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FINANCIAL SUMMARY
M ERE

The following is a summary of the audited consolidated results
the Group for the respective years as hereunder stated.

Revenue Wz

Profit/(loss) attributable BERARBIBEEAZ
to the owners wA (B E)
of the Company

Dividends iz 8

The following

dates as hereunder stated.

Plant and equipment

Investment properties

Goodwill

Right-of-use assets

Interest in joint ventures

Deposits, prepayments
and other receivables
(non-current portions)

Financial assets at fair value
through other comprehensive
income

Financial assets at amortised
cost

Available-for-sale investments

Loan and interest receivables

Trade receivables

Financial assets at fair value
through profit or loss

Other current assets

Current liabilities

Deferred tax liabilities

Other non-current liabilities

Representing:
Share capital

Reserves
Non-controlling interests

Shareholders' equity
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61,119

6,055

is a summary of the audited consolidated
statement of financial position of the Group as at the respective

1,652
26,001

4,832
5,753

56,877

217,864
19

204,497
(44,539)
(766)
(1,472)

3,870
439,878
26,970

470,718

of MUTRAAKBRTNINBFEZEEREER

BHE -

For the year ended 31 December
HE+-B=1t—-BHLEE

2020
—ZT-%F
HK$'000
FAEL

80,022

(11,487)

2019
—E-NF
HK$'000
FHET

145,846

(825,678)

2018
T \F
HK$'000
TAT
180,048

(2,199,094)

BARRNBERHME -

As at 31 December

R+=ZA=+—H
2020 2019 2018
—2-FF —FT-hF ZE-N\F
HK$'000 HK$'000 HK$'000
FAL FET FHET
1,370 339 1,019
30,523 - -
1,156 1,172 -
3,504 1,598 -
62,691 38 94
73,345 603,385 369,660
- 59,755 157,295
167,440 154,196 907,098
- 55,788 43,750
- - 45,677
138,211 352,895 182,487
(21,752) (261,797) (140,309
(1,207) = =
(395) - -
3,870 3,870 3,870
424,962 938,687 1,537,537
26,054 24,812 25,364
454,886 967,369 1,566,771

2017
T+ F
HK$'000
FET

273,347

82,274

UTHAEERTIHEBEMIEEZEAN

2017
—T—+tF
HK$'000
FET
1,748

2,182,663

19,689

731,435
1,117,669

252,238
(125,176)
(34)

3,870
4,152,763
23,599

4,180,232



Dear Shareholders,

On behalf of the board of directors of Zhong Ji Longevity
Science Group Limited (the “Company”) and its subsidiaries
(collectively “Zhong Ji Longevity Science” or the “Group”), |
am delighted to present the results of the Group for the year
ended 31 December 2021 as well as its future development
strategies.

Looking back to 2020, the global economy stagnated under the
ongoing global pandemic outbreak. At the same time, as China
introduced a series of stringent policies against P2P online
lending platform, the adjustment on the regulatory policies over
P2P internet financing, money lending and loan in Mainland China
had caused adverse impact on the money lending business of the
Mainland subsidiaries of the Company, resulting in the
suspension of its P2P segment. The Mainland subsidiaries of the
Company had to alter their operating model to transform into
businesses such as new money lending and financing
consultation investment in accordance with the law to meet the
requirement of the financial policy and regulation of Mainland
China. To maintain the Group’s sustainable development and
safeguard shareholders’ interests and returns, the overall
business of the Group implemented multi-faceted transformation
and development in 2021 to, on one hand, strategically boost the
reform of the money lending business and, on the other hand,
diversify the industry chain of the longevity science business,
thereby improving the performance of the Group and achieving a
turnaround from loss to profit.

For the year ended 31 December 2021:

1. Revenue of the Group amounted to HK$61,119,000 (2020:
HK$80,022,000).

2. Profit for the year of the Group amounted to HK$51,909,000
(2020: HK$72,458,000); net profit for the year amounted to

HK$6,200,000 (2020: loss of (HK$10,700,000)). Total
comprehensive income for the year amounted to
HK$15,832,000 (2020: a loss of (HK$512,5655,000)),

representing a year-on-year increase of 33.37 times and the
first turnaround of the Group since the 2019 annual report.
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CHAIRMAN STATEMENT
EREME

38 Operating revenue of the money lending and loan and
financing consultation investment business amounted to
HK$38,660,000 without interest income from any loan
components derived from P2P money lending. Revenue
from the longevity science business segment amounted to
HK$22,446,000.

4. Total net assets for the year of the Group amounted to
HK$470,718,000 (2020:HK$454,886,000), representing a
year-on-year increase of 3.48%, and net current assets
amounted to HK$232,256,000 (2020: HK$156,120,000),
representing an increase of 48.76% over 2020.

B, The fair value of relative total financial assets (tangible assets
— loan cash equivalent) for the year of the Group in 2021
amounted to HK$1,121,667,000.

PRINCIPAL REASONS FOR THE DECREASE IN
OPERATING REVENUE OF THE MONEY LENDING
AND LOAN AND FINANCING CONSULTATION
INVESTMENT BUSINESS (2019/20: 43.24%;
2020/21: 47.97%):

Given the tightened national financial controls and the impact of
the global pandemic, the Group's assets and operations remained
healthy and sustainable. From 2019 to 2020, clear disclosure had
been gradually made in relation to the national regulatory policies
and guiding standards on internet financing. Thus, in the second
half of the year, the Company began to shift towards a new
business model of money lending and loan financing
consultation.

Cause-1 (new national regulatory policies on internet
financing advises that the Company shall reform its
money lending and financing consultation investment
business)

Principal reasons for the decrease in operating revenue of the
money lending and loan and financing consultation investment
business of the Company are:

[t was because new national regulatory policies on internet
financing (2019 and 2020) advises that the Company shall reform
its money lending and loan financing consultation investment
business to eliminate the element of P2P internet money lending
and loan. A concise description of the new national regulatory
policies on internet financing is set out above.
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A comparison between page 68 of the 2019 annual report and
page 77 of the 2020 annual report shows that in total, four
subsidiaries of the Group engaged in internet financing had been
de-registered.

(The four subsidiaries of the Group engaged in internet financing
are Chongging KangDingAo Financing Consulting Co. Limited &
BESRGEZEMABR AT, Chengdu Subang Management
Consulting Co. Limited FXEB:REEEFA W H R A F, Shenyang
Subang Management Consulting Co. Limited &[5 i 8 & 12 7% 7
B BR 2 F], Shanghai Yugong Financial Consulting Co. Limited _E
BENTEHRER QA

Subsequently, a part of the total operating revenue of the money
lending and loan and financing consultation investment business
also decreased from a total revenue of HK$130,914,000 on page
108 of the 2019 annual report to a total revenue of
HK$74,305,000 on page 117 of the 2020 annual report, excluding
the P2P internet money lending and loan element.

According to accounting standards, due to the new national
regulatory policies on internet financing, on page 5, 6, 67, 68,
108 of the 2019 annual report, an impairment provision of
(HK$921,728,000) in relation to the carrying amount of Hong
Kong loans associated with P2P platform was included under the
operating segment of money lending and loan and financing
consultation investment business. The impairment provision was
considered a one-day impairment provision, instead of 365-day,
as at the end date of the 2019 audit account, i.e. 31 December
2019.

However, the total revenue (operating segment of money lending
and loan and financing consultation investment business) in the
2019 annual report of HK$130,914,000 included the interest
income of HK$121,973,000 associated with loan components
derived from P2P money lending throughout the year. The
impairment provision in relation to the carrying amount of Hong
Kong loans associated with P2P platform — its interest income
was not excluded or subject to impairment provision.

Compared to the total revenue (operating segment of money
lending and loan and financing consultation investment business)
of HK$74,305,000 on page 9, 10, 76, 77, 116, 117 of 2020
annual report.

CHAIRMAN STATEMENT
ERME

HUE T -NFFHRFEBA vs _T_TFFRH
FI7TERT HNHEEEBRE M TR #HE
BT e

(Ui &£ B EHA S8 T 27 & Chongging
KangDingAo Financing Consulting Co. LimitedZE
ER&BRIBEMABR2AAE - Chengdu Subang
Management Consulting Co. Limited i #0E & &
I % #® B PR 2 7 - Shenyang Subang
Management Consulting Co. Limited ¥t 5 & & &
¥ 3% s B R A A » Shanghai Yugong Financial
Consulting Co. Limited F/E4ETh B 5B R A
al) e

Fih FEMEERERSRZAREEL LS
BN EZHR TN FFRHFEI08E B = -
130,914,000 ST th 1B ¥ Z 48 (-43.24%) 2T =
TEFERFENTE LU 74,305,000 T (B =
PPE Bt ABMEE R D) o

BiEe £ AEREHASHTEESHRE -
T —NFF3R556,6768108E 5 E & &
(921,728,000/8 70) P2PF A HBEBER — B
FABERNCENEERESCRBHRNREESR
Hod ERERGBE _Z—HLEEAEREER
2 — —Z—NF12A31H — EHREEE!
(T~ 2365H) °

BZE-NFFRERT(CEREERES R
R EEBE)130,914,0008 TR E S H K
P2PIESNTAE BRI H A E 2 F3658 7 B U=
121,973,000 T H B EREP2P A HBEE B
EXERMEER — HEF B eI 8 H % 5Bk R
BEREERERE -

HihE T T FF,59,10,76,77,116,117 8 42
WaR(REeHEERESRABARIEE XKD
74,305,000/ ot °

= ERy s



CHAIRMAN STATEMENT
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It was because of the impact of the impairment provision of
(HK$921,728,000) in relation to the carrying amount of Hong
Kong loans associated with P2P platform from the operating
segment of money lending and loan and financing consultation
investment business.

Meanwhile, four subsidiaries of the Group engaged in internet
financing had been de-registered in the 2020 annual report.
Therefore, interest income associated with loan components
derived from P2P money lending in 2019 was not recorded in
the 2020 annual report and, in turn, operating revenue of the
money lending and loan and financing consultation investment
business decreased by 43.24% to HK$74,305,000 when
compared to 2019.

(The four subsidiaries of the Group engaged in internet financing
are Chongging KangDingAo Financing Consulting Co. Limited &
EESBEBEEMBR AR, Chengdu Subang Management
Consulting Co. Limited BK#REEE A A R AR, Shenyang
Subang Management Consulting Co. Limited &[5 & & & I8 % )
B BR A 7], Shanghai Yugong Financial Consulting Co. Limited _E
BENHBHZRERQA).

From 2019 to 2020, in the process of reform and transformation
of the money lending and financing consultation business
segment of the Group's existing subsidiaries, there was a
transitional “void” with narrow revenue source. To safeguard
shareholders’ interest and value return, the Group began to
diversify its business development. In 2021, an addition of
revenue from the longevity science business segment of
HK$22,446,000 was recorded to strengthen the diversified
income base of the Group. Looking forward, the Group will
implement the two-wheel drive model of “supply chain finance +
longevity science” in order to ensure the healthy and sustainable
development of the Group and strengthen the sustainability of
the money lending business.

2021 Annual Report
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Lending finance is one of the Group's principal businesses and
will implement a series of measures under the strategic
transformation of the Group:

Firstly, to ensure the health, risk control and sustainable
development of the lending finance business. The Group has
established an independent risk control department to enhance
the asset risk management of the Group and divide the existing
lending finance business into two main modes, one is lending to
corporate customers and the other is providing mortgage loans in
a strategic cooperation mode.

In respect of providing mortgage loans in a strategic cooperation
mode, the Group has a dominant role while strategic partners
hold lender licenses to provide financial cooperation. In 2021, the
Group had 3,291 money lending customers and 3 financial
consultation and investment companies and 2 licensed money
lending companies and realised an operating revenue of
HK$38,660,000 from the money lending and loan interest and
financing consultation investment business segment. In 2022, the
Group continued to develop and set up branches in Shenzhen
and Nanjing respectively to grow its lending finance business,
and signed an enhanced strategic cooperation agreement under
substantial support from an existing strategic partner Shenzhen
Fanhua United Investment Group Co., Ltd. (R CFEH AR EE
B B[R A7]), which is expected to achieve an annual interest
income of HK$45,039,360.

In the transition towards the development of new finance, the
Group will develop financial services for the health product
supply chain. The Group aims to build a leading financial platform
for health supply chain in China in order to provide lending
services to corporate customers and their users in the health
industry. In June 2022, the Group entered into a strategic
cooperation agreement for lending business with the operator of
HKCTSBUS MALL and Wing Wah Medicine. The pilot segment is
the milk powder industry chain. The Group will provide
short-term loans related to accounts receivable to milk powder
suppliers on the online shopping platform of HKCTSBUS MALL
through risk assessment and due diligence mechanisms,
guaranteed by a third party (Wing Wah Medicine). The estimated
annual income is about HK$40 million. Following the success of
the pilot, the Group will replicate the relevant model to discuss
and cooperate with the Group's partners (Sinopharm Group,
Naber Pharmacy, etc.) to replicate the supply financing business
model to the financing business of the health products supply
chain business. The Group's two main businesses (lending and
longevity science) can build strong synergies through the supply
chain business financing model.
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CHAIRMAN STATEMENT
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In respect of the legal collection of impaired loans, the Group
recorded impaired Hong Kong loans of HK$921,985,000 in 2019
and HK$58,927,000 in 2020, representing a total of
HK$980,912,000. In order to protect the interests of a majority of
shareholders and ensure the development of the Group's lending
business, a special debt settlement team was established for the
collection of these previous loans subject to impairment provision
under the regulatory policies on internet financing, money lending
and loan in a legal manner.

Health and longevity are the ultimate needs of mankind and the
rigid demands of high net worth individuals. As the principal
business of the Group, longevity science business has enormous
development potential.

The longevity science business of the Group is divided into three
segments, namely cancer prevention and early screening,
longevity medical examination services and the research and
development (“R&D") of longevity biological products, with high
net worth individuals in pursuit of health and longevity as the
target customers. The business team currently comprises 32
members, including R&D staff, doctors, nurses, laboratory
operating staff, etc., with Randy Schekman, winner of Nobel
Prize in Physiology or Medicine and president of the American
Institute of Biological Sciences, as the honorary chairman and
chief scientist; Dr. He Yiwu, a non-executive director of the
Group and the chief innovation officer and senior advisor to the
president of The University of Hong Kong, and Professor Huang
Cibo, an expert of the Central Health Care Committee and the
director of the Internal Medicine Branch of the Chinese Medical
Association, as the longevity medical advisors. It provides
world-leading advanced medical testing services, state-of-the-art
longevity biological products and cutting-edge longevity
management services.
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In respect of cancer prevention and early screening and longevity
medical examination, the two examination centres of the Group
in Hong Kong have obtained the approval of the Department of
Health of Hong Kong, which have commenced operation under
the management of medical laboratory technicians | and II. With
21 technology platforms currently established, they are the only
advanced medical examination institutions focusing on cell testing
in Hong Kong and one of the few examination centres that meet
the requirement of the “Supplementary Medical Professions
Ordinance”. The Group obtained two invention patents of cancer
early screening in 2021 and technology similar to the patents has
obtained FDA certification in relation to breast cancer, prostate
cancer and rectal cancer in the United States. The cancer early
screening technology of the Group will conduct domestic clinical
testing this year, with a view to obtaining three types of medical
device certification in the coming one-and-a-half to three years,
and matching New Horizon Health by listing in Hong Kong in
accordance with Chapter 18A of the Listing Rules (New Horizon
Health is a company listed on the Main Board of Hong Kong
principally engaged in the cancer screening business, with a
current market capitalization of approximately HK$7.6 billion).

In respect of testing business, the Group and Thermo Fisher
Scientific, a global scientific service leader, have jointly
established a strategic cooperation centre in the Greater China
region to develop advanced medical testing services. Currently,
Thermo Fisher Scientific is a top-20 enterprise in the world with
a market capitalization of approximately US$200 billion. The
Group and Ortho, a leading global provider of in vitro diagnostics,
have established a cooperation centre to jointly promote
longevity medical testing services. Ortho is a Nasdag-listed
company in the United States with a market capitalization of
approximately US$4.105 billion. With a market size of over a
trillion, the cancer early screening market in China is still in the
early development stage with promising market prospects.
Longevity medical testing business is considered a third-party
medical testing project and a key industry with national support.
Currently, the share of third-party medical testing in the United
States, Japan and China is approximately 45%, 55% and 5%,
respectively, demonstrating bright development prospects.
Affected by the pandemic and travel restriction in Hong Kong,
domestic customers may not travel to Hong Kong for testing
services. The Company plans to establish a longevity medical
testing centre in Shenzhen in 2022 to provide cancer prevention
and early screening and longevity medical examination to medical
institutions, health management institutions and high net worth
individuals in Mainland China.

CHAIRMAN STATEMENT
ERME

KBRS ESES2RATEH SEETE
M-_EARAFLEREIEEHLEZTNRL
BH—&  —RCREEBIE EXFKESL - BAT
B2 FE  2EEE—AARRASE
MEEBRRRAKE SR HEE [HHB
RGO ERO AP o REE2021FER
2EEBEGERAEN > BEZEMAUNRME
REXHESIE  AIJRE BB EFDAR
EoREENEBEHRMSFRERANETE
RBA - ERKRHNSEIFREBS=HERR
HHIEEERE  RBIBAERE LT (FHEE
BER-—FITEBRBHEXBNEREIRLT
AA) - BEIHETISEETALA) °

ERBES TE EEMtRBNEREEESE
ERRUEBREERAKRI AP EREEE A EP
Lo HRAERACEBERAIRE - Bl ER
REBB A TR0 CE TEHE
20000  EEAMURENDH AL ERRK
ZEERNAERL HAKEERSEZESHA
Rig - BHRZEBEEXBH—FRMAHEZLETA
A MEXHAELOEETL EBEEGHERANS
FEEMS TPRNERFHERBE  BE
EREMENR ESBERAIEXEEBRE=F
BEBABEE  RERELIBEE BT F
=T BERBEXELY B45% - BARAB55% ¢
PEAN AR LG BERTNERATS ° A
REBETE BEHBE BARETHEIEFD
TR o R AFT 81 R2022F R INE L
—RERSEERAFL  APEAMEBEKE
BPEEEMENSFEATREMERGNE

SE2mA -

11



CHAIRMAN STATEMENT
ERWE

In terms of longevity biologics products, the Group adheres to
the development concept of “providing the best products to
achieve the best results”. In 2021 and 2022, two and eight of the
Group’s biologics products, respectively, received highest global
standards of the FDA certification, PDR certification, U.S. heavy
metal and microbial testing, and have been well received by
customers. Currently, the Group's longevity biologics products are
sold in approximately 2,000 pharmacies in China, including the
Guangdong, Hunan and Hubei branches of the China National
Pharmaceutical Group (ranked 109th in the Fortune 500 and the
largest pharmaceutical chain in China) and Nan Bei Pharmacy (/&
b #£77), and in Wing Wah Pharmacy and Mannings Pharmacy in
Hong Kong. In the coming three years, they will be offered in
5,000 pharmacies in China.

In terms of longevity management, the Group provides the
world’s leading health and longevity solutions and consulting
services mainly to 3,000 high net worth members around the
world who seek to live a long and healthy life. Currently, the
Group has established partnerships with advanced medical
institutions in the United States, Japan, Switzerland, Germany,
France, Hong Kong and Mainland China to provide longevity
management consulting services to its members.

During 2021, the Group established a joint venture with a PRC
listed company, Mailyard Group (SHA600107), to jointly provide
advanced medical testing, longevity biologics products and
longevity management services to the 960,000 high net worth
individuals of the Zhongzhi Group in China. 2021 was the first
year that the Group commenced its longevity science business.
Under extraordinary operating conditions affected by the
epidemic, the longevity science business realized revenue of
22,446,000 and profit after expenses of HK$3,500,000. With
easing of the epidemic situation, reopening of the Hong Kong
border and the testing center in Shenzhen officially put into
operation, the Group's longevity science business is bound to see
significant increase in revenue, and the Group will become the
leading enterprise in the field of longevity science conversion
applications.
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Since the state has implemented a zero-out policy for P2P
business gradually, the Group’'s main P2P business also sized
down progressively from 2019 to 2020 as required by the
national law. As of 2021, the lending income completely excluded
the zeroed-out P2P business. The Listing Division of the Stock
Exchange has requested the Group to cease trading in its shares,
mainly in accordance with rule 13.24, in view of the shrinking
revenue of the Group’s money lending business in the past three
years. Much to our regret, this has caused serious losses to
many shareholders and investors and disruptions to the Group's
business. In order to protect the legal interests of the
shareholders, the Group has engaged a recognized independent
third-party professional organization to conduct a comprehensive
and in-depth assessment, and has filed an appeal to the Review
Committee of the Stock Exchange for review.

In 2022, as the global pandemic subsides and government
restrictions have gradually eased and economic activities have
resumed in various countries in the world, the Group will see
improvements in the external environment. As the Group shifts
towards conventional businesses, implementing risk control in its
lending business and actively introducing longevity science as a
new business to sustain the healthy development of the Group,
which is crucial to offsetting material impacts. Therefore, we will
continue to maintain resilience and flexibility in our response to
the ever-evolving market dynamics. The Group aims to achieve
consistent growth in earnings and will focus on increasing
shareholder return, while maintaining a stable financial condition.
The Group will adhere to a strict and prudent approach with
respect to risk management, financial management, liquidity and
cash flow management, and place great emphasis on the
sustainability targets of all core business. It is expected that the
Group will maintain stable growth and continue to achieve
outstanding performance in the coming year.

Last but not least, on behalf of the Board and the management,
I would like to express my sincere gratitude to all shareholders,
investors and customers for their trust and steadfast support, as
well as our members of staff for their loyalty and hard work. As
always, we will do our utmost to deliver long-term and solid
returns to our shareholders.

YAN Li
Chairman
10 June 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R wm S AT

Zhong Ji Longevity Science Group Limited (the “Company”),
together with its subsidiaries (collectively the “Group”) has been
operating and managing its existing license Money Lending
business, Financial & Investment Advisory, property & Securities
investment business. However, due to earlier China government
changed the regulatory policy on P2P internet finance, the Group
has undergone accounting Year 2020 of significant impairments
onto its Loans portfolio and its Money Lending Business and
other financial business. the existing license Money
Lending Business and other financial business have pass-on such
transition phase and continue with a steady recovery growth path
from Year 2021, despite amid the COVID-19 stringent market
environment.

Now,

In financial year 2021, the Group has enhanced its performance
by diversified into promising longevity medical health business,
comprise registered medical tests or laboratory tests on advance
Tumor Cells screening, Immunity/Killer cell Test, Joint Health
Blood & Micronutrients Test, Female & Male Fertility & Salivary
Hormone Test, Comprehensive Thyroid assessment and patent
Third Generation Whole Genome Sequencing Genetic Test. The
Longevity medical business further offer Autologous NK Cells
Storage, High Efficacy CBNK Cells, improve subhealth and
Cancer prevention and anti-aging. After tests and treatments, the
clients are offer with products sale of Second-Generation High
Potency MSC, High Potency Antioxidant Supplement, ZHJ
Vitamin C, Nicotinamide Mononucleotide (“NMN") Supplement
tablets, offering the primary sale income and memberships
revenue of Zhong Ji Longevity Science Health business. Through
our patent innovative longevity health care solutions, the Group is
committed to offer an advance Healthcare medical business into
Great China region and Hong Kong. This would help the Group
diversifying the existing license Money lending Business
transition phase risks arise by unexpected government regulatory
changes on the whole Money lending business environment in
China.

The report is presented in Hong Kong dollars (“HK$"), which is
the same as the functional currency of the Group.
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In the year of 2021, the global economy continued to be
adversely affected by the pandemic of Coronavirus Disease 2019
("COVID-19" or “pandemic”). Despite the global launch of
vaccination in different countries around the world, the pandemic
continued as new virus variant emerged. It is expected that the
ongoing pandemic will continue to raise the public's concerns on
health and demand for medical services. On the other hand, the
global expansionary fiscal policy and monetary policy had
triggered the inflationary and debt default risk, hence, increasing
the volatility in the financial market and caused adverse impact
on the finance-related businesses of the Group. For the year
ended 31 December 2021 (“reporting vyear”), whilst the
business of money lending, securities and other investments
remained the primary contributor to the Group's annual results,
the longevity science business also contributed a significant part
to the Group’s revenue. Due to the above factors, the Group
recorded revenue of approximately HK$61,119,000 (2020:
HK$80,022,000) with profit for the year amounted to
approximately HK$6,200,000 (2020: loss of HK$10,700,000).
Adjusted EBITDA (defined as earnings or losses before
accounting for interest expense, tax, depreciation, amortization
and impairment loss of other receivables) of the reporting year
amounted to approximately HK$29,010,000 (2020:
HK$29,549,000).

Basic and diluted earnings per share were approximately
HK$0.04 cents (2020: loss per share of HK$0.08 cents) and
HK$0.04 cents (2020: loss per share of HK$0.08 cents)
respectively.

As at 31 December 2021,
Group were approximately HK$470,718,000
HK$454,886,000).

the consolidated net assets of the
(2020:

According to statistics from third-party institutions, by the end of
2021, the global market size of healthcare supplements will reach
over US$150 billion, with the People's Republic of China (the
“PRC"”) as an emerging market with higher than average
expected growth rate and expected to reach RMB150 billion in
2021. The PRC's healthcare supplement market is expected to
maintain a high growth level under the combined social and
factors including the virus and aging most
important high net worth clients are growing. Recognising the
strong growth potential of the longevity science sector, the
Group has been stepping up its investment to accelerate its
diversify since last year.

environmental
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

During the reporting year, the Group's longevity science health
business delivered encouraging performance with the Group's
effort in expanding and growing the business segment. Revenue
of this segment amounted to approximately HK$22,446,000
(2021: nil), of which approximately HK$4,754,000 was generated
from diagnostic consultation and medical testing, and
approximately HK$17,692,000 was contributed to the sales of
longevity high potency Antioxidant Supplement, ZHJ Vitamin C
and Key Nicotinamide Mononucleotide (“NMN") supplements
tablets.

Riding on the research and development in developing the
longevity science products since last year, the Group proactively
expanded its sales and marketing in diversified manners during
the reporting year. In September 2021, the Group entered into a
sales agency contract with Vivo Miracle Biotechnology Limited,
pursuant to which Vivo Miracle Biotechnology Limited was
authorized to be the Singapore agent and dealer of the products
and services sold by the Group, including nutritional healthcare
supplements which includes ZJ1 VC tablets, NMN series
products, medical Tests, and membership sales services of the
World Life Sciences Healthcare Association.

In October 2021, the Group entered into a distribution agreement
with Hong Kong Chuenxin International Co., Limited to appoint it
as an authorised (but not exclusive) channel distributor of the
series products of the ZJI brand on JD International and other
authorised cross-border e-commerce platforms and channels.

In November 2021, the Company entered into a strategic co-
operation framework agreement with Tianda Pharmaceuticals
Limited (stock code: 455) (“Tianda Pharmaceuticals”) to
commence strategic co-operation for a period of three years,
pursuant to which, among others, the modern Chinese medical
clinic chain “TDMall” and health management centers operated
by Tianda Pharmaceuticals will recommend the Company's
longevity medical services to its members.

In December 2021, the Group launched an overseas flagship
store on Tmall Global website for sale of ZJ1 series of nutritional
supplements, including ZJ1 NMN multi-series longevity
supplements, ZJ1 VC tablets and other products, expand with
cross-border sales channel and revenue stream into Greater China
region from Hong Kong base.
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Further expand the sales network and customer base, after the
reporting year, the Group entered into a supply contract with
B BG AL B K ZE E A IR A7) (Sinopharm Holdings Hubei Guoda
Pharmacy Co., Ltd.) for the sales of ZJ1 NMN nutritional
healthcare supplements.

The management of the Group is optimistic on the development
of the longevity science healthcare business, and believes that
the longevity science health business will be the driver of the
Group's revenue growth in the future, together with existing
license Money Lending business steady growth.

Since obtaining the Money Lenders License under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in
2011, Joy Wealth Finance Limited (“Joy Wealth”), a
wholly-owned subsidiary of the Group, has provided a wide
variety of loans. For the reporting year, no interest income was
recorded by Joy Wealth (2020: HK$48,081,000) on the loan and
interest receivables. The Money Lenders License was renewed
and granted to Joy Wealth to continue its business as a money
lender to 7 April 2022.

During the reporting year, a segmental revenue of approximately
HK$27,218,000 (2020: HK$61,154,000) was recorded. Amidst the
volatile financial market condition, the Group has established a
risk and legal team to closely monitor the repayment progress
and assess the recoverability of the loan receivable from time to
time.

The Money Lending business in China was classified as Financial
Investment and Advisory business. Sky State Holdings Limited,
through its wholly-owned subsidiary established in the PRC, is
principally engaged in the provision of short to medium-term
financing as well as related financial management and consulting
services since October 2012, with presence across Beijing,
Shanghai, Guangzhou, Tianjin, Chongqging and Wuxi. During the
reporting year, its segmental revenue was approximately
HK$11,442,000 (2020: HK$13,151,000). The decrease in
segmental revenue were due to the quarantine, lockdown and
travel restrictions were imposed by the Chinese government to
combat the COVID-19 which adversely affected the financial
position and operating results of the financial and investment
advisory business. After the reporting year, the Group has
established a branch company in Nanjing for expansion of this
business segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

As at 31 December 2021, the Group held equity securities listed
on the Stock Exchange for long term investment. However, Hong
Kong economy was dampened by the macro environment and
COVID-19. With poor investment sentiment during the reporting
year, the Group's investment in the listed securities led to a net
fair value loss of approximately HK$10,795,000 (2020:
HK$510,750,000) recognised in the consolidated statement of
comprehensive income. The net fair value loss recognised as
other comprehensive income for the year was due to the
decrease in the market value of certain listed equity investment
during the reporting vyear. Significant investments in listed
securities are discussed as below.

The major balance of the aforementioned listed securities
represented the Group’s investment in 271,345,000 shares of
Imperial Pacific International Holdings Limited (“Imperial Pacific”,
a company whose shares are listed on the Stock Exchange with
stock code: 1076), representing approximately 3.8% of the
issued share capital of Imperial Pacific as at 31 December 2021.
Investment cost of the share interest in Imperial Pacific was
approximately HK$76,490,000. Imperial Pacific, through its
subsidiaries, is mainly engaged in gaming and resort business,
including the development and operation of a hotel and casino
resort on the Island of Saipan. As at 31 December 2021, the fair
value of the shares of Imperial Pacific held by the Group
amounted to approximately HK$24,150,000 (2020:
HK$54,269,000), representing 42.5% (2020: 74.0%) of the
Group’s total investment in listed securities and approximately
4.7% (2020: 11.3%) of the Group’s total assets. Meanwhile,
there was neither disposal nor addition of shares of Imperial
Pacific during the reporting year (2020: Nil).

As at 31 December 2021, the operation of Imperial Pacific was
temporarily ceased since March 2020, to combat against the
COVID-19.
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The Group also held an investment in 72,500,000 shares of
Capital Environment Holdings Limited (“Capital Environment”, a
company whose shares are listed on the Stock Exchange with
stock code: 3989), representing approximately 0.5% of the
issued share capital of Capital Environment as at 31 December
2021. Investment cost of the shares of Capital Environment was
approximately HK$25,793,000. Capital Environment is a leading
provider of comprehensive waste management solutions and
environmental infrastructure services in China.

As at 31 December 2021, the fair value of the shares of Capital
Environment held by the Group amounted to approximately
HK$14,283,000 (2020: HK$8,700,000), representing
approximately 25.1% (2020: 11.9%) of the Group’s total
investment in listed securities and approximately 2.8% (2020:
1.8%) of the Group’s total assets. There was neither disposal nor
addition of shares of Capital Environment during the reporting
year (2020: Nil).

According to the latest annual results announcement of Capital
Environment, it recorded revenue of approximately
RMB7,902,604,000 and net profit of approximately
RMB573,139,000 for the year ended 31 December 2021. No
dividend income was received from this investment during the
reporting year (2020: Nil).

The Group regularly monitors its investment performance and
make appropriate investment decisions regularly. In addition, the
Group would allocate part of its idle resources from time to time
to purchase principal-guaranteed wealth management products to
increase its overall return.

The Group commenced the property investment business during
the year ended 31 December 2020 and the properties held by
the Group are held in the location of Mainland China and the
Island of Saipan. As all the properties were just acquired during
the previous year and due to the pandemic, they were vacant
and not yet generated any revenue to the Group. The Group
incurred some miscellaneous expenses with regards to the
properties during 2021. The Group will continue to monitor the
market condition and will find suitable tenants which can
contribute stable rental income to the Group or to dispose the
investment properties for capturing profitable capital
appreciation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

As at 31 December 2021, the Group had recorded net current
assets of approximately HK$232,256,000 (2020:
HK$156,120,000); and cash and cash equivalent of approximately
HK$19,437,000 (2020: HK$40,797,000). The Group did not enter
into financial instruments for hedging purpose.

There was no change to the authorised and issued share capital
of the Company for the year ended 31 December 2021. As at
31 December 2020, the total number of issued shares of the
Company was 3,870,102,650 with par value of HK$0.001 each
(2020: 3,870,102,650 shares with par value of HK$0.001 each).

There was no significant investment, acquisition and disposals
that should be notified to the shareholders of the Company (the
“Shareholders”) for the year ended 31 December 2021.

The performance and prospect of the significant investments of
the Group for the current year under review were discussed
under the sections of "“Securities and Other Investment
Business” above.

Details of segment information of the Group for the year ended
31 December 2021 are set out in note 6 to consolidated financial
statements.

As at 31 December 2021, the employees of the Group were
mainly stationed in Hong Kong and the PRC. In-house training
programs were provided for its employees to enhance their skills
and job knowledge. The management of the Company would
continue to foster close co-operation among the employees.

The remuneration policies of the Company aim at ensuring that
levels are appropriate and in line with the
Company's target, mission and business performance. To do so,
the Company considers various relevant factors such as the
remuneration levels of its market competitors, market practices,
job duties, responsibilities and scope, financial and non-financial
performance, as well as the suitability of performance-based
remuneration arrangements.

remuneration
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As at 31 December 2021, the Group did not pledge any assets to
banks or other financial institutions nor did the Group have any
corporate guarantee given to any entity (2020: Nil).

It is the Group’s corporate mission to continue to explore ways
to improve its financial performance, to diversify its operations
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also,
as part of its routine exercise, the Company
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the disposal of the whole
or part of its existing investment portfolio and/or change of the
asset allocation of its investment portfolio and/or expanding its
investment portfolio with a view of realising and/or optimising
the expected return and minimising the risks. Meanwhile, the
Company does not preclude the possibility that the Company
may implement debt and/or equity fund raising plan(s) to satisfy
the financing needs arising out of any business development of
the Group as well as to improve its financial position in the event
that suitable fund raising opportunities arise.

reviews the

As at the date of this report, the Company had not entered into
any agreement, arrangement, understanding, intention or
negotiation that should be disclosed pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

The Group has adopted a treasury policy on 24 May 2011 in
relation to the Group’s investments in securities of other listed
companies on the Stock Exchange. The objective of the policy is
to enable the Group to control and govern the possible future
securities investments (if any, which may or may not occur).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

Working Capital and Gearing Ratio

The gearing ratio of the Group as at 31 December 2021 (defined
as the Group’s total interest-bearing borrowings divided by the
Group's total equity) was approximately 1.6% (2020: 1.6%).

Foreign Exchange Exposure

Business transactions of the Group are mainly denominated in
Hong Kong dollars and Renminbi. The Group has not
implemented any foreign currency hedging policy at the moment.
However, in the view of the fluctuation of Renminbi in recent
years, continuous monitoring on the foreign exchange exposure is
carried out and the management will consider hedging the
foreign exchange exposure if it has material impact on the
Group.

Capital Commitment

As at 31 December 2021, the Group had no capital expenditure
contracted for but not provided for in its financial statements
(2020: Nil).

Contingent Liabilities
As at 31 December 2021, the Group had no material contingent
liabilities (2020: Nil).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the year.

DIVIDEND
The Directors did not recommend the payment of any dividend
for the year ended 31 December 2021 (2020: Nil).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Yan Li (“Mr. Yan"”), aged 50, joined the Company as an
executive Director in November 2020, was appointed as the
Chairman of the Board and the chairman of the nomination
committee of the Board in December 2020 and was appointed
the chairman of share award committee of the Board in May
2021. He received the award of International Honorary Fellow of
Greenville University in the United States in 2020, was the vice
president of Shenzhen Non-Governmental Organization Federation
and the vice president of Shenzhen General Chamber of
Commerce. Mr. Yan has over 8 years' experience in the
management and administration in the fields of advanced medical
and biological technology. In 2014, he founded Zhong Ji 1
International Medical Group (HK) Ltd. ("HK Zhong Ji 1”) and is
currently a director and the chief executive officer of HK Zhong
Ji 1. HK Zhong Ji 1 is dedicated to integrate leading resources
about the health of knee joint around the globe and establish the
world’s leading international advanced medical transformation
platform through cell testing, cell storage and enhancement, cell
and gene therapies and the research and development,
transformation and sale of biotechnology products. The Asian
Integrated Cell Laboratory under HK Zhong Ji 1 is the world's
leading autoimmune cell bank. Currently, Mr. Yan also holds
directorships in the Company’s subsidiaries.

Mr. Yan Yifan, aged 31, joined the Company as an executive
Director and the chef executive officer in April 2022. Mr. Yan
Yifan graduated from Henan University of Economics and Law.
He has served as the general manager of Mailyard Health Group
(Hubei) Company Limited since April 2021 and served as the
general manager of Zhong Ji 1 International Medical Group (Hong
Kong), the shares of which are beneficially owned by Mr. Yan Li,
the chairman of the Board and an executive director, from July
2013 to March 2021. Mr. Yan Yifan is also the nephew of
Mr. Yan Li.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
EEMRAEEEME

Mr. Li Xiaoshuang (“Mr. Li"”), aged 48, joined the Company as an
executive Director in August 2021. Mr. Li is an EMBA from
Cheung Kong Graduate School of Business, was appointed as a
consultant of the Company in December 2020 and is currently an
executive director of Zhong Ji 1 International Medical Group (HK)
Limited (a company which shares are beneficially owned by
Mr. Yan Li, the chairman of the Board and executive Director). He
was elected as a member of the National Committee of the
Chinese People’'s Political Consultative Conference for two
consecutive terms in 1993 and 1997. Mr. Li was granted the
titles of one of the top 10 athletes in China, in Asia and in the
world on several occasions. In 1992, he won the gold in the
men’s floor (gymnastics) at the 25th Olympic Games in
Barcelona and became the leading figure of the Chinese men's
gymnastics team. In 1996, Mr. Li won another gold in the men'’s
artistic individual all-around at the 26th Olympic Games in
Atlanta. After retiring from the Chinese gymnastics team, Mr. Li
started his own business in January 2000 and he has extensive
experience and abilities in business operation and corporate
management.

Ms. Cao Xie Qiong (“Ms. Cao Xie"), aged 53, joined the
Company as an executive Director in December 2020. Ms. Cao
Xie holds a Master of Business Administration from the Business
School of The Hong Kong University of Science and Technology
and is an honorary professor of the College of Business & Public
Management of Wenzhou-Kean University. She is a founding
member of Hong Kong Professionals and Senior Executives
Association and a member of the Zhejiang Provincial Committee
of the Chinese People's Political Consultative Conference. She
was a tourism ambassador for Zhejiang Province, a tourism
spokesperson of Anhui Province, an overseas promotion
ambassador for the Expo in Shanghai, a host at TVB in Hong
Kong as well as a film and TV producer. She invested in the food
and beverage industry in 2011 and was the brand director and
group vice president of two listed companies. She entered the
advanced biomedical technology sector in 2017 and is currently
the executive chairperson of the Weissman Cancer Prevention
Foundation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Dr. He Yiwu (“Dr. He"), aged 58, joined the Company as a
non-executive Director in August 2021. Dr. He obtained his PhD
in 1993 from Boston University. He is currently chief innovation
officer and senior advisor to the president of The University of
Hong Kong, chairman of the board and managing director of HKU
Innovation Holdings Limited and senior advisor to the chairman of
China National Pharmaceutical Group Co., Ltd. (Sinopharm). He
was formerly senior program officer and deputy director of the
Bill & Melinda Gates Foundation, chair professor at the University
of Science and Technology of China, global head and senior
director of GlaxoSmithKline, senior vice president of BGI Group,
executive director of the International Vaccine Association and
director of the P4 Medicine Institute in the United States.

Ms. Choi Ngai Wah (“Ms. Choi"), aged 63, join the Company as
a non-executive Director in December 2020. She is currently the
director of Intretech (HK) Co., Limited, the chairperson and chief
executive officer of Overseas Chinese Leaders Union, the chief
(Hong Kong) of Asia Fortune Forum, the
chairperson of the China Foundation of Culture and Arts for
Children (Hong Kong), the executive chairperson of Hong Kong
Chinese Industry & Commerce Association, the chief executive
officer of China One Country Two Systems for Promoting
Peaceful Reunification Council, the chairperson of Minnan Normal
University Alumni Association (GHM), vice chairperson of the
Hong Kong General Store and Retail Industry Association and the
deputy director of Blue Valley Research Institute.

executive officer

Mr. Lee See Barry (“Mr. Lee"), aged 56, joined the Company as
an independent non-executive Director in March 2022. He is also
the chairman of the audit committee and a member of each of
the nomination committee, the remuneration committee, the risk
management committee and the share award committee of the
Board. Mr. Lee graduated from Lingnan University, Hong Kong, in
1990 with a diploma (honours) in the financial service profession.
Currently, he is a fellow member of the Association of Chartered
Certified Accountants. Mr. Lee has over 30 years of experience
in audit, accounting and financial management. He has served as
a senior partner of Sysble Consultants since 2005, during which,
he provided financial controller services to major customers
including China CBM Group and Oriental Speech Therapy* (3 7
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Mr. Wang Ning (“Mr. Wang”), aged 43, joined the Company as
an independent non-executive Director in April 2022. She is also
the chairman of the remuneration committee and a member of
each of the audit committee, the nomination committee, the risk
management committee and the share award committee of the
Board. Mr. Wang obtained an EMBA from Fudan University,
Shanghai, and graduated from Anhui Normal University, majoring
in hotel management. He currently serves as the chairman of
Huasheng Investment Group, the chairman of the board and a
non-executive director of National Investments Fund Limited, a
company listed on Main Board of the Stock Exchange (stock
code: 1227). He served as an independent non-executive director
of RMH Holdings Limited, a company listed on GEM of the
Stock Exchange (stock code: 8437), the vice president of Youth
Committee of Shenzhen International Chamber of Commerce and
the president of Shenzhen Youth Entrepreneur Promotion
Association. Mr. Wang is experienced in real estate
development, corporate management, venture capital, and the
management of real estate and investment companies listed on
the Stock Exchange.

Professor Huang Cibo (“Prof. Huang”), aged 59, joined the
Company as an independent non-executive Director in April
2022. He is also a member of each of the audit committee,
nomination committee, the remuneration committee, the risk
management committee and the share award committee of the
Board. Prof. Huang graduated from the Department of Medicine
of Xiangya School of Medicine, is among the first batch of
renowned doctors in the PRC. He currently serves as the
director of the Internal Medicine Branch of the Chinese Medical
Association, the vice president of the Rheumatology and
Immunology Branch and the director of the Immunosorbent
Branch of the Chinese Medical Doctor Association, the director of
the Rheumatology Branch of the Cross-Straits Medical and Health
Exchange Association, and the special consultation expert of the
Central Health Care Committee. He has worked in 301 Hospital,
Southern Hospital, People’s Hospital of the Guangdong Province
and Beijing Hospital for nearly 40 years, mainly engaged in
clinical diagnosis and treatment of internal medicine and
rheumatic immune diseases, scientific research and teaching, and
health care work for local senior cadres of the military.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Academician Randy Wayne Schekman (“Academician
Schekman”), is a profound cell biologist. He received a BA in
Molecular Sciences from the University of California, Los Angeles
in 1971 and received a doctorate in biochemistry in 1975 from
Stanford University for research on DNA replication. He has been
a member of the National Academy of Sciences since 1992, and
was elected the President of the American Society for Cell
Biology in 1999. He was the founding director of the Stem Cell
Center of the University of California, Berkeley in 2015. He was
former editor-in-chief of Proceedings of the National Academy of
Sciences. In 2011, he was announced as the editor-in-chief of
elLife, a high-profile open-access journal published by the Howard
Hughes Medical Institute, the Max Planck Society and the
Wellcome Trust launching in 2012. He shared the 2013 Nobel
Prize for Physiology or Medicine with James Rothman and
Thomas C. Sudhof and received the Golden Plate Award of the
American Academy of Achievement in 2017. Academician
Schekman is currently the Chairman of Zhong Ji 1 International
Medical Group (USA) and the President of World Life Sciences
and Healthcare Association.

The Company has engaged an external service provider, Mr. Wan
San Fai, Vincent (“Mr. Wan") as its company secretary to fill the
casual vacancy left by the resignation of Mr. Liu Wai Kin (“Mr.
Liu”) with effect from 31 May 2022. Mr. Wan holds a Bachelor
of Arts degree in Accountancy from the Hong Kong Polytechnic
University. He is a member of The Hong Kong Institute of
Certified Public Accountants. He has been the chief financial
officer and company secretary of Pan Asia Environmental
Protection Group Limited (Stock code: 00556.HK) since 2007. Mr.
Wan has more than 20 years’ experience in auditing, accounting
and financial management.
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DIRECTORS’ REPORT
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The Directors present their report together with the audited
consolidated financial statements for the year ended 31
December 2021.

Pursuant to a special resolution passed on 29 January 2021 and
with the approval of the Registrar of Companies in Bermuda on
3 March 2021 and the Registrar of Companies in Hong Kong on
17 March 2021, the name of the Company was changed from
Asia Pacific Silk Road Investment Company Limited to Zhong Ji
Longevity Science Group Limited.

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office is Victoria
Place, 5th Floor, 31 Victoria Street Hamilton, HM 10, Bermuda.
The principal place of business of the Company is Suite Nos.
01-03, 19/F., Sino Plaza, 255-257 Gloucester Road, Causeway
Bay, Hong Kong.

The principal activity of the Company is investment holding and
through its subsidiaries, engaging in the business of longevity
science business money lending, securities and other
investments, financial and investment advisory and property and
investments. The activities and the particulars of the principal
subsidiaries are set out in note 1 to the consolidated financial
statements.

The discussion and analysis of principal activities of the Group as
required by Schedule 5 of the Hong Kong Companies Ordinance
(Chapter 622 of the Laws of Hong Kong), including financial key
performance indicators, a fair review of the Company’s business,
a description of principal risks and uncertainties facing the
Company and future development in the Company’s business,
can be found in “Financial Results”, “Business Review"” and
“Outlook” sections under the “Management Discussion and
Analysis” of this annual report.
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It is the Company’s belief that improvements in environmental,
social and governance (“ESG") matters will enhance the
long-term performance of the Company as well as the benefits of
the Company’'s primary stakeholders, which include the
Shareholders, customers, employees, suppliers and other
business partners. Taking environmental policy as an example,
the Group is committed to build up an environmental-friendly
working environment by promoting energy savings in the offices
and collecting waste papers for recycling. The Group will
continue to make efforts to minimise its operational impact on
the environment and the use of natural resources. An ESG report
will be published separately on the Company’s website to report
the Company’s ESG policies and its compliance with the “comply
or explain” provisions set out in the ESG Reporting Guide
contained in Appendix 27 of the Listing Rules for the year ended
31 December 2021. The said ESG report is expected to be
published on the Company's website no later than the end of
June 2022.

For the year ended 31 December 2021, the Group, to the best of
our knowledge, has complied with the Money Lenders
Ordinance, the Hong Kong Companies Ordinance, the Listing
Rules, the Securities and Futures Ordinance (the “SFO”), the
Companies Act 1981 of Bermuda and other relevant laws and
regulations.

The results of the Group for the year ended 31 December 2021
are set out in the consolidated statement of profit or loss and
consolidated statement of comprehensive income on page 73
and page 74 respectively.

The Directors do not recommend the payment of dividend.

The declaration, form, frequency and amount of any dividend
payout of the Company must be in accordance with relevant
laws, rules and regulations and subject to the bye-laws of the
Company. Subject to compliance with applicable laws, rules,
regulations and the bye-laws, in deciding whether to propose any
dividend payout, the Board will take into account the Group’s
financial results, the earnings and distributable reserves, the
operations and liquidity requirements, the debt ratio and possible
effects on the credit lines, and the development plans of the
Company.
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DONATIONS
There was no donation made by the Group during the year
ended 31 December 2021 (2020: Nil).

SHARE CAPITAL AND MANDATORY CONVERTIBLE
NOTES

Details of the movement in share capital of the Company and the
Convertible Notes during the year ended 31 December 2021 are
set out in note 31 and note 32 to the consolidated financial
statements respectively.

EQUITY-LINKED AGREEMENTS

Save as the Share Option Scheme and the Convertible Notes
issued, no equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to enter
into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the year
or subsisted at the end of the year.

DISTRIBUTABLE RESERVES

Movements in the distributable reserves of the Company and the
Group during the year ended 31 December 2021 are set out in
the consolidated statement of changes in equity on page 77.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company's
Bye-Laws and the laws in Bermuda.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the last five financial years is set out on page 4 of this annual
report.

DIRECTORS
The Directors who held office during the year
December 2021 and up to the date of this report are:

ended 31

Executive Directors

Mr. YAN Li (Chairman)

Ms. CAO XIE Qiong

Mr. LI Xiaoshuang (appointed on 31 August 2021)

Mr. YAN Yifan (appointed on 8 April 2022)

Mr. WANG Hongxin (appointed on 1 May 2021 and resigned on
8 December 2021 due to re-designation of other position)

Mr. LI Jiuhua (appointed on 8 December 2021 and resigned on 8
April 2022 due to personal and other business affairs)

Mr. YEUNG Siu Keung (resigned on 21 May 2021 due to the
pursuit of personal and other business commitments)
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Ms. CHOI Ngai Wah

Dr. HE Yiwu (appointed on 13 August 2021)

Ms. YU Yang (resigned on 1 May 2021 due to the pursuit of
personal and other business commitments)

Mr. LEE See Barry (appointed on 31 March 2022)

Mr. WANG Ning (appointed on 8 April 2022)

Prof. HUANG Cibo (appointed on 8 April 2022)

Ms. WANG Weixia (appointed on 16 March 2021 and resigned
on 7 April 2022 due to personal and other business affairs)

Mr. TAM Ho Leung Simon (appointed on 1 May 2021 and
resigned on 11 April 2022 due to personal and other business
affairs)

Mr. CHAI Nan (appointed on 1 May 2021 and resigned on 7
April 2022 due to personal and other business affairs)

Mr. TO Langa Samuelson (resigned on 1 May 2021 due to the
pursuit of personal and other business commitment)

Mr. MAK Ping Leung (alias Mr. MAK Wah Cheung) (resigned on
1 May 2021 due to the pursuit of personal and other business
commitments)

Ms. HO Man Wai (appointed on 16 March 2021 and resigned on
1 May 2021 due to the pursuit of personal and other business
commitment)

Mr. CHAN Wai Dune (resigned on 16 March 2021 due to pursuit
of personal and other business commitment)

Brief biographical details of the Directors are set out on pages
23 to 27 of this annual report. Mr. Yan Li holds 845,735,175
Shares and through his wholly and beneficially owned company,
90.76% shareholding interest in HK Zhong Ji 1, which in turn
holds convertible notes issued by the Company in a principal
amount of HK$1,840,000,000, the conversion rights of which, if
exercised in full, are convertible into 9,200,000,000 Shares. Mr.
Yan Yifan is the nephew of Mr. Yan Li. Other than the aforesaid,
none of the Directors has any relationship with the substantial
shareholders as at the date of this report.

In accordance with clause 99 of the Company’'s Bye-laws, Mr.
Yan Li shall retire at the forthcoming annual general meeting by
rotation. The retiring Director, being eligible, has offered himself
for re-election at the annual general meeting.
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In addition, each of Mr. Yan Yifan, Mr. Li Xiaoshuang, Dr. He
Yiwu, Mr. Lee See Barry, Mr. Wang Ning and Prof. Huang Cibo,
who was appointed by the Board since the last annual general
meeting, shall retire from office at the forthcoming annual
general meeting pursuant to clause 102(B) of the Company's
Bye-laws and being eligible, has offered herself for re-election at
the forthcoming annual general meeting.

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company, which is not determinable within one year without
payment of compensation other than statutory compensation.

The Board has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules and considers all the independent
non-executive Directors are independent.

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
information on the Directors since the last published 2021
interim report of the Company and up to the date of this report
were set out below:

(@) Mr. Li Xiaoshuang was appointed as an executive director
with effect from 31 August 2021.

(b)  Mr. Wang Hongxin was resigned as an executive Director
and ceased to act as the Chief Executive Officer on 8
December 2021 due to re-designation of other position.

()  Mr. Li Jiuhua was appointed as an executive Director and
the Chief Executive Officer on 8 December 2021 and was
resigned as an executive Director and the Chief Executive
Officer on 8 April 2022.

(d)  The allowance of Mr. Yan Li increased by HK$100,000 per
month, with effect from 1 January 2022.

(e) Mr. Lee See Barry was appointed as a member of each of
the Audit Committee, Nomination Committee,
Remuneration Committee, Risk Management Committee
and Share Award Committee of the Board with effect from
31 March 2022. Mr. Lee appointed as the chairman of the
audit committee of the Board with effect from 11 April
2022.
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(9)

No transaction,

Ms. Wang Weixia was resigned as independent non-
executive Directors and ceased to act as the chairman of
the remuneration committee and a member of each of the
audit committee, the nomination committee, the risk
management committee and the share award committee of
the Board on 7 April 2022.

Mr. Chai Nan was resigned as independent non-executive
Directors and ceased to act as members of each of the
audit committee, the remuneration committee, the
nomination committee, the risk management committee
and the share award committee of the Board on 7 April
2022.

Mr. Wang Ning was appointed as the chairman of the
remuneration committee and a member of each of the
audit committee, the nomination committee, the risk
management committee and the share award committee of
the Board with effect from 8 April 2022.

Professor Huang Cibo was appointed as a member of each
of the audit committee, the remuneration committee, the
nomination committee, the risk management committee
and the share award committee of the Board with effect
from 8 April 2022.

Mr. Yan Li was appointed as the chairman of the risk
management committee of the Board with effect from 8
April 2022.

Mr. Yan Yifan was appointed as an executive Director and
the Chief Executive Officer with effect from 8 April 2022.

Mr. Tam Ho Leung Simon was resigned as an independent
non-executive director and ceased to act as the chairman
of the audit committee and a member of each of the
remuneration committee, the nomination committee, the
risk management committee and the share award
committee of the Board on 11 April 2022.

arrangement or contracts of significance in

relation to the Group’s business to which the Company, any of its
fellow subsidiaries or its parent company was a party and in
which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during
the year.
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Other than the section of “Share Options” disclosed below, at no
time during the year ended 31 December 2021 was the
Company, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

To the best knowledge of the Directors, none of the Directors
and their respective close associates (as defined in the Listing
Rules) is considered to have any interests in the businesses
which compete or are likely to compete, either directly or
indirectly, with the businesses of the Group, other than those
businesses where the Directors were appointed as directors to
represent the interests of the Company and/or the Group.

On 10 May 2021, the Company entered into the subscription
agreement (the “Subscription Agreement”) with Mr. Yan Li
(“Mr. Yan"”), the chairman of the Board and an executive
Director, pursuant to which the Mr. Yan has conditionally agreed
to subscribe for and the Company has conditionally agreed to
allot and issue a total of 77,000,000 subscription shares at the
subscription price of HK$0.65 per subscription share.

On 19 July 2021, the Company and Mr. Yan entered into a
termination agreement and mutually agreed to terminate the
Subscription Agreement with immediate effect. As a result, all
rights and obligations of the parties under the Subscription
Agreement have ceased to have effect from 19 July 2021.

Save as disclosed above, there was no connected transactions or
continuing connected transactions undertaken by the Company
during the year ended 31 December 2021 and up to date of this
report which was required to be disclosed pursuant to Chapter
14A of the Listing Rules.

Pursuant to clause 178 of the Company's Bye-Laws, every
Director, secretary and other officers shall be indemnified and
secured harmless out of assets of the Company against all
actions, costs, charges, losses, damages and expenses which
he/she may incur or sustain by reason of any act execution of
their duty in their offices.
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Such provision was in force during the course of the financial
year ended 31 December 2021 and remained in force as of the
date of this report. The Company has taken out and maintained
Directors’ and officers’ liabilities insurance throughout the year,
which provides appropriate cover for the Directors.

The Company adopted the share option scheme (the “Share
Option Scheme”) pursuant to an ordinary resolution passed on
12 June 2012 (the "Adoption Date"”). The purpose of the Share
Option Scheme is to provide incentives to the grantee, including
employee, officer, agent, consultant or representative of the
Group (including any executive or non-executive director of any
member of the Group), to contribute to the Group and to enable
the Group to recruit high-calibre employees and attract resources
that are valuable to the Group. The Share Option Scheme shall
be valid and effective for a period of ten years commencing from
the Adoption Date and will expire on 11 June 2022.

At the annual general meeting held on 2 June 2017, the
Shareholders duly approved the existing scheme mandate limit
under the Share Option Scheme be refreshed and renewed
provided that the total number of shares of the Company which
may be allotted and issued pursuant to the grant or exercises of
the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised
under the Share Option Scheme) shall not exceed 10% of the
shares of the Company in issue as at 2 June 2017, that is
387,010,265 shares of the Company. The Directors are
authorised, subject to compliance with the Listing Rules, to grant
options under the Share Option Scheme up to the refreshed limit
and to exercise all the powers of the Company to allot, issue and
deal with shares of the Company pursuant to the exercise of
such options granted under the Share Option Scheme. Share
options granted should be accepted within 28 days after the date
of grant, upon payment of HK$1 per each grant of the share
options. The subscription price will be a price determined by the
Board and at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets
on the date of grant of the option, which must be a business
day; (b) the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and
(c) the nominal value of the shares. The total number of shares
which may be issued upon exercise of options must not exceed
30% of the number of shares in issue from time to time. No
options may be granted if such grant would result in the 30%
limit being exceeded. Details were shown in the circular of the
Company dated 28 April 2017.
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The maximum number of shares of the Company (issued and to
be issued) upon exercise of the share options granted under the
Share Option Scheme and any other share option schemes of the
Company (including options exercised, cancelled or outstanding)
to each eligible person in any 12-month period shall not exceed
1% of the total number of shares of the Company in issue
unless approval of the Shareholders is obtained. Any grant of
share options to a Director, the chief executive of the Company,
substantial Shareholder, or Controlling Shareholder or any of their
respective associates (as defined in the Listing Rules), is subject
to approval by the independent non-executive Directors
(excluding independent non-executive Director who is the grantee
of the share options). In addition, where the Board proposes to
grant any share options to a substantial Shareholder or an
independent non-executive Director or any of their respective
associates, and such share options, if exercised in full, would
result in the total number of shares of the Company issued and
to be issued upon exercise of all the share options already
granted and to be granted (including options exercised, cancelled
and outstanding) to such person in the past 12-month period up
to and including the date of grant in excess of 0.1% of the total
number of shares of the Company in issue on the date of grant
and with an aggregate value (based on the closing price of the
shares of the Company on the date of grant) in excess of
HK$5,000,000, such further grant of share options is subject to
the Shareholders’ approval in general meeting.
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On 31 December 2020, the Company granted an aggregate of
386,800,000 share options to ten (10) consultants of the
Company (the “Consultant(s)”) (none of the grantees nor any of
their respective associates (as defined in the Listing Rules) are
Directors, chief executives or substantial shareholders (as defined
in the Listing Rules) of the Company at the time of the grant of
the share options) with an exercise price of HK$0.400 per new
share. Each Consultant is entitled 38,680,000 share options. The
Board had set out performance targets for the Consultants as
part of the conditions for grant of the Options. Such performance
targets dictated that each of the consultants would create
revenue for the Group of a certain amount within three years
from the grant of the share options, which includes introducing
clients, investors and potential business opportunities to the
Company, recommending and advising on potential acquisition
projects and assisting and advising in potential fund raising
activities. To the best knowledge of the Directors, the duties of
the Consultants are as follows:

(1) Consultant A — introduce partners and investors to the
Company
(2) Consultant B — provide financial advice and strategic

business strategies to the Company

(3) Consultant C — introduce clients to the Company

(4)  Consultant D — introduce clients to the Company

(56)  Consultant E — introduce clients to the Company

(6) Consultant F — introduce clients to the Company

(7)  Consultant G — introduce clients and investors to the
Company

(8) Consultant H — introduce clients to the Company

(9)  Consultant | — introduce clients to the Company

(10) Mr. Li Xiaoshuang: introduce clients to the Company
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To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, save for Mr. Li Xiaoshuang,
who was an independent third party at the time of the grant of
the share options, and subsequently resigned as consultant and
was appointed as an executive Director on 30 August 2021, all
the remaining consultants are independent third parties of the
Company. None of the Consultants holds share options entitling
them to subscribe for Shares exceeding 1% of the total issued
Shares of the Company as at the date of grant. The period during
which these share options can be exercised is from
31 December 2023 to 30 December 2030.

Movements of the aforesaid share options during the period
were as follow:

BERFEL—UAEEREMM  EKMRIE -
BRF I NEEERBELBERERASBLE=7 "
HER-_T_—F \A=+HHTERITEZE
RATESIN BB ER G S ARF /B
j%:ﬁ BEBERSAEEERIABBBEL
RAEAINKETEHEHITRO BBI%N KOO
Pt - ZEBREAIR T _=F+-_HA=1+—
BE_Z=SF+_A=THHHETE -

MERERSERNGEH O T

Number of share options

Outstanding
as at Granted
Category 1 January 2021 during the Year
R=2=-%
Bl —B-BEKRTE FRARE
Director - LI Xiaoshuang 38,680,000 -
Ex—F/)8
Other participants — consultants 348,120,000 =

A2 EE — BR

Save as disclosed above, there were no share options granted,
exercised, cancelled or lapsed under the Share Option Scheme
during the Year.

The Company adopted the share award scheme (the “Share
Award Scheme”) on 18 May 2021. The purpose and the
objective of the scheme are to recognise the contributions of
certain participants to the development and growth of the Group
and to provide them with incentives in order to retain them for
the continual operation and development and to attract suitable
personnel for further development of the Group.
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The Company may from time to time, allot and issue new shares
in the share capital of the Company to the trustee as directed by
the Board and/or share award committee, which shall constitute
part of the trust fund, for the grant of restricted shares to
selected participant(s) as set out in the rules of the Share Award
Scheme and the trust deed. The Board shall not make any
further award which will result in the aggregated number of
restricted shares granted pursuant to the Share Award Scheme
(excluding restricted shares that have been forfeited in
accordance with the Share Award Scheme) exceeding 10% of the
issued share capital of the Company as at 18 May 2021, that is
387,010,265 shares of the Company.

No shares were awarded under the Share Award Scheme of the
Company during the year ended 31 December 2021.
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As at 31 December 2021, the interests and short positions of the
Directors, the chief executive of the Company nor their close
associates (as defined in the Listing Rules) had any interests or
short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which any such Directors or the chief
executive of the Company is taken or deemed to have under
such provisions of the SFO); or (b) were required to be recorded
in the register required to be kept by the Company, pursuant to
Section 352 of the SFO; or (c) were required to be notified to
the Company or the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing rules, were as follows:

—T-_—F+-A=1+—HB BF  AQAR
STTBABRBEECETBHEA(ERR LTR
) RARRE D ~ AR R ST AAB L E (E &
B35k B S i XV ER) 8 B A% 1) K (& % &
HEGQEREFESFRBAEERMNEXVIHEIRSS
HRMARRIRBMIAzERRAR (BIEEM
ZEARANEZTIRSTHRABREREF K
BEROIBRAEXRANEERECERIORA):
(b)) BIREFH R B EGA FE3621F7L ARAA
BAEEZERMAZEZRAE  K(C)ARE
ERAMEE TS EMBEITAERHETES
RGMIZLETABMARGRNB T 2R R
KEWT

1 2SS

i)

Number of
Number of underlying Total number of
Shares held in Shares held Shares in
long position (L)/ long position (L)/ long position (L)/ Percentage
Name of Directors Capacity short position (S) short position (S) short position (S) (Note 1)
FriEgaL),/ EgFal),/ FAL), BAl
BBl 227 ERCRHNEBE EACIHBROEAE BERSIRGEAY (B et1)
Mr. YAN Li (Note 2) Beneficial owner and 845,735,175 (L) 9,200,000,000 (L) 10,045,735,175 (L) 259.57% (L)
interest of controlled 9,200,000,000 (S) 9,200,000,000 (S) 237.72% (S)
corporation
B E T E2) EnBEBEARRES
NGIE £
Mr. LI Xiaoshuang (Note 3) Beneficial owner = 38,680,000 (L) 38,680,000 (L) 1.00% (L)
TNERE(f753) EnBEBA
Notes: K ez -
1. This represented the approximate percentage of the total number of issued 1. HHEER-_ZE-_—F+_A=+—B2B28&1TK{H4%E

Shares as at 31 December 2021.

2. Mr. Yan Li held 845,735,175 Shares and through his wholly and beneficially
owned company, 90.76% shareholding interest in Zhong Ji 1 International
Medical Group (Hong Kong) Limited, which in turn holds convertible notes
issued by the Company in a principal amount of HK$1,840,000,000, the
conversion rights of which, if exercised in full, are convertible into
9,200,000,000 Shares.

3. Mr. Li Xiaoshuang held 38,680,000 share options of the Company entitling
him to subscribe for 38,680,000 Shares.
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Save as disclosed above, as at 31 December 2021, none of the
Directors or chief executive of the Company and/or their
respective close associates had any interests or short positions in
any shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO).

As at 31 December 2021, so far as being known to the Directors
or chief executive of the Company, the interests and short
positions of the substantial Shareholders or other persons (other
than the Directors or chief executive of the Company) in the
Shares and underlying Shares which have been disclosed to the
Company pursuant to the provisions of Divisions 2 and 3 of Part
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XV of the SFO and have been recorded in the register required KB :
to be kept by the Company pursuant to section 336 of the SFO
were as follows:
Approximate
Number of percentage of
Number of underlying  Total number of issued share
Shares held in  Shares entitled in Shares in capital of the
long position (L)/ long position (L)/ long position (L)/ Company
Name Capacity short position (S) short position (S) short position (S) (Note 1)
fERAR
EX BETRAZ
FEFRL,/  BEL/RAEG)  FAL/KES BOER
2B/ #4 af RES)RHEE HERHHE Re & (H1)
Harmony Delight Holdings Limited Beneficial owner - 1,100,000,000 (L)  1,100,000,000 (L) 266.14%(L)
(“Harmony Delight") (Notes 2 and 3)  Person having a security interest in shares 9,200,000,000 (L) 9,200,000,000 (L)
WRERARRA (MR W22k  BRERA
BERNERESAL
Ma Hongyi (Note 4) Beneficial owner = 100,000,000 (L) 100,000,000 (L) 268.72% (L)
Interest of controlled corporation 10,300,000,000 (L) 10,300,000,000 (L)
SE&(Wit4) EREEA
REHNAER
Zhong Ji 1 International Medical Group Beneficial owner - 9,200,000,000 (L) 9,200,000,000 (L) 237.72% (L)
(Hong Kong) Limited ("Zhong Ji 1) 9,200,000,000 (S) 9,200,000,000 (S) 237.72% (S)
(Notes 3 and )
ERRRISEREREEARLA EREEA
(T &1k ) (W i 3Kk5)
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EFR WL
Number of
Shares held in
long position (L)/
Name Capacity short position ()
fis#aL/
R/ #4 & KES)RHEE

China International Osteoarticular Medical

Interest of controlled corporation

Group Limited (Noze 6/

China International Osteoarticular Medical

REHA

AEs

Group Limited (#/#26)

Allied Summit Inc.

Allied Summit Inc. EREAA
Su WeiBiao (Note 7) Interest of controlled corporation 500,000,000(L)
GER W) REH AR R

Notes: Mot -

1.
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Beneficial owner

Based on a total of 3,870,102,650 Shares in issue as at 31 December 2021.

Harmony Delight held convertible notes with conversion price of HK$0.2 per
Share issued by the Company (the “Convertible Notes”) in the principal
amount of HK$220,000,000.

On 5 November 2020, a mortgage was entered into between Zhong Ji 1 as
mortgagor and Harmony Delight as mortgagee in respect of the Convertible
Notes in the principal amount of HK$1,840,000,000.

Harmony Delight was wholly owned by Mr. Ma Hongyi.

Zhong Ji 1 held the Convertible Notes in the principal amount of
HK$1,840,000,000.

Zhong Ji 1 was 90.76% owned by China International Osteoarticular Medical
Group Limited, which in turn wholly owned by Mr. Yan Li.

Allied Summit Inc. was wholly owned by Mr. Su Weibiao.
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Shares entitled in Shares in capital of the
long position (L)/ long position (L)/ Company
short position (S) short position () (Note 1)
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Save as disclosed above, as at 31 December 2021, the Company
had not been notified of any other interests or short positions in
the shares and underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register kept by the Company pursuant to Section 336 of the
SFO.

Save for employment contracts, no other contracts relating to the
management and administration of the whole or any substantial
part of the business of the Company were entered into or
existed during the year.

During the year ended 31 December 2021, the aggregate amount
of revenue attributable to the Group’s five largest customers and
the largest customer represented approximately 59% and 31%
respectively (2020: 69% and 25% respectively) of the Group's
total revenue.

During the year ended 31 December 2021, the aggregate amount
of cost of services attributable to the Group’s five largest
suppliers and the largest supplier represented approximately 80%
and 31% respectively (2020: 90% and 41% respectively) of the
Group’s total cost of services.

None of the Directors or any of their close associates or any
Shareholders (which, to the best knowledge of the Directors,
owns more than 5% of the Company’s issued share capital) had
any beneficial interest in any of the Group's five largest
customers and suppliers as at 31 December 2021.

The Group has joined the Mandatory Provident Fund Scheme (the
“MPF Scheme”) for all of its employees in Hong Kong and
defined contribution retirement plans for the Group’s eligible
employees in the PRC. Particulars of the MPF Scheme are set
out in “Retirement benefits costs” section under note 3.2 to the
consolidated financial statements.

Neither the Company nor any of its subsidiaries has purchased or
redeemed any of the Company's listed securities during the year.
As at 31 December 2021, 3,870,102,650 ordinary shares with a
par value of HK$0.001 each were in issue. Details are set out in
note 32 to the consolidated financial statements.
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Based on information that is publicly available to the Company
and within the best knowledge of the Directors, the Board
confirmed that the Company has maintained a sufficient public
float as required under the Listing Rules during the year ended
31 December 2021:

The Group has not made any material acquisition or disposal of
subsidiaries during the reporting year.

Details of significant events occurring after the reporting date are
set out in note 41 to the consolidated financial statements.

The Company's consolidated financial statements for the years
ended 31 December 2019 and 2020 were audited by Zenith CPA
Limited (“Zenith").

Zenith resigned as auditors of the Company with effect from
10 March 2022 and the Board resolved to appoint McMillan
Woods (Hong Kong) CPA Limited (“McMillan Woods”) as the
new auditors of the Company with effect from 10 March 2022
to fill the casual vacancy. Details of the change of auditors are
disclosed in the announcement of the Company dated 10 March
2022.

McMillan Woods resigned as auditors of the Company with
effect from 8 April 2022 and the Board resolved to appoint KTC
Partners CPA Limited ("KTC") as the new auditors of the
Company with effect from 12 April 2022 to fill the casual
vacancy until the conclusion of the next annual general meeting
of the Company. Details of the change of auditors are disclosed
in the announcement of the Company dated 13 April 2022.

A resolution for reappointment of KTC as auditors of the
Company will be proposed at the forthcoming annual general
meeting.

On behalf of the Board
Zhong Ji Longevity Science Group Limited

Yan Li
Chairman
Hong Kong, 10 June 2022
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CORPORATE GOVERNANCE REPORT

The Board is committed to uphold a high standard of corporate
governance practices and business ethics in the belief that they
are essential for maintaining and promoting investors’ confidence
and maximising Shareholders’ returns. The Board reviews its
corporate governance practices from time to time in order to
meet the rising expectations of Shareholders and comply with
increasingly stringent regulatory requirements (both locally and
internationally), and to fulfill its commitment to excellence in
corporate governance.

The Company has complied with the code provisions (“Code
Provision(s)”) set out in the Corporate Governance Code (the
“CG Code") contained in Appendix 14 of the Listing Rules during
the year except for the following deviations:

Code provision A.2.1 of the CG Code stipulates that the roles of
the chairman and the chief executive should be separate and
should not be performed by the same person. The role of the
chief executive of the Company was vacant since 10 January
2020. The vacancy of chief executive was filled following the
appointment of Mr. Wang Hongxin as the chief executive officer
on 1 May 2021.

Code Provision A.6.7 of the CG Code stipulates that independent
non-executive directors and other non-executive directors should
attend general meetings to gain and develop a balanced
understanding of the views of shareholders. A special general
meeting was held by the Company on 29 January 2021
("SGM"), Ms. Yu Yang, a non-executive Director at that time and
Mr. Chan Wai Dune, an independent non-executive Director at
that time, were absent from the SGM as they were required to
attend other business meeting at that time.
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Code provision C.1.2 of the CG Code stipulates that management
should provide all members of the board with monthly updates
giving a balanced and understandable assessment of the issuer’s
performance, position and prospects in sufficient detail to enable
the board as a whole and each director to discharge their duties
under Rule 3.08 and Chapter 13. During the six months ended
30 June 2021, the management of the Company did not provide
the Directors with monthly updates on the Company’s financial
position and performance as required under the Code provision
C.1.2 due to the change of the management and negligence of
the former assistant chief financial officer of the Company. This
deviation from the Code had been rectified after the appointment
of the new financial controller of the Company in May 2021, and
the Company will ensure that monthly updates shall be provided
to the Directors in the future.

Code provision E.1.2 of the CG Code stipulates that the chairman
of the board should attend the annual general meeting. Mr. Yan
Li was unable to attend the annual general meeting held on
30 June 2021 due to illness. In his absence, he had assigned
Ms. Choi Ngai Wah, a non-executive Director, to chair the annual
general meeting in place of Mr. Yan to answer any queries from
shareholders of the Company.
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As at the date of this report, the Board comprises of four
executive Directors, two non-executive Directors and three
independent non-executive Directors. Formal letters of
appointment for Directors setting out the key terms and
conditions of their appointment were executed by all Directors.
Mr. Yan Li, Mr. Yan Yifan and Ms. Cao Xie Qiong were not
appointed for a specific or proposed term; and Mr. Li
Xiaoshuang, Dr. He Yiwu, Ms. Choi Ngai Wah, Mr. Lee See
Barry, Mr. Wang Ning and Prof. Huang Cibo were appointed for a
term of two years but all Directors are subject to retirement by
rotation and re-election at the annual general meeting in
accordance with the Bye-laws of the Company.

The key responsibility of the Board is overseeing the business
and how the management serves the interests of the
Shareholders and other stakeholders. The Board assumes
responsibility for leadership and control of the Company and is
collectively responsible for promoting the success of the
Company by directing and supervising its affairs. The Directors,
individually and collectively, must act in good faith in the best
interests of the Company and its Shareholders, and ensure good
corporate governance and compliance with legal and regulatory
requirements.

The roles of the Board include reviewing and guiding corporate
strategies and policies, monitoring financial and operating
performance and setting appropriate risk management policies.
All Directors should take decisions objectively in the interests of
the Company. To achieve this, the Board has adopted corporate
governance principles aimed at ensuring that the Board is
independent and fully informed on the key strategic issues facing
the Company.

The Board reserves for its decision on all major matters relating
to policy matters, strategies and budgets, risk management and
internal control, material transactions (in particular those that may
involve conflict of interests), financial information, appointment of
Directors and other significant operational matters of the
Company. Responsibilities relating to implementing decisions of
the Board, directing, and coordinating the daily operation of the
Company are delegated to the management.
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The Board has established five board committees, being the
Audit Committee, the Nomination Committee, the Remuneration
Committee, the Risk Management Committee and the Share
Award Committee (collectively the “Board Committees”) to
oversee different areas of the Company’s affairs. All Board
Committees are provided with sufficient resources to perform
their duties and, upon reasonable request, are able to seek
independent professional advice, at the Company’s expense.

Under the Bye-Laws of the Company, one-third of the Directors,
or if their number is not three or a multiple of three, then the
number nearest one-third, shall be subject to retirement by
rotation. They are required to retire from office at each annual
general meeting and their re-election is subject to a vote of the
Shareholders. Retiring Directors are eligible for re-election at the
annual general meeting at which they retire. Further, any Director
appointed to fill a casual vacancy shall hold office only until the
next following annual general meeting of the Company but shall
be eligible for re-election at the meeting. Separate resolutions are
proposed for the election of each Director.

The brief biographical details of the Directors are set out in
pages 23 to 27 of this annual report, which demonstrates a
diversity of skills, expertise, experience and qualification.

The role of the chief executive of the Company was vacant since
10 January 2020. The vacancy of chief executive was filled
following the appointment of Mr. Wang Hongxin as the chief
executive officer on 1 May 2021.
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As at the date of this report, the composition of the Board and

the Board Committees are given below and their respective
responsibilities are discussed in this report.
Audit Nomination
Board of Directors Committee = Committee
Exeg ERERE REZES
Executive Directors HITES
Mr. YAN Li SRS = chairman
&
Mr. YAN Yifan B—ixE = -
Mr. LI Xiaoshuang TNERE = -
Ms. CAO XIE Qiong B2ut = =
Non-Executive FBTES
Directors
Dr. HE Yiwu R 8+ - -
Ms. CHOI Ngai Wah FEFELT = =
Independent BYFHTES
Non-executive
Directors
Mr. LEE See Barry TBREE chairman member
B B8
Mr. WANG Ning TERE member member
B8 B8
Prof. HUANG Cibo HEREBHE member member
& B8

An updated list of the Directors, identifying their roles and
functions at the Company, is available on the websites of the
Company and the Stock Exchange.

Pursuant to the Bye-laws and the CG Code, every Director is
subject to retirement by rotation and re-election at least once
every three years. All the non-executive Directors are subject to
the aforesaid retirement requirements and are appointed for a
specific term of not more than three years.

The Board has three independent non-executive Directors, and at
least one of them has the appropriate professional qualifications
or accounting or related financial management expertise as
required under the Listing Rules. The Board has received from
each of the independent non-executive Directors an annual
written confirmation of his independence pursuant to the Listing
Rules, and considered that all the independent non-executive
Directors are independent.
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The number of Board meetings,
general meetings held during the year ended 31 December 2021
and the Directors’ respective attendance record are summarised

as follows:

Name of Director

Executive Directors

Mr. YAN Li

Ms. CAO Xie Qiong

Mr. LI Xiaoshuang (appointed on
31 August 2021)

Mr. LI Jiuhua (appointed on
8 December 2021)

Mr. WANG Hongxin (appointed on 1 May
2021 and resigned on 8 December 2021)

Mr. YEUNG Siu Keung (resigned on
21 May 2021)

Non-executive Directors
Ms. CHOI Ngai Wah
Dr. HE Yiwu (appointed on
13 August 2021)
Ms. YU Yang (resigned on 1 May 2021)

Independent Non-executive Directors
Ms. WANG Weixia (appointed on
16 March 2021)
Mr. TAM Ho Leung Simon (appointed on
1 May 2021)
Mr. CHAI Nan (appointed on 1 May 2021)

Mr. TO Langa Samuelson (resigned on
1 May 2021)

Mr. MAK Ping Leung (resigned on
1 May 2021)

Ms. HO Man Wai (appointed on 16 March
2021 and resigned on 1 May 2021)

Mr. CHAN Wai Dune (resigned on
16 March 2021)

50
2021 Annual Report

Esnd

HTEES

By %E

EE 3G

TNEEE(R-B=-F
NA=+-BEZT)

ENERE(RZB=-F
+-ANBEZA)

IREEE(R-_ZT-—%
RR-REZARR-Z
“—%+-BNRE{)

BYaiE(RZB=—F
RAZ+—HEMA)

FUTES

BEEqt

ARRBL(R=Z=—F
NAT=EREHR)

CR R G
nA-BEA)

BUFHTES
TRERT(WZZ=-§
SAtABEZA)
EEREENZE=-F
RA-REZ{)
CHEE(R-F-—F
RA-REZ{)
HEMEE(R-Z=—F
nA-BEA)
EMRAE(R-Z=—F
nA-BEA)
AXER+(RZB=—%
SAtABEZAR
W-E--€8F-H
B
BgmEERZE-—F
ZATAAEE)

committees meetings and
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Audit
Board Committee
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4/5 1
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Annual
Nomination Remuneration General
Committee Committee Meeting
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- - 7
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Regular Board meetings are convened and held by the Company,
and the Directors are given adequate notice to attend such
regular Board meetings or other Board meetings. The Directors
are also provided in a timely manner with appropriate information
in such form and of such quality as will enable them to make an
informed decision and to discharge their duties and
responsibilities as Directors. Minutes of regular Board meetings,
other Board meetings or other
recorded in sufficient details. Draft and final versions of minutes
are circulated to all Directors for comments and records
respectively, within a reasonable time after the Board meetings
or committee meetings are held. Final versions of minutes are
kept by the company secretary of the Company (the “Company
Secretary”) and are open for inspection at any reasonable time
on reasonable notice by any Director.

committees meetings are

For having a diversified Board which is regarded as an essential
element in the attainment of its strategic objectives and its
sustainable development, in August 2013, the Board adopted a
Board Diversity Policy with principles as summarised below.

The Nomination Committee reviews and assesses the
composition of the Board and makes recommendations to the
Board on appointment of new Directors. The Nomination
Committee also oversees the conduct of the annual review of the
effectiveness of the Board. In reviewing and assessing the
composition of the Board, the Nomination Committee will
consider the benefits of all aspects of diversity in order to
maintain an appropriate range and balance of talents, skills,
experience and background on the Board. In recommending
candidates for appointment to the Board, the Nomination
Committee will consider candidates on merit against objective
criteria and with due regard for the benefits of diversity on the
Board, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service etc.

The Company has arranged appropriate insurance cover in
respect of the legal action against the Directors and the officers

of the Company during the year ended 31 December 2021.
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Each newly appointed Director is provided with comprehensive
induction to ensure that he/she has a proper understanding of
the operations and businesses of the Group as well as his/her
responsibilities and obligations under the Listing Rules and
relevant regulatory requirements.

During the year, all Directors were provided with regular updates
on the Group's business and operation and information which
covered topics including but not limited to the CG Code, the
disclosure and compliance of inside information, updates and
changes in relation to legislative and regulatory requirements in
which the Group conducts its business for their study and
reference. During the vyear, all Directors have participated in
continuous professional development to develop and refresh their
knowledge and skills. All Directors, including the former directors
received regular briefings and updates from the Company
Secretary on the Group’s business, operations and corporate
governance matters, studied publications, books and other
reading materials or attended seminars or workshops delivered by
professionals, which are relevant to their duties and
responsibilities.

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in Appendix 10 of the Listing Rules. Having
made enquiry to all Directors, they all have confirmed that they
have complied with the required standards as set out in the
Model Code during the year.
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As at the date of this report, the Remuneration Committee
comprises of three independent non-executive Directors, Mr.
Wang Ning (Chairman), Mr. Lee See Barry and Prof. Huang Cibo.

The role and function of the Remuneration Committee are:

(@)  to make recommendations to the Board on the Company's
policy and structure for all remuneration of the Directors
and senior management and on the establishment of a
formal and transparent procedure for developing policy on
such remuneration;

(b)  to have the delegated responsibility to determine the specific
remuneration packages of all executive Directors and senior
management (i.e. the model described in the code
provision B.1.2(c)(ii) of the CG Code), including benefits in
kind, pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and make recommendations to the
Board on the remuneration of non-executive Directors. The
Remuneration Committee should consider factors such as
salaries paid by comparable companies, time commitment
and responsibilities of the Directors, employment conditions
elsewhere in the Group and desirability of performance-
based remuneration;

(c)  to review and approve performance-based remuneration by
reference to corporate goals and objectives resolved by the
Board from time to time;

(d) to review and approve the compensation payable to
executive Directors and senior management in connection
with any loss or termination of their office or appointment
to ensure that such compensation is determined in
accordance with relevant contractual terms and that such
compensation is otherwise fair and not excessive for the
Company;
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(e)  to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to
ensure that such arrangements are determined in
accordance with relevant contractual terms and that any
compensation payment is otherwise reasonable and
appropriate; and

(f)  to ensure that no Director or any of his associates is involved
in deciding his own remuneration.

The remuneration payable to the Directors and senior
management is determined by reference to their experiences and
duties with the Company and the estimated time spent by them
on the Company’'s matters. During the year, 4 meetings were
held to (a) review the Company's policy on remuneration of the
Group; (b) review the performance and recommended the
remuneration of the Directors and senior management to the
Board; and (c) recommend the remuneration of newly appointed
Directors and senior management to the Board.

Details of the Directors’ and the chief executive’'s remuneration
are set out in note 11 to the consolidated financial statements.

As at the date of this report, the Nomination Committee
comprises of the chairman of the board and three independent
non-executive Directors, Mr. Yan Li (Chairman), Mr. Lee See
Barry, Mr. Wang Ning and Prof. Huang Cibo.

The role and function of the Nomination Committee are:

(@)  to review the structure, size and composition (including the
skills, knowledge, experience and length of service) of the
Board at least annually; and make recommendations on any
proposed changes to the Board to implement the
Company's corporate strategy;

(b)  to consider the skills mix needed in respect of the Directors
and make recommendations to the Board;

(c)  to identify and nominate candidates to fill casual vacancies
of the Directors for the Board’s approval. Academic and
professional qualifications, business experience, expertise
and knowledge as well as other requirements under the
Listing Rules will be assessed to determine if the
nomination is suitable;
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(d) to assess the independence of independent non-executive
Directors and review the independent non-executive
Directors’ annual confirmations on their independence; and
make disclosure of its review results in the Corporate
Governance Report;

(e) to regularly review the time required from a Director to
perform his responsibilities;

(f)  to make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of the
Directors and succession planning for the Directors in
particular the chairman of the Board and the chief
executive;

(g) to do any such things to enable the Nomination Committee
to discharge its powers and functions conferred on it by the
Board; and

(h)  to conform to any requirement, direction, and regulation that
may from time to time be prescribed by the Board or
contained in the Company's constitution or imposed by
legislation.

During the year, 7 meetings were held by the Nomination
Committee to, among other things, (a) review the structure, size
and composition of the Board, (b) make recommendation for
appointment of the Directors, (c) assess the independence of
each of the independent non-executive Directors, and (d) review
the Board Diversity Policy to ensure its effectiveness and
considered the Group achieved the policy since its adoption.

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, Mr. Lee See Barry
(Chairman), Mr. Wang Ning and Prof. Huang Cibo.
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The role and function of the Audit Committee are:

(c)

56

to be primarily responsible for making recommendation to
the Board on the appointment, re-appointment and removal
of the external auditor and to approve the remuneration and
terms of engagement of the external auditor, and any
questions of resignation or dismissal of that auditor;

to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard. The Audit Committee
should discuss with the external auditor before the audit
the nature and scope of the audit and
reporting obligations, and ensure co-ordination where more
than one audit firm is involved,;

commences,

to develop and implement policy on the engagement of an
external auditor to supply non-audit services. For this
purpose, external auditor shall include any entity that is
under common control, ownership or management with the
audit firm or any entity that a reasonable and informed third
party having knowledge of all relevant information would
reasonably conclude as part of the audit firm nationally or
internationally. The Audit Committee should report to the
Board, identifying any matters in respect of which it
considers that action or improvement is needed and making
recommendations as to the steps to be taken; and

to act as the key representative body for overseeing the
Company'’s relations with the external auditor.
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to monitor integrity of financial statements of the Company
and the Company’s annual report and accounts, interim
report and, if preparation for publication of quarterly
reports, and to review significant financial reporting
judgements contained in them. In this regard, in reviewing
the Company’s annual report and accounts, interim report
and if prepared for publication, quarterly reports before
submission to the Board, the Audit Committee should focus
particularly on:

(i) any changes in accounting policies and practices;
(i) major judgemental areas;
(i) significant adjustments resulting from the audit;

(iv)  the going concern assumption and any qualifications;

(v)  compliance with accounting standards; and

(vi)j compliance with the Listing Rules and
requirements in relation to financial reporting;

legal

as regards to (e) above:

(i) members of the Audit Committee must liaise with the
Board, the Company’'s senior management and the
person appointed as the Company’'s qualified
accountant and the Audit Committee must meet, at
least twice a vyear, with the Company’'s external
auditors; and

(i) the Audit Committee should consider any significant
items that are, or may need to be,
reflected in such reports and accounts and must give
due consideration to any matters that have been
raised by the Company's staff responsible for the
accounting and financial reporting function,
compliance officer or external auditors.

or unusual

(e)
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(h)

(n)
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to review the Group's financial controls, and unless expressly
addressed by a separate board risk committee, or by the
Board itself, to review the Group’s risk management and
internal control systems;

to discuss the risk management and internal control systems
with the management to ensure that management has
performed its duty to have effective systems. This discussion
should include the adequacy of resources, staff qualifications
and experience, training programmes and budget of the
Group's accounting and financial reporting function;

to consider major investigation findings on risk management
and internal control matters as delegated by the Board or
on its own initiative and management’s response to these
findings;

where an internal audit function exists, to ensure
coordination between the internal and external auditors, and
to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Group,
and to review and monitor its effectiveness;

to review the Group's financial and accounting policies and
practices;

to review the external auditor's management letter, any
material queries raised by the auditor to management in
respect of the accounting records, financial accounts or
systems of control and management’s response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor's management letter;

to report to the Board on the matters set out in this terms
of reference;

to review the Company’s arrangements for its employees
can use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or other
matters. The Audit Committee shall ensure that proper
arrangements are in place for fair and independent
investigation of these matters and for appropriate follow-up
action; and

to consider other topics, as defined by the Board.
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() to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board,;

(n to
professional
management;

review and monitor the training and continuous
development of the Directors and senior

(s)  to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

(t)  to develop, review and monitor the code of conduct and
compliance manual applicable to employees and the
Directors; and

(u)  to review the Company’'s compliance with the code and
disclosure in the Corporate Governance Report.

During the year, the Audit Committee has reviewed the half-
yearly and annual financial results and reports as well as the
effectiveness of the Company’s risk management and internal
control systems and internal audit function. The Audit Committee
also met the external auditor and monitored the re-appointment
of external auditor. Besides, the Audit Committee performed the
corporate governance duties as delegated by the Board as
discussed above.

There is no disagreement between the Board and the Audit
Committee during the year.

For the year ended 31 December 2021, the total remuneration
paid to KTC Partners CPA Limited was HK$1,513,000 for audit
services provided for the Company.
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The Directors acknowledge their responsibilities for the
preparation of financial statements of the Group which are
prepared in accordance with the relevant statutory requirements
and applicable accounting standards in force, and are published in
a timely manner. The Directors are responsible for selecting and
applying on a consistent basis suitable accounting policies and
ensuring timely adoption of Hong Kong Accounting Standards and
Hong Kong Financial Reporting Standards.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group’s overall performance,
financial positions as well as prospects in a timely manner; and
the Board is pleased to report that, so far, the annual and interim
results of the Group are announced within the prescribed
periods.

The Board acknowledges its responsibility in (i) maintaining the
risk management and internal control system for the Group to
safeguard the investments of the Shareholders and assets of the
Group at all times; and (ii) evaluating the effectiveness of such
system. The system of internal control aims to help achieving the
Group’s business objectives, safeguarding assets and maintaining
proper accounting records for provision of reliable financial
information. However, the design of the system is to provide
reasonable, but not absolute, assurance against material
misstatement in the financial statements or loss of assets and to
manage, rather than eliminate, the risks of failure when business
objectives are being sought.

Described below are the main features of the Group's risk
management and internal control framework:

o The Directors and senior management are committed to
developing and maintaining high professional and ethical
standards and the Group provides sufficient training to
accounting and financial personnel to keep pace with the
growth and/or complexity of the business.
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° Mechanisms are in place to identify and assess the risks of
fraud that affect achievement of the Group’s objectives.

o Any risk identified should be reported to the Audit
Committee and the Board and be investigated. Immediate
action should be taken to mitigate the risk.

° Administrative information system provides necessary
information to an appropriate employee of the Group at the
necessary level of detail on a timely basis.

° Channels are established for employees of the Group to
communicate suspected improprieties upstream through
other than a direct supervisor.

° Policies and procedures are laid down for key business
processes for ensuring management directives are carried
out.

° Control activities include segregation of duties, authorisation,
physical count, access control, documentation and records,
etc.

° Ongoing assessment of control systems’ performance is
carried out.

° Professional third party is engaged to assess and comment

on the adequacy and effectiveness of the risk management
and internal control systems.

The management has regular meetings with officers from
different operation divisions to identify significant risks and to
discuss the likelihood of occurrence, the impact of such risks and
risk mitigation strategic. The management then reports to the
Audit Committee and the Board with recommendations and
mitigation measures. The Board is responsible for determining
the risk mitigating strategy.
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The Group has outsourced the internal audit function by engaging
a professional third party to assess and comment on the
adequacy and effectiveness of the risk management and internal
control systems during the vyear. There was no significant
deficiencies in risk management and internal controls reported by
such professional third party.

In relation to the handling and dissemination of inside information
under the SFO, the Group has established the policy of
disclosure of inside information as an integrated part of its risk
management and internal control policy to provide guidance for
reporting and disclosure of inside information. Such policy,
together with the “Guidelines on Disclosure of Inside
Information” issued by Securities and Futures Commission, are
also distributed across all relevant divisions and employees who
are likely to be in possession of inside information. Under such
policy, the Directors or management shall report any potential
inside information to the Board as soon as possible, so that the
Board can determine whether the matter or its development is
inside information and make disclosure whenever necessary.

The Audit Committee also reviews internal control issues
identified by external auditor, regulatory authorities, the
management and the outsourced internal audit function and
evaluates the adequacy and effectiveness of the Group’s risk
management and internal control systems at least annually. The
Audit Committee in turn reports any material issues to the

Board.

The Board has conducted review on the effectiveness of the risk
management and internal control system of the Group for the
year ended 31 December 2021, covering all material controls in
the financial, operational and compliance controls. The review
also considered the adequacy of resources, staff qualifications
and experience, training programs and budget of the Group’s
accounting, internal audit and financial reporting functions. The
Board considers the risk management and internal control system
effective and adequate. The Board confirms that the Group has
complied with the Code Provisions on risk management and
internal control as set out in the CG Code throughout the year
ended 31 December 2021.
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According to Rule 3.29 of the Listing Rules, Mr. Liu and Mr. Wan
undertook taken no less than 15 hours of professional training to
update his skills and knowledge during the reporting period.

The Board maintains an on-going dialogue with the Shareholders
through general meetings and Shareholders are encouraged to
participate.

On 30 March 2012, the Board adopted a Shareholders’
Communication Policy to comply with the updated Listing Rules
and to reflect mostly the current communication practices of the
Company with its Shareholders. Such policy aims to (i) promote
effective communication with Shareholders and other
stakeholders; (ii) encourage Shareholders to engage actively with
the Company; and (iii) enable Shareholders to exercise their rights
as Shareholders effectively. However, the Board will review the
Shareholders’ Communication Policy on a regular basis to ensure
its effectiveness and compliance with the prevailing regulatory
and other requirements.

The Company established a range of communication channels to
provide its Shareholders and stakeholders with balanced and
understandable information about the Company. These include
annual general meeting, annual report, interim report, various
notices, announcements and circulars. The annual general
meeting and other general meetings of the Company are primary
forum for communication between the Company and its
Shareholders. The Company shall provide Shareholders with
relevant information on the resolution(s) proposed at a general
meeting in a timely manner in accordance with the Listing Rules.
The information provided shall be reasonably necessary to enable
Shareholders to make an informed decision on the proposed
resolution(s).
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Pursuant to the Companies Act 1981 of Bermuda, a special
general meeting shall be convened by the members of the
Company holding at the date of the deposit of the requisition not
less than one-tenth (10%) of such of the paid-up capital of the
company as at the date of the deposit carries the right of voting
at general meetings of the Company. The requisitionists must
submit their requisition in writing, in which it must state the
objects of the meeting, and be duly signed by the requisitionists,
mailed and deposited at Suite Nos. 01-03, 19/F., Sino Plaza,
255-257 Gloucester Road, Causeway Bay, Hong Kong (attention
of the Company Secretary).

If the Directors do not within 21 days from the date of the
deposit of the requisition proceed duly to convene a meeting for
a day not more than 28 days after the date on which the notice
convening the meeting is given, the requisitionists, or any of
them representing more than one-half of the total voting rights of
all of them, may themselves convene a meeting, but any
meeting so convened shall not be held after the expiration of 3
months from the said date. Any reasonable expenses incurred by
the requisitionists by reason of the failure of the Directors duly to
convene a meeting shall be repaid to the requisitionists by the
Company.

Pursuant to the Companies Act 1981 of Bermuda, proposals at
Shareholders’ meetings can be put forward by the members of
the Company holding at the date of the submission of the
proposals not less than one-twentieth (5%) of such of the paid-
up capital of the Company as at the date of the submission
carries the right of voting at general meetings of the Company;
or not less than 100 Shareholders.

The submission of the proposals must be made within 3
business days after a notice of the Shareholders’ meeting have
been served to all registered Shareholders by the Board. The
proposals must be written and must state the objects of the
proposals, and must be signed by the proposers, and mailed and
deposited at Suite Nos. 01-03, 19/F., Sino Plaza, 255-257
Gloucester Road, Causeway Bay, Hong Kong (attention of the
Company Secretary); and may consist of several documents in
like form, each signed by one or more proposers.
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The proposals will be verified with the Company’s share registrar
and upon its confirmation that the proposals are proper and in
order, the Company Secretary will ask the Board to update the
resolutions by serving sufficient notice in accordance with the
statutory requirements to all registered Shareholders, provided
that the proposers have deposited a sum of money reasonably
sufficient to meet the Company’s expenses involved in publishing
supplementary circular and updating related resolutions. On the
contrary, if the requisition has been verified as not in order, the
proposer will be advised of this outcome and accordingly, no
resolution will be updated as requested.

Shareholders may send written enquiries to the Company, for the
attention of the Company Secretary, by email: ir@zhongji.com.hk,
fax: (852) 2526 5733, or mail to Suite Nos. 01-03, 19/F., Sino
Plaza, 255-257 Gloucester Road, Causeway Bay, Hong Kong.

The Company maintains a website at
www.irasia.com/listco/hk/zhongjilongevity, where information of
the Company including the list of Directors, announcements,
circulars and reports released to the Stock Exchange and other
information are posted. Information on the Company's website
will be updated from time to time.

There was no amendment made to the constitutional documents
of the Company during the year.
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INDEPENDENT AUDITOR’S REPORT

B2 A S

KTC Partners CPA Limited

Certified Public Accountants (Practising)

MESHMEBMRAERLE

TO THE SHAREHOLDERS OF ZHONG JI
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

LONGEVITY

We have audited the consolidated financial statements of Zhong
Ji Longevity Science Group Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 73 to 212, which
comprise the consolidated statement of financial position as at
31 December 2021, and the consolidated statement of profit or
loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2021, and of its consolidated financial
performance and consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of
the Group in accordance with the HKICPA’'s Code of Ethics for
Professional Accountants (the "Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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TO THE SHAREHOLDERS OF ZHONG JI
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

LONGEVITY

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Refer to notes 21 and 40 to the consolidated financial statements.

As at 31 December 2021, the carrying value of the Group's loan
and interest receivables amounted to HK$217,864,000, the net of
reversal credited to the consolidated statement of profit or loss for
the year was HK$21,465,000, and the cumulative loss allowance
of loan and interest receivables carried as at 31 December 2021
was HK$636,740,000. The loss allowance for impairment of loan
and interest receivables adjust the carrying amounts of the loan
and interest receivables to their estimated recoverable amounts.
Significant management judgement and estimates are required in
determining the impairment losses of loan and interest receivables
under the expected credit loss model in accordance with HKFRS
9. Management applied the general approach in calculating
expected credit losses for the loan and interest receivables and
engaged an external valuer to assess the credit risk of each
borrower and prepare the expected credit loss calculations. The
external valuer applied various elements, which involved forward-
looking information, historical payment records and realisable value
for collaterals held against certain receivables, in assessing the
expected credit losses.

We focused on this area due to significance of the carrying amount
of loan and interest receivables and significant management
judgements were involved in the underlying assumptions of
the impairment assessment, such as specific information on
individual debtors, historical payments records and forward-looking
information in assessing the expected credit loss.
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TO THE SHAREHOLDERS OF ZHONG JI LONGEVITY
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

With the assistance from our engaged specialists, our procedures
in relation to management’'s assessment on provision for
allowance for expected credit losses of loan receivables as at 31
December 2021 included:

o understood the key control procedures performed by
management, including its procedures on periodic review on
overdue receivables and the assessment of expected credit
losses allowance on the loan receivables;

° understood and evaluated the modelling methodologies for
expected credit losses measurement, assessed the
reasonableness of the model selection and key
measurement parameters determination, taking into
consideration the fair value of any collaterals where
appropriate;

o for the historical information, discussed with management
to understand the management'’s identification of significant
increase in credit risk, defaults and credit-impaired loans,
corroborated management’s explanation with supporting
evidence;

° for forward-looking measurement, we assessed the
reasonableness of economic indicator selection, economic
scenarios and weightings application, assessed the
reasonableness of the estimation by comparing with
industry data;

o checked major data inputs used in the expected credit losses
models on sample basis to the Group’s record; and

o evaluated the objectivity, capabilities and competence of
external valuers engaged by the Group.

We found that the estimates and judgement made by
management in respect of the expected credit losses allowance
of the loan receivables were supportable by the available
evidence.
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TO THE SHAREHOLDERS OF ZHONG JI
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

LONGEVITY

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

The consolidated financial statements of the Group for the year
ended 31 December 2020 were audited by another auditor who
expressed an unmodified opinion on those statements on 11
May 2020.
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INDEPENDENT AUDITOR'S REPORT
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TO THE SHAREHOLDERS OF ZHONG JI
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

LONGEVITY

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liguidate the Company or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, in accordance with section 90 of
the Bermuda Companies Act 1981, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.
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TO THE SHAREHOLDERS OF ZHONG JI LONGEVITY
SCIENCE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR'S REPORT
3% BRD RS

TO THE SHAREHOLDERS OF ZHONG JI LONGEVITY
SCIENCE GROUP LIMITED

(Incorporated in Bermuda with limited liability)

o Obtain sufficient appropriate audit evidence regarding the

financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KTC Partners CPA Limited

Certified Public Accountants (Practising)
Chow Yiu Wah, Joseph

Audit Engagement Director

Practising Certificate Number: P04686
Hong Kong

10 June 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

REVENUE
Cost of sales

GROSS PROFIT
Other income and gains, net
Selling and distribution expenses
Administrative expenses
Impairment losses under expected
credit loss model, net of reversal
Fair value (losses)/gains on
investment properties
Share of results of joint
ventures
Finance costs

PROFIT/(LOSS) BEFORE TAX

Income tax expense

PROFIT/(LOSS) FOR THE YEAR

Attributable to:
Owners of the Company
Non-controlling interests

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE
TO OWNERS OF THE COMPANY

Basic and diluted earnings/(loss) for
the year

iy #
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FREF(EFE)
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BERARAHEBALZ
BRERN (FRE)

FREAXRK

g

BH/(EE)

Notes

ioz3

©

16

10

14

reBmiR

Year ended 31 December 2021

BHE-_ZE_—F+-_A=+—BI1LFE
2020
—EZEF
HK$'000
FET
61,119 80,022
(9,210) (7,564)
51,909 72,458
1,863 1,979
(2,752) -
(43,746) (28,819)
4,475 (58,927)
(4,997) 5,716
900 (1,153)
(692) (426)
6,960 (9,172)
(760) (1,528)
6,200 (10,700)
6,055 (11,487)
145 787
6,200 (10,700)
(Restated)
(& &E75))
HKO0.04 cents HK(0.08) cents
0.043& 1l (0.08) 7 Il
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RA 2 E W E WmR

Year ended 31 December 2021
HE_Z-_—F+_-_fF=+—RHItEE

2020
—EEF
HK$'000
FE T
PROFIT/(LOSS) FOR THE YEAR FRBEFMN(FBE) 6,200 (10,700)
OTHER COMPREHENSIVE INCOME Hib 2w =
Other comprehensive income AREZHEENSER
that may be reclassified to BoscHEt2ElE:
profit or loss in subsequent periods:
Exchange differences on translation of MR EBINERKEELE ZEH ZF
foreign operations 20,427 8,895
Net other comprehensive income that A REEZBHEEHDEE
may be reclassified to profit or BmzBEthe2mks $5E
loss in subsequent periods 20,427 8,895
Other comprehensive loss that TERERHEEN»ESE
will not be reclassified to BaBEMmE2EEE:
profit or loss in subsequent periods:
Equity investments designated at fair ErAEATFESEBEMEEA
value through other comprehensive Wam AR ZBRAEZE
income:
Changes in fair value NSSER ) (10,795) (510,750)
Net other comprehensive loss TERERBEETI»EE
that will not be reclassified to profit EmzHMtE2MmEEFE
or loss in subsequent periods (10,795) (510,750)
OTHER COMPREHENSIVE INCOME/ #REM2E K%/ (F8) -
(LOSS) FOR THE YEAR, NET OF TAX &R H 1| 9,632 (501,855)
TOTAL COMPREHENSIVE FREEWE(FR) AR
INCOME/(LOSS) FOR THE YEAR 15,832 (512,555)
Attributable to: BN
Owners of the Company ZiN/NEIE SN 14,916 (513,797)
Non-controlling interests FE PR B = 916 1,242
15,832 (512,555)
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CONSOLIDATED STATEMENT OF FlNANCIAL POSITION

NON-CURRENT ASSETS

Plant and equipment

Investment properties

Right-of-use assets

Interests in joint ventures

Financial assets at fair value through
other comprehensive income

Loan and interest receivables

Deposit and other receivables

Total non-current assets

CURRENT ASSETS

Inventories

Loan and interest receivables

Trade receivables

Deposits, prepayments and other
receivables

Tax recoverable

Amounts due from related companies

Cash and cash equivalents
Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals

Other borrowings

Lease liabilities

Amount due to a director
Amounts due to related companies
Contract liabilities

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities
Lease liabilities

Total non-current liabilities

NET ASSETS

EARBEE

5 & 5
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ERAEEE
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MEEEBE
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HiE &
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BHEE
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HEEGFER

mEBBERR
RBEERE

EERERRDRE

FRBEME
EEN IR AE
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FRBDREARE

BERE

Notes

B iF

15
16
17
18

19
21
23

20
21
22

23

28
24

25
26
27
17
28
28
29

30
17

4r e B RS AR O M 3R

31 December 2021
—E--Ff-A=T-A

2020

—E-FF

HK$'000

FHE T

1,652 1,370
26,001 30,523
4,832 1,156
5,753 3,504
56,877 73,345
145,585 127,779
- 62,691
240,700 300,368
1,020 -
72,279 39,661
19 -
176,358 94,221
4,072 3,193
3,610 -
19,437 40,797
276,795 177,872
254 -
11,599 5,542
7,740 7,487
3,718 822
6,926 -
7.817 2,540
1,126 -
5,359 5,361
44,539 21,752
232,256 156,120
472,956 456,488
766 1,207
1,472 395
2,238 1,602
470,718 454,886
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fre MR R W&

31 December 2021
—EF-—fFt+tZA=1+—H

CAPITAL AND RESERVES EXREE

Share capital & 72

Reserves i 1

Equity attribute to owners of the BBERAQATEEA

Company 2R

Non-controlling interests IF 12 P 2
Total equity LSBT

Notes

ioz3

32

3,870
439,878

443,748
26,970

470,718

2020
—E-EF
HK$'000
F#& T

3,870
424,962

428,832
26,054

454,886

FREMNAZHAMBRERER-_FT-__FX
ATRAREEERHENERTIRLIANUNTES

The consolidated financial statements on pages 73 to 212 were
approved and authorised for issue by the board of directors on

10 June 2022 and are signed on its behalf by: REEE:
Yan Li Li Xiaoshuang
A RN
Director Director
EZE EZE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_Z_—F+-_A=t—HLFE
At 1 January 2021 RZ2Z-5-5-R 3870 932,470% (138,506)* 217,102% 25,045% (14,468)* ¢ 1,755,856* (2,412,609)* 428,832 26,054 454,886
Profit for the year ERET ° o o = = = = = 6,055 6,055 145 6,200
Other comprehensive incomef(loss) for EREB2ENRE/ (KB
the year:
Changes in fair value of financial assets RATEEBAMZANBEARL
at fair value through other comprehensive ~ £BEEZATEED
income - = (10,795) - - - - - - (10,795) - (10,795)
Exchange differences on translation BERNEERELZEREE
of foreign operations = o = = = 19,656 = o = 19,656 m 20421
Total comprehensive (loss)fincome for ENRE(FR)/hELE
the year - - (10,795) - - 19,656 - - 6,055 14,916 916 15,832
Transfer of fair value reserve upon disposal ~ REERATEEBLH
of financial assets at fai value REREARZERAER
through other comprehensive income BRATEER ° ® 8,559 > ° ° o = (8,559) = o =
Appropriation to statutory reserve HEEY YA 1 ] o o = = (24) S o o u = S S
At 31 December 2021 RZEZ-£+-A=1-8 3,870 932,470 (140,742) 277102 25,021 5188 n 1,755,856 (2,415,089) 443,748 26,970 410,718
Attributable to owners of the Company
ARAEEARSE
Equity
Share Exchange component of
Share premium Fair value Contributed ~ PRC statutory fluctuation ~ Share option convertible  Accumulated Non-controlling Total
capital account reserve surplus reserve reserve Teserve notes losses Total interests equity
ThRREZ
Bx  ROEEE  ATEER R4R% THATER EXRDHE  BREER -0 i ER g FERER BEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn TiEn T TR FEn FEn TEn TiEn T TERL FEn
At 1 January 2020 R=2-F%-A-H 3870 932470 349,810 277,102 25,966 (22,908) - 1,208,455 (1,852,208) 942,567 24,812 967,369
Lossfprofit for the year R (ER) /&7 - - - - - - - - (11,487) (11,487) 787 (10,700}
Other comprehensive incomef(loss| for FREB2ENE/ (KB
the year:
Changes in fair value of financial assets BATERBEM2ANEARL
at fair value through other comprehensive £ BEEZATEEY
income - - (510,750} - - - - - - (510,750) - (510,750)
Exchange differences on translation BERNERREL 2 EREE
of foreign operations - - - - - 8,440 - - - 8440 455 8895
Total comprehensive (loss)/income for FR2AE(BE)/ RELE
the year - - (510,750) - - 8,440 - - (11,487) (513,797) 1242 (512,556)
Transfer of fair value reserve upon disposal ~ MEERATFEEBLH
of financial assets at fai vlue REREABZEREER
through other comprehensive income BENTERE - - 2434 - - - - - (22,434 - - -
Transfer of equity component of covertble ~ REHTAREFERBITEEE
notes upon revaluation of the amendments ~ ARREE 2 EEFH
o terms of convertible notes rote 37/ (Eis) - - - - - - - 527401 (527,401) - - -
Appropriation to statutory reserve IRZEERE - - - - 217 - - - (217) - - -
Equity-settled share option arrangements AEREEZBRERS - - - - - - 72 - - 7 - 7
Deregistration of subsidiaries WELAHHER - - - - (1,138) - - - 1138 - - -
At 31 December 2020 RZ2-%F+t-A=t-8 3870 932,470 (138,506)* 2771024 25,045% (14,468)* nt 1,755,856* (2,412,609 428,832 26,054 454,886
* These reserve accounts comprise the consolidated other reserves of  * ZERFRERESFAVBEMRABRAZGESEMER

HK$439,878,000 (2020: HK$424,962,000) in the consolidated statement of

financial position.

GAENEDR

Year ended 31 December 2021

439,878,000/ JT (= F = 4 : 424,962,000/ 7T) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

;\\/\ Iﬁ, \/;ﬁ%%

Year ended 31 December 2021
HE_Z-_—F+_-_fF=+—RHItEE

CASH FLOWS FROM OPERATING

ACTIVITIES

Loss before tax
Adjustments for:

Bank interest income

Finance costs

Dividend income

Dividend received from joint ventures

Depreciation of plant and equipment

Depreciation of right-of-use assets

Equity-settled share option expense

Impairment of loan and interest
receivables, net

Impairment of trade receivables, net

Impairment of other receivables

Share of results of joint ventures

Fair value gains on
investment properties
Written off of plant
and equipment

Loss on deregistration of joint venture

Increase in loan and

interest receivables
Increase in trade inventories
Increase in trade receivables

(Increase)/decrease in other receivables

Increase in trade payables

Increase/(decrease) in other payables

and accruals
Increase in contract liabilities

Increase in amounts due from/to

related companies

Cash used in operations
Income tax paid, net

Interest element on lease liabilities

Net cash flows used in
operating activities

_
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6,960

(93)
692
(13)
(900)
601
3,776

(21,465)
9
16,981

(900)

4,997

39
24

10,708

(25,250)
(902)
(28)
(31,284)
254

5,464
1,106

1,564

(38,368)
(2,166)
(678)

(41,212)

2020

—EZTF

HK$'000
TAET

(9,172)

(1,059)
426
(5,717)

383
1,627
72
17,086
5,656
36,285
1,153

(5,716)

40,924

(124,432)
4,778
(116,073)

2,367

(192,436)
(6,188)
(79)

(198,703)



CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Capital injection to joint ventures

Investment refund from joint venture
due to deregistration

Dividend received from joint ventures

Dividends received

Redemption of financial assets at
amortised costs

Redemption of financial assets at fair
value through profit or loss

Purchases of financial assets at fair
value through profit or loss

Purchases of investment properties

Purchases of plant and equipment

Proceeds from disposal of financial
assets at fair value through other
comprehensive income

Net cash flows from investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Principal portion of lease payments

Advance from a director

Net cash generated from/(used in)
financing activities

REFHZRERE

2 WA 2
ﬁﬁ“ﬁ%&é
P ERETMN
1% &R %

fa &b EWE K,
g E
BEREHEKAARZ

TRMEE
BRZAFEERBERS

ARZEREE
BERAVEEBRR

ARZEBEE
BENEME
BEBRENMEE
HERDTEEB

Hib 2 WS AR Z
TR EEMSRA

RERHELEZ
RenEFHE

MEZHRERE

MEFRBRZAE D
—REFER
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

Year ended 31 December 2021

BHE-_ZE_—F+-_A=+—B1LFE
2020
—ZEZETHF
Notes HK$'000
it FET
93 1,059
(3,642) (2,867)
1,767 -
1,489 -
13 6,096
= 59,566
= 16,863
- (16,863)
- (4,530)
13 (889) (1,350)
5,673 19,290
4,504 77,275
(3,482) (1,433)
6,926 -
3,444 (1,433)
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

Year ended 31 December 2021
HE-_Z-_—F+-_fF=+—RHItEE

2020
—E-TF
Notes HK$'000
B it FBT
NET DECREASE IN CASH AND CASH RERE % EY
EQUIVALENTS WA EE (33,264) (122,861)
Cash and cash equivalents at FNzHeRBEEEY
beginning of year 40,797 154,958
Effect of foreign exchange rate INEEERBE) s E
changes, net FEE 11,904 8,700
CASH AND CASH EQUIVALENTS AT Xz RERBEEZEY
END OF YEAR 19,437 40,797
ANALYSIS OF BALANCES OF ReRAEEYEE
CASH AND CASH EQUIVALENTS bkl
Cash and bank balances Re MIRITE &% 24 19,437 35,317
Non-pledged time deposits with RESERAEHRE DR
original maturity of less than three —@AZzEERTEH
months when acquired T 24 - 5,480
Cash and cash equivalents as bR A B IS RO R P A
stated in the consolidated statement R 4& NS EEY
of financial position 19,437 40,797
80
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Zhong Ji Longevity Science Group Limited (formerly known
as Asia Pacific Silk Road Investment Company Limited) (the
“Company”) is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). In the
opinion of the directors, the immediate holding company
and ultimate holding company of the Company is Zhong Ji
1 International Medical Group (Hong Kong) Limited,
incorporated in Hong Kong. As 31 December 2021, the
directors of the Company consider the ultimate controlling
shareholders of the Company is Mr. Yan Li, who is also the
chairman of the Company. The addresses of the registered
office and principal place of business of the Company are
disclosed in the corporate information section to the annual
report.

The principal activities of the Company and its subsidiaries
(the "Group”) are as follows:

° Longevity science business

o Money lending

o Securities and other investments
° Financial and investment advisory
° Property investment

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is also the functional currency
of the Company.

On 17 December 2021, the Company received a letter from
the Stock Exchange (the “Letter”) notifying the Company
of its decision that the Company has failed to maintain a
sufficient level of operations as required under Rule 13.24
of the Listing Rules to warrant the continued listing of its
shares and that trading in the Company’s shares shall be
suspended under the Listing Rules (the “Decision”).

On 29 December 2021, the Company submitted a written
request for the Decision to be referred to the Listing
Committee of the Stock Exchange for review (the
“Review"”) pursuant to the Listing Rules. As at the
reporting date, the outcome of the Review is uncertain.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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82

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") for the first
time, which are mandatorily effective for the annual periods
beginning on or after 1 January 2021 for the preparation of
the consolidated financial statements:

Interest Rate Benchmark Reform
— Phase 2

Amendments to
HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4
and HKFRS 16

In addition, the Group has early applied the Amendment to
HKFRS 16 Covid-19-Related Rent Concessions beyond
30 June 2021, and the agenda decision of the IFRS
Interpretations Committee (the “Committee”) of the
International Accounting Standards Board issued in June
2021 which clarified the costs an entity should include as
“estimated costs necessary to make the sale” when
determining the net realisable value of inventories.

Except as described below, the application of the
amendments to HKFRSs in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial
statements.

Zhong Ji Longevity Science Group Limited
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

2.1 Impacts on application of Amendment to
HKFRS 16 Covid-19-Related Rent
Concessions beyond 30 June 2021

The Group has early applied the amendment in the
current year. The amendment extends the availability
of the practical expedient in paragraph 46A of HKFRS
16 Leases ("HKFRS 16”) by one year so that the
practical expedient applies to rent concessions for
which any reduction in lease payments affects only
payments originally due on or before 30 June 2022,
provided the other conditions for applying the practical
expedient are met.

The application has had no impact to the opening
accumulated losses at 1 January 2021.

2.2 Impacts on application of Amendments to
HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16 Interest Rate Benchmark Reform
— Phase 2

The Group has applied the amendments for the first
time in the current year. The amendments relate to
changes in the basis for determining the contractual
cash flows of financial assets, financial liabilities and
lease liabilities as a result of interest rate benchmark
reform, specific hedge accounting requirements and
the related disclosure requirements applying HKFRS 7
Financial Instruments: Disclosures ("HKFRS 7").

The amendments have had no impact on the
consolidated financial statements as none of the
relevant contracts has been transitioned to the
relevant replacement rates during the year.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

2.3 Impacts on application of the agenda decision

of the Committee — Cost necessary to sell
inventories (HKAS 2 Inventories)
In June 2021, the Committee, through its agenda
decision, clarified the costs an entity should include as
“estimated costs necessary to make the sale” when
determining the net realisable value of inventories. In
particular, whether such costs should be limited to
those that are incremental to the sale. The Committee
concluded that the estimated costs necessary to make
the sale should not be limited to those that are
incremental but should also include costs that an
entity must incur to sell its inventories including those
that are not incremental to a particular sale.

The Group's accounting policy prior to the
Committee’s agenda decision was to determine the
net realisable value of inventories taking into
consideration incremental costs only. Upon application
of the Committee’'s agenda decision, the Group
changed its accounting policy to determine the net
realisable value of inventories taking into consideration
both incremental costs and other cost necessary to
sell inventories. The new accounting policy has been
applied retrospectively.

The application of the Committee’s agenda decision
has had no material impact on the Group's financial
positions and performance.

Zhong Ji Longevity Science Group Limited
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not

yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

yet effective:
HKFRS 17

Amendments to
HKFRS 3

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKAS 1

Amendments to

HKAS 1 and HKFRS
Practice Statement 2

Amendments to
HKAS 8

Amendments to
HKAS 12

Amendments to
HKAS 16

Amendments to
HKAS 37

Amendments to
HKFRSs

Insurance Contracts and the
related Amendments?

Reference to the Conceptual
Framework'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)?

Disclosure of Accounting Policies?

Definition of Accounting
Estimates?

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction?

Property, Plant and Equipment
— Proceeds before Intended
Use'

Onerous Contracts — Cost of
Fulfilling a Contract’

Annual Improvements to HKFRSs
2018-2020"
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not

yet effective (Continued)
! Effective for annual periods beginning on or after 1 January 2022.

2 Effective for annual periods beginning on or after 1 January 2023.
3 Effective for annual periods beginning on or after a date to be
determined.

Except for the new and amendments to HKFRSs mentioned
below, the directors of the Company anticipate that the
application of all other new and amendments to HKFRSs
will have no material impact on the consolidated financial
statements in the foreseeable future.

Amendments to HKFRS 3 Reference to the
Conceptual Framework
The amendments:

° update a reference in HKFRS 3 Business Combinations
so that it refers to the Conceptual Framework for
Financial Reporting 2018 issued in June 2018 (the
“Conceptual Framework") instead of Framework for
the Preparation and Presentation of Financial
Statements (replaced by the Conceptual Framework
for Financial Reporting 2010 issued in October 2010);

o add a requirement that, for transactions and other
events within the scope of HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets or
HK(IFRIC)-Int 21 Levies, an acquirer applies HKAS 37
or HK(IFRIC)-Int 21 instead of the Conceptual
Framework to identify the liabilities it has assumed in
a business combination; and

Zhong Ji Longevity Science Group Limited
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRS 3 Reference to the
Conceptual Framework (Continued)

° add an explicit statement that an acquirer does not
recognise contingent assets acquired in a business
combination.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and
its Associate or Joint Venture

The amendments to HKFRS 10 Consolidated Financial
Statements and HKAS 28 /nvestments in Associates and
Joint Ventures deal with situations where there is a sale or
contribution of assets between an investor and its associate
or joint venture. Specifically, the amendments state that
gains or losses resulting from the loss of control of a
subsidiary that does not contain a business in a transaction
with an associate or a joint venture that is accounted for
using the equity method, are recognised in the parent's
profit or loss only to the extent of the unrelated investors’
interests in that associate or joint venture. Similarly, gains
and losses resulting from the remeasurement of
investments retained in any former subsidiary (that has
become an associate or a joint venture that is accounted
for using the equity method) to fair value are recognised in
the former parent’s profit or loss only to the extent of the
unrelated investors’ interests in the new associate or joint
venture.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.

2.
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2. APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not

yet effective (Continued)

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5

(2021)

The amendments provide clarification and additional
guidance on the assessment of right to defer settlement
reporting date for
classification of liabilities as current or non-current, which:

for at least twelve months from

° specify that the classification of liabilities as current or
non-current should be based on rights that are in
existence at the end of the
Specifically, the amendments clarify that:

(i) the classification should not be affected by
management intentions or expectations to settle
the liability within 12 months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are
met at the end of the reporting period, even if
the lender does not test compliance until a later

date; and (Note)

° clarify that if a liability has terms that could, at the
option of the counterparty, result in its settlement by
the transfer of the entity’s own equity instruments,
these terms do not affect its classification as current
or non-current only if the entity recognises the option
separately as an equity instrument applying HKAS 32

reporting period.

88

Financial Instruments. Presentation.

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align the
corresponding wordings with no change in conclusion.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 (2021)
(Continued)

Based on the Group's outstanding liabilities as at
31 December 2021, the application of the amendments will
not result in reclassification of the Group's liabilities.

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information is material
if, when considered together with other information
included in an entity’'s financial statements, it can
reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information
must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality
Judgements (the "Practice Statement”) is also amended
to illustrate how an entity applies the “four-step materiality
process” to accounting policy disclosures and to judge
whether information about an accounting policy is material
to its financial statements. Guidance and examples are
added to the Practice Statement.

2.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
(Continued)

The application of the amendments is not expected to have
significant impact on the financial position or performance
of the Group but may affect the disclosures of the Group's
significant accounting policies.

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may
require items in financial statements to be measured in a
way that involves measurement uncertainty — that is, the
accounting policy may require such items to be measured
at monetary amounts that cannot be observed directly and
must instead be estimated. In such a case, an entity
develops an accounting estimate to achieve the objective
set out by the accounting policy. Developing accounting
estimates involves the use of judgements or assumptions
based on the latest available, reliable information.

In addition, the concept of changes in accounting estimates
in HKAS 8 is retained with additional clarifications.

The application of the amendments is not expected to have
significant impact on the Group’'s consolidated financial
statements.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets
in paragraphs 15 and 24 of HKAS 12 /ncome Taxes so that
it no longer applies to transactions that, on initial
recognition, give rise to equal taxable and deductible
temporary differences.

As disclosed in note 3 to the consolidated financial
statements, the Group applies HKAS 12 requirements to the
relevant assets and liabilities as a whole. Temporary
differences relating to relevant assets and liabilities are
assessed on a net basis.

Upon the application of the amendments, the Group will
recognise a deferred tax asset (to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised) and a
deferred tax liability for all deductible and taxable temporary
differences associated with the right-of-use assets and the
lease liabilities.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2023, with early application
permitted. As at 31 December 2021, the carrying amounts
of right-of-use assets and lease liabilities which are subject
to the amendments amounted to HK$4,832,000 and
HK$5,190,000 respectively. The Group is still in the process
of assessing the full impact of the application of the
amendments.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
fRE M AR M A

31 December 2021
—F_—FtZA=t—H

2. APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not

yet effective (Continued)
Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds before Intended Use

The amendments specify that the costs of any item that
were produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to
be capable of operating in the manner intended by
management (such as samples produced when testing
whether the relevant property, plant and equipment is
functioning properly) and the proceeds from selling such
items should be recognised and measured in the profit or
loss in accordance with applicable standards. The cost of
the items are measured in accordance with HKAS 2

Inventories.

The application of the amendments is not expected to have
significant impact on the financial position and performance

of the Group.

Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfilling a Contract

The amendments specify that, when an entity assesses
whether a contract is onerous in accordance with HKAS 37
Provisions, Contingent Liabilities and Contingent Assets, the
unavoidable costs under the contract should reflect the
least net cost of exiting from the contract, which is the
lower of the cost of fulfilling it and any compensation or
penalties arising from failure to fulfil it. Costs of fulfilling the
contract include incremental costs and an allocation of
other costs that relate directly to fulfilling contracts (for
example, an allocation of the depreciation charge for an
item of property, plant and equipment used in fulfilling the

contract).

The application of the amendments is not expected to have
significant impact on the financial position and performance

of the Group.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRSs Annual Improvements to
HKFRSs 2018-2020

The annual improvements make amendments to the
following standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of assessing
whether modification of terms of original financial liability
constitutes substantial modification under the “10 per cent”
test, a borrower includes only fees paid or received
between the borrower and the lender, including fees paid or
received by either the borrower or the lender on the
other’s behalf.

HKFRS 16 Leases

The amendment to lllustrative Example 13 accompanying
HKFRS 16 removes from the example the illustration of
reimbursement relating to leasehold improvements by the
lessor in order to remove any potential confusion.

HKAS 41 Agriculture

The amendment ensures consistency with the requirements
in HKFRS 13 Fair Value Measurement by removing the
requirement in paragraph 22 of HKAS 41 to exclude
taxation cash flows when measuring the fair value of a
biological asset using a present value technique.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

=
o)

B 75 R Y R

31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

3.

94

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary
In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”) and by the Hong Kong Companies
Ordinance.

users.

The directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been
prepared on the historical cost basis except for
investment properties and financial assets at fair value
through other comprehensive income, that are
measured at fair values at the end of each reporting
period, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1

Basis of preparation of consolidated financial
statements (Continued)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another
valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within the
scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with
HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 /nventories or value in
use in HKAS 36 /mpairment of Assets.

A fair value measurement of a non-financial asset
takes into account a market participant’'s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs are to be used to
measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial
recognition the results of the valuation technique
equal the transaction price.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.

96

3.1

3.2

Basis of preparation of consolidated financial
statements (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair
value measurements are observable and the
significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement

date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

° Level 3 inputs are unobservable inputs for the

asset or liability.

Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.
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e MBS WA M
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BASIS OF PREPARATION OF CONSOLIDATED 3. SEAUVBEHMRGEREERTIES:
FINANCIAL STATEMENTS AND SIGNIFICANT B (%)
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRGFEBEE)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Investments in a joint ventures

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture.
Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when
decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The Group’s investments in joint ventures are stated
in the consolidated statement of financial position at
the Group’s share of net assets under the equity
method of accounting, less any impairment losses.
Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

The Group's share of the post-acquisition results and
other comprehensive income of joint ventures is
included in the consolidated statement of profit or loss
and consolidated other comprehensive income,
respectively. In addition, when there has been a
change recognised directly in the equity of the joint
venture, the Group recognises its share of any
changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its joint ventures are eliminated to the extent of
the Group’s investments in the joint ventures, except
where unrealised losses provide evidence of an
impairment of the assets transferred. Goodwill arising
from the acquisition of joint ventures is included as
part of the Group’s investments in joint ventures.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Impairment on plant and equipment and
right-of-use assets
At the end of the reporting period, the Group reviews
the carrying amounts of its plant and equipment and
right-of-use assets to determine whether there is any
indication that these assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment
loss (if any).

The recoverable amount of plant and equipment and
right-of-use assets are estimated individually. When it
is not possible to estimate the recoverable amount
individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash
generating unit when a reasonable and consistent
basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash
generating units for which a reasonable and
consistent allocation basis can be established. The
recoverable amount is determined for the cash-
generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared
with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for
which the estimates of future cash flows have not
been adjusted.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Impairment on plant and equipment and
right-of-use assets (Continued)
If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
a cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate
assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the
carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the
group of cash-generating units. The carrying amount
of an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the
other assets of the unit or the group of cash-
generating units. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the asset
(or a cash-generating unit or a group of cash-
generating units) in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss.

100 Zhong Ji Longevity Science Group Limited
2021 Annual Report

3.

REMBBRREREERTESS
X ()

32 EXEFHEE)

BERZEUARREHEEEHE
st EE (KRR EEEM) AR
EEREREEmE MEEGR
TEAFEMNEEESARZEA
WEEH- - RARERAE-HNE
EORERSELEBEUNEERE
HHDEEE  AREELLER—E
MAMREELBEMUREEERED
PTHREZHEACELEUNEESE
EXFOCFEENREME) ZZzM
ReEAEUMAKESE - ROk
BEEREE  BEXoREREERN
MAOEMEENREEGUER) - R
gRZBEUSI-EARTELEMLS
HEENERAEMELIINDEEE
E-BERAEAGERLEERE
RFEROERA(MAEE) » BE
REEWABE)RTEZFNER
BE-BERTTOoEEEENREER
TRV EEZEMI AR
TELBUMNEMEE - REFRE
BN BETER -

R EBEREERERD - AEE (KR
TELBNR-—ERTELEMZ
BREE A I8 E BT 2 Bt m
TH - HHBRZEREBERARREA
£ 2 I £ 5 R T ) R (E B 1B A
BrzzEE(RReELSEUN—H
ReELBEM)REAERR - BMER
BRENKENERPER -



BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Related parties
A party is considered to be related to the Group if:

(a)  the party is a person or a close member of that
person’s family and that person

(i)

(ii)

(iii)

or

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management
personnel of the Group or of a parent of
the Group;

(b)  the party is an entity where any of the following
conditions applies:

(i)

(ii)

(iii)

(iv)

(v)

the entity and the Group are members of
the same group;

one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary of the other
entity);

the entity and the Group are joint ventures
of the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group;
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e

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Related parties (Continued)
(b)  the party is an entity where any of the following
conditions applies: (Continued)

(vi)  the entity is controlled or jointly controlled
by a person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the
entity (or of a parent of the entity); and

(viiij the entity, or any member of a group of
which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.

Plant and equipment

Plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of plant and
equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a
replacement. Where significant parts of plant and
equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets
with specific useful lives and depreciates them
accordingly.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED 3. SAVBEHRGEEERTES;:
FINANCIAL STATEMENTS AND SIGNIFICANT B (%)
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRGFEBEE)

Plant and equipment (Continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each item of plant and
equipment to its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Leasehold Over the shorter of period of the
improvements lease terms and 20%

Medical machinery 20%

Furniture, fittings 20% to 33%
and equipment

Motor vehicle 25%

Where parts of an item of plant and equipment have
different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part
is depreciated separately. Residual values, useful lives
and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year
end.

An item of plant and equipment including any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the
statement of profit or loss in the year the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Investment properties

Investment properties are interests in land and
buildings held to earn rental income and/or for capital
appreciation, rather than for use in the production or
supply of goods or services or for administrative
purposes; or for sale in the ordinary course of
business. Such properties are measured initially at
cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair
value, which reflects market conditions at the end of
the reporting period.

Gains or losses arising from changes in the fair values
of investment properties are included in the statement
of profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in the
statement of profit or loss in the year of the
retirement or disposal.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after the
date of initial application of HKFRS 16 or arising from
business combinations, the Group assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as a lessee

(a)

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of buildings that
have a lease term of 12 months or less from the
commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on
a straight-line basis or another systematic basis
over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

° the amount of the initial measurement of
the lease liability;

o any lease payments made at or before the
commencement date, less any lease
incentives received,

° any initial direct costs incurred by the

Group; and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on
which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

(b) Right-of-use assets (Continued
Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term are depreciated from commencement date
to the end of the useful life. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life
and the lease term.

The Group presents right-of-use assets as a
separate line item on the consolidated statement
of financial position.

(c) Refundable rental deposits
Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments ("HKFRS
9") and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments and
included in the cost of right-of-use assets.

(d) Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit
in the lease is not readily determinable.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as a lessee (Continued)

(d)

Lease liabilities (Continued)
The lease payments include:

fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement
date;

amounts expected to be payable by the
Group under residual value guarantees;

the exercise price of a purchase option if
the Group is reasonably certain to exercise
the option; and

payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising an option to terminate the
lease.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.

108

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as a lessee (Continued)

(d)

Lease liabilities (Continued)

The Group lease liabilities (and
makes a corresponding adjustment to the related
right-of-use assets) whenever:

remeasures

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market
rent review/expected payment under a
guaranteed residual value, in which cases
the related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.

The Group presents lease liabilities as a
separate line item on the consolidated statement
of financial position.

Lease modifications

Except for Covid-19-related rent concessions in
which the Group applied the practical expedient,
the Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or
more underlying assets; and
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as a lessee (Continued)

(e)

Lease modifications (Continued)

o the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in scope
and any appropriate adjustments to that
stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of
lease liabilities by making corresponding
adjustments to the relevant right-of-use asset.
When the modified contract contains a lease
component and one or more additional lease or
non-lease components, the Group allocates the
consideration in the modified contract to each
lease component on the basis of the relative
stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease
components.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

(f)  Changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform
For changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform, the Group applies the
practical expedient to remeasure the lease
liabilities by discounting the revised lease
payments using the unchanged discount rate and
makes a corresponding adjustment to the related
right-of-use assets. A lease modification is
required by interest rate benchmark reform if,
and only if, both of these conditions are met:

o the modification is necessary as a direct
consequence of interest rate benchmark
reform; and

° the new basis for determining the lease
payments is economically equivalent to the
previous basis (i.e. the basis immediately
preceding the modification).
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Leases (Continued)
The Group as a lessee (Continued)

(9)

Covid-19-related rent concessions

In relation to rent concessions that occurred as
a direct consequence of the Covid-19 pandemic,
the Group has elected to apply the practical
expedient not to assess whether the change is
a lease modification if all of the following
conditions are met:

° The change in lease payments results in
revised consideration for the lease that is
substantially the same as or less than, the
consideration for the lease immediately
preceding the change;

° any reduction in lease payments affects
only payments originally due on or before
30 June 2021; and

o there is no substantive change to other
terms and conditions of the lease.

A lease applying the practical expedient
accounts for changes in lease payments
resulting from rent concessions the same way it
would account for the changes applying HKFRS
16 if the changes are not a lease modification.
Forgiveness or waiver of lease payments are
accounted for as variable lease payments. The
related lease liabilities are adjusted to reflect the
amounts forgiven or waived with a
corresponding adjustment recognized in the
profit or loss in the period in which the event
occurs.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the
contractual provisions of the instruments. All regular
way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial
liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.

The effective interest method is a method of
calculating the amortised cost of a financial asset or
financial liability and of allocating interest income and
interest expense over the relevant period. The
effective interest rate is the rate that exactly
discounts estimated future cash receipts and
payments (including all fees and points paid or
received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a
shorter period to the net carrying amount on initial
recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a) Financial assets
(i)  Classification and subsequent

measurement of financial assets
Financial assets that meet the following
conditions are subsequently measured at
amortised cost:

° the financial asset is held within a
business model whose objective is to
collect contractual cash flows; and

° the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and
interest on the principal amount
outstanding.

Financial assets that meet the following
conditions are subsequently measured at
fair value through other comprehensive
income ("FVTOCI"):

° the financial asset is held within a
business model whose objective is
achieved by both selling and
collecting contractual cash flows; and

° the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and
interest on the principal amount
outstanding.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(i)

Classification and subsequent
measurement of financial assets
(Continued)

All other financial assets are subsequently
measured at FVTPL, except that at the
date of initial application of HKFRS 9/initial
recognition of a financial asset the Group
may irrevocably elect to present
subsequent changes in fair value of an
equity investment in other comprehensive
income if that equity investment is neither
held for trading nor contingent
consideration recognised by an acquirer in
a business combination to which HKFRS 3
Business Combinations applies.

A financial asset is held for trading if:

° it has been acquired principally for the
purpose of selling in the near term;
or

° on initial recognition it is a part of a

portfolio of identified financial
instruments that the Group manages
together and has a recent actual
pattern of short-term profit-taking; or

° it is a derivative that is not designated
and effective as a hedging
instrument.

In addition, the Group may irrevocably

designate a financial asset that are
required to be measured at the amortised
cost or FVTOCI as measured at FVTPL if
doing so eliminates or significantly reduces
an accounting mismatch.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(ii)

Amortised cost and interest income
Interest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost. Interest income is
calculated by applying the effective interest
rate to the gross carrying amount of a
financial asset, except for financial assets
that have subsequently become credit-
impaired (see below). For financial assets
that have subsequently become credit
impaired, interest income is recognised by
applying the effective interest rate to the
amortised cost of the financial asset from
the next reporting period. If the credit risk
on the credit impaired financial instrument
improves so that the financial asset is no
longer credit-impaired, interest income is
recognised by applying the effective
interest rate to the gross carrying amount
of the financial asset from the beginning of
the reporting period following the
determination that the asset is no longer
credit impaired.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iii)

Equity instruments designated as at
FVTOCI

Investments in equity instruments at
FVTOCI are subsequently measured at fair
value with gains and losses arising from
changes in fair value recognised in other
comprehensive income and accumulated in
the fair value reserve for financial assets at
FVTOCI; and are not subject to impairment
assessment. The cumulative gain or loss
will not be reclassified to profit or loss on
disposal of the equity investments, and will
be transferred to accumulated losses.

Dividends from these investments in
equity instruments are recognised in profit
or loss when the Group's right to receive
the dividends is established, unless the
dividends clearly represent a recovery of
part of the cost of the investment.
Dividends are included in the other income
line item in profit or loss.

Impairment of financial assets

The Group performs impairment
assessment under expected credit loss
("ECL") model on financial assets at
amortised cost which are subject to
impairment under HKFRS 9. The amount of
ECL is updated at each reporting date to
reflect changes in credit risk since initial
recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iv)

Impairment of financial assets
(Continued)

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant
instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of
lifetime ECL that is expected to result
from default events that are possible
within 12 months after the reporting date.
Assessment are done based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and
an assessment of both the current
conditions at the reporting date as well as
the forecast of future conditions.

The Group always recognises lifetime ECL
for trade receivables. The ECL on these
assets are assessed individually for debtors
with significant balance or collectively
using a provision matrix with similar credit
risk characteristics based primarily on the
debtors’ aging profiles.

For all other instruments, the Group
measures the loss allowance equal to 12m
ECL, unless when there has been a
significant increase in credit risk since
initial recognition, the Group recognizes
lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based
on significant increases in the likelihood or
risk of a default occurring since initial
recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iv)

Impairment of financial assets
(Continued)

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial
recognition, the Group compares the risk of
a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information
that is available without undue cost or
effort.

In particular, the following information is

taken into account when assessing
whether credit risk has increased
significantly:

° an actual or expected significant

deterioration in the financial
instrument’s external (if available) or
internal credit rating;

° significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit
spread, the credit default swap prices
for the debtor;

° existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(@)  Financial assets (Continued)
(iv) Impairment of financial assets

(Continued)

Significant increase in credit risk
(Continued)

° an actual or expected significant

deterioration in the operating results
of the debtor;

° an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that result
in a significant decrease in the
debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual
payments are more than 30 days past due,
unless the Group has reasonable and
supportable information that demonstrates
otherwise.

The Group regularly monitors the
effectiveness of the criteria used to
identify whether there has been a
significant increase in credit risk and
revises them as appropriate to ensure that
the criteria are capable of identifying
significant increase in credit risk before the
amount becomes past due.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iv)

Impairment of financial assets
(Continued)

Definition of default

For internal credit risk management, the
Group considers an event of default occurs
when information developed internally or
obtained from external sources indicates
that the debtor is unlikely to pay its
creditors, including the Group, in full
(without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group
considers that default has occurred when
a financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate
that a more lagging default criterion is
more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when
one or more events of default that have a
detrimental impact on the estimated future
cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit-impaired includes observable data
about the following events:

° significant financial difficulty of the
issuer or the borrower;

° a breach of contract, such as a default
or past due event;
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(@)  Financial assets (Continued)
(iv) Impairment of financial assets

(Continued)

Credit-impaired financial assets
(Continued)

° the lender(s) of the borrower, for

economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the
lender(s) would not otherwise
consider;

° it is becoming probable that the
borrower will enter bankruptcy or
other financial reorganisation; or

o the disappearance of an active market
for that financial asset because of
financial difficulties.

Write-off policy

The Group writes off a financial asset
when there is information indicating that
the counterparty is in severe financial
difficulty and there is no realistic prospect
of recovery, for example, when the
counterparty has been placed under
liguidation or has entered into bankruptcy
proceedings, or in the case of trade
receivables, when the amounts are over
two vyears past due, whichever occurs
sooner. Financial assets written off may
still be subject to enforcement activities
under the Group’s recovery procedures,
taking into account legal advice where
appropriate. A write-off constitutes a
derecognition event. Any subsequent
recoveries are recognised in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iv)

Impairment of financial assets
(Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of
the probability of default, loss given default
(i.e. the magnitude of the loss if there is a
default) and the exposure at default. The
assessment of the probability of default
and loss given default is based on
historical data adjusted by forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount
that is determined with the respective
risks of default occurring as the weights.
The Group uses a practical expedient in
estimating ECL on trade receivables using
a provision matrix taking into consideration
historical credit loss experience, adjusted
for forward-looking information that is
available without undue cost or effort.

Generally, the ECL is the difference
between all contractual cash flows that are
due to the Group in accordance with the
contract and the cash flows that the Group
expects to receive, discounted at the
effective interest rate determined at initial
recognition.

Lifetime ECL for certain trade receivables
are considered on a collective basis taking
into consideration past due information and
relevant credit information such as
forward-looking macroeconomic
information.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(iv)

Impairment of financial assets
(Continued)

Measurement and recognition of ECL
(Continued)

For collective assessment, the Group takes
into consideration the following
characteristics when formulating the

grouping:

o Past-due status;
° Nature, size and industry of debtors;
and

° External credit ratings where
available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial
asset unless the financial asset is credit
impaired, in which case interest income is
calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables, where the corresponding
adjustment is recognised through a loss
allowance account.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(a)  Financial assets (Continued)

(v)

Derecognition of financial assets

The Group derecognises a financial asset
only when the contractual rights to the
cash flows from the assets expire, or
when it transfers the financial asset and
substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset
measured at amortised cost, the
difference between the asset’'s carrying
amount and the sum of the consideration
received and receivable is recognised in
profit or loss.

On derecognition of an investment in
equity instrument which the Group has
elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss
previously accumulated in the fair value
reserve for financial assets at FVTOCI is
not reclassified to profit or loss, but is
transferred to accumulated losses.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(b)  Financial liabilities and equity

(i)

(ii)

(iif)

(iv)

Classification as debt or equity

Debt and equity instruments are classified
either as financial liabilities or as equity in
accordance with the substance of the
contractual arrangements and the
definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets
of an entity after deducting all of its
liabilities. Equity instruments issued by the
group are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

The Group's financial liabilities including
trade payables, other payables, borrowing,
lease liabilities and amounts due to related
companies are subsequently measured at
amortised cost, using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group's
obligations are discharged, cancelled or
have expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Financial instruments (Continued)
(b)  Financial liabilities and equity (Continued)

(v)

Changes in the basis for determining

the contractual cash flows as a result
of interest rate benchmark reform

For changes in the basis for determining
the contractual cash flows of a financial
asset or financial liability to which the
amortised cost measurement applies as a
result of interest rate benchmark reform,
the Group applies the practical expedient
to account for these changes by updating
the effective interest rate, such change in
effective interest rate normally has no
significant effect on the carrying amount of
the relevant financial asset or financial
liability.

A change in the basis for determining the
contractual cash flows is required by
interest rate benchmark reform if and only
if, both these conditions are met:

o the change is necessary as a direct
consequence of interest rate
benchmark reform; and

° the new basis for determining the
contractual cash.
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BASIS OF PREPARATION OF CONSOLIDATED 3. SREUVBHMRGEREERTIES:
FINANCIAL STATEMENTS AND SIGNIFICANT B (%)
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRGFEBEE)

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly
liquid investments that are readily convertible into
known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short
maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits,
which are not restricted as to use.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect
of the time value of money is material).
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
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Income tax
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit before tax
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the
accounting profit.
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BASIS OF PREPARATION OF CONSOLIDATED 3. %
FINANCIAL STATEMENTS AND SIGNIFICANT R
ACCOUNTING POLICIES (Continued)

>3+* DP

32 EXE éﬂE&%ﬁ(za)

3.2 Significant accounting policies (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it
is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease liabilities,
the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Income tax (Continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 /ncome Taxes requirements to the
leasing transaction as a whole. Temporary differences
relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on
right-of-use assets over the lease payments for the
principal portion of lease liabilities resulting in net
deductible temporary differences.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation
authority and the Group intends to settle its current
tax assets and liabilities on a net basis.

Current and deferred tax is recognised in profit or
loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or
directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Revenue from contracts with customers
(Continued)
A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are
substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

° the Group's performance creates or enhances an
asset that the customer controls as the Group
performs; or

° the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Revenue from contracts with customers
(Continued)

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a
net basis.

Contracts with multiple performance
obligations (including allocation of
transaction price)

For contracts that contain more than one performance
obligations, the Group allocates the transaction price
to each performance obligation on a relative stand-
alone selling price basis.

The stand-alone selling price of the distinct good or
service underlying each performance obligation is
determined at contract inception. It represents the
price at which the Group would sell a promised good
or service separately to a customer. If a stand-alone
selling price is not directly observable, the Group
estimates it using appropriate techniques such that
the transaction price ultimately allocated to any
performance obligation reflects the amount of
consideration to which the Group expects to be
entitled in exchange for transferring the promised
goods or services to the customer.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Revenue recognition on performance
obligations for contracts with customers
The Group recognises revenue from the following
major sources:

Revenue from rendering of financial and investment
consulting services are recognised at the point in time
when the related financial and investment consulting
services are delivered to the customers.

Revenue from provision of diagnostic and medical test
services are recognised at the point in time when the
diagnostic and medical test services are rendered to
the customers.

Revenue from sales of health and medical products is
recognised at a point in time when the control of the
health and medical products have been transferred to
the customer.

Share-based payments
Equity-settled share-based payment transactions

Share options granted to employees
Equity-settled share-based payments to employees
are measured at the fair value of the equity
instruments granted at the grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without taking
into consideration all non-market vesting conditions is
expensed on a straight-line basis over the vesting
period, based on the Group's estimate of equity
instruments that will eventually vest, with a
corresponding increase in equity (share options
reserve). At the end of each reporting period, the
Group revises its estimate of the number of equity
instruments expected to vest based on assessment of
all relevant non market vesting conditions. The impact
of the revision of the original estimates, if any, is
recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a
corresponding adjustment to the share options
reserve.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Share-based payments (Continued)
Equity-settled share-based payment transactions
(Continued)

Share options granted to employees (Continued)
When share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be
transferred to retained profits.

Share options granted to service providers
Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
value of the goods or services received, except where
that fair value cannot be estimated reliably, in which
case they are measured at the fair value of the equity
instruments granted, measured at the date the entity
obtains the goods or the counterparty renders the
service. The fair values of the goods or services
received are recognised as expenses (unless the
goods or services qualify for recognition as assets).

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined
on a first-in, first-out/weighted average method. Net
realisable value represents the estimated selling price
for inventories less all estimated costs of completion
and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental
costs which the Group must incur to make the sale.
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FINANCIAL STATEMENTS AND SIGNIFICANT B ()
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?

3.2 Significant accounting policies (Continued) 3.2 EXSHBEE)

Foreign currencies I B

In preparing the financial statements of each individual E’\\,W%Kﬂ Pl EEEREMNBFRR
group entity, transactions in currencies other than the B UZEBNeEBUIINNEE
functional currency of that entity (foreign currencies) (INEYEFTHIR S HRTSEAWIR
are recognised at the rates of exchanges prevailing on TIEREDR - RIEEAKR - LASNEST
the dates of the transactions. At the end of the BENEBEEYEZANBRITERSE
reporting period, monetary items denominated in i E o 3% FE P A AR A AN ”ﬁg HEN
foreign currencies are retranslated at the rates FEEBBEBETMEEHRE

prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of EEEKBEERENMBREERIAGE
monetary items, and on the retranslation of monetary FHEREZERESAHENEZA
items, are recognised in profit or loss in the period in R o

which they arise.

Borrowing costs & 5k B 2K

Borrowing costs directly attributable to the WiE HEAEaEAREE(AR
acquisition, construction or production of qualifying B-BEEREEEFUAERE A
assets, which are assets that necessarily take a W E) B ER A E A AR R
substantial period of time to get ready for their ZEBEMKAEA BEEEENB EA
intended use or sale, are added to the cost of those BAEBERBEEAIL -

asset, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or FrEHMERKARE S HERIA
loss in the period in which they are incurred. HAFER o

Government grants BT By

Government grants are not recognised until there is BR#E A TFUEREEASIERE
reasonable assurance that the Group will comply with AR B 1T R T A I i e Uk B
the conditions attaching to them and that the grants B e

will be received.

FEESMEREARAS 135
= ERy XS



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

=
o)

B 75 R Y R

31 December 2021
e

3.

136

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Government grants (Continued)

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the
Group recognizes as expenses the related costs for
which the grants are intended to compensate.
Specifically, government grants whose primary
condition is that the Group should purchase, construct
or otherwise acquire non-current assets are
recognised as deferred income in the consolidated
statement of financial position and transferred to profit
or loss on a systematic and rational basis over the

useful lives of the related assets.

Government grants that are receivable as
compensation for expenses or losses already incurred
or for the purpose of giving immediate financial
support to the Group with no future related costs are
recognised in profit or loss in the period in which

they become receivable.

Retirement benefits costs

Payments to state-managed retirement benefit
schemes and the Mandatory Provident Fund Scheme
(the “MPF Scheme"”) are recognised as an expense
when employees have rendered service entitling them

to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits
the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries and annual

leave) a after deducting any amount already paid.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that\ period, or in the period of the
revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’'s
accounting policies and that have the most significant
effect on the amounts recognised in the consolidated
financial statements.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or
deferred tax assets arising from investment properties that
are measured using the fair value model, the directors of
the Company have reviewed the Group’s investment
property portfolios and concluded that the Group's
investment properties in the PRC are held under a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties
over time. As a result, the management of the Group has
determined that the presumption that investment properties
measured using the fair values model are recovered
through sale is rebutted and the Group estimated the
deferred tax on the basis of recovering through use.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

Provision for ECLs on loan and other receivables

The allowance for ECLs on the loan and other receivables
is estimated based on assumption about the risk of default
and credit risk of respective receivables. The loss allowance
amount is measured at difference between the asset's
carrying amount and the present value of estimated future
cash flows with the consideration of expected future credit
loss of the respective receivables. Such assessment
involves high degree of estimation and uncertainty. When
the actual future cash flows are less or more than
expected, a material ECLs or material reversal of ECLs may
arise, accordingly.

The following significant judgements are required in
applying the accounting requirements for measuring the
ECL:

Significant increase of credit risk

As explained in Note 3, ECL are measured as an allowance
equal to 12-m ECL or lifetime ECL for respective
receivables. An asset will use lifetime ECL when its credit
risk has increased significantly since initial recognition.
HKFRS 9 does not define what constitutes a significant
increase in credit risk. In assessing whether the credit risk
of an asset has significantly increased, the Group takes into
account quantitative and qualitative reasonable and
supportable forward-looking information including available
customers’ historical data and existing and forecast market
conditions.

Zhong Ji Longevity Science Group Limited
2021 Annual Report

4.

RS HEREFTIREREN
EEZRIRH)

R T REENEERIRT
TXRNBERRGEAAEEERET —
EFREFEHEERABRAEFRDEX
HEZEARKNEIERR LA THEE
MOEMEBHRIR -

FRERKEMERRENEHREE
BIEES

R E K E M RIBR TR EE SRR
BELEREFHEEBREZRNENRR NE
ERBHEREAET  BERBEEREE
MEMELEGFARKRSRENREZH
MEREBE  WEEDHERBEEKERNTE
HAREEER ZABSIREEMBTR
THEEE BEERARREAELNKZ
REHE A HRLBRENEREE
BERIEAEHMEEHERERR -

R REFERBMEEBHRE
AT B K )

15 & & B B8 & 0

M EIAEE  FHEEEREUAE
RR2EAABMEEERXE2HNAREES
BAAFESRKENREE EEENE
SRR EAERRARIEME - HigE
REHBEMEEER FEMBHREER
FORY EEEMTEBKEERARBAEE
e FEEENEERRRZSAEEM
B-AEEZRTENTEENEGERAX
EWMRIEEER  BRRBEEFPNELE
KA X2 388 R TR RO T 55 (R A e



CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Provision for ECLs on loan and other receivables
(Continued)

Model and assumptions used

ECLs on the loan and other receivables which are not
assessed to be credit impaired are estimated using a
calculation model using observable data as at the end of
the reporting period, including the difference between (i) the
effective interest rates of interest charged by the Group for
similar categories of the loans and other receivables; and (ii)
the risk-free rate, and adjusted by forward looking
information, for example, GDP growth, etc. Judgements is
applied in identifying the most appropriate ECL model as
well as for determining the assumption used in the model,
including those relate to key drivers of credit risk.

The Group's allowance for ECLs on loan receivables may
also take into account the subsequent settlement, collateral
valuation and the management's judgement on the
effectiveness and marketability of the collateral properties
and customers’ capability of payment at the estimated
valuation and the actual valuation may differ from the
estimation.

The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group's loan and
other receivables are disclosed in notes 21, 23 and 40.

4.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Fair value of investment properties

Investment properties are stated at fair value based on the
valuation performed by independent professional valuers.
The determination of the fair
assumptions of market conditions which are set out in note
16.

value involves certain

In relying on the valuation report, the directors of the
Company have exercised their judgement and are satisfied
that the method of valuation is reflective of the current
market conditions. Whilst the Group considers valuations of
the Group's investment properties are the best estimates,
the ongoing Covid-19 pandemic has resulted in greater
market volatility depending on how the Covid-19 pandemic
may progress and evolve, which have led to higher degree
of uncertainties in respect of the valuations in the current
year. Changes to these assumptions, including the potential
risk of any market violation, policy, geopolitical and social
changes or other unexpected incidents as a result of
change in macroeconomic environment or other unexpected
incidents would result in changes in the fair values of the
Group’s investment properties and the corresponding
adjustments to the amount of gain or loss reported in the
consolidated statement of profit or loss and other
comprehensive income.

As at 31 December 2021, the carrying amount of the
Group’s investment properties is approximately
HK$26,001,000 (2020: HK$30,523,000).
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Revenue from contracts with customers %8 8| E %

within the scope of HKFRS 15 E15REERZ
REEFEHAZ
W =
Sales of health and medical products HERENMBE
Em
Provision of diagnostic and medical test 2 EHLBE
services AE AR 7
Rendering of financial and investment RteRREIEE
consulting services B8 R AR 75

Timing of revenue recognition within BEEMBREER

the scope of HKFRS 15 EI5HEEERZ
W 25 B R
Point in time basis A 318 B ) 2
Revenue from other sources H b R W &=
Loan interest income B A B A
Dividend income A% B0 A
Total revenue recognised during FABRRAZHA WG
the year

iR B B IS R MY A

31 December 2021

2020

T -EHF

HK$'000

F& T

17,692 -

4,754 -

11,442 13,151

33,888 13,151

33,888 13,151

27,218 61,154

13 5,717

27,231 66,871

61,119 80,022
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REVENUE (Continued)

(if) Transaction price allocated to the remaining
performance obligation for contracts with
customers
The Group has applied the practical expedient in
paragraph 121 of HKFRS 15 to its contracts for sales
of health and medical products, provision of diagnostic
and medical test services and rendering of financial
and investment consulting services such that the
above information does not include information about
revenue that the Group will be entitled to when it
satisfies the remaining performance obligations under
the aforesaid contracts that had an original expected
duration of one year or less.

OPERATING SEGMENT INFORMATION

The executive directors of the Company, being the chief
operating decision-makers (“CODM"), review the Group's
internal reporting in order to assess performance and
allocate resources. Information reported to the chief
operating decision makers, for the purpose of resources
allocation and performance assessment, focuses on the
types of goods or services delivered or provided.

During the year ended 31 December 2021, the Group
commenced the business of provision of diagnostic
consultation, health and medical testing and checking as
well as distribution of healthcare supplements, and it is
considered as a new operating and reportable segment by
the CODM.

The loan facilitation business was discontinued during the
year ended 31 December 2020. The segment results below
do not include any amounts from the discontinued
operations.
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OPERATING SEGMENT INFORMATION
(Continued)

The Group's reportable and operating segments are as
follows:

(@) Longevity science business: provision of diagnostic
consultation, health and medical testing and checking
as well as distribution of healthcare supplements;

(b)  Money lending: provision of loan financing for earning
interest income;

(c)  Securities and other investments: holding of equity
investments, investment in short to long-term financial
assets for dividend income;

(d)  Financial and investment advisory: provision of financial
and investment consulting services; and

(e)  Property investment: investment in properties for rental
income and/or for potential capital appreciation.

No operating segments have been aggregated in arriving at
the above reportable segments of the Group.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s loss before tax
except that bank interest income, loss on disposal of plant
and equipment, share of results of joint ventures, finance
costs as well as head office and corporate income and
expenses are excluded from such measurement.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
fRE M AR M A

31 December 2021

e

6. OPERATING SEGMENT INFORMATION
(Continued)

Segment assets exclude tax recoverable and other
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

Segment revenue KR
Revenue from external RENREPZ

customers e 25 22,446 27,218
Segment results PWEE 3,500 41,046
Reconciliation: K
Bank interest income RAFSHA
Finance costs BRI

Share of loss of joint ventures FE{EAE P EEE
Corporate and other unallocated 22 & & E 4 & 5 B
expenses, net HZ 8

Profit before tax BR B A& R

Other segment information: Htt 5 B&EH:
Fair value losses on investment &M% 2 AL A

properties E#E = =
Depreciation of right-of-use FTRELAENE

assets 2,948 194
Depreciation of plant and BEREETE

equipment 120 97
Impairment losses under BHEEEBER

expected credit loss model, TZRERSE "

net of reversal MR = (19,880)
Capital expenditure* EXBEX 866 5
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NRRAREENREBEEETRE  HMOME
ETBREZEEE -

HREMNKRE  BEERBAGBNAREMRK
DEREMERELAFBENREEREEE
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11,442 - - 61,119
(14,174) (4,997) - 25,370
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OPERATING SEGMENT INFORMATION
(Continued)

Loan
facilitation Money
Year ended 31 December 2020 services lending
&
BE-Z2-_Z5+-_FA=1+-HILEE F AR BE
HK$'000 HK$'000
FET FET
Segment revenue 7S
Revenue from external REINAREPZ
customers Iz - 61,154
Segment results PEHERE 6,250 35,573
Reconciliation: A
Bank interest income RATHBHRA
Finance costs IR I
Share of loss of joint ventures JEIEA S M ¥ERE
Corporate and other unallocated 22 &) & &b & 5 &
expenses, net A% E5E
Loss before tax BB A0 B 1R
Other segment information:  Efth 5 & ¥ :
Fair value gains on investment REMEZATE
properties W & - -
Depreciation of right-of-use CRREENE
assets - 830
Depreciation of plant and BEREHETE
equipment - 118
Impairment losses under EHEEERELT
expected credit loss model, ZHERE
net of reversal 1B # =) (6,250) 17,086
Capital expenditure* =N - -
* Capital expenditure consists of additions to plant and equipment and

investment properties including assets from the acquisition of assets

and liabilities or subsidiaries.
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Securities
and other
investments

Hipk &
HK$'000

*

FTHT

5,717

4,917

7 BE R ()

Financial
and
investment
advisory
KEEN
HK$'000
FET

13,151

(48,679)

750

155

48,091

1,337

iR & B RS IR R M A

31 December 2021

T —F+=-RA=+—H

Property

investment Total
MERE st
HK$'000 HK$'000
FTET FHET
- 80,022
5,708 3,869
1,059
(426)
(1,153)
(12,521)
(9.172)
(5,716) (5,716)
- 1,582
- 274
- 58,927
23,988 25,325

EXAXBRAEBRERRBEARBREDE
BREUBEERABXMBARMGEE -
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—F+=ZA=+—H

OPERATING SEGMENT INFORMATION

(Continued)

Segment assets

Reconciliation:

Corporate and other unallocated

assets

Total assets

Segment liabilities

Reconciliation:

Tax payable

Deferred tax liabilities

Corporate and other
unallocated liabilities

Total liabilities

31 December 2020

—TZTF+-RA=1+—H

Segment assets

Reconciliation:
Tax recoverable

Corporate and other unallocated

assets

Total assets

Segment liabilities

Reconciliation:

Tax payable

Deferred tax liabilities

Corporate and other
unallocated liabilities

Total liabilities
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NEREMADE
BE

BERE

PHAE

Eg
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ERERAEE
ARAIREMRAE

PHEE

HiE

Y B 75 OR

NEREMADE
BE

BERE

PEHAE

Eg

& 5 % 0B

EREREEE

AR R EMADE
BfE

AERE

35,559

3,920

Loan
facilitation
services

6. MEDBER ()

228,694 56,888 96,305
1,546 = 16,757
Securities

and  Financial and

Money other investment
lending investments advisory
EHNK SRR

&g Hin & & REGH
HK$'000 HK$'000 HK$'000
FET FET FTERT
179,492 103,706 156,368
533 - 12,559

26,001

Property
investment

mELE
HK$'000
TAT

30,647

443,447

74,048

517,495

22,223

5,359
766

18,429

46,777

Total

Bt
HK$'000
TAT

470,113

3,193

4,934

478,240

13,092

5,361
1,207

3,694

23,354
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31 December 2021
—F_—FtZA=1—H

6. OPERATING SEGMENT INFORMATION 6. REPHER (B
(Continued)
Geographical information hEE R
2020 2020
ZEZTF —E-EHF
HK$'000 HK$'000
FAET FET
Hong Kong E% 15,503 48,081 8,935 136
Mainland China M A i 45,616 31,941 162,138 211,887
The Island of Saipan EE = - 12,750 15,000
61,119 80,022 183,823 227,023
The revenue information is based on the location of WHBEHUNEFMEMABKIE - ERBE
customers. The non-current assets are based on the EREEMTCHAKBELTIBREREAE
locations of the assets and exclude equity investments AEEEREMEZERE AR BREE
designated at fair value through other comprehensive & o
income.
Information about major customers EBREXERFZESR
A summary of revenue earned from each of the individual KEMGAEEFAWZEI0% N 255D
customer with its corresponding segment, which BRIEPZWZEESHSMT
contributed over 10% of the Group's revenue for the year is
set out below:
2020
—E-TE
Securities  Financial and
Money and other investment
lending investments advisory Total
FHER SRR
BE Hihig & BREEN mar
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Customer A BRR = = = = 10,455 - - 10,455
Customer B ZFZ 8,539 - = 8,539 - - - -
Customer C PR = = 5,315 5,315 - - 9,282 9,282
Customer D 2ET = 14,672 3,978 18,650 - 5,678 3,652 9,330
Customer E EPR - - - - 19,921 - - 19,921
8,539 14,672 9,293 32,504 30,376 5,678 12,934 48,988

FEESREREERAT 147
= ERy XS




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
fRE M AR M A

31 December 2021
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7. OTHER INCOME AND GAINS, NET 7. HMtWARW=EFHE
2020
—T_TF
HK$'000
FAT
Bank interest income BT B A 93 1,059
Exchange gain, net &5 W 5 7 -
Government grants* I8 I 47 B * - 594
Dividends received from joint ventures ElEeaEPERE
(note 18) (K17t 18) 900 -
Others H 863 326
1,863 1,979
* The government grants include subsidies received under the * BR@EaERIEEBFITERE BN MR
Employee Support Scheme of the Government of Hong Kong MEIGFEKDMzHE TESEZSHUZ
Special Administrative Region. There were no unfulfilled conditions RIERGH SRR EE -
or contingencies relating to the subsidies.
8. FINANCE COSTS 8. BWMEMK
2020
—T-TF
HK$'000
FET
Interest on other borrowings Hib g EF & 14 347
Interest on lease liabilities (note 77(c)) HEBEBMNE(HF170C) 678 79
692 426
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31 December 2021
—F_—FtZA=1—H

PROFIT/(LOSS) BEFORE TAX 9. BFBAEER (FEHE)
The Group's profit/(loss) before tax is arrived at after AEBZBRBAEN(FE) RNk (K
charging/(crediting): RIATHFIBEEED:
2020
—ETF
HK$'000
FHE T
Depreciation of plant and equipment WERERETE 601 383
Depreciation of right-of-use assets FREEERE 3,776 1,627
Impairment of loan and interest EWRE R EF S mE
receivables, net R (21,465) 17,086
Impairment of trade receivables, net FEUR BR FROR B F B 9 5,556
Impairment of other receivables B fE U 3k T8 R (E 16,981 36,285
Impairment losses under expected credit FEHEEBEER T
loss model, net of reversal FEEE  MBkED (4,475) 58,927
Auditor's remuneration % BRI B & 1,513 1,400
Employee benefit expenses (excluding EEEFMEXZ
directors’ and (TEREERkES
chief executive's remuneration) (note 11) TBRAEBZHM)
(KraE11)
— Wages and salaries — IE&KEH=® 15,693 12,395
— Pension scheme contribution — RIREETEIH R 2,060 1,315
17,753 13,710
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10.
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INCOME TAX EXPENSE

Current tax: BUAR -
Hong Kong BB

Charge for the year FREH
Overprovision in prior years BEFEBHEEE
PRC Enterprise Income Tax (“EIT") PRI XS
(¥mEBH])
Charge for the year FRAZM
Underprovision in prior years BEFEREILE
Deferred tax iR A T 18
Total tax charge for the year FRHRIEXZ B

Under the two-tiered profits tax rates regime in Hong Kong,
the first HK$2 million of assessable profits of the qualifying
corporation in the Group are taxed at 8.25%, and
assessable profits above HK$2 million are taxed at 16.5%.
The assessable profits of corporations in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The two-tiered profits tax rates regime is applicable to the
Group for both years.

Under the Law of the EIT and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for both years.
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2020
—E-ETF

HK$'000

FET

920 -
= (20)
920 (20)
66 405
247 -
313 405
(473) 1,143
760 1,528
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021

INCOME TAX EXPENSE (Continued) 10. R HEX®E)
The income tax expense for the year can be reconciled to FAMGHASTHEGEERREME2E
the profit/(loss) before taxation per consolidated statement W ZOBRB AR, (BB R - B8
of profit or loss and other comprehensive income as mr
follows:
2020
—E_EF
HK$'000
FET
Profit/(Loss) before tax BB AR A (B R) 6,960 (9,172)
Tax at the statutory tax rate BEAEBMEHEZBIEA 546 (1,541)
Expenses not deductible for tax AR & 4,819 10,021
Income not subject for tax BAERTWA (2,380) (10,273)
Tax losses utilised from previous periods & /8 48 1+ Hi f8 #5186 &5 18 (5,305) (9)
Tax losses not recognised RERBIEEHIE 3,041 2,864
Under/(over)-provision in previous year @EFFEEE TR (BB EE) 247 (20)
Others Efth (208) 486
Income tax expense for the year FRAMEHAX 760 1,528

The share of tax attributable to joint ventures amounting to
HK$18,000 (2020: HK$174,000) is included in “share of
(loss)/profit of joint ventures” in the consolidated statement
of profit or loss.

FERAECE ZEGIIE18,0008 L (=
T F 1740008 U EFT AL A ER
KAZIEIHEAEEDE(ER),HEHM] -

PERSHEKERRKRAT 151
R -FFH



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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31 December 2021
e

11. DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION

Directors’ and chief executive’'s remuneration for the vyear,
disclosed pursuant to the applicable Listing Rules and the
Hong Kong Companies Ordinance, is as follows:

2021:
Executive directors:
Mr. YAN Li'
Ms. CAO Xie Qiong?
Mr. YEUNG Siu Keung
Mr. LI Jiuhua (resigned on
10 January 2021 and reappointed
on 8 December 2021)

Mr. WANG Hongxin (appointed on
1 May 2021 and resigned on
8 December 2021)

Mr. LI Xiaoshuang (appointed on
31 August 2021)

Non-executive directors:
Ms. CHOI Ngai Wah®
Ms. YU Yang (resigned on
1 May 2021)
Dr. HE Yiwu (appointed on
13 August 2021)

Independent non-executive directors:

Mr. TO Langa Samuelson
(resigned on 1 May 2021)

Mr. CHAN Wai Dune® (resigned on
16 March 2021)

Mr. MAK Ping Leung® (resigned on
1 May 2021)

Ms. Ho Man Wai (appointed as
16 March 2021 and resigned on
1 May 2021)

Ms. WANG Weixia (appointed on
16 March 2021)

Mr. TAM Ho Leung Simon (appointed
on 1 May 2021)

Mr. Chai Nan (appointed on
1 May 2021)

Total
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31 December 2021
—E-—F+-HA=+—H
11. DIRECTORS’ AND CHIEF EXECUTIVE’'S M. EERESTHAEHFN &)
REMUNERATION (Continued)

Salaries,
allowances Pension Payment
and benefits scheme in lieu of Total
Fees inkind  contribution notice  remuneration
¢ 2H R
e RENER #7R REDS HHmE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FEL TEL AT AT
2020: —E-EE:
Executive directors: BIES:
Mr. YAN Lif BikE
(appointed on (RZZZZF+-A
13 November 2020) T-HEZH) - 80 - - 80
Ms. CAO Xie Qiong? (appointed on ~ EZ & +?
16 December 2020) (RZZ=ZF+=A
+ABEZA) - 26 - - 26
Mr. YEUNG Siu Keung (resigned on 58 %4
21 May 2021) (R—Z-—-%1A
—t+-—REM) - 760 19 - 779
Mr. LI Jiuhua* FREL A - 52 2 552 606
Non-executive directors: FRHTES:
Ms. CHOI Ngai Wah?® (appointed on £ E E 7 £5
31 December 2020) (AZE=ZF+=A
“+—-HEZE) 1 - - - 1
Ms. YU Yang RipET - - - - -
1 918 21 552 1,492
Independent non-executive directors: BYFHITEE:
Mr. WONG Man Hong® R A 125 - - - 125
Mr. LEE Man To’ FHBLE 101 - - - 101
Mr. ZHENG Zhen® ke 120 - - - 120
Mr. TO Langa Samuelson oML 120 - - - 120
Mr. CHAN Wai Dune® (appointed on [ # i % 4°
31 December 2020) (AZE=ZF+=A
“+—-HEZH) 1 - - - 1
Mr. MAK Ping Leung® ERR LS 1 - - - 1
468 - - - 468
Total @i 469 918 21 552 1,960

PERSHBEESRRAT 153
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31 December 2021
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1.

12.

154

DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION (Continued)

The executive directors’ emoluments shown above were
mainly for their services in connection with the
management of the affairs of the Company and the Group.
The non-executive directors” emoluments shown above
were mainly for their services as directors of the Company
or its subsidiaries. The independent non-executive directors’
emoluments shown above were mainly for their services as
directors of the Company.

There was no arrangement under which a director or the
chief executive waived or agreed to waive any remuneration
during the year (2020: Nil).

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
two directors (2020: two directors), details of whose
remuneration are set out in note 11 above. Details of the
remuneration for the year of the remaining three (2020:
three) highest paid employees who are neither a director
nor chief executive of the Company are as follows:

1.

12.

EERBESTHRAEHME

EHNARTESTHESETERNBEEREER
RAEIRASEEHAE SRS - L3
HOTEFME T ERNEFETARANK
HMBAREEMEHORE - 7B
FRTEFTHEEIERRNBRFETARA
EEMREENRSE -

FALEBITVEEIZSTHRABERE U
BMEXRERETAFH 2 LZH(ZF=
TEHEE)

IEBREFES

FRALERSHFRERETEERBER(ZT
—TF MBEF)EHFMFEHNLX
MaE1) e R T=R(ZEZTF:=H)T
HERFEEXARSTRABRZESHE
BERNZHMFRELT

2020

—EZTF

HK$'000

FH& T

Salaries, allowances and benefits in kind e RMLEWER 2,719 1,632
Performance related bonus RIEEIELT — 270
Pension scheme contributions R NCEa - K 45 55
2,764 1,957

Zhong Ji Longevity Science Group Limited
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12.

13.

14.

FIVE HIGHEST PAID EMPLOYEES (Continued)

The number of non-director and non-chief executive highest

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021

12. IEGREFREREW

FHNFUTHREZHESNIIRHITR

paid employees whose remuneration fell within the ANEZESHREEAZDT:
following bands is as follows:

2020
—T-TF
HK$500,001 to HK$1,000,000 500,001/ 7T 1,000,000 7T 2 3
HK$1,000,001 to HK$1,500,000 1,000,0017% 7T £1,500,0007% 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,0017% 7T 22,000,000 7T - -
3 3

There were no non-directors and non-chief executive
highest paid employees being granted share option during
the year (2020: Nil).

DIVIDEND

No dividend was paid or proposed for ordinary shareholders
of the Company during the year ended 31 December 2021,
nor has any dividend been proposed since the end of the
reporting period (2020: Nil).

EARNINGS/(LOSS) PER SHARE

The calculations of the basic and diluted earnings/(loss) per
share are based on:

FABBFRFESN AR TRABZE
SHEERLBRE(CT_ZTF &)

13. BE
BE-_Z-_—F+-_A=1+—HILEERW
I % (8] AR A B AR IR BUR 3k 2 K 5
A% B - B R4 H R DA SR R 2 R SR
FR(ZE_ZTF )

14. BRERN (FE)

BRERREERAN (BE)DERT

EEHE

2020
—EEF
HK$'000
FHET
Profit/(Loss): wmR L (EE) ¢
Profit/(loss) for the year attributable to ARFTESRERR#E
owners of the Company, used in the basic 518 2 5 B R AR A
and diluted loss per share calculations BEAZERGH
(E18) 6,055 (11,487)
FERSHNEBEEEFRAT 155
—E-—FFR .
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31 December 2021
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14.

156

EARNINGS/(LOSS) PER SHARE (Continued) 14.

Shares: ;v

Weighted average number of FREETEBRK
ordinary shares in issue during the year hn#E ¥ 5 8

Mandatorily convertible notes

58 il 14 AT AR R R

BREFN(FHE) @
2020
—E-ETF
(Restated)
(re&=5))
3,870,102,000 3,870,102,000
10,912,000,000 10,912,000,000

Weighted average number of ordinary shares AR st EE R E AR K #58

in issue during the year used in the basic
and diluted earnings/(loss) per share
calculation

The weighted average number of ordinary shares in issue
have been adjusted for the number of ordinary shares that
will be issued upon the conversion of the mandatorily
convertible notes as the convertible notes were mandatorily
convertible into ordinary shares. Hence the ordinary shares
that will be issued upon conversion are included in the
calculation of basic and dilute earnings per share from the
date the contract is entered into.

The computation of diluted earnings per share for the year
ended 31 December 2021 does not assume the exercise of
the Company's share options because the exercise price of
those share options was higher than the average market
price for shares for 2021.

The computation of diluted loss per share for the year
ended 31 December 2020 does not assume the impact of
the exercise of share options outstanding since their
assumed exercise would result in a decrease in loss per
share.

Zhong Ji Longevity Science Group Limited
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a¥,/ (BR)ZFA
B3 1T & B R N P

14,782,102,000 14,782,102,000

RBITHEINEBRBEZEGIMERYL &
HEZBNBER T (BRE#HTERAR N
BRER) EERTEARNNEFHHE
RAE HRABRERBECRFIERSE
Bl EEANFZAMEE R A ATR
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HEHE T -+ _A=+—HIHF
Erze8RBEEBTERRANTERE
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T —FHFEHROHTE -
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EzeRBEEBETERIMATEZE
RERTEZVE BAAEBROTFESE
HEREERD -



At 31 December 2020 and
at 1 January 2021:

Cost
Accumulated depreciation

Net carrying amount

At 1 January 2021, net of
accumulated depreciation

Additions

Depreciation provided during
the year

Written off

Exchange realignment

At 31 December 2021, net

of accumulated depreciation

At 31 December 2021:

Cost
Accumulated depreciation

Net carrying amount

15. PLANT AND EQUIPMENT

RZEZEF
+-A=+-8k
—R--f-f-RB:
AR 248
ZME (137)

REFE m

R-—Z2-—-%—-fA—-8"

BMBREHTE m
AE -
FRFIRTE

(77)
B (35)
fE XA 1

RZT=Z—F
+ZA=+-8"
BMBEGNE =

RZEZ—F
+=A=+-8:
AR =
it e =

REEH =
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15. BER®KRHE

815

(116)

699

815
(116)

699

2,007
(1,678)

329

329
74

(164)
(4)

240

1,769
(1,529)

240

31 December 2021

1,105
(175)

930

930

(244)

27

3

1,142
(429)

713

FEREMEEERARAE

= ERy XS

T —F+=-RA=+—H

3,360
(1,990)

1,370

1,370
889

(601)
(39)
33

1,652

3,726
(2,074)

1,652
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31 December 2021
—F_—FtZA=t—H

15. PLANT AND EQUIPMENT (Continued)

158

31 December 2020

—E-ZE¥+-A=1—H

At 31 December 2019 and RZZE-NEF
at 1 January 2020: +ZA=+-Hk
e ]
Cost A
Accumulated depreciation ZFE
Net carrying amount EEFE

At 1 January 2020, net of

RZZB-_ZF—-A-8"

accumulated depreciation BMKREHME
Additions NE
Depreciation provided during FRFRNE
the year
Exchange realignment X AR
At 31 December 2020, net R-ZZT_ZF
of accumulated +ZA=+-8"
depreciation BMKREHTE
At 31 December 2020: RZEZZF
+-A=+-H
Cost A
Accumulated depreciation ZFE
Net carrying amount EEFE

Zhong Ji Longevity Science Group Limited
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15. BER&HE (@)

Leasehold
improvements
HEME
£

HK$'000
FHET

17
(86)

31

31
118

m

248
(137)

m

Furniture,
fittings and
equipment
S
B3
HK$'000
FHT

1,760
(1,442)

308

308
185

(173)

329

2,007
(1,678)

329

Motor
Vehicles

nE
HK$'000
TET

1,047

(166)
49

930

1,106
(175)

930

Total
Bt

HK$'000
TATT

1,867
(1,628)

339

339
1,350

(383)
64

1,370

3,360
(1,990)

1,370
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31 December 2021

INVESTMENT PROPERTIES 16. BREWE
2020
—EETHF
HK$'000
FHT
Carrying amount at 1 January R—A—BZEASE 30,523 -
Additions (note) NE (M) = 8,988
Acquisition of assets and liabilities (note 35) W B & &E & & 1& (A7 :735) - 15,000
Net (loss)/gain from fair value adjustments A F{EHE (E18),/
W F # (4,997) 5,716
Exchange realignment b W R 475 819
Carrying amount at 31 December R+—_A=+—B82
FRTE € 5 26,001 30,523
Note: During the year ended 31 December 2020, the Group had additions Wi B2 F+-A=+—HLFE £&

of investment properties of approximately HK$8,988,000 and such
additions comprised of (i) two properties of approximately
HK$4,530,000 newly purchased by the Group; and (ii) a confiscation
of property, which served as collateral against a loan receivable of
the Group for outstanding amount of approximately HK$4,458,000.

As at 31 December 2021 and 2020, the Group’s investment
properties consist of two commercial properties, and one residential
property in Mainland China and one leasehold land in the Island of
Saipan. The directors of the Company have determined that the
investment properties consist of three classes of assets, i.e.
residential properties, commercial properties and leasehold land,
based on the nature, characteristics and risks of each property.

ERBREY 48,988,000 T BIENAE
5] 58 U B8 2 PR IE W) 2 494,530,000 7T ¢ K (i))82
WEAAREEER AR EEERETEL 4,458,000
BTz EBRRZWME -

RZEZ—FRZFZTF+ZA=+—B ' &K
EEZEEMERBEMRNTEAMZ MBRE
MER-—BAEVEUARNRERS Z2—EHA
Bt - ARRESFET  ENSEREME
ZHE  BHRER REVMEREZEEE
B EEEYWE BEVEREE L -

FEEERMEREARAS 159
= ERy XS
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31 December 2021
—E-—F+=ZRA=+—H

The Group's investment properties in Mainland China and
Island of Saipan were revalued on 31 December 2021
based on valuations performed by Royson Valuation
Advisory Limited, an independent professionally qualified
valuer. The properties in Mainland China were revalued at
RMB10,800,000 (equivalent to HK$13,251,000) (2020:
RMB13,080,000 (equivalent to HK$15,523,000)) and the
leasehold land in the Island of Saipan was revalued at
USD1,700,000 (equivalent to HK$12,750,000) (2020:
USD2,000,000 (equivalent to HK$15,000,000)). Each vyear,
the Group’s management decide, to appoint which external
valuers to be responsible for the external valuation of the
Group's properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The Group's
management has discussion with the valuers on the
valuation assumptions and valuation result when the
valuations are performed for financial reporting purpose.

Particulars of the Group’s investment properties are as
follows:

Location Use

(V= A&

Units 101 and 102, Block 7, No. 18, Chengshousi Commercial
Middle Road, Fengtai District, Beijing City, Mainland
China

FEIERTEARKEZFFRISHIEEIE101KX102 HHE

Unit 604, Block 33, Shiyuan Southern District, Shunyi  Residential
District, Beijing City, Mainland China

PRI R TIESR R AR E335% E6/E 158 T604 F=

Tract Numbers 22845-6 located in Capitol Hill, the Residential
Island of Saipan

fiZ 7> Capitol Hill, the Island of SaipanZ x=

b 358 4% 55 22845-6

160
2021 Annual Report

RZEBEZEF+_A=+—"H8 xEEH
RPBEARERE 2 REMETDERE
RFGEZRAERABI(BIEELSERMG
BERETZHEEEGHR URAFBERLZ
¥ ¥ Ty & A R #10,800,0005T (A & B
13,251,000 TI(Z T T F AR %
13,080,0007T (48 & 715,523,000/% 7T)) &
B MAUREHES2HAE L&
1,700,000 JT (48 & 712,750,000 7t )( =
T — F £:2000,000F% T £ B
15,000,000 L) Efh - BF - A& E 2
EEERARETRAIIBHEMEBEETASE
Bz INEEE - hIBEEREMSMN
B OBE CBUELRILHBEEIZE
AEEBCZERED BGHERM WA S
WEMETHERNZHERERHELER -

AEEREMEZFHBWT

Attributable
interest of the

Tenure Group
FERAEE

GizR=i 2=

Medium term lease 100%

FHIEE

Long term lease 100%

FHMEE

Medium term lease 100%

hEIEE



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021

16. INVESTMENT PROPERTIES (Continued) 16. BEYE(H)
Fair value hierarchy AFEER
The following table illustrates the fair value measurement TRETASEEREMEZLATETERE
hierarchy of the Group’s investment properties: W
Recurring fair value REULATEAE:
measurement for:
Commercial properties HENE = - 8,773 8,773
Residential property FENE - - 4,478 4,478
Leasehold land HETH = - 12,750 12,750
- - 26,001 26,001
Fair value measurement as at 31 December 2020 using
RZZZZE+A=+—-HBEARTIEEZATEFE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
R ERTHE EXATTHE
miGmE HAHE LN ¢
(Level 1) (Level 2) (Level 3) Total
(B—%) (B=8) (B=H) B Et
HK$'000 HK$'000 HK$'000 HK$'000
TET FTHEL TET TET
Recurring Tfair value BEERNTFEFE
measurement for:
Commercial properties HENE - - 10,005 10,005
Residential property FxENZE - - 5,518 5,518
Leasehold land HEL - - 15,000 15,000
- - 30,523 30,523
During the years ended 31 December 2021 and 2020, there HE_Z-_—FK-_F-_FTF+_A=+
were no transfers of fair value measurements between —HIEFE AFEFEF—REFE-R
Level 1 and Level 2 and no transfers into or out of Level ZEWEmERE  TESEASEBHE=R-
3.

FEESHEREARAS 161
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31 December 2021
—F_—FtZA=t—H

16. INVESTMENT PROPERTIES (Continued) 16. REWR(®)

AT EER(E)
RATEHEERE=RNHE2ATE

Fair value hierarchy (Continued)
Reconciliation of fair value measurements categorised

within Level 3 of the fair value hierarchy:

Carrying amount at

RZE-TF-F—HZ

SRR

1 January 2020 g - - - -
Additions NE 4,530 4,458 = 8,988
Acquisition of assets and WEEERER

liabilities (note 35) (H7i35) = = 15,000 15,000
Net gain from a fair value REEERBERZATE

adjustment recognised in BEWNHFE

consolidated profit or loss 4,947 769 = 5,716
Exchange realignment B 5 59 & 528 291 - 819
Carrying amount at i e

31 December 2020 and =+-BRZZE=—F

1 January 2021 —A-BzHELH 10,005 5,518 15,000 30,523
Net loss from fair value Rt BEaRAZATE

adjustment recognised in ARZERZH

consolidated profit or loss (1,542) (1,205) (2,250) (4,997)
Exchange realignment ERAE 310 165 - 475
Carrying amount at RZEZ—F+=R

31 December 2021 =t-BZEHEH 8,773 4,478 12,750 26,001

162 Zhong Ji Longevity Science Group Limited
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16.

INVESTMENT PROPERTIES (Continued)

Fair value hierarchy (Continued)

Below is a summary of the valuation techniques used and
the key inputs to the valuation of investment properties:

Investment properties Valuation
held by the Group techniques
REEMBREDME (GREEE 0

Units 101 and 102, Block 7, Sales comparison

No. 18, Chengshousi method
Middle Road, Fengtai
District, Beijing City,
Mainland China
FEIERTERRE HEL ' X

REF P18 750 12
1/E101 %102

Unit 604, Block 33,
Shiyuan Southern District,
Shunyi District, Beijing
City, Mainland China

Sales comparison
method

REL R TIEEE
A EEE33RE
6/E18 7604

HELBR

Tract Number 22845-6
located in Capitol Hill,
the Island of Saipan

Sales comparison
method

fi7 7 Capitol Hill, the Island #5& th &%
of SaipanZ i 5% 47 5%
22845-6

Fair value of the Group's

market comparables of similar properties.

investment properties are
generally derived using comparison approach based on

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

16.

REWE )

NFERBRE

BHMENT:
Range or
Significant weighted
unobservable inputs average
& 2 3¢

BANAERE AR on#E ¥ 13

Estimated market price 42,500-
per square meter 42,660
(RMB) (2020:

50,000—
66,000)
mEBFERATE
(AR®)

Estimated market price 24,107-
per square meter 27,909
(RMB) (2020:

35,000
37,000)

“H B FHKTE
(AR¥)

Estimated market price 208-273
per square meter (2020:
(US$) 800-

1,200)

i3 & F KT E
(£7)

PERSHEEEARRAE

iRE M MR M T

31 December 2021

REMXGEMAGERMEEEH A

Relationship of
input to fair value
A BB
HATEZBE

The higher the
market price, the
higher the fair
value

mESS
B

AFE

The higher the
market price, the
higher the fair
value

mELS -
(U]

AFE

The higher the
market price, the
higher the fair
value

mESS -
)

ATFE

REEBREMEZ A TFE-REREUDY
EZMBAELRERNBLEBOEEH -

163
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16. INVESTMENT PROPERTIES (Continued)
Fair value hierarchy (Continued)
The sales comparison method is adopted by making
reference to comparable market transactions in the
assessment of the fair value of the investment properties.
The approach rests on the wide acceptance of the market
transactions as the best indicator and pre-supposes that
evidence of relevant transactions in the market place can be
extrapolated to similar properties, subject to allowances for
variable factors, including the transaction date, level of
floor, environmental atmosphere, size of apartment and etc.
17. LEASES
The Group as a lessee
The Group has lease contracts for various items of office
property units which generally have lease terms of 2 years.
Generally, the Group is restricted from assigning and
subleasing the leased assets outside the Group.
(a) Right-of-use assets
The carrying amounts of the Group’s right-of-use
assets and the movements are as follows:
At 1 January n—H—H
Additions NE
Depreciation e
Exchange realignment P W 38 &
At 31 December R+=—A=+—H
164 Zhong Ji Longevity Science Group Limited

2021 Annual Report

16.

17.

REWE )

AEEREBR(E)
HELBOETDBEBRAHRENERATE
R2Z0ELBRMBERSGEA - 25 ET
LMSERIEECENEEEEREAR
W UEBELEERSHE - %Jﬁfﬁiﬁ%ﬁ
FAREMNANENEREER  BEAWS
SRBREAERBNEUME -

HE

AEBEHBEHEA
AEBERSENRLMESEMLBEEIEAEE
B8 HE—RABE2F - —iE » AEE
WHRHTNERAEBUIINHERSHARE
BE o

(a) EAEEE
AEBEFRAEEECERSBEME
ER NS

2020
—E-ETHF

HK$'000

FET

1,156 1,172
7,429 1,546
(3,776) (1,627)
23 65
4,832 1,156



17. LEASES (Continued)

The Group as a lessee (Continued)
(b) Lease liabilities

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
iRE M MR M T

31 December 2021
—E-_—F+-A=+—H

17. HEH)

rEEEREBEAE)
(b) HERE

2020
—E-EHF
HK$'000
FET
Lease liabilities payable: EAEEBE:
Within one year —F A 3,718 822
Within a period of more than one —FUEENEBRE
year but not more than two years 2 HAfE A 1,472 395
5,190 1,217
Less: Amount due for settlement WomBAEEAET
with 12 months shown under Fir R 1248 A 7 E A7
current liabilities & RIE (3,718) (822)
Amount due for settlement after 12 FEAREHEBMBEE
months shown under non-current Fr R 1218 A 1% | HA
liabilities AT R IR 1,472 395
The incremental borrowing rates applied to lease HARNHEAB EERENENT
liabilities range from 9.4% to 11.8% (2020: 9.4%). QAEENSE(ZZT_ZF:94F) -

FEESRNEREERAT 165
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31 December 2021
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17. LEASES (Continued) 17. HE ¢

The Group as a lessee (Continued)
(c) The amounts recognised in the consolidated statement
of profit or loss in relation to leases are as follows:

Interest on lease liabilities HEBEME
Expense relating to short-term leases % HifH &/ X

(d) Total cash flow for leases
Total cash outflow for leases included in the
consolidated statement of cash flows is as follows:

Within operating activities K TEBA
Within financing activities BEEBA

166 Zhong Ji Longevity Science Group Limited
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=)
ZFEIVF%EK*HA%%?)
(c) BIHEHERGEERRERISEN

(d)

T

2020
—E-FF
HK$'000
T T

678 79
1,551 1,147

HEBEL mAAHE
FAGARERERZEERES R
H@gmnT:

2020
—E-E4

— = —=

HK$'000
TAT

2,229 1,226
3,482 1,433

5,711 2,659
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INTERESTS IN JOINT VENTURES 18.
2020
— 7 — ﬁz
HK$'000
FHE T
Share of net assets EREEE 5,310 2,921
Goodwill on acquisition W R 2 & 443 583
5,753 3,504
The Group's loan and interest receivable balances due from AEERWREELEZEREFBEHR

the joint ventures are disclosed in note 21 to the REMBmMEANT21HEE -
consolidated financial statements.
Particulars of the Group's joint ventures are as follows: AEFBRECEZHBOT:
Place of
Particulars of issued registration and Percentage of
Name shares held business ownership interest Principal activities
£ FEERTROHESF ZTRREEHY BREREREINL FEER
Chongging Juguan Business RMB1,020,000  PRC/ 51* Business Information
Information Consulting Co., Limited Mainland China Consulting
(“Chongqing Juquan”)*
ERERAKELREAERAT AR#1,020,000t  FEHRENM BBEREA
(TEEERD
Wuxi Juguan Outsourcing Service Co., RMB1,020,000 PRC/ 51* Business Information
Limited (“Wuxi Juquan”)* Mainland China Consulting
EHERNBRBERLA AR¥1,020000t HEHEAM ABEEHRS
((EBER]) "
Tian Xing Ji Yuan (Tianjin) Service RMB1,530,000  PRC/ 51* Business Information
Outsourcing Co., Limited Mainland China Consulting
(“Tian Xing Tianjin")* (Note)
RATH TT(RZ) R 5N B AR®1530,0000  HEHEAH BB ELHNA
BRAR(TRfTRED (M)
Mailyard Health Technology Group RMB10,000,000 PRC/ 30%* Health consulting and

(Hubei) Co., Limited ("Mailyard

Health Technology”)*
IREREMEEECHIL) ARQA

(ZEERENKE]"

A E#10,000,0007T

Mainland China

BB

The above investments are indirectly held by the Company.

technical services

R AR RS
ARAIEERELMKE -
FERSHEEEARAT 167
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—F+=ZA=+—H
INTERESTS IN JOINT VENTURES (Continued)

The Group has discontinued the recognition of its share of
loss of a joint venture, Chongging Juquan because the
share of loss of the joint venture exceeded the Group’s
interest in that joint venture and the Group has no
obligation to take up further losses. The amount of the
Group’s unrecognised share of loss of this joint venture for
the current year and cumulatively were HK$1,028,000
(2020: 2,127,000) and HK$3,1565,000 (2020: 2,127,000),
respectively. During the year ended 31 December 2021, the
Group received HK$900,000 of dividend from Chongging
Juguan which is accordingly recognised as other income
(Note 7).

The Group’s joint ventures are accounted for using the
equity method.

Note: Tian Xing Tianjin was deregistered on 6 September 2021.

# The English name of the Chinese entitle is translation of the Chinese
name and is included herein for identification purpose only.

* Under the joint venture agreement, none of the joint venture partners
has unilateral control over the economic activities of Chongqging
Juquan, Wuxi Juquan, Tian Xing Tianjin and Mailyard Health
Technology and hence, the Group's interest is accounted for as joint
ventures.
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18. REELXEZERE)

AEBERIEREELGELEERES
R2EBE BRBEEZAELEZEIE
BBAEERZEELEZER  MAS
BrEESBEmE—PBHE AEBELF
EREBHZAERELHZALCLEBES
5 5 Bl 51,028,000 T(— T — T 4
2,127,000 7t) %.3,1565,000/8 7T (Z T = F
F:2127,0008m) BE-_T-_—F+=
A=+—BLEFE AEBHREEERK
£/900,0008 TR B - WHHEER & E
A (M 5E7) ©

AN S

JiE

ZERELERERAEDRAEAR -

M RTRERZZEZ—FNANEHETM -

# RAXH  FEEEZAXEERERNEE
< WFE - EHER -

* REALLERS  AEBHHNEYERE
RoEHER ROREREBERBEMNZRZ
KEEDEEETEEGE AR AEEZE
s ARIIEEEDRE -



18.

INTERESTS IN JOINT VENTURES (Continued)

The following table illustrates the summarised financial
information of Chongging Juquan, Wuxi Juquan, Tian Xing
Tianjin and Mailyard Health Technology, adjusted for any
differences in accounting policies and reconciled to the
carrying amount in the financial statements:

2020
—ZCTHF
HK$'000
FER
Cash and cash equivalents REREEFED 2,356 10,147
Other current assets HtmBEE 12,229 9,042
Total current assets MEBEEHLE 14,585 19,189
Non-current assets ERBDEE 8 10
Goodwill on acquisition of WHEA LD ¥KE 2
the joint ventures maE = -
Current liabilities mEEE (20,780) (23,370)
Net (liabilities)/assets (BEFH)/EEFE (6,187) (4,171)
Net (liabilities)/assets, (BfE3H)/EE
excluding goodwill FE AREHE (6,187) (4,171)
Reconciliation to the HASERGELE
Group's interest in the ZRERHER:
joint venture:
Proportion of the Group's 7K £ [ # 7 # . f
ownership 51% 51%
Group's share of net KEEEGEENE
assets of the joint BEEFE
venture - -
Share of net assets HFARERESBELZ
included in carrying EHEFEE
amount of the
investment - -
Revenue U & 4,168 8,801
Tax IR (4) (179)
{Loss)/profit and total F/HA(ER),/ 57
comprehensive (loss)/ REE(ER)/
income for the year/ Wi B 58
period (77) (7,101)
Dividends paid to the ENAEERE
Group (900) -

18.

1,595
10,592

12,187

443

(9,311)

3,319

2,876

51%

1,467

1,467

6,025
(20)

1,586

(589)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021
R—EBEELECERE

TREMIEEER  BHERRTRER
IHAREREMRZUBER(CHmES
AHRERFRLEARYBHRR 2ER
TREHER)

2020 2020
—ZT-ETF 2% E
HK$'000 HK$'000
FEL FTEL
862 - 2,567 3,956
10,791 - 3,035 9,129
11,653 - 5,602 13,085
428 - 155 -
(9,295) = (2,233) (144)
2,786 - 3,524 12,941
2,358 - 3,369 12,941
51% 51% 51% 30%
1,203 - 1,718 3,882
1,203 - 1,718 3,882
7,160 332 1,249 2,122
(163) (1) - (17)
472 (217) 106 660
T ERSHBEEFRAT 169
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20.

170

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

Listed equity investments, at fair value ERAEEE
The above equity investments are investments in
companies listed on the Stock Exchange and were
irrevocably designated at fair value through other
comprehensive income as the Group considers these
investments to be strategic in nature.

During the vyear, Group sold certain of its equity
investments as these investments no longer coincided with
the Group’s investment strategy. The aggregate fair value
on the dates of sale was HK$5,673,000 (2020:
HK$19,290,000) and accumulated loss recognised in other
comprehensive loss of HK$8,559,000 (2020:
HK$22,434,000) was transferred to accumulated losses.

INVENTORIES

Health and medical products

— Finished goods — 8K &
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B RTE

20.

2 B N B8 % E

BRATEHEBHMZEREAKRZ
TREE

2020
—T-T

HK$'000
TAET

56,877 73,345

HRASER El R ETm AR Z K
ARERRBUERE  HZERESTH
BESEEREATFESBEEME2E S
N

FRN AEEBLERETRAKRE  BEAA
ZEERETERAAEEB 2L AR -
RIEEERZAFHEBE R5,673,0008 T
(ZZE-F 4 :19,290,000/87T) * MR E A
2 HEERER 2 RETE1E8,559,000/% 7T
(ZZE T F:22434,0008 o) D EEE
2 ER -

1

kY
[\

l;

2020
—E-TF
HK$'000
FHET

1,020 -



21.

LOAN AND INTEREST RECEIVABLES

Non-current FEARE

Loan and interest receivables FEWE R EFE
Less: Impairment R
Current B

Loan and interest receivables EWE R KT A
Less: Impairment B R

The terms of loans entered with its customers are on
credit. The credit period is generally within four years,
extension can be made after monitoring assessment and
further creditworthiness analysis on the debtors reviewed
by senior management. The loan receivables carried interest
at fixed interest rate ranging from 6% to 18% (2020: 6%
to 18%) per annum. The Group seeks to maintain strict
control over its outstanding receivables and overdue
balances are reviewed regularly by senior management. The
Group held collateral or other credit enhancements over
certain of its loan and interest receivable balances. Please
refer to note 40 for concentration of credit risk.

Included in the Group's loan and interest receivables are
amounts due from the Group's joint ventures of carrying
amount of HK$25,206,000 (2020: HK$32,836,000), which
are unsecured, bearing interest at 12% (2020: 12%) per
annum and repayable in between 2024 to 2025. As at 31
December 2021 and 2020, the loss allowance was
assessed to be minimal.

NOTESTOCONSOUDATEDFWANCMLSDMEMENTS
e MBS WA M

31 December 2021

EBWERERE
2020
—E-EF
HK$'000
FHE T
147,953 128,415
(2,368) (636)
145,585 127,779
706,651 695,144
(634,372) (655,483)
72,279 39,661
217,864 167,440

AEBEEFPIAVCEFERRLR - &
FHERBEASNE KSREEBHER
ANETERFHERE-FEROMRAIE
o RBUERZBEEFENENF6EE18E
—E-_TF:6EXR18E) - AEEBNY
HARWE Z EUGRIRERFERGEE  M&
i&%ﬁ‘\*%ﬁ%ﬁﬁﬂﬁﬂmﬁ% REE 5L
HETREER LN EHRFEERMAE
hE EMRtE I - B2 M40 - AT R
FERBREPZHE -

AEBEREZRRANEFBIERERAEER
AEMERIE  BRMEEA25,206,000/8 T

(Z& — T % :32,836,000/ 7T)* A EIK
%ﬁﬂ REMERB(ZZT T F:12E)5f
WEAR T -NEE T - HEEE o
Eé_g:—iﬁz_z_?iwt A= +—

B A&EEFEEEERBHIRE

TERSHBEREARAT 1N
_7__$ﬂz¥|§
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LOAN AND INTEREST RECEIVABLES (Continued)
Notes:

As at 31 December 2021, the balances included:

(i) Loan and interest receivables with net carrying amount of
approximately HK$127,637,000 (2020: HK$95,112,000), which are
secured by share charge of borrowers, carried at fixed interest rate
at 6% (2020: 6%) per annum;

(ii) Loan and interest receivables with net carrying amount of
approximately HK$26,606,000 (2020: were fully impaired), which are
unsecured, carried at fixed interest rate at 12% (2020: 12%) per
annum;

(iii) Loan and interest receivables with net carrying amount of
approximately HK$331,000 (2020: HK$442,000), which are secured
by financial assets, carried at fixed interest rate at 15.6% (2020:
15.6%) per annum;

(iv) Loan and interest receivables with net carrying amount of Nil (2020:
approximately HK$750,000), which are secured by dividend right of
a company registered in the PRC, carried at fixed interest rate at
15% (2020: 15%) per annum. The borrower is the shareholder of the
joint venture held by the Group and the loan were matured in July
2021;

(v) Loan and interest receivables were fully impaired (2020: net carrying
amount of approximately HK$2,079,000), which are secured by
consumable goods of a borrower, carried at fixed interest rate at
12% per annum; and

(vi) Loan and interest receivables with net carrying amount of
approximately HK$63,290,000 (2020: HK$69,057,000), which are
unsecured, carried at fixed interest rate ranging from 6% to 18%
(2020: 6% to 18%) per annum.
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EWERRF L (@)

(ii)

(iii)

(iv)

(v)

(vi)

FEWER RF S AREFEA /127,637,000 T
(ZZ=Z 4 195,112,000/ 70) * MERA Z &
HIFRIEER  BEFMNEARE(ZTZTF:
6F) :

FEUE 1 R ) B OBR TEF (B £926,606,0008 T2
RERNBERE(ZZZZF BFYORE) -
AEER  BEFMNEAN2E(ZZE=24:12
E)

JE U B R R R B RR R E £ 5331,00008 T (=
TZTF 1442,0008 ) - A RVE EEER
B EFEMNEARIBEE(CE_THF:156E) :

RREREANEEAFERT(ZE_ZF:
#1750,000870) * U—HRPBEBRLZ AR Z
REREER BEFMNE/BE(ZE-F
F:15E)  BERARAREEMBALBLEL
BRER  ERR-_ZF_—F LA

ERERERFECERRE(ZT-_ZF  F@A
JHE#92,079,0008 1) * AER A ZEREMIE
R BEFMERZE: &

FEUE 3k & | B BR T F (B 4963,290,0008 7T (=
T =T 4 :69,057,000870) - AEIEE - BE
FHENFEEZIBE(ZET_TF:6E 218
E) -
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NOTESTOCONSOUDATEDFWANCMLSDMEMENTS
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31 December 2021

LOAN AND INTEREST RECEIVABLES (Continued) 21. BWERKF R (&
An ageing analysis of the loan and interest receivables as at BRI E R 2 e B 8 % &t A
the end of the reporting period, based on the BWAEERAERRNGREER  ERE
commencement of loan agreement entered and the date of HERFENFEPRRZERSTAOT
interest income accrued, and net of provisions, is as
follows:
2020
HK$'000
FE T
Within 30 days 30~ 652 95,424
31-90 days 31290k 1,284 34,696
91-180 days 912180k 1,936 1,318
181-365 days 1812365k 109,159 5,474
Over 365 days 365K A 104,833 30,528
217,864 167,440
The Group applies the general approach to measuring AEBREA—MAEUANREABHEES
expected credit losses which uses a 12-month basis ECL BAERWEREFE - A BEER
for loan and interest receivables. However, when there has B ERBUARKIBIEINE - Z2HBEHE
been a significant increase in credit risk since origination, EEEREER -
the allowances will be based on the lifetime ECL.
The movements in the loss allowance for impairment of EREREFEBREBEBHEE ZZFHN
loan and interest receivables are as follows: N
2020
—E_EF
HK$'000
FE T
At beginning of year R F ) 656,119 922,734
Impairment losses, net (note 9) WEBEFE (W) (21,465) 17,086
Amount written off as uncollectible sl RN B gl P - (287,024)
Exchange realignment P W5 & 2,086 3,323
At end of year R E R 636,740 656,119

FEESMEREARAS 173
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LOAN AND INTEREST RECEIVABLES (Continued)
The table below shows the credit quality and maximum
exposure to credit risk based on the Group's internal credit

rating system and period-end stage classification. The
amounts presented are gross of impairment allowances.

Loan and interest receivables & W B 3 & 7 &

Performing (good) (i) 8% (R 4f) (i) 141,521
Performing (bad) (i) &% (R (i) -
Non-performing (iii) & £ (i) -
Total #Et 141,521

12-month ECLs

121& A 78 58
EEEIE
Stage 1
EgEY
HK$'000
FHE T

Loan and interest receivables & U & 7 & & &
Performing (good) (i) B#H (R 4) () 164,807
Performing (bad) (ii) BH(TR) (i) -
Non-performing (iii) & £ (i) -
Total Bt 164,807
(i) Performing (good) (i) refer to exposures which credit risk has not

increased significantly since initial recognition.

(ii) Performing loans (bad) refer to exposures which credit risk has
increased significantly.

(iii) Non-performing loans refer to exposures with objective evidence of
impairment.
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21. EWERKFE (&)

TRINTERAEEABEEFRRLGR
HAREBRDBEZEEERRRAEER
A - T2 2R AMEREARE -

= = 141,521
52,910 = 52,910
= 660,173 660,173
52,910 660,173 854,604
31 December 2020
—E-EFE+_A=+—H
Lifetime ECLs
>HBEHEEEIE
Stage 2 Stage 3 Total
F2ME R FIMER S
HK$'000 HK$'000 HK$'000
FAET FAET FABT
- - 164,807
49,753 - 49,753
- 608,999 608,999
49,753 608,999 823,559

0] FE# (RAF) (VI FAE 2 (5 B B B ¥ 56 i R
LAY B E LT o

(ii) BHEFRTR)EMESZEERREEZEL
It o

(i) TERHOEFELHEZBREEER AR
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LOAN AND INTEREST RECEIVABLES (Continued)

An analysis of changes in the gross carrying amount and
the corresponding ECL allowances in relation to loan and
interest receivables is as follows:

At 1 January 2020

New

Derecognised
(excluding write-off)

Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Write-off

Exchange realignment

At 31 December 2020

New

Derecognised
(excluding write-off)

Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

Exchange realignment

At 31 December 2021

%
I
:::Tw
I

m
_FH

# 15

mIEER (TR
HsH)

BREZIER

BEREF2ER

BREEIER

i 54

bE 5 8 B

144
CHR T ACRCE
i 44)
BEEFIER
W E F2R A
W EFINA
BB E

Stage 1
E g
HK$'000

FET

61,878

163,623
(43,449)

(2,174)
(13,959)

8,888

164,807

99,175

(84,725)

(38,696)

960

141,521
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31 December 2021

MR R E (@)

BMEHOMAREREEKRER

EMBZHERHEEHBEGHENT:

Stage 2
F2MR R
HK$'000

FAET

1,015,052

58,698
(147,571)

2,174
(878,754)

154

49,753

13,855

(3,055)

38,696
(46,698)
359

52,910

Stage 3
FEIMER
HK$'000

FET

892,713
(287,024)
3,310

608,999

46,698
4,476

660,173

Total
#at
HK$'000
FET

1,076,930

212,321

(191,020)

(287,024)
12,352

823,559

113,030

(87,780)

5,795

854,604

FEESMEREARAS 175
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LOAN AND INTEREST RECEIVABLES (Continued)

The Group determines the provision for ECL by exercising
significant judgements to evaluate the collectability from
individual loan and interest receivables after taking into
account their creditworthiness, whether they have financial
difficulties, experience of default or delinquency in interest
or principal payment, ageing analysis and forecast of future
events and economic conditions which may impact the

recoverability of loan and interest receivables.

Movements in allowance for ECL are as follows:

At 1 January 2020

Net charge of the
impairment
Derecognised
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
Write-off
Exchange realignment

At 31 December 2020

Net charge of the
impairment
Derecognised
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
Exchange realignment

At 31 December 2021

,T%
ETM
[

m
_m

BB S F R

mAE R
BREEEIER
BREE R
BREEIMER
[E 3 3 &

B S F R

HUH #E R
BREEEIER
BREE R
BREEIMER
[E 3 5 &
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Stage 1
HE1ME R
HK$'000

FET

620

15,099

(1,076)
(14,039)

33

637

1,648
(27)

(32)

51

2,277

21. EREREFNE @)

AEBEREXHEHET

REEERE

% FHEE RS RF B2 A E

HRHREEE

EEEHMBREE - 2

MR BHASNRER - Rk DT
& W SRR M B AT Y Bl

VA K2 $97]
TARRE RSB
EHEEEREEGNESHNT
Stage 2 Stage 3
HE2 B EIE R
HK$'000 HK$'000
FET FE T
922,114 -
61,786 -
(59,799) -
1,076 -
(878,754) 892,793
- (287,024)
59 3,231
46,482 609,000
3,520 =
= (26,606)
32 =
(47,425) 47,425
9 2,026
2,618 631,845

= ZTEA o

Total
Ly
HK$'000
FET

922,734

76,885
(569,799)

(287,024)
3,323

656,119

5,168
(26,633)

2,086

636,740
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LOAN AND INTEREST RECEIVABLES (Continued)

The Group has sent numerous demand letters to the
borrowers and guarantors but the loan and interest
receivables were still outstanding and in default position,
the Group will continue to demand repayment from the
borrowers and guarantors. The Group has engaged the
lawyer to issue legal letters to the borrowers and
guarantors demanding for immediate payment of
outstanding loan and interest. The Group has commenced
legal proceeding and issued the Writ of Summons to
several borrowers and guarantors. The Group is currently
seeking advice from the lawyer to proceed with legal
procedures for taking over the ownership of pledged assets
from the borrowers and guarantors.

TRADE RECEIVABLES

& Us B 3K
R

Trade receivables
Less: Impairment

The Group's trading terms with its customers are mainly on
credit. The credit period is generally 30 to 90 days (2020:
30 to 90 days) for its trade receivables. For the Longevity
science business, the Group generally requests for deposits
in advance from customers (note 29). The Group seeks to
maintain strict control over its outstanding receivables to
minimise credit risk and overdue balances are reviewed
regularly by senior management. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

21.

22.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021
FERERKRE ()

AEBEE ZRAMBRA RERAE LUK
BoHEAARBKEREMNEMDAREREERE
W R R EARRE - NEE M E 2 REK
ARFERANER - AEBEITFC R EEER
ERARERAZLENE  2RAEX
NREEERLEMNE AEHECRFAER
BF MZEERARERAZLERS
MReAKBERESKERMZER - W
TERBEFERARERAZKEME R
BEEZHARE-

FE U B =X

2020
—E-E

— = —=

HK$'000
TAET

13,451
(13,432)

12,983
(12,983)

19 -

AREBEZFPZESEREEARLE - &
WEER ZERBA BN FI0EI0OXR(ZE
ZEF 30F90K) c ARSI EER -
REB-—REXKBFPRAIRMNZE S (HE
29) e AEBEE NEEKRKE v &R FHIE
HRBRKEE  UWBEEERRBRERE

SLhEEEe T HENABER -~ E
BrEsdEERERERFEEAEARR
SEMEEMNEEE - BRERR AT

B o
/Tn

PERSHEBEEERRAT 177
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22. TRADE RECEIVABLES (Continued)

An ageing analysis of the trade receivables, based on the
invoice date and net of provisions, was as follows:

Current to 30 days BlHiZ==+H

The movements in the loss allowance for impairment of
trade receivables are as follows:

At beginning of year RE A

Impairment losses, net (note 9) BB B 1B F 88 (K7 7#9)
Amount written off as uncollectible #i$5 ATl @~ & 58
Exchange realignment ME H 58 &

At end of year REFR

The Group applies simplified approach to measuring
expected credit losses which uses a lifetime expected loss
allowance for all trade receivables. The Group determines
the provision for expected credit losses by grouping
together trade receivables with similar credit risk
characteristics and collectively assessing them for likelihood
of recovery, taking into account prevailing economic
conditions.

The increase in loss allowance for the current year was
mainly due to an increase in trade receivables which were
past due over 365 days.
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ARBEZAMFAERRABEBR  BK
R RO

2020
—E-E

— = =

HK$'000
FTAET

18 -

EWESREBEBEBRZZEFHMT

2020

—E-FHF

HK$'000

F& T

12,983 6,739
10 5,556
439 688
13,432 12,983

REBELAA KRR EBEE AT ER
HEEBE AEAHBEYEEHE-
ZJSEIZL@BH#ZT @ AR Lz FE U AR R
MERFAKOZATENE  KEEREHAE
E)Eﬂéﬁéf% EPARERNKERE -

AFEEZEBEEERENEZRAEBHBG
365HZ B 5 EIN N IEE N -



22.

TRADE RECEIVABLES (Continued)
Set out below is the
matrix:

As at 31 December 2021

Expected credit losses rate HHEEBEX

Gross carrying amount (HK$'000) #8EmE £ 5
(FHExT)

Expected credit losses (HK$'000) FEHIZ EHEE
(FHExT)

As at 31 December 2020

Expected credit losses rate EHEEBEX

Gross carrying amount (HK$'000) #8BR M € &8
(FHEx)

Expected credit losses (HK$'000) FEHI{ZEE1E
(FExT)

information about the

credit risk
exposure on the Group's trade receivables using a provision

0%

19

Current

BN HA

0%

0%

Less than
30 days

D HR30RK

0%
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31 December 2021
P& W BR K ()
REEEBRI CAEERKEREER
B AR M

R-E-_—F+=-H=t+-—H

100% 0% 0% 100% 99%
10 - - 13,422 13,451
10 - - 13,422 13,432

R-Z2-ZF+-A=+—H

Past due
30 to 91 to 181 to Over
90 days 180 days 365 days 365 days Total
9NE 181& 365K
30E90K 180K 365K A E @
0% 0% 0% 100% 100%
- - - 12,983 12,983
- - - 12,983 12,983
hERSHEBEEFRAT 179
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—E-—F+=ZRA=+—H

23. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

e AAREAEREMERRE

2020
—EEF
HK$'000
FHET
Prepayments KNG 2,849 837
Deposits ®’e 15,508 8,732
Other receivables H A JE W R I8 215,057 186,112
Impairment A (57,056) (38,769)
176,358 156,912

Deposits and other receivables under FERBEELI
non-current assets portion =& I H fh FE Y 3KIB = (62,691)
Current assets portion mBEEDRD 176,358 94,221

The financial assets included in the above balances were
categorised in Stage 1 for the measurement of expected
credit losses. Where applicable, an impairment analysis is
performed at each reporting date by considering the
probability of default and the timing and amount of future
cash flows.

Deposits mainly represent rental deposits and deposit paid
for a trust investment. Given the Group has not
experienced any significant credit losses in the past, the
directors of the Company considered that the allowance for
expected credit losses for these deposits are not
significant.

Other receivables mainly represent the receivables from an
independent third party with net carrying amount of
approximately HK$84,779,000 (2020: HK$130,829,000)
which are unsecured, interest-free and have no fixed terms
of repayment.
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23. DEPOSITS, PREPAYMENTS AND OTHER 23. e AR EREMERRE
RECEIVABLES (Continued) (&)
The movements in impairment allowance of other HtnE kB REEE c ZF8mT:

receivables are as follows:

2020
—EEF
HK$'000
FAT
At beginning of year RE A 38,769 437
Impairment losses (note 7) WAE BB (A7) 16,981 36,285
Exchange realignment bE W A& 1,306 2,047
At end of year RER 57,056 38,769
Expected credit losses on the other receivables balances HEMERGRBEEH 2TEREEREE LR
are estimated by applying a loss rate approach with EXSEBRTBEELHREEABEER)
reference to historical loss record of the Group. The loss hEr - BEERSERAE  URBENMRRL
rate is adjusted to reflect the current conditions and NS AR RAOE AR 2 FER (ER) - K=
forecasts of future economic conditions, as appropriate. The T —F+ A=+ HZEEXE265%
loss rate as at 31 December 2021 was 26.5% (2020: (ZEZFF:208%) °
20.8%).
24. CASH AND CASH EQUIVALENTS 24 BeRBREeEEY
2020
—T-THF
HK$'000
FAT
Cash and bank balances e RIBITHEH 19,437 35,317
Time deposits TE H 17 3K - 5,480
Cash and cash equivalents RERBFECEEY 19,437 40,797
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24. CASH AND CASH EQUIVALENTS (Continued)

At the end of the reporting period, the cash and bank
balances and time deposits of the Group denominated in
RMB amounted to HK$13,760,000 (2020: HK$19,103,000).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for others currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rate based on daily
bank deposit rates. Short term time deposits are made for
period of seven days depending on the immediate cash
requirements of the Group, and earn interests at the
respective short term time deposits rates. The bank
balances and time deposits are deposited with creditworthy
banks with no recent history of default.

25. TRADE PAYABLES

Trade payables FE T ER R

The ageing analysis of trade payables, based on invoice
date, is as follows:

Current to 30 days BIE§Z=30H
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24.

25.

RekREeZEEWEH)

RIBEBR  AEBUAREFEZRS
MR 1T 82 LA X E Hi 17 3 513,760,0007%
TL(ZZE =4 :19,103,000/87T) - ARE
TAERAMAEMER  BREFERA
o ONE B IBAR B R A BE - B IE RATIEE IR
HE AEBEATEREENLSINEZE
BzHRITHBARBEBMABEMEXK -

RITESREBARTERMNXRIUT B A
B BRHEHNERAFAKRENEREH
Z GBRERTHE REBEHEHER
F R EREUK B - $R1T 48 88 &2 0 #1773 7F I
Py EROLEAGEEBAEZRTT -

FE 13 BR =X

2020
—E-EF

HK$'000
TATT

254 -

B 5 3B R B B S W R T
e

2020
—E-E4

—_—= ==

HK$'000
TET

254 -



26.

27.

28.

OTHER PAYABLES AND ACCRUALS 26.
Other payables H b B 3B
Accruals st & A

Other payables are non-interest-bearing and have an
average term of less than one year or on demand.

OTHER BORROWINGS 27.

The loan was obtained from an independent third party to
the Group and the amount is unsecured, bearing interest at
5% per annum and repayable on demand. The loan is
denominated in RMB.

AMOUNT(S) DUE FROM/(TO) RELATED
COMPANIES/A DIRECTOR

The amount(s) due from/(to) related companies/a director
were unsecured, interest-free and had no fixed term of

repayment.

Mr. Yan Li is a director and beneficial owner of the related
companies.

28.
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T —F+=-RA=+—H

HthBE A REAREFEM
2020
—E-FF
HK$'000
TET
7,934 2,097
3,665 3,445
11,599 5,542
HiENRERREE  FHMRA—FRA
Hitt g &

ERREAEE-—R2BUE=) RER
W REMNKRBEFE - XAREREER -
EFRAAR®E-

W () BEEAR, —BEEN
5

Y (BB RRE, —REERBERE

R 2B REBTERY -
BYEERBBRARNEETRESESR
/\0
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29.

30.

184

CONTRACT LIABILITIES

R 28R

Provision of diagnostic and
medical test services

As at 1 January 2020, contract liabilities amounted to

HKS$NIl.

The contract liabilities primarily relate to the advance
consideration received from customers for provision of
diagnostic and medical test services, for which revenue is
recognised at point in time. This will be recognised as
revenue when the diagnostic and medical test services are
provided to the customers.

No contract liabilities at 31 December 2020 and 31
December 2019 have been recognised a revenue in 2021
and 2020.

B B A IR 7

EHEE
2020
—E-EF
HK$'000
FHE T
1,126 -
R-ZE-_TEF—A—H AHaEaBEAZTE

ﬁ o

BHREE B EIE D &8N IR
ﬁﬁ?i‘é%}i%l@]ﬁ’]ﬁﬁn ERHR HNl=ER
E—EREN LR - LR 2EH LB R
AHBRBRETEFPHER S W -

R-FE-_TF+-_A=+—HR=-F—N
F+-_A=+—H ALESH ’]Ei{}:%&ﬁgwu
BT —FER-_FT_TFHWREH -

DEFERRED TAX LIABILITIES 30 EXEMRIEAE
The movements in deferred tax liabilities during the year are FRELERBEBEEZ2EHNOT
as follows:
Fair value
adjustment of
investment
properties
REMEZ
AFEFAE
HK$'000
FHET
At 1 January 2020 N_E-_FF—H—H -
Charged to profit or loss B AR 1,143
Exchange realignment M 5, 38 & 64
At 31 December 2020 R-ZZE-_ZTHF+_-_RA=+—H 1,207
Credited to profit or loss FFAE & (473)
Exchange realignment PE 5 8 2 32
At 31 December 2021 R-—ZTE-_—F+-_HA=+—H 766
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The Group has tax losses of HK$46,994,000 (2020:
HK$33,673,000) that are available for offsetting against
future profits of the companies in which the losses arose.
Deferred tax asset has not been recognised in respect of
these losses as the utilisation of these tax losses is
uncertain.

In October 2015, the Company issued zero coupon rate
mandatory convertible notes with an aggregate principal
amount of HK$2,400,000,000 (“MCN"), for the purpose of
satisfying the consideration of HK$2,400,000,000 (subject
to adjustment) pursuant to a sale and purchase agreement
dated 20 May 2015 entered into between the Company,
the controlling shareholder of the Company (the “Vendor")
and the guarantor, under which the Company acquired 96%
equity interest of the Katar Global Group.

The MCN bear no interest and will mature on 19 October
2020 (the “Maturity Date"”). The Company may not redeem
the MCN at its option while the holder of the MCN has the
right to convert their MCN into shares of the Company at a
conversion price of HK$0.2 per share at any time during the
issue date to the Maturity Date, and the MCN is freely
transferrable by the holder of the MCN provided that they
may not be transferred to any connected person of the
Company without written consent of the Company and
compliance of any applicable Listing Rules. Any outstanding
MCN at the Maturity Date will automatically convert to
shares of the Company.

The summarised information of the MCN is set out as
follows:

20 October 2015
Maturity date 19 October 2020
Original principal amount HK$2,400,000,000
Coupon rate 0%
Conversion price per ordinary share HK$0.2

Issuance date

Further details regarding the principal terms and conditions
of the MCN are contained in the circular of the Company
dated 29 September 2015.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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AEBAETIEEIEA46,994,0008 L (==
T 33,673,000/ 0) AT B B E A B
BRI ZARHKEF - ARNEERTEZIM
BEEBHNBREBL WBMERZEEIERE
RIEERTBE E -

RZZT—RFE+H AARETALEL
/£2,400,000,00078 70 2 = B of il 14 7] #2 J%
ZR(RFAMETRREE]  UREAR
RIEAQNRIERBRR(ES]D) RERAR
AIVESA-E-—RAFEFRA-_TBEZESE
Wi (AR AEIR M W BB I EIR B EE 2 96%
A% #E ) {& 1~ X {8 2,400,000,00078 7T (7] F 7

).

BREMERTBEREREIHELER _E-F
FTATABTEHADEE - KRR AA]
REFEEBE @RS AR R - Mok b
HAREREFBEARRREITAZEH
FHEEAERZERESR2ETHE
HEBFMARRERERRARARD -
HaflErAaBEREREATEHEER
BT ER  EEREARARFREER
ERETEMERLTRUNZBERT &
SEFTARRMEMEEAL - REHA
ERARRTE 2RV ETREZRERED
B S ARRARD -

BEERRBEREBECEMBEISIMT

#®17H —E—RF+A=+H
ZIH B —E-EF+A+ 1A
RA % 5 2,400,000,000% 7T
FEHEX 0%
ERETARERE 0.2 7T

B2 1 T 4 B R A R M
E—HHEBERARFTBHA-_ZT—HE
NAZ+hBZEX -
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The MCN was classified under equity and no present value of
the fixed interest payment was represented during the life of
the MCN, therefore, no effective interest for the financial
liability element being calculated. The acquisition of the Katar
Global Group was completed on 20 October 2015 and on the
completion date, the fair value of the MCN was
HK$2,341,896,000, based on valuation performed by BMI
Appraisals Limited, independent qualified valuer.

During the year ended 31 December 2016, the MCN with
a nominal value of HK$217,600,000 was converted into
1,088,000,000 ordinary shares of the Company at a
conversion price of HK$0.2 per share. Immediately after
the conversion, the outstanding principal amount of the
MCN amounted to HK$2,182,400,000, with its fair value
of HK$2,129,564,000 was included in equity component of
convertible notes as at 31 December 2016 and 2017.

During the year ended 31 December 2017, the Company
and the Vendor entered into the modification deed dated
27 August 2016 (as amended and supplemented by the
supplemental modification deed dated 4 October 2016 and
the second supplemental modification deed dated 7 June
2017) pursuant to which the Company and the Vendor have
conditionally agreed to amend certain terms of the MCN
with an aggregate principal amount of HK$2,182,400,000
(the “Amended and Restated MICN").

The summarised information of the Amended and Restated
MCN is set out as follows:

Issuance date E1THHE

Maturity date I EAH

Principal amount PN L

Coupon rate FHEX 0%
Conversion price per EREmRERE HK$0.2

ordinary share

2021 Annual Report

31 August 2017
20 April 2020
HK$2,182,400,000

BHEATRRERGENERET  TEA
BT EEREFHAN TN BARK
EIRE R EFEcRABELO2E
BRRE - WEMERKER —SFERZ
—hAFETAZTHTH BREBILEER
HERMPMABBFEBRAFETZMHE
BHIMTRREBENRTKABRZAFES
2,341,896,0007 7t °

RBE-_ZT—XNFEF+-_A=+—HBItHF
[ - ®E1E217,600,0007% JT 2 58 & 1 a] #
WEBEEEERESRO2BETEB®R A
1,088,000,0008 AR Al & B X - EFE#E
itk BEMATBRRERAEBEALAS
%6 52,182,400,0008 L - MEAR =T — <
FERZTE—ttF+A=+—HB2ZA¥E
2,129,564,000/8 7L E T AR AR T I 2 #E

/\45 o

RBEE-_T—tF+_-_A=1T—-HILFE "
ARNRBEEFIZHBEA-_ZT—X<FNA
T HHEZETRBE(RBEER T —RF
TAMBZzEMREITRBERERA -

Tt FRNALBEZE A RE REBEFT
N#FR) Bk AAGREESAEEHA
BB AS #8%8/52,182,400,000/8 7T 2 58
HEMBEEREE2E THER(TREBIRE
DBEIMTIRRRE]) -

KT RESEEI M RERER 2 AR
o

—E—+FNA=Z+—H
ZE-FTFWMA=+H
2,182,400,000% 7T

0%

0.2 T



Further details regarding the principal terms and conditions
of the Amended and Restated MCN are contained in the
circular of the Company dated 5 July 2017.

The fair value of the Amended and Restated MCN was
HK$1,228,455,000, based on the valuation performed
by BMI Appraisals Limited, independent professionally
qualified valuer. During year ended 31 December 2018, the
board of directors passed a resolution on 16 March 2018
to approve that the difference of HK$901,109,000 between
the fair value of the Amended and Restated MCN and the
fair value of the MCN with outstanding principal amounted
to HK$2,129,564,000, was transferred from the equity
component of convertible notes to accumulated losses. As a
result, the fair value of HK$1,228,455,000 was remained in
equity component of convertible notes as at 31 December
2019 and 2018.

On 20 April 2020, the Amended and Restated MCN was
extended for four years and the maturity date shall be
extended to 20 April 2024. Save for the automatic
extension, all other terms and conditions of the Amended
and Restated MCN remain unchanged.

The fair value of the Amended and Restated MCN on 20
April 2020 was HK$1,755,856,000 based on the valuation
performed by Royson Valuation Advisory Limited,
independent professionally qualified valuer. The difference
of HK$527,401,000 between the fair value of the Amended
and Restated MCN after extension and the fair value of the
Amended and Restated MCN before extension amounting
to HK$1,228,455,000, was transferred from the equity
component of convertible notes to accumulated losses. As
a result, the fair value of HK$1,755,856,000 was remained
in equity component of convertible notes as at 31
December 2021 and 2020.
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BREEITREI RHMEANRRERETE
R MR ZE—FFBHEHNARR A B
R-E—tLtFLtARBZAER-

ERBLEESERGHBEMPBPMAEFTE
ERDFRIZHEERZR  KIEFTREY RG]
AR R R 2 A FEA1,228,455,000%8
TeREBEZE_FT—/N\F+_A=+—81
FE - BEeAE T /\FZA+HA
BRBERMELCETRES R ATRAR
ERE AN EHEKREZEREFE2,129,564,000
Bz s T RBREREATFE S BHE
%8901,109,000/ 8 T Al IR = 4K 2 5 &
DPEBREZFEE A RZZE—NF
F_E-NF+_A=+—H AIERKRE
Bz A R A F{E1,228,455,00078
5T o

RZE-_ZTHEMA=-1+A KEIRED
BT RRERCHISE  MHALEE
E-EMENA-TE - KEBERN
BT R B R MR EE > i
15K R AR M3 A e

RIZE-_TEFENA-_+H ERNBUEZE
AERMEMERTGEZENER QG E
TZEE ST REYEH TR E
& 2 N 1{E A1,755,856,00058 7T ° KLIEET
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A E LS 5] & B 5 58 H M AT iR B E
A IE 8 71 2 A F {81,228,455,000/%8 T 2
7= $8527,401,0007%8 T B 1 7] 32 fx = 1% 1
mAKE S EBERER Bt - R
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Authorised: EIE

400,000,000,000 shares of HK$0.001

Issued and fully paid: ERTRAR:

At 1 January 2020,

During the annual general meeting held on 12 June 2012
(the "AGM"), the shareholders of the Company duly
approved the relevant resolutions to adopt a new share
option scheme (the “Scheme”) by authorising the directors
to allot and issue up to the 10 percent of the issued share
capital of the Company under the Scheme. The directors or
an authorised committee were authorised, at their/its
absolute discretion, to grant options to any person,
subjected to the selection criteria, being an employee,
officer, agent, consultant or representative of the Group,
including any executive or non-executive directors, in order
to provide incentives to the guarantee to contribute to the
Group and to enable the Group to recruit high-calibre
employees and attract resources that were valuable to the
Group. Under the Scheme, the Company might grant
options to any participant, in the absolute discretion of the
Board, who had made valuable contribution to the business
of the Group. The subscription price would be a price
determined by the Board and at least the highest of (a) the
closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets on the date of grant of
the option, which must be a business day; (b) the average
closing price of the shares as stated in Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of grant of the option; and
(c) the nominal value of the shares.
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RZZE-ZTF—H—H-
31 December 2020, —E-TF+-R=
31 December 2021 —E-—-F+-fF=

400,000,000,0000/% & f%
each E{E0.0018 T 2 & 1m

2020
—EZTHF
HK$'000
FH&IT
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Number
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in issue capital

BT
RHEE &
‘000 HK$'000
TR T

—H-
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RZE—ZFRNATZHROTZRRASF

ARe((RREFAE) L ARAKRIE
A ERBRZ R - LR E RS
([5H81)) REEEREBEASLERET
ARARZBEHEITRAZZI0% -  EFHRE
BREZESERE AI2ENBREDE
BEREMALROBRE ZFALA
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33. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the
Scheme during the year:

At 1 January ®n—A—H

Granted during the year FREH

At 31 December BR+=—A=+—H

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting period
are as follows:

2020

386,800

* The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company's share capital.

On 31 December 2020, a total of 386,800,000 share
options granted to certain of the consultants of the
Company, which included non-market performance
conditions in the upcoming three years from the grant date.
These share options have an exercise price of HK$0.4 per
share and an exercise period ranging from 31 December
2023 to 30 December 2030. The price of the Company's
shares at the date of grant was HK$0.39 per share.

33.

0.40

0.40
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BRETEE

ATERERFEARRRRETETTE:

2020
—ETF

Exercise Number
price of options
TEE BREHE

HK$ per
share ‘000
BlRBT k)
386,800 - -
= 0.40 386,800
386,800 0.40 386,800

REREI R ARITEBAE ZTEERIT
fFEAN T

—EZEF
0.40 31-12-23 to 30-12-30
—=f+=ZA=+—-HZE
=25t=-HA=+H
* AR AR R B AT AR S B A R LR A

B RIBREITEEATHE -

RZBE-EF+-A=+—H ARQFET
ERAHREASET AR =EAFEER
£ $£386,800,00017 HE A% 4 + BIEIEMIGLE
ﬁ%ﬁo%%%k%ﬁﬁﬁﬁ#hmﬁ
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No share option was granted during the year ended 31
December 2021.

The fair value of the share options granted during the year
ended 31 December 2020 was HK$78,396,000 (HK$0.20
each), of which the Group recognised a share option
expense of HK$Nil (2020: HK$72,000) during the year
ended 31 December 2021.

The fair value of equity-settled share options granted during
the year ended 31 December 2020 was estimated as at the

BE-_T-_—F+-_A=1T—HLEEX
BB RE -

HEZZ-_ZF+-A=1+—RHLFER
2 B E R F{E A78,396,000/8 T (B
0208 7L) NEBEEHEREFRZT B T(=
T-TF 720008 L) BEE_ST_—F
T AZ+ - BLEFEZEREMS -

HjZLATf?éﬁuﬁikhZﬁﬁﬂx¢f§éZ 32157556%

date of grant using a binomial model, taking into account HEBA—EAKRE G EREZEEH
the terms and conditions upon which the options were 2B ERRAEH - TRETIZIER T
granted. The following table lists the inputs to the model EIOPN ¢
used:
2020

—EEF
Dividend yield (%) 1% BUE (%) -
Expected volatility (%) T8 HR R 1@ (%) 63.23
Historical volatility (%) FE/BZ ma % 63.23
Risk-free interest rate (%) 0.541
Expected life of options (year) EN%E i‘E ﬁiﬁﬂ(i) 10
Share price (HK$ per share) KREERET) 0.39

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome.

The variables and assumptions used in computing the fair
value of the share options are based on the directors best
estimation. The value of shares options varies with different
variables of certain subjective assumptions. No other
feature of the options granted was incorporated into the
measurement of fair value.

At the date of approval of these consolidated financial
statements, the Company had 386,800,000 (2020:
386,800,000) share options outstanding under the Scheme,
which represented approximately 10% (2020: 10%) of the
Company's shares in issue as at that date.
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34.

PARTICULARS OF SUBSIDIARIES

34.

Particulars of the Company’s principal subsidiaries are as

follows:

Name

=1

Best Harvest Asia Limited
EBTMNERAA

Joy Wealth Finance Limited
EMUBERAT

Shanghai Yugong Financial Consulting Co.,

Limited*!
rEENFBEAFRRR"

Beijing Huiju Wealth Management
Consultant Company Limited
("Beijing Huiju")*3

TRERVEEREANERAA
(T RER]) *2

Sky State Holdings Limited
AAERBERRAF

Tian Xing Ji Yuan (Beijing) Financial
Consultancy Limited*?
AIRTULR) M BEERAR QA2

Keen State Global (CNMI) LLC

Blooming Faith Development Limited

ERERERAT

RYTHRERRHBERRA

Place of
incorporation/
registration and
business
3
AMRERD

British Virgin Islands
(“BVI")/Hong Kong
KBREZES /&

Hong Kong

&k

People's Republic of
China (the “PRC")

FEARLME
(e e )
PRC

FE

BVI
RERZHES
PRC

FE

North Mariana Islands

LtEETHES
Hong Kong

R

PRC
FE

Issued ordinary/
registered share
capital
BRITER/
ERUYES

United States Dollars
("USD") 1
1% 7T

Hong Kong Dollars
("HK$") 1
178 7T

Renminbi (“RMB”")
1,050,000
A R#1,050,0007C

RMB50,000,000
A K #50,000,0007T

usD1
X7

RMB12,069,500
AR #12,069,5007C

usb100
100% 7T

HK$1

1T

RMB5,000,000
A R #5,000,0007C

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

iRE M MR M T

31 December 2021

DT 21

AAFETEWMBRAR ZFHFBHT :

Percentage of equity
attributable to the

Company
. NGY A
EEEAL
Direct Indirect
H#E GE=3
100% -
100% -
- 96%
- 96%
- 100%
- 100%
- 100%
- 100%
- 100%

Principal activities

TRER

Securities trading

EHEE

Money lending
B8

Money lending
BE

Money lending
[

Investment holding

RERR

Provision of financial and
investment consulting services
and property investment

REVHERBEEBRERSE
AREFTHMERE

Property investment

MEHRE

Health consulting service and
medical product trading
BREDARBEEERES

Health consulting service and
medical product trading

REXRARERERES
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192

—F+=ZA=+—H
PARTICULARS OF SUBSIDIARIES (Continued)

# The English names of the Chinese entitles are translation of their
Chinese names and are included herein for identification purpose

only.

1. These entities are registered as limited liability companies under PRC
law.

2. These entities are registered as wholly-foreign-owned enterprises
under PRC law.

3. No equity interests of Beijing Huiju was held by the Group. The Group

entered into the VIE agreements with Beijing Huiju and its
shareholders. Notwithstanding the lack of equity ownership, through
the VIE agreements, the Group is able to exercise control over
Beijing Huiju by way of controlling the voting rights of Beijing Huiju,
governing their financial and operating policies, appointing and
removing the majority of the members of their controlling
authorities, casting the majority of votes at meeting of such
authorities and deriving economic benefits from Beijing Huiju.
Accordingly, Beijing Huiju is accounted for as subsidiaries of the
Group since the VIE agreements signed by both parties. As all
shareholders of Beijing Huiju were contracting parties to the VIE
agreements, 100% of the financial results of Beijing Huiju is
attributable to the Group.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion of
the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.
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# WA FEEBZAXEREAEPXXAE
ZEIE B -

1. ZERBRETREAREIMAEREETAR -
2. HZEERRBREBETEARIMAIEBEEDLE -

3. AEBEYESEILERZBRE - AEEEL
FEBREBRATZIVIET S - BERARE
MR R BB R VIE 3 10 B2 A Bl b RUE B %
B EEEMBREEZRE RERELE
BEBEBAZHKE  EZEBERRTEFR
VHRIARERESEEMNESETA Bt RE
AT - Bt - ERERB AT R
VIEB ZAKRABRIERAEEZMBEAR - A
E@it?i@?‘ﬁﬁﬁ%%ﬁ?%vmﬁ%f* HERE
EREBRZHBEGE2HBBENAEE -

EREINARBDZMBLARER EER
B ARAMBRARARIEFEAKESTR
XEXBRAREFEEZERNSLD - B
ERB HNEMMBARZFIEEESR
MERARTE -



On 3 March 2016, 25 May 2016, 27 June 2016, 23 August
2016 and 19 April 2017, the Group entered into loan
agreements with a borrower, a company incorporated in
Bermuda as an investment holding company with limited
liability and the shares of which are listed on The Stock
Exchange of Hong Kong Limited (the “Borrower”), with
principal amounts of HK$36,000,000, HK$50,000,000,
HK$70,000,000, HK$82,000,000, and HK$60,000,000
respectively. Since all loans were more than a vyear
overdue, the Group had sent numerous demand letters and
engaged legal adviser to issue legal letters to the Borrower
demanding for repayment of outstanding loan principal and
interest. At the same time, the Group continued to
communicate with the Borrower to negotiate the repayment
arrangement.

After further negotiation with the Borrower, the Borrower
entered into a share mortgage in favour of the Group on 27
March 2020 and entire issued share capital of Keen State
Global Limited ("Keen State”), a wholly-owned subsidiary
of the Borrower, was pledged to the Group as security of
the outstanding loan and interest balances in total of
approximately HK$334,903,000. Keen State and its
subsidiary (“Keen State Group”) were engaged in holding
of leasehold land in the Island of Saipan.

The Borrower was still unable to settle the outstanding loan
and interest balance and management of the Group was
doubtful that the outstanding loan could be fully recovered,
the management of the Group considered the exercise of
the abovementioned share mortgage could enable the
Group to acquire a tangible asset which was less costly and
less time-consuming. Therefore, on 4 June 2020, the
Group issued a notice to the Borrower, to exercise the right
under the share mortgage to obtain the entire issued share
capital of Keen State for settling off partial amount of
outstanding loan and interest due from the Borrower at the
consideration of HK$15,000,000 (the "Acquisition”). The
consideration for the Acquisition has been determined by
the Group having taken into account, among other things,
the valuation of the leasehold land held by Keen State
Group as appraised by the independent valuer engaged by
the Group under market comparison approach.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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RZEBE—-—REF=A=F -ZZ—XFhA
—+EHEH ZZE—REXNAZTEH -ZZ
—RNENAZF+=Z=BER-_ZT—+FWA+
NB  AEBHE-FERARERETM
MY 2BEREETREERRR EROR
EEBARSMERAR LT ERAD
FYZMERBZ A2BEH A A
36,000,000/ st ~ 50,000,000/ 7T

70,000,000 JT * 82,000,000/ 7T &
60,000,000/ 7T - BRNFTA B E % A
B—F WMALEBEECHELZHBREK I
ZEFEERREBERAZLEZZRGEK
BEEREEZEFASEME - &E [
B AREBEESEERABE  EHEE
ZHE o

KEERAE—TERE  BERAR-E
TEFE-A -+ +AUAREBE AT AL
YRS ERAZEZENBRR
Keen State Global Limited ([Keen State])
ZERNEBRTRACDERTALER  E5
AEBEERAERAEEHAHEL
334,903,000/8 7T 2 £ # ° Keen State & H
M B A 7 ([Keen StatefE@]) N EIFE
EHE L -

2B AEBETEEHEM D ZWE R
BEERGTR  RETELIAKRHIZBZE
NEBATARER AR LW EFF
BE -A R-ZTE-TF/,XAMOBE A
SERERABHBLN  RERGOIEIBT
FREFI L EL S Keen State 2 DB ITHA -
KHEHBERERAZISRETEREF S
K {2 515,000,000 T ((WEBEE]) - Ik
BEEREDEAEBEE  EFEK
(B B #E) Keen State £ E T & + #
HEREAESEMZEBSLHEMBET
%5t BUR R AR ©

ERADBEEENREEER LN B &R
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35.

194

ACQUISITION OF ASSETS AND LIABILITIES
(Continued)

At the time of the Acquisition, Keen State did not actively
engage in any business and accordingly, in the opinion of
the directors, the Acquisition does not constitute a
business combination but an acquisition of assets and
liabilities. The Acquisition was completed in June 2020. As
a result, Keen State became a direct wholly-owned
subsidiary of the Company and its financial results were
consolidated into the Group’s consolidated financial
statements.

For accounting purpose, the cost of Acquisition of
HK$15,000,000 has been allocated to the following
identifiable assets and liabilities of Keen State as at the
date of Acquisition as follows:

3. BEEREEHE)

@Tﬁﬁ%@tﬂ%ﬂ‘% -Jilzﬁ%mﬁ”ﬁl%%ﬁ
jﬁT%ﬁﬁZ%ﬂ‘xAﬁ mMBKREEENRE

Eo-WBEER_ZE_ZTFNATK - &
ﬁl: Keen Statel AAQNF 2 HEE BN
B AR ﬁﬁﬁﬂﬁﬁ%%ﬂﬁ(\\ﬁéﬁlz,@é
BB MEREEA

BEEsrH® - WEE %18 K 415,000,000
BB T DB 2= T %|Keen State R U BE
FEHP BN EERAE:

HK$'000
F&T
Net assets acquired: B Uz B V% & B
Investment property (note 16) WEWMENF16) 15,000
Total identifiable net assets acquired T # B FEEBE 15,000
Satisfied by: AR
Set-off of loan and interest receivables from the %/ $4ERERAER LT B
Borrower 15,000

As the consideration was satisfied by way of the set-off
and Keen State did not have cash and cash equivalents
balance at the Acquisition date, there was no cash flow
impact in respect of the exercise of share mortgage right
by the Group.
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36. NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

(a) Major non-cash transactions

(i)

(ii)

(iii)

During the year the Group had non-cash additions
to right-of-use assets and lease liabilities of
HK$7,429,000 (2020: HK$1,546,000) and
HK$7,429,000 (2020: HK$1,546,000)
respectively, in respect of lease arrangements
for leasehold land and buildings.

During the year ended 31 December 2020 the
Group had non cash additions to investment
properties of HK$4,458,000 in respect of a
residential property, and the amount was settled
through set-off of loan and interest receivables.

During the year ended 31 December 2020 the
Group had recovered certain loan and interest
receivables and trade receivables of
HK$83,983,000 and HK$50,000,000, respectively,
through set-off of other payables.
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36. REHRERERME

(a) FEHFREXRZ

(i)

(iii)

FA - zti*lﬁﬁﬁﬁéﬁj*&%ﬂ
EEBEZHEREAFAED A
7,429,000 T (Z & = E &
1,646,000 JT) }7429,000% JT
(ZZ =4 : 1,546,000 7T) °
TEREELREFIHE
ZHE o

HE-_T-_ZFF+-_A=+—H
Jtﬁr‘ REBNUFER TR
RNREFBEEWEZREDE
4,458,000/ 7 &R IE B
HERERERERNEEE -
HE_T-_FTF+-_HA=+—H
IEFE AEBZEBEHEM
A RBEREE TREKE R R
BNk EWKERD A
83,983,000/% 7T 550,000,000
BT e
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36. NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS (Continued)

(b)

196

36.

Changes in liabilities arising from financing

activities

At 1 January 2020

New leases

Changes from financing cash
flow

Interest expenses

Interest paid classified as
operating cash flows

Exchange realignment

At 31 December 2020 and
1 January 2021

New leases

Changes from financing cash
flow

Interest expenses

Interest paid classified as
operating cash flows

Exchange realignment

At 31 December 2021

Zhong Ji Longevity Science Group Limited
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REARLHED

JEL R
FEBEERE R
B Fl 8
B 34 38 %

=

MHEE
MERSREY

B

DER/RRERERZ
B AR

BE 54 38 B

R-_E-——F+=-A=+—H

RERERERME )

(b) MEETBFELEEGEZEH

Other
borrowings

HibfE & HE&E
HK$'000  HK$'000
FHETT FHETT
6,712 1,035

- 1,646

- (1,433)

347 79

- (79)

428 69
7,487 1,217

- 7,429

- (3,482)

14 678

- (678)

239 26
7,740 5,190

Lease Amount due
liabilities to a director

BN—%
EEXE
HK$'000

TET

6,926

6,926



In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following material
transactions with related parties during the year:

(a)

During the year, loan interest income of HK$2,180,000
(2020: HK$2,741,000), HK$938,000 (2020:
HK$976,000) and HK$90,000 (2020: HK$148,000)
were received from Chongging Juquan, Wuxi Juquan
and Tian Xing Tianjin respectively, the joint ventures of
the Group. Details are set out in note 18 to the
consolidated financial statements.

During the vyear, dividend income of HK$900,000
(2020: Nil) and HK$589,000 (2020: Nil) were received
from Chongqging Juquan and Wuxi Juquan
respectively, the joint ventures of the Group. Details
are set out in note 18 to the consolidated financial
statements.

During the vyear, a loan interest income of
HK$37,000(2020: HK$185,000) was received from a
related company, EHAUM P EEEEZARBTERL
Al ("4 45 "), a partner of joint ventures in Chongging
Juguan and Wuxi Juquan.

During the vyear, cost of services of HK$1,490,000
(2020: HK$1,638,000), HK$5,771,000 (2020:
HK$3,093,000), HK$242,000 (2020: HK$192,000)
were received from Chongging Juquan, Wuxi Juquan
and Tian Xing Tianjin, respectively.
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BRAMBHREREMBMOFL 2R F I K
SERFRNERBIETUTEARS:

(c)

FRERAEEAELESEEERSR
HBIBIER L RKITREZERF B U A
2 512,180,000 T (Z T = & F:
2,741,000 JT) ~ 938,000/8 L (= &
— = :976,000/% 7T) % 90,0007 7T
(ZZ—F 4 :148,000/87T) » *I15H
RERE M mEM 18 o

FAERAEBEAELEXEELRR
N #8540 R IR B A 5 51900,000%8
(= ZF = ZF: T)RK589,000/ 1T
(ZEZZTF ) - FBHREEY
MR E W 5E18 ©

FREWBEB AR EHUM L ET
BHEAREERAR([EE] &1F
REEEERREHERZEHRE
FRH B A37,0008 L (ZTE-FF :
185,000/ 7T) °

FRAEREEER BHERK
R 1T R Z R % 5K A % 51,490,000
B on(Z & — & 4 :1,638,0008
JC) ~ 5,771,000 T(Z & =T F:
3,093,000/ 7T) * 242,000 L (==
— T :192,000/8 7T) °
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37. RELATED PARTY TRANSACTIONS (Continued)

198

(e)

Outstanding balances with related parties:

(i)

(ii)

The Group had outstanding balance due to Zhong
Ji International Medical Group (Hong Kong)
Limited, a related company of which Mr. Yan Li,
an executive director of the Company in
common, of HK$3,887,000 (2020: HK$456,000)
as at the end of the reporting period. Details are
set out in note 28 to the consolidated financial
statements.

The Group had outstanding balances due to
Chongging Juquan, Wuxi Juquan and Tian Xing
Tianjin of HK$1,035,000 (2020: HK$807,000),
HK$2,895,000 (2020: HK$1,132,000) and Nil
(2020: HK$145,000) as at the end of the
reporting period. Details are set out in note 28
to the consolidated financial statements.

Compensation of key management personnel of the
Group:

In the opinion of the directors, the directors and chief

executive represented the key management personnel
of the Group and details are included in note 11 to the
consolidated financial statements.
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38. FINANCIAL INSTRUMENTS BY CATEGORY 38. EHErzERMIA
The carrying amounts of each of the categories of financial REmEHRSHEI M ITAZEESED
instruments as at the end of the reporting period are as N
follows:
2021 —EZ—F
Financial assets at fair value through other A FEZEBHME2E
comprehensive income Wa  ANRZeRmEE 56,877 - 56,877
Loan and interest receivables FEW B KA B - 217,864 217,864
Financial assets included in deposits, FFAES - BAHRE
prepayments and other receivables R Ho b FE W R IE 2
SREE = 173,509 173,509
Amounts due from related companies JiE Uiz BB B 1 B 3K IE - 3,610 3,610
Trade receivables JE WL BR 3K = 19 19
Cash and cash equivalents RekB2EEY = 19,437 19,437
56,877 414,439 471,316
Trade payables FE T BR X 254
Other payables E b e 30IE 7,934
Other borrowings HEmEE 7,740
Lease liabilities HEBE 5,190
Amount due to related companies JE TR BSE A R FRIR 7,817
Amount due to a director B —RESHA 6,926

35,861
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38. FINANCIAL INSTRUMENTS BY CATEGORY

200

(Continued)

2020

Financial assets

SREE

Financial assets at fair value through other
comprehensive income

Loan and interest receivables

Financial assets included in deposits,
prepayments and other receivables

Cash and cash equivalents

Financial liabilities

TRAE

Other payables

Other borrowings

Lease liabilities

Amount due to related companies

income — Equity

38. EHESZEMT A

—s-%%

Financial assets
at fair value
through other
comprehensive

Financial assets

investments at amortised cost Total
BATEBBEM
2HREARZ
CREE REHEKAAR
— BRAEE CERMEAE st
HK$'000 HK$'000 HK$'000
FET TAET TAET
BEATEEBEMET

W ARz eREE 73.345 - 73.345
FEWE TR AR - 167,440 167,440

FFARE - BARE

REMERZKIEZ
THEE - 156,075 156,075
RekBRaeEED - 40,797 40,797
73.345 364,312 437,657
Financial
liabilities at
amortised cost
R KR
ARZ R EE
HK$'000
FATT
E A JE T RIE 1,380
HEMEE 7,487
HEAE 1,217
JE 1< 8 B R) 3R IE 2,540
12,624
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39.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed the fair values of the Group's
financial assets and financial liabilities are approximate to
their carrying amounts largely due to the short maturities of
these instruments.

The Group’s finance department is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. The finance
department reports directly to the directors and the audit
committee. At each reporting date, the finance department
analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
directors. The valuation process and results are discussed
with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of listed equity investments are based on
quoted market prices.

39.
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39. FAIR VALUE AND FAIR VALUE HIERARCHY OF 39.

202

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

ERMTREZAFERLXIFERE

( \

V=)
(28)

D ERB
TREEAEESHMITAZ A FEAER
Al :

BRAFEAEZEE:

Financial assets at fair value ~ RAFEEBEMD
through other comprehensive 2 HE ¥z A B
income ZEMEE 56,877 - = 56,877
Fair value measurement using
RATIHRARE s R TETE
Significant Significant
Quoted prices in observable unobservable
As at 31 December 2020 active markets inputs inputs
R AR BERABE EAMAEE
RZEZZTF+ZA=+—H WME WA BB A BE
(Level 1) (Level 2) (Level 3) Total
(B—%4) (BZEHR) (B=%H) @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FET TET
Financial assets at fair value  RAFEEBEMD
through other comprehensive 2 HE ¥z A B
income ZemEE 73,345 - - 73,345

The Group did not have any financial liabilities measured at
fair value as at 31 December 2021 and 2020.

During the vyear, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for the financial assets
(2020: Nil).
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40.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's principal financial instruments are used to raise
finance for the Group's operations and investments. The
Group has various other financial assets and liabilities such
as loan and interest receivables, trade and other
receivables, trade payables, other payables, other
borrowings, amount due from/to related companies, amount
due to a director and lease liabilities which arise directly
from its operations.

The main risks arising from the Group's financial
instruments are interest rate risk, equity price risk, credit
risk and liquidity risk. The board of directors reviews and
agrees policies for managing each of these risks and they
are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market
interest rates relates primarily to the Group's interest-
bearing financial assets and liabilities. Interest-bearing
financial assets of the Group are the loan receivables and
deposit with banks. Interests on deposits with banks are
based on deposit rates offered by bank while interests on
loan receivables are based on fixed rates set out in the loan
agreements. Interest-bearing financial liabilities of the Group
are the other borrowings. Interest on other borrowings are
based on fixed rate. Therefore, changes in interest rate
would not affect the profit or loss of the Group.

Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from equity
investments designated at fair value through other
comprehensive income. The Group's listed investments are
listed on the Stock Exchanges and are valued at quoted
market prices at the end of the reporting period.

40.
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204

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Equity price risk (Continued)

The following table demonstrates the sensitivity to every
5% (2020: 5%) change in the fair values of the listed
equity investments, with all other variables held constant
and before any impact on tax, based on their carrying
amounts at the end of the reporting period. For the
purpose of this analysis, for the listed equity investments
included in financial assets at fair value through other
comprehensive income, the impact is deemed to be on the
fair value reserve (non-recycling).

2021 —E-—F
Equity investments listed in: R TH#T EHZ BRA
®E
Hong Kong — 5B —
Financial assets at fair value ZAFEBZBEMEE
through other WEARZEREE

comprehensive income

2020 T -TF
Equity investments listed in: R NH 5 B 2 A
®E
Hong Kong — 5B —
Financial assets at fair value IRAFEBZEBHEMEE
through other WS AR ZERMEE

comprehensive income

The Group’s management manages the above exposure by
maintaining a well-diversified investment portfolio.

Zhong Ji Longevity Science Group Limited
2021 Annual Report

40. I EREEEEREEE)

PR 28 4% L B (48)
TRETETERAREZXFEES% (=
T_TF %) EPHIHRE(TAEM
BEERTERRFAEARBEEZE) T
BHREMRZEEEEAE - RADHA -
REARAFEEBEMEARSEARLZ
EMEEZ LTERAREMS  WRA/X
TEZFBRAATERERB(TAED) -

Increase/

Carrying Increase/ decrease
amount of decrease in other
equity in profit components
instruments before tax of equity

BRATHRZ BRBLAIER @ HaESHo
AR THE & 3 #m, mD B, WL

HK$'000 HK$'000 HK$'000
THETT FHET THETT
56,877 - 2,844
73,345 - 3,667

AEEEEEEBEREZZ TLZRE
HAEE b ER -



40.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated statement of financial position. The Group’s
credit risk is primarily attributable to the loan and interest
receivables, trade receivables and other receivables. In
order to minimise the credit risk, the Group has established
policies and systems for monitoring and control of credit
risk. The management has delegated different divisions
responsible for determination of credit limits, credit
approvals and other monitoring processes to ensure that
follow up action is taken to recover overdue debts. In
addition, management reviews the recoverable amounts of
loan and interest receivables and trade receivables and
other receivables individually or collectively at each
reporting date to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard,
management considers that the Group's credit risk is
significantly reduced.

At the end of the reporting period, the Group had certain
concentrations of credit risk on loan and interest
receivables as 58% (2020: 40%) and 99% (2020: 89%) of
the carrying amounts of loan and interest receivables were
in relation to the Group's largest loan borrower and the five
largest loan borrowers, respectively.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31 December. The
amounts presented are gross carrying amounts for financial
assets.

40.
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES

206

AND POLICIES (Continued)

Credit risk (Continued)

As at 31 December 2021

Trade receivables*

Loans and interest
receivables

Amounts due from related
companies
— Normal**

Financial assets included
in deposits, prepayments
and other receivables
— Normal**

— Doubtful**
Cash and cash equivalents

& W B R+
JE B R e A B

JiE 5 78 Bk W) FO0R

A S - BN
IR K H Al R UL
RBZEHMEE

RekAeEEY

Zhong Ji Longevity Science Group Limited
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141,521

3,610

173,509

19,437

338,077

40. B EABEEEERBXE)

EERRE)

R-ZE-_—F+-F=+—H

- - 13,451
52,910 660,173 =
17,296 39,760 -
70,206 699,933 13,451

13,451

854,604

3,610

173,509
57,056
19,437

1,121,667
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. BiiRMEBEEERKE (&)
AND POLICIES (Continued)

Credit risk (Continued) EEREE)
As at 31 December 2020 R-FE-_EFEF+-HA=1+—H
12-month
ECLs Lifetime ECLs
121E A 75 B8
EEREIE T HEEEE RS
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E—PEER FRBER FE=PEER K9z B Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAB T FAET FAET FAB T FAET
Trade receivables* JE L2 B k% - - - 12,983 12,983
Loans and interest FEWE 5 R F B
receivables 164,807 49,753 608,999 - 823,559
Financial assets included A BN
in deposits, prepayments 3B K& H i fE UL
and other receivables HREZEHMAE
— Normal** — [EE** 156,075 - - - 156,075
— Doubtful** — RHER** - 31,933 6,836 - 38,769
Cash and cash equivalents H& KB &EEY 40,797 . - - 40,797
361,679 81,686 615,835 12,983 1,072,183

* For trade receivables to which the Group applied the simplified * HRASEEEAECREEZEBBERM S
approach for impairment, information based on the provision matrix ERBHEEREZERNG S MB WKW T22
is disclosed in note 22 to the consolidated financial statements. -

*¥ The credit quality of the financial assets at amortised costs, financial *x MR B A AR 2 SR E E N R ATBR R
assets included in prepayments, deposits and other receivables and TE -~ R K B FE MR TE DA I B K BA B R | AR
amounts due from related companies is considered to be “normal” HsRMEENABDRETEERNBRENS
when they are not past due and there is no information indicating MRUAREMEEZEERR KRB M - BIEZ
that the financial assets had a significant increase in credit risk EoREEZFEEERHBAR/IEST] A -
since initial recognition. Otherwise, the credit quality of the financial EMEEZEEAZHERAIRIE] -

assets is considered to be “doubtful”.
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk (Continued)

Further quantitative data in respect of the Group's exposure
to credit risk arising from these receivables are disclosed in
notes 21 and 22 to the consolidated financial statements.

Liquidity risk

Internally generated cash flows are the general sources of
funds to finance the operations of the Group. The Group
regularly reviews its major funding positions to ensure it
has adequate financial resources in meeting its financial
obligations. The Group aims to maintain flexibility in funding
by keeping committed credit lines available and sufficient
bank deposits to meet its short term cash requirements.
The Group's liquidity risk management includes diversifying
the funding sources.

The maturity profile of the Group's financial liabilities at the
end of the reporting period, based on the contractual
undiscounted payments, is as follows:

2021

Trade payables FETER X

Other payables b JE S 3R
Interest-bearing other borrowing Hiit BB E
Lease liabilities HEBE
Amounts due to related companies & 1< B8 Bt R B 3ROIE
Amount due to a director B —RESFHIE

208 Zhong Ji Longevity Science Group Limited
. 2021 Annual Report

40.

BHEEREEEERBX®)

FEERR(E)
AEERZERRRBEBEEZ2EFERR 2
E—TECEBRGEVBEMEMIE21R
224 #& o

REBE S @R
NBEEZRSRENRASEELERMN
B2~ RESKR - AEEEHmaH
T2 UHERERHMBERE
TMBEE AKREEEEBEFAIHD
RZEAREERRRBZRITENR K
REZEEE  UENEEHREHEZ -
AEBzZRBHESRREEBFEZTILE
BEHR -

AEBZANAUBAFRAS D ZEZHAE
RBEMRZBBBERAT :

—E-—F

254 - 254

7,934 = 7,934

8,127 - 8,127

4,061 1,500 5,561

7,817 - 7,817

6,926 = 6,926
35,119 1,500 36,619



40. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Liquidity risk (Continued)

2020

Other payables H Ath /&~ 50E
Other borrowings HEmEE
Lease liabilities HEBRE

Amounts due to related companies

Capital risk management

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
cash and cash equivalents and total equity comprising
issued share capital and reserves.

The directors review the capital structure on a regular
basis. As part of this review, the directors consider the cost
of capital and the risks associate with each class of capital,
and take appropriate actions to adjust the Group's capital
structure.

& 1~ 8 Bt 2 R R

40.
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MERMREEEERBE®E)
RBEER (48
—_ 7 —_— fE'E
On demand
or within One to
one year two years Total
R E Rk
m—FR —EMF st
HK$'000 HK$'000 HK$'000
THET FET FET
1,380 - 1,380
7,833 - 7,833
891 401 1,292
2,540 - 2,540
12,644 401 13,045
EXERERE
REEEBHEER  URBRERASEETE
BREMAFELE  ARNER/E(EENA
BmTE BEREESHEAROEW - NEE
ZEBRRETFRR -
AEBZEAGEEREEFSE He kB

THEEVALREZER(BIEETHRAR
fff ) HELPX
E=THRIELRERE - FRULRE TIE
—®o EEEEEARANEZHEERN
HEZRAR AREGEETHAFABLRE
BZERGERE -
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210

(ii)

On 18 February 2022, Excel Sonic Holdings Limited
("Excel Sonic”), a direct wholly-owned subsidiary of
the Company, and Mr. Yau King Kwok Andrew (“Mr.
Yau”) entered into the acquisition agreement,
pursuant to which Excel Sonic conditionally agreed to
acquire, and Mr. Yau conditionally agreed to sell the
entire issued share capital of Fame Star Properties
Limited (“Fame Star”) and the shareholder’s loan
from the Mr. Yau in the amount of HK$5,250,000, for
a total cash consideration of HK$12.6 million. Upon
completion, Fame Star will become an indirect
wholly-owned subsidiary of the Company. For details,
please refer to the Company’s announcement on 19
February 2022.

On 30 March 2022, the Company received a letter
from the Stock Exchange notifying the Company that
the Committee, having considered all the submissions
(both written and oral) made by the Company and the
Listing Division (“LD"), the Committee was of the
view that the Company failed to maintain a sufficient
level of operations and assets as required under Rule
13.24 of the Listing Rules to warrant the continued
listing of its shares, and decided to up hold the LD
Decision to suspend trading in the Company’s shares
under Rule 6.01(3) of the Listing Rules (the “LC
Decision”).

After discussing the LC Decision internally and with
its professional advisers, on 11 April 2022, the
Company has made a written request to the Listing
Review Committee (“LRC") for the further and final
LRC Review pursuant to Rule 2B.06(2) of the Listing
Rules. Up to the date of this report, there is no
updates on the LRC Review.

2021 Annual Report

(ii)

RZZEZZF=-A+NAB - FAER
BRARI(HADKRRARNEEZEEE
WG] B B A& ([BEED R
VEHE  BLGAEREmEE
WHE - Mt EB G HRE R ESR
EEXERAF(HRE] 2HEETT
AR BEEEREORREER
5,250,000/ 7T # KR & K E A
12,600,000/8 7 - TR 5% » &L E
BRAERABNEZEEZEWB AR -
HEB2HEARRBE AT =
“ATNABERNAE-

KRB —F=ZA=1+H KXQAE
EE TG  EBREEERARAR
EHBTEARD 22 RIER (B2
BEmMROEER  ZEZRE A
AR ARBERIE LR A E13.2416 88
EHBEHEEZEBEEREE
DVRFEER D 3 EWsb AL - BURTE
HHE FMBERAQNRBRMRE LT
RAIFECQEEFEEM AT (L
TEE'RE] -

KA EESEBERIFT ETZE
SRTEE  ARFIERZT-__FNH
A+t—BmEmEZZEg([LHE
REEBE)RXEES K Efkigt
M AIZE2B.06(2) G 1EE —FRELK
tTEREZESEZ EEAFREH
H T EZRZESERABEMNK
MR o



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
e MBS WA M

31 December 2021
T —F+=-RA=+—H

42. STATEMENT OF FINANCIAL POSITION OF THE 42. XARZ BB AR R KK
COMPANY

Information about the statement of financial position of the ARARMERRZ BBMRRFRE RN
Company at the end of reporting period is as follows: N
2020
ZETF
HK$'000
FH T
NON-CURRENT ASSETS FRBEE
Plant and equipment = N 5k 67 136
Right-of-use assets CREEE 4,481 -
Investments in subsidiaries KB AR ZRE 15,288 15,288
Interest in a joint venture ReEgabErsEn 3,843 -
Due from subsidiaries NI E 38,833 37,732
Financial assets at fair value through other BRAFEZBHMEE
comprehensive income WRARZERMEE 38,432 64,646
Total non-current assets ERMBEELE 100,944 117,802
CURRENT ASSETS RBEE
Deposits and prepayments %o KA I8 1,499 656
Cash and cash equivalents ReRkBEeEEY 1,775 19,5645
Total current assets MBEEBHAE 3,274 20,201
CURRENT LIABILITIES REEE
Other payables and accruals H b JE T IE
st &R 2,091 2,017
Due to subsidiaries AR PNGIE 290,740 320,280
Amount due to a director N —REEHRIE 8,100 -
Amount due to a related company fE 1<) — e A Bt A BRI 3,887 456
Lease liabilities HEAE 3,266 -
Total current liabilities MEBERE 308,084 322,753
NET CURRENT LIABILITIES RBEEFE (304,810) (302,652)
TOTAL ASSETS LESS CURRENT LIABILITIES EE#ZERABERS (203,866) (184,750)
NON-CURRENT LIABILITIES FERBAE
Lease liabilities HEBE 1,473 N
Total non-current liabilities EnBEaERE 1,473 -
NET LIABILITIES BEFEE (205,339) (184,750)
EQUITY B
Share capital s 3,870 3,870
Reserves (note) & at) (209,209) (188,620)
Capital deficiency BB A (205,339) (184,750)

Yan Li Li Xiaoshuang
A Z=NE

Director Director
= EBEF

PERSHEKERRKRAT 211

— = —

— = —

—E R




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

fRA M mRME

31 December 2021
—E_—%+-_R=+—H

42. STATEMENT OF FINANCIAL POSITION OF THE 42.

COMPANY (Continued)

Note:

A summary of the Company's reserves is as follows:

1 January 2020

Loss for the year

Other comprehensive (loss)/
income for the year:

Changes in fair value of
equity investments at fair
value through other
comprehensive income,
net of tax

Total comprehensive loss
for the year

Transfer of fair value reserve
upon disposal of equity
investments at fair value
through other
comprehensive income

Transfer of equity
component of convertible
notes upon revaluation of
the amendments to terms
of convertible notes

Equity-settled share option
arrangements

At 31 December 2020

Loss for the year

Other comprehensive (loss)/
income for the year:

Changes in fair value of
equity investments at fair
value through other
comprehensive income,
net of tax

Total comprehensive loss
for the year

Transfer of fair value reserve
upon disposal of equity
investments at fair value
through other
comprehensive income

At 31 December 2021

212

Share
premium
account
R
HEE
HK$'000
TER
RZZ-F%—-A—H
ERNER
FREMZE(ER)/
g
BRATEEBERZENRE
AEZBRATAZATE
2y (BHR)

932,470

FREEREAE

RHERATEER
AEEuE AR BRA
RARBREATERR

RERTEBRZE KK
CHEERECEL S

BHHD

EZ

NEam#EEZBRER T

RZEZZF+ZA=1+-H 932,470
ERER =
FREMZE(EE)/
Wi
BATEEREMEENRE
ANEZBRATIAZATE
28 (BHK)

FREERRAR

RHERATEES
AEREMEAE ZBA
RENERATERRE

RZEZ-§+ZfA=1+-H 932,470

Zhong Ji Longevity Science Group Limited
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Fair value
reserve

DY ERE
HK$'000
TEL

435,320

(509,623)

(509,623)

22,434

(51,869)

(20,541)

(20,541)

8,559

(63,851)

Contributed
surplus

E4BH
HK$'000
FET

277,102

277,102

277,102

RRQT) 2z B 5 AR | ()

Hat -
RARZEEMENT
Equity
Share  component of
option convertible
reserve notes
TRARREZ
BRERE EzHD
HK$'000 HK$'000
THET TET
- 1,228,455
- 527,401
72 -
72 1,755,856
72 1,755,856

Accumulated
losses

RHBR
HK$'000
TRL

(2,395,728)
(156,688)

(156,688)

(22,434)

(627,401)

(3,102,251)

(48)

(48)

(8,559)

(3,110,858)

Total
reserves

ELES:
HK$'000
TEL

477,619
(156,688)

(509,623)

(666,311)

72
(188,620)

(48)

(20,541)

(20,589)

(209,209)
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