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PRELIMINARY ANNUAL RESULTS ANNOUNCEMENT
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The Board of Yixin Group Limited % ZE% WA R/ 7 is pleased to announce the audited
consolidated results of the Group for the year ended December 31, 2022. The results have been
audited by PricewaterhouseCoopers, the Group’s auditor, in accordance with International

Standards on Auditing.

KEY HIGHLIGHTS

Revenues
Transaction Platform Business
Loan Facilitation Services
SaaS Services
Other Platform Services
Self-Operated Financing Business
Financing Lease Services
Other Self-operated Services
Gross profit
Operating profit
Net profit
Adjusted operating profit
Adjusted net profit

Total financed transactions
— By auto type

New

Used

— By service type
Through loan facilitation services
Through self-operated financing business

Year ended December 31,
2021 Year-on-year

2022
RMB’000

5,201,508
3,984,259
3,153,649
121,614
708,996
1,217,249
1,188,496
28,753
2,888,371
400,024
370,814
755,102
688,338

RMB’000

3,494,344
2,302,279
1,951,709
350,570
1,192,065
1,156,483
35,582
1,778,341
102,182
28,953
274,760
273,219

%

49%
73%
62%
N/A
102%
2%
3%
-19%
62%
291%
1,181%
175%
152%

Year ended December 31,
2021 Year-on-year

2022
000

556
265
291

463
93

000
530
293
237

434
96

%
5%
-9%
23%

7%
-3%



CHAIRMAN'’S STATEMENT
Dear Shareholders,

On behalf of the Board of Yixin Group Limited % 2% H A R/ W], 1 hereby present the annual
results announcement of the Group for the Reporting Period.

The Group faced a complex macro economic environment during the past year, with China’s
economy being stacked with a series of challenges. Due to the long-term de-leveraging of the real
estate sector, decline of exports and the strict restrictions imposed to combat the spread of the
COVID-19 pandemic, China’s year-on-year GDP growth rate slipped to 3.0% for 2022.

Meanwhile, the automobile industry faced the challenges of chip shortage, market turbulence
as a result of the COVID-19 pandemic and raw material inflation. In order to unleash the full
consumption potential of the automobile industry as well as to stimulate the overall economy, the
Chinese government rolled out a number of stimulus policies to boost the new and used automobile
industry during the Reporting Period, including “reduction of vehicle purchase tax by half for new
passenger cars that were priced under RMB300,000 (excluding value-added tax) and had engine
displacements of two litres or less”, “cancellation of restrictions on the sales of used vehicles”.
According to China Association of Automobile Manufacturers (“CAAM”) and China Automobile
Dealers Association (“CADA”), the total number of passenger cars sold (including new cars and
used cars) increased slightly by 3% in 2022. NEVs demonstrated a strong growth momentum, with
penetration rate of passenger vehicles reaching 27% in 2022.

Despite the complex macro economic environment and volatile industry situation, the Group made
remarkable achievements for the Reporting Period. Thanks to the unremitting efforts of all staff,
we realized an adjusted net profit of RMB688 million for the Reporting Period, representing a
152% increase compared to an adjusted net profit of RMB273 million for the year ended December
31, 2021, being the Group’s best record since listing.

The Group recorded 556 thousand financing transactions in 2022, representing a 5% growth
compared to 2021. The financing amount was RMBS53.0 billion in 2022, representing a 18% growth
compared to 2021. Used cars transactions accounted for 52% of the total financing amount for the
Reporting Period. Due to the continuous growth of China’s car ownership and the various stimulus
policies, our used vehicle business is expected to embrace blooming opportunities.

Driven by the Group’s robust business growth, our new core services revenues increased by 54%
from RMB2,347 million for the year ended December 31, 2021 to RMB3,610 million for the
Reporting Period.

In recent years, against the backdrop of China’s volatile real estate market, investments in
automotive-related assets are increasingly favored by financial institutions as alternatives. The
Group enjoyed further reduced funding cost in 2022. For example, the interest rate of priority Al
class in the ABN project launched in November 2022 was 3.3%, representing the most favourable
rate historically.



The Group closely monitored the prevailing uncertainties of external situations and proactively
adjusted our risk policies during the Reporting Period. Our 90+ days past due ratio slightly
decreased to 1.92% as of December 31, 2022, compared to 1.95% as of December 31, 2021. We
also noticed a weakening of customers’ repayment ability and payment collection measures cannot
be implemented as usual due to the frequent resurgence of COVID-19 in China. Delayed economic
recovery also undermined the asset quality under management. To handle the rising risks, the
Group developed a decision-making engine based on our massive customer data so as to take
automatic analysis and precautions on customer repayment behaviors. We also recorded provisions
to meet foreseeable market volatilities based on the Expected Credit Loss (“ECL”) model. As the
assets under our management are generated by the automotive consumption with vehicles being
used as collateral, our business is more resilient and relatively less affected by the economic cycle
than other credit business.

We enhanced our core business by enriching our product portfolio, improving our service process,
and strengthening our risk management capability. At the same time, we strive to make the
best of our strengths and capabilities to explore potential business markets. We seized strategic
opportunities and made solid progress in the following two areas:

1) NEV

The rapid development of NEV market has been beyond expectations and electrification
has become an irreversible trend. In 2022, the NEV sales in China increased to 6.9 million,
accounting for more than half of the global market share. The accelerating penetration of
electric vehicles has brought profound changes to the entire automobile industry. In terms
of marketing strategy, NEV brands pay more attention to the integration of online marketing
and offline experience. Regarding sales channels, NEV brands prefer direct sales or agency
rather than distribution mode. As for customer service, NEV brands subverted the traditional
“product/ vehicle-centric mindset” and fully embrace “customer-centric thinking”. As a result
of China’s stable supply chain cluster and large customer base, Chinese auto brands are
taking a leading position in the current NEV wave.

The Group promptly kept up with the NEV trend in the past few years. The NEV financing
amount contributed around 18% of the total new car financing amount in the second half
of 2022. During the Reporting Period, our financed NEV transactions increased by 153%
year-on-year to approximately 35 thousand. The Group has actively expanded the cooperative
relationships with more domestic NEV brands in the Reporting Period, such as Leapmotor,
Chery New Energy, BYD etc..

There is no doubt that NEV will continue to replace traditional fuel vehicles in the
foreseeable future. According to Roland Berger, the sales of NEV passenger vehicles will
account for 46% of the total passenger car sales in 2025. NEV is becoming more appealing
to consumers in lower-tier cities and rural markets, where Yixin has prominent presence.
Benefitting from our robust relationships with OEMs, iterative digital capability and
diversified business model, the Group has substantial potential to thrive in the NEV industry.



2)

By reducing the purchase threshold of NEV, BaaS (Battery as a Service) is more widely
recognised and accepted among users. The technological advancement and improving
infrastructure bring convenience and flexibility to customers. BaaS is a blue ocean market at
present and is gradually growing into a trillion-dollar sector in terms of market size. Yixin
can leverage on the efficiency of our traditional offline sales and enrich our asset diversity by
exploring opportunities in this area through a variety of business models, including but not
limited to battery leasing, battery swapping, battery cascade utilization etc..

We noticed that the NEV wave was accompanied by the development of automobile
intelligence in the past few years. Driven by the trend of automatic driving, robot taxi,
robot bus, commuting shuttle, etc., become new choices for mobility. In order to grasp
opportunities in this industrial transformation, the Group continued to increase investment in
this area. For example, we have invested in a high-tech enterprise which provides automatic
driving solutions through the integration of “vehicle-road-cloud”. We maintained close
dialogue with it and looking for further cooperation in the near future. Based on our solid
experience in automobile financing, strong product innovation capability, precise risk control
ability, and vast customer base, we are confident to become a key market player in the NEV
industry ecosystem. The Group will strive to extend its business operations to the upstream
and downstream of the industrial chain through strategic cooperation and equity investment
to explore business opportunities in a broader range of auto industry, such as smart
transportation, fleet management and other fields relating to mobility as a service (MaaS).

FINTECH (SAAS)

Having been working in the field of auto finance for nearly a decade, we have witnessed
an accelerating digital transformation in the industry. Higher requirements for financial
institutions’ technological capabilities drive the rising demand for the services of third-party
technology solution providers. Based on our big data and risk management capability,
we have built a FinTech center, which is dedicated to help various institutions achieve
cross-boundary connection with clients via an innovative system called TianYi (“IRfE”),
which comprises of multiple service modules including client acquisition, risk assessment,

credit approval, post-financing monitoring etc..

During the inaugural year of our newly-established FinTech business, Yixin focused on
validating demand and enhancing our market presence in 2022. We have established
business partnerships with nearly 40 organizations as of December 31, 2022. In “Leapmotor,
Pudong Development Bank and Yixin Joint Operation Project”, we innovatively developed
a multi-party alliance business model, which can satisfy different needs from financial
institutions, OEMs, dealers, and end customers in the same business scenario and operation
process. The Group recorded a promising result with a revenue of RMB122 million
by providing services during the Reporting Period, including auto finance technology
consultation, system implementation and transaction facilitation services. We will devote
more R&D efforts to further enhance customer experience and stickiness so as to deepen
cooperation with our existing SaaS partners with repeated businesses. The goal of our SaaS
business in 2023 is to fulfill a financing amount that exceeds RMB10 billion based on our
FinTech platform.



In the long run, we would like to build an ecosystem that integrates more types of strategic
partnership into our platform, including but not limited to OEMs leasing companies,
consumer finance companies, insurance companies, used car evaluation agencies, etc.. By
constructing a technology-based one-stop platform that services the whole auto financing
industry chain, we can break through capital constraints in our business expansion. The vision
of our FinTech business is to become a leading technological service provider that empowers
the entire automotive finance industry and beyond.

Looking forward to 2023, we are generally optimistic about the auto financing market since
China’s overall economy is expected to pick up in light of the lifting of majority of the COVID-19
epidemic prevention and containment measures. In the meantime, we strive to navigate against
macro volatilities and adhere to the keynote of “seeking progress while maintaining stability”. We
will further accelerate digital transformation to improve operational efficiency and strengthen the
risk management capability. We will deepen our value proposition in the automotive and mobility
chain. Our synergetic business portfolios will further enhance Yixin’s “Tech+Fin” ecosystem and
enable the Group to be more resilient and vigorous amid rapid market development.

The Board is delighted to propose payment of final and special dividends to our shareholders for
the first time since the Listing, fulfilling our promise and bringing higher returns to Shareholders.
The Board has recommended the payment of a final dividend of HK1.95 cents per Share,
representing approximately 30% of our net profit per Share for the Reporting Period, and has
proposed a special dividend of HK1.30 cents per Share in recognition of Shareholders’ unwavering
support since the Listing. The proposed final and special dividends are subject to the approval of
the Shareholders at the Annual General Meeting. It is expected that the proposed final and special
dividends will be payable on Friday, June 2, 2023 to the Shareholders whose names appear on the
register of members of the Company on Monday, May 22, 2023.

Finally, on behalf of the Group, I would like to express our sincere gratitude to our clients and
business partners. I would also like to thank our dedicated employees and management team
for their contribution. I am also grateful for the trust and support from our shareholders and
stakeholders.

Andy Xuan Zhang
Chairman

Hong Kong
February 27, 2023



MANAGEMENT DISCUSSION AND ANALYSIS
MACROECONOMIC ENVIRONMENT

There are three powerful forces holding back global economy in 2022: the conflict between Russia
and Ukraine, the tightening of monetary policy amid inflationary spiral, and the slowdown of the
Chinese economy.

China’s economy faced multiple challenges during the past year. The prolonged epidemic caused
by the Omicron virus amplified China’s economic slowdown. The continued pressure and
adjustment of the real estate market also caused the contraction in aggregate demand and lack of
confidence. China’s economy has shown a U-shaped trend in 2022. Economic growth slowed to
0.4% in the second quarter from 4.8% in the first quarter. Along with major cities’ resumption of
work and production, and a package of stimulus policies issued by the State Council to stabilize
the economy, the GDP ended up growing 3.0% for 2022.

China’s macroeconomic indicators are expected to improve in 2023. The 20th National Congress of
the Communist Party of China (CPC) provided new opportunities for China’s high-level opening-
up to the outside world and new momentum for world economic growth. According to the State
Council, macro policies would focus on “stabilizing growth, promoting recovery, preventing risks
and ensuring security”, rebuilding the confidence and expectations of market players. China will
further strengthen the implementation of a proactive fiscal policy in 2023 to underpin economic
recovery despite many ongoing challenges. In the meantime, the government will expedite its
actions on rural vitalization, technology enhancement, and the construction of a modernized
industrial system and major infrastructure projects.

INDUSTRY OVERVIEW

China’s automobile industry experienced troubles such as supply disturbance, demand weakening,
and product delivery obstruction during the Reporting Period. The demand of new car market was
effectively boosted under policy stimulus since second quarter, while the used car market was
relatively underperformed than expected. According to CAAM and CADA, China’s total sales of
new and used passenger increased by 3% in the Reporting Period. Specifically, China’s total sales
of new passenger vehicles for the Reporting Period was 23.6 million, representing a 10% year-on-
year increase compared to 2021. Total sales of used passenger vehicles for the Reporting Period
was 12.9 million, representing a 8% year-on-year decrease compared to 2021.

The high growth rate of the NEV industry in 2022 was beyond expectations at the beginning of
the year. According to CAAM, the annual sales of NEV is 6.9 million, representing an increase of
93% year-on-year compared to 2021. According to Roland Berger, NEV industry will continue to
mature and the penetration rate of NEV passenger car will likely reach up to 34% by 2023.

Auto financing service plays an important role in accelerating the automobile industry in becoming
a pillar industry in the national economy. We expect the demand of retail auto financing and
vehicle owner derivative financing will keep growing, especially for NEV financing and used car
financing. In addition, high quality and scarce auto financial assets are sought after by various
financial institutions. Yixin, as an innovative auto financing enterprise in the industry value chain,
will seize opportunities and enjoy a growing market space in this industry-changing era.



GOVERNMENT STIMULUS

The government launched a variety of stimulus policies to achieve a stable economy growth in
2022. The supporting measures for auto industry played an important role in the economic recovery
process.

For new car sales, the “Announcement on Reducing Vehicle Acquisition Tax on Certain Passenger
Vehicles™ (CBH A WA # 53 3f¢ F BB i i 2 Bd 19 /2 25 )), published by the Ministry of Finance and
the State Taxation Administration on May 31, 2022, sparked a swift recovery. In addition, on
November 21, 2022, the Ministry of Industry and Information Technology (MIIT), the National
Development and Reform Commission (NDRC), and the State-owned Assets Supervision and
Administration Commission (SASAC) announced seventeen specific measures in “Notice about
consolidating the upturn trend and reinvigorating the industrial economy” (B#J7 #: & [=] Ff ] 474
B 1 RA1E T 2EZL 5 9% %)) to further expand automobile consumption.

For NEV market, the Ministry of Commerce and 17 other departments jointly issued the “Several
Measures on Revitalising the Circulation of Vehicles and Expanding Automobile Consumptions”
(CBE A 16 TR B I R YR & W45 T45 7)), hereafter referred to as “Several Measures”)
on July 7, 2022, which promoted the purchase of new energy vehicles, especially for rural areas.
More critically, the “Announcement of Renewal of the Vehicle Purchase Tax Exemption Policy
for New Energy Vehicles” (A & 48 58 IR V3 B S0 Ak B % 2 B ELUR 19245 )) was published
by the Ministry of Finance, the General Administration of Taxation, and the Ministry of Industry
and Information Technology on September 18, 2022. The “Action Plan for the Standardisation
and Enhancement of Energy Carbon Peaking and Carbon Neutrality” (CHE R ik £ W&tk - A0 A
HEAL$E FH1T BT #1)) was published by the Energy Bureau on October 9th, 2022 to accelerate
the construction of charging and battery swapping infrastructure, as well as promote change of
regulatory standards for electric vehicles’ charging flexibility.

Regarding used car transactions, the “Several Measures” ({# T #&Jifi)) also applied, which
proposed to remove arbitrary restrictions on the establishment of used car dealerships, expedite the
circulation of commercialised used cars, and facilitate the market scale. The Ministry of Commerce
and the Ministry of Public Security issued the “Notice on Improving the Record-keeping of Used
Vehicle Market Entities and Vehicle Transaction Registration” (B 5E3% —FH NG AR
I HLH 22 By B w0 B HE 1)) in September 2022 to further reduce the cost of registration of used
vehicle transactions, and to better promote automobile cascading consumption and the continued
healthy development of the used vehicle market.

Lastly, in terms of auto financing, the “Several Measures” ({# T-#&/ifi)) stipulated that financial
institutions are guided to reasonably increase credit support for automobile consumption.
Meanwhile, manufacturers and dealers were encouraged to cooperate with financing lease
companies in an orderly manner. On November 22, 2022, the executive meeting of State Council
(KB - 0 2 ATCEE A B A8 07— 10 1 BR324 il 22 T 7 SR 0 - [ AR 9 [m] A ) B
t)) emphasised “increasing financial support for the real economy, and continuing to motivate
financial services for transportation and logistics”.



BUSINESS REVIEW

Although the macro environment was volatile for the past year, the Group actively adopted steady
development strategy to achieve solid business growth. The Group made great efforts in optimizing
product design, simplifying service process, and bolstering risk resistance. Despite the epidemic
resurgence, the decline of household income, and the contraction of consumption, the Group still
achieved encouraging operating performance in 2022.

AUTO FINANCING TRANSACTIONS

Year ended December 31,

2022 2021 Year-on-year
Number of Number of Number of

Financing  Financing Financing Financing Financing  Financing
transactions amount transactions amount transactions amount
000 000 ‘000 000 % %
New vehicles 265 25,617,014 293 25,371,884 -9% 1%
Used vehicles 291 27,378,930 237 19,556,042 23% 40%
Total 556 52,995,944 530 44,927,926 5% 18%
NEV 35 3,705,442 14 1,239,361 153% 199%

Our total financing transactions increased by 5% year-on-year to 556 thousand for the year ended
December 31, 2022, compared to 530 thousand for the year ended December 31, 2021. The total
financing amount increased by 18% year-on-year to RMBS53.0 billion for the year ended December
31, 2022, compared to RMB44.9 billion for the year ended December 31, 2021.

Our new vehicle financing transactions decreased by 9% year-on-year to 265 thousand for the
year ended December 31, 2022, compared to 293 thousand for the year ended December 31, 2021;
while the financing amount increased by 1% year-on-year to RMB25.6 billion for the year ended
December 31, 2022, compared to RMB25.4 billion for the year ended December 31, 2021. This is
primarily because that we strategically tilted towards serving premium customers in the new car
market.



Among our new vehicle financing transactions, our NEV financing transactions significantly
increased by 153% year-on-year to 35 thousand for the year ended December 31, 2022, compared
to 14 thousand for the year ended December 31, 2021. The financing amount increased by 199%
year-on-year to RMB3.7 billion for the year ended December 31, 2022, compared to RMBI1.2
billion for the year ended December 31, 2021. The Group closely followed the development
trend of NEV industry. Our NEV financing amount contributed around 18% of total new vehicles
financing amount in the second half of 2022, as compared to 7% of the same period of 2021. In
2022, we strengthened our cooperation with AION NEV, which contributed nearly 30% of our
total NEV financing transactions. Other domestic brands such as BYD, Chery New Energy and
Changan Auto also played important roles in our NEV business. The Group has been focusing on
building connections with more new energy brands to expand our service offerings. Moreover, the
advancement of technologies and infrastructure of NEV industry brings about more opportunities
for market players, thus the Group tends to get more deeply involved in the new energy industry
chain by exploring businesses among charging infrastructure, battery leasing, battery swapping,
and new energy fleet management, etc., to make greater contribution to the national energy
transformation and carbon neutrality strategy.

Our used vehicle financing transactions significantly increased by 23% year-on-year to 291
thousand for the year ended December 31, 2022, compared to 237 thousand for the year ended
December 31, 2021. In 2022, we particularly allocated more resources to sales force and channel
development to further expand our footprint in the used car market. As a result, 52% of our total
vehicle financing transactions came from our used car business. The financing amount increased
by 40% year-on-year to RMB27.4 billion for the year ended December 31, 2022, compared to
RMB19.6 billion for 2021, and noticeably outperformed the used car industry in 2022. Looking
forward, with the increase of China’s car possession base, the scale of used car market is expected
to be growing and expanding. Yixin will seize this opportunity and continue to polish our products
to better serve mainstream customers in used car market.

AFTER-MARKET SERVICES

Since the second half of 2020, we have entered after-market services business by providing a
variety of after-market products and services such as GPS, maintenance package, GAP Insurance,
etc.. In 2022, we maintained solid development in our after-market business, with revenue of
RMB 184 million. We are delighted to note that more and more of our used car customers are using
after-market services which accounted for 45% of our total after-market transactions in 2022.
By the end of 2022, the Group has accumulated more than 3 million customers, forming a solid
foundation to enable Yixin to further expand and differentiate its services along the service life
cycle.



SAAS SERVICES

Leveraging on its profound experience in the auto financing service, the Group has incubated a
FinTech business by commercializing our in-house developed system and products. We provide
technology applications and technology-enabled business solutions in auto financing industry
chain. Our FinTech platform helps OEMs, dealers, financial institutions, and other third-party
tech companies to connect with auto financing customers. Our integrated solutions help these
organizations reach out to customers more broadly, identify risks more accurately, and provide
customer service more efficiently. The Group has a specific roadmap for our FinTech business at
the very beginning of 2022, the first year of this strategic business. Our main goal is to verify the
market demand, test the service model and build connections with industry partners. In general,
we have made progress in this strategy as expected. During the Reporting Period, we have
strengthened our business with Volvo Finance in syndicated leasing; and launched an innovative
tripartite cooperation model in “Leapmotor, Pudong Development Bank and Yixin Joint Operation
Project”. By improving our products and service, we have established cooperation with nearly
40 institutional clients and realized a revenue of RMB122 million. In 2023, we will increase the
investment in R&D, deepen our cooperation with our existing SaaS partners, so as to enhance
customer experience and stickiness. This model in the long run will enable the Group to create
commercial value in a more high-tech, compliant, and asset-light form, and help us tap into the
whole auto financing market with a size of over RMB2 trillion. The vision of our FinTech business
is to build a technology-based one-stop platform, serving the whole auto financing industry chain,
promoting the growth of the ecosystem, including but not limited to OEMs leasing companies,
consumer finance companies, insurance companies, used car evaluation agencies, etc..

NON-IFRSs FINANCIAL MEASURES

To supplement our consolidated financial statements, which are prepared in accordance with the
IFRSs, certain additional non-IFRSs financial measures (in terms of adjusted operating profit
and adjusted net profit) have been presented in this announcement. These unaudited non-IFRSs
financial measures should be considered in addition to, not as a substitute for, measures of the
Group’s financial performance prepared in accordance with the IFRSs. We believe that these
non-IFRSs measures provide additional information to investors and others in understanding and
evaluating our consolidated financial information of operations in the same manner as they help
our management compare our financial results across accounting periods and with those of our peer
companies. In addition, these non-IFRS financial measures may be defined differently from similar
terms used by other companies.

Adjusted operating profit eliminates the effect of certain non-cash items and one-time events,
namely fair value changes arising from investee companies, impairment loss on investment in
an associate, amortization of intangible assets resulting from asset and business acquisitions and
share-based compensation expenses (“Adjusted Operating Profit”). Adjusted net profit eliminates
the effect of the aforesaid items and any related tax impact (“Adjusted Net Profit”). The terms
Adjusted Operating Profit and Adjusted Net Profit are not defined under the IFRSs. The use of
Adjusted Operating Profit and Adjusted Net Profit has material limitations as an analytical tool,
as they do not include all items that impact our profit for the relevant periods. The effect of items
eliminated from Adjusted Operating Profit and Adjusted Net Profit is a significant component in
understanding and assessing our operating and financial performance.
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In light of the foregoing limitations for Adjusted Operating Profit and Adjusted Net Profit, when
assessing our operating and financial performance, you should not view Adjusted Operating Profit
in isolation or as a substitute for our operating profit, nor should you view Adjusted Net Profit in
isolation or as a substitute for our net profit or any other operating performance measure that is
calculated in accordance with IFRSs. In addition, because these non-IFRSs measures may not be
calculated in the same manner by all companies, they may not be comparable to other similarly
titled measures used by other companies.

The following tables reconcile our Adjusted Operating Profit and Adjusted Net Profit for the
periods presented to the most directly comparable financial measures calculated and presented in
accordance with the IFRSs. Adjusted Operating Profit and Adjusted Net Profit are not required by,
or presented in accordance with the IFRSs.

ADJUSTED OPERATING PROFIT

Year ended December 31,

2022 2021
RMB’000 RMB’000

Operating profit 400,024 102,182
Add:

Fair value changes arising from investee companies 9,927 (397,523)
Amortization of intangible assets resulting from asset and business

acquisitions 210,617 342,666

Impairment loss on investment in an associate - 96,415
Share-based compensation expenses 134,534 131,020
Adjusted operating profit 755,102 274,760

Our adjusted operating profit was RMB755 million for the Reporting Period, compared to RMB275
million for the year ended December 31, 2021. The increase was mainly due to the increase in
revenue.

ADJUSTED NET PROFIT

Year ended December 31,

2022 2021
RMB’000 RMB 000

Net profit 370,814 28,953
Add:

Fair value changes arising from investee companies 1,232 (303,864)
Amortization of intangible assets resulting from asset

and business acquisitions 210,471 342,410

Impairment loss on investment in an associate - 96,415
Share-based compensation expenses 105,821 109,305
Adjusted net profit 688,338 273,219
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Our adjusted net profit was RMB688 million for the Reporting Period, compared to RMB273
million for the year ended December 31, 2021. The increase was mainly due to the increase in

revenue.

YEAR ENDED DECEMBER 31, 2022 COMPARED TO YEAR ENDED DECEMBER 31,

2021
The following table sets forth the comparative figures for the years ended December 31, 2022 and
2021.
Year ended December 31,
2022 2021  Year-on-year
RMB’000 RMB 000 %
Revenues 5,201,508 3,494,344 49%
Cost of revenues (2,313,137) (1,716,003) 35%
Gross profit 2,888,371 1,778,341 62%
Selling and marketing expenses (1,218,335) (1,358,417) -10%
Administrative expenses (430,061) (397,736) 8%
Research and development expenses (192,045) (146,429) 31%
Credit impairment losses (790,296) (286,376) 176%
Other income and other gains, net 142,390 512,799 -72%
Operating profit 400,024 102,182 291%
Finance cost, net (9,769) (3,111) 214%
Share of profits/(losses) of investments accounted
for using the equity method 15,236 (15,446) -199%
Profit before income tax 405,491 83,625 385%
Income tax expense (34,677) (54,672) -37%
Profit for the period 370,814 28,953 1,181%
Non-IFRSs measure
Adjusted operating profit 755,102 274,760 175%
Adjusted net profit 688,338 273,219 152%

REVENUES

Our total revenues increased by 49% year-on-year to RMB5,202 million for the Reporting Period,
compared to RMB3,494 million for the year ended December 31, 2021, mainly due to the rapid
growth of transaction platform business. Our new core services revenues, which include revenues
from loan facilitation services and new self-operated transactions during the Reporting Period,
increased by 54% year-on-year to RMB3,610 million, compared to RMB2,347 million for the year
ended December 31, 2021. The following table sets forth the comparative figures for the years
ended December 31, 2022 and 2021.
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Year ended December 31,

2022 2021
% of total  Year-on- % of total
RMB’000  revenues year RMB’000  revenues
Revenues
Transaction platform business
Loan Facilitation Services 3,153,649 61% 62% 1,951,709 56%
SaaS Services 121,614 2% N/A - -
Other Platform Services 708,996 14% 102% 350,570 10%
Guarantee services 525,192 10% 136 % 222,473 6%
After-market services 183,804 4% 49 % 123,253 4%
Other services - - -100% 4,844 -
Subtotal 3,984,259 77 % 73% 2,302,279 66%
Self-operated financing business
Financing Lease Services 1,188,496 22% 3% 1,156,483 33%
From new transactions during the period 456,650 8% 15% 395,587 11%
From existing transactions
in prior periods 731,846 14% 4% 760,896 22%
Other Self-operated Services" 28,753 1% -19% 35,582 1%
Subtotal 1,217,249 23% 2% 1,192,065 34%
Total 5,201,508 100% 49% 3,494,344 100%
Note:

(1) Include revenues from operating lease services, automobile sales and other revenues.
Transaction platform business

Revenues from our transaction platform business increased by 73% year-on-year to RMB3,984
million for the Reporting Period, compared to RMB2,302 million for the year ended December
31, 2021, mainly due to the increase in revenue of our loan facilitation services. Our transaction
platform business contributed 77% of total revenues for the Reporting Period, compared to 66%
for the year ended December 31, 2021.

Revenues from our loan facilitation services increased by 62% year-on-year to RMB3,154 million
for the Reporting Period, compared to RMB1,952 million for 2021, mainly due to the increase
in total transaction volume and a larger proportion of used car transactions which provide a
higher yield. During the Reporting Period, we facilitated approximately 463 thousand financed
transactions through our loan facilitation services, representing a 7% year-on-year increase in
volume. Given that we had deployed more resources for used cars, the proportion of used car
transactions in all our facilitated transactions increased to 55%, compared to 41% for 2021.

Revenues from our SaaS services reached RMB79 million in the second half of 2022, which
showed a clear growing trend and propelled our annual SaaS revenue to RMBI122 million,
contributing 2% of total revenue in 2022. Through SaaS services, we essentially built technology
platforms and applications to connect financial institutions with auto financing customers.
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Revenues from our other platform services increased by 102% to RMB709 million for the
Reporting Period, compared to RMB351 million for the year ended December 31, 2021, mainly
due to the increase in revenue from guarantee services and auto after-market services. Our revenue
from guarantee services was RMB525 million for the Reporting Period, increased by 136% from
RMB222 million for the year ended December 31, 2021, mainly due to the increase in customer
base. We launched auto after-market services in July 2020 to enrich the scope and value added
to our customers. During the Reporting Period, the revenue generated from after-market services
reached RMB184 million, which increased by 49% from RMB123 million for the year ended
December 31, 2021.

Self-operated financing business

Revenues from our self-operated financing business increased by 2% year-on-year to RMB1,217
million for the Reporting Period, compared to RMB1,192 million for 2021, primarily due to the
increase in revenues from new financing lease transactions during the Reporting Period.

Revenues from our financing lease services increased by 3% year-on-year to RMB1,188 million for
the Reporting Period, compared to RMB1,156 million for the year ended December 31, 2021, due
to the increase in net finance receivables. The average yield of our net finance receivables” was
9.3% for the Reporting Period, compared to 9.8% for the year ended December 31, 2021, primarily
due to the offering of products with lower interest rate to customers with better credit.

Note:

(1)  Revenues from financing lease services divided by quarterly average balance of net finance receivables.

COST OF REVENUES

For the Reporting Period, the Group’s cost of revenues was RMB2,313 million, representing an
increase of 35% compared to RMB1,716 million for the year ended December 31, 2021, primarily
due to the increase in commissions associated with loan facilitation services, and partially offset
by the decrease in funding costs associated with self-operated financing lease services. Loan
facilitation commissions increased to RMB1,711 million from RMB1,090 million in 2021, mainly
due to the expansion of the scale of transaction platform business. Funding costs decreased to
RMB492 million from RMB499 million in 2021, primarily due to the lower interest rate of new
borrowings related to self-operated financing business. The average funding cost of our net finance
receivables® was 3.8% for the Reporting Period, compared to 4.2% for the year ended December
31, 2021. The following table sets out the cost details of each business type during the period
shown:
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Year ended December 31,

2022 2021
% of total Year-on- % of total
RMB’000 cost year  RMB’000 cost
Cost of revenues:
Transaction platform business 1,777,576 77 % 52% 1,169,740 68%
Self-operated financing business 535,561 23% 2% 546,263 32%
Total 2,313,137 100% 35% 1,716,003 100%

Note:

(2)  Funding costs divided by quarterly average balance of net finance receivables.
GROSS PROFIT AND MARGIN

Year ended December 31,

2022 2021
RMB’000 Margin  RMB’000 Margin
Segment gross profit and gross profit
margins
Transaction platform business 2,206,683 55% 1,132,539 49%
Self-operated financing business 681,688 56 % 645,802 54%
Total 2,888,371 56 % 1,778,341 51%

For the Reporting Period, the Group’s gross profit was RMB2,888 million, representing an increase
of RMB1,110 million or 62% compared to RMB1,778 million for the year ended December 31,
2021. For the Reporting Period and the year ended December 31, 2021, the Group’s gross profit
margin was 56% and 51%, respectively.

Transaction platform business

For the Reporting Period, the gross profit margin of our transaction platform business was 55%,
compared to 49% for the year ended December 31, 2021. The profitability of our transaction
platform business improved mainly due to a higher percentage of high-yield business conducted
during the Reporting Period.

Self-operated financing business

The gross profit margin of our self-operated financing business was affected by the change of net

interest income and net interest margin. The following table sets forth the interest income, funding
costs, net interest income, and net interest margin during the periods indicated below.
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2022 2021 Change %

Interest income 1,188,496 1,156,483 3%
Funding costs 492,397 498,877 -1%
Net interest income 696,099 657,606 6%
Net interest margin” 5.5% 5.6% -2%

For the Reporting Period, the net interest margin of the Group’s self-operated financing business
was 5.5%, an decrease of 10 basis points from 5.6% for the year ended December 31, 2021,
primarily due to the decrease of the yield of our net finance receivables.

Note:

(1)  Calculated by dividing quarterly average balance of net finance receivables by net interest income.
SELLING AND MARKETING EXPENSES

Selling and marketing expenses decreased by 10% year-on-year to RMB1,218 million for the
Reporting Period, compared to RMB 1,358 million for the year ended December 31, 2021, primarily
due to the decrease in amortization of intangible assets arising from asset and business acquisitions.
Share-based compensation expenses for our sales and marketing personnel were RMB45 million
for the Reporting Period, compared to RMB43 million for the year ended December 31, 2021.
After eliminating the effect of certain non-cash items, namely amortization of intangible assets
resulting from asset and business acquisitions and share-based compensation expenses, the selling
and marketing expenses decreased by 1% year-on-year to RMB964 million for the Reporting
Period, compared to RMB974 million for the year ended December 31, 2021, primarily due to the
decrease of the service fee, partially offset by the increase in salaries and employee benefits which
was in line with the increase of financing transactions.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased by 8% year-on-year to RMB430 million for the Reporting
Period, compared to RMB398 million for the year ended December 31, 2021, primarily due
to the increase in salaries and employee benefits. Share-based compensation expenses for our
administrative personnel were RMBS57 million for the Reporting Period, compared to RMB61
million for the year ended December 31, 2021. After eliminating the effect of certain non-cash
items, namely amortization of intangible assets resulting from asset and business acquisitions and
share-based compensation expenses, the administrative expenses increased by 11% year-on-year
to RMB373 million for the Reporting Period, compared to RMB336 million for the year ended
December 31, 2021.
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RESEARCH AND DEVELOPMENT EXPENSES

Our research and development expenses increased by 31% year-on-year to RMB192 million for the
Reporting Period, compared to RMB146 million for the year ended December 31, 2021, primarily
due to the increase in salaries, employee benefits and share-based compensation expenses. Share-
based compensation expenses for our research and development personnel were RMB33 million
for the Reporting Period, compared to RMB27 million for the year ended December 31, 2021.
After eliminating the effect of certain non-cash item, namely share-based compensation expenses,
research and development expenses increased by 33% year-on-year to RMB159 million for the
Reporting Period, compared to RMB120 million for the year ended December 31, 2021, primarily
due to the increase of research and development input in respect of the FinTech team.

CREDIT IMPAIRMENT LOSSES

Credit impairment losses include (i) provision for expected credit losses of finance receivables;
(i1) provision for expected credit losses of risk assurance liabilities and loans recognized because
of payment under risk assurance, and (iii) provision for impairment losses of trade receivables
and other receivables. Credit impairment losses increased by approximately 176% year-on-year
to RMB790 million for the Reporting Period, compared to RMB286 million for the year ended
December 31, 2021, which primarily resulted from the increase in provision for expected credit
losses of finance receivables and risk assurance liabilities. The increase of provision was mainly
due to the increase in Company’s auto financing assets, the decrease in the reversal of impairment
resulting from delayed recovery and litigation process as affected by COVID-19 pandemic, and
more unbiased and prudential forward-looking factors built in our ECL model.

OTHER INCOME AND OTHER GAINS, NET

Our other income and other gains, net decreased by 72% year-on-year to RMB142 million for
the Reporting Period, compared to RMB513 million for the year ended December 31, 2021. The
decrease was primarily due to the decrease in other income from business cooperation agreements
with Yusheng and the fair value changes arising from investee companies.

OPERATING PROFIT

Our operating profit for the Reporting Period was RMB400 million, compared to RMB102 million
for the year ended December 31, 2021, mainly due to the increase in gross profit.

FINANCE COST, NET

Our finance cost, net for the Reporting Period was RMB 10 million, compared to RMB3 million for
the year ended December 31, 2021.

INCOME TAX EXPENSE

Our income tax expense was RMB35 million for the Reporting Period, compared to RMBS55
million for the year ended December 31, 2021, primarily due to the tax preference enjoyed by the
subsidiaries established in Xinjiang, as well as one of the principal subsidiaries of the Group being
accredited as a “High-tech enterprise” , that is entitled to a preferential corporate income tax rate
of 15% according to relevant existing PRC laws during the Reporting Period.
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PROFIT FOR THE PERIOD

Our profit was RMB371 million for the Reporting Period, compared to RMB29 million for the year
ended December 31, 2021, due to the increase in gross profit.

DIVIDEND

The Board has recommended the payment of a final dividend of HK1.95 cents per Share and a
special dividend of HK1.30 cents per Share for the year ended December 31, 2022 (2021: nil).
The total amount of the proposed final and special dividends is approximately HK$212.0 million
(equivalent to approximately RMB185.5 million) (2021: nil), which is based on 6,523,873,012
Shares in issue on February 27, 2023.

SELECTED FINANCIAL INFORMATION FROM OUR CONSOLIDATED BALANCE
SHEET

As at December 31,

2022 2021  Year-on-year

RMB’000 RMB’000 %

Carrying amount of finance receivables 13,742,013 11,109,198 24%
Cash and cash equivalents 3,433,182 3,051,720 12%
Total borrowings 12,512,272 9,422,403 33%
Current assets 16,852,216 14,897,268 13%
Current liabilities 11,116,350 8,363,004 33%
Net current assets 5,735,866 6,534,264 -12%
Total equity 15,326,213 14,642,211 5%

FINANCE RECEIVABLES

We provide financing lease services in our self-operated financing business segment, and in return,
customers pay us interest and principal monthly. Our carrying amount of finance receivables
increased to RMB13.7 billion as at December 31, 2022, compared to RMB11.1 billion as at
December 31, 2021.

The following table sets forth our net finance receivables and the amount of provision for expected
credit losses and the corresponding provision to net finance receivables ratios as at the dates
indicated:

As at December 31,

2022 2021
(RMB’000, except for
percentage)
Finance receivables, net (ending balance) 14,356,423 11,510,629
Provision for expected credit losses (ending balance) (614,410) (401,431)
Provision to net finance receivables ratio” 4.28 % 3.49%

Note:

(I)  Provision for expected credit losses divided by net finance receivables.
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Maturity Profile

The following table sets forth the maturity profile of the net finance receivables as of the dates
indicated:

December 31, 2022 December 31, 2021
RMB’000 % of total RMB 000 % of total
Maturity date
Within 1 year 6,688,699 46.59 % 5,939,789 51.60%
1 to 2 years 4,783,210 33.32% 4,996,752 43.41%
2 years and beyond 2,884,514 20.09 % 574,088 4.99%
Total 14,356,423 100.00 % 11,510,629 100.00%

Net finance receivables due within one year represent net finance receivables which the Group will
receive within one year as of the reporting dates indicated. As of December 31, 2022, net finance
receivables due within one year as set forth in the table above represented 46.59% of the Group’s
net finance receivables, which decreased as compared to the end of the previous year, primarily
due to the maturity of net finance receivables booked in past years.

With the recovery of China’s economy and automobile industry, we facilitated approximately 93
thousand transactions through self-operated financing business for the year ended December 31,
2022, which contributed to the increase of net finance receivables due after one year and beyond.
The evenly distributed maturity of the Group’s net finance receivables could provide the Group
with healthy liquidity and sustainable cash inflows.

OFF BALANCE-SHEET LOANS

Under the arrangements with certain financial institutions for loan facilitation services, the Group
is obligated to purchase the relevant loans upon certain specified events of default by car buyers.
As of December 31, 2022, the total outstanding balance of loans funded by financial institutions
under such arrangements was RMB44,638 million:

As at December 31,

2022 2021
(RMB’000, except for
percentage)
Loans with potential repurchase obligations, net (ending balance) 44,637,563 33,165,198
Risk assurance liabilities (“RAL”; net, ending balance) (1,137,788) (632,253)
RAL ratio®” 2.55% 1.91%

Note:

(1)  Risk assurance liability divided by loan balance with repurchase obligations.

The asset performance of our financed transactions depends on our customer’s repayment
capability and willingness to pay. However, it is also affected by the uncertainties of the macro
environment, which may change customer income status. The quality of the portfolio as well as
the expected volatility ahead have been taken into consideration in the increase in our provision of
finance receivables and risk assurance liabilities.
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DAY PAST DUE RATIO
The following table sets forth past due ratios for all financed transactions through both our self-
operated financing lease services and our loan facilitation services to facilitate assessment of the

overall quality of our financed transactions:

December 31, December 31,

2022 2021
Past due ratio:
180+ days" 1.49 % 1.64%
90+ days (including 180+ days)® 1.92% 1.95%

Notes:

(I) 180+ days past due net finance receivables from our self-operated financing lease services and past due
outstanding loan balances from our loan facilitation service divided by total net finance receivables and
outstanding loan balances.

(2) 90+ days (including 180+ days) past due net finance receivables from our self-operated financing lease services
and past due outstanding loan balances from our loan facilitation service divided by total net finance receivables
and outstanding loan balances.

As at December 31, 2022, our 180+ days past due ratio and 90+ days (including 180+ days) past
due ratio for all financed transactions through both our self-operated financing lease services and
loan facilitation services were 1.49% and 1.92%, respectively (December 31, 2021: 1.64% and
1.95%, respectively). The asset quality remained resilient due to the effective response we have
taken along the business procedure. The Group proactively tightens the standards of customer
approval considering the uncertainties of macro-economic environment in 2022. During the
contract period, the Group continuously monitors and analyzes customer repayment behaviours.
Through our newly launched early warning and decision-making engine, we could approach
customers with misconduct at early stage. As for asset recovery, we hedge against the adverse
impact of the closure of some regional offices caused by pandemic prevention, by deploying
backup offices for asset collection functions and adopting the automatic dispatching system,
intelligent voice customer service and other digital tools to improve efficiency.

Internal Control

The Company has developed comprehensive risk management and internal control systems to
address the credit risks that the Company is exposed to, being the Company’s principal exposure.
The Company has implemented the credit assessment process, which focuses on a consumer’s
ability and willingness to pay its financial obligations, and developed our data-driven credit
assessment system, which is tailored to our business model. Our credit assessment and approval
policies are similar across our service categories or product lines. While applicants may choose
different financing product offerings based on their different financing needs, all applicants
go through a similar credit assessment and approval process governed by similar policies and
receive credit decisions, regardless of the product lines being applied for. We implement similar
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credit risk management measures across our service categories or product lines, by actively
monitoring historical past due ratio and continuously improving our data analytics capabilities,
as well as executing post-financing management and loss recovery measures by leveraging the
vehicle telematics systems installed on all automobiles financed by us. For details, please refer to
“Business — Risk Management and Internal Control — Credit Risk Management” of the prospectus
of the Company dated November 6, 2017.

Further, the Group implemented classification management of finance receivables that accurately
reveals the asset risk profile and tracks the quality of assets primarily by obtaining information
on the qualification of assets. On such basis, we have deployed management resources and efforts
in a focused manner to effectively implement measures on classification management, and have
strengthened risk expectation and the relevance of risk prevention to improve the ability to control
asset risks.

We also continue to monitor and review the operation and performance of our risk management
and internal control systems, and adapt to the changes in market conditions, our product and
service offerings, and the regulatory environment. Since the listing of the Company on November
16, 2017, the Company has adopted a series of internal policies to further set out detailed
procedures in relation to credit assessment and approval procedures, post-financing management
and loss recovery.

Credit Assessment and Approval Procedures

Our credit assessment and approval procedures include: assessment and approval, request of
settlement, and settlement.

Assessment and Approval

We use a holistic approach to implement our assessment and approval procedures, which consist of
automatic preliminary assessment, screening, and manual assessment.

When an applicant submits an application through our online channels, we perform automated
preliminary assessment based on the applicant’s key information such as ID card and cell phone
number through our anti-fraud system and credit scoring system. In the meantime, we will also
check the applicant’s credit report through the PBC Credit Reference Center and investigate any
criminal track record from the public security system. The automatic assessment will yield a
preliminary result on the creditworthiness of the applicant, based on which we will decide whether
further manual assessment process is required. Our anti-fraud system and the credit scoring system
collectively encompass over 40 models that analyze massive data including user profile, behavior
data, credit data, consumption data and other information relating to the credit worthiness of
applicants, as well as the specifics and valuation of the automobiles that the applicant is purchasing
and the amount of down payment.

When an applicant submits an application through our network dealer, a service consultant will
meet and communicate with the applicant face to face to form a preliminary judgment on the
creditworthiness of the applicant, collect key information and required documents, and submit them
to the Risk Management Center of the Company for assessment. We would conduct an automatic
preliminary assessment based on the information and documents provided, as screening is not a
standalone procedure during which we make credit assessment decisions.
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After evaluating the results of automatic preliminary assessment, we will decide if additional
information is needed to further assess the creditworthiness of the applicant. The information and
documents we may need cover (i) information of the related automobile, (ii) credit profile of the
applicant or the guarantor(s), if necessary, (iii) key leasing term including proper down-payment
ratio, and (iv) completeness of the requested supporting documents and certificates. In addition, we
may conduct telephone interviews or home visits in the manual assessment process, if necessary.
Request of Draw-down

We will not process the request of draw-down from an applicant unless each of the following
requirements has been fulfilled:

. The automobile purchase agreement must be duly executed by the parties named in the
approved application package.

. The invoice must be duly stamped. The transaction amount and the VIN on the invoice must
be consistent with our records in the system.

. A valid repayment bank account must be available.

Draw-down of Loans

After a request of draw-down that satisfies our requirements has been duly processed, we will

initiate the procedures for draw-down of the loan. We will not settle for an applicant unless each

of the following requirements has been fulfilled:

. All the legal documents and agreements must have been duly signed with the witness by our
own staff or the staff of the relevant dealership store and a photo of the onsite signing has
been uploaded to our system.

. The underlying automobiles have been properly pledged to us, where appropriate.

. The required insurance policy and the vehicle telematics systems are in place.

Post-Financing Management

Our post-financing management process includes the following steps:

. Our post-financing management team will make welcome calls to our new consumers within
15 days after settlement in order to understand their customer experience as well as identify

early stage of potential risks of delinquency.

. Our post-financing management team monitors the status of GPSs installed on the subject
automobiles on a daily basis.

. In order to ensure that the consumers’ repayments are on schedule, the post-financing service
team will send reminders via text messages three days prior to the repayment due dates.

22



If any delinquency arises or we observed any abnormal behavior in consumers, we will initiate our
collection process, which includes the following:

. our customer service team or outsourced call center team will remind the consumer of the
repayment and send a collection notice to the said consumer within 10 days after the due
date;

. our outsourced local collection specialists may conduct an on-site collection if there is any

further delay;

. in the case of serious delinquency, based on the terms of the contract, we may investigate,
monitor and track the automobile to re-possess the automobile directly and implement other
necessary measures within the legal boundaries; and

. ultimately, we reserve the right to take legal action against the delinquent consumer.
Loss Recovery

Our asset management center is responsible for repossessing automobiles arising from overdue
payments and disposing of such automobile via auction, consignment or re-acquisition. We will
recover, minimise or mitigate our losses through such measures.

After our asset management center collects the automobile with the support of outsourced local
collection specialists, it will assess the automobile condition and obtain proper third-party appraisal
reports with respect to the automobile. We will enter into direct negotiation with the consumer
to ascertain the possibility of re-acquisition of the automobile by the consumer. If the consumer
waives the re-acquisition option or does not respond in time, the asset management center may
assess the disposal value based on the relevant materials such as the used automobile appraisal
reports. After the licenses and compliance status and the residual lease have been confirmed, the
asset management center will initiate bidding for the repossessed automobile.

In the event that the financing receivable is overdue for 180 days, we may consider writing off the
relevant receivable according to our leased assets impairment policy. Based on our past experience,
we believe that financing receivables overdue for less than 180 days have viable likelihood of
being collected, and we believe it is within industry practice to assess and consider writing off
finance receivables that are past due for over 180 days.

CASH AND CASH EQUIVALENTS
As at December 31, 2022, our cash and cash equivalents amounted to RMB3,433 million, compared
to RMB3,052 million as at December 31, 2021. The increase in cash and cash equivalents was

mainly due to the improvement of profitability and working capital management.

As at December 31, 2022, RMB2,793 million of our cash and cash equivalents were denominated
in RMB, compared to RMB2,627 million as at December 31, 2021.
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Our net cash used in operating activities was RMB2.0 billion for the Reporting Period, compared
to the net cash inflow of RMBI1.5 billion for the year ended December 31, 2021, mainly due to the
increase in cash outflow in new financing lease transactions.

BORROWINGS AND SOURCE OF FUNDS

By leveraging our leading industry position as well as prudent risk management track record, we
obtained more recognition by financial institutions, and further expanded funding channels to
support the funding needs of the Group.

As at December 31 2022, our total borrowings were RMB12.5 billion, compared to RMB9.4
billion, as at December 31, 2021. The increase was mainly due to the increase in the scale of
business. Total borrowings were comprised of (i) asset-backed securities and asset-backed notes
of RMB4.0 billion as at December 31, 2022; and (ii) bank loans and borrowings from other
institutions of RMB&.5 billion. Asset-backed securities and asset-backed notes as a percentage of
our total borrowings was 32% as at December 31, 2022.

Details of the currencies, maturities and interest rates of the borrowings are set out in Note 28 to
the consolidated financial statements.

As at December 31, 2022, Yixin, as the original owner and sponsor, has issued in aggregate 37
standardized products, totaling RMB44.9 billion, on the Shanghai Stock Exchange, National
Association of Financial Market Institutional Investors, and Shanghai Insurance Exchange, etc..
The structured product that was launched by the Group in November 2022 was the first asset-
backed note project in China that received an international “AAA” rating, and its issuance price of
Priority A1 Class was 3.3%, which has set the best record in Yixin’s history.

NET CURRENT ASSETS

Our net current assets decreased by 12% to RMBS5,736 million as at December 31, 2022, compared
to RMB6,534 million as at December 31, 2021. Our current assets were RMB16.9 billion as at
December 31, 2022, compared to RMB14.9 billion as at December 31, 2021, primarily due to the
increase of cash and cash equivalents. Our current liabilities were RMB11.1 billion as at December
31, 2022, compared to RMB&8.4 billion as at December 31, 2021, primarily due to the new
borrowings.
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TOTAL EQUITY
Our total equity increased to RMB15.3 billion as at December 31, 2022, compared to RMB14.6
billion as at December 31, 2021, primarily due to the net profit incurred during the Reporting

Period.

As at December 31,

2022 2021
Current ratio (times)® 1.52 1.78
Gearing ratio® 31% 21%
Debt to equity ratio (times)® 0.82 0.64

Notes:

(I)  Current ratio is our current assets divided by our current liabilities at the end of each financial period.

(2)  Gearing ratio is net debt divided by total capital at the end of each financial period. Net debt is calculated as
total borrowings plus lease liabilities, less our cash and cash equivalents and restricted cash. Total capital is

calculated as total equity plus net debt.

(3) Debt to equity ratio is total borrowings plus lease liabilities divided by total equity at the end of each financial
period.

Current Ratio

Our current ratio decreased to 1.52 as at December 31, 2022, compared to 1.78 as at December 31,
2021, mainly due to the increase in the current portion of borrowings of the Group.

Gearing Ratio

Our gearing ratio increased to 31% as at December 31, 2022, compared to 21% as at December 31,
2021, mainly due to the increase in the net debt of the Group.

Debt to Equity Ratio
Our debt to equity ratio increased to 0.82 as at December 31, 2022, compared to 0.64 as at
December 31, 2021, mainly due to the increase in total borrowings. The Group continues to

maintain a good debt-paying ability, and has further improved financial leverage while raising the
return on assets.
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CAPITAL EXPENDITURE AND INVESTMENTS

Year ended 31 December

2022 2021

RMB’000 RMB 000

Purchase of property and equipment and non-current assets 33,576 13,203

Prepayment for a capital investment 80,000 17,500

Purchase of intangible assets 3,024 1,871

Investments in financial assets at fair value through profit or loss 12,500 85,000
Investments in associates and joint ventures in the

form of ordinary shares - 311,000

Total 129,100 428,574

FOREIGN EXCHANGE RISK

Our Group’s subsidiaries primarily operate in the PRC and are exposed to foreign exchange risk
arising from various currency exposures, primarily with respect to the United States dollar and the
Hong Kong dollar. Therefore, foreign exchange risk primarily arose from recognized assets and
liabilities in our Group’s PRC subsidiaries when receiving or to receive foreign currencies from, or
paying or to pay foreign currencies to, overseas business partners. A forward contract was entered
into during the Reporting Period for hedging purpose, although hedge accounting was not applied.

Details of the currencies in which cash and cash equivalents are held and in which borrowings are
made are set out in Note 21 and Note 28 to the consolidated financial statements, respectively.

SIGNIFICANT INVESTMENTS HELD

On June 13, 2018, the Company and Yusheng, a company principally engaged in used automobile
transaction business and an independent third party, entered into a convertible note purchase
agreement (the “Convertible Note Purchase Agreement”), pursuant to which Yusheng agreed
to issue, and the Company agreed to purchase, the convertible note (the “Convertible Note”) in
the principal amount of US$260 million (equivalent to approximately HK$2,040 million). The
Convertible Note is interest free and convertible into 13 million non-voting Series Pre-A preferred
shares of Yusheng with a par value of US$0.0001 per share (the “Series Pre-A Preferred
Shares”) at the conversion price of US$20.00 (equivalent to approximately HK$156.93). The
Series Pre-A Preferred Shares convertible under the Convertible Note represent an interest of
approximately 40.63% in the share capital of Yusheng assuming full subscription of the Series
A-1 and Series A-2 preferred shares of Yusheng by the investors under the securities subscription
agreement separately entered into by them with Yusheng and that all the equity securities which
Yusheng intends to reserve for issuance pursuant to its future employee equity incentive plan have
been issued. The Convertible Note will mature on June 12, 2038 (the “Maturity Date”) or such
later date as otherwise agreed by the Company and Yusheng. Unless converted into Series Pre-A
Preferred Shares prior to the Maturity Date, the outstanding principal of the Convertible Note will
be due and payable upon demand by the Company on the Maturity Date or any time thereafter.
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As consideration for the subscription of the Convertible Note, the Company agreed to (i) pay
a cash consideration of US$21 million (equivalent to approximately HK$165 million), and (ii)
provide certain cooperation services to Yusheng and/or its affiliates pursuant to the terms of
the business cooperation agreement dated June 13, 2018 entered into between the Company and
Yusheng. For further details, please refer to the announcement of the Company dated June 13,
2018.

In November 2019 and December 2020, the Company subscribed for additional convertible note
issued by Yusheng with a cash consideration of US$43 million (equivalent to approximately
HK$335 million) and a cash consideration of US$12 million (equivalent to approximately HK$95
million), respectively, to further strengthen our cooperation relationship with Yusheng in used
automobile business.

Despite the continued impact of COVID-19, Yusheng achieved significant growth during the
Reporting Period with a year-on-year increase in the volume of its retail transactions of more than
135%. The number of Yusheng’s self-operated used car retail stores reached 49, which makes
Yusheng the operator of the most used car retail stores in China. Yusheng also takes the lead in
cooperation with NEV automobile manufacturers such as NIO, XPeng, Li Auto and Zeekr and
in the second half of 2022 started collaborating with SAIC Feifan (RISING AUTO), AITO, and
AVATR.

As at December 31, 2022, the fair value of our investment in Yusheng was RMB2,333,977,000
(December 31, 2021: RMB2,118,033,000), which constituted 7.3% of the total assets of the
Group (December 31, 2021: 7.7%). The Company did not receive any dividends in respect of
its investment in Yusheng for the years ended December 31, 2022 and 2021, and there were
unrealised gains of approximately RMB19,613,000 from changes in fair value arising from investee
companies for the year ended December 31, 2022 (2021: RMB37,419,000).

Save as disclosed above, we did not hold any significant investments in the equity interests of any
other companies for the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in this announcement, we did not have other plans for material investments and
capital assets.

EMPLOYEE AND REMUNERATION POLICY

Our success depends on our ability to attract, retain and motivate qualified personnel. As part
of our retention strategy, we offer employees with competitive salaries, performance-based cash
bonuses and other incentives. We primarily recruit our employees through recruitment agencies,
on-campus job fairs, industry referrals, and online channels.

As at December 31, 2022, we had 4,106 full-time employees (December 31, 2021: 4,980). In line
with the performance of the Group and individual employees, a competitive remuneration package
is offered to retain employees, including salaries, discretionary bonuses, and contributions to
benefit plans (including pensions). Employees of the Group are eligible participants of the Pre-IPO
Share Option Scheme, the First Share Award Scheme and the Second Share Award Scheme, the
details of which are set out in the Prospectus and Note 24 to the consolidated financial statements.
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In addition to on-the-job training, we have adopted a training policy, pursuant to which various
internal and external training courses are provided to our employees.

The total remuneration cost (including share-based compensation expenses) incurred by the Group
for the Reporting Period was RMB1,014 million, compared to RMB955 million for the year ended
December 31, 2021.

MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in this announcement, the Group did not have any other material acquisitions and
disposals of subsidiaries or associated companies for the Reporting Period.

PLEDGE OF ASSETS

Certain deposits placed with banks were used as pledged assets for the Group’s bank borrowings
and bank notes as well as loan facilitation services. Certain finance receivables were used as
pledge for the borrowings and securitization transactions. For more details, please refer to the
Notes 21 and 28 to the consolidated financial statements.

CONTINGENT LIABILITIES

As at December 31, 2022, we did not have any material contingent liabilities (December 31, 2021:
nil).

28



CONSOLIDATED INCOME STATEMENT

Revenues
Transaction Platform Business
Self-operated Financing Business

Cost of revenues

Gross profit

Selling and marketing expenses
Administrative expenses

Research and development expenses
Credit impairment losses

Other income and other gains, net

Operating profit

Finance cost, net
Share of profits/(losses) of investments accounted for
using the equity method

Profit before income tax
Income tax expense

Profit for the year

Profit attributable to:
— Owners of the Company
— Non-controlling interests

Profit per share attributable to
owners of the Company for the year
(expressed in RMB per share)

— Basic

— Diluted

Note

AN N NN

15

10

11

Year ended 31 December

2022 2021
RMB’000 RMB’000
3,984,259 2,302,279
1,217,249 1,192,065
5,201,508 3,494,344
(2,313,137) (1,716,003)
2,888,371 1,778,341
(1,218,335) (1,358,417)

(430,061) (397,736)
(192,045) (146,429)
(790,296) (286,376)
142,390 512,799
400,024 102,182
9,769) (3,111)
15,236 (15,4406)
405,491 83,625
(34,677) (54,672)
370,814 28,953
370,814 28,953
370,814 28,953
0.058 0.005
0.056 0.004

The above consolidated income statement should be read in conjunction with the accompanying

notes.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December

2022 2021
RMB’000 RMB 000
Profit for the year 370,814 28,953
Other comprehensive income, net of tax:
Items that may not be reclassitied to profit or loss
Currency translation differences 194,116 (46,747)
Total comprehensive income/(loss) for the year 564,930 (17,794)

Attributable to:
— Owners of the Company 564,930 (17,794)
— Non-controlling interests - -

564,930 (17,794)

The above consolidated statement of comprehensive income should be read in conjunction with the
accompanying notes.
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CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Property and equipment

Right-of-use assets

Intangible assets

Associates and joint ventures using equity accounting
Associates measured at fair value through profit or loss
Financial assets at fair value through profit or loss
Deferred income tax assets

Prepayments, deposits and other assets

Finance receivables

Trade receivables

Restricted cash

Current assets

Finance receivables

Trade receivables

Prepayments, deposits and other assets
Restricted cash

Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES

Equity attributable to owners of the Company
Share capital

Share premium

Other reserves

Accumulated losses

Total equity

31

Note

12
13
14
15(a)
15(b)
16
29
20
18
19
21

18
19
20
21
21

22
22
23

As at 31 December

2022 2021
RMB’000 RMB 000
450,305 454,114
18,463 20,386
1,160,102 1,374,318
660,155 605,103
56,000 56,000
3,204,387 2,995,871
708,558 749,321
292,121 192,460
7,359,576 5,379,618
1,288,399 742,531
114,110 70,203
15,312,176 12,639,925
6,382,437 5,729,580
2,948,923 1,890,033
2,071,940 1,827,522
2,015,734 2,398,413
3,433,182 3,051,720
16,852,216 14,897,268
32,164,392 27,537,193
4,238 4,204
35,080,671 34,976,080
1,195,082 967,386
(20,953,778)  (21,305,459)
15,326,213 14,642,211




Liabilities

Non-current liabilities
Borrowings

Lease liabilities

Deferred income tax liabilities
Other non-current liabilities

Current liabilities

Trade payables

Risk assurance liabilities
Other payables and accruals
Current income tax liabilities
Borrowings

Lease liabilities

Total liabilities

Total equity and liabilities

Note

28
13
29
30

25
26
27

28
13

As at 31 December

2022 2021
RMB’000 RMB 000
4,686,125 3,467,173

5,985 7,616
89,594 96,838
940,125 960,351
5,721,829 4,531,978
841,351 537,616
1,150,498 651,958
1,143,024 1,059,849
145,697 147,269
7,826,147 5,955,230
9,633 11,082
11,116,350 8,363,004
16,838,179 12,894,982
32,164,392 27,537,193

The above consolidated balance sheet should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2022

Comprehensive income
Profit for the year
Currency translation differences

Total comprehensive income
for the year

Transactions with owners in their
capacity as owners

Share-based compensation

Appropriation to statutory surplus
reserve

Release of ordinary shares from
Share Scheme Trusts

Shares issued upon exercise of
employee share options

Vesting of restricted awarded shares

Purchase of restricted shares under
share award scheme

Total transactions with owners in
their capacity as owners

Balance at 31 December 2022

Share Share Other Accumulated Total

Note capital premium reserves losses equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

4,204 34,976,080 967,386  (21,305,459) 14,642,211

- - - 370,814 370,814

23 - - 194,116 - 194,116

- - 194,116 370,814 564,930

8 23 24 - - 134,534 - 134,534
23 - - 19,133 (19,133) -
22 23 24 1 2,007 (2,002) - 6
22 23, 24 - 584 (583) - 1
22 23 24 33 102,000 (102,033) - -
23,24 - - (15,469) - (15,469)
34 104,591 33,580 (19,133) 119,072

4,238 35,080,671 1,195,082  (20,953,778) 15,326,213
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Balance at 1 January 2021

Comprehensive loss
Profit for the year
Currency translation differences

Total comprehensive loss
for the year

Transactions with owners in their
capacity as owners

Share-based compensation

Appropriation to statutory surplus
reserve

Release of ordinary shares from
Share Scheme Trusts

Shares issued upon exercise of
employee share options

Vesting of restricted awarded shares

Purchase of restricted shares under
share award scheme

Total transactions with owners in
their capacity as owners

Balance at 31 December 2021

Note

23

823,24
23
22,23, 24

22,23, 24
22,23, 24

23,24

Share Share Other  Accumulated Total
capital premium reserves losses equity
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
4,182 34,882,666 971,426  (21,324/412) 14,533,862
- - - 28,953 28,953

- - (46,747) - (46,747)

- - (46,747) 28,953 (17,794)

- - 131,020 - 131,020

- - 10,000 (10,000) -

9 47,972 (47,861) - 120

1 7,291 (7,274) - 18

12 38,151 (38,163) - -

- - (5,015) - (5,015)

22 93,414 42,107 (10,000) 126,143
4204 34,976,080 967,386  (21,305,459) 14,642,211
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities
Cash (used in)/generated from operations
Income tax (paid)/returned

Net cash (used in)/generated from operating activities

Cash flows from investing activities

Interest received

Proceeds from disposal of property and equipment and
intangible assets

Purchase of property and equipment and
other non-current assets

Purchase of intangible assets

Loans to third parties

Collection of loans to third parties

Investments in financial assets at fair value
through profit or loss

Proceeds from financial assets

Investment in associates and joint ventures

Prepayment for an investment

Placements of restricted cash

Maturity of restricted cash

Net cash (used in)/generated from investing activities

35

Note

16

20

Year ended 31 December

2022 2021
RMB’000 RMB’000
(2,035,414) 1,457,831

(2,730) 1,944
(2,038,144) 1,459,775
14,763 46,884
3,720 3,726
(33,576) (13,203)
(3,024) (1,871)
(297,000) (170,000)
84,727 43,900
(12,500) (85,000)
2,938 5,087
- (311,000)
(80,000) (17,500)
(63,626) (456,690)
254,267 1,019,056
(129,311) 63,389




Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Release of deposits for borrowings

Principal elements of lease payments

Proceeds from exercise of share options

Purchase of restricted shares under share award scheme
Interest paid

Net cash generated from/(used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Exchange gains/(losses) on cash and cash equivalents

Cash and cash equivalents at end of year

Note

Year ended 31 December

2022 2021
RMB’000 RMB 000
15,051,378 11,463,235
(11,963,897)  (12,200,635)
26,410 164,943
(14,462) (12,401)

7 1,501
(15,469) (5,015)
(564,620) (580,698)
2,519,347 (1,169,070)
351,892 354,094
3,051,720 2,711,558
29,570 (13,932)
3,433,182 3,051,720

The above consolidated statement of cash flows should be read in conjunction with the

accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

GENERAL INFORMATION

Yixin Group Limited (the “Company”) was incorporated in the Cayman Islands on 19 November 2014 as an
exempted company with limited liability under the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands and carries on business in Hong Kong as Yixin Automotive Technology
Group Limited. The address of the Company’s registered office is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company’s shares have been listed on the Main Board of The Stock Exchange of Hong Kong Limited since
16 November 2017.

The Company is an investment holding company. The Company together with its subsidiaries and consolidated
affiliated entities (together, the “Group”) are principally engaged in (i) the provision of loan facilitation
services, guarantee services, after-market services and other services (“Transaction Platform Business”); and (ii)
the provision of financing lease services and other self-operated services (“Self-operated Financing Business”)
in the People’s Republic of China (the “PRC”).

Pursuant to the Voting Proxy Agreement entered into between Bitauto Holdings Limited (“Bitauto” collectively
with its subsidiaries, the “Bitauto Group”) and Tencent Holdings Limited (“Tencent” collectively with
its subsidiaries, the “Tencent Group”) on 15 November 2019, Tencent granted to Bitauto a voting proxy
representing approximately 10% of the then issued share capital of the Company, enabling Bitauto to exercise in
excess of 50% of the voting rights in the Company. Upon the termination of the Voting Proxy Agreement with
effect from 4 November 2020, Bitauto no longer had statutory control over the Company. On 5 March 2021, the
distributions in specie by Bitauto of all of the shares issued by Yixin and held directly or indirectly by Bitauto
to its parent and by such parent to its shareholders respectively (the “Distributions”) have been completed.
Following the completion of the Distributions, Bitauto no longer had any equity interests in the Company. As
at the date of these consolidated financial statements, there is no ultimate parent of the Company. The Tencent
Group is the largest shareholder of the Company.

The Group’s major subsidiaries are based in the PRC and the majority of their transactions are denominated in
Renminbi (“RMB”). The conversion of RMB into foreign currencies is subject to the rules and regulations of
foreign exchange controls promulgated by the PRC government. As at 31 December 2022, other than restrictions
from exchange control regulations, there is no significant restriction on the Group’s ability to access or use the
assets and settle the liabilities of the Group.

The consolidated financial statements are presented in RMB, unless otherwise stated. All companies comprising
the Group have adopted 31 December as their financial year-end date.

United States Dollars are defined as “USD”, Hong Kong Dollars are defined as “HKD” and Singapore Dollars
are defined as “SGD”.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the consolidated financial statements are set out
below. These policies have been consistently applied throughout the year, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Company have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”) and disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and the Hong Kong
Companies Ordinance (Cap.622). The consolidated financial statements have been prepared under the
historical cost convention, as modified by the revaluation of financial assets and financial liabilities
(including derivative instruments) at fair value through profit or loss, which are carried at fair value.

The preparation of consolidated financial statements in conformity with IFRSs requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Group’s accounting policies. The areas involving a higher degree of judgment or complexity,
or areas where assumptions and estimates are significant to the consolidated financial statements are
disclosed in Note 4.

The consolidated financial statements are prepared on a going concern basis.
(a) New and amended standards adopted by the Group

The Group has applied the following standards and amendments for the first time for their annual
reporting period commencing 1 January 2022:

Effective for annual
periods beginning

Standards and amendments on or after

Property, Plant and Equipment: Proceeds before Intended Use

— Amendments to International Accounting Standards (IAS) 16 1 January 2022
Reference to the Conceptual Framework — Amendments to IFRS 3 1 January 2022
Onerous Contracts — Cost of Fulfilling a Contract — Amendments to IAS 37 1 January 2022
Annual Improvements to IFRS Standards 2018-2020 1 January 2022
Revised Accounting Guideline 5 Merger Accounting for

Common Control Combinations (AG 5) 1 January 2022

The above amendments to IFRS effective for the financial year beginning on 1 January 2022 do
not have a material impact on the Group’s consolidated financial statements.

(b) New standards and interpretations not yet adopted
The following new accounting standards and interpretations have been published but are not
mandatory for 31 December 2022 reporting periods and have not been early adopted by the Group.

These standards are not expected to have a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.
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Effective for annual
periods beginning

Standards and amendments on or after

Disclosure of Accounting Policies — Amendments to TAS 1 and

IFRS Practice Statement 2 1 January 2023
Definition of Accounting Estimates — Amendments to IAS 8 1 January 2023
IFRS 17 Insurance Contracts 1 January 2023

Deferred Tax related to Assets and Liabilities arising from

a Single Transaction — amendments to IAS 12 1 January 2023

Classification of Liabilities as Current or Non-current

— Amendments to TAS 1 1 January 2024

Sale or contribution of assets between an investor and its

associate or joint venture — Amendments to IFRS 10 and IAS 28 To be determined

3 FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose itself to a variety of financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest rate risk), credit risk, liquidity risk and other financial
risk. The Group’s overall risk management program focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on the Group’s financial performance.

Risk management is carried out under policies approved by the board of directors. The management
identifies and evaluates financial risks in close co-operation with the Group’s operating units.

(a) Credit risk

1)

Risk management

Credit risk is managed on group basis. Credit risk mainly arises from cash and cash
equivalents, restricted cash, trade receivables, other receivables, finance receivables,
investment in debt instruments and risk assurance liabilities.

To manage this risk arising from cash and cash equivalents, and restricted cash, the Group
only transacts with state-owned or large medium sized joint-stock commercial banks in the
PRC and reputable international financial institution outside of the PRC. There has been no
recent history of default in relation to these financial institutions.

The Group has policies in place to ensure that trade receivables with credit terms are made
to counterparties with an appropriate credit history and management performs ongoing credit
evaluations of the counterparties.

Finance receivables are typically secured with automobiles for financing leases and derived
from revenues earned from customers in the PRC, which are exposed to credit risk. The
risk is mitigated by credit evaluations the Group performs on its customers and its ongoing
monitoring process of outstanding balances. The Group maintains reserves for expected
credit losses and these losses have generally been within its expectations.

Loans recognized as a result of payment under risk assurance and risk assurance liabilities
are typically secured with automobiles for loan facilitation services and derived from
revenues earned from customers in the PRC, which are exposed to credit risk. The risk
is mitigated by credit evaluations the Group performs on the borrowers and its ongoing
monitorting process of balances of outstanding off balance-sheet items. The Group
maintains reserves for expected credit losses and these losses have generally been within its
expectations.
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(11)

For other receivables other than loans recognized as a result of payment under risk
assurance, the Group makes periodic collective assessments as well as individual assessment
on the recoverability of other receivables based on historical settlement records, past
experience and forward-looking information.

The Group’s investments in debt instruments and unlisted securities measured at FVPL are
not subject to the ECL assessment.

Expected credit loss measurement
Models

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality
since initial recognition as summarised below:

. A financial instrument that is not credit-impaired on initial recognition is classified in
‘Stage I’.
. If a significant increase in credit risk (“SICR”) since initial recognition is identified,

the financial instrument is moved to ‘Stage II'. The Group considers a financial
instrument to have experienced a significant increase in credit risk if the borrower is
more than 30 days past due on its contractual payments.

o If the financial instrument is credit-impaired, the financial instrument is then moved
to ‘Stage III'. The Group defines a financial instrument as in default, which is fully
aligned with the definition of credit-impaired, if the borrower is more than 90 days
past due on its contractual payments.

. Financial instruments in Stage I have their expected credit losses (“ECL”) measured
at an amount equal to the portion of lifetime ECL that result from default events
possible within the next 12 months. Instruments in Stage II or III have their ECL

measured based on ECL on a lifetime basis.

The following diagram summarises the impairment requirements under IFRS 9 (other than
purchased or originated credit-impaired financial assets).

Change in credit quality since initial recognition

Stage I Stage I1 Stage 111

(Initial recognition) (Significant increase (Credit-impaired assets)
in credit risk since
initial recognition)

12-month expected Lifetime expected Lifetime expected
credit losses credit losses credit losses

Significant increase in credit risk (SICR)

The Group considers a financial instrument to have experienced a significant increase
in credit risk if the borrower is more than 30 days past due on its contractual payments.
No qualitative criterion is considered by the Group since the Group monitors the risk of
borrowers purely based on overdue period.

Definition of default and credit-impaired assets
The Group defines a financial instrument as in default, which is fully aligned with the
definition of credit-impaired if the borrower is more than 90 days past due on its contractual

payments. No qualitative criterion is considered by the Group since the Group monitors the
risk of borrowers purely based on overdue period.
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The criteria above have been applied to all financial instruments held by the Group and are
consistent with the definition of default used for internal credit risk management purpose.
The default definition has been applied consistently to model the Probability of Default (PD),
Exposure at Default (EAD) and Loss Given Default (LGD) throughout the Group’s expected
loss calculations.

Measuring ECL-Explanation of inputs, assumptions and estimation techniques

The ECL is measured on either a 12-months (12M) or Lifetime basis depending on whether
a significant increase in credit risk has occurred since initial recognition or whether an
asset is considered to be credit-impaired. ECL is the discounted product of the Probability
of Default (PD), Exposure at Default (EAD), and Loss Given Default (LGD), defined as
follows:

. The PD represents the likelihood of a borrower defaulting on its financial obligation
(as per “Definition of default and credit-impaired assets” above), either over the next
12 months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation.

. EAD is based on the amounts the Group expects to be owed at the time of default,
over the next 12 months (12M EAD) or over the remaining lifetime (Lifetime EAD).

. LGD represents the Group’s expectation of the extent of loss on a defaulted exposure.
LGD varies by type of counterparty, type and seniority of claim and availability of
collateral or other credit support. LGD is expressed as a percentage loss per unit of
exposure at the time of default (EAD). LGD is calculate on a 12-month or lifetime
basis, where 12-month LGD is the percentage of loss expected to be made if the
default occurs in the next 12 month and Lifetime LGD is the percentage of loss
expected to be made if the default occurs over the remaining expected lifetime of the
loan.

The ECL is determined by projecting the PD, LGD and EAD for each future month and
for each individual exposure or collective segment. These three components are multiplied
together and adjusted for the likelihood of survival (i.e., the exposure has not prepaid or
defaulted in an earlier month). This effectively calculates an ECL for each future month,
which is then discounted back to the reporting date and summed. The discount rate used in
the ECL calculation is the original effective interest rate or an approximation thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The
maturity profile looks at how defaults develop on a portfolio from the point of initial
recognition throughout the lifetime of the loans. The maturity profile is based on historical
observed data and is assumed to be the same across all assets within a portfolio. This is
supported by historical analysis.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both incorporate forward-looking
information. The Group has performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for each portfolio. The forecasts
of these economic variables are provided periodically and the most relevant variables are
picked and estimated by the Group.
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Maximum exposure to credit risk-Financial instruments subject to impairment

The following table contains an analysis of the credit risk exposure of financial instruments
for which an ECL allowance is recognized. The gross carrying amount of financial assets
below also represents the Group’s maximum exposures to credit risk on these assets.

Cash and cash equivalents
Restricted cash

Finance receivables

Trade receivables

Other receivables

Gross balance

Allowance for impairment losses

Net balance

Off balance-sheet items
Risk assurance liabilities

Cash and cash equivalents
Restricted cash

Finance receivables
Trade receivables

Other receivables

Gross balance

Allowance for impairment losses

Net balance

Off balance-sheet items
Risk assurance liabilities

Maximum exposure to credit risk of the Group

As at 31 December 2022

Simplified

Stage I Stage 11 Stage II1 Approach

Expected Expected Expected

12 months credit credit credit

expected loss since loss since loss since
credit loss purchased purchased purchased Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
3,433,182 - - - 3,433,182
2,129,844 - - - 2,129,844
13,747,497 155,889 453,037 - 14,356,423
- - - 4,276,820 4,276,820
- 1,639,364 620,112 - 2,259,476
19,310,523 1,795,253 1,073,149 4,276,820 26,455,745
(303,249) (197,867) (340,239) (39,498) (880,853)
19,007,274 1,597,386 732,910 4,237,322 25,574,892
44,389,808 852,755 - - 45,242,563
(1,024,713) (125,785) - - (1,150,498)

Maximum exposure to credit risk of the Group

As at 31 December 2021

Simplified

Stage | Stage II Stage 111 Approach

Expected Expected Expected

12 months credit credit credit

expected loss since loss since loss since
credit loss purchased purchased purchased Total
RMB 000 RMB 000 RMB 000 RMB’000 RMB’000
3,051,720 - - - 3,051,720
2,468,616 - - - 2,468,616
11,037,428 75,751 397,450 - 11,510,629
- - - 2,735,827 2,735,827
- 1,713,795 302,035 - 2,015,830
16,557,764 1,789,546 699,485 2,735,827 21,782,622
(188,287) (182,099) (234,784) (132,820) (737,990)
16,369,477 1,607,447 464,701 2,603,007 21,044,632
33,101,666 668,531 - - 33,770,197
(611,968) (39,990) - - (651,958)
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Finance receivables

For expected credit loss provisions modelled on a collective basis, a grouping of exposures
is performed on the basis of shared risk characteristics, such that the risk exposures within
a group are homogeneous. The Group determines groupings by product type, namely
consumption loan, automobile mortgage loan and commercial vehicle loan.

Provision for expected credit losses as at 31 December 2022 and 2021 was determined as
follows for finance receivables:

31 December 2022 Stage 1 Stage 11 Stage 111 Total

RMB’000 RMB’000 RMB’000 RMB’000
Expected loss rate 2.21% 41.88% 54.27% 4.28%
Gross carrying amount (Note 18) 13,747,497 155,889 453,037 14,356,423
Provision for expected credit losses 303,249 65,291 245,870 614,410
31 December 2021 Stage [ Stage 11 Stage III Total

RMB 000 RMB 000 RMB 000 RMB 000
Expected loss rate 1.71% 39.23% 46.15% 3.49%
Gross carrying amount (Note 18) 11,037,428 75,751 397,450 11,510,629
Provision for expected credit losses 188,287 29,714 183,430 401,431

The most significant assumptions used for the ECL estimate as at 31 December 2022 are
Consumer Price Index (“CPI”) and Producer Price Index (“PPI”) (31 December 2021: loan
balance at financial institutions and M2). Due to the fluctuation of the macroeconomic
environment, the Group used historical data to refit the prospective regression model to
determine key economic variables. Back testing has been performed to prove these variables
are the most relevant. The scenarios “base”, “upside” and “downside” were used for all
portfolios.

Key economic variable Scenario 2022 2021
CPI Base 2.34% N/A
Upside 2.91% N/A
Downside 1.77 % N/A
PPI Base 0.38% N/A
Upside 2.49% N/A
Downside (1.73%) N/A
Loan balance at financial institutions Base N/A 11.50%
Upside N/A 11.73%
Downside N/A 11.27%
M2 Base N/A 8.70%
Upside N/A 8.03%
Downside N/A 9.37%
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The Group determines the base, upside, and downside scenarios and their weightings
according to the analysis of macroeconomics and calculates thereby the weighted average
ECL allowance. The weightings assigned to each economic scenario as at 31 December
2022 and 2021 were as follows:

Key economic variable Scenario 2022 2021
CPI Base 85% N/A
Upside 10 % N/A
Downside 5% N/A
PPI Base 85% N/A
Upside 10 % N/A
Downside 5% N/A
Loan balance at financial institutions Base N/A 85%
Upside N/A 10%
Downside N/A 5%
M2 Base N/A 85%
Upside N/A 10%
Downside N/A 5%

A sensitivity analysis is performed on the key economic variables, namely CPI and PPI.
Set out below are the changes to the ECL as at 31 December 2022 that would result from
reasonably possible changes in these parameters from the actual assumptions used in the
Group’s economic variable assumptions:

CPI
-5% No Change 5%
RMB’000 RMB’000 RMB’000
-5% (28,638) 1,079 52,122
PPI No Change (29,727) - 51,053
5% (30,811) (1,075) 49,987

Finance receivables are written off when there is no reasonable expectation of recovery
(Note 18). Indicators that there is no reasonable expectation of recovery include, amongst
others, the failure of a debtor to engage in a repayment plan after the completion of legal
proceedings and execution, and a failure to make contractual payments for a certain period
of time past due.

Provision for expected credit losses on finance receivables is presented as net impairment

losses within operating profit. Subsequent recoveries of amounts previously written off are
credited against the same line item.
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Trade receivables and other receivables other than loans recognized as a result of payment
under risk assurance

For trade receivables, the Group has applied the simplified approach in IFRS 9 to measure
the loss allowance at lifetime ECL. To measure the expected credit losses, trade receivables
have been grouped based on the days past due. For other receivables other than loans
recognized as a result of payment under risk assurance, the ECL are assessed individually.
The Company consider the counterparties with good credit worthiness with reference to
external credit rating and historical observed default rates over the expected life. The
Company has identified the Consumer Price Index (CPI) and Producer Price Index (PPI)
to be the most relevant factors, and accordingly adjusts the historical loss rates based on
expected changes in these factors. In the opinion of the Company, the estimated loss rates
of these counterparties are not significant and the Group assessed that the ECL on these
balances are insignificant.

Trade receivables and other receivables are written off when there is no reasonable
expectation of recovery. Indicators that there is no reasonable expectation of recovery
include, amongst others, the failure of a debtor to engage in a repayment plan with the

group.

Provision for impairment of trade receivables and other receivables is presented as net
impairment losses within operating profit. Subsequent recoveries of amounts previously
written off are credited against the same line item.

Off balance-sheet items and loans recognized as a result of payment under risk assurance

Under the arrangements with certain financial institutions for loan facilitation services, the
Group is obligated to purchase the relevant loans upon certain specified events of default
by car buyers. As of 31 December 2022, the total outstanding balance of loans funded by
financial institutions under such arrangements was RMB44,638 million (2021: RMB33,165
million). As at 31 December 2022, the risk assurance liabilities recognised by the Group
under such financial guarantee contracts was RMB1,137.8 million (2021: RMB632.3
million).

Expected credit loss provisions of related risk assurance liabilities are modelled on
a collective basis. A grouping of exposures is performed on the basis of shared risk
characteristics, such that the risk exposures within a group are homogeneous. The Group
determines groupings by product type, namely consumption loan and automobile mortgage
loan.

The most significant assumptions used for the ECL estimate as at 31 December 2022 are
CPI and PPI. (31 December 2021: loan balance at financial institutions and M2). Due to the
fluctuation of the macroeconomic environment, the Group used historical data to refit the
prospective regression model to determine key economic variables. Back testing has been

performed to prove these variables are the most relevant. The scenarios “base”, “upside” and
“downside” were used for all portfolios.
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Key economic variable Scenario

CPI Base
Upside
Downside
PPI Base
Upside
Downside
Loan balance at financial institutions Base
Upside
Downside
M2 Base
Upside
Downside

2022

2.34%
2.91%
1.77%
0.38%
2.49%

(1.73%)

N/A
N/A
N/A
N/A
N/A
N/A

2021

N/A
N/A
N/A
N/A
N/A
N/A
11.50%
11.73%
11.27%
8.70%
8.03%
9.37%

The Group determines the base, upside, and downside scenarios and their weightings
according to the analysis of macroeconomics and calculates thereby the weighted average
ECL allowance. The weightings assigned to each economic scenario as at 31 December

2022 and 2021 were as follows:
Key economic variable Scenario

CPI Base
Upside
Downside
PPI Base
Upside
Downside
Loan balance at financial institutions Base
Upside
Downside
M2 Base
Upside
Downside

2022

85%
10%
5%
85%
10%
5%
N/A
N/A
N/A
N/A
N/A
N/A

2021

N/A
N/A
N/A
N/A
N/A
N/A
85%
10%

5%
85%
10%

5%

A sensitivity analysis is performed on the key economic variables, namely CPI and PPI.
Set out below are the changes to the ECL as at 31 December 2022 that would result from
reasonably possible changes in these parameters from the actual assumptions used in the

Group’s economic variable assumptions:

-5%

RMB’000

-5% 10,028

PPI No Change 7,457
5% 4,892

CP1
No Change
RMB’000

2,552

(2,545)

5%
RMB’000

(4,827)
(7,360)
(9,886)
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(b)

Under the guarantee agreement with Chetaotao (Ningbo) E-commerce Co., Ltd.
(“Chetaotao”), Xinche Investment (Shanghai) Co., Ltd. (“Xinche”), an indirectly wholly-
owned subsidiary of the Company, is required to pay the redemption price on behalf of
Chetaotao upon certain events. As of 31 December 2022, the total outstanding redemption
price under the guarantee agreement was RMB605 million (2021: RMB605 million). As
at 31 December 2022, the risk assurance liabilities recognised by the Group under such
guarantee contracts was RMB12.7 million (2021: RMB19.7 million).

Risk assurance liabilities and loans recognized as a result of payment under risk assurance
are written off when there is no reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst others, the failure of a debtor to
engage in a repayment plan after the completion of legal proceedings and execution, and a
failure to make contractual payments for a certain period of time past due.

Provision for expected credit losses on risk assurance liabilities and loans recognized
as a result of payment under risk assurance is presented as net impairment losses within
operating profit. Subsequent recoveries of amounts previously written off are credited
against the same line item.

Other financial risk

China Banking and Insurance Regulatory Commission, jointly with other regulatory authorities,
issued the Circular on Issuing Supplementary Provisions on Supervision of Financing Guarantee
Companies (the “Circular”) on 24 October 2019 to further regulate certain financial guarantee
activities. Following the release of the Circular the Company noted that the guarantee services
provided through the Transaction Platform Business could be subject to penalties and/or be
required to change its current business model.

In response, the Group has continued to take the following actions: (a) established Hainan
Shengxin Financing Guarantee Co., Ltd (“Hainan Shengxin”), another wholly-owned subsidiary
that is licensed to provide financial guarantees and is used to guarantee new facilitation
arrangements, and (b) worked with certain lending institutions to transfer its existing guarantee
obligations to financing guarantee companies, with proper license, of the Group.

Management has assessed that in all likelihood the future financial impact of these actions will
not be significant for the Group; and does not believe that it is probable there will be a material
outflow of resources during the process of complying with the Circular. Management will continue
to assess the impact of the Circular on its business and take further actions if deemed necessary.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

SEGMENT INFORMATION

The Group’s business activities, for which discrete financial statements are available, are regularly reviewed and
evaluated by the CODM. As a result of this evaluation, the Group determined that it has operating segments as
follows:

- Transaction Platform Business
- Self-operated Financing Business

The CODM assesses the performance of the operating segments mainly based on segment revenues, segment
gross profit and segment operating profit. The revenues from external customers reported to CODM are
measured as segment revenues, which is the revenues derived from the customers in each segment. The segment
gross profit is calculated as segment revenues minus segment cost of revenues. Cost of revenues for Transaction
Platform Business segment is primarily comprised of loan facilitation commission fees and other direct service
costs. Cost of revenues for Self-operated Financing Business segment is primarily comprised of funding costs
and cost of automobiles sold. The segment operating profit is calculated as segment gross profit minus selling
and marketing expenses, administrative expenses, research and development expenses, credit impairment losses,
and other income and other gains, net associated with the respective segment.

The “Finance cost, net” is not included in the measurement of the segments’ performance which is used by
CODM as a basis for the purpose of resource allocation and assessment of segment performance.

Other information, together with the segment information, provided to the CODM is measured in a manner
consistent with that applied in these consolidated financial statements. There was no separate segment assets
and segment liabilities information provided to the CODM, as CODM does not use this information to allocate
resources to or evaluate the performance of the operating segments.

The segment results for the year ended 31 December 2022 are as follows:

Year ended 31 December 2022

Transaction Self-operated

Platform Financing
Business Business Total
RMB’000 RMB’000 RMB’000
Revenues 3,984,259 1,217,249 5,201,508
— Recognized at a point in time 3,459,067 9,827 3,468,894
— Recognized over time 525,192 1,207,422 1,732,614
Gross profit 2,206,683 681,688 2,888,371
Operating profit/(loss) 634,812 (234,788) 400,024

48



The segment results for the year ended 31 December 2021 are as follows:

Revenues

— Recognized at a point in time
— Recognized over time

Gross profit

Operating profit

Year ended 31 December 2021

Transaction Self-operated

Platform Financing
Business Business Total
RMB 000 RMB’000 RMB’000
2,302,279 1,192,065 3,494,344
2,079,806 14,418 2,094,224
222,473 1,177,647 1,400,120
1,132,539 645,802 1,778,341
50,404 51,778 102,182

The Company is domiciled in the Cayman Islands while the Group mainly operates its businesses in the PRC
and earns substantially all of the revenues from external customers attributed to the PRC.

As at 31 December 2022 and 2021, substantially all of the non-current assets of the Group were located in the

PRC.

The reconciliation of operating profit to profit before income tax for the years ended 31 December 2022 and
2021 is presented in the consolidated income statements of the Group.

The Group derives revenue from the following services and transfer of goods:

Year ended 31 December 2022

Year ended 31 December 2021

Recognized Recognized
at a point  Recognized atapoint  Recognized
in time over time Total in time over time Total
RMB’000 RMB’000 RMB’000 RMB 000 RMB’000 RMB 000
Transaction Platform Business
— Loan facilitation services 3,153,649 - 3,153,649 1,951,709 - 1,951,709
— Guarantee services - 525,192 525,192 - 222 473 222473
- After-market services 183,804 - 183,804 123,253 - 123,253
— SaaS services 121,614 - 121,614 - - -
— Other services - - - 4,844 - 4,844
3,459,067 525,192 3,984,259 2,079,806 222,473 2,302,279
Self-operated Financing Business
- Financing lease services - 1,188,496 1,188,496 - 1,156,483 1,156,483
- Operating lease services and others 9,827 18,926 28,753 14,418 21,164 35,582
9,827 1,207,422 1,217,249 14,418 1,177,647 1,192,065
Total 3,468,894 1,732,614 5,201,508 2,094,224 1,400,120 3,494,344
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OTHER INCOME AND OTHER GAINS, NET

Other income from business cooperation arrangements with Yusheng

Government grants

Losses on disposal of property and equipment and intangible assets

Fair value (losses)/gains on financial assets (Note 16)
Impairment loss on investment in joint venture (Note 15(a))
Foreign exchange losses, net

Bank fees and charges

Others, net

Total

EXPENSES BY NATURE

Loan facilitation commission fee
Employee benefit expenses (Note 8)
Provision for expected credit losses:
— Finance receivables (Note 18)
— Risk assurance liabilities (Note 26)
— Other receivables (Note 20)
— Trade receivables (Note 19)
Funding costs
Depreciation and amortization charges
Expenses incurred for self-operated financing lease business
Office and administrative expenses
Provision for impairment of other non-current assets (Note 20)
Marketing and advertising expenditures
Auditors’ remuneration
— Audit services
— Non-audit services
Other expenses

Total

50

Year ended 31 December

2022 2021
RMB’000 RMB 000
107,765 205,598
24,893 22,383

(709) (1,148)
(3,541) 397,523

- (96,415)

(16,319) (5,705)

(7,522) (20,388)
37,823 10,951
142,390 512,799

Year ended 31 December

2022 2021
RMB’000 RMB 000
1,711,063 1,090,165
1,014,251 954,797
474,753 120,733
228,310 10,016
76,041 150,734
11,192 4,893
492,397 498,877
262,559 395,902
211,197 270,112
105,415 80,982
60,895 63,469
85,205 53,829
6,850 6,961

627 363
203,119 203,128
4,943,874 3,904,961
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EMPLOYEE BENEFIT EXPENSES

Year ended 31 December

2022 2021

RMB’000 RMB’000

Wages, salaries and bonuses 687,498 641,601
Pension and benefits 192,219 182,176
Share-based compensation expenses (Note 24) 134,534 131,020
Total employee benefit expenses 1,014,251 954,797

FINANCE COST, NET

Year ended 31 December

2022 2021
RMB’000 RMB 000
Finance income:
— Interest income 74,408 54,069
Finance expenses:
— Interest expenses (84,177) (57,180)
Net finance cost 9,769) (3,111)

INCOME TAX EXPENSE

Income tax expense of the Group for the years ended 31 December 2022 and 2021 is as follows:

Year ended 31 December

2022 2021

RMB’000 RMB’000

Current income tax expense 1,158 8,412
Deferred income tax 33,519 46,260
Income tax expense 34,677 54,672
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EARNINGS PER SHARE

Basic

earnings per share is calculated by dividing the profit attributable to owners of the Company by the

weighted average number of ordinary shares in issue during the year.

Year ended 31 December

2022 2021
RMB’000 RMB’000

Weighted average number of issued ordinary shares 6,382,033,854 6,336,248,063
Less: shares held for restricted share scheme (4,628,099) (1,476,845)
Weighted average number of issued ordinary shares

for calculating basic earnings per share 6,377,405,755 6,334,771,218
Profit attributable to owners of the Company for

calculating basic earnings per share (RMB’000) 370,814 28,953
Diluted impact on profit (RMB’000) - -
Profit attributable to owners of the Company for

calculating diluted earnings per share (RMB’000) 370,814 28,953
Numbers of restricted shares with potential dilutive effect (Note (b)) 276,433,928 255,768,702
Weighted average number of issued ordinary shares for

calculating diluted earnings per share (Note (b)) 6,653,839,683 6,590,539,920
Earnings per share

— Basic (RMB per share) 0.058 0.005

— Diluted (RMB per share) 0.056 0.004
Notes:
(a)  Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares

(b)

outstanding to assume conversion of all dilutive potential ordinary shares. For the year ended 31
December 2022 and 2021, the Company’s dilutive potential ordinary shares comprise shares options and
restricted shares awarded under the Pre-IPO Share Option Scheme and the First and Second Share Award
Scheme (Note 24).

For the year ended 31 December 2022, a calculation was done to determine the number of shares that
could have been converted at fair value (determined as the average market share price of the Company’s
shares during the period) based on the monetary value of the subscription rights attached to outstanding
unexercised awarded options and unvested awarded shares. The number of shares calculated as above
was compared with the number of shares that would have been issued, assuming the conversion of the
share options and restricted shares, with the difference being adjusted in arriving at the weighted average
number of shares for diluted earnings per share.
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PROPERTY AND EQUIPMENT

Office Leasehold

Buildings equipment Vehicles improvement Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at | January 2022
Cost 453,681 63,391 17,897 7,536 542,505
Accumulated depreciation (28,332) (48,163) (7,298) (4,598) (88,391)
Net book amount 425,349 15,228 10,599 2,938 454,114
For the year ended 31 December 2022
Opening net book amount 425,349 15,228 10,599 2,938 454,114
Additions 538 9,098 16,664 5,081 31,381
Disposals - (641) (2,572) (358) 3,571)
Depreciation charge (14,281) (10,713) (4,726) (1,899) (31,619)
Closing net book amount 411,606 12,972 19,965 5,762 450,305
As at 31 December 2022
Cost 454,219 69,633 29,065 11,111 564,028
Accumulated depreciation (42,613) (56,661) (9,100) (5,349) (113,723)
Net book amount 411,606 12,972 19,965 5,762 450,305

Office Leasehold
Buildings equipment Vehicles improvement Total
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

As at | January 2021
Cost 453,347 59,691 37,078 12,437 562,553
Accumulated depreciation (14,716) (38,206) (19,629) (5,058) (77,609)
Net book amount 438,631 21,485 17,449 7,379 484,944
For the year ended 31 December 2021
Opening net book amount 438,631 21,485 17,449 7,379 484,944
Additions 334 5,809 9,931 256 16,330
Disposals - (172) (11,243) (2,808) (14,223)
Depreciation charge (13,616) (11,894) (5,538) (1,889) (32,937)
Closing net book amount 425,349 15,228 10,599 2,938 454,114
As at 31 December 2021
Cost 453,681 63,391 17,897 7,536 542,505
Accumulated depreciation (28,332) (48,163) (7,298) (4,598) (88,391)
Net book amount 425,349 15,228 10,599 2,938 454,114
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Depreciation expenses have been charged to the consolidated income statement as follows:

Year ended 31 December

2022 2021
RMB’000 RMB’000
Cost of revenues 416 2,673
Selling and marketing expenses 11,901 11,232
Administrative expenses 17,452 17,109
Research and development expenses 1,850 1,923
31,619 32,937
LEASES
(a) Amounts recognised in the balance sheet
The balance sheet shows the following amounts relating to leases:
As at 31 December
2022 2021
RMB’000 RMB’000
Right-of-use assets
Properties 18,463 20,386
Lease liabilities
Current 9,633 11,082
Non-current 5,985 7,616
15,618 18,698

Additions to the right-of-use assets during the year ended 31 December 2022 were RMB11,383,000 (2021:

RMB&,899,000).

(b) Amounts recognised in the income statement

Year ended 31 December

2022 2021
RMB’000 RMB’000
Depreciation charge of right-of-use assets
Properties 13,306 13,132
Interest expenses (included in finance expenses) 1,296 1,081
Expense relating to short-term leases (included in
administrative expenses, selling and marketing expenses,
and research and development expenses) 11,090 1,170

The total cash outflow for leases in 2022 was RMB26,965,000 (2021: RMB14,504,000).
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INTANGIBLE ASSETS

Computer Business
Goodwill ~ Trademarks Domain  software and  Cooperation
(a)  and licenses names technology ~ Agreements Total

RMB000 RMB000 RMB’000 RMB’000 RMB000 RMB000

As at 1 January 2022

Cost 105,631 43,966 12,828 27,822 2,344,363 2,534,610
Accumulated amortization - (17,985) (7,038) (13240)  (1,122,029)  (1,160,292)
Net book amount 105,631 25,981 5,790 14,582 1,222,334 1,374,318

For the year ended 31 December 2022

Opening net book amount 105,631 25,981 5,790 14,582 1,222,334 1,374,318
Additions - 1,933 - 1,487 - 3,420
Disposal - - - (2) - )
Amortization charge - (3,773) (1,282) (2,545) (210,034) (217,634)
Closing net book amount 105,631 24,141 4,508 13,522 1,012,300 1,160,102

As at 31 December 2022

Cost 105,631 45,899 12,828 29,307 2,344,363 2,538,028
Accumulated amortization - (21,758) (8,320) (15,785) (1,332,063) (1,377,926)
Net book amount 105,631 24,141 4,508 13,522 1,012,300 1,160,102
Computer Business
Goodwill Trademarks Domain  software and Cooperation
(a) and licenses names technology Agreements Total

RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

As at 1 January 2021

Cost 105,631 43,966 12,828 26,711 2,344.363 2,533,499
Accumulated amortization - (14,289) (5,755) (10,178) (780,385) (810,607)
Net book amount 105,631 29,677 7,073 16,533 1,563,978 1,722,892

For the year ended 31 December 2021

Opening net book amount 105,631 29,677 7,073 16,533 1,563,978 1,722,892
Additions - - - 1,701 - 1,701
Disposal - - - (442) - (442)
Amortization charge - (3,696) (1,283) (3,210) (341,644) (349,833)
Closing net book amount 105,631 25,981 5,790 14,582 1,222,334 1,374,318

As at 31 December 2021

Cost 105,631 43,966 12,828 27,822 2,344,363 2,534,610
Accumulated amortization - (17,985) (7,038) (13,240) (1,122,029) (1,160,292)
Net book amount 105,631 25,981 5,790 14,582 1,222,334 1,374,318
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INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

Investments in associates and joint ventures:
Associates and joint ventures using equity accounting (a)
Associates measured at fair value through profit or loss (b)

(a) Associates and joint ventures using equity accounting

At beginning of the year

Additions

Share of gains/(losses) of associates and joint ventures
Impairment provision

Currency translation differences

At end of the year

(b)  Associates measured at fair value through profit or loss

At beginning of the year
Addition

At end of the year

56

As at 31 December

2022 2021
RMB’000 RMB 000
660,155 605,103
56,000 56,000
716,155 661,103
As at 31 December
2022 2021
RMB’000 RMB 000
605,103 461,973
17,500 255,000
15,236 (15,4406)
- (96,415)
22,316 )
660,155 605,103
As at 31 December

2022 2021
RMB’000 RMB 000
56,000 -

- 56,000

56,000 56,000
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

At beginning of the year
Additions

Disposals

Fair value (losses)/gains
Currency translation differences

At end of the year

FINANCIAL INSTRUMENTS BY CATEGORY

Assets as per balance sheet
Financial assets at fair value through profit or loss:
— Long-term investments (Note 16)
Financial assets at amortized cost:
— Finance receivables (Note 18)
— Trade receivables (Note 19)
— Deposits and other receivables
— Restricted cash (Note 21(b))
— Cash and cash equivalents (Note 21(a))

Liabilities as per balance sheet
Financial liabilities at amortized cost:
— Borrowings (Note 28)
— Trade payables (Note 25)

— Other payables (excluding advance from customers,

staff costs and welfare accruals, tax payable,
deferred revenue and other accruals)

— Other non-current liabilities (excluding deferred revenue) (Note 30)

Risk assurance liabilities (Note 26)
Lease liabilities (Note 13)

57

As at 31 December

2022 2021
RMB’000 RMB 000
2,995,871 2,568,860
12,500 85,000
- (5,087)
3,541) 397,523
199,557 (50,425)
3,204,387 2,995,871
As at 31 December
2022 2021
RMB’000 RMB 000
3,204,387 2,995,871
13,742,013 11,109,198
4,237,322 2,632,564
2,032,531 1,812,001
2,129,844 2,468,616
3,433,182 3,051,720
28,779,279 24,070,060
As at 31 December
2022 2021
RMB’000 RMB 000
12,512,272 9,422,403
841,351 537,616
661,106 548,111
10,294 28,244
1,150,498 651,958
15,618 18,698
15,191,139 11,207,030
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FINANCE RECEIVABLES

The Group provides automobile financing lease services on its self-operated financing business. Details of
finance receivables as at 31 December 2022 and 2021 are as below:

Finance receivables
— Finance receivables, gross
— Unearned finance income

Finance receivables, net
Less: provision for expected credit losses

Carrying amount of finance receivables

Finance receivables, gross
— Within one year
— After one year but not more than two years
— After two year but not more than five years

Finance receivables, net
— Within one year
— After one year but not more than two years
— After two year but not more than five years

Total

As at 31 December

The following table sets forth the carrying amount of finance receivables by major categories:

Finance receivables:
— Individual customers
— Auto dealers

2022 2021
RMB’000 RMB 000
15,851,025 12,738,754
(1,494,602) (1,228,125)
14,356,423 11,510,629
(614,410) (401,431)
13,742,013 11,109,198
7,633,651 6,773,483
5,220,387 5,383,379
2,996,987 581,892
15,851,025 12,738,754
6,688,699 5,939,789
4,783,210 4,996,752
2,884,514 574,088
14,356,423 11,510,629
As at 31 December
2022 2021
RMB’000 RMB 000
13,358,163 10,764,203
383,850 344,995
13,742,013 11,109,198
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Movements on the Group’s provision for expected credit losses of finance receivables are as follows:

Year ended 31 December 2022

Stage I Stage 11 Stage 111 Total
RMB’000 RMB’000 RMB’000 RMB’000
Opening balance at 1 January 2022 188,287 29,714 183,430 401,431
Provision for impairment 280,261 14,097 289,596 583,954
Reversal of impairment - - (109,201) (109,201)
Transfer for the period:
Conversion to Stage I 88 (70) (18) -
Conversion to Stage 11 (48,151) 48,223 (72) -
Conversion to Stage III (117,236) (26,673) 143,909 -
Asset derecognised
(including final repayment) - - 109,201 109,201
Write-off - - (370,975) (370,975)
Ending balance at 31 December 2022 303,249 65,291 245,870 614,410
Year ended 31 December 2021
Stage | Stage 11 Stage III Total
RMB 000 RMB 000 RMB 000 RMB 000
Opening balance at 1 January 2021 167,519 131,744 201,297 500,560
Provision for impairment 108,318 (87,136) 358,134 379,316
Reversal of impairment - - (258,583) (258,583)
Transfer for the period:
Conversion to Stage I 271 (195) (76) -
Conversion to Stage II (11,039) 11,256 (217) -
Conversion to Stage III (76,782) (25,955) 102,737 -
Asset derecognised
(including final repayment) - - 258,583 258,583
Write-off - - (478,445) (478,445)
Ending balance at 31 December 2021 188,287 29,714 183,430 401,431
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TRADE RECEIVABLES

As at 31 December

2022 2021

RMB’000 RMB 000

Trade receivables 4,276,820 2,765,384
Less: provision for impairment (39,498) (132,820)
Trade receivables, net 4,237,322 2,632,564
Trade receivables, net 4,237,322 2,632,564
— Within one year 2,948,923 1,890,033

— After one year but not more than five years 1,288,399 742,531

(a) An aging analysis of trade receivables (net of provision for impairment) based on transaction date
is as follows:

As at 31 December

2022 2021

RMB’000 RMB 000

Up to 3 months 4,171,063 2,619,834
3 to 6 months 7,800 5,443
Over 6 months 58,459 7,287
4,237,322 2,632,564

As at 31 December 2022 and 2021, the carrying amounts of trade receivables are primarily denominated
in RMB and approximate their fair values at each of the reporting dates.

(b) Movements on the Group’s provision for impairment of trade receivables are as follows:

Provision for impairment

2022 2021
RMB’000 RMB’000
At 1 January 132,820 128,375
Charge for the year 16,493 5,893
Reverse (1,220) (1,000)
Recovery of write-off 4,081 -
Reversal of provision provided in relation to
the recovery of write-off (4,081) -

Write-off (108,595) (448)
At 31 December 39,498 132,820
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PREPAYMENTS, DEPOSITS AND OTHER ASSETS

Included in non-current assets:

Vehicles collected from financing lease customers
Deposits

Prepayment for a capital investment

Long-term prepaid expense

Others

Less: provision for impairment of vehicles collected
from financing lease customers

Included in current assets:

Loans recognized as a result of payment under risk assurance
Other receivables from third parties
Loans to third parties (a)

Deposits

Other receivables from disposal of assets
Prepaid taxes

Prepayments

Loans to related parties

Other receivables from related parties
Others

Less: provision for impairment of other receivables

Total

Note:

As at 31 December

2022 2021
RMB’000 RMB 000
186,417 160,150
163,225 94,047
80,000 17,500
1,851 3,470
4,305 75
435,798 275,242
(143,677) (82,782)
292,121 192,460
540,112 302,035
527,231 573,027
384,451 293,178
393,894 290,924
128,942 270,403
103,190 91,431
23,368 17,679
59,000 19,000
3,022 61,310
135,675 112,274
2,298,885 2,031,261
(226,945) (203,739)
2,071,940 1,827,522
2,364,061 2,019,982

(a)  The loans to third parties are arranged to be recovered by the end of December 2023 given the business
terms. As at 31 December 2022, the applicable interest rates on loans to third parties are from 7.00% to

10.00% (2021: 6.00% to 10.00%) per annum.
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As at 31 December 2022 and 2021, the carrying amounts of prepayments, deposits and other assets are primarily
denominated in RMB and approximate their fair values at each of the reporting dates. As at 31 December 2022
and 2021, there are no significant balances that are past due.

Movements on the Group’s provision for impairment of prepayments, deposits and other assets are as follows:

Provision for impairment

2022 2021

RMB’000 RMB’000
As at | January 286,521 296,316
Provision for impairment 140,539 217,506
Recovery of write-off 3,603 3,303
Reversal of provision provided in relation to the recovery of write-off (3.603) (3,303)
Write-off (56,438) (227,301)
As at 31 December 370,622 286,521

CASH AND BANK BALANCES
(a) Cash and cash equivalents

As at 31 December

2022 2021
RMB’000 RMB’000
Cash and cash equivalents 3,433,182 3,051,720

As at 31 December 2022 and 2021, the carrying amounts of the Group’s cash and cash equivalents are
denominated in the following currencies:

As at 31 December

2022 2021
RMB’000 RMB 000

RMB 2,792,535 2,627,186
USD 378,296 189,501
HKD 252,755 235,033
SGD 9,596 -
3,433,182 3,051,720
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(b)

Restricted cash

Cash that is restricted as to withdrawal for use or pledged as security is reported separately on the face
of the consolidated balance sheets, and is not included in the total cash and cash equivalents in the

consolidated statements of cash flows.

Cash deposited for loan facilitation services (a)
Term deposits pledged for bank borrowings (b)
Cash deposited for borrowings (c)

Others

Of which are:
Current restricted cash
Non-current restricted cash

Notes:

As at 31 December

2022 2021
RMB’000 RMB’000
1,765,723 1,596,131
102,328 440,763
65,228 16,530
196,565 415,192
2,129,844 2,468,616
2,015,734 2,398,413
114,110 70,203

(a)  The balance represents the deposits placed with banks for the Group’s loan facilitation services.

Such balance is restricted from withdrawal by the Group.

(b)  The balance represents the term deposits placed with banks and used as pledged assets for the

Group’s bank borrowings (Note 28).

(c)  The balance represents the cash deposited for bank borrowings and cash collected from the finance
receivables that are deposited for asset-backed securitization or other secured borrowings of the

Group. Such balance is restricted from withdrawal by the Group.

As at 31 December 2022 and 2021, the carrying amounts of the Group’s restricted cash are denominated

in the following currencies:

RMB
HKD
USD

As at 31 December

2022 2021
RMB’000 RMB’000
2,040,517 2,172,964
89,327 295,644

- 8
2,129,844 2,468,616

As at 31 December 2022, the applicable interest rates per annum on restricted cash ranged from 0.00% to

2.10% (2021: 0.00% to 2.75%).
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SHARE CAPITAL AND SHARE PREMIUM

Authorized:
As at 1 January and 31 December 2022

As at 1 January and 31 December 2021

Issued:
At 1 January 2022

Newly issued ordinary shares

Release of ordinary shares from Share Scheme Trusts
Shares issued upon exercise of employee share options
Vesting of restricted awarded shares

As at 31 December 2022

At 1 January 2021

Newly issued ordinary shares

Release of ordinary shares from Share Scheme Trusts
Shares issued upon exercise of employee share options
Vesting of restricted awarded shares

As at 31 December 2021

Number  Nominal value Number of  Nominal value
of ordinary of ordinary preferred of preferred
shares shares shares shares
US$°000 US$°000
15,000,000,000 1,500 - -
15,000,000,000 1,500 - -

Equivalent

Number of  Nominal value  nominal value
ordinary of ordinary of ordinary Share
shares shares shares premium
US$°000 RMB’000 RMB’000
6,519,050,012 632 4,204 34,976,080
4,660,000 - - _
- - 1 2,007
163,000 - - 584
- 4 33 102,000
6,523,873,012 636 4,238 35,080,671
6,376,600,363 629 4,182 34,882,666
140,415,149 - - _
- 1 9 47972
2,034,500 - 1 7,291
- 2 12 38,151
6,519,050,012 632 4,204 34,976,080
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OTHER RESERVES

At 1 January 2022

Currency translation differences

Share-based compensation

Release of ordinary shares from
Share Scheme Trusts

Shares issued upon exercise of employee
share options

Vesting of restricted awarded shares

Purchase of restricted shares under share
award scheme

Appropriation to statutory reserves

At 31 December 2022

At 1 January 2021

Currency translation differences

Share-based compensation

Release of ordinary shares from
Share Scheme Trusts

Shares issued upon exercise of employee
share options

Vesting of restricted awarded shares

Purchase of restricted shares under share
award scheme

Appropriation to statutory reserves

At 31 December 2021

Note

A

A

A

4

4

A

Share-
Statutory based  Shares held Currency
Capital surplus  compensation for share translation

Reserves reserve (a) reserve  award scheme differences () Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(431,554) 98,410 1,160,559 (904) 140,875 967,386
- - - - 194,116 194,116

- - 134,534 - - 134,534

- - (2,002) - - (2,002)

; ; (583) - - (583)

- - (116,917) 14,384 - (102,033)

- - - (15,469) - (15,469)

- 19,133 - - - 19,133
(431,554) 117,543 1,175,591 (1,489) 334991 1,195,082
(431,554) 88,410 1,128,336 (1,388) 187,622 971,426
_ - - - (46,747) (46,747)

- - 131,020 - - 131,020

- - (47,861) - - (47,861)

- - (1.274) - - (1,274)

- - (43,602) 5499 - (38,163)

- - - (5.015) - (3,015

- 10,000 - - - 10,000
(431,554) 98,410 1,160,559 (904) 140,875 967,386
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SHARE-BASED PAYMENTS

The total expenses recognized in the consolidated income statement for share-based awards granted to the
Group’s employees are RMB 134,534,000 for the year ended 31 December 2022 (2021: RMB131,020,000).

(a)

Shares options granted to employees under the Pre-IPO Share Option Scheme

The exercise price of the granted options to employees is US$0.0014. The options have graded vesting
terms determined in the grant letter, on the condition that employees remain in service without any
performance requirements. The vesting dates are determined by the Company and grantees for each
option agreement. The granted options have a contractual option term of ten years. The Group has no
legal or constructive obligation to repurchase or settle the options in cash.

Movements in the number of share options granted to employees outstanding are as follows:

Number of share options

2022 2021
Outstanding as at 1 January 236,079,348 251,766,880
Exercised during the year (723,000) (15,421,006)
Forfeited during the year - (266,526)
Outstanding as at 31 December 235,356,348 236,079,348
Exercisable as at 31 December 235,356,348 235,379,348

The directors have used the discounted cash flow method to determine the underlying equity fair value
of the Company and adopted an equity allocation model to determine the fair value of the underlying
ordinary shares. Key assumptions, such as discount rate and projections of future performance, are
required to be determined by the directors using their best estimates.

Based on the fair value of the underlying ordinary shares, the directors have used a Binomial option-
pricing model to determine the fair value of the share options as at the grant date. Key assumptions are
set as below:

3 July 2017 1 October 2017

Fair value per share USD3.70 USD4.90
Exercise price USDO0.01 USDO0.01
Risk-free interest rate 2.50% 2.46%
Dividend yield 0.00% 0.00%
Expected volatility 51% 56%
Expected terms 10 years 10 years
Weighted-average remaining contractual life 4.5 years 4.75 years
Weighted-average fair value per option granted USD3.69 USD4.89
Weighted-average fair value per option granted

(after the effect of the Capitalization Issue) USDO0.53 USDO0.70

The directors estimated the risk-free interest rate based on the yield of US Treasury Strips with a maturity
life closed to the remaining maturity life of the share option. Volatility was estimated at grant date based
on average of historical volatilities of the comparable companies with length commensurable to the time
to maturity of the share option. Dividend yield is based on management estimation at the grant date.
Before IPO, the directors have only granted two batches of share options to employees under the Pre-IPO
Share Option Scheme.
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(b)

(c)

Restricted share units (“RSUs”) granted to employees under the First and Second Share Award
Scheme

Starting from 2018, the Group granted RSUs to the Group’s employees under the First and Second
Share Award Scheme (“Share Award Scheme”). The RSUs granted would vest on specific dates, or in
equal tranches from the grant date over two to four years, on condition that employees remain in service
without any performance requirements. Once the vesting conditions underlying the respective RSUs are
met, the RSUs are considered duly and validly issued to the holder, and free of restrictions on transfer.

1,200,000 RSUs under the 2019 Share Award Scheme, 2,700,000 RSUs under the 2020 Share Award
Scheme and 106,510,000 RSUs under the 2021 Share Award Scheme were modified in the year ended 31
December 2022. There was no incremental fair value incurred and no impact on the related accounting
treatments.

Movements in the number of RSUs granted to the Group’s employees and the respective weighted-
average grant date fair value are as follows:

Weighted

Number of average fair

RSUs value per RSU

(USD)

Outstanding as at 1 January 2022 207,379,725 USDO.28
Granted during the year 4,660,000 USDO0.10
Vested and sold during the year (63,785,375) USDO0.24
Forfeited during the year (16,974,990) USDO0.23
Outstanding as at 31 December 2022 131,279,360 USDO0.30
Vested as at 31 December 2022 138,491,300 USDO0.29
Outstanding as at 1 January 2021 46,290,072 USDO0.29
Granted during the year 187,573,627 USDO0.28
Vested and sold during the year (21,653,396) USDO0.30
Forfeited during the year (4,830,578) USDO0.27
Outstanding as at 31 December 2021 207,379,725 USDO0.28
Vested as at 31 December 2021 74,705,925 USDO0.30

The fair value of RSUs is determined based on the closing price of the Group’s publicly traded ordinary

shares on the date of grant.

Expected Retention Rate

The Group has to estimate the expected yearly percentage of grantees that will stay within the Group at
the end of the vesting periods of the share options and RSUs (the “Expected Retention Rate”) in order
to determine the amount of share-based compensation expenses charged to the consolidated income
statement. As at 31 December 2022, the Expected Retention Rate for the Group’s directors, senior
management members, and other employees was assessed to be 100%, 100% and 91%, respectively (31
December 2021: 100%, 100% and 91%).
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TRADE PAYABLES

As at 31 December

2022 2021
RMB’000 RMB’000
Trade payables 841,351 537,616

An aging analysis of trade payables based on transaction date is as follows:

As at 31 December

2022 2021

RMB’000 RMB 000

Up to 3 months 785,384 503,482
3 to 6 months 15,870 7,338
6 months to 1 year 15,355 4,347
Over 1 year 24,742 22,449
841,351 537,616

RISK ASSURANCE LIABILITIES

A summary of the Group’s risk assurance liabilities movement for the years ended 31 December 2022 and 2021
is presented below:

2022 2021

RMB’000 RMB 000

As at 1 January 651,958 277,457
Addition arising from new business 1,136,708 698,451
Gains from risk assurance liabilities (556,703) (235,821)
ECL 228,310 10,016
Payouts during the year, net (309,775) (98,145)
As at 31 December 1,150,498 651,958
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OTHER PAYABLES AND ACCRUALS

As at 31 December

2022 2021

RMB’000 RMB’000

Other payables to related parties 340,945 171,702
Accrued expenses 147,186 122,806
Deposits payable 144,796 199,586
Staff costs and welfare accruals 117,813 118,409
Advances from customers 93,855 122,205
Deferred other income — current 75,509 87,287
Interest payable 50,634 41,067
Tax payable 47,555 61,031
Others 124,731 135,756
1,143,024 1,059,849

As at 31 December 2022 and 2021, the carrying amounts of the Group’s other payables and accruals, excluding
advances from customers, staff costs and welfare accruals, tax payable, deferred revenue and other accruals,
approximate their fair values at each of the reporting date.

BORROWINGS

As at 31 December

2022 2021
RMB’000 RMB’000
Included in non-current liabilities:
Pledged borrowings 1,282,875 1,531,218
Asset-backed securitization debt 1,585,582 605,826
Other secured borrowings 953,987 1,196,216
Unsecured borrowings 863,681 133,913
4,686,125 3,467,173
Included in current liabilities:
Pledged borrowings 160,280 464,988
Asset-backed securitization debt 2,383,527 1,817,309
Other secured borrowings 3,633,791 2,769,878
Unsecured borrowings 1,648,549 903,055
7,826,147 5,955,230
Total borrowings 12,512,272 9,422,403
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DEFERRED INCOME TAX

The analysis of deferred income tax assets and deferred income tax liabilities is as follows:

Deferred income tax assets:
— To be recovered within 12 months

Deferred income tax liabilities:
— To be recovered after 12 months
— To be recovered within 12 months

Deferred income tax assets, net

OTHER NON-CURRENT LIABILITIES

Deferred other income
Long-term deposits payable
Other liabilities

CONTINGENCIES

The Group did not have any material contingent liabilities as at 31 December 2022 (2021: nil).

SUBSEQUENT EVENTS

As at 31 December

2022 2021
RMB’000 RMB 000
708,558 749,321
(89,503) (96,692)
91) (146)
(89,594) (96,838)
618,964 652,483
As at 31 December

2022 2021
RMB’000 RMB 000
929,831 932,107
9,302 13,138

992 15,106
940,125 960,351

Since year end, the directors have recommended the payment of final and special dividends of HKD3.25 cents
per fully paid ordinary share. Subject to the approval at the Annual General Meeting, the aggregate amount of
the proposed dividend expected to be paid on 2 June 2023 out of retained earnings at 31 December 2022, but

not recognised as a liability at year end, is HKD212.0 million (equivalent to RMB185.5 million).
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OTHER INFORMATION
Purchase, Sale or Redemption of the Company’s Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities.

Compliance with the Corporate Governance Code

The Company is committed to maintaining and promoting stringent corporate governance. The
principle of the Company’s corporate governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and integrity in all aspects of
business, to ensure that its affairs are conducted in accordance with applicable laws and regulations
and to enhance the transparency and accountability of the Board to all our shareholders.

The Company adopted the code provisions as set out in the CG Code contained in Appendix 14 to
the Listing Rules. In the opinion of the Directors, throughout the Reporting Period, the Company
has complied with all applicable code provisions set out in the CG Code, save and except for the
following deviation from code provision C.2.1 of the CG Code.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual. Mr. Andy Xuan Zhang is
the Chairman and Chief Executive Officer of the Company. The Board believes that vesting the
roles of both Chairman and Chief Executive Officer in Mr. Andy Xuan Zhang has the benefit of
ensuring consistent leadership within the Group and enables more effective and efficient overall
strategic planning for the Group. Furthermore, the Board considers that the balance of power
and authority for the present arrangement will not be impaired and this structure will enable the
Company to make and implement decisions promptly and effectively. The Board will continue to
review and consider splitting the roles of Chairman and Chief Executive Officer of the Company at
a time when it is appropriate by taking into account the circumstances of the Group as a whole.

Further information of the corporate governance practice of the Company is set out in the corporate
governance report in the annual report of the Company for the Reporting Period.

The Company will continue to regularly review and monitor its corporate governance practices
to ensure compliance with the CG Code, and maintain a high standard of corporate governance
practices of the Company.

Compliance with the Model Code for Securities Transactions by Directors of Listed Issuers

The Company has devised its own code of conduct regarding securities transactions, regarding
Directors’ and relevant employees’ dealings in the Company’s securities on terms no less exacting
than the Model Code. Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Company’s Securities Dealing Code during the
Reporting Period.
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The Company’s Securities Dealing Code also applies to all relevant employees of the Company
who are likely to be in possession of inside information of the Company. No incident of non-
compliance of the Company’s Securities Dealing Code by the relevant employees was noted by the
Company.

Event Occurring after the Reporting Period

From January 1, 2023 to the date of this announcement, there was no important event or transaction
affecting the Group and which is required to be disclosed by the Company to its shareholders.

Audit Committee and Review of Financial Statements

The Company has established the Audit Committee with written terms of reference in compliance
with the CG Code. As at the date of this announcement, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Chester Tun Ho Kwok, Mr. Tin Fan Yuen and
Ms. Lily Li Dong. Mr. Chester Tun Ho Kwok is the chairman of the Audit Committee.

The Audit Committee has reviewed the audited consolidated financial statements of the Group
for the Reporting Period. The Audit Committee has also discussed matters with respect to the
accounting policies and practices adopted by the Company and internal control with senior
management and PricewaterhouseCoopers. Based on this review and discussions with the
management, the Audit Committee was satisfied that the Group’s audited consolidated financial
statements were prepared in accordance with applicable accounting standards and fairly present the
Group’s financial position and results for the Reporting Period.

The consolidated financial statements of the Group for the Reporting Period have been audited by
PricewaterhouseCoopers.

Scope of Work of the Auditor

The figures contained in this announcement of the Group’s consolidated results and the related
notes thereto for the Reporting Period have been agreed by PricewaterhouseCoopers, to the
figures set out in the audited consolidated financial statements of the Group for the Reporting
Period. PricewaterhouseCoopers performed this work in accordance with Hong Kong Standard on
Related Services 4400 “Engagements to Perform Agreed-upon Procedures Regarding Financial
Information” and with reference to Practice Note 730 (Revised) “Guidance for Auditors Regarding
Preliminary Announcements of Annual Results” issued by the HKICPA. The work performed by
PricewaterhouseCoopers in this respect does not constitute an assurance engagement in accordance
with Hong Kong Standards on Auditing, Hong Kong Standards on Review Engagements, or Hong
Kong Standards on Assurance Engagements issued by the HKICPA and consequently no assurance
has been expressed by PricewaterhouseCoopers on this announcement.
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Use of Proceeds

Our shares were listed on the Stock Exchange on November 16, 2017 and the net proceeds raised
during our IPO amounted to approximately HK$6,508 million (equivalent to RMB5,525 million).
There was no change in the intended use of net proceeds as previously disclosed in the Prospectus.

As at December 31, 2022, the Group had utilised the proceeds as set out in the table below:

Net proceeds Utilization up to Utilization during
from the IPO December 31, 2022 the Reporting Period Unutilized amount
HK$000 RMB000  HK$000 RMB000  HK$000 RMB000  HKS'000 RMB000

Sales and marketing 1,952,278 1,657,523 1,952,278 1,657,523 - - - -
Research and technology
capabilities enhancement 1,301,519 1,105,016 1,044,555 886,848 196,531 166,859 256,964 218,168
Self-operated financing

business 1,301,519 1,105,016 1,301,519 1,105,016 - - - -
Potential investments

or acquisitions 1,301,519 1,105,016 1,301,519 1,105,016 - - - -
Working capital and other

general corporate purposes 650,760 552,506 650,760 552,506 - - - -

Total 6,507,595 5,525,077 6,250,631 5,306,909 196,531 166,859 256,964 218,168

We will gradually apply the unutilised net proceeds in the manner set out in the Prospectus.
Subject to further review as and when appropriate, the unutilised net proceeds for research and
technology capabilities enhancement are expected to be fully used up by the end of 2023.

Dividend

The Board recommended the payment of a final dividend of HK1.95 cents per Share and a
special dividend of HK1.30 cents per Share for the year ended December 31, 2022 (2021: nil)
to Shareholders whose names appear on the register of members of the Company on Monday,
May 22, 2023. The total amount of the proposed final and special dividends is estimated to be
approximately HK$212.0 million (equivalent to approximately RMB185.5 million) based on
6,523,873,012 Shares in issue as at the date of this announcement. The Shareholders are reminded
that there is no assurance that a dividend will be proposed or declared in any subsequent periods.
The Board will continue to review and assess from time to time in accordance with the dividend
policy of the Company to determine whether any dividend payment will be proposed or declared in
the future.

Annual General Meeting
The Annual General Meeting is scheduled to be held on Wednesday, May 10, 2023. A notice

convening the Annual General Meeting will be published and dispatched to our shareholders in
accordance with the requirements of the Listing Rules in due course.
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Closure of Register of Members

In order to determine the entitlement to attend and vote at the Annual General Meeting, the register
of members of the Company will be closed from Friday, May 5, 2023 to Wednesday, May 10,
2023, both dates inclusive, during which period no transfer of shares will be registered. In order
to be eligible to attend and vote at the Annual General Meeting, all duly completed transfer forms
accompanied by the relevant share certificates must be lodged with the Company’s Hong Kong
Share Registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Thursday, May 4, 2023.

For determining the entitlement to the proposed final and special dividends, the register of
members of the Company will be closed from Wednesday, May 17, 2023 to Monday, May 22,
2023, both dates inclusive, during which period no transfer of shares will be registered. The
record date on which the Shareholders are qualified to receive the proposed final and special
dividends is Monday, May 22, 2023. In order to be qualified for the proposed final and special
dividends, unregistered holders of shares of the Company shall ensure that all transfer documents
accompanied by the relevant share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, May 16, 2023.

Publication of Annual Results and Annual Report

This annual results announcement is published on the website of the Stock Exchange
(www.hkexnews.hk) and the website of the Company (www.yixincars.com). The annual report of
the Group for the Reporting Period will be published on the aforesaid websites and dispatched to
our shareholders in due course.

APPRECIATION

On behalf of the Group, I would like to take this opportunity to express our sincere gratitude to
our consumers and business partners. I would also like to thank our dedicated employees and
management team for their commitment, diligence, integrity, and professionalism. I am also
thankful for the continued support and trust from our shareholders and stakeholders. We will
continue to build on our capabilities and strengthen our ecosystem to provide consumers with
better online financed automobile transaction experience.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms have the

following meanings:

“affiliate(s)”

“Annual General Meeting”

“associate(s)”
“Audit Committee”

“Beijing Yixin”

“Board”

“CG Code”

“China” or “PRC”

“Company” or “Yixin”

“Company’s Securities
Dealing Code”

any company that directly or indirectly controls, is controlled by or
is under common control of the company in question, provided that
control shall mean the possession, directly or indirectly, of the power
to direct or cause the direction of the management of a company,
whether through the ownership of voting securities, by contract,
credit arrangement or proxy, as trustee, executor, agent or otherwise,
and accordingly, for the purpose of the definition of affiliate(s), a
company shall be deemed to control another company if such first
company, directly or indirectly, owns or holds more than 50% of the
voting equity securities in such other company, and terms deriving
from control, such as “controlling” and “controlled”, shall have a
meaning corollary to that of control

the annual general meeting of the Company to be held on
Wednesday, May 10, 2023

has the meaning ascribed to it under the Listing Rules

the audit committee of the Company

Beijing Yixin Information Technology Co., Ltd.* (4t %315 5 R}
A B2 F]), a company established under the laws of the PRC and
the Consolidated Affiliated Entity

the board of Directors

the Corporate Governance Code set out in Appendix 14 of the
Listing Rules

the People’s Republic of China and, except where the context
requires and only for the purpose of this announcement, excluding
Hong Kong, the Macau Special Administrative Region of the PRC
and Taiwan

Yixin Group Limited % #ZEUIAR/A T, an exempted company
incorporated under the laws of the Cayman Islands with limited
liability and the shares of which are listed on the Main Board of the
Stock Exchange (Stock Code: 2858)

the Company’s own code of conduct for securities transactions
regarding the Directors’ and relevant employees’ dealings in the
securities of the Company on terms no less exacting than the Model
Code
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“Consolidated Affiliated
Entity”

“Contractual
Arrangements”

“Controlling
Shareholder(s)”

“Director(s)”
“FinTech”

“First Share Award
Scheme”

“Group”, “our Group”,
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“HK$”
“HKICPA”
“Hong Kong”

“IFRSs”

6‘IPO’9
“Listing”

“Listing Date”

“Listing Rules”

“Main Board”

the entity the Company controls through the Contractual
Arrangements, namely Beijing Yixin

the series of contractual arrangements entered into by, among others,
Tianjin Kars, our Consolidated Affiliated Entity and its shareholders
in respect of, among others, the Company’s effective control over
the Consolidated Affiliated Entity

has the meaning ascribed to it under the Listing Rules and, in the
context of this annual results announcement, refers to Tencent and
Morespark and each of them shall be referred to as a controlling
Shareholder

the director(s) of the Company

the financial technology

the share award scheme of the Company, which was adopted on
May 26, 2017 and amended on September 1, 2017 and May 6,
2021, further details of which are disclosed in the section headed
“Statutory and General Information — Pre-IPO Share Option and
Share Award Schemes — First Share Award Scheme” in Appendix IV
to the Prospectus

the Company, its subsidiaries and the Consolidated Affiliated Entity
(the financial results of which have been consolidated and accounted
for as a subsidiary of the Company by virtue of the Contractual
Arrangements) from time to time

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Institute of Certified Public Accountants

the Hong Kong Special Administrative Region of the PRC

International Financial Reporting Standards, as issued from time to
time by the International Accounting Standards Board

initial public offering of the Shares on the Main Board
the listing of the Shares on the Main Board

November 16, 2017, the date the Shares were listed on the Stock
Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time to time)

the stock market (excluding the options market) operated by the

Stock Exchange which is independent from and operates in parallel
with the GEM of the Stock Exchange
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“Model Code”

“Morespark”

“NEV(S)”
“OEM(S)”

“Pre-IPO Share Option
Scheme”

“PricewaterhouseCoopers”
“Prospectus”

“Reporting Period”
“RMB”

“SaaS”

“Second Share Award
Scheme”

“Share(s)”

“Shareholder(s)”
“State Council”
“Stock Exchange”

“subsidiary(ies)”

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 of the Listing Rules

Morespark Limited, a private company limited by shares
incorporated under the laws of Hong Kong and wholly-owned by
Tencent, and a Controlling Shareholder

the new energy vehicle(s)

the original equipment manufacturer(s)

the pre-IPO share option scheme approved and adopted by the
Board on May 26, 2017 and amended on September 1, 2017, the
principal terms of which are set out in the section headed “Statutory
and General Information — Pre-IPO Share Option and Share Award
Schemes — Pre-IPO Share Option Scheme” of the Prospectus

the Group’s auditor

the prospectus of the Company dated November 6, 2017

the year ended December 31, 2022

Renminbi, the lawful currency of PRC

software-as-a-service

the share award scheme conditionally approved and adopted by
written resolutions of all the Shareholders on September 1, 2017 and
effective from the Listing Date, the principal terms of which are set
out in the section headed “Statutory and General Information — Pre-
IPO Share Option and Share Award Schemes — Second Share Award

Scheme” of the Prospectus

ordinary share(s) in the share capital of the Company with a par
value of US$0.0001 each

holder(s) of Share(s) from time to time
the State Council of the PRC
The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it under the Listing Rules
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“Tencent” Tencent Holdings Limited, a company incorporated in the Cayman
Islands and listed on the Main Board of the Stock Exchange (stock
code: 700), and a Controlling Shareholder

“Tianjin Kars” Tianjin Kars Information Technology Co., Ltd.* (KR H1{E E
BHE AR 2 F]), a wholly foreign-owned enterprise established under
the laws of the PRC and a wholly-owned subsidiary of the Company

“United States” or “US” the United States of America, its territories, possessions and all areas
subject to its jurisdiction

“US$” United States dollars, the lawful currency of the United States

“Yusheng” Yusheng Holdings Limited, an exempted company with limited
liability incorporated in the Cayman Islands with limited liability

“%” per cent

* for identification purpose only

By Order of the Board
Yixin Group Limited

ZESABRATAE
Andy Xuan Zhang
Chairman
Hong Kong, February 27, 2023
As at the date of this announcement, the Directors are:
Executive Directors Mr. Andy Xuan Zhang and Mr. Dong Jiang
Non-executive Directors Mr. Qing Hua Xie, Mr. Qin Miao, and
Ms. Amanda Chi Yan Chau
Independent non-executive Mr. Tin Fan Yuen, Mr. Chester Tun Ho Kwok

Directors and Ms. Lily Li Dong
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