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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for 
the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim 
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
of this announcement.
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CLARIFICATION ANNOUNCEMENT

Reference is made to the announcement of the Company dated 24 April 2018 (the “Announcement”) 
in relation to the formation of the JV Company. Unless otherwise defined, capitalised terms used 
herein shall have the same meanings as those defined in the Announcement. The purpose of this 
clarification announcement is to provide shareholders of the Company and the investing public with 
further details on the JV Agreement.

Under the JV Agreement, the Group will invest RMB40 million as its capital contribution in the JV 
Company by means of (i) RMB22 million in cash; and (ii) RMB18 million in form of a right to use 
certain technical knowhow for manufacturing precast concrete products (the “In-kind Contribution”). 
Such In-kind Contribution includes the right to use the technologies in relation to the setup of 
factory and design of production lines producing the precast concrete products, together with the 
relevant consultancy services provided by the Group. In addition, the Group will provide experts for 
establishment of factory units as well as technical consultancy on the operation of the factory units 
manufacturing precast concrete products.

The In-kind Contribution of value RMB18 million was agreed by the parties after arm’s length 
negotiation. The Directors, based on the Group’s past experiences, have taken into account (i) the 
consideration agreed by third parties in similar projects conducted by the Group; (ii) the time and 
manpower required to be contributed by the Group to develop the business of the JV Company and 
(iii) the potential business opportunities provided by the JV Company in the PRC.
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Throughout the term of the JV Agreement, the Group remains as the owner and shall be in control of 
the knowhow and the technologies. The Group shall license rather than transferring the ownership of 
aforesaid knowhow and the technologies to the JV Company. Hence, the In-kind Contribution made 
by the Group to the JV Company is not considered as disposal of asset by the Group.
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