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Financial Highlights
MBEE

Six months ended 30 June

BEANA=THIEAMEA

2019 2018 Change
—E-hE —=—-N\F BE)
HK$'000 HK$'000 (%)
FH&T T
Results (Unaudited) (Unaudited)
£ (REEER) (REEZEZ)
Revenue Wz 326,279 376,044 (13.2)
Profit before tax [ BB % A 21,228 34,209 (37.9)
Profit attributable to ordinary equity ARARIEBERFEA
holders of the Company (LR 16,549 29,495 (43.9)
Basic earnings per share BRERBT HK6.9 cents HK12.3 cents
(expressed in HK cents per share) (AERBTIR) Il il (43.9)
Diluted earnings per share SREERT HK6.9 cents HK12.3 cents
(expressed in HK cents per share) (AERAEISITR) AL A (43.9)
Dividend per share FRAL B Nil Nil N/A
(expressed in HK cents per share) (AFRBITIR) i3 i NiEA
As at As at
30 June 31 December
2019 2018
R=ZB-NE RZZT-N\F Change
AA=+H +=-—A=+—H BE)
HK$’000 HK$'000 (%)
FHET FAT
Financial Position (Unaudited) (Audited)
B AR IR, (RE&HFX) (1= %)
Total assets BERE 865,716 939,135 (7.8)
Net debts (excluding cash and cash FEE(TEERER
equivalents, pledged deposits and ReEEY S|
restricted cash) FREZRESRS) (28,377) 12,041 (335.7)
Shareholders’ equity AR AE R 512,602 511,653 0.2
Net assets per share BREEFE
(expressed in HK$ per share) (AFAETYIR) 2.14 2.13 0.5
Net debts to total assets FERHEELE (3.3)% 1.3% (353.8)
Net debts to shareholders’ equity SFES YRR R (5.5)% 2.4% (329.2)

Yan Tat Group Holdings Limited
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Financial Summary

PR

Six months ended 30 June
BEA<A=1+HIEAEA

2019 2018 Change
—ZE-hEF —ZE-N\F -
HK$’000 HK$'000 (%)
F#ET T
Results (Unaudited) (Unaudited)
E4 (REER) (REEEZ)
Revenue Wz 326,279 376,044 (13.2)
Profit before tax B F A s A 21,228 34,209 (37.9)
Income tax expense S8 = (4,679) (4,714) 0.7)
Profit for the period B9 A 16,549 29,495 (43.9)
As at As at
30 June 31 December
2019 2018
R=ZB-—hE R=ZZT—N\&E Change
ANA=+H +=—A=+—H =
HK$'000 HK$'000 (%)
FHExT T
Assets and Liabilities (Unaudited) (Audited)
EERAE (REEZ) (e #z)
Total assets BERE 865,716 939,135 (7.8)
Total liabilities BfERHE 353,114 427,482 (17.4)
Net assets BEFE 512,602 511,653 0.2
REKEERERAT 3
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NEER
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Corporate Information

NEER
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Management Discussion and Analysis

BEEFWR DM

The Group is an original equipment manufacturer (“"OEM")
provider of printed circuit board (“PCB") and focused on the
production of quality PCBs, which meet industrial standards such
as IPC Standards, as well as the customers’ requirement.

We focused on the conventional PCBs with a well-developed
capacity to produce multi-layered and special material PCBs with
primary applications in cars, communication equipment, medical
devices, industrial automation equipment and consumer
electronics.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the
proportion of this section is correspondingly higher.

Over the past 29 years of our operation, the Group has
established a solid foundation and close relationship with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, Europe, Africa, North America,
South America and Oceania, who are engaged in various
industries with many of them running in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group’s indirect OEM
customers. To date, the Group has built up long-term
relationship with major customers, and some of them have been
working with us for over a decade. The Company believed that
these customers also considered the Group as their important
partner for their supply chain. Therefore, our profound and long-
term relationship with customers will enable the Group to know
the trend of customers’ demand more quickly.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including ISO9001,
ISO14001 and IATF16949 certifications. The Group has put in
place a number of quality measures and simplification plan to
promote a culture of quality product. Quality is of paramount
importance to the business of the Group and is regularly
reviewed and improved by dedicated personnel to enhance
customer satisfaction. In addition, the Group obtained AS9100
certification in 2009 to qualify for the provision of advanced and
reliable PCBs for the aerospace industry. This is a testament to
our product quality.

6 Yan Tat Group Holdings Limited
Interim Report 2019
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Management Discussion and Analysis

BEEWR DM

The impact caused by the high production cost affected the
current year. Followed by the sweep of emission limits and
environmental protection measures across China, PCB
manufacturers are facing steep challenges. As a PCB
manufacturer, the Group needs to formulate appropriate
responses and increasing the capital input in respect of
environmental protection. Finally, part of the profits would be
set off; however, viewing from another perspective,
manufacturers failing to meet the required standards would be
eliminated or would greatly increase their costs for the
compliance with the required standards, whereas the Group has
realised the need for environmental protection and has made
relevant investment many years ago. Therefore, compared with
those failing to meet the standards, the Group is under less
pressure in such new setting in the PCB market and better
positioned to seize opportunities.

Although China remains to be the “World Factory”, labor costs
are no longer as low as those over a decade ago and have
gradually increased. In addition, the labor supply is insufficient in
the coastal areas. Driven by Industry 4.0, the Group has
enhanced its production automation, promoting the use and
flow of production information, optimising and improving costs
and quality, and hence leading the Group to develop towards
intelligent production in the future.

In 2019, serious challenge will expose the Group to a lot of risks
and uncertainties. The Group has been concentrating on its PCB
business for over 29 years, in which the accumulated experience
and networks allow the Group to make further development in
the PCB market. In order to cater for the future market and
production needs, the Group has made great efforts on the
expansion of its existing production facilities in past years and
plans to develop another production base. The Group will also
actively study the effective use of the land resources currently
held by the Group and consider changing the land use rights of
certain lands. At the same time, the Group will also consider
opportunities to maximize shareholders’ benefits from time to
time.
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Management Discussion and Analysis

BEEFWR DM

Six months ended 30 June
BZEAA=1+HIEAEAR

2019 2018

—E-hEF —E-N\F

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (CRE&EZ)

Turnover = 326,279 376,044

Gross profit EF 72,908 84,197
Earnings before interest, taxes, depreciation  F| 8 - Fi18 « & M #4R1 27

and amortisation (“EBITDA") (TEBITDAJ) 38,581 53,043

Net profit Fay | 16,549 29,495

The Group's turnover for the six months ended 30 June 2019
was approximately HK$326.3 million, representing a decrease of
approximately 13.2% as compared to approximately HK$376.0
million for the last corresponding period, which was primarily
attributable to the instability of global economy, resulting in a
decrease in sales orders and a reduction in the sales price.

The Group’s gross profit margin for the six months ended 30
June 2019 was approximately 22.3%, representing a decrease of
approximately 0.1% over the gross profit margin of the last
corresponding period of approximately 22.4%.

8 Yan Tat Group Holdings Limited
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Management Discussion and Analysis

BEEWR DM

The Group's total operating expenses for the six months ended
30 June 2019 were approximately HK$54.0 million, representing
an increase of approximately 6.1% over the last corresponding
period, mainly due to increase in general and administrative
expenses.

The Group's EBITDA amounted to approximately HK$38.6
million for the six months ended 30 June 2019 as compared to
approximately HK$53.0 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$16.5 million for the six months
ended 30 June 2019 as compared to approximately HK$29.5
million for the last corresponding period.

Other income and gains

Other income and gains increased by approximately HK$0.9
million or 17.3%, to approximately HK$6.1 million for the six
months ended 30 June 2019 from approximately HK$5.2 million
for the six months ended 30 June 2018, primarily due to the net
effect of (1) the increase in government grants of approximately
HK$3.0 million, (2) the decrease in net foreign exchange gains of
approximately HK$1.1 million, and (3) the decrease in fair value
gains on investment properties of approximately HK$0.9 million.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
HK$1.1 million or 10.8%, to approximately HK$9.1 million for
the six months ended 30 June 2019 from approximately
HK$10.2 million for the six months ended 30 June 2018. The
decrease was primarily due to the decrease in transportation
cost.

General and administrative expenses

General and administrative expenses increased by approximately
HK$4.2 million, or 10.3%, to approximately HK$44.9 million for
the six months ended 30 June 2019 from approximately
HK$40.7 million for the six months ended 30 June 2018. The
increase was mainly due to the increase in consultant expense.

Other expenses

Other expenses for the six months ended 30 June 2019 were
approximately HK$0.02 million, similar to the amount of
approximately HK$0.04 million for the last corresponding period.

Finance costs

Finance costs decreased by approximately HK$0.5 million, or
11.9%, to approximately HK$3.7 million for the six months
ended 30 June 2019 from approximately HK$4.2 million for the
six months ended 30 June 2018, primarily due to the decrease in
bank loans interest resulting from the decrease in bank
borrowings during the period.
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Management Discussion and Analysis

BEEFWR DM

Profit for the period attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$16.5 million for the six months
ended 30 June 2019 as compared to approximately HK$29.5
million for the six months ended 30 June 2018, representing a
decrease of approximately 44.1%. The decrease of profit
attributable to owners of the Company was mainly due to the
decrease in gross profit of approximately HK$11.3 million.

Property, plant and equipment

The net carrying amount as at 30 June 2019 was approximately
HK$385.4 million, representing a decrease of approximately
HK$13.3 million from the net carrying amount of approximately
HK$398.7 million as at 31 December 2018. This was mainly due
to depreciation of approximately HK$12.8 million for the
Group's property, plant and equipment in the current period.

Trade and bills receivables

There was a decrease in trade and bills receivables as at 30 June
2019 of approximately HK$38.0 million as compared to 31
December 2018 which was mainly due to the decrease in sales
in the second quarter of 2019 as compared to the fourth quarter
of 2018.

Bank and other borrowings

The Group had bank and other borrowings as at 30 June 2019
in the sum of approximately HK$123.2 million, representing a
decrease by approximately HK$56.3 million from the sum of
approximately HK$179.5 million as at 31 December 2018. The
main reason for the decrease in borrowings was the repayment
of borrowings during the period. No financial instruments were
used for hedging purposes, nor were there any foreign currency
net investments hedged by current borrowings and/or other
hedging instruments.

Liquidity and financial resources

As at 30 June 2019, the Group had total current assets of
approximately HK$431.5 million (31 December 2018: HK$493.3
million) including cash and cash equivalents, pledged deposits
and restricted cash totalling approximately HK$151.5 million (31
December 2018: HK$167.5 million). As at 30 June 2019, the
Group had total current liabilities amounted to approximately
HK$317.6 million (31 December 2018: HK$396.5 million),
consisting mainly of payables arising from the normal course of
operation and borrowings. Accordingly, the current ratio, being
the ratio of current assets to current liabilities, was around 1.4 as
at 30 June 2019 (31 December 2018: 1.2).

Yan Tat Group Holdings Limited
Interim Report 2019
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Management Discussion and Analysis

BEEWR DM

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.2 as at 30 June 2019 (31
December 2018: approximately 0.4).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review.
The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board (the
“Board”) of directors (the “Directors”) closely monitors the
Group's liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign currency risk exposure

As at 30 June 2019, the Group had cash and cash equivalents,
pledged deposits and restricted cash, trade and bills receivables,
deposits and other receivables, trade and bills payables, other
payables and interest-bearing bank and other borrowings, which
are denominated in currencies other than Hong Kong dollars,
and consequently we have foreign currency risk exposure from
translation of amount denominated in foreign currencies as at
the reporting date. During the six months ended 30 June 2019,
the Group did not engage in any derivatives activities and did
not commit to any financial instruments to hedge its exposure to
foreign currency risk.

Capital structure

There has been no major change in the capital structure of the
Company during the six months ended 30 June 2019 and the
full year of 2018. The capital of the Company comprises ordinary
shares and capital reserves.

Capital commitments

As at 30 June 2019, capital commitments of the Group
amounted to approximately HK$2.0 million (31 December 2018:
HK$1.6 million).

Interim dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).
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Management Discussion and Analysis

BEEFWR DM

Information on employees

As at 30 June 2019, the Group had 1,002 (31 December 2018:
986) employees, including the executive Directors. Remuneration
is determined with reference to market norms and individual
employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual’s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various welfare plans
including the provision of pension funds, medical insurance and
other relevant insurance for employees who are employed by our
Group pursuant to the PRC rules and regulations and the existing
policy requirements of the local PRC government as well as share
options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. Further information and the principal terms of
the Share Option Scheme are summarised under paragraph
headed “Other Information — Share Option Scheme” on pages
50 to 52 of this interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approve
from time to time.

During the six months ended 30 June 2019, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held

Except for a financial asset at fair value through other
comprehensive income, during the six months ended 30 June
2019, the Group did not hold any significant investment in
equity interest of any other company.

Yan Tat Group Holdings Limited
Interim Report 2019
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Management Discussion and Analysis

BEEWR DM

Future plans for material investments and capital
assets

Save as disclosed in this interim report, currently the Group is
exploring the opportunity and discussing with independent third
parties of: (i) acquiring relevant sites in Zhuhai, Guangdong
Province, the PRC as the location for the Group's potential
production facility; and (i) changing the use of part of its land
use rights in Shenzhen, the PRC. For details, please refer to the
Company’s announcement dated 8 February 2018.

Charges of assets
As at 30 June 2019, certain assets of the Group as set out below
were charged to secure banking facilities granted to the Group:

(i) the Group’s leasehold land and buildings, construction in
progress and an investment property with an aggregate
net carrying amount of approximately HK$188.7 million
(31 December 2018: HK$192.1 million).

(i) the Group’s leasehold lands situated in Mainland China
which are classified as right-of-use assets (31 December
2018: prepaid land lease payments) with an aggregate
carrying amount of approximately HK$4.7 million (31
December 2018: HK$4.8 million).

(i)  pledged deposits with banks amounting to approximately
HK$33.7 million (31 December 2018: HK$31.1 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2019 (31 December 2018: Nil).

Prospects

The continuance of US-China trade war and Trump’s foreign
affairs policy have caused adverse impacts on the global
economy, yet the extent of impacts is to be observed. In general,
as compared with last year, the negative impacts during this year
will be larger. Leveraging on our diversified market and industry
segments, our broad base of quality customers has made us
more resilient, and the Company’s performance during the first
half of the year has reversed as compared with that of the same
period last year. Nevertheless, the Company is closely monitoring
the development of external affairs as well as our internal
situation regarding customer orders and will make appropriate
adjustments accordingly.

Other material changes since the publication of the
latest annual report

Save for matters disclosed in this interim report, there are no
other material changes in respect of our Group since the
publication of the latest annual report for the year ended 31
December 2018.
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Report on Review of Interim Financial Information

REIM B E R ER RS

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on
pages 16 to 49, which comprises the interim condensed
consolidated statement of financial position of Yan Tat Group
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2019 and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity ("HKSRE 2410") issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Yan Tat Group Holdings Limited
Interim Report 2019
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Report on Review of Interim Financial Information

R E R ER RS

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

27 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss

FHIE RS EER

For the six months ended 30 June 2019 #Z —ZT—hFENA=+HILMEA

Six months Six months
ended ended
30 June 2019 30 June 2018
BE-Z—h&F BT N\#F
ANA=1H ~NA=1+H
WER@EA 1@ A
Notes HK$'000 HK$'000
B 5T F#ET FET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
REVENUE g 4 326,279 376,044
Cost of sales $HEE AR AN (253,371) (291,847)
Gross profit EF 72,908 84,197
Other income and gains H A A Rz 4 6,085 5,179
Selling and distribution expenses HERDHEAX (9,101) (10,204)
General and administrative expenses  —#& R 1TIE I S2 (44,930) (40,732)
Other expenses Hhx (15) (39)
Finance costs RUE R AR 6 (3,719) (4,192)
PROFIT BEFORE TAX BRFR A= R 5 21,228 34,209
Income tax expense FTiS iR 7 (4,679) (4,714)
PROFIT FOR THE PERIOD AAFEEA AT PRF
ATTRIBUTABLE TO OWNERS
OF THE COMPANY 16,549 29,495
EARNINGS PER SHARE AATERERIEEAEM
ATTRIBUTABLE TO ORDINARY BREF
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted HEARREE HK6.9 cents HK12.3 cents
6.9 784 12.3781
1 6 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIERAGESEERER

For the six months ended 30 June 2019 #Z —F—NFNNA=1+HILEA

Six months
ended

Six months
ended

30 June 2019 30 June 2018
BE-Z—h&F %zi_7 —NE

~B=+1H ~A=+H
1E}1E A 1E7SE A
HK$°000 HK$'000
TET TR
(Unaudhed) (Unaudited)
REEFRK) (REER)
PROFIT FOR THE PERIOD HA A A 16,549 29,495
OTHER COMPREHENSIVE INCOME/ HrEM2ERE(F8)
(LOSS) FOR THE PERIOD
Other comprehensive loss that may be REBHARAIEEN S HEE B RN
reclassified to profit or loss in Hiv 2 HEEE :
subsequent periods:
Exchange differences on translation of REBINEBHELZE
foreign operations (1,261) (5,447)
Other comprehensive income that will not be REZHE T & ZH D EE B
reclassified to profit or loss in Hib 2wz
subsequent periods:
Change in fair value of a —IERAFEFAEMEERE
financial asset at fair value B EEN N T EZS
through other comprehensive income 79 88
OTHER COMPREHENSIVE LOSS HAHMEEESE
FOR THE PERIOD (1,182) (5,359)
TOTAL COMPREHENSIVE INCOME RRBEEARGEHRA
FOR THE PERIOD ATTRIBUTABLE 2 HKREHE
TO OWNERS OF THE COMPANY 15,367 24,136
REKEERERAT 1 7
RERSR & 2019



Interim Condensed Consolidated Statement of Financial Position

B A AR S B B AR R

30 June 2019 —ZE—hFNHA=1+H

30 June 31 December
2019 2018
—E-NF —E-N\F
~NA=+H +=—A=+—H
Notes HK$’'000 HK$'000
B 5T FHET FHT
(Unaudited) (Audited)
(REE&EZR) (f&EZ)
NON-CURRENT ASSETS FkRBEE
Property, plant and equipment ME - WENERE 10 385,354 398,676
Investment properties "EME 1 26,374 25,850
Right-of-use assets FEREEE 2 6,766 -
Prepaid land lease payments Tart i EFHKIA = 4,599
Deposits for purchases of items of BEWE BER
property, plant and equipment REEANE S 1,209 616
Deposit i 296 296
Deferred tax assets EERIIA L B 10,070 11,706
Financial asset at fair value through BAFEFAEMEERER
other comprehensive income B 754 B 4,181 4,119
Total non-current assets IERBEELE 434,250 445,862
CURRENT ASSETS nBEE
Inventories TE 53,932 61,599
Trade and bills receivables B 5 e aaE & e I E i 12 217,679 255,704
Prepayments, deposits and FENZIE RS R
other receivables H U R0R 8,307 8,473
Pledged deposits and restricted cash 2 #EFER L X RHIFEE 33,689 31,621
Cash and cash equivalents He RIBEZEBEY 117,859 135,876
Total current assets MENEERE 431,466 493,273
CURRENT LIABILITIES nREEE
Trade and bills payables H 5 A R EA & 13 109,079 124,973
Other payables and accruals Bt e IR R FERT B A 70,246 75,249
Interest-bearing bank borrowings = ERITERR 14 122,388 178,539
Finance lease payables B & E R RIE = 436
Lease liabilities HEaRE 2 2,102 =
Tax payable FE T 18 13,804 17,319
Total current liabilities mE B BB 317,619 396,516
NET CURRENT ASSETS REBEERE 113,847 96,757
TOTAL ASSETS LESS CURRENT BEERRBAME
LIABILITIES 548,097 542,619
1 8 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Financial Position

B R AR S B B AR R

30June 2019 —ZE—h#FENHA=1H

30 June 31 December
2019 2018
—E-NF —E—)N\F
~NA=+H +=—A=+—H
Notes HK$’'000 HK$'000
B 5T FET T
(Unaudited) (Audited)
(REEEZR) (f&E%)
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 548,097 542,619
NON-CURRENT LIABILITIES FRBEE
Finance lease payables EE A E R RIE = 563
Lease liabilities HEBE 2 785 =
Deferred tax liabilities EEFIEAE 21,576 20,549
Deferred income RITEW A 13,134 9,854
Total non-current liabilities EREEELREE 35,495 30,966
Net assets BESE 512,602 511,653
EQUITY s
Equity attributable to owners of A FHEAE AFEIGRERE
the Company
Issued capital BEITIRAR 15 2,400 2,400
Reserves EE 510,202 509,253
Total equity BrER 512,602 511,653
Chan Yung Chan Wing Yin
RE &R
Director Director
EES S
RESEEZERERAT 1 9
FRHERER S 2019



Interim Condensed Consolidated Statement of Changes in Equity

FHE RS ER R B R

For the six months ended 30 June 2019 #Z —ZT—hFENA=+HILMEA

Attributable to owners of the Company

ARRER AL
Fair value Land and
Issued Share reserve building Exchange
share premium Capital (without ~ revaluation  fluctuation Reserve Retained Total
capital account reserve recycling) reserve reserve funds profits equity
BEf i AEEEH  THRET Ex

B wER  BARE ATERE  EHRER  BBEE  RAEc Bl ik
HKS000  HKS000  HK§000  HKS000  HKSO0D  HKSOOO  HKSOOO  HKSO0O  HKS'000
ThT THT ThT THT ThT THR ThT THT ThT

At 1 January 2018 RZE-\&-A-H 2,400 62,609 60455 944 485 35671 35,841 282,015 480,420
Profit for the period iyl = = = - - - - 29495 29495
Other comprehensive incomeflloss) ~ HRE 2 ENE/
for the period: (&) :
Exchange differences on translation ~ EEEHNER
of foreign operations EiEE - - - - - (5:447) - B G447

Change in fairvalue of a financial ~~ —ERATEFA
asset at fair value through other b 2EUEA

comprehensive income BIBAEN
ATERE - = - 8 - - - . 8
Total comprehensive income/loss) SN2 EE / (BHR)
for the penod %@%ﬁ - - = 88 = (5,447) = 29,495 24,136
Transfer from retained profits ERARDET - - - - - = 2882 (2.882) =
At 30 June 2018 (unaudited) RZB-N§
NAZTH
(REEEH) 2,400 62,609 60,455° 1,032 485 30,04 38,723 308,628 504,556
20 Yan Tat Group Holdings Limited
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Interim Condensed Consolidated Statement of Changes in Equity

FHSRRSREESER

For the six months ended 30 June 2019 # % —ZT—hFENNA=1+HIENMEA

Attributable to owners of the Company

ARREEAEL
Fair value Land and
Issued Share reserve building Exchange
share premium Capital (without  revaluation  fluctuation Reserve Retained Total
capital account reserve recycling) reserve reserve funds profits equity
B&f R FEEEN  iHERET EX

kA RER Ragf  ATERE Eftfife RERfE e REEA L
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$000 HK$'000 HKS$000 HKS'000
Fhn TR TiEn TER TR TER TiEn TEn TR

At 31 December 2018 (audited) RZE-NE

+-A=1-A

(@zh) 2,400 62,609 60,455 1,107 485 8,348 43,309 332,940 511,653
Effect of adoption of HKFRS 16 RhERN RS ER

Zl65n52 - - - - - - - (18) (18)

At 1 January 2019 (restated) (unaudited) 1 =B —71E—A—R

(IBE3)) (ka5 2,400 62,609 60,455 1,107 485 8,348 43,309 332,922 511,635
Profit for the period B = - - - - - - 16,349 16,549
Other comprehensive incomel(loss) ~ IRELM 2 ENE/
for the period: (B%):
Exchange differences on translation & BN E R4
of foreign operations EnzE - = = = - (1261) - - (1,261)
Change in fairvalue of a financial -~~~ —TEIRAT{EZFA
asset at fair value through other Atb2EhER
comprehensive income BTEEN
ATEES - - - 79 - - - - 79
Total comprehensive incomeflloss) B2 ENE /(B
for the period g - - - 19 - (1,261) - 16,549 15,367
Transfer from retained profits ERERTET - - - - - - 1,672 (1,672) -
2018 final dividend “E-\ERERS - = = = = - - (14,400) (14,400)
At 30 June 2019 (unaudited) RoE-NE
~A=tH
(REER) 2,400 62,609 60,455¢ 1,186' 485 7,087 44981 33339 512,602

# These reserve accounts comprise the consolidated reserves of # HEBEEEAIERNTHEREAVBIRIEANGA R

HK$510,202,000 (30 June 2018: HK$502,156,000) in the interim 510,202,000 7L(=F—/\F ;XA =+H : 502,156,000
condensed consolidated statement of financial position. BIT) °
REKBEEZRAERLF 21
AR S 2019



Interim Condensed Consolidated Statement of Cash Flows

H HA 1 HE%‘T'AIEQ/ME%Z

For the six months ended 30 June 2019 &% —

—NFANA=ZTHIANEA

Six months Six months
ended ended
30 June 2019 30 June 2018
BE-FT—hG& H=_ZT—)\F
~B=1H ~NA=+H
IERER 175 A
HK$000 HK$’000
THET FHET
(Unaudited) (Unaudited)
REEX) (CREEEZ)
CASH FLOWS FROM OPERATING RETHBABRESRE
ACTIVITIES 55,204 38,606
CASH FLOWS FROM INVESTING REZDFBRERE
ACTIVITIES
Purchases of items of property, BEWE - BEREREEE
plant and equipment (3,662) (3,353)
Proceeds from disposals of items of property, H&E¥% « KE &5 #1E H
plant and equipment FriS 5008 590 310
Deposits paid for purchases of items of y*ﬁﬁ,\#%% = & & 1A B
property, plant and equipment SN HER (936) (1,969)
Receipt of government grants LATER IR AT 4 B 4,664 -
Increase in certain time and bank deposits B E#H{ERITRIE REMNZHEH
as securities for banking facilities and bills KA E T ERANBEITER
payables, net #HNFEE (2,602) (106)
Decrease/(increase) in restricted cash SRE\ERD L) 494 (1)
Net cash flows used in investing activities BEGHMABRESREFE (1,452) (5,119)
CASH FLOWS FROM FINANCING METHFERERE
ACTIVITIES
New bank borrowings FrIBIRITIERK 120,930 166,688
Repayment of bank borrowings EBIFITER (177,220) (162,660)
Principal portion of lease payments/finance HENZAE TS WEHER S
lease rental payments (NES (1,042) (3,626)
Dividend paid BT B (14,400) -
Net cash flows from/(used in) BEEBATS(FTH)
financing activities RemeFHE (71,732) 402
NET INCREASE/(DECREASE) IN CASH ReRBELESEYEM (BD) FE
AND CASH EQUIVALENTS (17,980) 33,889
Cash and cash equivalents at HRE KB EEY
beginning of period 135,876 72,832
Effect of foreign exchange rate changes, net [EXRE &) FE £ (37) (571)
CASH AND CASH EQUIVALENTS HRRERFLSEEY
AT END OF PERIOD 117,859 106,150
ANALYSIS OF BALANCES OF CASHAND R&RREEBYEHB DT
CASH EQUIVALENTS
Cash and bank balances e LIRITA 117,859 106,150
22 Yan Tat Group Holdings Limited
Interim Report 2019



Notes to Interim Condensed Consolidated Financial Statements

h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Clifton House, P.O. Box 1350, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The principal
place of business of the Company is located at Room 809-
810, Kwong Sang Hong Centre, 151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, the immediate
holding company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which is
incorporated in the British Virgin Islands.

The interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 December 2018.
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Notes to Interim Condensed Consolidated Financial Statements

h BR BR AR S B S R R B

30 June 2019 —ZE—hFNHA=1+H

24

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the
annual financial statements for the year ended 31
December 2018, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
("HKFRSs”, which also include HKASs and Interpretations)
that the Group has adopted for the first time for the
current period’s financial statements:

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests in
Associates and Joint Ventures
Uncertainty over Income Tax
Treatments

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

Other than as further explained below regarding the
impact of HKFRS 16, the adoption of the new and revised
HKFRSs has had no material impact on the interim financial
information of the Group. The principal effects for
adopting HKFRS 16 are as follows:

HKFRS 16 replaces HKAS 17 Leases ("HKAS 17"),
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease ("HK (IFRIC)-Int 4"), HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged
from HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as
in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.

Yan Tat Group Holdings Limited
Interim Report 2019
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The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of
the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on
or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration
in the contract to each lease and non-lease component on
the basis of their stand-alone prices.

AEBUAEITANEPRRAZEZRABTEMERE
ERF 165 EVBRERBEMR-_T—NF—
A—8 - RFWTTE - ZRERITEYER - 1)
BRANRFZERRR T —NF—H—H
BRE BN ROEHRTE - T —_F— \FALR
BERTTEY  WEREREEBGENNE 7
SREARE S

HENFES
REFEVHRELNE 165 - HEOTERN
— B R B2 iRl B E R g A R E
HHER > AIGHRRBEHE - R HREN
KAEEREBRNEENBRIBYLEENERE
BIEECBAEERENERT - EHENEE
B AEBEEBERVTRERREEDE -
EERENEEARENENLERBHER
BEGIEFE 17 REEE (HRHBRERE
ZE®) - REFIREBTR/REENALH - R
BEBSHENE TR REE (BEM RS2
BZES) REFIFAEREAEENSH
AT EMNG - Bt BAMBREEAF 16
FRETHEEEERAR _T—NLF—H—H
R EFTLRBERNEL -

SHEROHNE UEﬂﬁA‘iE§¥ﬁE¥1Eﬂ% P R
Iﬁf%i1¢ﬂ BHRESEZSEBEER
FFHERD
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As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various properties and a
vehicle. As a lessee, the Group previously classified leases
as either finance leases or operating leases based on the
assessment of whether the lease transferred substantially
all the rewards and risks of ownership of assets to the
Group. Under HKFRS 16, the Group applies a single
approach to recognise and measure right-of-use assets and
lease liabilities for all leases.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1
January 2019.

The right-of-use assets were recognised based on the
carrying amount as if the standard had always been
applied, except for the incremental borrowing rate when
the Group applied the incremental borrowing rate at 1
January 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
statement of financial position. This included HK$4.8
million recognised previously as prepaid land lease
payments on 31 December 2018 that were reclassified as
right-of-use assets.

Yan Tat Group Holdings Limited
Interim Report 2019
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As a lessee — Leases previously classified as EREABEA — A2 ERKEHENHE
operating leases (continued) (%)
Impacts on transition (continued) BENSEE)
The impacts arising from the adoption of HKFRS 16 as at RZZE-NF—A—B KRS EHEREER
1 January 2019 are as follows: F16RAMEENTEMT :
Increase/
(decrease)
#m, (Bd)
HK$'000
T
(unaudited)
(R EZ)
Assets BE
Increase in right-of-use assets EREEELE M 7,868
Decrease in property, plant and equipment M R MR ER D (117)
Decrease in prepaid land lease payments TEAS 4 A8 & R IR (4,840)
Increase in total assets BEREILM 2,91
Liabilities afE
Increase in lease liabilities HEABEM 3,928
Decrease in finance lease payable B E R E R RIER D (999)
Increase in total liabilities BEERREM 2,929
Decrease in retained profits RE B 18
The lease liabilities as at 1 January 2019 reconciled to the RZZE-NF-A—BNHEEEEER=_Z—N
operating lease commitments as at 31 December 2018 is FTA=+—BaKEHEAEHERNT
as follows:
HK$'000
TR
(Unaudited)
(R TEZ)
Operating lease commitments as at R=Z2-—NE+=-A=+—80K
31 December 2018 REHERE 3,056
Weighted average incremental borrowing RZE—NF— A —BRINETFEREER
rate as at 1 January 2019 F| = 5.12%

Discounted operating lease commitments as at X —ZE—HhE—F— BN EEE

1 January 2019 R EAE 2,929
Add: Commitments relating to leases n: BELRI D ERREESHNE SRR
previously classified as finance leases 999
Lease liabilities as at 1 January 2019 R-ZE-hF—A—HNHEEERE 3,928
REKEERERAT 27
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Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies
upon adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of the
estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments).

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease
payments made.

Yan Tat Group Holdings Limited
Interim Report 2019
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2. BASIS OF PREPARATION AND ACCOUNTING 2. HFHEEEREHEE %)
POLICIES (continued)

Amounts recognised in the interim condensed R BAHASE M BRR R IR RER
consolidated statement of financial position K& &
and profit or loss
The carrying amounts of the Group's right-of-use assets BN AEEGAEEERBEAENREEMN
and lease liabilities, and the movement during the period REFHIT
are as follow:
Right-of-use Lease
assets liabilities
EREEE HEAE
HK$'000 HK$'000
FHAT FAT
(Unaudited) (Unaudited)
(REEzEZ) (REEEZ)
As at 1 January 2019 R-ZE—NF—HA—H 7,868 3,928
Depreciation charges WELH (1,085) =
Interest expenses FERX - 76
Payments (B¢ = (1,117)
Exchange realignment RS (17) -
As at 30 June 2019 R-ZE-NFRA=1+H 6,766 2,887
RESEERERAT
REARE 2019 29
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The Group focuses primarily on the manufacturing and
selling of printed circuit boards during the period.
Information reported to the Group’s chief operating
decision maker, for the purpose of resources allocation and
performance assessment, focuses on the operating results
of the Group as a whole as the Group’s resources are
integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

Geographical information
(a) Revenue from external customers

AEEABAEETEN SR EEDRIER
1R - A EE T SR E RS AEROER (B
ERAE BRI ERRAEE N BEES
2 FATEERAER  LEBTEES T
BBAR 2R - Btk - L2 5B S HE
%o

ith B E R
(a) REIMBPEFHWZE
Six months Six months
ended ended

30 June 2019 30 June 2018
BE-Z—IF 2T —)\F

NA=1H ~NA=1+H

1E75E A 175 E A

HK$'000 HK$'000

TExT FET

(Unaudited) (Unaudited)

(REE&EZX) (REEZEZ)

Mainland China R A b, 134,107 157,015

Europe BOM 80,953 83,293

Hong Kong 55 8,374 9,671

North America Jb=M 16,403 31,642
Asia (except Mainland China and M (N FE R B AR &

Hong Kong) BE) 79,514 81,143
Africa FEIM 6,901 13,220
Oceania KM 27 57
South America B =M - 3

326,279 376,044

The revenue information above is based on the
locations of the customers who placed the orders.

Yan Tat Group Holdings Limited
Interim Report 2019
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at

A

3. OPERATING SEGMENT INFORMATION 3. REQIER(E)

(continued)
Geographical information (continued)
(b) Non-current assets

HEER(E)
(b) FARBEE

30 June 31 December

2019 2018

—E—-hEF —E-N\F

~NA=+H +=—A=+—H

HK$'000 HK$'000

TExT FET

(Unaudited) (Audited)

(REBERZ) (F&E%z)

Hong Kong 55 3,418 1,717
Mainland China RS g 416,581 428,320
419,999 430,037

The non-current asset information above is based on
the locations of the assets and excludes a financial
asset at fair value through other comprehensive
income and deferred tax assets.

Information about major customers
Revenue from each major customer which accounted for
10% or more of the Group's revenue is set out below:

BlSERBEEERDENEEMELS
7 BT/ —BERATFEFAREMEE
W 5 EERIRERIAEE ©

FHEXERFHNESR
KESEIEEP O E (EAKBEE 10% 3k IA
B)#EHamT

Six months Six months

ended ended

30 June 2019 30 June 2018

BE-Z—NF BZ=—_ZT—N\F

~NB=+H ~NA=1+H

1EREA 1@ A

HK$'000 HK$'000

FET FAET

(Unaudited) (Unaudited)

(REEEZX) (REEZ)

Customer A ZEA 104,840 112,925
Customer B ZFEB 39,698 54,993
144,538 167,918
RESEEZERERAT 31
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Revenue from contracts with customers REEFEHHKE

(i) Disaggregated revenue information (i) ZHwk=EER
The Group's entire revenue of goods transferred is RNEB AT A 2 BB B Y e 1 — A
recognised at a point in time. BhHER o

(i) Performance obligations (i) BITERE

Information about the Group’s performance ARAEBERITEEMNER M T

obligations is summarised below:

#HE IR EFEIR
BITEERRMENRIEEEARIRER - A
FOBE B RN 30290 HAEH (—K&
AN RIBANFEPERIN)

Sale of printed circuit boards

The performance obligation is satisfied upon delivery
of the printed circuit boards and payment is generally
due within 30 to 90 days from delivery, except for
new customers, where payment in advance is
normally required.

An analysis of revenue, other income and gains is as g~ A A RS ITAT
follows:
Six months Six months
ended ended
30 June 2019 30 June 2018
BE-Z—N&F BT \#%
~NB=1H ~NA=1+H
1E75E A 1ERNEA
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue from contracts with customers FEEZEESHIHWE
Sale of goods HE S m 326,279 376,044
Other income Hipg A
Bank interest income RITH B UA 282 161
Rental income He A 106 134
Government grants TR E, 4,035 1,050
4,423 1,345
Gains Wz
Fair value gains on investment properties TEMERN RN ERE 636 1,578
Gain on disposal of items of property, LEYE - BB REE
plant and equipment I8 B Wzt - 310
Sales of scraps HEREMm 1,026 806
Foreign exchange gains, net b 5 W s 558 = 1,140
1,662 3,834
6,085 5,179

Yan Tat Group Holdings Limited
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The Group'’s profit before tax is arrived at after charging/

AEENBRBADENEMSR,(GEA)

(crediting):
Six months Six months
ended ended
30 June 2019 30 June 2018
BE-—Z-N§F BE_T—\F
~A=+H ~A=+H
1ER{E A 1E7S{E A
HK$'000 HK$'000
FET FHETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFEKRA 253,371 291,847
Depreciation of property, plant and WE - BB MREITE
equipment 12,831 14,674
Depreciation of right-of-use assets FREEETE 1,085 -
Amortisation of land lease payments B+ T &R IE = 129
Reversal of write-down of inventories to 1 B #{R 17 & = A] 438 5 (& °
net realisable value® (133) (415)
Impairment of trade and bills receivables E%J@TH&Z%E&%H&?&T@%ME 1,178 -
Write-off of trade receivables W EEE 5 U R = 104
Gain on disposal of items of property, HEWE - JF?AU%& XBIEE
plant and equipment Was = (310)
Fair value gains on investment properties 5% & ¥ 2 &9 A V(& 25 (636) (1,578)
Foreign exchange differences, net ME 5 = FE 3R 581 (1,140)

Reversal of write-down of inventories to net realisable value is
included in “Cost of inventories sold” in the interim condensed

consolidated statement of profit or loss.

R AR a BaE - BEMATEE

ATEEFENRA] -

THRHE

Six months Six months
ended ended
30 June 2019 30 June 2018
HE-Z—N&F Eﬂzi_ T — \%F
~A=T1H ~NA=1+H
1E7<{E A 1ENEA
HK$'000 HK$'000
FBT FET
(Unaudited) (Unaudited)
(REERK) (RAEEIZ)
Interest on: AT EBEFS, -

Bank loans and trust receipt loans RITER MEERIEE K 3,643 4,042
Finance leases wﬂéﬁﬂ = 150
Lease liabilities HEAaE 76 -
3,719 4,192

BEEEERERAR

AR S 2019
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Hong Kong profits tax has been provided at the rate of
16.5% (period ended 30 June 2018: 16.5%) on the
estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

The provision for land appreciation tax has been estimated
according to the requirements set forth in the relevant
People’s Republic of China (the “PRC") laws and
regulations. Land appreciation tax has been provided at
ranges of progressive rates of the appreciation value, with
certain allowable deductions.

All subsidiaries of the Group established in the PRC are
subject to PRC corporate income tax at a standard rate of
25% (period ended 30 June 2018: 25%) during the
period, except for a subsidiary of the Group which
qualified as a High and New Technology Enterprise in
Mainland China and a lower PRC corporate income tax
rate of 15% (period ended 30 June 2018: 15%) has been
applied during the period.

EBFER BB AREBE LN G ERR
HMIE165% (HE-_ZE—NFNA=ZT+HIH
i 16.5%) M B R AT R o Efibith 2 A FE AR
FR TS K R TA B IRIE A B & B AT iE rlJA
ERAIRITIERGTE -

THIRERBERABETEARXMBE(HE])
ERERBPIFFBARE DT - LHREHRIBER
BIRE T RAIHRE AR - RE R R EE T
B -

A AEBRFPBEKZARTEKB AR AR
5% (BHE_FT—N\FA=THILHH:
25% ) RTZEEF RGN P B (D EFTBR - HEARE
B—RENBARMTATRTREANAN M hE
B REABREENTPRCEMBHEE15%
(BE-ZT—N\FNA=1THBILHM : 15%) %
o

Six months Six months
ended ended

30 June 2019 30 June 2018
BE-_Z—h&F HEZZ—N\F

~NA=TH ~NA=+H
1718 A 1EREA
HK$’000 HK$'000
FET F& 7T
(Unaudited) (Unaudited)
(RIEERK) (REEFEIZ)
Current — Hong Kong BIER — &%
Charge for the period HI S 89 278
Current — Mainland China BHER — AR B A
Charge for the period HAIR X 2,784 4,165
Overprovision in prior years BEFEHEBEEE (871) (776)
Deferred IRIE 2,677 1,047
Total tax charge for the period HAMIBES BB 4,679 4,714

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2019
(six months ended 30 June 2018: Nil).

Yan Tat Group Holdings Limited
Interim Report 2019
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The calculation of the basic earnings per share amount for
the six months ended 30 June 2019 attributable to
ordinary equity holders of the Company is based on the
profit for the period attributable to ordinary equity holders
of the Company of HK$16,549,000 (six months ended 30
June 2018: HK$29,495,000) and the weighted average
number of ordinary shares of the Company of
240,000,000 (six months ended 30 June 2018:
240,000,000) in issue during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2019 and 2018 as the Group had no potentially
dilutive ordinary shares in issue during these periods.

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment of
HK$1,322,000 (six months ended 30 June 2018:
HK$4,587,000).

As at 31 December 2018, the net carrying amounts of the
Group's property, plant and equipment held under finance
leases amounted to HK$12,753,000.

BE_Z—AENA=Z+THIEAERHEARAT
TRESEAABREREREFN B RE
AAR)EBERFA ARG EAEF] 16,549,000
Br(HE_ZT—NFAA=+HIEEA:
29,495,000/ 70) K BEAAR AR E BT E AR A
DN 5 21 240,000,000 )X (B E =T — \FE X
A=+HI1/XM@8 : 240,000,000 §%) z+& -

HRAEERBE_ZT-NAEFE_T-N\FRX
H=tHIENEA L ELEEETEREN D
TEBE  MAERZEFRR2IINERERR
MERIEHTAE -

HE_Z—NFEA=ZTHIER  AEBEE
E1,322,0008 C(BHE-_Z— ) \FE~A=1H
1E75E A ¢ 4,587,000 7T) W% - BE RREE
Q o

RZB-N\F+-A=+—H AEERERE

MERANNE BELERBEREFER
12,753,000 87T °

30 June 31 December

2019 2018

—E-hE —ZE—N\F

~A=t+H +=A=t—H

HK$'000 HK$'000

FET FHTT

(Unaudited) (Audited)

(REEERZ) (K EZ)

Carrying amount at 1 January R—A—BMEREE 25,850 25,074
Net gain from a fair value adjustment N EFHER W FEE 636 2,001
Exchange realignment B 5, 5 2 (112) (1,225)

Carrying amount at the end of WERFRMEEE

reporting period/year 26,374 25,850

The Group's investment properties consist of residential
properties and a commercial property in the PRC.

AEENRENERBENTENEENRERE
R -

REKBEZERAERAH 35
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The Group’s investment properties were revalued on 30
June 2019 based on valuations performed by Vincorn
Consulting and Appraisal Limited, an independent
professionally qualified property valuer, at HK$26,374,000.
The Group's chief financial officer decides, after approval
from the directors, to appoint which external valuer to be
responsible for the external valuations of the Group’s

AEEREMER_ZT—AE~AZTHNE
T 14{E %26,374,0008 70 ' HIRIBEBIEEA
BRI EM B R AR EERA B ATE
HEETE - KEEMER  NEBEEVERE
SRTE RSN (EERD - B EAEBIREWERIN
EMMEETIE - UBRAERBIEMISMGE B2 - B
VERREFAEEER c BFERPEHRFEY

BEETHER - ARBERMBRES G
ERERGESREGBEMERRTH

investment properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The Group’s chief
financial officer has discussions with the valuer on the
valuation assumptions and valuation results twice a year
when the valuations are performed for interim and annual
financial reporting.

H—EhZEAEERNREYEREE

HELBTE=D £ THREFBFHN LG
AR & TS IA M EE 16(a) ©

One of the investment properties consisting of a
commercial property is leased to a third party under an
operating lease, further summary details of which are
included in note 16(a) to the interim condensed
consolidated financial statements.

DNFEER
TRAPLREEREMENAFEAFEER

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group'’s investment properties:

Fair value measurement using
FERAATHABEN AL ETE
Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERMS EBEATERRE EAFTERE
HE BWAEE BAHE

(E—#%) (E=#%) (B=%) o Hy
HK$'000 HK$'000 HK$'000 HK$'000
FHET TET TET FHET
Recurring fair value U T EIER LR
measurement for: NERTE :
At 30 June 2019 R-B-AFAA=1H
(Unaudited) (REERZ)
Commercial property [ElERES - - 6,537 6,537
Residential properties FEME - - 19,837 19,837
- - 26,374 26,374
At 31 December 2018 R=Z-N\F
(Audited) T=ZRA=+—H(8&&)
Commercial property Sl IES - - 6,448 6,448
Residential properties FEME - - 19,402 19,402
- - 25,850 25,850
36 Yan Tat Group Holdings Limited
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During the six months ended 30 June 2019, there were no HEZZ-NFA=THIERER  F—HHE
transfers of fair value measurements between Level 1 and FE_REREATER2ES - EE A E
Level 2 and no transfers into or out of Level 3 (year ended HE=HK(BEE-_Z—\E+-_A=+—HIHF
31 December 2018: Nil). ) -

Reconciliation of fair value measurements categorised DERAATEERTPE=RHRFEFT=HE

within Level 3 of the fair value hierarchy:

Commercial Residential
property properties
[N/ ES ezt ES
HK$'000 HK$'000
FHTT FAT
Carrying amount at 1 January 2018 RZZE-—N\F—HA—BNEHEE 6,484 18,590
Net gain from a fair value adjustment REZFERA T EFAE
recognised in profit or loss oGy Es 272 1,729
Exchange realignment PE X 7% (308) (917)
Carrying amount at 31 December 2018 R-Z—\F+_A=+—HK
and 1 January 2019 (audited) —E-NF—A—BH®
FREE (KREZ) 6,448 19,402
Net gain from a fair value adjustment REBERPER N FEAE
recognised in profit or loss o EnyEE= 116 520
Exchange realignment PE 7 8 (27) (85)
Carrying amount at 30 June 2019 RZZE—NFA=1+HH
(unaudited) BRTE (R EZ) 6,537 19,837
REKEERERAT 37
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THREEMEEERRBEHEDERERE

Below is a summary of the valuation techniques used and

the key inputs to the valuation of the investment AHBEHME
properties:
Significant
Investment properties Fair value Valuation unobservable
held by the Group hierarchy technique input Range
BRATAEHE
AEEFENRENE LATFEEBR #HERZE [TPN- ¢ #i[E

Commercial property in
Mainland China

R B A ey e B

Residential properties in
Mainland China

R B R EEYE

Level 3 Sales comparison
method
FE= 8HE LLBUE
Level 3 Sales comparison
method
E=M SHE L EUE

Estimated price per
square metre

YRGB

Estimated price per
square metre

SR A B

RMB26,533 to RMB32,855
(31 December 2018:
RMB28,009 to RMB31,000)

AR# 26,533 708
AR 32,8557C
(Z2—N\#F
TF=H=—ME ¢
AR 28,0092
A% 31,000 7T)

RMB37,468 to RMB42,531
(31 December 2018:
RMB37,500 to RMB40,887)

AR# 37,468 LE
AR# 42,531 70

—ET-N\F
+=—HA=+—8:
AR¥37,50002
AR# 40,887 7T)

FEHREFERBILREE M OR D) 158
BIREMENRFEKRELN ORD) - REY
EHRAHELEEAME  EPEL2REMATS
ARAELRFEER S - MECSEEBEENEN
R BREME - A BB BRED REM
ESE

A significant increase/(decrease) in the estimated price per
square metre in isolation would result in a significant
increase/(decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant markets. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.
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Notes to Interim Condensed Consolidated Financial Statements

h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

30 June 31 December

2019 2018

—ZE-hE —E-N\F

~A=t+H +=ZA=+—8H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REBERZ) (Fe=1Z)

Trade receivables B 5 e IA 202,061 222,699
Bills receivable JE R 20,622 36,844
222,683 259,543
Impairment B (5,004) (3,839)
217,679 255,704

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade and bills receivables related to a
large amount of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its
trade and bills receivables. Trade and bills receivables are
non-interest-bearing.

An ageing analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

AREEERTFPORXZIEREBERBEER - HH
BEPRABABFRI - REBEFEEEK
R BEAFFRELERRAHALREFT—=
mMEARMEER - AEEABHAREERUKGR
HRBRER  UREMEKEERR - 2R EE
EBEMEMANGER ER LB RARAEH
MEZSREFEREBREBRZEZIBEFE
W BAKETESEAEEETER - AREL
B AR SR WA R EREERE EAEA
me E M EERER T - BHRRTARERE
BRTEHE -

RBEHR - EZRUGRIBRERRERIEES
B R B E R AR RER DT

30 June 31 December

2019 2018
—E-hF —E-N\F
~NA=+H +t=-—A=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEZ) (&%)
Within one month — @ BN 92,257 95,114
One to two months —ZM1EA 54,914 76,157
Two to three months MZE=1E A 39,808 56,923
Over three months BA=18A 30,700 27,510
217,679 255,704
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h BR BR AR S B S R R B

30 June 2019 —ZE—hFNHA=1+H

40

30 June 31 December

2019 2018

—E-NF —E-N\F

ANA=+tH +t=A=+—8

HK$’'000 HK$'000

TExT FABT

(Unaudited) (Audited)

(REEZ) (&#%)

Trade payables B SR 107,318 122,100
Bills payable ENEE 1,761 2,873
109,079 124,973

An ageing analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is
as follows:

REEIR - BDENHERENERREEE
A ERBEE SATI T -

30 June 31 December

2019 2018

—ZE-hEF —E—N\F

NA=+H +=—A=+—H

HK$'000 HK$'000

THxT T

(Unaudited) (Audited)

(REER) (&%)

Within three months =EAR 86,122 108,442
Three to six months =Z=XEA 20,281 15,734
Over six months HiEs & A 2,676 797
109,079 124,973

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

At 30 June 2019, bills payable with an aggregate carrying
amount of HK$734,000 (31 December 2018: HK$776,000)
were secured by pledged bank deposits of HK$ 179,000 (31
December 2018: HK$156,000).
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EHRNFALERRT  RERBERERAH
H#& B REE =B A R -

R-ZT—AENA=+H  BREA[E734,000%8
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Notes to Interim Condensed Consolidated Financial Statements

h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

14. INTEREST-BEARING BANK BORROWINGS 14. sTESEITER
30 June 2019 31 December 2018
—E-NERA=1A “2-\$t+ZA=t—H
Maturity HK$'000 Maturity HK$'000
Epls TER 38R TEL
(Unaudited) (Audited)
(REER) (5&E%)
Secured trust receipt loans due for ~ A—4F R E|HEEH 2019 38,372 2019 52,821
repayment within one year BEERETEER “Z-hE —T-NF
Secured bank loans due for R—ERNIHEER 2019-2020 30,590 2019 33,513
repayment within one year BEMRTER (FBE —E-hEZ —E-NE
which contain repayment on BXEBEH) —E-EE
demand clauses
Secured bank loans due for R—ERIEEER 2020-2021 13,700 2019-2021 28,998
repayment after one year which BFERARTER(BER “ECEER “Z-NEZE
contain repayment on demand ZHREEEF) —B--f —T-—F
clauses
Secured bank loans due for R—EREEEER 2019-2020 39,726 2019 63,207
repayment within one year BHEAFTER “E-hEZ —T-NE
—ECER
122,388 178,539
RESEEZERERAT 41
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Notes to Interim Condensed Consolidated Financial Statements

h BR BR AR S B S R R B

—F-AEXA=+A

30 June 2019

42

Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding
bank loans have been classified as current liabilities in the
interim condensed consolidated statement of financial
position. Ignoring the effect of any repayment on demand
clauses and based on the maturity terms of these loans,
the interest-bearing bank borrowings of the Group are

ARBET BTERBAREREREE R
AR 4R 17 BB I R SRR B & R %
ADBARBALE - M RARMEERERHE
OY B RIRIEX S ERAO DB - AR
58 BITIRAR FHIFRMEE -

repayable:
30 June 31 December
2019 2018
—ZE—-hF —E-N\F
NA=+H +=—A=+—H
HK$’'000 HK$'000
TExT FET
(Unaudited) (Audited)
(REER) (& #z)
Within one year —ER 108,688 149,541
In the second year F—F 13,700 22,724
In the third to fifth years, inclusive F-EZERF(BREEMF) = 6,274
122,388 178,539

Notes:

At 30 June 2019, certain of the Group's bank borrowings are
secured by:

@

(ii)

(iii)

(iv)

the Group's leasehold land and buildings and construction in
progress with an aggregate net carrying amount at the end
of the reporting period of HK$182,199,000 (31 December
2018: HK$185,652,000);

the Group’s investment property with a carrying value at the
end of the reporting period of HK$6,537,000 (31 December
2018: HK$6,448,000);

the Group’s parcels of leasehold land situated in Mainland
China which are classified as right-of-use assets (31
December 2018: prepaid land lease payments) with carrying
amount of HK$4,701,000 (31 December 2018:
HK$4,839,000); and

pledged deposits with banks amounting to HK$33,498,000
(31 December 2018: HK$30,967,000).

The interest rates of the Group’s bank borrowings as at 30 June
2019 ranged from 3.58% to 5.44% (31 December 2018: 3.00% to
6.09%) per annum.

Yan Tat Group Holdings Limited
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(@) RZFB-NFRNA=1H AEEE TRITEFATS
BIEMEEM

(i) AEBMEETHREFURERTR - RS
HRMBREFES £5182,199,000 8 L (=%
—N\&E+=-A=+—8 :185,652,000/7T) :

(ii) AEEREDE REESHANETEA
6,537,000 (=T —N\F+=-_A=+—8:
6,448,000 7T) :

(i)  AEERFEANBOEEME  SBEAERE
BE(CZT—/\F+=-A=+—8 : Bt +uM
EFE) 0 BREEAR4,701,0008T (=2 — N\
F+=-H=+—H8 4,839,000 7T) : &

(iv) BT IRITAF R - © ¥ /533,498,000 T
(ZZF—N\FE+=-A=+—8 : 30,967,000/
TT) °

(b) REZF—AFNA=TA @ REBHRITEROFEF RN
F3.58%%£5.44%(ZF—N\F+=-_A=+—H :3.00%
£6.09%) °



Notes to Interim Condensed Consolidated Financial Statements

h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

15. SHARE CAPITAL

15. BZ&

30 June 31 December
2019 2018
—E-NF —T)N\F
AA=+H +ZA=+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBEX) (&%)
Authorised: AR ¢
10,000,000,000 ordinary shares 10,000,000,000 i& &I HEE
of HK$0.01 each 0.01 BTHEBAX 100,000 100,000
Issued and fully paid: EEITRERE
240,000,000 ordinary shares 240,000,000 i &I E
of HK$0.01 each 0.01 BT A EER 2,400 2,400
16. OPERATING LEASE ARRANGEMENTS 16. KEHERH
(a) As lessor (a) fERHEMEA
The Group leases one of its investment property AEERBCEAETHERAE —BRE
(note 11) under an operating lease arrangement, MEMFEI)  MEHELHERLAM
with the lease negotiated for a term of two years. & o WERRDERBLHMNRES °
The terms of the lease also require the tenant to pay
a security deposit.
At the end of the reporting period, the Group had R EER - AL BEBEREME P H A
total future minimum lease receivables under a non- HIEEHERBARRZER S LENHE
cancellable operating lease with its tenant falling due BN
as follows:
30 June 31 December
2019 2018
—E-NF —T-N\F
AA=tH +t=ZRA=+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBEX) (&%)
Within one year —F R 240 91
In the second to fifth years, inclusive £ _-_ZF A E (BREEEME) 200 =
440 91
REKEERERAT
REARE 2019 43



Notes to Interim Condensed Consolidated Financial Statements

h BR BR AR S B S R R B

30 June 2019 —ZE—hFNHA=1+H

16. OPERATING LEASE ARRANGEMENTS 16. REHELH (&)

(continued)

(b) As lessee (b) tEREBEA
The Group leases certain of its properties under AEERBCEHELHBRE TWE -
operating lease arrangements. Leases for the MEHELEERPME - RZT—\F
properties are negotiated for terms of two years. At TZA=+—8  XEERE TR HEEL
31 December 2018, the Group had total future CHERMNNARSERENZAENE
minimum lease payments under non cancellable HIERMT

operating leases falling due as follows:

31 December
2018
—ZT—)N\F
+=-—A=+—H
HK$'000

FAT
(Audited)
(Je2i%)

Within one year —&FR 1,776
In the second to fifth years, inclusive EFE_EZERF(BREEMF) 1,280

3,056

17. COMMITMENTS 17. A&iE
The Group had the following capital commitments at the REERBERRGATERRLRE -
end of the reporting period:

30 June 31 December

2019 2018
—E-NF —T—N\F
ANA=+H +=—H=+—H
HK$000 HK$'000
FTERT FAT
(Unaudited) (Audited)
(REEEX) (T Z)
Contracted, but not provided for: BRI A BARBE
Construction and property, BRETEUARME - BE
plant and equipment B 2,032 1,626
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h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

(a)

(b)

(0

In addition to the transactions, arrangements and (a) BZSTHGRASE M REEMME DT
balances detailed elsewhere in these interim MAR 5 - RHERERIN  REBERER
condensed consolidated financial statements, the D —F T EITIATRS ¢
Group had the following transaction with a related
party during the period:
Six months Six months
ended ended
30 June 2019 30 June 2018
BE-_Z—h& BE-_Z—N\&F
AHB=1H ~NA=1+AH
WEREA 1E7NEA
Note HK$’'000 HK$'000
Bt &E FET T
(Unaudited) (Unaudited)
(REER) (REEZ)
A related company: B A A
Rentals paid BENES 888 815
Note: B -
(i) The rentals were charged by Yantek Electronics Company @) HEmALBBEBARBRREFARAR A

Limited (“Yantek”), a related company of the Group owned
as to 33% by Mr. Chan Yan Kwong and 34% by Mr. Chan
Yan Wing, who are directors of the Company, and 33% by
Ms. Chan Yan Sam, the sister of Mr. Chan Yan Kwong and
Mr. Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and Yantek.

Other transactions with related parties

A director of the Company received sales commission
of HK$2,350,000 (period ended 30 June 2018:
HK$1,941,000) for his services provided to the
Group during the period based on 3%-12% (period
ended 30 June 2018: 3%) of the transaction
amounts.

Commitments with a related party

Certain subsidiaries of the Group entered into two
two-year non-cancellable agreements with Yantek to
lease certain office properties and a director quarter
under operating lease arrangements. The amount of
rentals paid for the period is included in note 18(a)
to the interim condensed consolidated financial
statements. At 31 December 2018, the Group's total
future minimum lease payments to Yantek falling
due within one year and within the second to fifth
years, inclusive were approximately HK$1,776,000
and HK$1,280,000, respectively.

(b)

(c)

B ARAREFRENEERRBKEEN
KRB R ERRBKELENBRRBILDZ L
DRIBEA33% ~ 34% Kk 33% HEm) RIFAEE
SR RET M E B URER -

HMEEREB L EITHRS

A ARR—REEARAEERHR
MESHEEMS 2,350,0008 T (BHE=
T—N\FXNA=+HIHM[E : 1,941,000
BIL)  eBIIRERSEEEHZ3%E12%
(BE-_Z—N\FEXA=THILHH :3%)

5 -

SRR 75 A ARNE

REEE THE QB =B IERT A ) R4
HIT A - UIRBEEHE 2 A
EETHRAEMERERES - PAMX
NEE SR AT HERES M B HRRH
E18@) c R—F—N\Ft+-_A=+—8"
AEEENBENRRKERERRAR
ERR—FARIBARRFE_EFHF (L
REEME)IBNSEINNOR
1,776,000 7T ) 1,280,000 /& 7T °
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h BR BR AR S B S R R B

30 June 2019 —ZE—hFNHA=1+H

18. RELATED PARTY TRANSACTIONS (continued) 18. BBEA RS (#)

(d) Compensation of key management personnel of the (d TEEXEZEERAENME :
Group:
Six months Six months
ended ended

30 June 2019 30 June 2018
BE-Z—N&F BZ=Z—\#F
~NA=1H ~NA=1H

IEAMEA LEREA
HK$'000 HK$'000
Tz TAT

(Unaudited) (Unaudited)
(REEER) (REEHEZ)

Short term employee benefits SEI=FEY 7,032 5,993
Post-employment benefits 532 27 27
Total compensation paid to key ENEEEEBEAER

management personnel RG] 7,059 6,020

19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. WBIENAFERAFEER
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s REEG BT ARREERAFEGREESEH
financial instruments, other than those with carrying AFESERENTBEIARINOT
amounts that reasonably approximate to fair values, are as
follows:

Carrying amounts Fair values

FEE AFE
30 June 31 December 30 June 31 December
2019 2018 2019 2018

“3-AF  ZE-\F SE¥-hF CENE
AA=+A +ZA=t-R  AB=tR +=A=+-H

HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (&%) (RBERK) (&%)

Financial assets BEE

Financial asset at fair value through ~ $&/A(Ex At 2 E Uz

other comprehensive income RSB E 4,181 4,119 4,181 4,119

Financial liabilities B%EE
Finance lease payables MEMEENIE - 999 - 1,035
Interest-bearing bank borrowings &t 2SRITER 122,388 178,539 123,450 180,044
122,388 179,538 123,450 181,079
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h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits and restricted cash,
trade and bills receivables, trade and bills payables,
financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments or the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments periodically for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
bearing bank borrowings and finance lease payables have
been calculated by discounting the expected future cash
flows using discount rates that reflect the Group’s
borrowing rates as at the end of the reporting period. The
Group’s own non-performance risk for interest-bearing
bank borrowings and finance lease payables as at the end
of the reporting period was assessed to be insignificant.

For the fair value of the financial asset at fair value through
other comprehensive income, management of the Group
has estimated the fair value of the investment using an
asset-based approach as its major asset is a property held
for self-use and the investee is yet to have sufficient
earning history to support the use of other approaches.
The value of this property is adjusted to its fair value at the
end of each reporting period for the purpose of
determining the Group's share of adjusted net asset value
and fair value of the investment.

EEEDHE  ReLRSEHEY SERAER
ERERHBAE  BIFREFTBAREBERERE 25
ENRAERENRE - st ATRNFUR - B2 REH
it & W R TH O B 75 B B A e vt A EL b A BB
MEFERANMBABEN A FEREREER
- FERARZEIANEHNII MR
FEILTEKX -

AEEERVBAEAEREMBTARTE
SFENBERER - REHRE A BFEVHE
ESMBBTANBEES YEFHEMAET
ERARBE - EERTHINEEMBRS EHE
BB T AR TEFENESR

MBEERBBENATFENDEZTIARBRNA
FEETRIE T 2 M RZ 5 (T BEEATIFREE)
PATRER M S BRARR o AEt A FERERIAT
TERBR

HERITIERIERNAE » MR & S B 50R
B SFEE B IR A R BR 7R 5% [ 70 o i B R A
AR ERIR R BINFAMA KRS REFE ©
AEBEARGRHER R BRTERRBE
HEENFAEMAETEORRETESMD
BB e

FIBEAFEFAEMEERENNEEENR
FEME  AEEEREDHRAEEMEEMG
REQNFE REAREIREER—BFEER
MEMEBREHREREMBED BFLEINA
SFHEREAMTE - ZWENEEDHEEZER
BEREMRORNTHE  BUNEEAEERENE
HABEEFENMRERFE-
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19. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy during the period
is as follows:

19.

Notes to Interim Condensed Consolidated Financial Statements

h BR BR AR S B S R R B

30 June 2019 —ZE—hFNHA=1+H

BB TENAFERQIFERR

IR

READEEAFEERPE=HHAFER
SHERAT :

30 June 31 December
2019 2018
—E-hEF —ZTN\F
ANA=+H +=—A=+—H
HK$'000 HK$'000
F#&x THT
(Unaudited) (Audited)
(REER) (& #Ez)
Financial asset at fair value through BAFEFAEMEERES
other comprehensive income MiEEE
At 1 January n—HA—H 4,119 4,153
Fair value gains recognised in PRE M2 NS HERHY
other comprehensive income N ERE 79 163
Exchange realignment BE 5 A2 17) (197)
At the end of reporting period/year NEREE R 4,181 4,119

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

NP EER
TRINTAEEFBTENATEFEER

Fair value measurement using

ERANTHARBNAYENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERHS EATEE EBEATHBE
HE BAYE BAYE
(E—#) (B=4R) (B=#) Foh
HK$'000 HK$'000 HK$'000 HK$'000
TEr TEx THT BT
Asset measured at fair value: BAVEFENEE
At 30 June 2019 (Unaudited) R-ZE—NE A=1H
(REE%)
Financial asset at fair value through 12 A (Bt A Z i1 2 EUESE
other comprehensive income AR - - 4,181 4,181
At 31 December 2018 (Audited) RZE-NE+=-B=1+—H
(&%)
Financial asset at fair value through 122 F{EEH A Z i1 2 EUESE)
other comprehensive income HEEE - - 4,119 4,119

The Group did not have any financial liabilities measured at
fair value as at 30 June 2019 and 31 December 2018.
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h BA B AR S B 1S R R B

30June 2019 —ZE—h#FENHA=1H

19.

20.

FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (year
ended 31 December 2018: Nil).

19.

BHRTANQXFERAFERR (&)

DR EER(E)

REAR - M BEEMS - F—REE R ZH
BMEQNTEFEEE  TEEAXBHE=R
BE-Z-—N\F+-_A=+—HILFE: £)-

Fair value measurement using

ERAUTHARBNATENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WEBTS EATEE EAFUEE
HE BAHE BARE
(E—%) (=) (B=%®) st
HK$'000 HK$'000 HK$'000 HK$'000
THL THT THT THL
Liabilities for which fair BEATENEE:
values are disclosed:
At 30 June 2019 (Unaudited) R=E-NFRA=FH
(REEER)
Interest-bearing bank borrowings 3t SSRITER - - 123,450 123,450
At 31 December 2018 (Audited) RZE-N\F+-A=1+—H
(8=5=1%)
Finance lease payables RERERMTIA - = 1,035 1,035
Interest-bearing bank borrowings st ERITER - = 180,044 180,044
- - 181,079 181,079

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 27 August 2019.

20.

HEREFZPHEHRAGS M BRER

BEREEETHERE AN BRI =T
—NENA £ B EE RS R ERTIR -
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Other Information

HibE#

The Company's existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.
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The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
guotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3) the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.
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Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

As of 30 June 2019, no options were granted under the Share
Option Scheme.

For the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

As at 30 June 2019, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules were as follows:
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The Company PN

Number of
ordinary

Name of Capacity/ shares held Percentage of

Name of director group member nature of interest (Note 1)  shareholding
FEEEREE

EEnE KEREATER B4 EmtE (Bf=E) BREDE

Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRERE S ZN/N REEE R (HE2) 180,000,000 A%
L

Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
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Notes:

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares to which Mr. Chan Wing Yin is interested.

Associated Corporation

Name of

associated Capacity/

M

1. FE L HEERARRSRARER B RN TR

2. 787 &) 8 Million Pearl Holdings Ltd. ([ Million Pearl |)3% 5 4175%
% © Million Pearl IR EE B 55 & KRB L+ 5 BI3FH 70% &
30% s - RARBERERRBLLWERS - REZFHFRBEK
Bl BREBEEREARRBL L HAERMNEREE KHH
HERER -

3. Million Pearl £ R 6& & 52 4 ]2 BR B8 20+ 53 Rl #%5 B 70% K& 30% #E
weo RBLZLTRREBLRENRS - BIBEFS LBEED - &R
BATHRARRRB S ERARENERSEA RO R HEER#

2 -
R EE
Number of
ordinary
shares held Percentage of

Name of director corporation nature of interest (Note 1)  shareholding
s ERHEE
=R AR L B 2 7R B REnttE (PF&E1) BRBESL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 f%
PRECE S A BB A BBz
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 A%
PREZ L ¥t PPN L
Note: PREE
1. The disclosed interest represents the interests in the associated corporation, 1. FAT 4 B2 12 5 $5 A 4B B 5% B Million Pearl #0425 + Million Pearl i

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 30 June 2019, none of the
Directors and the chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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As at 30 June 2019, so far as was known to the Directors, the
following persons/entities (not being the Director or chief
executive of the Company) had, or deemed to have, interests or
short positions in the shares or underlying shares of the
Company, its Group members and/or associated corporations
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
recorded in the register required to be kept by the Company
under Section 336 of the SFO:

RZZ-AFRA=TH REEHHM UTALE
B(UFESHAARBEIBTBRABR)IRARA - HE
BARK B QAL SRR B AR RABR R -
BB REEREES MAEEMNEXVEE2R3
DEEXAMARREBENEETORE - HERLAR
BEEAFRMEGIIE 336 HARRAFENRRAM
MRS R

Number of
ordinary % of
shares held interest in
Name of shareholder Capacity/Nature of interest (Note 1) the Company
g EREE RARATH
REERE HE B fEEHy (FizE1) EREIL
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (Bf5E£2) EmfBA 180,000,000 A% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PRECE Se A& ARG EE RS (FFFE3) 180,000,000 &% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)

RELL

Notes:

FoBreas (ME4)

B -

180,000,000 A% (L)

1.

54

The letter “L” denotes the person’s long position in the shares of the
Company or the relevant Group member.

Million Pearl is directly interested in approximately 75% of the Company.

The Company is held as to approximately 75% by Million Pearl. Million
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.
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The Company confirms that, other than the deviation from Code
Provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2019.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

The Company has adopted the Model Code as its own code of
conduct for securities transactions. The Company confirms that,
having made specific enquiries of all Directors, they have
compiled with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2019.

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Lau
Shun Chuen and Mr. Chung Yuk Ming.
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The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2019
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2019 was prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.yantat.com) and shall be
dispatched to the shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 27 August 2019
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