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Financial Highlights
BBREE

Six months ended 30 June
BEAA=1THILAEA

2017 2016 Change
—E—tfF —E—REF kD)
HK$'000 HK$'000 (%)
FH&xT FET
Results (Unaudited) (Unaudited)
ES (REER) (REEZEZ)
Revenue Wzs 294,857 289,190 2.0
Profit before tax R B8 BT s ) 11,413 17,499 (34.8)
Profit attributable to ordinary equity AARERERTA A
holders of the Company FE(Rm 8,335 12,382 (32.7)
Basic earnings per share FRREAREF HK3.5 cents HK5.2 cents
(expressed in HK cents per share) (LA FRGBILFIR) AL Il (32.7)
Diluted earnings per share FIREE AT HK3.5 cents HK5.2 cents
(expressed in HK cents per share) (AFRBLSIR) AL I (32.7)
Dividend per share FRRAR S Nil Nil N/A
(expressed in HK cents per share) (LASFREELTIR) i = TE
As at As at
30 June 31 December
2017 2016
—E—+tF ZE-RF Change
AA=tH +=ZA=+—8H BE)
HK$'000 HK$'000 (%)
FET FHET
Financial Position (Unaudited) (Audited)
BE IS AR SR (RE&ER) (122E%)
Total assets BEBE 840,515 829,988 1.3
Net debts (excluding cash and cash FER(TRERE R
equivalents, pledged deposits and ReEEY B HEH
restricted cash) FERREHERS) 121,745 105,482 15.4
Shareholders’ equity & R HE 445,009 421,829 5.5
Net assets per share BREEFE
(expressed in HK cents per share) (A=A R) 1.85 1.76 5.1
Net debts to total assets FERHBEE 14.5% 12.7% 14.2
Net debts to shareholders’ equity SFETSH R R 27.4% 25.0% 9.6

2 Yan Tat Group Holdings Limited
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Financial Summary

B

Six months ended 30 June
BZEAA=1+HIEAEA

2017 2016 Change
—E—tHF —E—RF =
HK$’'000 HK$'000 (%)
FHET FET
Results (Unaudited) (Unaudited)
E4 (REER) (REEEZ)
Revenue Wzs 294,857 289,190 2.0
Profit before tax B F A s A 11,413 17,499 (34.8)
Income tax expense FrERiE X (3,078) (5,117) (39.8)
Profit for the period HA A9 %4 A1) 8,335 12,382 (32.7)
As at As at
30 June 31 December
2017 2016
—ZE—+F ZE—RF Change
ANA=tH +=ZA=+—H i
HK$’'000 HK$'000 (%)
FHET FET
Assets and Liabilities (Unaudited) (Audited)
EERAE (REER) (& #|z)
Total assets BERE 840,515 829,988 1.3
Total liabilities BfERE 395,506 408,159 (3.1)
Net assets BEFE 445,009 421,829 5.5
RESEERERAT 3
FEIFRE 2017
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NEEF
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Management Discussion and Analysis

BEERBNWR DN

BUSINESS REVIEW AND DEVELOPMENT

Yat Tat Group Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) is an original equipment
manufacturer (“OEM") provider of printed circuit board (“PCBs")
and remains focused on the production of quality PCBs, which
meet industrial standards such as IPC Standards, as well as the
customers’ requirement.

We remain focused on the conventional PCBs with a well-
developed capacity to produce multi-layered and special material
PCBs with primary applications in cars, communication
equipment, medical devices, industrial automation equipment
and consumer electronics.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the sector
is therefore becoming increasingly important.

Over the past 27 years of our operation, the Group has
established a solid foundation and close relationship with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, North America, Europe, Africa,
Oceania and South America, who are engaged in various
industries with many of them running in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group’s indirect OEM
customers. To date, the Group has built up long-term
relationship with major customers, and some of them have been
working with us for over a decade. The Company believed that
these customers also considered the Group as their important
partner for their supply chain. Therefore, our profound and long-
term relationship with customers will enable the Group to know
the trend of customers’ demand more quickly.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including ISO9001,
ISO14001 and ISO/TS16949 certifications. The Group has put in
place a number of quality control measures and simplification
plans to promote a culture of quality product. Quality is of
paramount importance to the business of the Group and is
regularly reviewed and improved by dedicated personnel to
enhance customer satisfaction. In addition, the Group obtained
AS9100 certification in 2009 to qualify for the provision of
advanced and reliable PCBs for the aerospace industry. This
marks a testament to our product quality.

6 Yan Tat Group Holdings Limited
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Management Discussion and Analysis

BEEBNWmR DN

The Group has increased its investment in the production
facilities in recent years, and it has significantly boosted
equipment precision and automation level. Upon several rounds
of fine-tuning and optimisation, we are capable of handling
extra orders for more advanced products.

The Group has been concentrating on its PCB business for over
27 years, accumulating experience and network throughout the
years, which allows the Group to make further development into
the PCB market and put existing hardware and software into
efficient use for the future. In the course of its principal PCB
business, the Group will also consider opportunities to maximise
shareholders’ benefits from time to time.

FINANCIAL REVIEW

AR B ELERE LENRE  REBREAD
ERFABIRI - EB5ERH - Bl RACAHE
REES  BERESHTEOLS -

AEBERTEHRIERREBEE_+LF  ZFRAA
RERR AR ANAREEDREBRRTSE S
TR BMMERBRA YRR AERK - ERE
ERIEER EXNRE - ARETE TREEAKRR
FHREANEOEE

/g JEI -

Six months ended 30 June
BZAA=1+HIEAEA

2017 2016

—E—+tF —ZE—RF

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

Turnover - 294,857 289,190

Gross profit EF 56,588 61,684
Earnings before interest, taxes, depreciation FE - FBIE - I8 RS AR

and amortisation (“EBITDA") (TEBITDAY) 27,689 35,592

Net profit o) 8,335 12,382

The Group's turnover for the six months ended 30 June 2017
was approximately HK$294.9 million, representing an increase
of approximately 2.0% as compared to approximately HK$289.2
million for the last corresponding period, which was attributable
to sales orders from new projects.

The Group’s gross profit margin for the six months ended 30
June 2017 was approximately 19.2%, representing a decrease of
approximately 2.1% over the gross profit margin of the last
corresponding period of approximately 21.3%, due to the
increase in costs of raw materials.

AREBREE-_T—+tFNA=THIEANERZE%
FA2949BEB I WEAFRIAH2892H5E B T L
F#72.0% > TyERPAEEIFIEETE -

REBREE-_T—+tFNA=1THILANEAZEF
RE4192%  BREFRPZEFNEL21.3% ML
2.1% » YRR RM B _ EFRATER ©

BRESEEZERERAA 7
RS 2017
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BEERBNWR DN

The Group's total operating expenses for the six months ended
30 June 2017 were approximately HK$46.3 million, representing
a decrease of approximately 6.7% over the last corresponding
period, due to the decrease in bonus paid to employees.

The Group’s EBITDA amounted to approximately HK$27.7
million for the six months ended 30 June 2017 as compared to
approximately HK$35.6 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$8.3 million for the six months
ended 30 June 2017 as compared to approximately HK$12.4
million for the last corresponding period.

Other income and gains

Other income and gains decreased by approximately HK$3.9
million or 44.8%, to approximately HK$4.8 million during the six
months ended 30 June 2017 from approximately HK$8.7 million
for the six months ended 30 June 2016, primarily due to a
decrease by approximately HK$4.6 million of fair value gains on
investment properties for the current period.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
HK$1.0 million or 9.5%, to approximately HK$9.5 million for the
six months ended 30 June 2017 from approximately HK$10.5
million for the six months ended 30 June 2016. The decrease
was primarily due to the decrease in bonus paid to employees.

General and administrative expenses

General and administrative expenses for the six months ended
30 June 2017 were approximately HK$36.7 million, similar to the
amount of approximately HK$38.2 million for the last
corresponding period.

Other expenses

Other expenses decreased by approximately HK$0.9 million to
approximately HK$0.1 million for the six months ended 30 June
2017 from approximately HK$1.0 million for the six months
ended 30 June 2016. The decrease was primarily due to the
write-off of a deposit paid for purchase of an item of property,
plant and equipment incurred in last corresponding period, while
no such expense was incurred in current period.

Finance costs

Finance costs increased by approximately HK$0.4 million, or
12.1%, to approximately HK$3.7 million for the six months
ended 30 June 2017 from approximately HK$3.3 million for the
six months ended 30 June 2016. The increase was primarily due
to the cessation of capitalisation of borrowing costs during the
period.

8 Yan Tat Group Holdings Limited
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Profit for the period attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$8.3 million for the six months
ended 30 June 2017 as compared to approximately HK$12.4
million for the six months ended 30 June 2016, representing a
decrease of approximately 33.1%. The decrease of profit
attributable to owners of the Company was mainly due to the
decrease in fair value gains on investment properties of
approximately HK$4.6 million.

Property, plant and equipment

The net carrying amount as at 30 June 2017 was approximately
HK$410.6 million, representing an increase of approximately
HK$14.1 million from the net carrying amount of approximately
HK$396.5 million as at 31 December 2016. This was mainly due
to (i) depreciation of approximately HK$12.6 million for the
Group's property, plant and equipment in the current period; (ii)
newly acquired machines and equipment of approximately
HK$12.6 million; and (iii) the increase in exchange realignment
of approximately HK$12.6 million.

Trade and bills receivables

There was an increase in trade and bills receivables as at 30 June
2017 of approximately HK$16.2 million as compared to 31
December 2016 which was mainly due to the increase in sales in
the second quarter of 2017 as compared to the fourth quarter
of 2016.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2017
in the sum of approximately HK$202.1 million, representing a
decrease by approximately HK$21.3 million from the sum of
approximately HK$223.4 million as at 31 December 2016. The
main reason for the decrease in borrowings was the repayment
of borrowings during the period. No financial instruments were
used for hedging purposes, nor were there any foreign currency
net investments hedged by current borrowings and/or other
hedging instruments.

Liquidity and financial resources

As at 30 June 2017, the Group had total current assets of
approximately HK$379.9 million (31 December 2016: HK$386.7
million) which comprised cash and cash equivalents of
approximately HK$46.5 million (31 December 2016: HK$83.0
million). As at 30 June 2017, the Group had total current
liabilities amounted to approximately HK$372.0 million (31
December 2016: HK$382.3 million), consisting mainly of
payables arising from the normal course of operation and
borrowings. Accordingly, the current ratio, being the ratio of
current assets to current liabilities, was around 1.0 as at 30 June
2017 (31 December 2016: 1.0).

RRRERABEHRER
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Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.45 as at 30 June 2017 (31
December 2016: approximately 0.53).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review.
The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board (the
“Board”) of directors (the “Directors”) closely monitors the
Group's liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign currency risk exposure

As at 30 June 2017, the Group had cash and cash equivalents,
pledged deposits and restricted cash, trade and bills receivables,
deposits and other receivables, trade and bills payables, other
payables and interest-bearing bank and other borrowings, which
are denominated in currencies other than Hong Kong dollars,
and consequently we have foreign currency risk exposure from
translation of amount denominated in foreign currencies as at
the reporting date. During the six months ended 30 June 2017,
the Group did not engage in any derivatives activities and did
not commit to any financial instruments to hedge its exposure to
foreign currency risk.

Capital structure

There has been no major change in the capital structure of the
Company during the six months ended 30 June 2017 and full
year of last year. The capital of the Company comprises ordinary
shares and capital reserves.

Capital commitments

As at 30 June 2017, capital commitments of the Group
amounted to approximately HK$10.9 million (31 December
2016: HK$9.7 million).

Interim dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).

Yan Tat Group Holdings Limited
Interim Report 2017
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Information on employees

As at 30 June 2017, the Group had 1,055 (31 December 2016:
936) employees, including the executive Directors. Remuneration
is determined with reference to market norms and individual
employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid with reference to
the Group’s performance as well as individual’s performance.
Other staff benefits include contributions to Mandatory Provident
Fund scheme in Hong Kong and various welfare plans including
the provision of pension funds, medical insurance and other
relevant insurance for employees who are employed by our
Group pursuant to the PRC rules and regulations and the existing
policy requirements of the local PRC government as well as share
options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. Further information and the principal terms of
the Share Option Scheme are summarised under paragraph
headed “Other Information — Share Option Scheme” on pages
46 to 48 of this interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2017, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held

Except for available-for-sale investment, during the six months
ended 30 June 2017, the Group did not hold any significant
investment in equity interest of any other company.

Future plans for material investments and capital
assets

Save as disclosed in this interim report, the Group did not have
other plans for material investments and capital assets.
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Management Discussion and Analysis

BEERBNWR DN

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

During the six months ended 30 June 2017, the Group did not
have any material acquisitions or disposals of subsidiaries,
associates and joint ventures.

Charges of assets
As at 30 June 2017, certain assets of the Group as set out below
were charged to secure banking facilities granted to the Group:

(i)  the Group’s leasehold land and buildings, construction in
progress and an investment property with an aggregate
net carrying amount of approximately HK$184.0 million
(31 December 2016: HK$183.2 million).

(i)  the Group’s leasehold lands situated in Mainland China
which are classified as prepaid land lease payments with
an aggregate carrying amount of approximately HK$5.3
million (31 December 2016: HK$5.2 million).

(i)  pledged deposits with banks amounting to approximately
HK$33.3 million (31 December 2016: HK$34.4 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2017 (31 December 2016: Nil).

New opportunity

There was no New Opportunity (as defined in the section headed
“Relationship with our Controlling Shareholders — Non-
competition Undertakings” in the prospectus of the Company
dated 26 November 2014 (the “Prospectus”)) referred by the
controlling shareholders of the Company as provided under the
non-competition undertaking.

Prospects

We expect the business environment in the remaining of 2017
remains challenging as the global economy is still uncertain. In
order to maintain our competitiveness, we will enhance our
existing production capacity while considering acquiring
additional automated production equipment to better control
the product quality, thus meeting different demands from
customers for PCBs. We will also continue to diversify into
different markets and sectors so as to maintain a broad base of
quality customers, which will assure a stable income stream for
the Group.

Other material changes since the publication of the
latest annual report

Save for matters disclosed in this interim report, there are no
other material changes in respect of our Group since the
publication of the latest annual report for the year ended 31
December 2016.

Yan Tat Group Holdings Limited
Interim Report 2017

12

EXRRBRHEMBAR  BEQXARGERHE

HE-_T—tFNA=THIEAER  NEBWEE
AEAKBENLENBAR BEQARARAERES
1 -

BEEEA
RZB—1LFRA=THE  TXHAHAEEN LD E
EEER  (EAREEERRITREMNER

)y AEEHRELHMREF EREIERKEEDE-
METRELNAIB40EEBT(ZE—NE
+=—A=+—H8 :1832@E8&T) °

(iy ANEBRTEAMOTEEME  DEAENL
HEFRE BEEDEHNAS3AEEST(ZE
—NF+ZA=1+—H:5288%T) °

(i BEBFRITNEFERNABIGEBT(=ZT
—NF+-A=1+—H :34488BT) °

HREME
AEER T —tFRNA=THITEERMNERLAE
BE(ZE—A"F+=-A=+—H: &) -

MEBKE

RIBP T AR - AR REBIRR I BB (A%
BHe(EERARRARA T —NOF+—H -1
AZHERER(THRRER]) A [EERERNRERE—

THFAGE | —§f) °

AT
HAFAH—F - F R TR BN ERFEDATT ML
B ARRBEERANIAR - BEFHEMNET
N BAERFARBERR  EERAEABCHE
ERE EMEARZHEREE  WneFEPHEH
RIEBIRTREFER - HATFES T EOTIZERIT
ERRER CMESREENBETFE - SEER
AEASEE AR RERWA

BRI SR FRARNEMCEREE

BADHMBEMRERRIN BRE_T—RF+=
A=t BLFENSMFRTIBARBEERAE
B EMEAREE -



Report on Review of Interim Financial Information

R ERFRRE

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 15 to 45, which comprises the interim condensed
consolidated statement of financial position of Yan Tat Group
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2017 and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity ("HKSRE 2410") issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

R B ERFRRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

28 August 2017

14 Yan Tat Group Holdings Limited
Interim Report 2017

+ A
Ao A

REES2ENIF ESLERBIEMEER £
EERETHMBEREMAER T MREREER
BETERIE AR 2R ERE ©

RABEAEBAT
e

BEPIR

ESERE

HIERE 2218
“ZE—+t+FNA=F+/\H



Interim Condensed Consolidated Statement of Profit or Loss

R RGRSEER

For the six months ended 30 June 2017 #Z —ZF—+F NA=1HIEN1EA

Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—tHF BT F
~A=1+H ~NA=1+H
1E7X1E B 1E7SE A
Notes HK$'000 HK$'000
B =E F#&xT FHIT
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE g 4 294,857 289,190
Cost of sales SHE KR (238,269) (227,506)
Gross profit EF 56,588 61,684
Other income and gains E A YA R s 4 4,801 8,745
Selling and distribution expenses HERDHEAY (9,523) (10,470)
General and administrative expenses — —f& RI1TE S (36,695) (38,186)
Other expenses HEp s (81) (953)
Finance costs &R AR 6 (3,677) (3,321)
PROFIT BEFORE TAX BRBE AR 5 11,413 17,499
Income tax expense FriSFiF 7 (3,078) (5,117)
PROFIT FOR THE PERIOD AATHEE N FEA %R
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 8,335 12,382
EARNINGS PER SHARE RATEBEERTEAEN
ATTRIBUTABLE TO ORDINARY SRER
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted HEARREE HK3.5 cents HK5.2 cents
3.5 #Al 5.2 1l
RESEERERAT 1 5
RERERE 2017



Interim Condensed Consolidated Statement of Comprehensive Income

FHEREREZEKER

For the six months ended 30 June 2017 #ZE —ZT—+FNA="+HILN1EA

Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z2—tHF BE-Z—RF
~A=t+H NA=+H
7518 A 1E7SE A
HK$°000 HK$'000
FTHERT T
(Unaudited) (Unaudited)
(REEER) (REER)
PROFIT FOR THE PERIOD HA A A 8,335 12,382
OTHER COMPREHENSIVE INCOME/ HREMEEWA ()
(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) to be REZHEEFT S EEESN
reclassified to profit or loss in subsequent HE2miA (EE) :
periods:
Change in fair value of an —IEAEHERENAFEE
available-for-sale investment 135 371
Exchange differences on translation BMEBINEBHER 25
of foreign operations 14,710 (9,134)
OTHER COMPREHENSIVE INCOME/ HREMZEBA(EE)
(LOSS) FOR THE PERIOD, NET OF TAX HKRBLE 14,845 (8,763)
TOTAL COMPREHENSIVE INCOME AARFEAEAEBEHAZE
FOR THE PERIOD ATTRIBUTABLE TO WA 58
OWNERS OF THE COMPANY 23,180 3,619

16
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Interim Condensed Consolidated Statement of Financial Position

B R AR S B B AR R

30June 2017 —E—+FH=1H

30 June 31 December
2017 2016
—E—tF ZE—RF
AA=+H +ZA=+—H
Notes HK$'000 HK$'000
B &E FHET FABT
(Unaudited) (Audited)
(REER) (FEFE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE M RE 10 410,644 396,525
Investment properties "EME 11 23,643 19,351
Prepaid land lease payments TS A & FRIE 5,007 4,976
Deposits for purchases of items of EEYE  BEK
property, plant and equipment B s E ks 6,181 8,545
Deposits e 2,227 2,169
Deferred tax assets EEFIEE E 8,838 7,947
Available-for-sale investment AEHERE 4,026 3,773
Total non-current assets EmEE EAE 460,566 443,286
CURRENT ASSETS REBEE
Inventories FE 67,654 54,198
Trade and bills receivables B 5 RN EIE R KRR 12 223,413 207,232
Prepayments, deposits and other TARNFRIE - e R
receivables HAth e U IR 7,474 6,236
Tax recoverable EEE R 1,089 1,089
Pledged deposits and restricted cash 2 IR 1F RN R HI1£28 & 33,778 34,930
Cash and cash equivalents BERESEEY 46,541 83,017
Total current assets mEEERE 379,949 386,702
CURRENT LIABILITIES RBEE
Trade and bills payables B 5N FIARENEE 13 114,818 108,308
Other payables and accruals Hith fE (S IB R BT B A 52,259 55,145
Interest-bearing bank borrowings stEERITER 14 187,856 202,273
Finance lease payables mERE RN FIE 6,144 5,826
Tax payable FESFHIE 10,916 10,777
Total current liabilities mENB BB 371,993 382,329
NET CURRENT ASSETS RBEEFE 7,956 4,373
TOTAL ASSETS LESS CURRENT BEERRDES
LIABILITIES 468,522 447,659
BRESEERERAT 1 7
RERFRE 2017



Interim Condensed Consolidated Statement of Financial Position

B A AR S B B AR R

30 June 2017 —ZE—+FNHA=1+H

30 June 31 December
2017 2016
—E—+tF —E—RF
AA=tH +=-—A=+—H
Notes HK$’'000 HK$'000
B aE FHET T
(Unaudited) (Audited)
(REEEZR) (fE&EZ)
TOTAL ASSETS LESS CURRENT BEERTBEE
LIABILITIES 468,522 447,659
NON-CURRENT LIABILITIES FknBEE
Interest-bearing bank borrowings SHEERITER 14 3,792 8,108
Finance lease payables mERERMNFIE 4,272 7,222
Deferred tax liabilities ELEFIEAE 5,620 3,495
Deferred income RIEU A 9,829 7,005
Total non-current liabilities EREAERZE 23,513 25,830
Net assets BEFE 445,009 421,829
EQUITY s
Equity attributable to owners of RATREEAEGEES
the Company
Issued capital BETRA 15 2,400 2,400
Reserves H1E 442,609 419,429
Total equity P 445,009 421,829
Chan Yung Chan Wing Yin
FRE R&EE
Director Director
EE S
1 8 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Changes in Equity

TSRS S ER R ER

For the six months ended 30 June 2017 #Z —ZT—+F NA=1+HIEN1EA

Attributable to owners of the Company

ARAEE A
Available-
for-sale  Landand
Issued Share investment bulding ~ Exchange
share premium Capital ~ revaluation  revaluation  fluctuation Reserve Retained Total
capital account eserve Teserve Teserve Teserve funds profits equity
A i
BEf K HERE kiEF B
e BERE  RARE  EfEE  EREE  RBER  BEEE  RERH fEs
HKS'000  HKS000  HK$'000 HK$'000 HK§'000  HKS'000  HK$'000 HK$'000  HK§'000
ThRL TEn T TEx TERL T TEx TERL TEn
At 1 January 2016 RZE-~E-A-H 2400 62,609 60,455 654 485 31,983 30,009 240,189 428,784
Profitfor the period Bt - - - - - - - 12,382 12,38
Other comprehensive income/loss) ~ SRE 2 ERA/(BE) :
for the period:
Change in fair value of an “FEgHERENATEES
available-for-sale investment - - - 3N - - - - 371
Exchange differences on translation ~ HEANEREN 28
of foreign operations - - - - - (9,134) - - (9134)
Total comprehensive income/{loss) HR2ERN/ (B 4E
for the period - - - 3N - (9,134) - 12,382 3,619
Transfer from retained profits ERRREET - - - - - - 1,545 (1,545) -
At 30 June 2016 RZZ-RERA=TA 2400 62,609 60,455° 1,025¢ 485¢ 22,849 31,554¢ 251,026° 432,403

BRESEEZERERAA
R E 2017
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Interim/Condensed Consolidated Statement of Changes in Equity

PHERASRSER R EBR

For the six months ended 30 June 2017 #ZE —ZT—+FNA="+HILN1EA

Attributable to owners of the Company

L.INGL 2N
Available-
forsale  Land and
Issued Share investment building  Exchange
share  premium Capital  revaluation revaluation fluctuation Reserve  Retained Total
capital account reserve reserve reserve reserve funds profits equity
A 1R
BEfT kit RERE b EX

e BEE  BARE  EfEE  EMER  RERE  BREE  RERH 4Rg
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TR TAT TAR TR TAn TAT TER TR TAn

At 1 January 2017 RZE-tF-A-A 2,400 62,609 60,455 833 485 1,466 32,883 260,698 421,829
Profit for the period B = = - - - - - 8335 8,335
Other comprehensive income HREM2ENA :
for the period:
Changes in fai value of an ~FAfHERENATEED
available-for-sale investment - - - 135 - - - - 135
Bichange differences on translation B SN EHEN £
of foreign operations - - - - - 14710 - - 14,710
Total comprehensive income BR2ENAES
for the period - - - 135 - 14,110 - 8,335 23,180
Transfer from retained profits ERRREET - - - - - - 1.0 (1222) -
At 30 June 2017 RZE-+ERA=TA 2,400 62,609 60,455¢ 968* 485 16,176° 34,105 267,811 445,009

g These reserve accounts comprise the consolidated reserves of  * ZERBRP BERT HERARE MBRARNERE R

HK$442,609,000 (30 June 2016: HK$430,003,000) in the interim 1#442,609,0008 7T (=T —7"F /X A=+H : 430,003,000
condensed consolidated statement of financial position. BIT) ©
20 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Cash Flows

THIERAGERERER

For the six months ended 30 June 2017 #Z —ZF—+FNA=1+HILEA

Six months Six months
ended ended

30 June 2017 30 June 2016
BE-Z—tHF BT F

~A=1+H ~NA=1+H
1E<1E B 1E7SE A
HK$'000 HK$'000
F#&xT FHT

(Unaudited) (Unaudited)
(REEX) (REEZ)

CASH FLOWS FROMY/(USED IN) REETHME (TR BRERE

OPERATING ACTIVITIES (2,939) 17,015
CASH FLOWS FROM INVESTING REFHFERERE

ACTIVITIES
Purchases of items of property, plant and BEYE  WMENMKIHEEEB

equipment (10,940) (40,078)
Proceeds from disposal of items of property, HEWZE  WENMEEEEB

plant and equipment P53k 18 = 2,130
Deposits paid for purchases of items of BEWXE  BERREER

property, plant and equipment Fritize (5,108) (86)
Receipt of a government grant WO ER — TE BT A B 3,395 =

Decrease/(increase) in certain time and bank B EHIERITRE RENZE 2
deposits as securities for banking facilities WA E T EHRIEITER

and bills payables, net G 2R 1,168 (16,200)
Decrease in restricted cash PR ) 14 3R & R > - 2,249
Net cash flows used in investing activities KEEFAAR SRS FE (11,485) (51,985)
CASH FLOWS FROM FINANCING METHAERERE

ACTIVITIES
New bank borrowings HIGERITRER 112,647 159,927
Repayment of bank borrowings BEBITER (132,548) (125,598)
Capital element of finance lease BEHERSNHHNERT S

rental payments (2,905) (2,806)
Net cash flows from/(used in) financing BMEEBAE(FTR)BRE

activities mEFERE (22,806) 31,523
NET DECREASE IN CASH AND CASH HeRESEEYRLD FE

EQUIVALENTS (37.230) (3,447)
Cash and cash equivalents at beginning YR MRS EEY

of period 83,017 121,358
Effect of foreign exchange rate changes, net [ R & &)z £ 754 (590)
CASH AND CASH EQUIVALENTS AT HARERRELZEEY

END OF PERIOD 46,541 117,321

BRESEERERAT 21
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Interim Condensed Consolidated Statement of Cash Flows

THEAGERERER

For the six months ended 30 June 2017 #Z —ZF—+FNA=1+HI-EA

Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—tH BT F
~NA=1+H NA=1TH
118 A 1@ A
HK$'000 HK$'000
TET T
(Unaudited) (Unaudited)
(REEEZX) (REEZ)
ANALYSIS OF BALANCES OF CASHAND H4eRBESZEYRELDN
CASH EQUIVALENTS
Cash and cash equivalents as stated in the A1 EBESAR4R & B TR 0 3% B
interim condensed consolidated statement & RIS EED
of financial position 46,541 97,651
Certain time and bank deposits with original AESERIEE VA =EAL
maturity of less than three months AT EHRIRITFR
when acquired - 19,670
Cash and cash equivalents as stated in the ~ FFEAESRR4 AR &R E RFTSL
interim condensed consolidated statement IH& RKIRESEEY
of cash flows 46,541 117,321

Major non-cash transactions FEIRERS

During the six months ended 30 June 2016, the Group entered REEZEZZT—R"FAA=THIEAEA  AEEFHEY
into a finance lease arrangement in respect of property, plant 2 - BE k&EI L — B ER SRz - REERR

and equipment with a total capital value at the inception of the k2 &R #E/42,130,0008 T °
lease of HK$2,130,000.

22 Yan Tat Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Statements

B R AR S B B SR R B R

30June 2017 —E—+FH=1H

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, P.O. Box 1350, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room 809-
810, Kwong Sang Hong Centre, 151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 December 2014. In the opinion of the
Directors, the holding company and the ultimate holding
company of the Company is Million Pearl Holdings Ltd.,
which is incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 December 2016.

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the
annual financial statements for the year ended 31
December 2016, except in relation to the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) that the
Group has adopted for the first time for the current
period’s financial statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Clarification of the scope of
the Standard

Annual Improvements
2014-2016 Cycle —
Amendments to HKFRS 12

The adoption of the above revised HKFRSs has had no
significant financial effect on the interim condensed
consolidated financial statements.
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NA] o AN AR R R HE & Clifton House,
P.O. Box 1350, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands ° 2K A R #) £ B & &
HEABES NG EE 151-153 R EETH
L8099 E 810 E ©
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ARARBMR T —NE+ = ANBRE B
ERXRGMBRAR(TERM]) ER LM - EE
RAE AR R IR A B RERARIEIR A R AR
JB 4 8 R B & sE A SZ 2 Million Pearl Holdings
Ltd. °

wREERETEER

THERGAMERRCRET B SIS
Bz EB G ER ([ FEEFER]) 5345
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Notes to Interim Condensed Consolidated Financial Statements

h 3R B AR S B B R R B

30 June 2017 —ZE—+FNHA=1+H

24

OPERATING SEGMENT INFORMATION 3. RESIER
The Group focuses primarily on the manufacturing and AEERBAEZEFRNEE K HE Bl E B
selling of printed circuit boards during the period. 1R MIALBEEZLEBERRAEBRNER (BE
Information reported to the Group's chief operating BRI ERRT ) EFRAEE BB LE
decision maker, for the purpose of resources allocation and ¥E EAAKEGEER  WEBILESE
performance assessment, focuses on the operating results HIEERAIHER - Bt - WEZIKEEHFE
of the Group as a whole as the Group’s resources are #} o
integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.
Geographical information wEER
(a) Revenue from external customers (a) REMPEFHWE
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z2—tF BE_Z—RF
~NA=1+H ~NAZ=+H
WFREA LE7XME A
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Unaudited)
(REER) (REER)
Mainland China SlENp: 124,732 128,764
Europe B 76,149 83,699
Hong Kong BB 13,000 15,914
North America JEZEM 27,334 27,403
Asia (except Mainland China and oM (B 4E A B A &
Hong Kong) BE) 44,354 26,186
Africa FEM 9,263 6,676
Oceania AAEM 16 548
South America EE) 9 -
294,857 289,190

The revenue information above is based on the

locations of the customers who placed the orders.

Yan Tat Group Holdings Limited
Interim Report 2017
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Notes to Interim Condensed Consolidated Financial Statements

B R AR S B B SR R B R

30June 2017 —E—+FH=1H

3. OPERATING SEGMENT INFORMATION

(continued)

rEFHFER (&)

Geographical information (continued) WEEFR ()
(b) Non-current assets (b) ERBEE
30 June 31 December
2017 2016
—E—tF —E-RF
ANA=+tH +t=—A=+—8H
HK$'000 HK$'000
T FHETT
(Unaudited) (Audited)
(REZEZEZ) (Fe2=%)
Hong Kong B8 1,821 2,594
Mainland China R R (A 3t 445,881 428,972
447,702 431,566

The non-current asset information above is based on
the locations of the assets and excludes an available-
for-sale investment and deferred tax assets.

BSERBEEERDENEEMEL K
TeE—AAHLERE MRERREE °

Information about major customers ERTEEFNER
Revenue from each major customer which accounted for REE®EERPH M (BZARSEE M E 10% A
10% or more of the Group’s revenue is set out below: E)FIEAT
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z2—tHF BE_ZT—RF
ANA=1+H ~NAZ=+H
EREA LE7]{E A
HK$'000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(RRER) (REEZ)
Customer A ZEA 82,875 83,997
Customer B ZFEB 35,793 32,032
118,668 116,029
RESEEZERERAT 25
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4.

26

REVENUE, OTHER INCOME AND GAINS
Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts.

An analysis of revenue, other income and gains is as

Wi - HttWA R W=
EmnHREE R

WEEeEE
MERFE

o

B oI IBER

Yegs ~ EMKRA Rz TFIEDT

follows:
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-Z—tF #H=—_ZT—1F
~NA=1H ~NA=1H
1EX{E A 1E7NE A
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REEER) (R Z)
Revenue Iz
Sale of goods HEEm 294,857 289,190
Other income Habg A
Bank interest income RITH BUTA 141 132
Rental income e WA 130 150
Government grants T 4 B 361 150
Others Hih 60 69
692 501
Gains &=
Fair value gains on investment BEME 2 N ERE
properties 3,632 8,244
Sales of scraps SHERE M 277 -
Foreign exchange gains, net [ 5 U es5Ea 200 -
4,109 8,244
4,801 8,745

Yan Tat Group Holdings Limited
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5. PROFIT BEFORE TAX

The Group'’s profit before tax is arrived at after charging/

BR B A g A

AEEOBRBADREFNEMSR,GEA)

(crediting):
Six months Six months
ended ended
30 June 2017 30 June 2016
BE-_Z—tH ®BHEZZT I F
~A=+H ~NA=+H
1E}1E A LE7MEA
HK$'000 HK$'000
THET T
(Unaudited) (Unaudited)
(REHEX) (REEEIZ)
Cost of inventories sold EEFERA 238,269 227,506
Depreciation e 12,621 14,779
Amortisation of land lease payments b A8 & FRIE 5 119 125
Write-off of items of property, plant and %2 /= K& & H1E B
equipment 70 6
Write-off of a deposit paid for purchase — HiSEFLEE W « MEK&
of an item of property, plant and HEEA X z®ke
equipment - 900
Reversal of write-down of inventories BROoMFEEn 5 5E"
to net realisable value”® (483) (1,611)
Fair value gains on investment properties  #% & 42 7 A V& 25 (3,632) (8,244)
A Reversal of write-down of inventories to net reliable value is A BOMRFEZ A ERFETA EEFEMRA] -

included in “Cost of inventories sold”.

BRESEEZERERAA
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6. FINANCE COSTS 6. MENK

Six months Six months

ended ended

30 June 2017 30 June 2016

BE-Z—t§ HE=EZZT—F

~NB=1H ~NA=1+H

1EXEA 1E75E A

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEEZR) (REEHE=Z)

Interest on: AT &IENFIS

Bank loans and trust receipt loans RITERREEBIRER 3,478 3,322
Finance leases REMHE 227 344
3,705 3,666
Less: Interest capitalised W BAREFIE (28) (345)
3,677 3,321

28 Yan Tat Group Holdings Limited
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B RS MRAR MR

INCOME TAX

No provision for Hong Kong profits tax has been made for
the period (period ended 30 June 2016: Nil) as the
subsidiaries incorporated in Hong Kong either did not
generate any assessable profits arising in Hong Kong
during the period or had available tax losses brought
forward from prior years to offset the assessable profits
arising in Hong Kong generated during the period.

All subsidiaries of the Group established in the People’s
Republic of China (the “PRC") are subject to PRC corporate
income tax at a standard rate of 25% (period ended 30
June 2016: 25%) during the period, except for a subsidiary
of the Group which qualified as a High and New
Technology Enterprise in Mainland China and a lower PRC
corporate income tax rate of 15% (period ended 30 June
2016: 15%) has been applied for the period.

The provision for land appreciation tax has been estimated
according to the requirements set forth in the relevant PRC
laws and regulations. Land appreciation tax has been
provided at ranges of progressive rates of the appreciation
value, with certain allowable deductions.

FRri&%t
HREREMZHMBRARRAANL BEEEE
ARV - THER B F R A ARTEE - A
HEHANERBELNERPUEHN - MW BN A
HIREL B AN AR (BE-F—RFXA
=+ AR &) -

BN AEBERFPEAREMBE (R )KL
HIFF B M B A TBIE25% (B E T —RENA
=+ HIEHM : 25%) EEF EHR P ESE
R8st - HEAREE—REH B A REFREALE RF
AR EEMER  RERREEATEE
EEREI15% (BE-_T—A~EA=THIt
HARS  15%) 80 -

THIREN 2 AT AR BEAD ARG
%YZ%E;EVEHM%.# T IR (E R IRIE E B ERER
AT AR BRI - BT R 2 BEEH R
e

Six months Six months
ended ended

30 June 2017 30 June 2016
BE-2—tF H=z_ZT—1F

~A=1+H ~A=+H
1E7X1E B 1E7SE A
HK$'000 HK$'000
F#&xT FHT

(Unaudited) (Unaudited)
(REEFR) (REEZ)

Current — Mainland China

BNER — R B A

Charge for the period A H 1,738 1,938
Underprovision in prior years BEFERETR = 147
Deferred JRIE 1,340 3,032
Total tax charge for the period HAARIIB S 485 3,078 5,117

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2017
(six months ended 30 June 2016: Nil).

i B
BEefEERNEE_ZT—+tFA=1+HL
ANEARMEMFHKRE (BEZT—F A
=t+HIAREA : #) -

BRESEEZERERAA
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10.

11.

30

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount for
the six months ended 30 June 2017 attributable to
ordinary equity holders of the Company is based on the
profit for the period attributable to ordinary equity holders
of the Company of HK$8,335,000 (six months ended 30
June 2016: HK$12,382,000) and the weighted average
number of ordinary shares of the Company of
240,000,000 (six months ended 30 June 2016:
240,000,000) in issue during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2017 and 2016 as the Group had no potentially
dilutive ordinary shares in issue during these periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment of
HK$6,499,000. During the six months ended 30 June
2016, the Group acquired and disposed of items of
property, plant and equipment of HK$31,726,000 and
HK$2,072,000, respectively.

As at 30 June 2017, the net carrying amounts of the
Group's property, plant and equipment held under finance
leases amounted to HK$13,546,000 (31 December 2016:
HK$14,824,000).

INVESTMENT PROPERTIES

9.

10.

11.

ARREEESREARGERER

HFEHEE—T—+tFANA=THIEANEAZA
AREBREEFEABGESRERNRFSETD
BEAAREBEESTA ARG BB R A
8,335,000 B L (HE—ZE—A"FNA=1+HIE
7~ 18 A 12,382,000 T ) & H A B & 17
240,000,000 f& AN A B I3 % 2 i 35 8 (E
E-_ZT-—XRNEA~NA=1+HI1IENMAEA:
240,000,000 f%) ©

HRAEEREE T —+tFR_T—FEAX
B=+HI1NEAYELBEBERE B %
TEBRE  MUERZEPEZN 2 SREARR
FlSEEIEH A o

M -  BERRXRE
REBE-ZT—+FA=THIEANER  A&EE
$71% 6,499,000 8T 2 W% - BE REHEIEE ©
REBE-ZT—X"ENA=THIEANER  AEH
5 BlIFET1E 31,726,000 78 7T K& H & 2,072,000 7% 7T
ZWE - BEREZHEER

R-ZE—+FEA=1+H AEERERERE
BEZYME  BERZREEREFES 13,546,000
BI(ZE—R"F+_A=+—8 : 14,824,000
7BIT) ©

REWZR

30 June 31 December
2017 2016
—E—+F —EREF
ANA=+H +=—A=+—8H
HK$'000 HK$’000
F#ExT FAT
(Unaudited) (Audited)
(REEXR) (T Z)
Carrying amount at 1 January R—HA—BHRAEE 19,351 5,966
Transfer from deposits for purchases of  EEEEEKEWENIZS
investment properties - 5,667
Net gain from a fair value adjustment N EFAE R FEE 3,632 8,727
Exchange realignment PE 54, 8 660 (1,009)
Carrying amount at the end of REHFRMEEE
reporting period/year 23,643 19,351

The Group’s investment properties consist of residential
properties and a commercial property in the PRC.

Yan Tat Group Holdings Limited
Interim Report 2017
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11.

INVESTMENT PROPERTIES (continued)

The Group’s investment properties were revalued on 30
June 2017 based on valuations performed by Colliers
International (Hong Kong) Limited, an independent
professionally qualified property valuer, at HK$23,643,000.
The Group's chief financial officer decides, after approval
from the directors, to appoint which external valuer to be
responsible for the external valuations of the Group's
investment properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The Group’s chief
financial officer has discussions with the valuer on the
valuation assumptions and valuation results twice a year
when the valuations are performed for interim and annual
financial reporting.

A commercial property is leased to a third party under an
operating lease, further summary details of which are
included in note 16(a) to the interim condensed
consolidated financial statements.

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

11.

BREYE (&)
AEEREMENR _T—+FEA=Z+HZE
{4518 523,643,000/ 7T © JHiRB B S 1 BHE
YERN (BB AR AR (ABILABIREEN
YEMEBEM ELZHEEETE KEETHHE
% AEEEEY A RTEINEHERMAZ
NEBBEAREBREMENINBEEIIE - BEXE
BIEEMSNH 22 BUURELFEEE
AR G—FEATHERFEYFEHERE A
THER  AEBEEVSRESRAERRE

HESHAEREGERMER X

At

BRYECRELEHEEEATE=T EZHM
ZHIFEN T B RS S WBHRRME 166) °

DFERER
TRIATEFENREYERXTEFERER

Fair value measurement using

ERANTHABBNAVERE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERBME EBEAXUTHRRE EBEXFEE
BE BWAHE AR
(E—%%) (B=%%) (B=4) Mt
HK$'000 HK$'000 HK$'000 HK$'000
THET TET THET FHET
Recurring fair value FATEIERNEE T
measurement for: REBEFE
At 30 June 2017 (Unaudited) R=F—t&XH=1+H
(REBER)
Commercial property ElERES - - 6,153 6,153
Residential properties FEME - - 17,490 17,490
- = 23,643 23,643
At 31 December 2016 R-B—X%¥
(Audited) tT=HA=+—B(8&&%)
Commercial property ERAE - - 5,970 5,970
Residential properties FEME - - 13,381 13,381
- - 19,351 19,351
BEEEERERA R
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BREYE (B

REBE-—E—+&<A-1+ALAEA &%
RE-BZEHLATESHEER - REEA
sEEE=—R(EE-_T—A~E+-A=+—8

11. INVESTMENT PROPERTIES (continued) 11.
During the six months ended 30 June 2017, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 (year ended

32

31 December 2016: Nil).

Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy:

LFFE ) o

DERATFEERTPE=ZFRNAFEHEHER

Commercial Residential
property properties
[SEX/ES E2=2LY/ S
HK$'000 HK$'000
FHIT FATT
Carrying amount at 1 January 2016 RZE—XRF—H—-HNERAE 5,966 -
Transfer from deposits for purchases of ~ EEHE IR EMENLE
investment properties - 5,667
Net gain from a fair value adjustment RIBRAPRERN A FE AR
recognised in profit or loss Wz 55E 398 8,329
Exchange realignment PE 5 5 =& (394) (615)
Carrying amount at 31 December 2016 HRZZE—XF+_A=1+—8BX
and 1 January 2017 (audited) —E—t+F—-H—HNEAE
(&= %) 5,970 13,381
Net gain from a fair value adjustment PERPEZRN AL EARE
recognised in profit or loss W5 F 58 - 3,632
Exchange realignment FE H 2 2E 183 477
Carrying amount at 30 June 2017 RZE—tFA=1THKN
(unaudited) BRTE (REEZ) 6,153 17,490

Yan Tat Group Holdings Limited
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11.

INVESTMENT PROPERTIES (continued)

Below is a summary of the valuation techniques used and
the key inputs to the valuation of the investment
properties:

Fair value Valuation
hierarchy technique

Investment properties
held by the Group

11. BEWE &

T REEMEHETRBZEETERBR

BABUBE ¢

Significant
unobservable
input
BERATHEE
o A\ 25

Range

& [E

rEBHEZREYE ATEER /ERE
Commercial property Level 3 Sales comparison
in Mainland China method
RABAMBNERAYE =& HE LA
Residential properties Level 3 Sales comparison
in Mainland China method
REEANHEEDNE F=4& HE LB

A significant increase (decrease) in the estimated price per
square metre in isolation would result in a significant
increase (decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant markets. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.

Estimated price
per square metre

S KRB

Estimated price
per square metre

¥ AKMEFHER

RMB27,000 to RMB28,000
(31 December 2016:
RMB25,400 to RMB28,476)

AR 27,000 T E AR
28,000 7T (ZZE—RF
+=—A=+—H8: AR¥K
25,400 TE AR
28,476 7T)

RMB31,250 to RMB39,388
(31 December 2016:
RMB26,667 to RMB31,011)

AR#31250 tE AR
39,388 L (—ZZE— /N
+=—A=+—H: ' AR¥
26,667 TE AR
31,0117%)

¥R EEERBIIAREEMNOR D) K EH
BREMERZ A FEABEMORD) - REME
BBHELBOAME - C2RBERMS 2 ATLER
HERS - HEC RURZFH - BEBE

BRESEEZERERAA

NP1 BREOREMBEE -
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12. TRADE AND BILLS RECEIVABLES

12. EZRRFERERE

&

30 June 31 December

2017 2016

—E—t+HF —E—RF

~NA=+H +-—A=+—H

HK$’000 HK$'000

FET T

(Unaudited) (Audited)

(REER) (&%)

Trade receivables B 5 WA 193,529 176,943
Impairment TR (2,968) (2,880)
190,561 174,063

Bills receivable U= 32,852 33,169
223,413 207,232

The Group's trading terms with its customers are mainly

AEBHEAETFPHNRZEREBRIBEER

¥

on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over its trade receivables. Trade
and bills receivables are non-interest-bearing.

An aged analysis of the trade and bills receivables as at the
end of the reporting period, based on the invoice date and
net of provisions, is as follows:

BEPRATTRBFRRIN - REBEFAEEEK
R BEAFFPRLBHFEAHE AARET—
EN@EANEER - AREA BLHREREREK
BERBRRER  UREREEERR - 5&E
EEEREZaNEs AEETENESRK
REFAEAEARREMEE LR -85
FEU IR M R IR S FT . ©

RBEHR - EZRUGRIARERRERIERSR
B R HIBR BB R O RR B D AT I B AT

30 June 31 December

2017 2016

—E—+tHF —E—RF

NA=+H +=-A=+—H

HK$'000 HK$'000

TExT FABT

(Unaudited) (Audited)

(REEEZ) (&221%)

Within one month — @A 81,564 92,389
One to two months —ZMEA 60,745 50,366
Two to three months W= =& A 59,490 46,497
Over three months HBE=1"A 21,614 17,980
223,413 207,232

Yan Tat Group Holdings Limited
Interim Report 2017
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13. TRADE AND BILLS PAYABLES

13.

BEZRNREREMNRE

30 June 31 December

2017 2016

—E—+F —ERF

AA=+H +t=ZA=+—H

HK$°000 HK$'000

FHET T

(Unaudited) (Audited)

(REEZ) (&%)

Trade payables B 5 e RIE 102,799 97,952
Bills payable NS 12,019 10,356
114,818 108,308

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is

RBEHR - EZRNFRIBRENRBERIERER

B HRBREe DT ZIE AT

as follows:
30 June 31 December
2017 2016
—E—+tF —E-RF
~NA=+H +=-A=+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (FeEz)
Within three months =@AR 102,523 94,437
Three to six months =ZXEA 10,848 12,077
Over six months 8 3E 7 {E A 1,447 1,794
114,818 108,308
The trade payables are non-interest-bearing and are BRENZE AT ERBEREEZAE AL

normally settled within three months from the month-end

of date of invoice.

At 30 June 2017, bills payable with an aggregate carrying
amount of HK$10,166,000 (31 December 2016:
HK$8,744,000) were secured by pledged deposits of
HK$2,033,000 (31 December 2016: HK$1,749,000).

BHEFT =1E A AT o

RZZE—+tF/N"A=1H ' ERME#{E 10,166,000
BIL(ZZE—RF+=-_A=+—H : 8,744,000/
JT) 2 FEt 215 /2,033,000 7T 2 & I 1E K
BER(ZZE—XE+=-A=+—8 : 1,749,000

FBIT) e
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14. INTEREST-BEARING BANK BORROWINGS 14. TEBITER
30 June 2017 31 December 2016
—E-tFRA=TH “E-REtZA=t—H
Maturity HK$'000 Maturity HK$'000
E8A FTET Z#A FHT
(Unaudited) (Audited)
(REBER) (EE%)
Current BN &R
Secured trust receipt loans due for B —ER(EE R A H1H 2017 2017
repayment within one year EFREER —E—+tF 50,767 —tF 50,215
Secured bank loans due for BN —FNEERNE IR
repayment within one year RITEZ (FBEREX 2017-2018
which contain repayment on BEIE) —E—+tEZ 2017
demand clauses —E-N\F 31,630 —T—+4F 31,591
Secured bank loans due for AR —ERERNAER
repayment after one year which  $R{TEF (EHEEK 2018-2021 2018-2021
contain repayment on demand B 1530 —E-N\EZE —N\FZE
clauses —E-—F 71,947 —E—-—% 87,773
Secured bank loans due for AN—EREBNAIKE 2017 2017
repayment within one year RITER ZE—+tHF 20,727 —+4F 16,769
Current portion of secured bank B —F % EENAEA  2017-2018
loans due for repayment after — RITEHXMEIED —T—tFZE 2017
one year —E-N\EF 12,785 —ZE—+F 15,925
187,856 202,273
Non-current FEENEA
Secured bank loans due for AR—EREBNEERRE  2018-2020 2018-2020
repayment after one year RITER —B-N\FZE —N\FZE
—E_EE 3,792 —ZE-FTF 8,108
Total 4=t 191,648 210,381
36 Yan Tat Group Holdings Limited
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14. INTEREST-BEARING BANK BORROWINGS 14. FFEBRITER @)
(continued)
Certain of the Group’s bank loan agreements contain AR EE T RITE R B A X R ER R
repayment on demand clauses and the corresponding miBRRITERE N T HBRAKRE M HR AR
bank loans have been classified as current liabilities in the AR BRRBAIE W Tt RAEFRERERR
interim condensed consolidated statement of financial RZFEEREZFEROD AR - AREZ
position. Ignoring the effect of any repayment on demand AERERITRFRZ TREE
clauses and based on the maturity terms of these loans,
the interest-bearing bank borrowings of the Group are
repayable:
30 June 31 December
2017 2016
—E—+F —E—RF
~NA=+H +=-A=+—H
HK$'000 HK$'000
FERT FHT
(Unaudited) (Audited)
(REEEZ) (Fe2E%)
Within one year — 115,909 114,500
In the second year FE_F 33,551 36,980
In the third to fifth years, inclusive FE=EZFERE (BEEEME) 42,188 58,901
191,648 210,381

Notes:

(a) At 30 June 2017, certain of the Group's bank borrowings are
secured by:

(i) the Group'’s leasehold land and buildings and construction in
progress with an aggregate net carrying amount at the end
of the reporting period of HK$177,798,000 (31 December
2016: HK$177,239,000);

(ii) the Group's investment property with a carrying value at the
end of the reporting period of HK$6,153,000 (31 December
2016: HK$5,970,000);

(iii) the Group's parcels of leasehold land situated in Mainland
China which are classified as prepaid land lease payments
with carrying amount of HK$5,250,000 (31 December 2016:
HK$5,211,000); and

(iv) pledged deposits with banks amounting to HK$31,243,000
(31 December 2016: HK$32,695,000).

(b) The interest rates of the Group’s bank borrowings as at 30 June
2017 ranged from 2.17% to 6.55% (31 December 2016: 2.14% to
6.55%) per annum.

(a) RZF—tFRNA=+H  ETAKRBRITERDAT
METRIESER -

(i) AEEHET I REFREZTR RS
RE IR FELEA177,798,0008 (=&
—NE+=A=+—H : 177,239,000/87T) :

(ii) AEEREDE RNBEHANETER
6,153,000 (= E—XE+=-A=+—8:
5,970,000/ 7T)

(iii) AEERFEANMHAEHR - Ko ATEMN
T A & FIE - BRE(E A 5,250,000 87T (=8
—NF+=A=+—H :5211,000/7T) : &

(iv) BT RITHF R 531,243,008 T (=F
—NE+=HA=+—H :32,695000%T) °

(b) RZZT—tFANA=1TA  NEBERITERZEFEN
F2.17%%E6.55%(ZF—"F+-A=1+—H :2.14%
%£6.55%) °

BRESEEZERERAA
RS 2017
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15. SHARE CAPITAL 15. B
30 June 31 December
2017 2016
—E—tF AN
ANA=+tH +t=—A=+—8H
HK$'000 HK$'000
FHET FATT
(Unaudited) (Audited)
(REEZ) (fez&z)
Authorised: ERE ¢
10,000,000,000 ordinary shares 10,000,000,000 A& &% 0.01 #7T
of HK$0.01 each Y i AR 100,000 100,000
Issued and fully paid: ERETRERE
240,000,000 ordinary shares 240,000,000 f&&P%0.01 87T
of HK$0.01 each EOR=R N 2,400 2,400
16. OPERATING LEASE ARRANGEMENTS 16. RKEHELH
(a) As lessor (a) fERHMEA
The Group leases its investment property (note 11) AEERBEEHERHEEEREYE
under an operating lease arrangement, with the (fFEE11) - MEHEELEERARME -
lease negotiated for a term of two years. The terms MEERDERE P N ERIES -
of the lease also require the tenant to pay a security
deposit.
At the end of the reporting period, the Group had RIBEER - AEBEBFEEEHES AT
total future minimum lease receivables under the BUEHAS & HH & H) R R R A & IR AR FE Y
non-cancellable operating lease with its tenant falling BEERIOT ¢

due as follows:

30 June 31 December

2017 2016

—-tF —FAF

NA=+H +t=ZH=+—H

HK$'000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REEEX) (T Z)

Within one year —FR 277 94
In the second to fifth years, inclusive #-ZFHE(BEERME) 230 =
507 94

38 Yan Tat Group Holdings Limited
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16. OPERATING LEASE ARRANGEMENTS
(continued)
(b) As lessee
The Group leases certain of its properties under
operating lease arrangements. Leases for the
properties are negotiated for terms of two years.

16.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

REHEZRS®)

(b) EREBEA
AEERBELEHERHFEARETYE -
MEBEENERTE RSB RMEF

RB|ERR - AEERBE A HBELEHE
ERNNARRKERENFARNE BB
SRR

30 June 31 December
2017 2016
—E—+tF —E-RF
ANA=+H +t=ZA=+—8H
HK$°000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REBEX) (F&2E%)
Within one year —E R 1,719 2,041
In the second to fifth years, inclusive S -ZERFE (BIEEEME) 402 1,158
2,121 3,199
17. COMMITMENTS 17. &IE
In addition to the operating lease commitments detailed in REEHR - BR £ EE 16(b) st A A & 70 &
note 16(b) above, the Group had the following capital EIEIN - RNEBB A TEARRE
commitments at the end of the reporting period:
30 June 31 December
2017 2016
—E—tF —ERF
ANA=+H +t=ZA=+—8H
HK$°000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REBEX) (fe5E%)
Contracted, but not provided for: EEEEES:
Construction and property, plant and ERME  WENEE
equipment 10,923 9,633
BRESEERERAT
RHEIER & 2017 39
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18. RELATED PARTY TRANSACTIONS

40

(a)

(b)

(c)

18. B RS

In addition to the transactions, arrangements and (a) BZEHHIMBRSA SRR EMIBOF
balances detailed elsewhere in these interim MRS RHEREHRIN  NEBERER
condensed consolidated financial statements, the B—Z B T ETIATIR S ¢
Group had the following transaction with a related
party during the period:
Six months Six months
ended ended
30 June 2017 30 June 2016
HE-T—tF RE_F A%
NA=tH ~NA=1H
IEREA LE7NEA
Note HK$'000 HK$'000
B 5E FHET T
(Unaudited) (Unaudited)
(REER) (REEZ)
A related company: Ea)iENETIE
Rentals paid BEfNHEE 812 812
Note: FIE
(i) The rentals were charged by Yantek Electronics Company 0) HeBRENNBREETFARAR ([BE]) (KEE
Limited (“Yantek”), a related company of the Group owned HREEE A T - BB YA - BB A (AL
as to 33% by Mr. Chan Yan Kwong and 34% by Mr. Chan NREE) REEN T (FRBE Y 5o R E K
Yan Wing, who are directors of the Company, and 33% by SEE MR D BIES 33%  34% N 33% 4E25)
Ms. Chan Yan Sam, the sister of Mr. Chan Yan Kwong and RIEAEEEBEITVHEER RS -
Mr. Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and Yantek.
Other transactions with related parties (b) HtHEEBLSETHNIS
A director of the Company received sales commission BN ARA—BEZ=ARASER R
of HK$1,465,000 (period ended 30 June 2016: MESHEEMS 1,465,000 (BHEZ
HK$1,517,000) for his services provided to the T—XFENA=+HILHM : 1,517,000
Group during the period based on 3% (period ended BIT) © 8D RIRIRRZ S EFM3% (E
30 June 2016: 3%) of the transaction amounts. EZT—RFEARA=THIEEM™ : 3%) 5T
Commitments with a related party () CEHEREETR AR

Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a director quarter
under operating lease arrangements. The amount of
rentals charged for the period is included in note
18(a) to the interim condensed consolidated financial
statements. At 30 June 2017, the Group’s total
future minimum lease payments to Yantek falling
due within one year and within the second and fifth
years, inclusive are approximately HK$1,569,000 and
HK$402,000 (31 December 2016: HK$1,624,000
and HK$1,158,000).

Yan Tat Group Holdings Limited
Interim Report 2017

AEEZETHE QR EBEE MG MF
AR S s - AR S LA ELHA
BETHAEWENEERES - HIRUKEL
2 & B8RP PSS HREM
F18@) c R—ZE—+FNA=1H " gAK
EEINTFREZARKERSERE B
—FERBHUARNE-_EFRAFRN (B
HEMS) 2| H 2 £F#4) 41,569,000 7T
402,000 L (ZE—R"F+_A=+—
H : 1,624,000 T/ 1,158,000/8 ) °
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18. RELATED PARTY TRANSACTIONS (continued) 18. BBAL RS ()

(d) Compensation of key management personnel of the (d) AEEFZEEEABNMHE :
Group:
Six months Six months
ended ended

30 June 2017 30 June 2016
BE-—Z—tH BHEZZT X F

~HA=1+H ~NA=+H

WER1EA 1ENEA

HK$'000 HK$'000

FET T

(Unaudited) (Unaudited)

(REER) (REFZ)

Short term employee benefits HHEEREA 6,985 8,219

Post-employment benefits B E T 45 45
Total compensation paid to key ERFEEEIEASNHERSE

management personnel 7,030 8,264

19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. ERIANAFERAFERES
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's AEESRTANERMERATEGRRERL
financial instruments, other than those with carrying NHEREEENS/@ T ARINFIEHNT
amounts that reasonably approximate to fair values, are as
follows:

Carrying amounts Fair values

fREE AVE
30June 31 December 30June 31 December
2017 2016 2017 2016

k- Sl of 3 “T—RF “E—tF “TREF
~A=tR +-A=+-H ~A=tR +t-A=1+—-H

HK$'000 HK$'000 HK$'000 HK$'000
TER TR TET THT
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (&%) (REER) (&%)
Financial asset BBEE
Available-for-sale investment At ERA 4,026 3,773 4,026 3,773
Financial liabilities g 3=RE
Finance lease payables BMEHERMNTUR 10,416 13,048 10,588 13,360
Interest-bearing bank borrowings  Et B RITER 191,648 210,381 193,975 217,078
202,064 223,429 204,563 230,438
RESEERERAT 41
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19.

42

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits and restricted cash,
trade and bills receivables, trade and bills payables,
financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments or the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
bearing bank borrowings and finance lease payables have
been calculated by discounting the expected future cash
flows using discount rates that reflect the Group’s
borrowing rates as at the end of the reporting period. The
Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.

For the fair value of the unlisted available-for-sale equity
investment, management of the Group has estimated the
fair value of the investment using an asset-based approach
as its major asset is a property held for self-use and the
investee is yet to have sufficient earning history to support
the use of other approaches. The value of this property is
adjusted to its fair value at the end of each reporting
period for the purpose of determining the Group’s share
of adjusted net asset value and fair value of the
investment.

Yan Tat Group Holdings Limited
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FrE MM S BAR - At R FERDERAAT
TERBR

AHRRITERIENRREY RENRERENR
FEMFEDE  BARBRASEERN &SR
AR R IRBIR AR S RE - N
EEsRmERARAA ERITERRENBE
HENTEORBEFESTERK -

I LT HEERERENATE A& E
EEEEREELEELREATE AXE
BER-EREGERANEMAERREHRIL R
BRDBMEEFAIFEREAMITE ° ZWER
BEEHABRENSEREMRZAFE  KEE
AEBRERAREEFERKERTE -
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19. FAIR VALUE AND FAIR VALUE HIERARCHY 19.
OF FINANCIAL INSTRUMENTS (continued)

EMIENAFERLAFEER B

Reconciliation of fair value measurements categorised RERASEERAFEBRFPE=RNAFE
within Level 3 of the fair value hierarchy during the period EMNHER
is as follows:
30 June 31 December
2017 2016
—E—+tF —E—RF
AA=+H +tZH=+—H
HK$'000 HK$'000
TH T FH&T
(Unaudited) (Audited)
(REBEX) (feE=%)
Available-for-sale investment — unlisted: A HEKE — IE LT :
At 1 January ®n—H—H 3,773 1,697
Addition NE - 2,105
Fair value gain recognised in other REM 2 E WS ER
comprehensive income A EY 135 179
Exchange realignment S 118 (208)
At end of period/year HR R 4,026 3,773

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

DNFEER
TRITFAEEERTENATFEFEBR

Fair value measurement using

ERAUTHARBNAVENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERMS BAUHER BEREER
HE BAYE BAHE
(E—4R) (B=4R) (B=1) @t
HK$'000 HK$'000 HK$'000 HK$'000
THT THET TAT TAT
Asset measured at fair value: RATEFENEE !
At 30 June 2017 (Unaudited) R-ZE—t&XA=+H
(REER)
Available-for-sale investment AEHERE - - 4,026 4,026
At 31 December 2016 (Audited) RZE—RE+=-A=1+—H
(&%)
Available-for-sale investment AHEHERE = = 3,773 3,773
RESEERERAT
RERERE 2017 43
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19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

44

Fair value hierarchy (continued)

The Group did not have any financial liabilities measured at
fair value as at 30 June 2017 and 31 December 2016.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (year

ended 31 December 2016: Nil).

19.

SMTANATERATFEER G
ATEBR ()
A tiﬂﬂ7+5& T—RF+=A
=+—08  AEETEEARAFEFENTE

& -

D

77

m

REBR - S EEMS  F—BRFEZH M
MEEE N FENE  TEEANIELF =R
(BE—Z—XRFt+-_A=+—H8HIFE &)

Fair value measurement using

ERAUTHARBNAVENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERBHS BATEE BEAFBE
HE BAYE BAYE
(E—4R) (B=4R) (B=4) st
HK$'000 HK$'000 HK$'000 HK$'000
TET TEx TAExT THT
Liabilities for which fair BEATLENEE:
values are disclosed:
At 30 June 2017 (Unaudited) A—E—+EA=1H
(REER)
Finance lease payables MEMEENE - - 10,588 10,588
Interest-bearing bank borrowings  &FESRITIEFR - - 193,975 193,975
- - 204,563 204,563
At 31 December 2016 (Audited) RZE—R"E+-A=1+—H
(&%)
Finance lease payables MEMEENE = = 13,360 13,360
Interest-bearing bank borrowings SRBRITER = = 217,078 217,078
- - 230,438 230,438

Yan Tat Group Holdings Limited
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20. APPROVAL OF THE UNAUDITED INTERIM 20. HEREEZTHERAFSUBHHRER
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
These unaudited interim condensed consolidated financial ERCEZTHERREEMBHRRER S
statements were approved and authorised for issue by the —tFNAZ T N\BEEEShtEREENE -

board of directors on 28 August 2017.

REKBEEZRARLF
R E 2017 45
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SHARE OPTION SCHEME

The Company's existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

Yan Tat Group Holdings Limited
Interim Report 2017
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1) the closing price of the shares as stated in the daily
guotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3) the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

ARRREMERIBRECBRTEESHESS
EEMIBRE - EERUOATSER N &S

(1) BHRFREHBERESR(REAH] - BARR
SBE)EBMI AR RERAEZWHE

Q) BOREERRHAHRAAEEEREBRRZFAL
A7 BRRERMEBFHEHE : &

B) BOHREHAHZEHE -

BANBIRER  ARARRARR XM 1.0087T £
RELBREZRE CDROZBERELARARR
B2 2R RFTIEE 2 A R - RIZERE S
R 2 EBEREZITEANSEBTF  BREA
st YN BT FHMAERE BER - HREE
PRt BT8R 2 IR ATER R AR UL

RIEE IR 2 R AR RE A bR 8 2
FrB B IR ETT (R A R RE B 1T 2 AN R B FT IR 1D B & T
157838 24,000,000 fx A% 173 » BIA R RIR AR E HEE
BEITRD 10% ©

EEM+ —EABRA  REBEREFIHER TS
BT SARANBERE(RFECDTR - EHRHRTE
2B BITREC BT RKETZESBRNEE T
SHBEETROBEZ 1% - (E#E TR A
HZ 1% REBREBAARRRETEHR SRS
PrERAR]EZS MR EWmARAND FIEEE - I
A CRALAER - T ATEST ©

MARRES TREHKEBRE  KEFAFRSZ
BBA RO EMEREAESBE Y IENITESON
Mo AR o thoh - PME 128 B EARS - AR A
FERRKBIIENTES  IMAESSEHHE
AT H A BB AR AR R B AR A RIE AT B I B B2 1T IR
DHE0.1% @ AR E (IRIFEA R AR MR B L A Hr IR
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Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

As of 30 June 2017, no options were granted under the Share
Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

DIRECTORS’ AND THE CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND DEBENTURE

As at 30 June 2017, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:

BRESERTHAARBRBEXNBERAE LRRE
ZTER

HE_Z—+FXA=TH  HEREBRETEIR
AR AE -

BE HEIWEARQFz LTRSS

REBE-Z—LtFRXA=ZTHIEANER  KRBRE
EAMBARYEEE - HEXBERARRFER LT
B e

EERFTETBRAERRSD - HERORE
FHRZESZHARE

REIBE—EFRA=TE BEFRTETHRAERSK
NR] - EEERE AR SHEBEE(EXLESR
BRI ([E5RAEED ) FEXVER) 2Bty - 18-
Bin REFH R THIREE S KRG EIFE XV EE
7R 8D ERABAMA R B R B XX P 2 #E i (B IR B E
7 KB RBIE BRSO B E R (E A < i sk
KR WRRHFNARBRRIEZ S K HAE 5&HI 5 352
FAETHEENRREM  HRE ETRAK S+ AHE
ERETAERERETESFR S ZBRETA([FRETRI))
JRBAMA RN B MR PR

The Company ¥ N/NE|

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of director group member nature of interest (Note 1)  shareholding
BEEBEREAE

EEEW SEREER B REmME (BfF&E 1) BERBES

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
BRECEE 4 /NG| RiEwDEE R (MeE2) 180,000,000 %
A7 (L)

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
PRE 224 ¥ N/NE| PefB s (93t 3) 180,000,000 fi%
B2 (L)

Yan Tat Group Holdings Limited
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Notes:

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of

M

1. [L] S EERA R RIAR AR BB O MEFR -

2. 782 ) £ Million Pearl Holdings Ltd. ([ Million Pearl ]) # 4 41 75%
#E% © Million Pearl F3 BR 28 B 5% & KPR B 22 + 5 Rl #EH 70% K
30% HEak o REB R ERRBL LS - REZHFRPE K
Bl SR EBEL AR RO E - FREB K ERRARE
FEE 2R P EEE R o

3. Million Pearl B R 48 B 45 4 J BR B8 22 £ 5 RIFF A 70% K% 30% ©
RELALAREBEENER - REZEFRBEED - SRS
BAEBERAZBNME  MRELXIHRAREREKE 2k

shares to which Mr. Chan Wing Yin is interested. DS -
Associated Corporation HEEE
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of director corporation nature of interest (Note 1)  shareholding
RFEEERHE
EEE1 AR B 2 7R B EmttE (PF&E1) BERESL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 st
PRER B S A EnlEE A BiBER
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 AR %17
PR B8 22 1 BB A BB
Note: PREE
1. The disclosed interest represents the interests in the associated corporation, 1. Pt BE A 22 45 M ABE VA @ Million Pearl 0z - HAMREKELAE

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 30 June 2017, none of the
Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were
required, pursuant to the Model Code.
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ER B - RN RESFTREA TAEBRIZES
REEIRPIZEXVARE 7 8 53 B /R 3B AN AR A A) J Bk 22
Pz iR B (BIERIEE S R AR GPIA B 5K
EERRGIERA 2 EEIRR)  IREFFIHE
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INTEREST DISCLOSABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations

BREESRHERA 2 ATHRERERETE

i

R-—_ZT—tFH E‘f‘El ’ ?ﬁi%%ﬁﬂ?&%ﬂ AT A
+ ERE(WIEESRAN BITHA B )RARR]

EEMEBKE R _J_RE@ w%'.ZHxT Bl

o A SR A A RIEE S5 R B EEGI5E XV EEE
2R FEIDEEBRA R FENERIORE * HE

which would fall to be disclosed to the Company under the — $:AIRIEZEFH K H S 5015 336 (KA A FIZEF B &R
provisions of Divisions 2 and 3 of Part XV of the SFO, or which  EZMAMERI LA
recorded in the register required to be kept by the Company
under Section 336 of the SFO:
Number of
ordinary % of
shares held interest in
Name of shareholder Capacity/Nature of interest (Note 1) the Company
BAEZBERHE RAEATZ
BEEE HH B4 fEEny (BfFEE1) EREDL
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (Ffi7£2) B A 180,000,000 f% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PRECE 5o R EE R (fFE3) 180,000,000 f% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)
BRE 224 fe B (E4) 180,000,000 A% (L)
Notes: BisE
1. The letter “L"” denotes the person’s long position in the shares of the 1. [LIRKZATRARAKAEEEBKERRNGTE -
Company or the relevant Group member.
2. Million Pearl is directly interested in approximately 75% of the Company. 2. Million Pearl #8 A RI4) 75% K B e fg s o
3. The Company is held as to approximately 75% by Million Pearl. Million 3. XA & # Million Pearl #5745 #975% 425 » M Million Pearl F BR &8
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan BERERRBLZTHRIFBT0% K30% Eam o (REBRER
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO, RELZ LS - WIRBEEFRPERY - RRBEERER
Mr. Chan Wing Yin is taken to be interested in the same number of shares PREBLZ T AR 2 ERSENRDPEEER -
in which Mrs. Chan Yung is interested.
4. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. 4. Million Pearl £ R &8 B 5 4 R BR BB 22+ B35 A 70% & 30% #E
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Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.
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CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from Code
Provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2017.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirm that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2017.

AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Lau
Shun Chuen and Mr. Chung Yuk Ming.
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The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2017
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2017 has prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 28 August 2017

Yan Tat Group Holdings Limited
Interim Report 2017

52

AEBBREZT—+tFNA=THIERNEAAZRESE
ZHHERGRE N BERRCHEREZESER - ME
NEEERAEBE_ZT—tFNA=ZtHLEARNERZ
FEIRE DIRBEA S ER - AOIRERER - W
BEXEELEERE -

ERRE

RNAA 2R EHRE TSR BERE W
(http://www.hkexnews.hk) % 7 A & #4 ik
(http://vww.yantat.com) FIZ& - Wis R R HZETEE

PR -

AEEGD
RESEERARAR
S

BRERE

HE —E—tFNAHA-+/\H



Yan Tat Group Holdings Limited
BEEBEERER AT

This Interim Report is printed on environmentally friendly paper

N
GO Kk HIH 2 IR R DR



	封面
	目錄
	財務摘要
	財務概要
	公司資料
	管理層討論及分析
	中期財務資料審閱報告
	中期簡明綜合損益表
	中期簡明綜合全面收益表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務報表附註
	其他資料
	封底

