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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(BE—Z—=FXA=+AHILXEA)
(for the six months ended 30th June, 2013)
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The board of directors (“Board”) of Allied Cement Holdings Limited
(“Company”) announces that the unaudited consolidated results of
the Company and its subsidiaries (“Group”) for the six months ended
30th June, 2013 with the comparative figures for the corresponding
period in 2012 are as follows:
BEAA=tHL@ER
Six months ended 30th June,

—E—=fF —E——4F
2013 2012
RIS RS EZ
Unaudited Unaudited
{iEsd FTHET FAT
Notes HK$°000 HK$’ 000
A Revenue 3 306,669 344,613
SHER A Cost of sales (282,427) (812,724)
EF Gross profit 24,242 31,889
HAplA Other income 4 4,350 9,517
R IE 5 Wa Net foreign exchange gain 789 667
EESBERKEATER Fair value gains on financial assets
BEEREEZ AT designated as at fair value
BEERKE through profit or loss 8,093 8,321
HEMRAFIFR Interest income on other principal protected
FEUWA deposits 4,827 4,351
SIENIHEERE A Distribution and selling expenses (2,196) (1,861)
THER Administrative expenses (19,287) (19,473)
RIEBAREED Reversal of bad and doubtful debts 21 2,133
BB AR Finance costs 5 (2,476) (2,794)
e 25 A ) Profit before taxation 18,363 32,750
HiE Taxation 6 (2,756) (7,261)
7R B A Profit for the period 7 15,607 25,489
Hofth 2 E M Other comprehensive income:
&T\ﬁi%ﬁ B Items that will not be reclassified
EBEEEEZIAR - subsequently to profit or loss:
HBRB2INEHEEY Exchange difference arising on
[ H, =58 translation to presentation
currency 14,797 (845)
AEE 2 ERE Total comprehensive income for the period 30,404 24,644
K%ﬁf‘aﬁiﬁ?’iﬂ%ﬁﬁ : Profit for the period attributable to:
ViN/N Owners of the Company 10,043 14,697
El2y Hﬂg Non-controlling interests 5,564 10,792
15,607 25,489
PN e G e L Total comprehensive income for the period
iy attributable to:
/N3 Owners of the Company 19,678 14,300
PR i A Non-controlling interests 10,726 10,344
30,404 24,644
AL Al
HK cents HK cents
FIREF Earnings per share 8
HAK Basic 1.52 2.28

4 A NRIEIREMR AR ALLIED CEMENT HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

(RZZT—=F,"A=1+H)
(at 30th June, 2013)
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At At
<[0T RN 31st December,
2013 2012
RSB 1w
Unaudited Audited
PsE THET FET
Notes HK$°000 HK$’000
Non-current assets
Property, plant and equipment 10 417,797 414,696
Deposits for equipment and machineries 85,338 84,284
Prepaid lease payments on land use rights 7,482 7,486
Mining right 7,692 7,692
Loan receivable 11 32,036 33,068
550,345 547,226
Current assets
Properties held for sale 2,417 2,387
Inventories 44,918 68,530
Trade and bills receivables 12 282,087 247,299
Other receivables, deposits and
prepayments 39,855 49,353
Financial assets designated as at fair value
through profit or loss 13 196,428 308,956
Other principal protected deposits 14 379,381 216,613
Prepaid lease payments on land use rights 195 193
Pledged short-term bank deposits 5,800 79,398
Time deposits - 61,729
Bank balances and cash 79,215 30,162
1,030,296 1,064,620
Current liabilities
Trade and bills payables 15 86,005 138,470
Other payables and deposits received 48,242 31,379
Amount due to other related party 22 4,200 1,870
Tax liabilities 141,187 147,198
Bank borrowings due within one year 16 31,068 59,878
310,702 378,795
Net current assets 719,594 685,825
Total assets less current liabilities 1,269,939 1,233,051
—T-=FREEERE INTERIM REPORT 2013 5
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Condensed Consolidated Statement of Financial Position
(R=—ZE—=FA=+H)
(at 30th June, 2013)

R=-T—= RZTE—=F
V=R = - A =+—H
At At
<[0T RN 31st December,
2013 2012
RACEZ =z
Unaudited Audited
PsE THET FAT
Notes HK$’000 HK$’000
BRA K Capital and reserves
[N Share capital 17 6,600 6,600
BB R Share premium and reserves 741,511 735,033
/NI Equity attributable to owners
FE(E R of the Company 748,111 741,633
iR Non-controlling interests 425,957 419,431
DR Total equity 1,174,068 1,161,064
FREBEE Non-current liabilities
—FRIEBZBITEE Bank borrowings due after one year 16 67,069 42,118
EAERIIE Deferred taxation 28,802 29,869
95,871 71,987
1,269,939 1,233,051
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Condensed Consolidated Statement of Changes in Equity

(HE—ZT—

=FRA=ZTHIENER)

(for the six months ended 30th June, 2013)
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At 1st January, 2012
(audited)

Profit for the period
Exchange difference arising on
translation to presentation currency

Total comprehensive income
for the period

Issug of shares pursuant to public
offering and placing

Expenses incurred in connection with
issue of new shares pursuant to
public offering and placing

Dividend recognised as distribution

Dividend distribution to
non-controlling interests

At 30th June, 2012
(unaudited)

Profit and total comprehensive income
for the period

At 31st December, 2012
(audited)

Profit for the period
Exchange difference arising on
translation to presentation currency

Total comprehensive income
for the period
Dividend recognised as distribution
Dividend distribution to
non-controlling interests

At 30th June, 2013
(unaudited)

FRARRER
Attributable to owners of the Company
FERER
i RiEE EXfE fhlE EXk Rt REER Non- EHEE
Share Share  Translation Special Capital Other Retained @8  controlling Total
capital premium reserve reserve reserve reserves profits Total interests equity
Fhn T Fin Fin Fin Fin Fin Fin T Fin
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
4,950 575,063 28,126 (392,735) 824 15,125 339,404 570,757 423,262 994,019
- - - - - - 14,697 14,697 10,792 25,489
- - (397) - - - - (397) (448) (845)
- - (397) - - - 14,697 14,300 10,344 24,644
1,650 163,350 - - - - - 165,000 - 165,000
- (7,361) - - - - - (7,361) - (7,361)
- - - - - - (13,200) (13,200 - (13,200)
- - - - - - - - (13,681) (13,681)
6,600 731,062 21,129 (392,735) 824 15,125 340,901 729,496 49925 1,149,421
- - - - - - 12,137 12,137 (494) 11,643
6,600 731,062 21,129 (392,735) 824 15,125 353,038 741,633 419431 1,161,064
- - - - - - 10,043 10,043 5,564 15,607
- - 9,635 - - - - 9,635 5,162 14,797
- - 9,635 - - - 10,043 19,678 10,726 30,404
- - - - - - (13,200) (13,200) - (13,200)
- - - - - - - - (4,200) (4,200)
6,600 731,052 37,364 (392,735) 824 15,125 349,881 748,11 425957 1,174,068
—T-=FREEERE INTERIM REPORT 2013 7
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Condensed Consolidated Statement of Cash Flows
(BE—Z—=%"A=1+8HI~EAR)
(for the six months ended 30th June, 2013)

BZEAA=THLAEAR
Six months ended 30th June,

—E-=F T
2013 2012
RIS RS EZ
Unaudited Unaudited
FiET FAT
HK$°000 HK$’000
LEBEB(TAMEEESFE Net cash (used in) from operating activities (40,146) 86,424
B EGHE (TR )RS F5 Net cash from (used in) investing activities
HEYE - HERRHEZ Proceeds from disposal of property, plant and
FriS 508 equipment 93 -
BEYXE  BEMRE Purchase of property, plant and equipment (10,807) (45,748)
JEWE T2 250 Advance of loans receivable - (216,049)
BEETABBERZATEE Purchase of financial assets designated
REZEREE as at fair value through profit or loss (125,000) (262,963)
HigEAD Placement of other principal protected
IRABIFIR deposits (375,000) (98,765)
fEEEF B BB RER Proceeds from redemption of financial
AT EEREZCREE assets designated as at fair value through
Z TS 5RIE profit or loss 249,481 386,142
IREVEM Withdrawal of other principal protected
RABIF deposits 212,500 123,456
g2 e 2 Placement of pledged short-term bank
RITIFR deposits - (30,864)
IREN 2 K R A Withdrawal of pledged short-term bank
RITEN deposits 74,518 -
T EBATE R Placement of time deposits (226,250) -
1REVE BifF R Withdrawal of time deposits 288,750 68,179
fEUE T Z BUF S Interest received from loan receivable 3,188 -
EARAEFR 2 Interest received from other
U FE principal protected deposits 7,267 4,973
E A WA B Other interest received 12,492 3,745
111,232 (67,894)
MEEBAAR SR Net cash used in financing activities
BT 2 PSR 0E Proceeds of issue of shares - 165,000
SREBEITHRFTEA 2 Payment of expenses attributable to issue
EH of new shares - (6,048)
EATHE Interest paid (2,475) (2,795)
e ER New loans raised 378 27,778
BEER Repayments of loans (4,595) (38,521)
BT ERE Dividends paid to equity shareholders (13,200) (13,200)
BT IEIE R e AR B Dividends paid to non-controlling interests (1,150) (21,153)
B —ERZKB A RIER Repayment to a fellow subsidiary - (134,322)
EESKIERAGER Repayment to ultimate holding company - (1,807)
EE—BEERFERK Repayment to a substantial shareholder - 1)
BRI R R E T Repayment to non-controlling interests (720) -
(21,762) (25,069)
RERBLEEYLIMORD) Net increase (decrease) in cash and cash
HER equivalents 49,324 (6,539)
HyRe & Cash and cash equivalents at the beginning
REZEY of the period 30,162 100,596
PEREH) & Effect of foreign exchange rate changes (271) -
BREe K Cash and cash equivalents at the end
ReEEY - B of the period, represented by
RITHBR LR bank balances and cash 79,215 94,057

8 A NRIEIREMR AR ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

(BEZZT—=F<A=1+AI1t~EA)
(for the six months ended 30th June, 2013)
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AFEEE

BB IwELER RE-AHeREE
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FRGTERNSE R Hib2EKERR
{ERTA ZE5

AU BHREER —ETHFET——F

EHE BEZEBTBRE
B F R D
EFH(ERPHRE BERRESEERR
BREZEY)-BE  ZHEAK
2058

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30th June, 2013
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31st December,
2012.

In the current period, the Group has applied, for the first time,
the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA.

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities

Amendments to HKFRS 10,  Consolidated Financial Statements,
HKFRS 11 and HKFRS 12 Joint Arrangements and Disclosure of
Interests in Other Entities: Transition
Guidance

HKFRS 13 Fair Value Measurement

HKAS 19 (Revised in 2011)  Employee Benefits
HKAS 27 (Revised in 2011)  Separate Financial Statements

HKAS 28 (Revised in 2011)  Investments in Associates and Joint
Ventures

Disclosures - Offsetting Financial Assets
and Financial Liabilities

Presentation of ltems of Other
Comprehensive Income

Annual Improvements to HKFRSs 2009
- 2011 Cycle

Amendments to HKFRS 7
Amendments to HKAS 1

Amendments to HKFRSs

HK(IFRIC) - Int 20 Stripping Costs in the Production Phase

of a Surface Mine

—E-=FhEEE®RSE  INTERIM REPORT 2013 9



AR SMBRRME

Notes to the Condensed Consolidated Financial Statements
(BE—Z—=%"A=1+8HI~EAR)
(for the six months ended 30th June, 2013)
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10
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2. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

HKFRS 10 “Consolidated Financial Statements”

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements and HK(SIC) — Int 12 “Consolidation -
Special Purpose Entities”. HKFRS 10 changes the definition of
control such that an investor has control over an investee when
(a) it has power over the investee; (b) it is exposed, or has rights,
to variable returns from its involvement with the investee; and (c)
has the ability to use its power to affect its returns. All three of
these criteria must be met for an investor to have control over an
investee. Previously, control was defined as the power to govern
the financial and operating policies of an entity so as to obtain
benefits from its activities. Additional guidance has been included
in HKFRS 10 to explain when an investor has control over an
investee. As a result of the adoption of HKFRS 10, the Group
has changed its accounting policy with respect to determining
whether it has control over an investee. The adoption does not
change any of the control conclusions reached by the Group in
respect of its involvement with other entities as at 1st January,
2013. The directors of the Company (“Directors”) concluded that
the application of HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27
(Revised in 2011) and HKAS 28 (Revised in 2011) do not have
material impact on the amounts reported in the condensed
consolidated financial statements but may result in more
extensive disclosures in the consolidated financial statements in
annual report for the year ending 31st December, 2013.

HKFRS 13 “Fair Value Measurement”

The Group has applied HKFRS 13 for the first time in the current
period. HKFRS 13 establishes a single source of guidance for,
and disclosures about, fair value measurements, and replaces
those requirements previously included in various HKFRSs.
Consequential amendments have been made to HKAS 34
to require certain disclosures to be made in the condensed
consolidated financial statements.

A NRIEIREMR AR ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
(BE—Z—=%"A=1+8HI~EAR)
(for the six months ended 30th June, 2013)

2. FEEHHEH) 2. SIGNIFICANT ACCOUNTING POLICIES
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(CONTINUED)

HKFRS 13 “Fair Value Measurement” (continued)

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for fair value
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also,
HKFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information in accordance with the consequential amendments
of HKAS 34 are set out in note 21. The application of HKFRS 13
has no material financial impact on the fair value measurements
of the Group’s assets and/or liabilities.

Amendments to HKAS 1 “Presentation of Items
of Other Comprehensive Income”

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit or
loss and other comprehensive income. The amendments to
HKAS 1 require additional disclosures to be made in the other
comprehensive section such that items of other comprehensive
income are grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss when specific
conditions are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis — the
amendments do not change the existing option to present items
of other comprehensive income either before tax or net of tax.
The amendments have been applied retrospectively, and hence
the presentation of items of other comprehensive income has
been modified to reflect the changes.

Except as described above, the application of the other new or
revised HKFRSs in the current period has had no material effect
on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

—E-=FhEEE®RSE  INTERIM REPORT 2013 11
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

3.

12

3. SEGMENT INFORMATION

BZAXA=1tHLAEA
Six months ended 30th June,

—_E—= —E——F
2013 2012
REER RELEIZ
Unaudited Unaudited
FTET FHT
HK$’000 HK$’000

FEMBEEREE : Manufacture and sales and trading of:
KB Cement 306,669 339,117
B Clinker - 5,496
306,669 344,613

BRI HREERIESR L E NI
RBEDHMARRAEBE D ZNE2
WIEREE  REZ2MEHMAEELERRK
EEHN  UHRDRETERD B MEERT
i e

RETER  ARERBHERLRBES
—EEBEL - URER —ELEDEL K
- AR RENEENHEE  KEBEEUR
RERMRSE () - TREERRERE
ARHERS  AEXNBERAREERE
REBBEREEREUNEA  ¥E &
ERBE IRB/AEEZDIEERDH
BEDHBREREREE M B RKRAED
MWAEEENARE  LRSANEE 27K
AR BEED RN ERGE B R EM
2EWERAEBAMAWRASER

HKFRS 8 “Operating Segments” requires operating segments to
be identified on the basis of internal reports about components
of the Group that are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segment
and to assess its performance.

For management purpose, the Group operates in one business
unit based on its products and service, and has one operating
segment: manufacture and sales of cement, clinker and slag,
trading of cement and provision of technical services, if any.
The chief operating decision maker monitors the revenue,
results, assets and liabilities of its business unit as a whole
based on the monthly sales reports, monthly delivery reports
and monthly management accounts, and considers the segment
assets and segment liabilities of the Group have included all
assets and liabilities as stated in the condensed consolidated
statement of financial position respectively, and considers
the segment revenue and segment results of the Group have
represented all revenue and profit for the period as stated in the
condensed consolidated statement of profit or loss and other
comprehensive income respectively.

A NRIEIREMR AR ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

4. HA 4. OTHER INCOME
BEARA=tTHLEXEAR
Six months ended 30th June,
—_E—= —E——F
2013 2012
RICER RS EZ
Unaudited Unaudited
TR FAET
HK$’000 HK$’000
RERITZFBUA Interest income from banks 2,101 3,602
FEU B 2 Sl A Interest income from loans receivable 1,744 3,838
T E B RRE R Overprovision of listing expenses - 1,257
FETEWA Sundry income 505 820
4,350 9,517
5. @E R 5. FINANCE COSTS
FIERBARDERNBBEREZRITERZF The amounts represent the interests on bank loans wholly
B repayable within five years.
6. BiE 6. TAXATION
BEARA=tTHLEREA
Six months ended 30th June,
—2—= —T——F
2013 2012
RIBER RIEEZ
Unaudited Unaudited
THERT FAT
HK$’000 HK$’000
FIE(ZH)EEBIE The (charge) credit comprises:
BNEAT 18 Current tax
— R ARIFBE([HFE ) - The People’s Republic of China (‘PRC”)
EFER Enterprise Income Tax (6,995) (9,743)
WAFE 2 BEEE Overprovision in prior years
— R EER — PRC Enterprise Income Tax 2,799 2,227
IEIEFLIE Deferred tax 1,440 255

(2,756) (7,261)
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Notes to the Condensed Consolidated Financial Statements
(BE=Z—=F"A=1+8HL1L~EA)

(for the six months ended 30th June,

2013)

7. ZAHEEF

AR T
EMERGEA)

PRUEHE 2 B 55
(BERTTHERN)
M - BERRBITE

B M TERE

ER R ENFERA

TiEREZ BAEER
R

HERMIEME - BE &
iz (et BRFER

MEZREHEES

8. BRAERF

ARRBREN 2 BRERBRNTHREAT

BB E

&7

RUEESRERRTZ
B (AR BIRREN
AREARDEA)

14 BEKRERERAR

7. PROFIT FOR THE PERIOD

BZAXA=1tHLAEA
Six months ended 30th June,

—_E—= —E——F
2013 2012
RAEEF % REEZ
Unaudited Unaudited
FTHET FET
HK$’000 HK$’000
Profit for the period has been arrived
at after charging (crediting):
Amortisation of mining right
(included in administrative expenses) 94 93
Depreciation of property, plant and equipment 10,684 9,915
Total amortisation and depreciation 10,778 10,008
Cost of inventories recognised as expenses 282,427 312,724
b=l Release of prepaid lease payments on land
use rights 98 97
Net (gain) loss on disposal and write-off
of property, plant and equipment (20) 27
Operating lease rentals in respect of premises 449 137

8. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

BZAXA=+tHILAEA
Six months ended 30th June,
—E2—=
2013
RICER

Unaudited
TER
HK$’000

Earnings
Earnings for the purpose of basic earnings
per share (profit for the period attributable
to owners of the Company) 10,043

—T——fF
2012
REETEZ
Unaudited
FAT
HK$’000

14,697

ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

8.

10.

BRENZ) 8. EARNINGS PER SHARE (CONTINUED)
BEARA=tTHLEXEAR
Six months ended 30th June,
—_E—= —E——F
2013 2012
RICER RS EZ
Unaudited Unaudited
B A%
Shares Shares
BRHOEE Number of shares
ANTESRERETZ Weighted average number of ordinary shares
LmAR NN a8 for the purpose of basic earnings per share 660,000,000 644,587,912

A A 17 P M A ] K 3 o5 A R I MR B A T AE SN
B E AL - SO W R R 2 5 i
SHEF

8=\

EEETRBEN AR (- T ——F -
) o

RAHE  ARFABEIRRIKMBRE
13,200,000 7 ( —ZF — — 4 : 13,200,000/%
L) =T —ZF 2 REIRE SR2AL(=
T ZF - —F2ZHHKREFKR2E
) »

Y% BERRE

REE-_ZT—=FA=tHIt~EAL &
E B AR (ES,661,0008 L(ZE——F+=
A=+—HI-5FE : 57,374,000 7)) BAY
¥ BEREE-

10.

No diluted earnings per share has been presented for both
periods as there was no outstanding potential ordinary share
during both periods and at the end of the reporting periods.

DIVIDEND

The Board does not recommend the payment of an interim
dividend (2012: Nil).

The Company declared and paid dividends of HK$13,200,000
(2012: HK$13,200,000), representing HK2 cents per share being
the final dividend of 2012 (2012: HK2 cents per share being the
special dividend of 2011), during the current period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2013, the Group
acquired property, plant and equipment at a consideration
of HK$8,661,000 (year ended 31st December, 2012:
HK$57,374,000).

—T——FrhHEEHRE INTERIM REPORT 2013 15
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Notes to the Condensed Consolidated Financial Statements

(BE—Z—=FXA=+AHILXEA)
(for the six months ended 30th June, 2013)

1. EWER 11. LOAN RECEIVABLE

R-ZE—= RZZE——F
AR =N —— A=+—H
At At
<L EES 31st December,
2013 2012
RIEEZ EZ
Unaudited Audited
F#ET FHET
HK$’000 HK$’000

EWER Loan receivable
ZFEER Trust loan 32,036 33,068

EAERRE —BAEITETRASREAA
R 25,000,0007T (#8% 731,250,000 7T.)
WAARE (T AR DHEZ BN - {57
STEIA KR EEEAERM - ZFBEWSEA
EFRERGFEBEYN - —NE+— A%E
AREEEEERERFTER11.16% °

12. EREZ AR ERRE

AEEZBRERGETEESEFP KRN F120
AEVFAEZEEY - RBEHRBEHRR
RHIZP 2 RUE SRR ERER (KRR
IR 2 FRER AT ¢

12

The trust loan represented units that were denominated in
Renminbi (“RMB”) with an aggregate principal amount of
RMB25,000,000 (equivalent to HK$31,250,000) in a trust
scheme. The trust scheme is secured by pledged assets. The
trust loan is classified as loans and receivables and is repayable
in November 2014 at par by the trust and carries effective
interest of 11.16% per annum.

TRADE AND BILLS RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally ranging from 120 days to 1 year. The aged
analysis of trade and bills receivables, net of allowance for bad
and doubtful debts, is presented based on the invoice date at
the end of the reporting period as follows:

R-TB—= R-T——%F

RV:ERd=l -~ A=+—H

At At

<G EEY 31st December,

2013 2012

RECER KeEIZ

Unaudited Audited

FER FHET

HK$’000 HK$’000

0£90H 0 to 90 days 195,547 161,594
912180H 91 to 180 days 34,832 58,306
181£365H 181 to 365 days 51,158 25,318
HBim1E Over 1 year 550 2,081
282,087 247,299

MNZZE—=FXA=1+H TEREBE
WERFRIZE2EEBREEEMIRITAIR
EETRT(ZE—=—F+=—A=+—8":
3,951,000/ 7T) °

16 BEKRERERAR

As at 30th June, 2013, none of the Group’s bills receivables
were transferred to banks by discounting the bills receivables on
a full recourse basis (31st December, 2012: HK$3,951,000).

ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
(BE—Z—=%"A=1+8HI~EAR)
(for the six months ended 30th June, 2013)

13.IEEERBRRIZAFEEEE 13.FINANCIAL ASSETS DESIGNATED AS AT

Bre®EE

FAIR VALUE THROUGH PROFIT OR LOSS

R=F—= RZF—ZF
R d=l - —A=+—H
At At
<L EEY 31st December,
2013 2012
RIBER KEZ
Unaudited Audited
FHE T FAT
HK$’000 HK$’000
EEERERXREATLEE Financial assets designated as at fair
BECEMEE value through profit or loss
FE R A5 M7 R Exchange rate linked structured deposits 196,428 308,956

REE-_ZT—=ZFXA=+8H1~EA
AEBE—FERTEILNAAREE K
& % B A R ¥ 100,000,000 7t ( #8 & 7
125,000,000/ 70) © Bl BN F—2+=
18 A 2 3R AT E R A 0 A R TF 30 o

REBEE-Z—=F"A=+tHIE EA -
K4 4858 5 A R ¥ 188,000,000 7T ( #E 7
235,000,000/ 70 ) 2 #1177 51 B B 5 I 8
[B] A R #199,585,0007T (FH & 7249,481,000
BT) BELAHZE-_E—=F,A=1H
ERERETEBERFEEATEERE Y
SEMEEZ A FEERZARE4,190,0007T
(FEE 5,238,000 7L) - RZE—=F /<A
=t+B - ECEBBEsRRATEEEEY
CRBEABEIHREN T - T—=F+
BE-—T—E=- A &H MRS -

S EWIETT RTS8 B T RE T
TERTMESEBTAL - R ERED
B S RIS IR AE BRI
ATEERD? SRAE -

MNZE—=FEXA=1+H BHOBEAETE
BESERATEEREZEMEEZEE
HEEFERZ A EBEDREEHEETEER
NE|(—FHEAEETEEE B REER
BEMGEM RNZBERFH 2 EETE -
BEAHEZE-Z—=F,A=1+HINEA
ETEBEZFREATEEREZERMEE
Z A BERE ARE?2284,0007T (FHER
2,855,000/ 7T) °

During the six months ended 30th June, 2013, the Group
entered into new principal protected exchange rate linked
structured deposits that were denominated in RMB with the
aggregate principal amount of RMB100,000,000 (equivalent
to HK$125,000,000) with a bank with maturity periods ranging
from one month to twelve months.

Structured deposits with aggregate principal amount of
RMB188,000,000 (equivalent to HK$235,000,000) had matured
and been redeemed at RMB199,585,000 (equivalent to
HK$249,481,000) during the six months ended 30th June, 2013
and resulted in fair value gains on financial assets designated as
at fair value through profit or loss of RMB4,190,000 (equivalent
to HK$5,238,000) for the six months ended 30th June, 2013.
The balance of financial assets designated as at fair value
through profit or loss as at 30th June, 2013 represented
structured deposits with maturity dates ranging from July 2013
to February 2014.

Interest rates of these structured deposits vary depending on the
movement of exchange rate between the United States Dollars
and Euro or the United States Dollars and the Australian Dollars.
Such structured deposits are designated as financial assets at
fair value through profit or loss on initial recognition.

The fair values of structured deposits classified as financial assets
designated as at fair value through profit or loss as at 30th June,
2013 have been arrived at the basis on the valuation carried out
at that date by Norton Appraisals Limited, a firm of independent
and qualified professional valuers not connected with the Group,
and resulted in fair value gains on financial assets designated as
at fair value through profit or loss of RMB2,284,000 (equivalent
to HK$2,855,000) for the six months ended 30th June, 2013.
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Notes to the Condensed Consolidated Financial Statements

(BE—Z—=FXA=+AHILXEA)
(for the six months ended 30th June, 2013)

14. HRAEBER 14. OTHER PRINCIPAL PROTECTED DEPOSITS
R-B—=F RZE—_F
V=R =l ~— A =+—H
At At
<G EES 31st December,
2013 2012
RIS EZ
Unaudited Audited
THERT FAT
HK$’000 HK$'000

H R AR 1ZRR Other principal protected deposits
TS B 451 A7 3K Interest rate linked structured deposits 279,297 216,613
HbFR Other deposit 100,084 -
379,381 216,613

(a) M=HWERMEFTR

REBEE-_Z—=ZFA=Z1+8HIt~HE
B AEEE-EIRITIIZAARE
B A& 4% 5 AR 220,000,0007T
(FBE 275,000,000/ 7T) - B HRHARI T
F—Z2+=fA  FENTR410%E
4.80% 2 ARAEVFI R B AE BTN

REBEE-_Z—Z=ZFA=Z1+HLAE
B K& 455 AR 170,000,0007T
(B 212,500,000 7T ) 7 &1 1F
HERNEBMEER - RZZE—=FXF
—tREZEBEINPAN T E—=F
tAZE-ZT—FENA BB -

% IR 2 R B A L5 4R 17R
RIS BRI ([ L4817 R 47 B
EBEBHRE - HEBWILTERES
R AR MR BB A58 -

i EBRITERERMAKREAE
RB R E A TR & #5002,
F o ARNEEBEIRER2.50%ZE5.30%
ZFERELAEEMFEREER
TE-—FEXNAZTHERBBEEN
T - R FRELDEEE AW TR YA
B o AT - R ERERE R REBRZ
LEOE A EEORTRE

(a) Interest rate linked structured deposits

During the six months ended 30th June, 2013, the Group
entered into principal protected interest rate linked
structured deposits that were denominated in RMB with the
aggregate principal amount of RMB220,000,000 (equivalent
to HK$275,000,000) with a bank with maturity periods
ranging from one month to twelve months and carried
interest ranged from 4.10% to 4.80% per annum.

During the six months ended 30th June, 2013,
structured deposits with aggregate principal amount of
RMB170,000,000 (equivalent to HK$212,500,000) had
matured and been redeemed. The balance as at 30th June,
2013 represented structured deposits with maturity dates
ranging from July 2013 to June 2014.

Interest rates of these structured deposits vary depending
on the movement of the Shanghai Interbank Offered Rate
(“SHIBOR”). Such structured deposits are classified as loans
and receivables and stated at amortised cost.

The Group has options for early redemption of these
outstanding structured deposits as at 30th June, 2013 at
par plus the interest at interest rate ranged from 2.50% to
5.30% per annum when SHIBOR increases or decreases
by at least 500 basis points comparing with SHIBOR at
initial recognition date. The early redemption options are
not closely related to the host contracts. However, the fair
values of such options at initial recognition and the end of
the reporting period are negligible.

18 A NRIEIREMR AR ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

14. Rt R A B EFER(#) 14. OTHER PRINCIPAL PROTECTED DEPOSITS
(CONTINUED)
(b) HEfFR (b) Other deposit
REBE-_ZE—=F~A=+HI1~E During the six months ended 30th June, 2013, the Group
A AEBHE-MRITIRAR N entered into other deposit that is principal protected
MARBIHE Ae@mEAEARE and denominated in RMB with the principal amount of
80,000,0007T (#8E 7100,000,0007% 7T ) RMB80,000,000 (equivalent to HK$100,000,000) with a
ZHEHMTFR  c ZEFEFR_E—FNA bank. The deposit is repayable in June 2014 and carries
BE  FEAL510% ZFRHEHE an interest rate of approximately 5.10% per annum. Such
BB FE UGB R I SE AT BR o deposit is classified as loans and receivables and stated at
amortised cost.
15. EREZRIERENRE 15. TRADE AND BILLS PAYABLES
REPERAKR  AEEEMNESRERENE An aged analysis of the Group’s trade and bills payables,
BRBZEZEMZ2Y| 2RESTHT presented based on the invoice date, at the end of the reporting

period is as follows:

M-T——%F
+=—A=+—H
At
<[ LI EES 31st December,
2013 2012
RIS 1R
Unaudited Audited
TET FET
HK$’000 HK$’000
0£90H 0 to 90 days 66,693 62,076
91£180H 91 to 180 days 11,378 68,941
181£365H 181 to 365 days 3,922 3,330
BB Over 1 year 4,012 4,123
86,005 138,470
16. RITEE 16. BANK BORROWINGS

REBEE-_FT—=FA=+HLMEA K During the six months ended 30th June, 2013, the Group
EEEBHERITERKITS000E T(ZZ obtained new bank loans of HK$378,000 (30th June, 2012:
——®FXXA=1+H 27,778,000 L) &8 HK$27,778,000) and repaid bank loans of HK$4,595,000 (30th
EIRITE 4,595,000/ L (—ZE——F /<A June, 2012: HK$38,521,000). Proceeds from new borrowings
=+ H : 38,521,000/ 1) o ¥{ERXAEK were used to finance the general operating activities of the
BHRARAEBE 2 BEES - AKEZHRITE Group. The bank loans of the Group are repayable within 2 years
FARMFRNEERIEMSZERERGTE and bear interest at floating market rates which on average

MZERITERFEFLAN FEHFI.06%E range from 3.06% to 6.15% per annum.

6.15% °
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

17. R 17. SHARE CAPITAL
BHEE
Number BE
of shares Value
FAT
HK$'000
FREEC.0O1E T2 L imAK Ordinary shares of HK$0.01 each
JETE Authorised:
RZE——F—H—H" At 1st January, 2012,
—ET——HF+-A=+—HF 31st December, 2012 and
—ET—=FXA=+H 30th June, 2013 20,000,000,000 200,000
BIIREHR Issued and fully paid:
RZE——F—H—H At 1st January, 2012 495,000,000 4,950
BIBEAFREER Issue of shares pursuant to
& 81T 2 IR % public offering and placing 165,000,000 1,650
NZE——F+-_A=+—HBK At 31st December, 2012 and
—E—=ZFXA=+H 30th June, 2013 660,000,000 6,600
18. EA KL 18. CAPITAL COMMITMENTS
REEFUTEREE The Group had the following capital commitments:
R=—=—= R-T——F
Rl —— A=+—H
At At
<[RS 31st December,
2013 2012
RASEX EZ
Unaudited Audited
FExT FAT
HK$’000 HK$’'000
EEESEESSTES Capital commitments contracted for but not
IRETGHRRE#E provided in the condensed consolidated
B AREYE financial statements:
—FABRERT—Ead - capital contribution to a joint
NG] venture 500,000 493,827
—BEME  BE - acquisition of property,
B4 plant and equipment 2,566 1,129
502,566 494,956
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Notes to the Condensed Consolidated Financial Statements
(BE—ZT—=F"A=1+BI1~EAR)
(for the six months ended 30th June, 2013)

18. EARRIE &) 18. CAPITAL COMMITMENTS (conTINUED)

HIAATNR—_E——F_A+HBLH
R-ZB——HE_-A+=0 BHAKEAR
AR LB EEREME FEREMR
(EE)ADR([ EFBEMR ] TR
BRIAEBELE IAERE)T&ERED
MAREBRZAERAR(REDN RN AER
Bl ) » UIREBEE B iHE 2 G I
BIBERB(TAERA]) - RIEAIED
& LEBREMER S EBEEREEA
RESHREARBZIHIKEEERIEERE
HE([AEBEE ) 2B EBURH XE = [
AR BEERAUBHEZERKIEGER
A AKEREEAEBIER - TARAT
—HAERRZAEESE R FEMEARZ
50% % 1 A F= ¥ 400,000,000 7T (18 & 7 %)
500,000,000 T (ZE——F+=-A=+—
H : 493,827,000/ 70 ) ) i AN EEIRH - 2
GHEBEDENARTBRE T ——F—
A+HERER-_Z——F=ZA+NB22AHBK
BEHA ©

R EBERN ZE——FAA -+ /\H:I L
—HEEWS  WBEETRERKSS
4818 & A R 380,000,000 7T (4B E 49
475,000,000 T( ZE—=—F+=_A=+—
B :469,136,00087C)) e RZZE—=F/< A
=t+H - EBEHBMEIN=BEEEHBZEBET
BREZ S E BN ZRE £ ARME8,270,000
T(ZE——F+-A=+—H: AR¥
68,270,000 7t ) ( #H & 7 %7 85,338,000/ 7T
(ZZ——F+=-A=+—8 : 84,284,000/
T0)) e ZIBEEMHE NEE 2R E R
EHEBEBERARBER AEBRADQF
TETEICZERERMEBERR - KA E
NEIKE > B8 LB RERE P AR
IR - KA EBREBHE K5
BREBEMRMBEZEE UK AE
REEBEMHE TN CENERETTAER
Al AR P BUAE RIROIERR - AT LARK
AEEAEYHEAANEBRZSEE  UF
AERBERAEMERLLAZHE - X5
ZHBERARFEBRSRATE——F+
A=ZAR=ZF——F+—A+HAZAHR
WA ©

HR-BEERRB T 2R EIEETIEA
WEBBARARESER  AEERARS
HE Z#EE(BEZEBERZE N 2K
)&= A AR 400,000,000 (FHE R
500,000,000 (= E——F+-A=+—
H : 493,827,000/ 7T)) * HENEARKT
—MAEDE) 2 EFE -

As announced by the Company on 15th February, 2012,
Shanghai Allied Cement Co., Ltd. (“Shanghai SAC”) entered
into the (B A &% [ B2 E1E B ] & 1E1% ) Balonggang Project
Construction Cooperation Agreement) (“Cooperation Agreement”) and
the (BN &R ZA& & 2 A (R BI) # % ) (Principle Agreement
for the Establishment of the Joint Venture Company) (“dV
Principle Agreement”) with _E/E2 MR (£E )2 AF) (Shanghai
Building Material (Group) General Company) (“Shanghai Building
Material”), a state-owned enterprise, for the purpose of setting
up a joint venture company (“JV Company”) pursuant to the
terms and conditions therein on 13th February, 2012. Pursuant
to the Cooperation Agreement, Shanghai Building Material and
Shanghai SAC agreed to establish the JV Company to operate
and manage the development of new cement production facilities
at Bailonggang, Pudong, Shanghai (“Bailonggang Project”) under
the terms of the JV Principle Agreement within three months after
the relevant government approvals for the Bailonggang Project
being obtained. The commitment on capital contribution to a
joint venture represents the 50% share of registered capital of
the JV Company by the Group amounting to RMB400,000,000
(equivalent to approximately HK$500,000,000 (31st December,
2012: HK$493,827,000)). Details of the transaction were set out
in the announcement and circular of the Company dated 15th
February, 2012 and 16th March, 2012 respectively.

On 28th September, 2012, Shanghai SAC entered into
three purchase agreements for the purchases of certain
equipment and machineries at the aggregate consideration of
RMB380,000,000 (equivalent to approximately HK$475,000,000
(31st December, 2012: HK$469,136,000)). As at 30th
June, 2013, Shanghai SAC has settled the respective first
payments of the total consideration in an aggregate amount
of RMB68,270,000 (31st December, 2012: RMB68,270,000)
(equivalent to approximately HK$85,338,000 (31st December,
2012: HK$84,284,000)) under the three purchase agreements.
The equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project and the Group and the Company does not intend to
retain such equipment and machineries for their own use. After
the JV Company is established, Shanghai SAC may transfer, by
way of disposal or otherwise, the equipment and machineries
purchased at cost or novate the rights and obligations of the
purchase agreements at cost to the JV Company in accordance
with the relevant PRC rules and regulations, or subject to the
relevant PRC rules and regulations, may transfer such equipment
and machineries at cost by way of contribution in kind to satisfy
its proportion of the registered capital of the JV Company.
Details of the transaction were set out in the announcement
and circular of the Company dated 3rd October, 2012 and 15th
November, 2012 respectively.

Since the equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project, the total commitment of the Group to the Bailonggang
Project, including the commitment under the three purchase
agreements, would be limited to RMB400,000,000 (equivalent
to approximately HK$500,000,000 (31st December, 2012:
HK$493,827,000)) being the commitment on capital contribution
to a joint venture.
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Notes to the Condensed Consolidated Financial Statements

(BE=Z—

=FRA=THILERER)

(for the six months ended 30th June, 2013)

19.

20.

22

HREE

RBE-_ZZAE+-_A=+—HILFE
AEE—ZARERRYEHEERESE
MANIREYRHEREEENEBF
HEAR R ZH B A RR T AEFA o %81
BEBKOHEERIREZEEAARE
6,980,0007T (8 & 1 498,725,000 7L ( ==
——®+-HA=+—H :8,617,000#7T)) °
EHREMAR 24 £4 AR 3,607,0007T (48
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19.

20.

CONTINGENT LIABILITIES

A former constructor and material supplier of the Group has
initiated legal proceeding in the PRC against subsidiaries of the
Company during the year ended 31st December, 2009 in relation
to a dispute over the outstanding construction and material
supply costs plus compensation. The amount claimed by the
former constructor and material supplier was RMB6,980,000
(equivalent to approximately HK$8,725,000 (31st December,
2012: HK$8,617,000)). A total of approximately RMB3,607,000
(equivalent to approximately HK$4,509,000 (31st December,
2012: HK$4,454,000)) was recognised as trade and other
payables as at 30th June, 2013 in relation to the claim. The
judgment of Zaozhuang City Intermediate People’s Court was
held in favour of the former constructor and material supplier.
The Group has appealed to the Shandong Province High
People’s Court which turned down the judgment of Zaozhuang
City Intermediate People’s Court and ordered retrial to the case.
As at 30th June, 2013, the case was still under trial by the
court in the PRC and subject to further directions to be given
by Zaozhuang City Intermediate People’s Court. The Group has
assessed the claim and obtained legal advice, and considers
that the final outcome of the claim will not have material effect
on the financial position and results of the Group.

PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
buildings and structures and plant and machinery with aggregate
carrying amount of HK$90,731,000, prepaid lease payments
on land use rights with carrying amount of HK$6,646,000,
certain other principal protected deposits with carrying value
of HK$51,375,000 together with short-term bank deposits,
carrying no interest, of HK$5,800,000 (31st December, 2012:
certain of the Group’s buildings and structures and plant and
machinery with aggregate carrying amount of HK$92,149,000,
prepaid lease payments on land use rights with carrying amount
of HK$6,645,000, certain bills receivables with carrying amount
of HK$3,951,000, certain other principal protected deposits
with carrying value of HK$38,457,000 together with short-
term bank deposits of HK$79,398,000) were pledged to secure
bank loans to the extent of HK$73,137,000 (31st December,
2012: HK$77,305,000) granted to the Group and short-term
bank facilities in respect of the issuance of bills payable to
suppliers amounting to HK$51,375,000 (31st December, 2012:
HK$101,411,000).
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Notes to the Condensed Consolidated Financial Statements

(BEZZT—=F<A=1+AI1t~EA)
(for the six months ended 30th June, 2013)
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21.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The Group’s financial assets designated as at fair value through
profit or loss are measured at fair value at the end of each
reporting period. The following table gives information about
how the fair values are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

e |evel 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e |evel 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

NEEE
Fair value
R-E-=F AVEAE
RA=TH &
At 30th June, Fair value HEFERETESY
2013  hierarchy Valuation technique and key inputs
THT
HK$'000
PE R EMOAE R TN EZH BB SNE - RIBEHERCRERENRTHZRAEE)
Exchange rate linked Level 2 RANFRGEERTRERE  UBEURMAEELER
structured deposits 196,428 SHF(RENER)NEERR 2K -

it EERA/AEEEMALLGS P BRENEK
BERANIENEREELERBRAZER
EEEEAFEERS -

Discounted cash flow. Future cash flows are estimated
based on forward exchange rates (from observable
forward exchange rates at the end of the reporting period)
and contracted interest rates, discounted at a rate that
reflects the credit risk of the Group or the counterparties,
as appropriate.

Note: The Directors consider that the carrying amount of the Group’s
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their
fair values.
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22. RELATED PARTY TRANSACTIONS AND

BALANCES

During the six months ended 30th June, 2013, the Group had

transactions and balances with related parties as follows:

(a) Summary of transactions

Allied Properties (H.K.) Limited
(“APL”) and its subsidiaries
(other than Sun Hung Kai &
Co. Limited (“SHK”) and its
subsidiaries) and
its ultimate holding company
Rent, property management and

air-conditioning fees
Administrative expenses
Management service fee

SHK and its subsidiaries
Insurance paid

The ultimate holding company
Administrative expenses

A partnership of which a non-
executive director of the ultimate
holding company of the Company
is a partner
Legal and professional fees

ALLIED CEMENT HOLDINGS LIMITED

BEASNA=tTHLERER
Six months ended 30th June,

==
2013
RIBER
Unaudited
BaE FET
Notes HK$’000

246
69
733

128

76

—E——%F
2012
Unaudited
FAT
HK$'000

76

458




AR SMBRRME

Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

2. BHAR S RER ) 22. RELATED PARTY TRANSACTIONS AND
BALANCES (conTINUED)
b) TEEEEBAEME (b) Key management personnel compensation

BZEANA=1tHLAEAR
Six months ended 30th June,

—_E—= T4

2013 2012

KREERZ RICEZ

Unaudited Unaudited

TR FHT

HK$°000 HK$’000

e R E MG EIE A Salaries and other short-term benefits 2,851 2,342
RINEFNE R Post-employment costs 176 113
3,027 2,455

AEEETFZEEEASK —HHE Certain key management personnel of the Group received
AARIEREREm L ARINZRARZ remuneration from a company, or a wholly-owned subsidiary
2EMBERATWENE - ZARIMAE of such company, which has significant beneficial interests
EREEERE  WHAERERZEA in the Company. Such company provided management
ENEMWIEAEER T EZEREAE services to the Group and charged the Group a fee, which
iRt iR ER - ZBREREL has been included in management service fee as disclosed
s @EBD IR E EIRREERT - in part (a) of this note, for services provided by those

personnel as well as others who were not key management
personnel of the Group.

LM EBERGERNREREEABRSE The above-mentioned management service fee is calculated
AEBEBK 2 RKEGFE YA oEEEL by reference to the time devoted by the management
MFrEEREAE - 5 & %213,000 personnel on the affairs of the Group and can be
BL(ZE2——F: ®)EeiEtLix apportioned to the above key management personnel. The
ZEBEAEHER - total of such apportioned amounts, which has been included

in the key management personnel compensation above, is
HK$213,000 (2012: Nil).
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—=FA=1tHINER)
(for the six months ended 30th June, 2013)

2. BEHARE RiERE) 22. RELATED PARTY TRANSACTIONS AND
BALANCES (conTINUED)
(c) #EeriE4LE (c) Summary of balances
R-E—= RZT—=F
AA=tH +-A=+-H
At At
30th June, 31st December,
2013 2012
RASEY TE%
Unaudited Audited
=3 TaR FET
Notes HK$’000 HK$'000
nEaE Current liabilities
ERAEEHBRARZ Dividend payable to a non-controlling
FEERARR 2 RS shareholder of the Group’s subsidiary (i) 4,200 1,150
REEEWBRRZ—% Amount due to a non-controlling
FIRRR R 2 F0E shareholder of the Group’s subsidiary (i) = 720
RE A B A ROE Amount due to other related party 4,200 1,870

RESHERERBATZE  Amounts due to APL and its subsidiaries
(BEREMBRAFRI) (other than SHK and its subsidiaries)

(BENEMENZTER (included in other payables and

BliiEs) deposits received) (i 413 310
RADRZ R AT Z Amount due to a partnership of which

FHTERREHAR a non-executive director of the ultimate

BARLEFR(RERED holding company of the Company is

FERFIE R a partner (included in other payables

BliEE) and deposits received) (ii) 76 326

MisE - Notes:

() BEMEARRASKERARZEEEAY () APL is a substantial shareholder with significant influence over the
BFERF - RZTE—=FA=Z+HEZ ultimate holding company of the Company. SHK is a subsidiary of APL as
Z—_F+ZA=1+—H FHREAHOHE at 30th June, 2013 and 31st December, 2012.

ZHBAF -

(i) MHEARERR RERERERKEEE - (i)  The balances are unsecured, non-interest bearing and are repayable on

demand.
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Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF ALLIED CEMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Allied Cement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
4 to 26, which comprise the condensed consolidated statement of
financial position as of 30th June, 2013 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21st August, 2013
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The Board considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not intend to declare an interim
dividend (2012: Nil).

Management Discussion and Analysis
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FINANCIAL RESULTS

The revenue of the Group for the six months ended 30th June,
2013 was HK$306.7 million (2012: HK$344.6 million), representing
a decrease of 11.0% compared to the same period of last year.
The profit attributable to owners of the Company for the period was
HK$10.0 million (2012: HK$14.7 million). The basic earnings per
share amounted to HK1.52 cents (2012: HK2.28 cents).

The financial performance and profits of the Group for the six
months ended 30th June, 2013 showed a decrease as compared
to the same period of last year. This was mainly attributable to the
decrease in the cement price in northern Jiangsu and southern
Shandong in comparison to the first half of 2012. Prices for cement
products of the Group sold in those areas were also affected.

Although the revenue of the Group for the six months ended 30th
June, 2013 decreased by 11.0% compared to the same period
of last year, the administrative expenses decreased only slightly
compared to the same period of last year. The administrative
expenses included the expenses incurred by Shanghai Allied Cement
Co., Ltd. (“Shanghai SAC”) for the preparation of the development
of new cement production facilities at Bailonggang, Pudong,
Shanghai (“Bailonggang Project”). After the establishment of a joint
venture company (“JV Company”) for operating and managing the
Bailonggang Project, the JV Company will take up its own expenses.

BUSINESS REVIEW

The Group is engaged principally in the manufacture and sales
of cement, clinker and slag, trading of cement and provision of
technical services with operations in Shandong province and
Shanghai in the People’s Republic of China.

Cement sales for the Group amounted to 1,080,000 tons (2012:
cement and clinker sales of 1,103,000 tons) for the six months
ended 30th June, 2013, decreasing by 2.1% compared to the same
period of last year.
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BUSINESS REVIEW (conTINUED)

1.

Shanghai SAC

For the six months ended 30th June, 2013, cement distributed
by Shanghai SAC amounted to 407,000 tons (2012: 425,000
tons), representing a decrease of 4.2% over the same period of
last year, and generated a gross profit of HK$10.6 million (2012:
HK$12.3 million). During the period, Shanghai SAC continued
to invest part of its net proceeds from the compensation of
relocation into wealth management products launched by banks
in accordance with the Group’s treasury policies and investment
guidelines. Through such treasury management, Shanghai SAC
recorded fair value gains and interest income on financial assets
of HK$12.3 million (2012: HK$15.8 million). The return from
treasury management was lower than that for the same period
of last year, mainly due to the reduced total amount invested
in treasury management during the period and the decrease in
the yield of investment corresponding to the country’s interest
rate reductions. As at 30th June, 2013, Shanghai SAC’s funds
for investment into wealth management products launched by
banks were replenished by the funds from time deposits and
bank balances.

It is noted that in order to shorten the period for preparation
of the Bailonggang Project and in response to the change of
National tax policy, Shanghai SAC placed an order with some of
the equipment suppliers for certain equipment and machineries
to be used in the Bailonggang Project at the aggregate
consideration of RMB380 million and has settled the respective
first payment of the total consideration in an aggregate amount
of RMB68.3 million at the end of September 2012. Shanghai
SAC has then applied for tax deduction in relation to the use
of relocation compensation on the aforesaid purchase of
equipment and machineries. During the period, the application
has been approved by Shanghai tax authorities in writing and the
tax clearance procedures are in the final stages. The previous
overprovision for taxation on the relocation compensation funds,
after fulfilment of the recognition criteria, will be reversed in due
course. The relevant estimated effect on the profit attributable to
owners of the Company will be approximately HK$43.3 million.
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BUSINESS REVIEW (conTINUED)

2. Shandong Allied Wangchao Cement Limited
(“Allied Wangchao”)

During the period, Allied Wangchao’s sales of cement amounted
to 673,000 tons (2012: 657,000 tons), increasing by 2.4% over
the same period of 2012. Gross profit amounted to HK$12.6
million (2012: HK$20.1 million). The decline in the results was
mainly attributable to the substantial decline in product sales
prices, among which, the ex-factory price per ton (excluding
tax) of grade 42.5 cement dropped from RMB229.74 to
RMB199.01, representing a decrease of RMB30.73. Although
the cost (excluding tax) per ton of grade 42.5 cement decreased
from RMB206.74 to RMB180.28, representing a decrease of
RMB26.46, as Allied Wangchao adhered to the cost saving
principles of the Group, there was still a shortfall of RMB4.27
per ton in covering the fall in selling price. As a result, it had a
negative impact on the profit of the Group. During the period,
Allied Wangchao’s production of clinker amounted to 440,000
tons (2012: 407,000 tons), representing an increase of 8.1%
over the same period of 2012. The clinker produced by Allied
Wangchao during the period was mainly used for its cement
production. The Group expects that the future production of
clinker by Allied Wangchao will be mainly for internal use.

3. Shandong Shanghai Allied Cement Co., Ltd.
(“Shandong SAC”)

The slag production of Shandong SAC during the period
reached 38,000 tons, which was mainly used as additives in
cement for Allied Wangchao.

FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations and loans
from principal bankers and financial institutions. As at 30th June,
2013, the Group maintained bank balances and cash reserves of
approximately HK$85.0 million (31st December, 2012: HK$171.3
million), including pledged short-term bank deposits of approximately
HK$5.8 million (31st December, 2012: including pledged short-term
bank deposits of approximately HK$79.4 million and time deposits
of approximately HK$61.7 million). Total borrowings amounted to
approximately HK$98.2 million (31st December, 2012: HK$102.0
million). As at 30th June, 2013, the equity attributable to owners of
the Company amounted to HK$748.1 million (31st December, 2012:
HK$741.6 million).
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FINANCIAL REVIEW (conTINUED)
Liquidity and Financing (continued)

The gearing ratio (net borrowings over equity attributable to owners
of the Company) of the Group was 2% (31st December, 2012:
negative 9%).

As at 30th June, 20183, the Group’s outstanding borrowings of
HK$31.1 million was repayable within one year and HK$67.1 million
was repayable after one year (31st December, 2012: HK$59.9 million
and HK$42.1 million respectively). All of the Group’s interest-bearing
borrowings bore interest at floating rates.

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in Mainland China and
its transactions, related working capital and borrowings are primarily
denominated in Renminbi (‘RMB”) and Hong Kong dollar (“HK$”).
The Group closely monitors such foreign exchange exposure and
will consider hedging significant currency exposure should the need
arise. However, since the Group’s consolidated financial statements
are presented in HK$ which is different from its functional currency,
being RMB, it is inevitable that the Group would face foreign
exchange exposure in this respect, whether positive or negative,
from translating the accounts to its presentation currency.

Pledge of Assets

Details regarding the pledge of assets are set out in note 20 to the
condensed consolidated financial statements on page 22.

Material Capital Commitments and Investments

As announced by the Company on 15th February, 2012,
Shanghai SAC entered into the (BN EHR [HEBEER | A 1EH
%) (Bailonggang Project Construction Cooperation Agreement)
(“Cooperation Agreement”) and the (R B IEE 27 (RA) #
&%) (Principle Agreement for the Establishment of the Joint Venture
Company) (“JV Principle Agreement”) with 3G i25asik} (@) 2A
A (Shanghai Building Material (Group) General Company) (“Shanghai
Building Material”), a state-owned enterprise, for the purpose of
setting up a JV Company pursuant to the terms and conditions
therein on 13th February, 2012. Pursuant to the Cooperation
Agreement, Shanghai Building Material and Shanghai SAC agreed to
establish the JV Company to operate and manage the Bailonggang
Project under the terms of the JV Principle Agreement within three
months after the relevant government approvals for the Bailonggang
Project being obtained. Upon establishment, the JV Company will be
held as to 50% by Shanghai Building Material and 50% by Shanghai
SAC of the Group respectively. The 50% share of registered capital
of the JV Company amounting to RMB400 million (equivalent to
approximately HK$500.0 million (31st December, 2012: HK$493.8
million)) will be contributed and funded by internal resources of the
Group. Details of the transaction were set out in the announcement
and circular of the Company dated 15th February, 2012 and 16th
March, 2012 respectively.
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FINANCIAL REVIEW (conTINUED)

Material Capital Commitments and Investments
(continued)

As announced by the Company on 3rd October, 2012, Shanghai
SAC entered into three purchase agreements on 28th September,
2012 for the purchases of certain equipment and machineries
at the aggregate consideration of RMB380 million (equivalent to
approximately HK$475.0 million (31st December, 2012: HK$469.1
million)). The equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project and the Company does not intend to retain such equipment
and machineries for its own use. As at 30th June, 2013, Shanghai
SAC has settled the respective first payments of the total
consideration in an aggregate amount of RMB68.3 million (31st
December, 2012: RMB68.3 million) (equivalent to approximately
HK$85.3 million (31st December, 2012: HK$84.3 million)) under the
three purchase agreements. Details of the transaction were set out in
the announcement and circular of the Company dated 3rd October,
2012 and 15th November, 2012 respectively.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 19 to
the condensed consolidated financial statements on page 22.

BUSINESS DEVELOPMENT AND OUTLOOK

In the first half of 2013, GDP of China amounted to RMB24,800.9
billion, with an increase of 7.6% over the same period of last year!.
Fixed asset investment nationwide of China reached RMB18,131.8
billion, with a nominal increase of 20.1% as compared to the same
period of last year?, although its growth slowed down. The GDP of
Shanghai was RMB1,016,852 million, up 7.7% from the same period
of last year3, which was above the overall level of the nation of 7.6%.

Overall fixed asset investment of Shanghai amounted to
RMB231,579 million, representing an increase of 12.1% over the
same period of 20123, with investment growth accelerating from 4.5%
in the same period of last year?.

1 REARENBERGRE © (16/7/2013) ‘20134 L £ FE A 4+ ZEA#1E (GDP)
IHZE SN, <http//www.stats.gov.cn/tjfx/jdfx/t20130716_402911398.htm>
[21/8/2013]

2 HEAREMBBERSGRE  (15/7/2013) “20134F 1-6 417 2 HE & EERE
FEFEN", <http://www.stats.gov.cn/tjfx/jdfx/t20130715_402911031.htm>
[21/8/2013]

3 LBWEER * (283/7/2013) “L+F LETERLTETIERL,
<http://www.stats-sh.gov.cn/xwdt/201307/259407 .html> [21/8/2013]

4 LBTHETE ¢ (28/7/2012) “1-6 AR T 2 B BT RERTIER4.6%,
<http://www.stats-sh.gov.cn/sjfb/201207/245293.html> [21/8/2013]
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BUSINESS DEVELOPMENT AND OUTLOOK
(CONTINUED)

In terms of cement production, total production of cement in China
was 1,096.07 million tons for the first half of 2013, representing an
increase of 9.7% over the same period of last year5, with the growth
rate picking up notably as compared to 5.5%°¢ in the same period
of last year. Cement consumption in Shanghai reached 11,172,300
tons, up by 13.11% over the same period of last year”.

As the CPI of China in the year declined from its high of last year,
it caused the mainland government easing slightly the macro-
economic policies and the new leaders put forward new proposals.
For example, Premier Li Kegiang proposed that economic policies
should emphasise non-stimulation, de-leverage and rebalance
by means of stabilising commodity prices within a range, and
maintaining economic growth above 7% and a reasonable
employment rate. To achieve the above-mentioned goals, the
government proposes to rebalance the economic structure while
reducing administrative intervention to the market and delegating
power with an aim of encouraging private investment. Since the
beginning of the year, cement production in the country has made
some recovery.

It should be noted that the government has set mandatory targets to
phase out outdated capacity in the cement industry as the industry
suffers from over capacity. It is expected that 76.35 million tons®
of clinker production capacity will be phased out this year, which
should address the problem of oversupply.

The Group will pay close attention to the influence of the country’s
new economic policies and the positive and negative effects of local
government-backed investment units on urbanisation.

Shanghai SAC has three missions currently, namely, facilitating the
construction of the Bailonggang Project, proceeding with treasury
management and continuing to develop its cement trading business.

5 rHhEARAMBBERGES o (15/7/2013) “2013F6 4 (HHHE A | T # 42
ETTIER" <http://www.stats.gov.cn/tjfx/jdfx/t20130715_402911022.htm>
[21/8/2013]

6 HIEARKNMEBEZRSIE o (13/7/2012) “201246 517 2 EIHE L | T 24
FEETTIEN", <http://www.stats.gov.cn/tjfx/jdfx/t20120713_402817911.htm>
[21/8/2013]

7 DETORBTERERE o (LBIORRINER) $£2785)

8 HhEARAMBIEMSE(CE o (25/7/2013) “TEMZ B RESFEEH
T EHITEAE R ERE D 25 B, <http//Awww.mit.gov.cr/n11293472/n11293832/
n11293907/n11368223/15535781.htmi> [21/8/2013)]
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BUSINESS DEVELOPMENT AND OUTLOOK
(CONTINUED)

The Bailonggang Project will help the Group realise its vision of
taking the initiative in the recycling economy and maintain the
enterprise with solid foundations and future potential. Following our
various efforts, the National Development and Reform Commission
issued the “Reply on Starting Preliminary Work for the Demonstrative
Base of Comprehensive Utilisation of Resources in Shanghai,
issued by the General Office of National Development and Reform
Commission” (Fa Gai Ban Chan Ye (2013) No.1875) to the Shanghai
Municipal Development and Reform Commission on 24th July,
20183. The document fully acknowledged the positive contribution
of the project on industrial structure rebalancing, optimisation and
upgrading, the development of a recycling economy and improving
the environment. The approval from the authorities represented a
permit to proceed and marked an important milestone of the project.
The principal activities for the next stage are land retention and
acquisition, finalisation of technical proposals for the project, inviting
project and dock biddings and commencement of construction.
Currently, the top priority is to establish the JV Company for the
project and the provisional name of the company is “Shanghai
Wanhua Allied Eco Materials Co., Ltd.”. The prerequisites for the
establishment of the company have been satisfied.

In terms of treasury management, Shanghai SAC prudently invested
most of its surplus funds into wealth management products launched
by banks.

In regard to the cement trading business, Shanghai SAC intends
to expand its business proactively and soundly, creating new
business modes for the Group which not only meet the customers’
needs and maintain the market position of the Company, but also
generate a reasonable return for shareholders. With the progress
of the business, Shanghai SAC continues to improve its sales,
purchase, storage, and logistic processes, enhance the competence
of its teams and gather experience for the management of the
Bailonggang Project.

During the period, Allied Wangchao strengthened its management
and technology innovations, improved efficiency and reduced its
consumption and costs. It reduced 1.45 kg of raw coal consumption
in output per ton of clinker and 8.48 KWh of electricity consumption
in output per ton of grade 42.5 cement when compared to the same
period of 2012. As a result, the cost of cement production was
substantially reduced, which offset some of the negative impacts
from the declined cement price.

Since the Group invested in the project of Shanghai SAC in 1993, it
has pursued the recycling economy concept, technology innovation,
and commitment to social responsibility and satisfying the needs
of its customers, as well as creating value for shareholders and
attaching great importance to the core values of its staff. With
the commencement of construction of the Bailonggang Project,
the Group will integrate its business into the city’s environmental
protection activities, becoming an important part of the urban
industrial chain and realising its vision of taking the initiative in the
recycling economy with its new undertakings.
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== EMPLOYEES
RZEBE—=FRA=1+H  AEEEA346(=Z As at 30th June, 2013, the Group employed 346 (31st December,
—Z—F+ZA=+—H:350)%BT - NEHTE 2012: 350) persons. The Group maintains a policy of paying

REFFIEETHES - WIZEERBENFHF competitive remuneration packages and employees are also
RIE4T#5R) o rewarded on performance related basis including salary and bonus.

BB R st 2
Share Option Scheme

REZ T =F"A=tHINEAR - W No option was granted under the share option scheme of the

BIEARA T 7 B &% B A AR - R = Company during the six months ended 30th June, 2013, nor was
T——F+-_A=+-—B8k_ZT—=FA=+ there any option outstanding at 31st December, 2012 and 30th
B IV A ] BE IRAE R R T © June, 2013.

EEzER

Directors’ Interests

RZZE—=FA=1TH AREZEBELER At 30th June, 2013, none of the Directors and chief executive of
TTHA EENA AR S EF(REAE(BR R the Company had any interests or short positions in any shares,
ST HA LS I ([ R4 R HA G ) SBXVER) 2 F underlying shares or debentures of the Company or any of its
Ip&n ~ HERMDSESTEA BLENIRIEE associated corporations, within the meaning of Part XV of the
E NS IENE32ER TR 2 B M SR Securities and Futures Ordinance (“SFO”), as recorded in the
BEABAZSGIER AR FESELT register required to be kept under Section 352 of the SFO or as
AT ERAD M HATE 2 FHEITAES otherwise notified to the Company and The Stock Exchange of Hong
WITEAER SREESTR|([1Z4FR ) BBITA Kong Limited (“Stock Exchange”) pursuant to the Model Code for
RN B BT 2 AT RSB A B o Securities Transactions by Directors of Listed Issuers (“Model Code”)
as set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”).
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Interests

At 30th June, 2013, the following shareholders of the Company
(“Shareholders”) had interests in the shares (“Shares”) or underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO:

BREROREBERG A
Number of Shares and underlying shares held
BARER EEER EE#
(LNBHEFA (ZFExE BITREAZ
5E5) ZHER) BMABEAE
Personal Corporate Approximate
Interests Interests % of the
(held as (interest of HihiE ERBE relevant
E TS beneficial controlled Other Total issued share
Name of Shareholders owner) corporation) Interests Interests capital
AEFEEEBRAR([X%E]) - 495,000,000 - 495,000,000 75.00%
Tian An China Investments Company Limited (Htaz1) (Ht:22)
(“TACI") (Note 1) (Note 2)
aiE(BE)ARAR ([HAmE]) - 495,000,000 - 495,000,000 75.00%
Allied Properties (H.K.) Limited (“APL”) (#1:23) (Ht:22)
(Note 3) (Note 2)
HEEBARAR((MAEE]) - 495,000,000 - 495,000,000 75.00%
Allied Group Limited (“AGL”) (Htaz4) (Ht:22)
(Note 4) (Note 2)
Lee and Lee Trust - 495,000,000 - 495,000,000 75.00%
(B1:t5) (Ht:22)
(Note 5) (Note 2)
KR - 57,198,000 - 57,198,000 8.66%
Citigroup Inc.
ASM Co-Investment Opportunity Trust | LP 38,349,000 - - 38,349,000 5.81%
(“ASM Co-Investment”)
ASM General Partner | Limited - 38,349,000 - 38,349,000 5.81%
(“ASM General Partner”) (#1:76)
(Note 6)
Argyle Street Management Limited - - 64,998,000 64,998,000 9.84%
(“Argyle Street Management”) (MREEEA (W#:£7)
B1hHA) (Note 7)
(held as
investment
manager)
Argyle Street Management Holdings Limited - 64,998,000 - 64,998,000 9.84%
(“Argyle Street Management Holdings”) (#1:28)
(Note 8)
BR 2 - 64,998,000 - 64,998,000 9.84%
Chan Kin (Hiz#9)
(Note 9)
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wit

1.

10.

B EARE 22 EWEB A FAutobest Holdings
Limited ([ Autobest |) # A& + B R LW IE(EH#EH
AutobestFT#§H 2 1 2 iz

B FHE R LA 2 [B—H#£495,000,0008 8515 °

A M EE B HE E % R M B A R Fine Class
Holdings Limited & China Elite Holdings Limited#% &
REBEITIRAL46.85% - BUIERIEERA X
LA 2 RD 2 #E o

BAEEEBEEHAMED BITIRALT74.98%
3% HURGIERE M A MEEE 2D 2 s o

FRBEA ERERLTREREEEE BE2ER
#tlee and Lee TrustZ{Z5EA + HEAHIFTAHE
EE D BT ANA65.02% E (BRIETRIEBEE Y
BARER)  BWRIEREEH A E@ATEA 2R HD
pd 5

ASM General Partner £ASM Co-Investment .z — %
AFA - IR ERE B ASM Co-Investment FTis &
IR 2 HEER o

Argyle Street Management /& ASM Co-Investment
ZIWEBEA - AR EE B ASM Co-Investment
a2l Hmz 2 » kYN Argyle Street
Management & ASM Asia Recovery (Master) Fund
NASM Co-Investment Term Trust | Z & EEA -
4% 15 € 8 ASM Asia Recovery (Master) Fund
& ASM Co-Investment Term Trust | FT 5 B3 A 2
18,849,000/% £ 7,800,000 A% 7 < 1 2% °

Argyle Street Management Holdings # #& Argyle
Street Management & ASM General Partner &
TR 2 100% 1 25+ 42 4R 1E ¥ A Argyle Street
Management 2 ASM General PartnerfT# 5 2 I& {5
R o

Bk & %t £ 9 5 Argyle Street Management Holdings
B 81T IR AR 4)50.94% Mo+ R4 AR 1E 7% B Argyle
Street Management HoldingsfT#5 % 2 i {5 2 s ©

MWZZ—=%FRA=+H LilpmEREES LY
EGRUIFEB6IEHREMFEZECMAE 2 e
BarR -

Notes:

1.

10.

The interests was held by Autobest Holdings Limited (“Autobest”), a wholly-
owned subsidiary of TACI. TACI was therefore deemed to have an interest in
the Shares in which Autobest was interested.

The figure refers to the same interests of TACI in 495,000,000 Shares.

APL, through its direct and indirect subsidiaries, namely Fine Class Holdings
Limited and China Elite Holdings Limited, owned approximately 46.85%
interests in the issued share capital of TACI and was therefore deemed to
have an interest in the Shares in which TACI was interested.

AGL owned approximately 74.98% interests in the issued share capital of
APL and was therefore deemed to have an interest in the Shares in which
APL was interested.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees
of Lee and Lee Trust, being a discretionary trust. They together owned
approximately 65.02% interests in the issued share capital of AGL (inclusive
of Mr. Lee Seng Hui’s personal interests) and were therefore deemed to have
an interest in the Shares in which AGL was interested.

ASM General Partner was the general partner of ASM Co-Investment and
was therefore deemed to have an interest in the Shares in which ASM Co-
Investment was interested.

Argyle Street Management was the investment manager of ASM Co-
Investment and was therefore deemed to have an interest in the Shares
in which ASM Co-Investment was interested. Additionally, Argyle Street
Management was the investment manager of ASM Asia Recovery (Master)
Fund and ASM Co-Investment Term Trust | and was therefore deemed to
have an interest in the 18,849,000 Shares and 7,800,000 Shares held by
ASM Asia Recovery (Master) Fund and ASM Co-Investment Term Trust |
respectively.

Argyle Street Management Holdings owned 100% interests in the issued
share capital of Argyle Street Management and ASM General Partner and
was therefore deemed to have an interest in the Shares in which Argyle Street
Management and ASM General Partner were interested.

Mr. Chan Kin owned approximately 50.94% interests in the issued share
capital of Argyle Street Management Holdings and was therefore deemed to
have an interest in the Shares in which Argyle Street Management Holdings
was interested.

All interests stated above as at 30th June, 2013 represent long positions as
recorded in the register required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2013, the Company has
applied the principles of, and complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix 14 of the
Listing Rules, except for certain deviations which are summarised
below:

(1) Code Provisions A.2.1 to A.2.9 and E.1.2

Code provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be separate and
should not be performed by the same individual. Further, code
provisions A.2.2 to A.2.9 of the CG Code stipulate the roles and
responsibilities of the chairman. Also, code provision E.1.2 of
the CG Code stipulates that, inter alia, the chairman of the board
should attend the annual general meeting and be available to
answer questions at the annual general meeting.

The Company does not at present have a Chairman of the
Board. Mr. Ng Qing Hai, being the Managing Director and
Executive Director of the Company, is responsible for the overall
management of the Group as well as part of the duties of
Chairman of the Board which constitutes a deviation from the
code provisions A.2.1 to A.2.9 and E.1.2 of the CG Code.

As stated in the Company’s Annual Report for the financial year
ended 31st December, 2012 (“2012 Annual Report”), to comply
with code provisions A.2.1 to A.2.9 and E.1.2 of the CG Code,
the Company was identifying an appropriate candidate for the
position of the Chairman of the Board. The identification process
is still continuing as the Company considers that this position
is very important and wishes to exercise due care before
making a decision. Accordingly, the Company will continue to
identify a suitable and appropriate candidate for appointment as
Chairman, and will elect a Chairman as soon as practicable.

(2) Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties as
set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).
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CORPORATE GOVERNANCE CODE (conTiINUED)
(2) Code Provisions B.1.2 and C.3.3 (continued)

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement under
the code provision) the policy on the engagement of the external
auditors to supply non-audit services; (i) only possesses the
effective ability to scrutinise (as opposed to ensure under the
code provision) whether management has performed its duty to
have an effective internal control system; and (i) can promote
(as opposed to ensure under the code provision) the co-
ordination between the internal and external auditors, and check
(as opposed to ensure under the code provision) whether the
internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the 2012 Annual
Report. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they
have fully complied with the required standard as set out in the
Model Code throughout the period under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including professional qualifications

1. Ms. Doris Yang Yan Tung, an Independent Non-Executive
Director, has become a fellow member of The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered
Secretaries and Administrators with effect from 16th July, 2013.
Ms. Yang also earned the Certification in Risk Management
Assurance (CRMA) designation granted by The Institute of
Internal Auditors on 15th August, 2013.

Changes in Directors’ emoluments

1. The monthly salary of an Executive Director, namely Mr. Yu
Zhong, was increased by approximately 10% with effect from
1st January, 2013 as compared with his monthly salary since 1st
April, 2012.

2. Each of the Managing Director and Executive Director, namely
Mr. Ng Qing Hai, and an Executive Director, namely Mr.
Yu Zhong, was awarded a bonus for the year ended 31st
December, 2012 from the Group in the amount of HK$1,257,550
(which was exclusive of HK$106,765 paid by the Group to Mr.
Ng Qing Hai during 2012 under the monthly target scheme) and
HK$185,975 (which was exclusive of HK$50,807 paid by the
Group to Mr. Yu Zhong during 2012 under the monthly sales
incentive scheme) respectively.
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The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the
six months ended 30th June, 2013. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group’s
external auditors in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants as well as
reports obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares
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Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the six months
ended 30th June, 2013.

On behalf of the Board
Ng Qing Hai
Managing Director

Hong Kong, 21st August, 2013
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