate of 25% (period
ended 30 June 2015: 25%) during the period, except for a
subsidiary of the Group which has been qualified as a PRC
High and New Technology Enterprise in Mainland China
and a lower PRC corporate income tax rate of 15% (period
ended 30 June 2015: 15%) has been applied during the
period.

FRri&%t

MR EBEMZHE AR RAALEEEEE
ERRATUEFN - THERBEFE A AREIR - A
HHEHAERBELNERBEN - ML BRA
HIRER BB ST -

BHE-_Z-RAFXA=THHHE BEFNE
RN B BEENAET BRBUE MK 16.5%
AR - it E A EREE R AD R
BASEZEMERAERNORITREASE -

HAR - REE R B R A S P A BB A
BIBIE25% (BE—_T—AFNA=1+HILH
fAl 0 25%) MIRER K H X EARKNE
(B DEMBHR - EASE—FHHEAR
AERBENT AT ESHERMEENER
REIRREENPRDEMEHRE15% (BE
“E-RFEXRA=1THILHM : 15%)#F -
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Income Tax (continued) 7. FB®@®E)
Six months Six months
ended ended
30 June 2016 30 June 2015
HE-Z—XF% Hz2_F—1F
NAE=1+H NA=ZFH
IEREA LE7NE A
HK$’000 HK$'000
FET THT
(Unaudited) (Unaudited)
(REER) (Rgg#EZ)
Current — Hong Kong BNER — &
Charge for the period Him sz i - 240
Current — Mainland China BE — AL
Charge for the period A 1,938 3,595
Underprovision in prior years BAFERETR 147 880
Deferred IR 3,032 1,012
Total tax charge for the period HAABIIE X H 5 5,117 5727
Dividend 8. RE
The Board does not recommend the payment of any EEefEBEREE ST —REA=1THLE
interim dividend for the six months ended 30 June 2016 NERRMEMFHRE (BEZT—RFA
(six months ended 30 June 2015: HK$12.0 million, HK5.0 =+ HIEAEA 120888 T - BREBRS.0
cents per ordinary share). AL -
Earnings Per Share Attributable to 9. AAREBEZRAABEESREN

Ordinary Equity Holders of the
Company

The calculation of the basic earnings per share amount for
the period ended 30 June 2016 is based on the profit for
the period attributable to ordinary equity holders of the
Company of HK$12,382,000 (six months ended 30 June
2015: HK$24,900,000) and the weighted average number
of ordinary shares in issue during the period of
240,000,000 (six months ended 30 June 2015:
240,000,000).

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2016 and 2015 in respect of a dilution as the Group
had no potentially dilutive ordinary shares in issue during
these periods.

EHE T RXFNAZTHILHBZE
BEABMNSBEIHBREARAEBESES
A FE (5 B % F112,382,0008 T (H 2 - &
—HFERNA=FTHIESEA 24,900,000 %
JC) K B RS 2 %% 17 240,000,000 A% & 38 A% 2 0
IO (BE_Z—REA=1tHILNHE
A + 240,000,000 f%) °

HRAKEREE—_ZT-—R"ER-_ZT—1F
NAZTHRLEAREALELEE#ENE L
SETERR U BEREEBEHZETH
B2z 8RERBNSRIELFHE -

RESEBERAERAT FHHE 2016 29



Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR MY R

30 June 2016 —E—NENA=1H

10. Property, Plant and Equipment

11.

30

During the six months ended 30 June 2016, the Group
acquired and disposed of items of property, plant and
equipment of HK$31,726,000 (six months ended 30 June
2015: HK$42,961,000) and HK$2,072,000 (six months
ended 30 June 2015: HK$253,000), respectively.

The net carrying amounts of the Group’s property, plant
and equipment held under finance leases amounted to
HK$18,457,000 (31 December 2015: HK$16,040,000).

10. Y% - BMERRE

REE-ZE—XRNEXNAZTHIEAEA - &K
EE D RIFE 31,726,000 T (HE-_ZT—Hh
FRAZFTHIEAMEA : 42,961,000%7T) &
HE2,072,0008 T(HE-_ZE—HF <A
—+HIENEA 2530008 7T) 2 WE - B
BEREHER -

AEERBEMEMERFE2ME  BE KK
HBREEE 518,457,000 T(Z T — R 4
+=—A=+—H :16,040,000/87T) °

Investment Properties 11. REYE
30 June 31 December
2016 2015
—E—RE —E—RHF
AA=tHE +tZA=+—H
HK$°000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (Fe&EZ)
Carrying amount at 1 January R—A—B®EEE 5,966 -
Transfer from owner-occupied property EREEREAEEME - 5,582
Transfer from deposits for purchases of — EEHESREMENILD
investment properties 5,763 -
Net gain from a fair value adjustment N EFARN W FE 8,244 631
Exchange realignment b N % (340) (247)
Carrying amount at the end of reporting R4 8l RMEREE
period/year 19,633 5,966

The Group’s investment properties are residential
properties and a commercial property in the PRC.

The Group’s investment properties were revalued on 30
June 2016 based on valuations performed by Colliers
International (Hong Kong) Limited, an independent
professionally qualified property valuer, at HK$19,633,000.
The Group’s property manager and the chief financial
officer decide, after approval from the audit committee, to
appoint which external valuer to be responsible for the
external valuations of the Group’s investment properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The Group’s property manager and the chief
financial officer have discussions with the valuer on the
valuation assumptions and valuation results twice a year
when the valuations are performed for interim and annual
financial reporting.

REBZREMESNTFENEEYEREA
YE

AEEREMER-_ZT—XFENA=ZTHZE
#T{H1E A19,633,0008 7T THiIRIEM = 1 B
MEBE(EH)BRAR(ABLAEREEM
B IFHZEEEE - CEZRZE2ILE
% AEBEYELIE RSB R T INEEER
NE - LBEAREEREMENINIMEELIE -
FRELBEMSNY B2  BUMREEH
AEXER - G—FEATHHRFEVERE
BRITEER AEEMELERTBEES
HREEBRIRGEESENERBGHEMERK

BN
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11. Investment Properties (continued)
A commercial property is leased to a third party under an
operating lease, further details of which are included in
note 16(a) to the interim condensed consolidated financial
statements.

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group’s investment properties:

11. BREYE (&)
ERYEEBBEERERATE=
BE A IS S MR RMIEE16() ©

AFEBR
TRAAAEBOBEAMER T ENBER :

Fair value measurement using

ERUTRABENAFEE

B BB

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
WERMS EBEATEBERE BEAFEE
BE BWAHE BWARE
(Level 1) (Level 2) (Level 3) Total
(B—-%) (B=H) (B=H) et
HK$'000 HK$'000 HK$'000 HK$'000
FiET FAET FAT THET
Recurring fair value AT EBERLE TN
measurement for: NERFE
At 30 June 2016 (Unaudited) R=ZF—XFEXA=1H
(REEZ)
A commercial property EEE - - 6,061 6,061
Residential properties TEWE - - 13,572 13,572
- - 19,633 19,633
At 31 December 2015 R-E—FHEF
(Audited) +=A=+—H
(RE®)
A commercial property ERME - - 5,966 5,966

During the six months ended 30 June 2016, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 (year ended
31 December 2015: Nil).

REEZT—RFERA=+HILERER  B—R
MEZHRZBENAFEFENREES  TEEA
FELE="RBE_ZT-—HFT_HA=1+—H
LEFE 8| o
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11.

32

Investment Properties (continued) 11. REWE®)
Reconciliation of fair value measurements categorised DERR :FTEJE%Z% BRI AT ER 2R

within Level 3 of the fair value hierarchy:

Commercial Residential
property properties
[EEX/ES FEEME
HK$’000 HK$’000
FHET FHET
Carrying amount at 1 January 2015 T-HF—A—HEKRAEE - -
Transfer from owner-occupied property Eﬁéf BB ANLEME 5,582 -
Net gain from a fair value adjustment E’\T‘@ 5 B EL U A B W 2 TR Y
recognised in other income and N EFHEREFEE
gains in profit or loss 631 -
Exchange realignment PE 5 % (247) -
Carrying amount at 31 December 2015 R -ZE—HFE+-A=+—H
and 1 January 2016 (audited) ;r=—ZF—-XRF—H—H
BEREE (R ER) 5,966 -
Transfer from deposits for purchases of  EESEEREVENILSE
investment properties - 5,763
Net gain from a fair value adjustment FA 1B 2 B9 EAth I A e b 2 T 2R
recognised in other income and N EREBER G ERR
gains in profit or loss 214 8,030
Exchange realignment FE H, A% (119) (221)
Carrying amount at 30 June 2016 RZZE—RFERA=1H
(unaudited) (REEERZ) 6,061 13,572
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11. Investment Properties (continueq) 11.

Below is a summary of the valuation techniques used and
the key inputs to the valuation of the investment

REWE#)
T ARBREMELETRBZEETERBR
BABUBHE -

properties:

Investment properties Fair value Valuation Significant
held by the Group hierarchy techniques unobservable inputs Range
rREERAEIRENE DREER HERE BEATUEEBRAHE £
A commercial property Level 3 Sales comparison Estimated price RMB25,000 to
in Mainland China method per square metre RMB27,955
(31 December 2015:
RMB24,202 to
RMB26,493)
R BERmH—EERNE E=R HELBX FYHAREEERE AER¥25,000 T F
AR¥27,955 7T
(ZE—HE
T=A=+-8:
AR#24,202 1%
ARK#26,493 )
Residential properties Level 3 Sales comparison Estimated price RMB24,943 to
in Mainland China method per square metre RMB28,723
(31 December 2015:
Nil)
R BA B EE) R E=R HELBX FYHAREEERE AR¥24943 T F
AR 28,723 T
(ZE—HE
TZB=+—H: &)

A significant increase/(decrease) in the estimated price per
square metre in isolation would result in a significant
increase/(decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant markets. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.

FF I RMEFHERBLAEE N OR D) 8
BIREMEZ AFEKEEMNORD) - REY
XEBEMBLBOAAE  E2RAMM S AL
BHER S - MECF RMEZME 81t
B RN BE EREFOREMEE -
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12. Trade and Bills Receivables

34

12.

BEZRBREREBRERE

30 June 31 December

2016 2015

—E-XKEF —ZE—RF

ANA=+H +ZA=+—8H

HK$’000 HK$’000

FET FHIT

(Unaudited) (Audited)

(REBER) (EZ)

Trade receivables =)l E e 175,119 187,529
Impairment RE (3,014) (3,074)
172,105 184,455

Bills receivable EWEE 37,730 24,343
209,835 208,798

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over these balances. Trade
and bills receivables are non-interest-bearing.

An aged analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of provisions, is as follows:

AEBEAETFNRZIRKERREEE @ HEH

BEFRABABFIRI - REEERFREEEK
R BEATFPRIABERAYE AAKEST—
ENEANGEES - AKEABHREREEK
FHRBEEET  UEEREEERR - SRE
EEEREZaNER AEETEMZFES
FAEMERRREMERIERRH - B5HRK
RBEREREERTAE -

RIERR - EHRIERBEREBREEREER
B H RN B AR AR DM IET

30 June 31 December

2016 2015

ZE-RF —T-hF

ANA=+H +ZA=+—H

HK$’000 HK$'000

FHET FHT

(Unaudited) (Audited)

(RBER) (s #iz)

Within one month —(EAR 103,630 93,404
One to two months —=MEA 48,356 52,867
Two to three months = =1E8A 48,644 39,390
Over three months HiE=1EA 9,205 23,137
209,835 208,798
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30 June 31 December

2016 2015

—E-RF —E-hF

AAE=+H +ZA=+—H

HK$’000 HK$'000

FHET FHIT

(Unaudited) (Audited)

(REER) (JEH&Z)

Trade payables g SN HRIE 97,932 103,168
Bills payable FENZEiR 11,998 10,443
109,930 113,611

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is
as follows:

RIERR - EHRNRBELRENRERERR

B REE DTS E AT

30 June 31 December

2016 2015

—E-RE —E—hF

AA=+tH +ZH=+—H

HK$’000 HK$'000

FET FHT

(Unaudited) (Audited)

(REEEX) (ge&#iz)

Within three months =@AR 95,793 92,172
Three to six months =ZEXEA 13,048 20,319
Over six months BN E A 1,089 1,120
109,930 113,611

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

At 30 June 2016, bills payable with an aggregate carrying
amount of HK$9,949,000 (31 December 2015:
HK$9,036,000) were secured by pledged deposits of
HK$2,614,000 (31 December 2015: HK$1,808,000).

B RNFTRSELRR - T BEREREA

HAB AR =EA NN -

RZZT—X"EFENAZ+TH  BREAE9,949,000
BIL(CE—RF+-A=1+—H : 9,036,000
T0) Z FEH =9 2,614,000 7T 2 B & i 1F K
AEWR(ZE—RE+=-A=+—8H : 1,808,000
YEIT) e
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14. Interest-bearing Bank Borrowings

36

14. T EBRITER

30 June 2016 31 December 2015
—E-R"EXA=TH —FE+-A=+—8
Maturity HK$’000 Maturity HK$'000
BHAE FBT FH#A FET
(Unaudited) (Audited)
(REBER) (EE%)
Current BN A
Secured trust receipt loans due ~ ER—EREBHHER
for repayment within one year ETWMEBER 2016 36,228 2016 43,211
Secured bank loans due for ZEJ‘SA ¢ REERBER
repayment within one year ER(HBERER
which contain repayment TE rﬂﬂmm)
on demand clauses 2016-2017 31,569 2016 19,928
Secured bank loans due for ER—FREENEHM
repayment after one year RITER(HBEERER
which contain repayment BEIEH)
on demand clauses 2017-2021 103,570 2017-2020 66,750
Secured bank loans due for ER—FEANEENEHR
repayment within one year RITER 2016 17,405 2016 17,750
Current portion of secured BEARTRAETRD
long-term bank loans BIERER 2016-2017 16,624 2016 15,638
205,396 168,277
Non-current FEENHR
Secured long-term bank loans EERRTROER 2017-2020 16,830  2017-2020 25,655
Total 5T

222,226
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30 June 2016 —ZFE—NFENA=+H

14. Interest-bearing Bank Borrowings

(continued)

Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding
bank loans have been classified as current liabilities in the
interim condensed consolidated statement of financial
position. Ignoring the effect of any repayment on demand
clauses and based on the maturity terms of these loans,
the interest-bearing bank borrowings of the Group are

14. ST EHBITERE)

AEEETRITERBRMBRERKERFR

2 B R
AN
(E3/ a7

ZERTBRITER AR T REE -

TERERNHHMEAKRAM BRI

RREAE - WA REMREREER
RIRBZFEERNEHHR - AEE

repayable:

30 June 31 December
2016 2015
—E-XE —ZT—hF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FERT T
(Unaudited) (Audited)
(REEEXR) (%)
Within one year —FR 101,826 96,527
In the second year F4F 44,615 36,927
In the third to fifth years, inclusive FEEERF(BIEEEMT) 75,785 55,478
222,226 188,932

Notes: FfiE
(a) At 30 June 2016, certain of the Group’s bank borrowings are (@ RZB—REXNA=TH  EFTAEEBTERIUT

secured by:

(i) the Group’s leasehold land and buildings and construction
in progress with an aggregate carrying value at the end of
the reporting period of HK$228,791,000 (31 December
2015: HK$236,362,000);

(ii) the Group’s investment property with a carrying value at the
end of the reporting period of HK$6,061,000 (31 December
2015: HK$5,966,000);

(iii) the Group’s parcels of leasehold land situated in Mainland
China which are classified as prepaid land lease payments;
and

(iv) pledged deposits with banks amounting to HK$33,256,000
(31 December 2015: HK$19,257,000).

(b) The interest rates of the Group’s bank borrowings as at 30 June
2016 ranged from 1.95% to 6.55% (31 December 2015: 1.82% to
7.36%) per annum.

MEIRLESER -

(i)

)

REARETHREFRERTIR  REEH
R BRE 418 45228,791,0008 T (ZT—AF
+=A=+—8 : 236,362,000/ 7T) :

FEBREVE RBEHRANEEER
6,061,000 L(ZE—HF+=-A=+—H:
5,966,000/ 7T) :

AEBERFEAMHBEEILR  HoBRREN
TEERE: &

2 T 81T 873 305 33,256,000 7L (=&
—RE+=-HA=+—8 19,257,000 ) °

(b) REZZ—RFANAZTA  REBRITHERZFEFRN
F1.95%E6.55%(—F—HAFE+-A=+—H:182%
Z7.36%) °

RESEBERAERAT FHHE 2016 37



Notes to Interim Condensed Consolidated Financial Statements

AR B AR S B S AR MY R

30 June 2016 —E—NENA=1H

15. Share Capital 15. B
30 June 31 December
2016 2015
—E-RF —E—RF
~A=+H +ZA=+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (J&&%)
Authorised: SESE
10,000,000,000 ordinary shares of 10,000,000,000 i & f% 0.01 T2
HK$0.01 each EREL 100,000 100,000
Issued and fully paid: BEITREE :
240,000,000 ordinary shares of HK$0.01 240,000,000 [ &% 0.01 B T2 &
each B 2,400 2,400
16. Operating Lease Arrangements 16. REHERH
(a) As lessor (@) EAEHBEA
The Group leases one of its investment properties AEERBEEHERHEEE —BRE
(note 11) under an operating lease arrangement, with Yz (MisE11) - HEAKEE R AME -
the lease negotiated for two years. The terms of the THETRERB P I MERERS - RWER
lease also require the tenant to pay a security Ko ANEEBRBED A RHECEHEREKAE
deposit. At the end of the reporting period, the PR ARREEEEFRIBLENIAER
Group had total future minimum lease receivables mr
under the non-cancellable operating lease with its
tenant falling due as follows:
30 June 31 December
2016 2015
—E-RF B TS
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REER) (fe&E%)
Within one year —FR 246 301
In the second to fifth years, inclusive FEERF(BREERERE) - 100
246 401

38
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16. Operating Lease Arrangements (continued) 16. REHEZH(#)

(b) As lessee (b) ERFAMEA
The Group leases certain of its properties under AEERBLCEHERHHERETYE -
operating lease arrangements. Leases for the MEHENEEERMATEAZERE
properties are negotiated for terms ranging from five REEER - AEEBBRT A HEEEH
months to two years. At the end of the reporting ERENAARREEEENREEN SIS

period, the Group had total future minimum lease R
payments under non-cancellable operating leases
falling due as follows:
30 June 31 December
2016 2015
—E—RE —E—hF
ARA=1TH +=ZA=+—AR
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (fe&:=Z)
Within one year —FR 1,691 2,044
In the second to fifth years, inclusive F_EERF(BIEEEMRT) 786 506
2,477 2,550
17. Commitments 17. A&iE

REEHIR - B E X 16(0) il R & E
EIESN - REEB AT EAASE

In addition to the operating lease commitments detailed in
note 16(b) above, the Group had the following capital
commitments at the end of the reporting period:

30 June 31 December
2016 2015
AL —E-hfF
~A=+H +=ZRA=+—H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(REEXR) (FREZ)
Contracted, but not provided for: DET4B KRB
Construction and purchases of items of EXNEEME - BELEXEHEB
property, plant and equipment 19,927 23,873
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30 June 2016 —E—NENA=1H

18. Related Party Transactions

40

(a)

(b)

In addition to the transactions, arrangements and

BB S RS

(a)

Rz S B AR A M AR D &

balances detailed elsewhere in these interim Mo R5  RHRERIN  REERER
condensed consolidated financial statements, the B—Z R ETUTRS
Group had the following transaction with a related
party during the period:
Six months Six months
ended ended
30 June 2016 30 June 2015
BE-Z—XF HEZ-ZT—A8F
A~A=1+H NA=1H
IEREA LE7NE A
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REER) (Rig#EZ)
A related company: E2) /NI
Rentals paid BES 812 812

The rentals were charged by Yantek Electronics
Company Limited (“Yantek”), a related company of
the Group owned as to 33% by Mr. Chan Yan
Kwong and 34% by Mr. Chan Yan Wing, who are
directors of the Company, and 33% by Ms. Chan
Yan Sam, the sister of Mr. Chan Yan Kwong and Mr.
Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and
Yantek.

Other transactions with a related
party

A director of the Company received sales
commission of HK$1,517,000 (period ended 30
June 2015: HK$2,261,000) from the Group for his
services provided to the Group during the period
based on 3% (period ended 30 June 2015: 3%) of
the transaction amounts.

(b)

YAN TAT GROUP HOLDINGS LIMITED Interim Report 2016

HeBRNBEBEEFERAR(BE](E
SEBEB AR - AREREE  REK
S (MURRESR) KRENZLE(RE
HEERBREKEENEL) D BIEES
33% - 34% K 33% ) IRIEAEE HEE
BT A S E AR -

HtSREB L ETHRS

R ARR—REZAMAASERER
BN EEESHEME1,517,000%
T(BE_ZT—RAFANA=Z+HILHH:
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18. Related Party Transactions (continued)

(c)

(d)

Commitments with a related party
Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a directors’ quarter
under operating lease arrangements. The amount of
rentals charged for the period is included in note
18(a) to the interim condensed consolidated financial
statements. At 30 June 2016, the Group’s total
future minimum lease payments to Yantek falling due
within one year is approximately HK$1,062,000 (31
December 2015: HK$1,142,000).

Compensation of key management personnel of the
Group:

18. BHAR S (%)
(c) EEEREE HIAIE
AEBETHEBARHEBEBIIMDME
BT AT SE RS - IR E L HA
AETHAEWEREEES - HRUE
2 & BRENF GRS S HRERM
Z18@) c R=ZE—XRFNA=Z1+H ' BA
EEYNTREZRREERSERE R
—FERNE - 451,062,000 T( ==
—HFE+=-A=1+—H :1,142,000/87T) °

(d) AEBXZEEASHMHE

Six months Six months

ended ended

30 June 2016 30 June 2015

HE-Z—XRF BE_T—1F

~NA=t+H ~NA=1H

IEXREA LE7R{E A

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Short term employee benefits EHREEA 8,219 7,485

Post-employment benefits BER 18 12 T 45 45
Total compensation paid to key ENFEEEASNE SR

management personnel 8,264 7,530
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30 June 2016 —E—NENA=1H

19. Fair Value and Fair Value Hierarchy of

42

Financial Instruments

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

follows:

19. ERITENQATFERAFEER

AEBSRTANKEELRAFERRERR
RNHERERENTRIAKRINZIEMT :

Carrying amounts Fair values
BREE DNFE

30 June 31 December 30 June 31 December

2016 2015 2016 2015

—E-RF —ET-RF —B-xE 0%

AA=+H +ZA=+—H AA=tH +ZA=+—H

HK$’000 HK$'000 HK$’000 HK$'000

FTET FAL FET FHT

(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (&%) (REER) (&%)
Financial asset MEEE

Available-for-sale investment  AJ it HEHRE 2,029 1,697 2,029 1,697
Financial liabilities g 3=RE

Finance lease payables BMEEEREMHRIE 16,418 17,369 16,801 17,828

Interest-bearing bank TRRITER
borrowings 222,226 188,932 225,546 197,172
238,644 206,301 242,347 215,000

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits and restricted cash,
trade and bills receivables, trade and bills payables,
financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments or the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for interim and annual financial
reporting.

EEEDHE  ReLRSEHEY  SEAER
EERHBRE  BIEREFAREEESE 25
PR RIA R AR - StATENFUR - R RH
YRR IS B E - st AR BN FUR K&
AEANBBEEZ A TERAREERS - T
ERA/ZETAREHANIBMAFEOTE
WAEK e

AEBERVBEEREREERTARTE
AAENBEREER - REREHH - EREVKA
ESMemTANBERS  WEEHEMHN
ITEHARE -EZRAFERTHUBREES
EZHNEMTARAFEAENER -
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19. Fair Value and Fair Value Hierarchy of 19. ERMTEANAFERAFEESR#E)
Financial Instruments (continued)

The fair values of the financial assets and liabilities are WMBEERBENATFTENRZIARBAR
included at the amount at which the instrument could be BRFTAAR S (ETBEBAIEREE) T
exchanged in a current transaction between willing parties, FREEZMM @ AR o hEt A FEREEANUT
other than in a forced or liquidation sale. The following FERRRR

methods and assumptions were used to estimate the fair

values:

The fair values of the non-current portion of interest- STRRITERGERNSH S MEMNREEEN R
bearing bank borrowings and finance lease payables have FEMNERE  AURBAEERHRSHRD
been calculated by discounting the expected future cash BRFEMANREARTERR RS RE - A%
flows using discount rates that reflect the Group’s EESRREMARMAERTERRENRE
borrowing rates as at the end of the reporting period. The HENTENRRETERTERK -

Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.

For the fair value of the unlisted available-for-sale equity FIELMAMBEHERSRENATE  AEEBE
investment, management of the Group had performed BECHEREENRBELETHE BEZEER
valuation using the asset-based approach as its major —EHEBERAMEMBRIRENRE D &N
asset is a property held for self-use and the investment is A B EREMA L - ZWENBEEFHE
yet to have sufficient earning history to support the use of ERFERMEHARCATE  UEEASEEG
other approaches. KRAEEEFERREQATE -

The value of this property is adjusted to its fair value at the ZMENBEEARENSEAREHRZ AT
end of each reporting period for the purpose of B UEEASEEEEAREEFERRER
determining the Group’s share of adjusted net asset value F1E -

and fair value of the investment.

Reconciliation of fair value measurements categorised READEEAFEEBRFE=-RHAFERT
within Level 3 of the fair value hierarchy during the period EMEHER
is as follows:

30 June 31 December

2016 2015
AL —E—hfF
AA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (g &#iz)
Available-for-sale investment-unlisted: JEETRAIMEHERE -
Carrying amount at 1 January R—A—HBE/EEE 1,697 1,350
Fair value gain recognised in other REAL 2T S R A AR
comprehensive income 371 426
Exchange realignment PE 5 FEE (39) (79)
Carrying amount at end of period/year /R BREE 2,029 1,697

B
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19. Fair Value and Fair Value Hierarchy of 19. ERTEANAFERAFEESR &)

Financial Instruments (continued)

Fair value hierarchy AFEER
The following tables illustrate the fair value measurement TRIFAEEeHMTANRTEAFEER

hierarchy of the Group’s financial instruments:

Fair value measurement using

ERAUTHABBN R FEE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
RERBHE EBEATEHE EAFEE
HRE WARE AR
(Level 1) (Level 2) (Level 3) Total
(B—#) (B=&) (B=4) @t
HK$'000 HK$'000 HK$’000 HK$'000
FHET FHET FHET FET
Asset measured at BRAFEFENEE
fair value:
At 30 June 2016 (Unaudited) WZZE—XREXA=1H
(REEZ)
Available-for-sale investment A EHRE - - 2,029 2,029
At 31 December 2015 (Audited) RZE—FHF+_A=+—H
(l8E%)
Available-for-sale investment  FJ{t HHE&RE - - 1,697 1,697
The Group did not have any financial liabilities measured at RZE-—RFAA=ZTHAERZZE—RF+=A
fair value as at 30 June 2016 and 31 December 2015. =+—H  AEEWEEAIZAFEFTENITE
=N
During the period, there were no transfers of fair value RERN - B EEMS F— A LE_HH
measurements between Level 1 and Level 2 and no MEERAFTEFE TEEASEHE=R
transfers into or out of Level 3 for financial assets (year (BEZT—AFTZA=1T—HILFE 8|&) -

ended 31 December 2015: Nil).
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30 June 2016 —E—NENA=1H

19. Fair Value and Fair Value Hierarchy of

20.

21.

Financial Instruments (continued)

Fair value hierarchy (continued)

DR EEBR )

Fair value measurement using

FERAUTHABBN R TVEE

19. €T ANAFERAFERBHK H)

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
RERME EBEATHRE BAXEEE
RE BMAHE BAKE
(Level 1) (Level 2) (Level 3) Total
(E—#R) (E=#R) (B=4) et
HK$'000 HK$’000 HK$’000 HK$'000
FHET FET FET FET
Liabilities for which BEATEMNEE:
fair values are disclosed:
At 30 June 2016 (Unaudited) MZZ—XREA=1H
(REEERZ)
Finance lease payables BEMEEEMNFUA - - 16,801 16,801
Interest-bearing bank SHERITER
borrowings - - 225,546 225,546
- - 242,347 242,347
At 31 December 2015 W_E—-hF+-A=1+—H
(Audited) (&%)
Finance lease payables MEMEEMTE - - 17,828 17,828
Interest-bearing bank FHEERITER
borrowings - - 197,172 197,172
- - 215,000 215,000

Comparative Amounts
Certain comparative amounts have been reclassified to
conform with the current period’s presentation.

20. LkE&EE
EFLHRSEOEHOE  UHFARHE 2 25
H o

Approval of the Unaudited Interim 21, HERKERTHERESHBHRR
Condensed Consolidated Financial

Statements

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the

board of directors on 25 August 2016.

RESEBERAERAT FHHE 2016
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Share Option Scheme

The Company’s existing Share Option Scheme was approved
for adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group (including
any director, whether executive and whether independent or not,
of the Group) who is in full-time or part-time employment with
the Company or any subsidiaries, (b) any person who have
contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are
set out in paragraph headed “Share Option Scheme” in the
section headed “Statutory and General Information” in Appendix
V to the Prospectus. The principal terms of the Share Option
Scheme are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

BRESE
ARRRGBRAEAEDREARB2EBERN_-F
—HFE+—ATN\RBEBENEERERIERE &
ARARENEBENTN B TAERSEEHE -
2E - B BmER LRI RIAEEETRER
ZEAMBEH] o

RIBEEE B 2GR EFESU2EBBRUTE
AMATEBHBHBRERNBERE - URBERD @
AEBEEFAREES RGHER TP ABAHAGE
BH(BEAEEENES  THESHITES  TT
WREBBUNAEE)  WERARBLAAMNBERR
E2REFBET Y AREELEMIATRELE
B2 EMAL -

RIBEEER S R AR BT E BB EIREZ
IBRITEBREETREAEETZESRNDEA
TMFHBE N BTN BB 30% °

RIBEEER S R AR BT E BB EIREZ
PREBRBEITERIEET IR ARTFEAR
“Z-mOFE+-—AN\BEBETROAEZ10% * FR3E
ARARRRRAE £ KRR A BB 5 8108
T2 10%BREBAERR - M E10%REF K&
R AR5 B AR M 5t B AR R B A7) LA B A pge =1 81 16050
KRR FERRHE -

BRI 2 T2 RRFBEHRBRERMEA DX
ER—RER] — & [ BT & —B - B S
ZEBGEFAT

BREFSZRAMRATF H_F—NF+—A
TNRRH  BE-Z-NF+—A+LHERBR -
ARRAEBNBERAG LBBARARIIRESTSMN
BEE < BB R IEBRER S MTEEREER
IERTIR 2 B 2 1T R R
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”) which
must be a trading day;

(2)  the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(8  the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the
Share Option Scheme and any other share options schemes of
the Company shall not exceed 24,000,000 shares, which
represents 10% of the shares in issue of the Company as at the
date of this report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive
director of the Company, or any of their respective associates, in
excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the closing price of
the Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

ARREMERNBREZSRTEESHESS
2REMIBERTE - EEROEATEFERTIERSE

(1) BORREEREAB(REEH] BARR
SB)EBMIFIH Az S RRERAEZWTHE

@ BORERRLAHAESXAEBIMH
A7 BRRERMEBAZFHEHE : &

@ BONEEBRBZEE -

EANBIRER  ARARRARRXM1.008T - £
RELBREZARE CREZBRESERERR]
BHZ BRRMTIEEZ A BES - REBEBRERTE
BHZEMNBEREZTERTSEETF  diRHA
HieEt WA+ FHEERE BER  HRERE
PR BIFTEL 2 IR AT IR SRR UL ©

IRIEEE MM AT B I AR AT b B AR AR AT B 2
FrB BEREREITHER AT BT 2 AR AR BET
137818 24,000,000 i (7 - BN R RN A S HEE
BTN 10% o

EEM+ —EABRA REBREFEHES R TS
BT SARANBEE (RRESTE  EHERARITE
2B EITER D BT REBET 2&SRMHEBE T
SHREDETRNHEEZ1% - EE—TRE BB
Z1%RBLBREEALARBRBEEEREZZM
BRARES LA ETRA) Tk - I i
PRERAL AR - TT AT o

MARNREE THAEHKETERE  SEAEEZ
B8 AT HR I ERERESE Y FFRTESNI
M AGEE o thoh o PMEE 1218 B HAR 0 [AARQ ]
FERBRKBIIENTES I MAEESEZHE
AT A A B AR R @ AN BT B i B 34T A%
DE10.1% @ HAEREBEARAQFRRDRE R B B8k
T{E) 885,000,000 7T HRIRE XS IESED
HEHE FAEE -

B
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Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

As of 30 June 2016, no options were granted under the Share
Option Scheme.

Purchase, Sale or Redemption of the

Company’s Listed Securities

For the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

Directors’ and the Chief Executive’s
Interests or Short Positions in Shares,

Underlying Shares and Debenture

As at 30 June 2016, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO”)) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 of the Listing Rules were as follows:

BRERERTHE ARBRREINBERAG LRRE
ZHER

BE-T-AFRA=STH  BEREREETBIE
R AR -

BE LEIEEAXATZLHES
RBE-Z—AFAAZ+ALAEAR  FARARE
ERFEARLEBE - HELMEARAER LS
HE o

EERIETRAERRSG - HEARHORE
HZRZESRIAR

%
_“nnaill\

% NERNAZTH EERTETHRAERA
HEBKE R LSHEHEE(EXRELFK
b%f ([BHEREEEG ) BEXVER) 2k - 18
D REHFFPER THIRIEHEF KB EEGISE XV 5558
78D EBBAADN A MR 2 s (@?ﬁﬁﬁ

%&HﬁéﬂmﬂﬁFﬂhx%&“‘f’&ﬂ&ﬁﬂ%ﬁﬂé\

wE) - WBREEN AR BIRIEE FH KA E 5515 352
1 BT FENREEM - sRME ETR RIS+ AT
Lm%ééﬁ}\%%@ﬂé% 25 2 AZ ST RI([124EPR )
BBAMAN T ME R AR

N

&

)

b=

The Company AT

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of Director Group member nature of interest (Note 1)  shareholding
FEEBRREAR

EEE8 SEHREER B RERME (BfFEE1) BERES

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRECE S 4 ZIN/NC] REEhEE R (HE2) 180,000,000 %
47 (L)

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
PREZ T Y /NG| fefB s (M3E3) 180,000,000 %
47 (L)
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Notes:

1. The letter “L” denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of

M

1. [LIEEFNARRISAAMAAR A E R DA -

2. 7R/ &) i Million Pearl Holdings Ltd. ([ Milion Pearl|) # & #)75%
#E 25 © Million Pearl PR B o4 KRB L+ 9 Rl #H 70% &
30% 1% - BRAB A ARBL TOERE - REZHFRAEHKE
Ol RRELTHARSZROME - RRBEEWRARE
R B 2 iy REE s -

3. Million Pearl 73 Bll FRFR 58 B 5t 4 PR B 22 458 70% [ 30% © fR
BT AREBRENER - BIBESLBEED - pREE
TEBAEEEZRNTE  MBLZtWRANEREE ZBH

shares to which Mr. Chan Wing Yin is interested. PG
Associated Corporation FEEE
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of Director corporation nature of interest (Note 1)  shareholding
FEZERHE
EEH8 HEEEER B HEntE (PfFE1) BFRADL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 &A% 17
PRECEE St A& EnlA AN TiEkER
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 &A% 17
PRE 2L EnlA AN TiEkER
Note: P5E
1. The disclosed interest represents the interests in the associated 1. BT % BE W 25 $E AR EE 7 B Million Pearl 0425 - HfR L E L4

corporation, Million Pearl, which is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin
and Mrs. Chan Yung is taken to be interested in the same number of
shares in which other is interested.

Save as disclosed above, as at 30 June 2016, none of the
Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were
required, pursuant to the Model Code.

KRB L 15 HIER 70% K 30% Hez - RIEE S KB &M -
REBELERRBLLRRRMER S — S EEEEMAREZE
2Bt A S

B EXPEEEIN R -T—RNFA=TH AR
AMBEEERTETRABRARR - BEEMKEK
BRRSEBEER (EERESFRAEERGIFEXVE)
Z R - BRER D REF T EA E AR EREE
R EEPIEXVERE 7 R85 #R A B A AN 1 A KBk
Rz EmEORR (BRERERE 7 R B IGH1 A B RX
WEFLBARMERR 2 RATOAXR) - IRIBEF LB
B 1615 362 iR AR AZIRBIFT I8 2 LR B 2 #E 2
SRR - HRBIRZE ST AR B A AR R N B2 P 2 #E
HIOKAE °

B
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Interest Disclosable under the SFO and

Substantial Shareholders

As at 30 June 2016, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
recorded in the register required to be kept by the Company
under Section 336 of the SFO:

REESRHERICATRERERETE
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R-IB—AFAAZ+E REEHRA UTA
T/ ER(LFEERARAEETRABRARF -
HLAE A S EAR B A B S H AR A E 2 B 1A AR AR 1)
o R RR A B IREES RAEGERIEXVHE
2 REIHEGEIBANAR A FEOEREIAR - RE
B IR 58 5 R B 151 5 836 IR AR A R A BN
REMANEELAR :

Number of
ordinary % of
shares held interest in
Name of Shareholder Capacity/Nature of interest (Note 1) the Company
BEEZEREER RAEQFZ
REEHE HE B HntE (PfF&E1) EZzEOl
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (Fi5£2) EmEAA 180,000,000 % (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PRECE 54 ZEERER (FE3) 180,000,000 A% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)
FREZ T BofB s (M5t 4) 180,000,000 A% (L)
Notes: B 5E

1.
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The letter “L” denotes the person’s long position in the shares of the
Company or the relevant Group member.

Million Pearl is directly interested in approximately 75% of the Company.

The Company is held as to approximately 75% by Million Pearl. Million Pearl
is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan Yung. Mr.
Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO, Mr. Chan
Wing Yin is taken to be interested in the same number of shares in which
Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mrs. Chan Yung is interested.

1. [LI RRZALTRA AR RAKERRHKB AFNER -

2. Million Pearl %A N A R 4] 75% ) B B g o

3. 782 &) B Million Pearl £/ 41 75% #2 &% < il Million Pearl €3 R 48
BRERRBLTHREHH 70% Kk30% #as - AR K4 AR
B THEE - BUIREES LSRG - REBLAWE AR
FREB A 2 BREE MR, R EAER -

4. Million Pearl £ BR 8 B 55 4 KR R B 2 + 5 Bl 75 B 70% K 30% #E
o MBAZTARKBRAMER - BIREESFRBEEH
RELZTHRARREE L EREER ZABREE R M P
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Corporate Governance

The Company confirms that, other than the deviation from Code
Provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2016.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

Model Code for Securities Transactions by

Directors

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirm that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2016.

Audit Committee

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and Rule
3.22 of the Listing Rules. The written terms of reference of the
audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites
of the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Yeung
Kam Ho and Mr. Chung Yuk Ming.
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The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2016
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2016 have prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

Disclosure of Information

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 25 August 2016
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