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Financial Highlights
MBREE

Six months ended 30 June

BEAA=1THILEXEA

2022 2021 Change
=== —E_—F g )
HK$'000 HK$'000 (%)
FET FET
Results (Unaudited) (Unaudited)
ES (REER) (REEER)
Revenue WS 373,902 363,184 3.0
Profit before tax R4 B BT 3 ) 51,781 29,760 74.0
Profit attributable to ordinary equity KRB ERERTAA
holders of the Company &5 F 45,047 24,569 83.3
Basic earnings per share FREKREF SLGle e HK10.2 cents
(expressed in HK cents per share) (LABRGEASIR) 18.8 781l 10.2 781l 84.3
Diluted earnings per share BREE R HK18:8 cents B QORI
(expressed in HK cents per share) (AR NWZITR) 18.8 &1l 10.2 741 84.3
Dividend per share BRRS Nil Nil N/A
(expressed in HK cents per share) (AT AALT)TR) i1 = i@ A
As at As at
s 31 December
2022 2021
R=-T== i Change
as=ae=l -~ A=+—H ZE)
HK$'000 HK$'000 (%)
FH&T FET
Financial Position (Unaudited) (Audited)
BT (REBFEXK) (Fe&E=%)
Total assets BEHE 1,064,620 1,077,387 (1.2)
Net debts (excluding cash and cash FER(TEERE R
equivalents, pledged deposits and ReEEY 2\ A
restricted cash) BRARZRHIRES) (315,409) (272,432) 15.8
Shareholders’ equity IE RS 658,374 652,901 0.8
Net assets per share EREEFE
(expressed in HK$ per share) (LAEI&ETTYR) 2.74 2.72 0.7
Net debts to total assets FEBHEERE (29.6)% (25.3)% 17.0
Net debts to shareholders’ equity FEBHREER (47.9)% 41.7)% 14.9
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Financial Summary

PMBEHME

Six months ended 30 June

BEXNA=tTHIEAREA

2022 2021 Change
—E-- —E-—F bek)
HK$'000 HK$'000 (%)
F#&xT AT
Results (Unaudited) (Unaudited)
E4 (REBEZK) (Rig&EZ)
Revenue U %5 373,902 363,184 3.0
Profit before tax R B BT 355 ) 51,781 29,760 74.0
Income tax expense FrE R > (6,734) (5,191) 29.7
Profit for the period HA 93 ) 45,047 24,569 83.3
As at As at
s 31 December
2022 2021
R===—= RZF=—F Change
NA=TH pyelzEnkl= b=
HK$'000 HK$'000 (%)
THET TFET
Assets and Liabilities (Unaudited) (Audited)
EEREME (REER) (E)
Total assets BEM#E 1,064,620 1,077,387 (1.2)
Total liabilities BEEEE 406,246 424,486 (4.3)
Net assets BEFRE 658,374 652,901 0.8
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DNEER
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Corporate Information

DNEER
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Management Discussion and Analysis

BERBNWmR DN

BUSINESS REVIEW AND DEVELOPMENT

The Group is an original equipment manufacturer (“"OEM")
provider of printed circuit boards (“PCB(s)”) and focused on the
production of quality PCBs, which meet industrial standards such
as IPC Standards, as well as the customers’ requirements.

We focused on the conventional PCBs with a well-developed
capacity to produce multi-layered and special material PCBs with
primary applications in cars, communication equipment, medical
devices, industrial automation equipment and consumer
electronics.

Our continuous diversification of product mix and market
coverage allows the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the
proportion of our revenue generated from this sector has
increased correspondingly.

Over the past 32 years of our operation, the Group has
established a solid foundation and close relationships with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, Europe, Africa, North America,
South America and Oceania, who are engaged in various
industries with many of them operating in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group’s indirect OEM
customers. To date, the Group has built up long-term
relationships with major customers, and some of them have
been working with us for over a decade. The Company believed
that these customers also considered the Group as their
important partner for their supply chain. Therefore, our profound
and long-term relationships with customers will enable the
Group to know the trend of customers’ demand and preferences
more quickly.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including ISO9001,
ISO14001 and IATF16949 certifications. The Group has put in
place a number of quality measures and simplification plans to
promote a culture of quality product. Quality is of paramount
importance to the business of the Group and is regularly
reviewed and improved by dedicated personnel to enhance
customer satisfaction. In addition, the Group obtained AS9100
certification in 2009 to qualify for the provision of advanced and
reliable PCBs for the aerospace industry. This is a testament to
our product quality.

REOERER

7<% 8 R BRI B34 AR ([PCBJ) IR 8R4 ([OEM) %
B BIRNEREREEPB EREHATTE
T (FIMIPCIEE) - URBRMEFOMRE -

BB RHEEERDRIEHER  LEABREZE
MBI PCBR THRE ] - T2RMANITE - B
i BERE IXABERBEURETHER

BfEZ TENERER RMISHEARARERLER
REBMA IO TTROFTHREM - BUHHRMNES
femm DY E —EmRkTSNKE  XEROFE
ETMRARK L0 ELN RS ERERK -

EBEBB=T_FMNRE AEECEZIRENR
ERRENEFPBE  AEEEBMAEERM - BN -
FEM - dEEM - BEMERFMORRBEERE P
RUERLFERORE  ZEEPEMMBRANITE
ge FEENBEENEF - ETIERRBRE
BEFREMBMETHRKE - AEEIAZ KA

ETRERBREHNE  ERHBHREERE®
BUSTEENHERRBERTPARRRERE
BEKm 2% ARERTIEFPETRERE
EREoCAFRETH  MARARERENIRAE
EARHER EMERRME - Qi BEPMAELA
RERARE  AEAKEEREEEFHRNBA

AEERE  ERAIFNEEWHEREGBREERD -
AEEBFEZEFEREZERES - BFE1S09001
ISO14001 & IATF16949 3235 - NEE I 2 B i % 1 m
EHENELEE UREBSERXL - ME IR
EEEBOBRAE - WHEATHEDRN RRE
BURAREPREE Wi AEBR-_ZZNFE
B AS910025% « EALEE e mAMK TEHRESEHL
MAlSEEERPCB - R DERMNERLEN—T&

TS
AE°
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Management Discussion and Analysis

BERBNWmR DN

PCB manufacturers are facing steep challenges of environmental
protection and emission limits. As a PCB manufacturer, the
Group needs to formulate appropriate responses and increasing
the capital input in respect of environmental protection. At the
end, it is expected that part of the profits would be set off;
however, viewing from another perspective, manufacturers
failing to meet the required standards would be eliminated or
would greatly increase their costs for the compliance with the
required standards, whereas the Group has realized the need for
environmental protection and has made relevant investment
many years ago. Therefore, compared with those failing to meet
the standards, the Group is under less pressure in such new
setting in the PCB market and better positioned to seize
opportunities.

Although China remains to be the “World Factory”, labor costs
are no longer as low as those over a decade ago and have
gradually increased. In addition, the labor supply is insufficient in
the coastal areas. Driven by Industry 4.0, the Group has
enhanced its production automation, promoting the use and
flow of production information, introducing new processes and
equipment to reduce reliance on manual labour, optimizing and
improving costs and quality, and hence leading the Group to
develop towards intelligent production in the future.

The novel coronavirus (2019-nCoV) (“COVID-19") appeared in a
sudden and spread across the world since 2019. Although many
vaccines have been launched and widely used, the number of
severe cases relatively decreased but still remained at a high level
and hit the global economy development. The diversity of the
PCB market is not materially impacted by the ups and downs of
a single market. However, COVID-19 is impacting the macro-
economy and leads to risk of downturn in the electronics sector,
which is adverse to the operation and development of PCB
enterprises. Due to the differences in pandemic prevention
policies between China and other countries, the strict domestic
tightening management and control policies directly impact the
production activities, freight logistics, replenishment of labour
force and business interaction, which bring negative impacts to
PCB enterprises.

For the PCB industry, raw materials account for a large
proportion of costs. Since mid-2020, the prices of a variety of
major raw materials, such as copper clad laminates, prepregs,
copper foils have continuously risen sharply. Although at the end
of 2021, the prices of raw materials showed a trend of
stabilization at a high level or decline, it still remained at high
cost levels, and the shifting of increased costs to downstream
customers often lags behind. Under the serious erosion of
profits, the PCB manufacturers applied for price increases from
downstream customers, which was eventually accepted in steps.
The unit price of PCB increased in the first half of 2022 and the
profitability improved accordingly.

EPCBRERM I E Y IRIRREFBERNKE - (FR
PCBRERMALE EF2EZEULEE L - R
RENESRA LT - KEFEHMEE T — 8 AH
BEZS—AEER KEEENEEDLE  AAEKE
Ko HAKEMEARRGTERE  MARERESZF
FIEIEERERFTE - FH—EMNERA - BIFONRE
T AREREMRESENLE  BARD - M
- AIRe B EAFmE -

HRPEPDRE [ERTRE] - HE+ZFaREMNE TR
RE# LT wEROSTHE  TETENBER -
TRAOHF TAKED MEEEB L - (RELER
BHERRE - 5| A TEMRBAOREA THHKRE -
BlAEXNTREE  AREAZERIEENREB

2019 A Bk iE = ([COVID-19)) B —E — A F XA
IR SRR BRAZREBEEET REZER
BIEMLEE TR BRA%FRKE  RAITE2E
BB R - PR Z L A TNZE—mHER
MIBEBANEHE  AMCOVID-19 E EFETEK
B OFEFEZEKTENRE  THRPCBREL
ERER - ARPINDERREE - BRERBRHER
ROBMNERE HEETBELEEY - SEYR -
BENET  BERE  HPBLEEKBENTE -

PCBTTE » RMAHERAMELERT BT _FF
hH - ZRITEME - MIEER - FEEIATE
IEEERBERENELER  #AE_T——FK
RV HNERERSUBRREZNES - ENER
BRANMGE  BIELARAEBETHES @ 41
Hi& - PCBRAEEMBRBRERANIER THHET
MEPRLIRERF  YREESRER AT
ZF ¥ FPCBEERME BN 2k

E3

= o
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Management Discussion and Analysis

BERBNWmR DN

In the overall market, the automotive sector accounts for a large
proportion of the PCBs downstream applications, which is also
the driving force for the future development of the PCB market.
The future development direction of the automotive sector is the
new four modernizations (i.e. electrification, networking,
intelligence and sharing). Traditional vehicles require a large
number of PCBs and the demand of PCB of new energy vehicles
is a multiple of traditional vehicles. The Company’s product
application has a larger share in the automobile sector and the
new four modernizations provide a favorable opportunity.

In 2022, serious challenges will expose the Group to a lot of risks
and uncertainties. The Group has been concentrating on its PCB
business for over 32 years, in which the accumulated experience
and networks allow the Group to make further development in
the PCB market. At the same time, the Group will also consider
opportunities to maximize shareholders’ benefits from time to
time.

FINANCIAL REVIEW

EEMS  PBTHERAT - RIEREG TRANND
B FRAKRPCBHIZERNET - SETENNM
£ BNESL - WL BaERAF(  BIRET
EHRRERTW B IEFTEREPCB LR
ABEHPCBHEREZERAENEHR  ARANERE
REABTENERS  HUCIEFRE B

(o)
= o

T oF BROUERSAKRERSTOAR R
TABRREE - AEBZIPCBEBEB=T_"F "
RELRNBEANANEEEPCBMIGHTE — T HRE
B RE - AEE TS TR EBRRRFIEAMNE
MG ER -

Bt 75 1ol R

Six months ended 30 June
BZEXA=1THIEAEA

EEER
EF

Turnover

Gross profit

Earnings before interest, taxes, depreciation
and amortisation (“EBITDA")

Net profit

([EBITDA)
]

FE O BIR - I8 MR AT

2022 2021
=== —E-—F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
373,902 363,184
82,746 69,921
66,038 43,540
45,047 24,569

The Group's turnover for the six months ended 30 June 2022
was approximately HK$373.9 million, representing an increase
of approximately 3.0% as compared to approximately HK$363.2
million for the last corresponding period, which was primarily
attributable to the slight increase in the price of sales orders.

The Group’s gross profit margin for the six months ended 30
June 2022 was approximately 22.1%, representing an increase
of approximately 2.8% over the gross profit margin of the last
corresponding period of approximately 19.3%, which was
primarily attributable to the decrease in the price of major raw
materials.

The Group's total operating expenses for the six months ended
30 June 2022 were approximately HK$47.6 million, similar to the
amount for the last corresponding period.

AEEREBEZ2 T -_—_FNAZtTHIENEAMEZE
A A3739BEE T BEFRHY3632HEST
EFHI3.0% - TIEZERREE T EMEREMR EFAT
o

AEBREZ T - —FXA=1THIENEANER
KM AE221%  BREFRBPHEFNEL19.3% LAY
2.8%  JIEZEREZEMEHER TR -

AEEREHEEZE - ZE-_—FNA=THLEANEANKES
MY EBENA4A7T6AERT BEFREMESE -
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Management Discussion and Analysis

BERBNWmR DN

The Group's EBITDA amounted to approximately HK$66.0
million for the six months ended 30 June 2022 as compared to
approximately HK$43.5 million for the last corresponding period.

The Group recorded a net profit attributable to owners of the
Company of approximately HK$45.0 million for the six months
ended 30 June 2022 as compared to approximately HK$24.6
million for the last corresponding period.

Other income and gains

Other income and gains increased by approximately HK$8.7
million, or 106.1%, to approximately HK$16.9 million for the six
months ended 30 June 2022 from approximately HK$8.2 million
for the six months ended 30 June 2021, primarily due to the
increase in income linked to recycling of approximately HK$4.5
million and net foreign exchange gains of approximately HK$4.6
million.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
HK$0.2 million, or 2.3%, to approximately HK$8.9 million for
the six months ended 30 June 2022 from approximately HK$8.7
million for the six months ended 30 June 2021. The increase was
primarily due to the increase in commission.

General and administrative expenses

General and administrative expenses slightly decreased by
approximately HK$0.3 million, or 0.8%, to approximately
HK$38.7 million for the six months ended 30 June 2022 from
approximately HK$39.0 million for the six months ended 30 June
2021.

Other expenses

Fair values losses on investment properties amounting to
approximately HK$0.4 million were incurred during the six
months ended 30 June 2021. As no such losses were incurred
during the six months ended 30 June 2022, other expenses
decreased significantly.

Finance costs

Finance costs increased by approximately HK$72,000, or
46.45%, to approximately HK$227,000 for the six months
ended 30 June 2022 from approximately HK$155,000 for the six
months ended 30 June 2021, primarily due to the increase in
bank loan interest resulting from an increase in interest rate
during the six months ended 30 June 2022.

AREFBRBE-_E-_—_F"A=1tBLE~EAHN
EBITDAX)A66.0 A &AL MAFRARINA4358
BEr -

AEEREZ T -_—_FNAZTHILEANEAHEAR
NEEB AERENLGA5S.0BEBTT - MEFREAL
NE2A6HEBTT -

Hagg A R W
HEWARKFRBEE S - —FA=1tHILN#
B#I82EE BT ELHASTEEBIILEK1061% @ &
HE-_Z-_—FXAZTHLAEANI695EET
FERPR BRI AIE N4 4.5 8 &% T & E 7 UL
HEEHNIGEBATT

HERDHMAX
HERDHAYHEBEE S - —FNA=1THI~AE
B8 7TEEBT LAY 2EEETH23% @ ZEHE
ZECCFXRNA=THIERNERAKNSIEEST o IbF
REZHAESEM -

—RRITHEX

— B ERITHAYARE T - —FXA=1THILANA
A#39.0 B BB TEM THRMN0IAEE S TH0.8%
FHE_TE-__FRNAZTHIEANEAL3TEES
5o

Hipgxx

HEZE-—FXA=ZTHIERNBAAREARENE
MAFEEBENVABES T ARBE_T-_—_FX
A=+HIAEARREILERE - FEMR KRR

BE KA

BEXABREEZE T -_—FXAZTHILEXNEAY
155,000 7T | F+#772,000 5 705L 46.45% * EEHE—
E-—FXRAZTHIEANEARL227,0008T £2
HREE T - XA=+HILNEARFER EH
LABSRITE KA E LT -
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Management Discussion and Analysis

BEENWR DM

Profit for the period attributable to owners of the
Company

The Group recorded a profit attributable to owners of the
Company of approximately HK$45.0 million for the six months
ended 30 June 2022 as compared to approximately HK$24.6
million for the six months ended 30 June 2021, representing an
increase of approximately 82.9%. The increase of profit
attributable to owners of the Company was mainly due to the
increase in gross profit of approximately HK$12.8 million and the
increase in other income and gains of approximately HK$8.7
million.

Property, plant and equipment

The net carrying amount of Group’s property, plant and
equipment as at 30 June 2022 was approximately HK$318.8
million, representing a decrease of approximately HK$28.3
million from the net carrying amount of approximately HK$347.1
million as at 31 December 2021. This was mainly due to
depreciation of approximately HK$14.1 million for the Group’s
property, plant and equipment and negative exchange
realignment of approximately HK$15.4 million during the six
months ended 30 June 2022.

Trade and bills receivables

There was an increase in trade and bills receivables as at 30 June
2022 of approximately HK$5.7 million as compared to 31
December 2021, which was mainly due to the increase in sales
during the six months ended 30 June 2022.

Bank borrowings

The Group had bank borrowings as at 30 June 2022 in the sum
of approximately HK$19.8 million, representing a decrease by
approximately HK$12.2 million from the sum of approximately
HK$32.0 million as at 31 December 2021. The main reason for
the decrease in borrowings was the repayment of borrowings
during the six months ended 30 June 2022. No financial
instruments were used for hedging purposes, nor were there any
foreign currency net investments hedged by current borrowings
and/or other hedging instruments.

Liquidity and financial resources

As at 30 June 2022, the Group had total current assets of
approximately HK$696.5 million (31 December 2021: HK$679.9
million), including cash and cash equivalents and pledged
deposits totalling approximately HK$335.2 million (31 December
2021: HK$304.4 million). As at 30 June 2022, the Group had
non-current liabilities of approximately HK$153.0 million (31
December 2021: HK$159.2 million), and its current liabilities
amounted to approximately HK$253.2 million (31 December
2021: HK$265.3 million), consisting mainly of payables arising
from the normal course of operations and borrowings.
Accordingly, the current ratio, being the ratio of current assets
to current liabilities, was around 2.8 as at 30 June 2022 (31
December 2021: 2.6).

10

RAREEABEHRGER
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Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.03 as at 30 June 2022 (31
December 2021: approximately 0.05).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the period under review.
The Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the board (the
“Board”) of directors (the “Directors”) closely monitors the
Group's liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign currency risk exposure

As at 30 June 2022, the Group had cash and cash equivalents,
pledged deposits, trade and bills receivables, deposits and other
receivables, trade payables, other payables and interest-bearing
bank borrowings, which are denominated in currencies other
than Hong Kong dollars, and consequently we have foreign
currency risk exposure from translation of amount denominated
in foreign currencies as at the reporting date. During the six
months ended 30 June 2022, the Group did not engage in any
derivatives activities and did not commit to any financial
instruments to hedge its exposure to foreign currency risk.

Capital structure

There has been no major change in the capital structure of the
Company during the six months ended 30 June 2022 and the
full year of 2021. The capital of the Company comprises ordinary
shares and capital reserves.

Capital commitments

As at 30 June 2022, capital commitments of the Group
amounted to approximately HK$1.3 million (31 December 2021:
HK$1.6 million).

Interim dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

Information on employees

As at 30 June 2022, the Group had 748 (31 December 2021:
766) employees, including the executive Directors. Total
employee benefit expense (including Directors’ remuneration) for
the six months ended 30 June 2022 was approximately HK$53.2
million, as compared to approximately HK$47.3 million for the
six months ended 30 June 2021. Remuneration is determined
with reference to market norms and individual employee’s
performance, qualifications and experience.
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Management Discussion and Analysis

BEENWR DM

On top of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual’s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various welfare plans
including the provision of pension funds, medical insurance and
other relevant insurance for employees who are employed by our
Group pursuant to the PRC rules and regulations and the existing
policy requirements of the local PRC government as well as share
options.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (the “Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.

Share option scheme

The Company has adopted the Share Option Scheme on 18
November 2014. Further information and the principal terms of
the Share Option Scheme are summarised under paragraph
headed “Other Information — Share Option Scheme” on pages
46 to 47 of this interim report.

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board passes
from time to time.

During the six months ended 30 June 2022, no option was
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

Significant investment held
During the six months ended 30 June 2022, the Group did not
hold any significant investment.

Future plans for material investments and capital
assets

Other than those disclosed in this interim report, on 8 May 2020,
the Group has entered into, amongst others, a cooperation
agreement for the urban renewal project located at our
production base in Pingshan District, Shenzhen, the PRC. The
entering into of the cooperation agreement and the transactions
thereunder have been approved by the shareholders of the
Company at the extraordinary general meeting on 14 July 2020.
For details, please refer to the Company’s announcements dated
15 May 2020, 14 July 2020, and 24 June 2022 and the circular
dated 24 June 2020. Also, currently the Group is exploring the
opportunity and proactively discussing with independent third
parties in relation to the investment of the establishment of a
Greater Bay Area production base for the production of PCBs.
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Management Discussion and Analysis

BERBNWmR DN

The Company will make further disclosure as and when
appropriate pursuant to the relevant requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Listing Rules”).

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

During the six months ended 30 June 2022, the Group did not
have any material acquisitions or disposals of subsidiaries,
associates and joint ventures.

Charges of assets
As at 30 June 2022, certain assets of the Group as set out below
were charged to secure banking facilities granted to the Group:

(i) the Group's investment property amounting to
approximately HK$6.3 million (31 December 2021: HK$6.9
million).

(i)  pledged deposits with banks amounting to approximately
HK$31.7 million (31 December 2021: HK$32.1 million).

Contingent liabilities
The Group had no material contingent liabilities as at 30 June
2022 (31 December 2021: Nil).

PROSPECTS

COVID-19 continues to affect the economy and day-to-day life.
Different prevention policies are adopted in China and abroad,
where strict prevention measures would hinder the flow of
people and goods, and loose handling may increase the risk of
infection, in short, the continuation of COVID-19 is not favorable
to the development of the PCB market. Geopolitical conflict is
also a major problem in 2022, the war between Russia and
Ukraine is ongoing, leading to the raise of energy costs and
inflation, as well as unstable exchange rate. Even though the
PCBs are still strong in telecommunications and automotive
electronics applications, and the cost of key raw materials has
stabilized or declined, yet PCB companies are still facing
challenges. The Group enjoys a diversified market and industry
segment, a broad base of quality customers and a strong
defensive position. We are closely monitoring external
developments and orders from our customers, and will make
appropriate adjustments accordingly.

EVENTS AFTER THE REPORT PERIOD

There were no significant events affecting the Company and its
subsidiaries after the reporting period up to the date of this
interim report.

OTHER MATERIAL CHANGES SINCE THE
PUBLICATION OF THE LATEST ANNUAL REPORT

Save for matters disclosed in this interim report, there are no
other material changes in respect of our Group since the
publication of the latest annual report for the year ended 31
December 2021.
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Report on Review of Interim Financial Information

P BERFRARE

EY:

To the board of directors of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 16 to 45, which comprises the condensed consolidated
statement of financial position of Yan Tat Group Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2022 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

PN BERFRRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss

RS AGRSEER

For the six months ended 30 June 2022 #HZE_—ZT - _—#F,NA=1+H 5185

Six months
ended
30 June 2022
WEREA
Notes HK$'000
Btz FTET
(Unaudited)
(REBHFZK)
REVENUE Y= 4 373,902
Cost of sales $HE Ak AN (291,156)
Gross profit EF 82,746
Other income and gains H AU A R as 4 16,867
Selling and distribution expenses $HE R R (8,881)
General and administrative expenses —#& & 1T I % (38,701)
Other expenses HAF (23)
Finance costs &R AN 6 (227)
PROFIT BEFORE TAX BRBL AT R 5 51,781
Income tax expense s ®if = 7 (WED)
PROFIT FOR THE PERIOD RAREE AELBREF
ATTRIBUTABLE TO OWNERS
OF THE COMPANY
EARNINGS PER SHARE RAREBRSETAEAENL
ATTRIBUTABLE TO ORDINARY BRER
EQUITY HOLDERS OF
THE COMPANY 9
Basic and diluted BEARREE HK18.8 cents

18.8 781l

16

Yan Tat Group Holdings Limited / Interim Report 2022

Six months
ended

30 June 2021
HE-T=-—F
NA=1H
1A EA
HK$'000

FHET
(Unaudited)
(REEEZ)

363,184

(293,263)

69,921

8,226

24,569

HK10.2 cents
10.2 71




Interim Condensed Consolidated Statement of Comprehensive Income

FHIFASRE EEKRER

For the six months ended 30 June 2022 #HZE_-ZT - _—#F,NA=1HILNEH

Six months Six months
ended ended

30 June 2022 30 June 2021
s melg| HE TR —4F
~NE=+H NAZ=1H
1E7R1E A 1A EA
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)

PROFIT FOR THE PERIOD HR s R 45,047 24,569

OTHER COMPREHENSIVE INCOME/(LOSS) Hft2Euz ~(55E)

Other comprehensive income/(loss) that REZEERTRE B D EE
may be reclassified to profit or loss in BamEmEERE (EBR)
subsequent periods:
Exchange differences on translation of BEGINETSRIIE H =58
foreign operations (25,139) 4,920

Other comprehensive loss that will notbe  REZHIR IS EHHES
reclassified to profit or loss in subsequent B EAM 2 EES

periods:
Change in fair value of a financial asset at ~ —IEIR QN FEFAEMEE
fair value through other comprehensive WM S EER
income NESZE (35) (67)

OTHER COMPREHENSIVE INCOME/(LOSS) HimE 2 mEikz (Bi8)

FOR THE PERIOD (25,174) 4,853
TOTAL COMPREHENSIVE INCOME AAAEEAEGHR
FOR THE PERIOD ATTRIBUTABLE 2HREEEE

TO OWNERS OF THE COMPANY 29,422
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Interim Condensed Consolidated Statement of Financial Position

AR S MR 3R

30June 2022 —ZFE—-——#F;xH=+H

30 June 31 December
2022 2021
—E-— —E-—F
A==l +—A=+—H
Notes HK$’ 000 HK$' 000
M 5E FE T FET
(Unaudited) (Audited)
(REBERZ) (&2 %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WEMK 10 318,750 347,100
Investment properties WEMZE 11 28,168 29,293
Right-of-use assets FREEE 5,410 6,573
Deposit b 791 202
Deferred tax assets FIERIAE B 10,842 9,923
Financial asset at fair value through & AFEF A HEME2E KA
other comprehensive income WG EE 4,209 4,440
Total non-current assets FMBEERE 368,170 397,531
CURRENT ASSETS RBEE
Inventories FE 88,244 104,084
Trade and bills receivables B 5 e TE N W EE 12 262,466 256,740
Prepayments, deposits and TERFIE - Ze Kk
other receivables H fth jE Uk B 7,086 10,971
Pledged deposits [REEEHESN 31,669 32,100
Cash and cash equivalents RWENREEEY 303,524 272,342
692,989 676,237
Assets classified as held for sale DEAEBIELHEZEE 21 3,461 3,619
Total current assets MEEERE 696,450 679,856
CURRENT LIABILITIES RBAE
Trade payables B S ENFIE 14 121,647 138,006
Other payables and accruals H b A OB K BT E 13 81,362 65,484
Interest-bearing bank borrowings FTRIRITEN 15 19,784 32,010
Lease liabilities HEBE 1,116 1,623
Tax payable FE#TIIR 29,325 28,175
Total current liabilities MBI BERR 253,234 265,298
NET CURRENT ASSETS RBEEFE 443,216 414,558

TOTAL ASSETS LESS CURRENT HEERRBARE
LIABILITIES 811,386 812,089
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Interim Condensed Consolidated Statement of Financial Position

AR S MR R

30June 2022 —FE—-——#F;xH=1+H

30 June 31 December
2022 2021
—=E:-= —E-—F
2 =ap=l +-HA=+—H”
Notes HKS$’ 000 HK$' 000
M E FHET FET
(Unaudited) (Audited)
(REER) (FeE%)
NON-CURRENT LIABILITIES FnBAE
Lease liabilities HEAaE 230 567
Deposit received [ ¢ 13 116,930 122,310
Deferred tax liabilities EERIAAE 25,133 24,588
Deferred income REUA 13 VAL 11,723
Total non-current liabilities B A ELRE 153,012 159,188
Net assets BEFE 658,374 652,901
EQUITY B
Equity attributable to owners of A BHEH A E(LER
the Company
Issued capital BEITIRA 16 2,400 2,400
Reserves = 655,974 650,501
Total equity e 658,374 652,901
Chan Yung Chan Wing Yin
PR 5 PR&EE
Director Director
EF g
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Interim Condensed Consolidated Statement of Changes in Equity

PSR GSEEEBR

For the six months ended 30 June 2022 #HZE_—ZT - _—#F,NA=1+H 5185

Attributable to owners of the Company

ADAEEAEL
Fair value
reserve of a
financial asset
at fairvalue Land and
Share throughother building Exchange
Isstied premium Capital ~ comprehensive revaluation fluctuation Reserve Retained Total
capital account reserve income reserve Teserve funds profits equity
BRATEA
AbzEdE
BE¥fT i HEEEEN THRET B
e EER BAkE  ATERE ERE e E12:54 B ZiEn
HK$'000 HK$000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$000

T T T TR T TR TR TR ThR

At 1 January 2021 RZE--5-5-R 2,400 62,609 60,455 1,182 485 23306 52,236 404,198 606,871
Profit for the period iy - - - - - - - 24,569 24,569
Other comprehensive income for the period:  EAE 2 E M :
Exchange differences on translation REEIZEN
of foreign operations ERZE - - - - - 4920 - - 4920
Change in far value of a financial asset ~~ —JBRATEIFA
at fair value through other Efp2EkES
comprehensive income SHEEY
ATHEEY - - - (67) - - - - (67)
Total comprehensive incomel{oss) HR2ERE/ (E8)
forthe period g% - - - 7 - 490 - 2569 242
2020 final diidend “ECEERERE - - - - - - - (14400) (14400
At30 June 2021 (unaudited) i Sy o =
(REE%) 2,400 62,609 60,455° 1,115¢ 485 28226 52,236 414,367 621,893

20 Yan Tat Group Holdings Limited / Interim Report 2022




Interim Condensed Consolidated Statement of Changes in Equity

FHSRAGRSEEEBR

For the six months ended 30 June 2022 #HZE_-ZT - _—#F,NA=1HILNEH

Attributable to owners of the Company

ALREEAES

Fair value
reserve of a
financial asset
atfair value Land and
Share through other building Exchange
Issued premium Capital ~ comprehensive revaluation fluctuation Retained Total
capital account reserve income reserve reserve profits equity
RATEFA
A2 EUE
R HEHEER 1HREF EX
BER N1 AVERE Effih RERE ffEES REEA o 3
HKS'000 HKS'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HKS'000
TEr TEn TEn Tn T#n TER T#n TEn TEr

At 1 January 2022 W-E-—%-f-H 2,400 62,609 60,455 1,115 485 31,559 56,605 431,673 652,901
Profit for the period HREH 45,047 45,047
Other comprehensive income for the period:  ERE 2 ENE :
Exchange differences on translation BEENEHN
of foreign operations EiZE (25,139) (25139)
Change in fair value of a financial asset ~~ —ERATETA
atfair value through other A2 ERES
comprehensive income SREES
ATEZD (9)
Total comprehensive incomer{oss) Bn2Eke/ (58
for the period a8 (25,139) 45,047 19873
2021 final diidend ZEC-FRERE = (14.400) (14,400)
At30 June 2022 (unaudited) RZE-=FRAZ1A
(REER) 62,609 60,455* 12,020 56,605* 462,320° 658,374

# These reserve accounts comprise the consolidated reserves of  * ZEREFEPBERNTHERLEE T BRREANEE
HK$655,974,000 (30 June 2021: HK$619,493,000) in the interim 655,974,000 (=T =—F/;XA=1H : 619,493,000
condensed consolidated statement of financial position. BT °
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Interim Condensed Consolidated Statement of Cash Flows

FHERAGERERER

For the six months ended 30 June 2022 #HZE_—ZT - _—#F,NA=1+H 5185

CASH FLOWS FROM OPERATING RETEBRERE
ACTIVITIES
CASH FLOWS FROM INVESTING RETBMEBEERE

ACTIVITIES
Purchases of items of property,
plant and equipment
Deposits paid for purchases of

BEWE  BEMRBERB

items of property, plant and equipment RBEENIES
Net cash flows used in investing WEEEMARS
activities mE 58

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank borrowings

Repayment of bank borrowings

Principal portion of lease payments

Dividend paid

METHRERTAE

FIRIRITIE K
EIRIRITER
HENRAEED
EffEE

Net cash flows used in financing activities

BMEEBMARSREFH

NET INCREASE IN CASH AND
CASH EQUIVALENTS

RERRESEWEMNFER

Cash and cash equivalents at MR e RBeEED
beginning of period

Effect of foreign exchange rate changes, net [E X&) F &

CASH AND CASH EQUIVALENTS BRESRESEZEY
AT END OF PERIOD

ANALYSIS OF BALANCE OF CASHAND BE&RESZEMEH M
CASH EQUIVALENTS

Cash and bank balances B MIRITHES

22 Yan Tat Group Holdings Limited / Interim Report 2022

Six months
ended
30 June 2022

1E7X1E A
HK$’ 000
FET
(Unaudited)
(REBERZ)

55,805

54,464
(66,690)
(844)

(13,070)

38,497

272,342
(7,315)

303,524

303,524

Six months
ended

30 June 2021
HE-T=-—F
/\H _—I_ E!
1A EA

HK$' 000
FHET
(Unaudited)
(REEEZ)

4,606

(2,793)

(2,793)

34,192

(19,391)
(836)

(14,400)

(435)

1,378

244,688
1,329

247,395

247,395




Notes to Interim Condensed Consolidated Financial Information

AR B4R S B S B R Y R

30 June 2022

2.1.

2.2,

—E-—FA=1H

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability
under the Companies Law, Chapter 22 of the Cayman
Islands. The address of the registered office of the
Company is Winward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman Islands. The
principal place of business of the Company is located at
Room 809-810, Kwong Sang Hong Centre, 151-153 Hoi
Bun Road, Kwun Tong, Kowloon, Hong Kong.

During the period, the Group was principally engaged in
the manufacture and sale of printed circuit boards.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, the immediate
holding company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2021, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) for the first time for the current
period’s financial information.

Reference to the
Conceptual Framework
Property, Plant and
Equipment:
Proceeds before
Intended Use
Onerous Contracts
— Cost of Fulfilling
a Contract
Amendments to HKFRS 1,
HKFRS 9, lllustrative
Examples accompanying
HKFRS 16, and HKAS 41

Amendments to HKFRS 3

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

2.1.

2.2.
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T E R A AR S B A B R B

30June 2022 —ZE_——F;NA=+H

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below:

24

(a)

Amendments to HKFRS 3 replace a reference to the
previous Framework for the Preparation and
Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its
requirements. The amendments also add to HKFRS 3
an exception to its recognition principle for an entity
to refer to the Conceptual Framework to determine
what constitutes an asset or a liability. The exception
specifies that, for liabilities and contingent liabilities
that would be within the scope of HKAS 37 or
HK(IFRIC)-Int 21 if they were incurred separately
rather than assumed in a business combination, an
entity applying HKFRS 3 should refer to HKAS 37 or
HK(IFRIC)-Int 21 respectively instead of the
Conceptual Framework. Furthermore, the
amendments clarify that contingent assets do not
qualify for recognition at the acquisition date. The
Group has applied the amendments prospectively to
business combinations that occurred on or after 1
January 2022. As there were no contingent assets,
liabilities and contingent liabilities within the scope
of the amendments arising in the business
combination that occurred during the period, the
amendments did not have any impact on the
financial position and performance of the Group.

Amendments to HKAS 16 prohibit an entity from
deducting from the cost of an item of property, plant
and equipment any proceeds from selling items
produced while bringing that asset to the location
and condition necessary for it to be capable of
operating in the manner intended by management.
Instead, an entity recognises the proceeds from
selling any such items, and the cost of those items,
in profit or loss. The Group has applied the
amendments retrospectively to items of property,
plant and equipment made available for use on or
after 1 January 2021. Since there was no sale of
items produced while making property, plant and
equipment available for use on or after 1 January
2021, the amendments did not have any impact on
the financial position or performance of the Group.

2.2, B BEXRSBEEE (&)
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AR B4R S B S B R Y R

30 June 2022

—E-—FA=1H

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(0

Amendments to HKAS 37 clarify that for the purpose
of assessing whether a contract is onerous under
HKAS 37, the cost of fulfilling the contract comprises
the costs that relate directly to the contract. Costs
that relate directly to a contract include both the
incremental costs of fulfilling that contract (e.g.,
direct labour and materials) and an allocation of
other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation
charge for an item of property, plant and equipment
used in fulfilling the contract as well as contract
management and supervision costs). General and
administrative costs do not relate directly to a
contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.
The Group has applied the amendments
prospectively to contracts for which it has not yet
fulfilled all its obligations at 1 January 2022 and no
onerous contracts were identified. Therefore, the
amendments did not have any impact on the
financial position or performance of the Group.

Annual Improvements to HKFRSs 2018-2020 sets
out amendments to HKFRS 1, HKFRS 9, lllustrative
Examples accompanying HKFRS 16, and HKAS 41.
Details of the amendments that are applicable to the
Group are as follows:

o HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether
the terms of a new or modified financial
liability are substantially different from the
terms of the original financial liability. These
fees include only those paid or received
between the borrower and the lender,
including fees paid or received by either the
borrower or lender on the other’s behalf. The
Group has applied the amendment
prospectively to financial liabilities that are
modified or exchanged on or after 1 January
2022. As there was no modification of the
Group's financial liabilities during the period,
the amendment did not have any impact on
the financial position or performance of the
Group.

J HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes
potential confusion regarding the treatment of
lease incentives when applying HKFRS 16.

2.2 B BEXRSBREE (&)
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T E R A AR S B A B R B

30June 2022 —ZFE—-——#F;xH=+H

3. OPERATING SEGMENT INFORMATION 3. REIHER
The Group focuses primarily on the manufacturing and AEBREBAEZZ RS R HE R E R
selling of printed circuit boards during the period. R MALEEFEELERRAERNER (FAIE
Information reported to the Group's chief operating BRDERKRRTE) SRR RSB EELE
decision maker, for the purpose of resources allocation and ¥E  FARTSESEGER  WEREILEDES
performance assessment, focuses on the operating results AR ATHER - At - WEENEEHFE
of the Group as a whole as the Group’s resources are ¥ e

integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

Geographical information i EE R
(a) Revenue from external customers (a) REMEFHKE
Six months Six months
ended ended
30 June 2022 30 June 2021
BE-S-= BE—E-—&
NA=1+H ~NA=1H
IER1EA LE7RME A
HK$°000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Mainland China R i 142,178 147,033
Hong Kong a5 2,135 3,040
Europe M 103,655 98,409
Asia (except Mainland China and M (T BEERBE AR
Hong Kong) BE) 81,475 90,579
North America LM 40,686 21,766
Africa FEM EXYA 2,332
South America M 52 15
Oceania KAEM 50 10
373,902 363,184
The revenue information above is based on the Fi B R A T E LR S R T
locations of the customers who placed the orders. 25 o
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AR A AR S B A5 B R

30June 2022 —FE—-——#F;xH=1+H

3. OPERATING SEGMENT INFORMATION 3. RESWER@
(continued) X
Geographical information (continued) i BE R (1)
(b) Non-current assets (b) FREBEE
30 June 31 December
2022 2021
—EB-—F —E-—F
aV:ER gl +—A=1—H
HK$'000 HK$'000
FHET TET
(Unaudited) (Audited)
(REERK) (EEZ)
Hong Kong BB 1,622 2,485
Mainland China R 351,497 380,683
353,119 383,168
The non-current asset information above is based on IR EER NERNEERE S
the locations of the assets and excludes a financial P BAEE—ERATESARBEE
asset at fair value through other comprehensive UGB T AE R TR TEBE -
income and deferred tax assets.
Information about major customers BERTEZEHER
Revenue from each major customer which accounted for REETEEE RN (5 EBEKEE 10% 3L
10% or more of the Group’s revenue is set out below: )&

Six months Six months
ended ended

30 June 2022 30 June 2021
BE_T - F EeEa ks

~NE=1+H ~NHAZ=+H

1E7X1E A 1~ EA

HK$’000 HK$'000

F& T FET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Customer A ZEA 96,012 108,281
Customer B =ZF5B 37,882 57,638

133,894 165,919
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T E R A AR S B A B R B

30June 2022 —ZFE—-——#F;xH=+H

4, REVENUE, OTHER INCOME AND GAINS 4. W - Hal A R W=
An analysis of revenue, other income and gains is as e - AR A RKGE AT
follows:
Six months Six months
ended ended
30 June 2022 30 June 2021
BE—_ZT—— HE_ZT-—F
~NA=1+H ~NAZ=+H
IER1EAR 17N @A
HK$'000 HK$'000
FE&xT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with REEFEHNNE
customers
Sale of goods HEEM 373,902 363,184
Other income Habg A
Bank interest income SRITH B WA 1,079 1,126
Rental income e WA 261 271
Government grants T 8 B 3,533 4,053
4,873 5,450
Gains &
Fair value gains on investment properties &% A B S 169 -
Income linked to recycling EREEEE N 7,249 2,776
Foreign exchange gains, net M 5 U 25 558 4,576 -

11,994 2,776

16,867 8,226
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AR A AR S B A5 B R

30June 2022 —FE—-——#F;xH=1+H

5. PROFIT BEFORE TAX 5. BRBANER
The Group's profit before tax is arrived at after charging/ REERBRBAEFIEIBR(GTA) -
(crediting):
Six months Six months
ended ended
30 June 2022 30 June 2021
BE-_ZT—— HE_ZT-—F
~NA=1H ~NHAZ=+H
1E7X1E A 1A EA
HK$’000 HK$'000
F&T FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFEKA 291,156 293,263
Depreciation of property, plant and WE BB MREITE
equipment 14,136 13,779
Depreciation of right-of-use assets EREEERE 973 972
Write-down of inventories to net WREEZE R 2R
realisable value” FE" 162 161
Impairment/(reversal of impairment) of L EWNTIBE N EKREE
trade and bills receivables SBE, CRERE) 21 (54)
Fair value losses/(gains) on REMENNTFEEBE
investment properties* (Yzs) * 395
Write-off of items of property, plantand ~ ¥7% - 5 & 84418 B #is
equipment 125
Foreign exchange differences, net* M 2= SRR * 894
Write-down of inventories to net realisable value is included in “Cost of " RPHERRABRE  MAGTEZZRFENAIEER
inventories sold” in the interim condensed consolidated statement of profit B -
or loss.

* These gains are included in “Other income and gains” and the losses are ~ * R BEREREERER - WEFTA TR R iE | - mEE
included in “General and administrative expenses”, as appropriate, in the AIFFA T—MRITHERZ J(ER) »
interim condensed consolidated statement of profit or loss.

6. FINANCE COSTS 6. MEMAX
Six months Six months
ended ended
30 June 2022 30 June 2021
BE-_ZT—_— HE-ZT-—F
A~NB=+H ~NAZ=+H
IENEA 1E7SEA
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on: UTEEMNFE

Trust receipt loans ERBEER 184 103
Lease liabilities HEak 43 52

227 155
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T E R A AR S B A B R B

30June 2022 —ZFE—-——#F;xH=+H

30

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2021: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period, except for one
subsidiary of the Group which is a qualifying entity under
the two-tiered profits tax rates regime. The first
HK$2,000,000 (2021: HK$2,000,000) of assessable profits
of this subsidiary are taxed at 8.25% (2021: 8.25%) and the
remaining assessable profits are taxed at 16.5% (2021:
16.5%). Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates.

The provision for land appreciation tax has been estimated
according to the requirements set forth in the relevant
People’s Republic of China (the “PRC") laws and
regulations. Land appreciation tax has been provided at
ranges of progressive rates of the appreciation value, with
certain allowable deductions.

All subsidiaries of the Group established in the PRC are
subject to PRC corporate income tax at a standard rate of
25% (2021: 25%) during the period, except for a
subsidiary of the Group which qualified as a High and New
Technology Enterprise in Mainland China and a lower PRC
corporate income tax rate of 15% (2021: 15%) has been
applied during the period.

gy

EENESHEIIRBAREBEEN G EZRH
AR 165% (ZE = —4 : 16.5%) M T X5t
IREE - AR E B A TR B A RS
PRGBS EREERIN - ZHBRAAIEE
2,000,000/ JT( — = — —4F : 2,000,000% 7T )
JE AR i T 1542 8.25% ( — T — — 4 : 8.25%)
R MBS T ERPOGFIZ165% (T =—F :
16.5% ) U o o fth 3 [ &0 B SR B8 FI| BT s e Bt
BEREBEASEELENEDAERMNBITHE

-

THIRERBERABTEARLMBE(THE])
ERRBAPIFAERERE - LB ERIRIEEE
ERE TAIRERR - EEH T BE R
B

R REBERFBIA AR BRQRER
25% (= Z = —4F : 25%) MIZEF R B4 5
EFMBER - EAEE—EHEBRARFATRERA
MRS REMEEER  REPERZREENF R
EFEREI5% (ZT = —4 : 15%) 8H -

Six months Six months
ended ended
30 June 2022 30 June 2021
HE-_T——%F
NA=1H
17N @A
HK$'000 HK$'000
F#ExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Hong Kong BNEA — &/
Charge for the period A H 1,536 1,288
Current — Mainland China BNHE — s B i
Charge for the period B 5,688 3,487
Overprovision in prior years BEFEHERE - (562)
Deferred JEIE (490) 978
Total tax charge for the period HINFIE S 4858 6,734 5,191
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AR A AR S B A5 B R

30 June 2022

8.

10.

—E-—FA=1H

DIVIDEND

RE
For the six months ended 30 June

BEANA=1THIEXEA

2022 2021
—E-—F —E-—F
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Final 2021 dividend declared recognised HiRNE ik —ZT = —F R E
as distribution to owners of BRAEDIKTARRESR A
the Company during the period — HRE B 6 E
— HK6 cents (2021: HK6 cents in (ZE-—F : 8k_ZT-ZF
respect of final 2020 dividend declared) FHIM B 6751l)
per ordinary share 14,400 14,400

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE

COMPANY

The calculation of the basic earnings per share amount for
the six months ended 30 June 2022 attributable to
ordinary equity holders of the Company is based on the
profit for the period attributable to ordinary equity holders
of the Company of HK$45,047,000 (six months ended 30
June 2021: HK$24,569,000) and the weighted average
number of ordinary shares of the Company of
240,000,000 (six months ended 30 June 2021:
240,000,000) in issue during the period.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2022 and 2021 as the Group had no potentially
dilutive ordinary shares in issue during these periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment of
HK$1,042,000 (six months ended 30 June 2021:
HK$1,748,000).

10.

RESEZRERAA / PHHE 2022

BESTEEREE T -_—_FA=1+H1t
NMEARMSEAFREEE (B2 - —F <A
Zt+HIAEA &) -

RRAEEESEEAARLGERER

BE-_Z-_—FA=1tB1L~EANEKQT
TRESEAEARGERERBTN B RE
ApalE@EaiEa AEEER& T 45,047,000
BT(HE-ZE-—FEXA=1THILXAR:
24,569,000/ 70) M EIAAR A R B BT E B
DNAE 52 240,000,000 8 (B E - T =~ —F X
A=+HI1/X@7 : 240,000,000 f%) st & -

AR AEEREE TS -_—_FR-_FE-—FX
B=+HINEAYELBEEERENE %
TEEE M ERZEHR2NNERELRR
FlSEEEH AR -

Y% - BERRE
BE-Z-—FAA=TALAEA AEEH
% 1,042,000 T(HE-Z-—F < A=TH
LE7ME A 1,748,000 70) W% - B R
HA -
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11.

32

INVESTMENT PROPERTIES

REME

30 June 31 December

2022 2021

== T —F

ANASTH gyt =

HK$'000 HK$'000

FHBxT FETT

(Unaudited) (Audited)

(REER) (& wz)

Carrying amount at 1 January N—A—BMERmEE 29,293 28,933
Net gain/(oss) from a fair value adjustment A (&R Uz (E518) 558 169 (482)
Exchange realignment [E 5 A% (1,294) 842

Carrying amount at the end of WEHFARNREE

reporting period/year 28,168 29,293

The Group's investment properties consist of residential
properties and a commercial property in the PRC.

The Group's investment properties were revalued on 30
June 2022 based on valuations performed by Vincorn
Consulting and Appraisal Limited, an independent
professionally qualified property valuer, at HK$28,168,000
(31 December 2021: HK$29,293,000). The Group's chief
financial officer decides, after approval from the directors,
to appoint which external valuer to be responsible for the
external valuations of the Group's investment properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The Group’s chief financial officer has
discussions with the valuer on the valuation assumptions
and valuation results twice a year when the valuations are
performed for interim and annual financial reporting.

The investment properties consisting of a commercial
property and residential properties that are leased to third
parties under operating leases, further summary details of
which are included in note 17 to the interim condensed
consolidated financial information.

AEEHNRENEEERFENEEMELRD
IEEIE

AEEBBREMER-—_SE-_—FXA=+HANE
H{H1E 428,168,000 L ( —_E=-—F += A
=+4+—H 29,293,000 7T) * JIIREBLHEE
AERMEMEMIL AR RFEBRART
EHEETE - FEZEHER  AEBEHREUBR
ESRTERIEINEHERD c BEAEFIREMED
HNEBIEE TE - BURERIBIEMIS MG - B2 .
BUMMEEHMEEEER - BFRPBPRFE
I mEETHER  AEBEEYERESH
HERE R EEREHEMERIFTR

REPEBERBLEHELETE=T70E
RAMEREEYE - E—IRBFHBEHN G
iR e M ERME 7 -
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30June 2022 —FE—-——#F;xH=1+H

11. INVESTMENT PROPERTIES (continued) 11. REVMEE)
Fair value hierarchy RFEER
The following table illustrates the fair value measurement TRAPREEREMENRDFEASER

hierarchy of the Group's investment properties:

Fair value measurement using
ERAUTHRABEBNAFEE
Quoted

prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (=) (Level 3)
RERMSE BATBER EXATAEE
HE BARE BWARE
(- (B=&) (B=&)
HK$’000 HK$'000 HK$’000

BT BT TERT
Recurring fair value BUATEIENEEE
measurement for: REEFE
At 30 June 2022 R=ZB-Z-§XA=+H
(Unaudited) (REBEZ)
Commercial property [k
Residential properties FEWE

At 31 December 2021 R-B-—H+=-B=+—8

(Audited) (RER)

Commercial property [ElikES - - 6,862 6,862

Residential properties FEME - - 22,431 22,431
- - 29,293 29,293

During the six months ended 30 June 2022, there were no HE-_ZT-_—_FXA=THILAEA F—#HH

transfers of fair value measurements between Level 1 and FoHZEAMEAFETEER  NEEANE

Level 2 and no transfers into or out of Level 3 (year ended HEZR(BE_Z-—F+-_A=+—HLF

31 December 2021: Nil). B 8| o
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T E R A AR S B A B R B

30June 2022 —ZFE—-——#F;xH=+H

BREME (5)
PRAATERBRTE=RHATFEN B -

11. INVESTMENT PROPERTIES (continued) 11.

Reconciliation of fair value measurements categorised

within Level 3 of the fair value hierarchy:

Commercial Residential
property properties
BRI ey
HK$'000 HK$°000
TR FTET
Carrying amount at 1 January 2021 R-E-_—F—-A—ANKEE 6,678 22,255
Net loss from a fair value adjustment RERPHRATERAE
recognised in profit or loss BB 18 5E (13) (469)
Exchange realignment FE H 197 645
Carrying amount at 31 December 2021 N_E-_—F+-_A=1+—H
(audited) and 1 January 2022 (BEZ) R
—E - —F—-A—-BRkRAEE 6,862 22,431
Net gain/(loss) from a fair value adjustment  REzih ER A FEHE
recognised in profit or loss Hes (B18)F8 (228) 397
Exchange realignment P 5 % (297) (997)
Carrying amount at 30 June 2022 RZZEZZFRA=Z+AEMB
(unaudited) FREE (REEZ) 6,337 21,831

Below is a summary of the valuation techniques used and
the key inputs to the valuation of the investment
properties:

NI AR EMEREMRBGEETERERE
ABIBEHE

Valuation
technique

fEER*

Fair value
hierarchy

DFEBR

Investment properties
held by the Group

Significant
unobservable input
E-D IR
WA

Range

AEEBANRENME HE

Commercial property in Level 3 Sales comparison Estimated price per RMB23,268 to RMB31,412
Mainland China method square metre (31 December 2021:

RMB25,016 to RMB30,786)

R B R e B R % E= HEHEUA BYAKMEEEE AR¥232081TE
ARM31,4127C
(ZZ=—F+ZA=+—H:
AE®25016 TF
AE#30,7867T)

Residential properties in Level 3 Sales comparison Estimated price per RMB40,426 to RMB49,813

Mainland China method square metre (31 December 2021:
RMB40,426 to RMB51,282)
RAEBERMHEENE  E=RK HELLBUA BEIARMEFER  ARK40426 L
AR 49,813 7T
(Z2=—F+-A=+—R:
AR 40,426 TE

AR¥S51,2827T)

I KMEFHERBILARERE IO D) 18
BIREMEN N TEREEZMCRD) - REY
ERAHELEBOAGE - SPE2RAMMS
AISAALRHERD - MECEEEENEN
’%i B KN BB BRFE D REM
S

A significant increase/(decrease) in the estimated price per
square metre in isolation would result in a significant
increase/(decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant markets. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.
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12. TRADE AND BILLS RECEIVABLES

12. ESZRBUNRERERRE

30 June 31 December

2022 2021

—s—= —E-—F

avzl=ag = +—-—F=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(RRER) (feE=Z)

Trade receivables B 5 R FIA 236,362 227,634
Bills receivable i ES 29,253 32,416
265,615 260,050
Impairment BB (3,149) (3,310)
262,466 256,740

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over its trade and bills
receivables. Trade and bills receivables are non-interest-
bearing.

An ageing analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

AEBEARFPNRZHRKEBREES - HEH
EFRABRBHRIN - REESEFAEEER
R BERNFEFPREEBERBHAGZAART —=
POME AR EER - AREE BLAREER KR
HBRBRERE  UREREEERR - SRERE
BEMEHANGY ASELEREZFEK
REREREEFEEAERRIEMEEE
BT BHEBTAREBRERSTEE

RERR - EHRBRBEREBREEREER
B R B E R EROREROTOT

30 June 31 December

2022 2021

—E-—F —E-—F

vz l=ap=l +-A=+—H

HK$’000 HK$'000

FHET FET

(Unaudited) (Audited)

(REER) (IeEZ)

Within one month —EAR 124,361 103,743
One to two months —Z=m1EA 66,596 72,119
Two to three months MZE=18A 46,902 61,001
Over three months i =18 A 24,607 19,877
262,466 256,740

35

BESHEHZERAERAT / FHHRE 2022




Notes to Interim Condensed Consolidated Financial Information

T E R A AR S B A B R B

30 June 2022

13.

14.

36

—E-—#FxHA=1H

OTHER PAYABLES AND ACCRUALS

13. HttENRERESER

30 June
2022

—ZE=-—=
~HE=1H
HK$°000
TET
(Unaudited)
(RBEX)

23,069
14,400
41,994

1,899

81,362

116,930
10,719

127,649

Current BN HA

Other payables HAh (5K
Dividend payable % S ERT FRIE
Accruals FEEtER
Deferred income IEEUTA
Non-current JEBNER
Contractual amount received* BlEHEE*
Deferred income EIEWA

* Being amount received pursuant to certain conditions of the

Cooperation Agreement (note 21).

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of
the reporting period, based on the invoice date, is as
follows:

31 December
2021
—E - —F
+=—A=+—8
HK$'000

FET
(Audited)
(&wz)

23,506

39,508
2,470

65,484

122,310
11,723

134,033

* RIRIEA (RIS T Rt 58 (MR 21) -

14. EZERNFIE

REHR - EHRNFREREER B HNRE

DT

30 June
2022
—=E=-=
~A=1+H
HK$'000
F& T
(Unaudited)

(REER)

Within three months =@AR
Three to six months =Z=NEA
Over six months BB EA

105,161
15,335
1,151

121,647

The trade payables are unsecured, non-interest-bearing
and are normally settled within three months from the
month-end of date of invoice.

31 December
2021

+=-A=+—8H
HK$'000

FET
(Audited)
(g&&#z)

121,702
13,986
2,318

138,006

BHRNFAR/EERR R RBERERAEHY

A& R B =E AR -
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15. INTEREST-BEARING BANK BORROWINGS 15. STESHBITER
30 June 2022 31 December 2021
—E--§5xA=TH “Z—%+ZR=1+-8H
Maturity HK$'000 Maturity HK$'000
FHA TER 38R TET
(Unaudited) (Audited)
(REER) (&%)
Secured trust receipt loans due for A —FREIEEEH 19,784 2022 32,010
repayment within one year ERACTREER —E-CF
which contain repayment on (HERZKERHER)
demand clauses
Certain of the Group's bank loan agreements contain REBETRITERBERGLERERIER
repayment on demand clauses and the corresponding mAARAR1T E R E RN B4R & M ARR &
bank loans have been classified as current liabilities in the AP EAERBBE RZT_—_FA=+HK
interim condensed consolidated statement of financial ZEZ—F+ZRA=1+—H ' W REHZRE
position. Ignoring the effect of any repayment on demand SRIEB BRI T E RIRBEZE BRI BT -
clauses and based on the maturity terms of these loans, AEBAGTBRITERR—FARNEE -
the interest-bearing bank borrowings of the Group as at
30 June 2022 and 31 December 2021 are repayable within
one year.
Notes: Fff5E
(a) At 30 June 2022, certain of the Group's bank borrowings are (a) R-ZZT-_—FXA=1+A AEEETRITERAT
secured by: FIAEER
(i) the Group's investment property with a carrying amount at (i) AEEREWE RREHANEERER
the end of the reporting period of HK$6,337,000 (31 6,337,000 L (ZE=—F+=-A=+—H:
December 2021: HK$6,862,000); and 6,862,000/87C) « &
(ii) pledged deposits with banks amounting to HK$31,669,000 (ii) BHEATIRITAOFR - £8/831,669,000% 7T
(31 December 2021: HK$32,100,000). (ZE=—%F+=-HF=+—H :32,100,000%
JT) °
(b) The interest rates of the Group’s bank borrowings as at 30 June (b) RZZZZFXA=1AH  AEERITEROFEFEN
2022 ranged from 1.65% to 1.69% (31 December 2021: 2.67% to F1.65%E1.69%(—E-—F+_-A=+—H:267%
3.20%) per annum. 2£320%) °
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16.

17.

38

—E-—#FxHA=1H

SHARE CAPITAL

Authorised: VETE ¢
10,000,000,000 ordinary shares

of HK$0.01 each

10,000,000,000 I & A% E &
0.01 B TR E @

Issued and fully paid: EEITRERE
240,000,000 ordinary shares

of HK$0.01 each

240,000,000 A% 5 I& Tl &
0.01 B TR E Bk

16. B
30 June 31 December
2022 2021
== —E - —F
avzl=ag = +—-—F=+—H
HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(REER) (&wz)
100,000 100,000
2,400

OPERATING LEASE ARRANGEMENTS

The Group as a lessor

The Group leases its investment properties (note 11)
consisting of a commercial property and nine residential
properties in the PRC under operating lease arrangements.
The terms of the leases generally require the tenants to
pay security deposits. Rental income recognised by the
Group during the period was HK$261,000 (period ended
30 June 2021: HK$271,000), details of which are included
in note 4 to the interim condensed consolidated financial
information.

At the end of the reporting period, the undiscounted lease
payments receivable by the Group in future periods under
non-cancellable operating leases with its tenants are as
follows:

17. REHEZH

AEBERBHEA
AEERBCERELTHELNBEREME (WiE
1) BECAPEN—ERAYERNEEE
ME - —RimEs > HEKRERLKBAPLPAMNRE
& AEERAHRERHE WA A 261,000
Br(HE-_ZE-—FNA=+BI-HM:
271,000 70) @ FFBHRTHEBEETHE
I EE4 ©

REEHR - ARBEIREZEBEP T HEHELE
HERRREE RO RBREENFOT

—FR

Within one year

30 June 31 December
2022 2021
—E-= —E-—F
ARl +—— A=+—H
HK$°000 HK$'000
F#&ExT THET
(Unaudited) (Audited)
(REER) (& #Z)
142 476
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—E-—FxHA=+H

18. COMMITMENTS
The Group had the following capital commitments at the
end of the reporting period:

18. &IE

REBERNRERRE AT EAAE

Contracted, but not provided for:
Construction and purchases of items
of property, plant and equipment

EATAMEREE A
KRB R

ERMEEYE B

30 June 31 December
2022 2021
—B-—fF —FT-—F
ERN:l +-—A=+—R
HK$’000 HK$'000
F#ET FHIT
(Unaudited) (Audited)
(REER) (FeFEZ)
1,577

19. RELATED PARTY TRANSACTIONS

In addition to the transactions, arrangements and
balances detailed elsewhere in this interim
condensed consolidated financial information, the
Group had the following transaction with a related
party during the period:

(a)

19. BEARS

() BRATHIREALR S M E R E A a2 &t

A related company: Eali NI

Lease liabilities paid

ENHEERE

X5 BHERERIN  AEBRAAE
E—HEB T EITATRS ¢

Six months Six months

ended ended

30 June 2022 30 June 2021

BE-_ZT—_— HE-ZT=-—F

ANB=+H ~A=+H

1E7R{E B 17~ E A

Note HK$’000 HK$'000

ihg=s F#ET FHT

(Unaudited) (Unaudited)

(REER) (REEEZ)

(i) 888 888

Note:

(i)

During the six months ended 30 June 2022 and 2021, the
rentals were charged by Yantek Electronics Company Limited
("Yantek”), a related company of the Group, owned as to
33% by Mr. Chan Yan Kwong and 34% by Mr. Chan Yan
Wing, who are the directors of the Company, and 33% by
Ms. Chan Yan Sam, the sister of Mr. Chan Yan Kwong and
Mr. Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and Yantek.

Interest on lease liabilities of HK$43,000 (six months ended
30 June 2021: HK$52,000) and depreciation of right-of-use
assets of HK$973,000 (six months ended 30 June 2021:
HK$972,000) were recognised during the six months ended
30 June 2022 in respect of the lease arrangements.

BESEEZERERDT / HHERSE 2022

(i) BE-_ZT-_—_Fr-_T-_—FXA=Z1+AHLX
BA HENFOEAEEMEBARNREETH
RAR([BE] - AARREEFRBALERR
oK P A DA R R B S A R R Bk S AR ) B R
fRBSLZ LD RIS 33% * 34% K 33% i)
RIEAN G B B BT M & iR R -

HEZHFMEEAGFE43,0008T(HE=
T —FRXA=FTHIARMEA :52,000%7T)
K fs FEAENE 73,0008 L(BE_T=—
FRA=ZFHBIEAMEA 972,000 T) REBE
—E-FXRNAZTBIEANBEARER -
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19. RELATED PARTY TRANSACTIONS (continued) 19. BBARS (8

(b) Other transactions with a related party (b)
A director of the Company received sales commission
of HK$1,805,000 (six months ended 30 June 2021:
HK$2,255,000) for his services provided to the
Group during the period based on 3%-12% (six
months ended 30 June 2021: 3%-12%) of the
transaction amounts.

HanBAREH S ETHRS

BN ARR—REERRAAEEIREMR
M MESHEEMS 1,805,000 T (HE=
T —FA=+HIXEA 2,255,000
BIL)  @EIBRBERSHERERZ3%E12%
(BE—Z-—FXA=+tBHIt~M@A:
3% F12%)5tE o

REBEEETRAENMS

Six months Six months
ended ended

30 June 2022 30 June 2021
BE-ZE_-_C HE_T-—%F
~NA=1+H ANA=1+H
IEREA EREA
HK$'000 HK$'000

F#& T FHT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)

6,591 6,963
27 27

6,618 6,990

(c) Compensation of key management personnel of the (c)
Group:
Short term employee benefits EHEEEEN
Post-employment benefits BRI R R A
Total compensation paid to key ENEEERAER
management personnel B 4258
(d) Particulars of the amount due to a related company (d)

are as follows:

FEASRARE A R FORFBNT

30 June 31 December
2022 2021
—ZE_— —E-—F
aVs=ae= - A=+—H”
HK$’'000 HK$'000
F#& T T
(Unaudited) (Audited)
(REER) (#z)

Lease liabilities due to a related ENEBARHERR
company

1,346 2,190
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20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as
follows:

Financial asset BBEE

Financial asset at fair value through & A T{EEH AR 2 E I
other comprehensive income M BERE

Financial liabilities BHas

Interest-bearing bank borrowings T2 RITER

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills
receivables, trade payables, financial assets included in
prepayments, deposits and other receivables, and financial
liabilities included in other payables and accruals
reasonably approximate to their carrying amounts largely
due to the short term maturities of these instruments or
the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments for interim and annual financial reportings.

20. UBTANDFERDFEER

AEEFHTANKREERAFE(RAERE
REERERENHHETARINNT

Carrying amounts Fair values
FREE DVE

31 December

[T 31 December 30 June

2022 2021 2022 2021
—E-—fF s —E-CF —Z--F
AA=TH gyl = ANAZTH gk

HK$'000 HK$'000 HK$'000 HK$'000
TERT FExT FTART TET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (fE&2) (REBER) (L&)

19,784 32,010

19,784

EEECDHE RehkReEEY CEMAE
H o BZREARERERE  EZRNREA -
SEATAERN TR - e REMERFTIRNIM B EE
A REF AR M EN SRR EFEBOPEAE

WA EREEREEARBMEE  FE2RERZ
ETAREHAZIHRAERNTZEL FTEKX

AEBERVBEEREREMBTARTYE
FENBREER - REMEAH - BEVKE
ENMMBTANEERS)  YEE[REMAE
RHARE EERTHRFEHBERERMNY
BTERFEAEHER
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20.

42

—E-—#FxHA=1H

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

For the fair value of the unlisted equity investment,
management of the Group has estimated the fair value of
the investment using an asset-based approach as its major
asset is a property held for self-use and the investee is yet
to have sufficient earnings history to support the use of
other approaches. The value of this property is adjusted to
its fair value at the end of each reporting period for the
purpose of determining the Group’s share of adjusted net
asset value and fair value of the investment.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Asset measured at fair value; BOTHEABHNEE
At 30 June 2022 (Unaudited) RZEZ % A=1H
(RigE%)
Financial asset at fair value through R A F{EEH A Z 1 2 EUEEE
other comprehensive income NHEE

At 31 December 2021 (Audited) R-ZB-_—-F+-A=+—H

(BER)
Financial asset at fair value through ~ 1&/A &z A E fh 2 E Uz
other comprehensive income NHEE

20.

MBETANAFERAFERBR G

BBEERBENATENDRZIAKBRE
FRET &S 2 FNR (T EREEERIEE)
RRTREIRH S REASR o AEF A FERERNAT
TERBR

MIFLMBRERENAFENS - AREEERE
EEREELEEETREATE  RAR/EE
REERBRFERNENARREHRA
REBFRD BN EREMITE - %Y
ENBECHEZENSREARNATE  #
NEEARBERENEAEEEFERKRER
FE-

DNFEER
TRINFAEER G T AN FEFEER

Fair value measurement using

FRAATHABBNATETE
Quoted

prices

in active
markets
(Level 1)
RiEBTS
HE
(E—%)
HK$'000
THT

Significant
observable
inputs
(Level 2)
BEATHE
BARE
(E=4)
HK$'000
THT

Significant
unobservable
inputs

(Level 3)
BARUER
BARE
(B=H)
HK$'000
THET

Total
@t

HK$'000
TAT

4,440 4,440
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20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. ¥HRTANRFERAFEER®
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued) A ERBH(E)
The movements in fair value measurements within Level 3 ARTFEBRFE=FRARNN AT ET =2
of the fair value hierarchy during the period are as follows: mr
30 June 31 December
2022 2021
—E-—F —E-—F
AR =l ~— A=+—H
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEX) (fe&E%)
Financial asset at fair value through BAFESAREMEERZERN
other comprehensive income WMigEE
— unlisted: — 3L
At 1 January w—HA—H 4,311
Fair value loss recognised in REM 2 E RS ER A
other comprehensive income ~TEEE (67)
Exchange realignment B 5 AR 196
At the end of the reporting period/year A& H,FE R 4,440
The Group did not have any financial liabilities measured at RZEZZFAA=+TARZZT=Z—F+=A
fair value as at 30 June 2022 and 31 December 2021. Z+—H  AEEVETMZRQAFEFEMIE

AR
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20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (year
ended 31 December 2021: Nil).

Liabilities for which fair BEATENEE:
values are disclosed:
At 30 June 2022 (Unaudited) R-_E-__FA=1H
(REE%)

Interest-bearing bank borrowings 5t BR1THE R

RZE-—F+-A=+—H
(lERZ)

At 31 December 2021 (Audited)

Interest-bearing bank borrowings B R1THE R

20. MR TENAFERAFEER®)
DPEEEBR(E)

REIR - BB EEMS  F—RRE_HF M
MEAFENEEE  TEEANIEHLE =R
(B2 F+-A=1+—HIFE :&)-

Fair value measurement using
EANTBABBNAPETE
Quoted
prices

in active
markets
(Level 1)
RERT S
HE
(B-%)
HK$'000
FERL

Significant
unobservable
inputs

(Level 3)
EARTER
BAHE
(B=8)
HK$'000
THL

Significant
observable
inputs
(Level 2)
EATBR
BAE
(E=#)
HK$'000
THT

Total
Foh

HK$'000
TAT

19,784 19,784

32,010 32,010
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21.

22,

—E-—FHA=1H

ASSETS CLASSIFIED AS HELD FOR SALE

On 8 May 2020, the Group entered into, amongst others,
a cooperation agreement (the “Cooperation Agreement”)
with certain independent third parties, pursuant to which
the relevant parties have conditionally agreed to cooperate
in connection with an urban renewal project, which
comprises of certain arrangements involving certain target
land parcels and related premises currently owned by the
Group. The Cooperation Agreement and the transactions
contemplated thereunder (the “Transactions”) were
approved by the shareholders of the Company at an
extraordinary general meeting held on 14 July 2020.
Further details of the Cooperation Agreement and the
Transactions are also set out in the Company’s
announcements dated 15 May 2020, 14 July 2020, and 24
June 2022 and the Company’s circular dated 24 June
2020.

Pursuant to the Cooperation Agreement, in respect of one
of the target land parcels and the buildings erected
thereon (the “Target Land and Buildings”) currently owned
by a subsidiary of Yat Tat (HK) Industrial Limited (“YT
Industrial”), an indirect wholly-owned subsidiary of the
Company, the Group shall sell the entire equity interest in
YT Industrial (the “Disposal of YT Industrial”). In the
opinion of the directors, the Disposal of YT Industrial,
including the relevant underlying assets in accordance with
terms of the Cooperation Agreement (the “Relevant
Assets”), is expected to be completed within one year from
31 December 2021. Accordingly, the Relevant Assets
(including the Target Land and Buildings) were classified as
held for sale as at 31 December 2021 and 30 June 2022.

The major class of assets classified as held for sale is as
follows:

21.

PERFFHENEE
E/\_:_ziﬁﬂ)\ﬁ AEEEAETHELE=
HERI (B ek atEmz (I aFH#ED - &

Ut AT E A BRGREN — B mEIE
B#EITEE BRI EAAEBERBENE TE
ISR ARV RS T8 - A1ER R EIE
THEHETRS((%ZERS]) EERRRRER
—E-TFLA+HBERTZIREFIAS £
HE - BRAGEHEMAZERIHE— *F¢|EJ7T
HAARRIHBEA- T -_EFRAATHHA
—EF+ATNHEE-ZE-_—FAZ +|7_T|E|
E’J’“ﬂ:L/USZ$ BHBAZEEF A TH
H#)iE

RBAEGZ HBEAARE(FR)EXAR
RRAN[BEEXE] RRARHEZEMBERR)
—RNERBEENET — 8B R LR
HEMBF(ERLHRET])  AEE/HHE
BEEENEHRE(REEXLESHE]) &
ERE REEXHERTR(BEREBAFHE
GROEEEE(HBEE])) BHERN_-F

T—F+ZA=t+—HEF—FATK - Bt
HEEE(BRARLIHMREF)IR_Z=—F
TZA=+—"RAR-ZT-__FRA=THENE
BEERE -

DRAFEHENTIZEERAIWT

Property, plant and equipment

e RN

30 June 31 December
2022 2021
—=== —E-—F
ANA=TH gt~
HK$’000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REER) (f&&E%)
3,461 3,619

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors on 26 August 2022.

22. AEFRHFEBEES

RESEZRERAA / PHHE 2022

BB ER

AEEZTHERGAMBEENECR =T =
FNARZ=+7<H E%%@Hb/ﬁﬁi’ﬁé%ﬁx 5
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Other Information

He&E#

SHARE OPTION SCHEME

The Company'’s existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of the
shareholders of the Company passed on 18 November 2014 for
the purpose to provide our Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and/
or providing benefits to eligible participants and for such other
purposes as the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b) any
person who have contributed or may contribute to the Group.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3) the nominal value of the shares on the Date of Grant.
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Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.

The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Listing Rules.

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

As of 30 June 2022, no options were granted under the Share
Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.
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DIRECTORS’ AND THE CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURE

As at 30 June 2022, the Directors and chief executives of the
Company had the following interests in the shares, underlying
shares and debentures of the Company, its Group members and/
or associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")), as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 to the Listing Rules:

EERIFETHRAERRS - HERGRE
FPNERIARE
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ARG RERETES T RENIREESARAE

GPIFEI2HEATHFENECMOER  IRE LT
BRAMS T A LT ETAERETERRIZRE

SR 2SRRI ) BB AN 7 B 2 P i e -

The Company PN
Number of
ordinary
Name of Capacity/ shares held Percentage of
Name of director group member nature of interest (Note 1)  shareholding
g BEREE
EEpns EEREARER B Rt (PFF=E1) BRADL
Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRECE S ZA/NE] EEbEEEE (HE2) 180,000,000 f%
L
Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
RELL ZAUNS] fofB s (MI5E3) 180,000,000 %
L
Notes: BEE
1. The letter “L" denotes the Directors’ long position in the shares of the 1. FEILEESFRAQ R SEBEREE RO TR -

Company or the relevant associated corporation.

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares to which Mr. Chan Wing Yin is interested.
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Associated Corporation TR L E
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of director corporation nature of interest (Note 1)  shareholding
FEBEREE
EEpnA HEEE S8 B0 EEtE GERD) ERESE
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10[%
BRECE St 4 EnBEBA BREER
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse 10 1%
PRELZ L+ ERBEAABREER
Note: 5T -
1. The disclosed interest represents the interests in the associated corporation, 1. FIT 4% % 4 % 15 70 4B B % [ Million Pearl B4 2 + Million Pearl B

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 30 June 2022, none of the
Directors and chief executives of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND/OR SHORT POSITION
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2022, so far as was known to the Directors, the
following persons/entities (other than the Directors or chief
executive of the Company) had, or were deemed to have,
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FERRREMALTRAED T RS RBEK
BhRZERR KR

RIZB-—FXA=1+H REEMA UATAL &
B(BEEFAARFAIRTRAERINRARBRM K
RO T - BA SR S EERIERE S KRB G
EXVEE 2 RFEIDFMRXARARAEEOERSL
KA HIREE R IE FRPISE 336 R AR R AR
EAFENECMOERIORRNT

Number of
ordinary % of
shares held interest in
Name of Shareholder Capacity/Nature of interest (Note 1)  the Company
BFEEBRYE RARQF 2z
BRERBERE R B REmEE (PFFEE) EREDL
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (BfisE2) EmEaA 180,000,000 f% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PRE B S A REHLEE R (MFE3) 180,000,000 A% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)

PREZ+ fofBiEss (et 4)
Notes:
1. The letter “L" denotes the person’s long position in the shares of the

Company or the relevant Group member.
2. Million Pearl is directly interested in approximately 75% of the Company.

3. The Company is held as to approximately 75% by Million Pearl. Million
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

4. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.

Save as disclosed above, as at 30 June 2022, the Directors were
not aware of any other persons/entities (other than the Directors
and chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from code
provision C.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2022.

Pursuant to code provision C.2.1 of the Corporate Governance
Code set out in Appendix 14 to the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Company believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Company
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Company will continue to review and
consider splitting the roles of chairman of the Board and chief
executive officer of the Company at a time when it is appropriate
and suitable by taking into account the circumstances of the
Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. Having made specific
enquiries of all Directors, all Directors confirmed that they have
complied with the required standards of dealing as set out in the
Model Code during the six months ended 30 June 2022.
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AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Directors passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange. The audit committee
consists of three independent non-executive Directors, namely
Mr. Yau Wing Yiu (chairman of the audit committee), Mr. Lau
Shun Chuen and Mr. Chung Yuk Ming.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2022
have been reviewed by the audit committee and the audit
committee is of the view that the interim report for the six
months ended 30 June 2022 was prepared in accordance with
applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (www.hkexnews.hk) and
the Company (www.yantat.com) and shall be dispatched to the
shareholders timely and properly.

By order of the Board

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 26 August 2022
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