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Condensed Consolidated Statement of Comprehensive Income

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

BalRZERBERAR(ARRNEFS([ESE
g NEMARRREMNBAR(AEEDHE"
E-——FARNA=THLERNEAZAREREZEAE
BER T —FRHZLBRBFOT

The board of directors (“Board”) of Allied Cement Holdings Limited
(“Company”) announces that the unaudited consolidated results of
the Company and its subsidiaries (“Group”) for the six months ended
30th June, 2012 with the comparative figures for the corresponding
period in 2011 are as follows:

HZEANA=THLAREA
Six months ended 30th June,

—E-C—fF —E 5
2012 2011
RICEX EZ
Unaudited Audited
P FHERT FET
Notes HK$’000 HK$’'000
ON Revenue 3 344,613 391,659
HEMRAR Cost of sales (312,724) (329,694)
EA Gross profit 31,889 61,965
Heplg A Other income 4 9,517 10,854
JFIE Y Net foreign exchange gain 667 9,559
IEEFABIBRREIRATYEE  Fair value gains on financial assets
B eMEEC AT designated as at fair value
EERE through profit or loss 8,321 4,332
H b a2 A S U A Interest income on other structured deposits 4,351 -
e ullig:s Gain on land resumption exercise - 5,766
DR IHEER Distribution and selling expenses (1,861) (1,636)
THER Administrative expenses (19,473) (15,015)
HEER Other expenses - (3,606)
REERHE Reversal of bad and doubtful debts 2,133 16
[EE= DN Finance costs 5 (2,794) (2,163)
FR A% A& A Profit before taxation 32,750 70,072
GoREl Taxation 6 (7,261) (16,797)
ZNEA R a A Profit for the period 7 25,489 53,275
Hfb 2 Other comprehensive income
RBREVNEHELY Exchange difference arising on
b =50 translation to presentation currency (845) 17,086
AR 2 B R Total comprehensive income for the period 24,644 70,361
REAR R T FEIE TS Profit for the period attributable to:
ZIN/NC Sy Owners of the Company 14,697 47,840
FEIE R Non-controlling interests 10,792 5,435
25,489 53,275
ZNEAE 2 U B R Total comprehensive income for the period
P15 - attributable to:
/NG| SN Owners of the Company 14,300 54,756
IEIE IR o Non-controlling interests 10,344 15,605
24,644 70,361
FREEF Earnings per share 8 HK cents HK cents
FHR Basic 2.28 13.56

TG HZESRE INTERIM REPORT 2012 )
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Condensed Consolidated Statement of Financial Position

(R=F—=F,"A=1H)
(At 30th June, 2012)
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REBEEFHE

REERABAE

Non-current assets

Property, plant and equipment

Prepaid lease payments on land use rights
Mining right

Loans receivable

Current assets

Properties held for sale

Inventories

Trade and bills receivables

Other receivables, deposits and
prepayments

Financial assets designated as at fair value
through profit or loss

Other structured deposits

Loans receivable

Prepaid lease payments on land use rights

Pledged short-term bank deposits

Time deposits

Bank balances and cash

Current liabilities

Trade and bills payables

Other payables and deposits received
Amount due to a fellow subsidiary
Amount due to ultimate holding company
Amounts due to related parties

Tax liabilities

Bank borrowings due within one year

Net current assets

Total assets less current liabilities

6 e RZERAR AT ALLIED CEMENT HOLDINGS LIMITED

R-B—=&F R-T—F
AA=+A +TZA=1+—H

At At

30th June, 31st December,

2012 2011

RICEX EZ

Unaudited Audited

FoaE FET FAT
Notes HK$’000 HK$’000
10 404,673 377,794
7,582 7,679

7,786 7,879

11 31,304 -
451,345 393,352

2,387 2,387

44,065 55,317

12 308,168 269,639
31,865 40,410

13 236,309 351,167
14 163,912 189,225
11 188,583 -
193 193

148,148 43,210

- 142,253

94,057 100,596

1,217,687 1,194,397

15 184,218 79,275
37,935 60,693

- 134,322

- 1,807

21 1,815 9,288
148,858 150,562

16 111,876 93,119
484,702 529,066

732,985 665,331

1,184,330 1,058,683
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Condensed Consolidated Statement of Financial Position

(R=FB——FXA=1H)
(At 30th June, 2012)

MRAS K &5
N
Bt (B K i e

ARFBIR
FEfE RS
IR

ERAE

FRBEE
—FRIBZBITEE
BT IR

Capital and reserves
Share capital

Share premium and reserves

Equity attributable to owners

of the Company
Non-controlling interests

Total equity

Non-current liabilities

Bank borrowings due after one year

Deferred taxation

R=B-—=fF R=F——F

AA=+A +TZA=1+—H

At At

30th June, 31st December,

2012 2011

RICEX %

Unaudited Audited

bEss FHERT FAET
Notes HK$’000 HK$’000
17 6,600 4,950
722,896 565,807

729,496 570,757

419,925 423,262

1,149,421 994,019

16 - 29,500
34,909 35,164

34,909 64,664

1,184,330 1,058,683
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Condensed Consolidated Statement of Changes in Equity
(BE=ZT——=—FA=1THL~ER)
(For the six mo:chs fﬂded SEIOJt; JJ‘;‘S 2012)

HBRETIEHELY
EXZR

R-F——47RA=1A
(H%H)

e

ENEEE

t58(hEE4))
ErrGE
(Mtzta)
EERRENEL GE
(H3b)
BARTFHERER
bd)%:)

At 1st January, 2011
(audited)

Profit for the period
Exchange difference arising on
tranglation to presentation currency

Total comprehensive income
for the period

At 30th June, 2011
(audited)

Profit for the period
Exchange difference arising on
translation to presentation currency

Total comprehensive income
for the period
Reserves arising from the
corporate reorganisation
(“Corporate Reorganisation’) (note a)
Reserves arising from settlement
of shareholders loans (note b)
Dividends distributed to
non-controlling interests

RZF-—F+- A=A At 81st December, 2011

o
(2%)

Wi

(@ EBHAEEZRRIFEESEE352,708,000/ T
R AR R B AR 4 b ¥ & 40 LA 3 17 352,707,832 f% A%
19 3% 15/352,708,0007% 7T 2 X & Y B Splendid Link
Limited ([ Splendid Link ) E24¢f# & A £ A E 2

ER o

(audited)

() B& 12 B & %8 225,882,000 /8 It °

Ffr &% 2 B8 3R & 3K £ %8 227,305,000 7% JT 1B 3@ % 17

142,292 167RE (D 2 HE °

LN
Attributable to owners of the Company
kg
e RinaB B Sl B Efbfé REER Non- RafE
Share Share  Tranglation Special Capital Other Retained &g controling Total
capital premium reserve reserve reserve Teserves profits Total interests equity
AL Thr T FERL AL Thr T AR TAn T
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
- - 10,875 (40,027) 824 16,125 263,246 260,043 396,808 646,851
- - - - - - 47,840 47,840 5435 53,215
- - 6,916 - - - - 6,916 10,170 17,086
- - 6,916 - - - 47,840 54,756 15,605 70,361
- - 17,791 (40,027) 824 16,125 311,086 304,799 12,413 717,212
- - - - - - 28,318 28318 6,896 35,214
- - 10,336 - - - - 10,335 9,781 20,116
- - 10,335 - - - 28,318 38,653 16,677 55,330
3521 349,181 - (352,708) - - - - - -
1,423 205,882 - - - - - 221,305 - 207,305
- - - - - - - - (5,82) (5,828)
4,950 575,063 28,126 (392,735) 824 15,125 339,404 570,757 423,262 994,019

Notes:

(@) The special reserve amounting to HK$352,708,000 arising from the Corporate
Reorganisation represents the difference between the nominal amount of the
share capital of Splendid Link Limited (“Splendid Link”) at the date on which it
was acquired by the Company at a consideration of HK$352,708,000 settled
by the issue of 352,707,832 shares under the Corporate Reorganisation.

& Mt s 17(d) (b) The share premium amounting to HK$225,882,000 represents the excess

amount of the balances of shareholders’ loans HK$227,305,000 over par
value of the issue of 142,292,167 shares as set out in note17(d).

8 e RZERAR AT ALLIED CEMENT HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

At 1st January, 2012
(audited)

Profit for the period
Exchange difference arising on
tranglation to presentation currency

T Total comprehensive income
SENREE for the period

BEAFLERRERT  Issue of shares pursuant to public
IRt offering and placing

DRRER Expenses incurred in connection with
REMRHZ issue of new shares pursuant to
HEER public offering and placing

REAE Dividend recognised as distribution

BARTHARES Divicend distributed o non-controlling
ZIRE interests

At 30th June, 2012
(unaudited)

RZE-ZERAZ 1A

(7%7)

FRARRER
Attributable to owners of the Company
FERER
i R aE EiGE KilRE BniE Eftide REER Non- REER
Share Share  Translation Special Capital Other Retained @5  controlling Total
capital premium reserve reserve reserve reserves profits Total interests equity
Tén Tn Tén TEn Tn Tén TéEn Fén Tn Tén
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
4,950 575,063 28,126 (392,735) 824 15,125 339,404 570,757 423,262 994,019
- - - - - - 14,697 14,697 10,792 25,489
- - (397) - - - - (397) (448) (845)
- - (397) - - - 14,697 14,300 10,344 24,644
1,650 163,350 - - - - - 165,000 - 165,000
- (7,361) - - - - - (7,361) - (7,361)
- - - - - - (13,200) (13,200) - (13,200)
- - - - - - - - (13,681) (13,681)
6,600 731,052 21,129 (392,735) 824 15,125 340,901 729,496 419,925 1,149,421
— T —FhHEEERE INTERIM REPORT 2012 9
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Condensed Consolidated Statement of Cash Flows

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

BZEANA=THILLAEA
Six months ended 30th June,

—E-=fF —E——5F

2012 2011

RISEX KEZ

Unaudited Audited

FHET FET

HK$’000 HK$'000

EEEBEHR TR Net cash from operating activities 86,424 6,069
REFEGAR 238 Net cash used in investing activities

HEME - BE MR Proceeds from disposal of property,

ZFTSsRIE plant and equipment = 214
BEVE  BEMEKE Purchase of property, plant and equipment (45,748) (10,960)
FEUCE FRIE AN Increase in loans receivable (216,049) -
BEETERRRRRATER Purchase of financial assets designated

REZEREE as at fair value through profit or loss (262,963) (651,807)
FTIE AT AT K Placement of other structured deposits (98,765) -
fE R E TR 2 TS 308 Proceeds from redemption of loan receivable - 60,240
BRI A BIERR Proceeds from redemption of financial

AT EBEREZCREE assets designated as at fair value through

Z B EIAE profit or loss 386,142 267,566
IREVE M0 A 11T 5K Withdrawal of other structured deposits 123,456 -
S K R % B Placement of pledged short-term bank

HRITIFRX deposits (30,864) (77,108)
HTUE BATE R Placement of time deposits - (42,440)
IREUE BiF R Withdrawal of time deposits 68,179 114,458
R EEEET S Interest received from other structured

FE deposits 4,973 -
B U E Ath 71 8 Other interest received 3,745 5,607

(67,894) (234,230)
MEXK(FTA)MEREFHE Net cash (used in) from financing activities
BITIRD 2 TS 5RIE Proceeds of issue of shares 165,000 -
SR ITHRATEEZ Payment of expenses attributable to issue

=9z3) of new shares (6,048) -
BEASALE Interest paid (2,795) (2,163)
FEER New loans raised 27,778 35,079
BEEEX Repayments of loans (38,521) (10,837)
BAR RS Dividends paid to equity shareholders (13,200) -
B IR R I R AR B Dividends paid to non-controlling interests (21,153) -
EE—FRERM B AFER Repayment to a fellow subsidiary (134,322) -
REEEZERARIER Advance from immediate holding company - 11,386
(BRI A RIERX Repayment to ultimate holding company (1,807) -
BE—ZTERERMER Repayment to a substantial shareholder (1) -
BB IR AR R B Repayment to non-controlling interests - (1,925)

(25,069) 31,540
HEe KBS EBYRA FE Net decrease in cash and cash equivalents (6,539) (196,621)
HRE & Cash and cash equivalents at the beginning
NWEZEW of the period 100,596 269,619
[ R d) o s & Effect of foreign exchange rate changes - (2,900)
HRRERREEEY - Cash and cash equivalents at the end
BERTTAEER 2 of the period, represented by bank
He balances and cash 94,057 70,098

10 A ARIZEIREMR AR ALLIED CEMENT HOLDINGS LIMITED




BRI

Notes to the Condensed Consolidated Financial Statements
(BE2-_Z=——F,A=+ NEAR)
(For the six months ended SEO‘th JLLne. 2012)

mRERE

ARRRRBREREARIAF22E(— N —
FEPIB3G - KEERBINR_T——%F
ZA- T —ARHAEREEMKIA—FHE
BEARDR - ARRRMHE —T——F—
HTN\BERERBBA X ZMER AR ([ 5
RFT1) £ o NGRS MRS ERR TH iR IR B
RESF ETRAIMSE N2 ERRERE
REEGMAG([EEGTMAE])RM
Z BB EFTERIEB4R P M B ®RE |
Bl o

EEERBCR

BET2RTARAFEEFEINZBERE
) AEREA M RERTIRE 2 RAEE

BRTXFHiEIN  BE-ZE——FRA=T
BIEAREAZ SRS M BERRMRAER
BERNMAEDERREAEERE_T——
FH_ A=+ ALEFEZFEABERRA
BEE—H-

RAHE  AEEEERERTIHEEES
FHENAEPTRM < B AP BRE LR ([FE
S IRELER ) ZERT ©

BRI IwELER RE-BRLREE
FETRERA

BRGMEAFE 125 EEHIA  REiER
{ERTA BE

RAMEER L BEETBRE LR 2 &
7] WERHBAHRES M BWRAMBEN
SR RABRGEE P BRRARNRE
EEEARE -

BASIS OF PREPARATION

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability on 21st March,
2011 under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The shares of
the Company have been listed on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) with effect from 18th January,
2012. The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30th June, 2012
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31st December,
2011.

In the current period, the Group has applied, for the first time,

the following amendments to Hong Kong Financial Reporting

Standards (“HKFRSs”) issued by the HKICPA.

Amendments to HKFRS 7 Disclosures - Transfers of Financial
Assets

Deferred Tax: Recovery of Underlying
Assets

Amendments to HKAS 12

The application of above amendments to HKFRSs in the current
period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

—T—— R4 INTERIM REPORT 2012 11



BRI

Notes to the Condensed Consolidated Financial Statements

(X

BE—ZT——F,A=1HILXEAR)

(For the six months ended 30th June, 2012)

3.

12

3. SEGMENT INFORMATION

BZEANA=THILLAEA
Six months ended 30th June,

—E-CfF T
2012 2011
RBERZ KEZ
Unaudited Audited
FTEx FHT
HK$’000 HK$’000

BERHEREE ¢ Manufacture and sales and trading of:
K Cement 339,117 360,898
#ort Clinker 5,496 30,761
344,613 391,659

BRM RS ERIESRE L DR IEF - 7
REEDBUBAREAEBER I 2 A2
BIEREE  AF2MEHNAETELERRK
EER AR D EETEIRD IR FER
filr o

RETER  ARBERBHERNMRBESE
—EEBEMN - URER —EREDE &
ERHEKR - BB REY - EENRBRK
RERMRS - TRLERREKEAEH
EHmE  ARRXNBERAREREEREE
BEREEBEMNEA - ¥5 - - EERA
B YRBAKE D EERDHBEED
B BEERE RS MBI RSO E
BERAE  IRBAEEZDFRARSD
BRADHEREREE 2 E KSR EH
MPTA WA RG] ©

HKFRS 8 “Operating Segments” requires operating segments to
be identified on the basis of internal reports about components
of the Group that are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segment
and to assess its performance.

For management purpose, the Group operates in one business
unit based on its products and service, and has one operating
segment: manufacture and sales of cement, clinker and slag,
trading of cement and provision of technical services. The
chief operating decision maker monitors the revenue, results,
assets and liabilities of its business unit as a whole based on
the monthly sales reports, monthly delivery reports and monthly
management accounts, and considers the segment assets and
segment liabilities of the Group have included all assets and
liabilities as stated in the condensed consolidated statement
of financial position respectively, and considers the segment
revenue and segment results of the Group have represented
all revenue and profit for the period as stated in the condensed
consolidated statement of comprehensive income respectively.

e RZERAR AT ALLIED CEMENT HOLDINGS LIMITED



BRI

Notes to the Condensed Consolidated Financial Statements
(BE-—Z——F,"A=1+HI/~ER)
(For the six months ended SEO‘th Jine. 2012)

4. Hi A 4. OTHER INCOME
BZEAXA=+HLAEA
Six months ended 30th June,
—E-—F T ——5F
2012 2011
REBER EZ
Unaudited Audited
FET FAET
HK$’000 HK$’000
RERITZHEUWA Interest income from banks 3,602 5,328
KE—ERRKMBAEZ Interest income from
FEUA a fellow subsidiary - 969
FEURE S B U Interest income from loans receivable 3,838 404
T ERRREEE Overprovision of listing expenses 1,257 -
ESIEI PN Sundry income 820 4,153
9,517 10,854
5. @& R A 5. FINANCE COSTS
RIERBERAFANBREERE ZRITERZF The amounts represent the interests on bank loans wholly
B repayable within five years.
6. Bi1E 6. TAXATION
BZEANA=THILLAEA
Six months ended 30th June,
—F-=F —F——F
2012 2011
REBER KEZ
Unaudited Audited
FET FAT
HK$’000 HK$’000
BIE(Z ) ERBIE The (charge) credit comprises:
R ARIEAE ([ R )hE The People’s Republic of China (“PRC”)
FrisHt Enterprise Income Tax
— NEAfE — Current period (9,743) (12,448)
—BAFEERERE — Overprovision (underprovision)
(BETR) in prior years 2,227 (2,229)
(7,516) (14,677)
IRIEFHIE Deferred tax 255 (2,120)
(7,261) (16,797)

=g HRs INTERIM REPORT 2012 13



GRS
Notes to the Condensed Consolidated Financial Statements

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

7. RNEAREF 7. PROFIT FOR THE PERIOD

BZEANA=THILLAEA
Six months ended 30th June,

—E-—F —E——4F
2012 2011
RICERZ EZ
Unaudited Audited
T FAET
HK$’000 HK$’000
AREARD R A Profit for the period has been arrived
PETRE 1] 3% at after charging:
PRUERE 2 #EH Amortisation of mining right
(BERTHRERA) (included in administrative expenses) 93 92
Y - BEREEITE Depreciation of property, plant and equipment 9,915 9,393
WEREERE Total depreciation and amortisation 10,008 9,485
WRAEZ HHFENRA Cost of inventories recognised as expense 312,724 329,694
T AR TR ERIR Release of prepaid lease payments on land
g Taul use rights 97 94
HERMEME - BB kEE Loss on disposal and write-off of property,
Z BB plant and equipment 27 221
MEZEEHERS Operating lease rentals in respect of premises 137 59
8. BRER 8. EARNINGS PER SHARE
RRBIRREG 2 BRERBF TIIRBELAT The calculation of the basic earnings per share attributable to
HIRATE owners of the Company is based on the following data:
BEAXA=tHLAEAR
Six months ended 30th June,
—E—C—F T4
2012 2011
RICEX LEZ
Unaudited Audited
FHET FT
HK$’000 HK$'000
BA : Earnings:
AUt EEREARRF 2 Earnings for the purpose of basic earnings
B (AR RIS per share (profit for the period attributable
NERRE R A)) to owners of the Company) 14,697 47,840
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Notes to the Condensed Consolidated Financial Statements
(BE2-_Z=——F,A=+ NEAR)
(For the six months ended SEO‘th JLLne. 2012)

8.

10.

BREN #) 8. EARNINGS PER SHARE (conTiNUED)
BZEAXA=+HLAEA
Six months ended 30th June,
—E-—F T ——5F
2012 2011
RICEX EZ
Unaudited Audited
[ fi%
Shares Shares
RGOEHE : Number of shares:
AU EEREARZRF 2 Weighted average number of ordinary shares
w2 for the purpose of basic earnings per share 644,587,912 352,707,833

HE-_ZT——FA=+tHItAER - K&
HARZ R THAR & B 3 17352,707,833 % & i@
BRBREAESHER-_E——F—F—H4%
)2 EEAAERFE o

B A 8 A el e R o HAOR I B B T AR S
BEEBEE - MBS ERREZ7 kS
SEE o

8=\

EEe T ERRNFHRRE(ZT——F:
&) -

AARERARARE R RIRMT T ——F
2 R Bl IR 518,200,000 B L (=& — — & -
&) AEkEIl - NABBER E—HMH
BRSNS

RBE-F-—FRXA=THLXEAR &
EELAR £ (836,821,000 T (=T ——4F
+ZA=+—8 :34279,0008 ) EAY
X BERSEE -

10.

The calculation of basic earnings per share for the six
months ended 30th June, 2011 is based on the 352,707,833
ordinary shares issued on the assumption that the Corporate
Reorganisation had been effective on 1st January, 2011.

No diluted earnings per share has been presented for the both
periods as there was no outstanding potential ordinary share
during both periods and at the end of the reporting periods.

DIVIDEND

The Board does not recommend the payment of an interim
dividend (2011: Nil).

The Company declared and paid dividends of HK$13,200,000
(2011: Nil), representing HK2 cents per share being the special
dividend of 2011, during the current period. No dividend was
declared and paid in the prior period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2012, the Group
acquired property, plant and equipment at a cash consideration
of HK$36,821,000 (31st December, 2011: HK$34,279,000).
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(X

BE—ZT——F,A=1HILXEAR)

(For the six months ended 30th June, 2012)

11.

16

W E K

11. LOANS RECEIVABLE

R-ZE——F RZE——%F
AA=+A +=ZA=+—H
At At
30th June, 31st December,
2012 2011
REBER KEZ
Unaudited Audited
FERT FAT
HK$’000 HK$’000
EBWER Loans receivable

EEER Trust loan 31,304 -
IRATIFR Principal protected deposits 188,583 -
219,887 -

TERE M 2T Analysed for reporting purposes as:
mENEE Current assets 188,583 -
ERBEE Non-current assets 31,304 -
219,887 -

REE-ZT——FA=1+HItEAR &
EEY D ErEA BARE — @t
RS 4% A A R#25,000,0007T (FHE 7
30,864,000/ 7T ) WA AN REEHE Z BN - 3%
FERSBEAERKERFBEIR =2 —N
F+—AEERERFEAZF11.60% °

REBEE-T——FA=+HI~EA
AREBE—FERTEIZLAARESE - &K
% % A A R ¥ 150,000,000 7T (8 & R
185,185,000 7T ) ZRABFR - 2 &
ERER-_ZE——FNLAEE BEEEAE
6.05% ° ZETFHWD B ABE R L EWFIE
NAR SR AT BR o

During the six months ended 30th June, 2012, the Group
entered into a trust agreement to subscribe units that were
denominated in RMB with an aggregate principal amount of
RMB25,000,000 (equivalent to HK$30,864,000) in a trust
scheme. The amount is classified as loans and receivables and
is repayable in November 2014 and carries effective interest of
11.60% per annum.

During the six months ended 30th June, 2012, the Group
entered into principal protected deposits that were denominated
in RMB with the aggregate principal amount of RMB150,000,000
(equivalent to HK$185,185,000) with a bank. The deposits are
repayable in September 2012 and carry a fixed interest rate of
6.05% per annum. Such deposits are classified as loans and
receivables and stated at amortised cost.

e RZERAR AT ALLIED CEMENT HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

12. BRE Z RERERRE

13.

AEBZBRR/ETEESEP KRN F120
AEIFAFZEEY - RBSHRRERER
HI27%I| 7 [EWE 5 708 M B Rz (kR R IZ

BR¥ER) 2 BRER D ITIAT ¢
0£90H 0-90 days
91E180H 91-180 days
1812365H 181-365 days
HBiE1E Over 1 year

R-ZBE——FEXA=+0 EKZE+E
ERE2EHERECEHARKEEBH
3,086,008 T(ZE——F+=-A=1+—
H: &) BREWEEMESZBRER
LSk AEIKIRIRITE R

12. TRADE AND BILLS RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally ranging from 120 days to 1 year. The aged
analysis of trade and bills receivables, net of allowance for bad
and doubtful debts, is presented based on the invoice date at
the end of the reporting period as follows:

R-B-=F R-T-—F
AAZtE t-A=t-A

At At

30th June, 31st December,
2012 2011
RQEX KEZ
Unaudited Audited
FERT FAET
HK$’000 HK$'000
218,971 176,728
46,395 72,310
41,831 20,601
971 -
308,168 269,639

Included in bills receivable as at 30th June, 2012 were
discounted bills receivables with full recourse of HK$3,086,000
(81st December, 2011: Nil). The advances obtained from
discounted bills receivables have been recorded as unsecured
bank loans.

EEZBBERRIZAFEEE 13.FINANCIAL ASSETS DESIGNATED AS AT

BremEE FAIR VALUE THROUGH PROFIT OR LOSS
R-ZE——F RZET—F
~A=+H +ZA=+—H
At At
30th June, 31st December,
2012 2011
RBERX KEZ
Unaudited Audited
FET FHET
HK$’000 HK$’'000
EEEBERRIEAFER Financial assets designated as at fair
RECERMEE value through profit or loss
E R M EBIETFR Exchange rate linked structured deposits 236,309 351,167

REZE-Z——FA=+THIEAEA @ &
SEEPRTIVAAREE A& RRES
A R #213,000,000 7T ( 18 & 7 262,963,000
BIT) - BIEEREN =2+ — A B 2 iR
AR ETR o

During the six months ended 30th June, 2012, the Group
entered into new principal protected structured deposits that
were denominated in RMB with the aggregate principal amount
of RMB213,000,000 (equivalent to HK$262,963,000) with banks
with maturity periods ranging from three months to twelve
months.

—T—— R4 INTERIM REPORT 2012 17



BRI
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(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

BIEEERERRBRAFEERE
BrEeMEE®

ZEEBIEE RN SR RS T BT
JCEB T B PE R BB E - X EHRTER
- ZEEBETERREEAEBERRRR
AFBEREZ CREE °

REBEE-_ZTE——FXA=1+H1L~EA
K4 1858 5 A R ¥ 305,000,000 7T (#E
376,543,000/ 70 ) & 117 R B I HA K B
[o AR #5312,775,0007T (#8E $2386,142,000
BL) BEEETEBRBEREATEE
BEZEMEEZATFEARSAARKE
3,330,0007T (#8E 74,111,000/87C) - A=
T——FA=+H ' IBEEEABREREA
T EEREZEHMEEABIEIHAHAE=
E-=FNAE_E-—=FNAzABLEE

Eo
N

R-ZB——FXA=+H ®HBEAKETE
BESREATEEREZCREEZARE
MEFERZAFEBEREEHEETEER
NE(—HEAEETERE Y B KEER
BREEEMPZBELTH2EETE - B
EABE-_T——FA=tHIEAE
EBEBERKREATEEREE ERMEEL
NEBERZE A ARES,410,0007T (FHE R
4,210,000 7C) - HEEXBZEREEEERE
15 TF SR R TE M6 3R M A5 1 DA I DA L B 36 %
HFRITRERBIEARIEER 2RISR

ENLE -

14. Hib & B MHEFR

EABEBIETR
Fk B 17 2

RBE-ZE——FXA=1tHIEA K
SEEEIFTIIVAARKE  AeRFEA
A & #80,000,000 7t ( 48 & 72 98,765,000 75
7T) 0 FIHEREA A2+ @A - FENT
145.80% 2£5.95% Z (R LEREETF K o

13. FINANCIAL ASSETS DESIGNATED AS AT
FAIR VALUE THROUGH PROFIT OR LOSS
(CONTINUED)

Interest rates of these structured deposits vary depending on the
movement of exchange rate between the United States Dollars
and Euro or the United States Dollars and the Australian Dollars.
Such structured deposits are designated as financial assets at
fair value through profit or loss on initial recognition.

Structured deposits with aggregate principal amount of
RMB305,000,000 (equivalent to HK$376,543,000) had matured
and been redeemed at RMB312,775,000 (equivalent to
HK$386,142,000) during the six months ended 30th June, 2012
and resulted in fair value gains on financial assets designated as
at fair value through profit or loss of RMB3,330,000 (equivalent
to HK$4,111,000) for the six months ended 30th June, 2012.
The balance of financial assets designated as at fair value
through profit or loss as at 30th June, 2012 represented
structured deposits with maturity dates ranging from April 2013
to June 2018.

The fair values of structured deposits classified as financial
assets designated as at fair value through profit or loss as at
30th June, 2012 have been arrived at the basis on the valuation
carried out at that date by Norton Appraisals Limited, a firm of
independent and qualified professional valuers not connected
with the Group, and resulted in fair value gains on financial
assets designated as at fair value through profit or loss of
RMB3,410,000 (equivalent to HK$4,210,000) for the six months
ended 30th June, 2012. The valuation is principally based on
discounted cash flow analysis by taking into account the specific
terms and structure of the structured deposits as well as the
risk-free rate and specific risk of the counterparty banks as the
discount rate.

14.OTHER STRUCTURED DEPOSITS

R=Z—=fF  RZT——

Other structured deposits
Interest rate linked structured deposits

RA=+H +TZA=+—H
At At

30th June, 31st December,
2012 2011
REBER EEZ
Unaudited Audited
FHET FHET
HK$’000 HK$’000
163,912 189,225

During the six months ended 30th June, 2012, the Group
entered into principal protected structured deposits that were
denominated in RMB with the aggregate principal amount of
RMB80,000,000 (equivalent to HK$98,765,000) with banks with
maturity periods ranging from six months to twelve months and
carried interest ranged from 5.80% to 5.95% per annum.
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(BEr—Z——F,A=1+ NEAR)
(For the six months ended SEO‘th JLLHG. 2012)

14.

15.

16.

Hiv &R ER®)

ZEEBUETR A SRR LBRITRRE
PR ([ LA SR1T R B 3 ORI & | ) &
Mk - ZFEBUEFREDBERERLE
YRR B S S PR AN DB

LR 1T R R 22 4 B R B R
HHELL 7o FRE5008 T - A M RS
$415.40% 2 4 % 12 2 B 257 LA M
ik -

BNEZREREBENRE

RBERR  AERERNEZFTAMENER
BREZZAHZINZRROTMOT

14. OTHER STRUCTURED DEPOSITS (conTINUED)

Interest rates of these structured deposits vary depending on the
movement of the Shanghai Interbank Offered Rate (“SHIBOR”).
Such structured deposits are classified as loans and receivables
and stated at amortised cost.

The Group has an option for early redemption of some of these
structured deposits at the interest rate of 5.40% per annum
when SHIBOR increases or decreases by 500 basis points
comparing with SHIBOR at initial recognition date.

15. TRADE AND BILLS PAYABLES

An aged analysis of the Group’s trade and bills payables,
presented based on the invoice date, at the end of the reporting
period is as follows:

R=B—=%F  RZT—
ANA=tR +=ZA=t—H

At At
30th June, 31st December,
2012 2011
REEZ KEZ
Unaudited Audited
FBT FET
HK$’000 HK$'000
0£90H 0-90 days 145,264 61,886
91£E180H 91-180 days 32,639 12,636
181£365H 181-365 days 2,552 1,157
AR F Over 1 year 3,763 3,596
184,218 79,275

RITEE 16. BANK BORROWINGS

RBE-ZE——FXA=1tHIEA K
EEESHEIRITERK27,778,0008 T(—F
——#XA=+8 : 35,079,000/ 7T) REE
$R1TE FX88,521,000 L (= ——F /<A
=+H :10,837,000/&7T) > ZFIRITER
AR —FANEE RIET ST 8 30F 8 F K5t
B MZEFRTEFFEFHN F2.60% =
7.87% ° EHFSRBEARNAEEZHE

87
fa o

During the six months ended 30th June, 2012, the Group
obtained new bank loans of HK$27,778,000 (30th June, 2011:
HK$35,079,000) and repaid bank loans of HK$38,521,000 (30th
June, 2011: HK$10,837,000). The bank loans are repayable
within 1 year and bear interest at fixed or floating market rates
which on average range from 2.60% to 7.87%. Proceeds from
new borrowings were used to finance the general operating
activities of the Group.
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(BE=ZT——=—FA=1THL~ER)

(For the six months ended 30th June, 2012)

17. IR A

BREECONET EBR

EIE
R-E——%=A-1+—H
(G BE) R
—E——F&XA=1H
SETE AL

RZE——F+=A=+—H
h=_ZE——®XA=1+H

BIIRESR
R-ZE——%=ZF=-+—H

RERETRR-T——F

NA=TRZ#ER
PESERET
Bt
BERRERET
2B

17. SHARE CAPITAL

Ordinary shares of HK$0.01 each

Authorised:

At 21st March, 2011
(date of incorporation) and
30th June, 2011
Increase in authorised share capital

At 31st December, 2011 and
30th June, 2012

Issued and fully paid:

Allotted and issued on
21st March, 2011 and
balance at 30th June, 2011
Issue of shares upon the
Corporate Reorganisation
Issue of shares to settle
shareholders’ loans

RZZ——F+ZA=+—H
BEAREE REEEET
pd) <l and placing

WZZE——FxA=1H At 30th June, 2012

FRE -

RRRRAZ THEHE T ——F=A=+—H
(MR E) ZE_E——F/NxA=1THHH#
A

@ ARER=-T——F=A=—+— BRI
IR TE MR A380,0005 7T ¢ 9 438,000,000
RS E E0.01 B LR, - RB - AARIM
HERZE—REAE R ET1IREEA0.01
BT ik o

) REE—RER-_ZT——F+_FA=-+HB
B EMRAZER - EETEREE.OIETZ
19,962,000,0008% T AZ 1% + AR R ZIEER
7K F1380,0007% 753 i 200,000,000/ 7T ©

At 31st December, 2011
Issue of shares pursuant to public offering

BRAEE
Number EE
of shares Value
st T
Notes HK$'000
(a) 38,000,000 380
(b) 19,962,000,000 199,620
20,000,000,000 200,000
(a) 1 -
(© 352,707,832 3,527
(d) 142,292,167 1,423
495,000,000 4,950
(e) 165,000,000 1,650
660,000,000 6,600

Notes:

The following changes in the share capital of the Company took place during
the period from 21st March, 2011 (date of incorporation) to 30th June, 2012:

(@) The Company was incorporated on 21st March, 2011 with an authorised
share capital of HK$380,000 divided into 38,000,000 shares of HK$0.01
each, of which 1 ordinary share with a par value of HK$0.01 was allotted
and issued by the Company to its then sole shareholder on the same
date.

(b) Pursuant to the written resolutions of the sole shareholder passed on
20th December, 2011, the authorised share capital of the Company was
increased from HK$380,000 to HK$200,000,000 by the creation of the
additional 19,962,000,000 new shares of HK$0.01 each.

20 A ARIZEIREMR AR ALLIED CEMENT HOLDINGS LIMITED



BRI

Notes to the Condensed Consolidated Financial Statements

(BE=ZT——=—FA=1THL~ER)
(For the six months ended 30th June, 2012)

17. RA& (#2)
BisE : (B)

c BEBHA-Z——Ft+-_A=+HBZEMH
24 - KR 7 [F Sunwealth Holdings Limited
(T Sunwealth | » Splendid Link & B 2 #52 i% A
7)) U B Splendid Link A% 2 A — f% I & 4 1.00
T2 {5 (#8E K Splendid Linkz 2352 %
1TREA) - 48K (8/5352,708,000/8 7T ° 1EA
ZBEWE 2 RE - A2 AR & Sunwealth 2
B R I% 3 1T B A% 1.007%8 7T [7 Autobest
Holdings Limited ( [ Autobest | + K A 7] 2
A7) B B K % 17352,707,832 it & I &
0.01 78 7T 2 # A& ° Sunwealth [A] 7K A 7] & &
Splendid Link z — & &0 B R B 586% + K
It Splendid Linkpk A28 BIH B 2 A KT &

NG

d HBREEBHA-_Z——F+_A-_+tHZEXR
EEERYE - Splendid Link4E & Sunwealth #) —
£ 4 %8 /550,039,000 LA R R E X & B
KR B AR A B4 R Sunwealtht) — £ 4 58
/A177,266,0007% 7T A9 i% 3R B X B Sunwealth
HETAQG c REBHA-T——F+=
AZ+RHAZEERE  ZMBEREET
ARE RERZ=ZZ—F+=ZA=+H
R ¥ Sunwealth [8 AN A & 2% 1 2 {4 3K #8 7R [
Autobest 1% & % 1.00 % LBl 3 R #1746 %
142,292 167TRAR &) Z FIRIEBE ©

€ R=ZT—=F—A+/\B ' AREUETES
fix &5 {8 1.00/% 7T A 7 3 & K& At & 165,000,000
RS REEA0.018 T2 Li@% - KRR -
AR BRDARERFTRIEIR £ o KRERARQA]
AR5 E{E 2 26153 FT 15 301,650,000/ L E 52 A
KRR ZIEA - FIF B85 3163,350,0007%8 7T
(CRINBREMEETER) BEL AR IEE ©

17. SHARE CAPITAL (CONTINUED)

Notes: (continued)

(©

Pursuant to a deed of reorganisation dated 20th December, 2011,
the Company acquired one share with par value of US$1.00 in the
capital of Splendid Link, representing the entire issued share capital
of Splendid Link, from Sunwealth Holdings Limited (“Sunwealth”), the
then holding company of Splendid Link, at a total consideration of
HK$352,708,000. In consideration of such acquisition, the Company
allotted and issued additional 352,707,832 new shares of HK$0.01
each to Autobest Holdings Limited (“Autobest”), the parent company
of the Company, under the payment instructions of Sunwealth at the
issue price of HK$1.00 per share. The transfer of one share in Splendid
Link from Sunwealth to the Company was completed on the same date
and Splendid Link became the direct wholly-owned subsidiary of the
Company accordingly.

Pursuant to a deed of loan assignment dated 20th December, 2011,
a shareholder’s loan in the amount of HK$50,039,000 owed by
Splendid Link to Sunwealth and a shareholder’s loan in the amount
of HK$177,266,000 by Shanghai Allied Cement Holdings Limited to
Sunwealth were assigned from Sunwealth to the Company. Pursuant
to a deed of reorganisation dated 20th December 2011, these two
loans were assigned to the Company at consideration being satisfied
by allotment and issue of an aggregate of 142,292,167 new shares of
HK$1.00 per share of the Company to Autobest on 20th December,
2011 in accordance with the payment instructions given by Sunwealth
to the Company.

On 18th January, 2012, 165,000,000 ordinary shares with a par value
of HK$0.01 each of the Company were issued at a price of HK$1.00 by
way of public offering and placing. On the same date, the Company’s
shares were listed on the Main Board of the Stock Exchange. Part of
the proceeds of HK$1,650,000 representing the par value of the shares
of the Company, were credited to the Company’s share capital. The
remaining proceeds of HK$163,350,000, before deducting any issuing
expenses, were credited to share premium account.

18. EAREKIE

18. CAPITAL COMMITMENTS

AEEF A TEAHRIE The Group had the following capital commitments:
R-Z——fF RZZT—F
~A=+R +ZA=+—H
At At
30th June, 31st December,
2012 2011
REBER EZ
Unaudited Audited
FET FAT
HK$’000 HK$’000
SHESEENNSEE] Capital commitments contracted for but not
AN RREBE provided in the condensed consolidated
B financial statements:
—E AR T — A EE — capital contribution to a jointly
~A] controlled entity 493,827 -
—BEME  BE — acquisition of property,
& plant and equipment - 29,081

T FRHRARS
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19.

20.

22

HAREE

RBE—ZEZNE+-_A=+—HILEE -
NEE—ZpEEE MR E R B 5
I TR ER R EENE BTSN
ARAIKB R BRI ARFA - LA ER
Kkt R RE 2 £ 5848,617,000/8 7T °

R-E——FRA=FTHEK_ZE—F+=
B=+—B¥RAAE S REMENTE - &
H A AR A RIEBT HR AT E R R e
BT o AEBERILEE S RARZERIR
HER o EEREEETRRARER 2 H
R W EEBEOER - R T — —F~
B=18 @ fENARDNESELEEL
EHRERTHRRARAREH#E—FSIER -
AEEB I EREETTE - RERSOER
ZERE RABUBERENZKREBHERE
T AEB 2 MSHKREREATE -

AEEHA

RBEHR  AEEBEEEALA
96,226,000 L (ZE——F+ - A=+—
BH: BFhEBEEDULRBERKE A
290,874,000/ 7T ) 2 & T L Ho{F FA#E 2 FE 1+
FERE « EF REEY AL RE K2 A
KA EEFFEN TF3.833%£E3.36%(=F
——®+-A=+—H: £F83.33%)K
5 HASR1TTF 30 148,148,000/8 L ( =& —— 4
+=—A=+—8 : 43,210,000/ 7C) * AtEA
BT AL B 2 R17E 532,500,000 T ( ==
— %+ H=+—H : 35,500,000/ 7T ) &
m) L 7 B L f5F 245 140,123,0008 7T (=
T——F+-A=+—H : 33,097,000/ )
AR R HASR T TR E Z 4R o

19.

20.

CONTINGENT LIABILITIES

A former constructor and material supplier of the Group has
initiated legal proceeding in the PRC against subsidiaries of
the Company during the year ended 31st December, 2009 in
relation to a dispute over the outstanding construction and
material supply costs plus compensation. The amount claimed
by the former constructor and material supplier approximates
HK$8,617,000. A total of approximately HK$4,454,000 was
recognised as trade and other payables as at 30th June, 2012
and 31st December, 2011 respectively in relation to the claim.
The judgment of Zaozhuang City Intermediate People’s Court
was held in favour of the former constructor and material
supplier. The Group had appealed in the Shandong Province
High People’s Court which turned down the judgment of
Zaozhuang City Intermediate People’s Court and ordered retrial
to the case. As at 30th June, 2012, the case was still under
trial by the court in the PRC and subject to further directions
to be given by Zaozhuang City Intermediate People’s Court.
The Group has assessed the claim and obtained legal advice,
and considers that the final outcome of the claim will not have
material effect on the financial position of the Group.

PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
prepaid lease payments on land use rights, buildings and
structures and plant and machinery with aggregate carrying
amount of HK$96,226,000 (31st December, 2011: buildings
and structures and plant and machinery of HK$290,874,000)
together with short-term bank deposits, carrying fixed
interest rates ranging from 3.33% to 3.36% per annum (31st
December, 2011: 3.33% per annum), of HK$148,148,000 (31st
December, 2011: HK$43,210,000) were pledged to secure a
bank loan to the extent of HK$32,500,000 (31st December,
2011: HK$35,500,000) granted to the Group and short-term
bank facilities in respect of the issuance of bills payable to
suppliers amounting to HK$140,123,000 (31st December, 2011:
HK$33,097,000).
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2. BB AR S RiEeR 21.RELATED PARTY TRANSACTIONS AND
BALANCES
REBEZE——FA=+HIE@EA - K During the six months ended 30th June, 2012, the Group had
EEEER R 5 RGBT ¢ transactions and balances with related parties as follows:
() REBE (@) Summary of transactions
(X)) &R

(Income)/Expense
BZEANA=1THILAHEA
Six months ended 30th June,

—E-—F —T——%F
2012 2011
RISEX KEEZ
Unaudited Audited
b FER FT
Notes HK$’000 HK$’000
GAHE(RB)BRAR Allied Properties (H.K.) Limited
(THEEHE |) R EMEAR] (“APL”) and its subsidiaries ()
ENEEER Rent paid 76 -
FEEERAT([EFEE DR Sun Hung Kai & Co. Limited
HIE AT (“SHK”) and its subsidiaries 0)
B R E A Insurance paid 1 _
—MERZMEATF] A fellow subsidiary
FLEWA Interest income - (969)
NN 5 e A partnership of which a
ERR A B2 FEENTT non-executive director of the
EEREBAN ultimate holding company of
AR E the Company is a partner
FEREEER Legal and professional fees 458 -
(b) FEEEAESFH (b) Key management personnel compensation
BEAA=tAHIAEAR
Six months ended 30th June,
—E-CfF —T——%
2012 2011
RICEZ LEZ
Unaudited Audited
FHET F&T
HK$’000 HK$’000
e RHE M EE T Salaries and other short-term benefits 2,342 1,427
RINENER Post-employment costs 113 58
2,455 1,485
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Notes to the Condensed Consolidated Financial Statements
(BE-—Z——F,"A=1+HI/~ER)
(For the six months ended SEO‘th June, 2012)

21.RELATED PARTY TRANSACTIONS AND
BALANCES (conTINUED)

N.BR AR RESRE)

(c) HEeRiBAEs

(c) Summary of balances

W-Z——F RZZE——F
AH=+H +-A=+—H
At At
30th June, 31st December,
2012 2011
RICER BBz
Unaudited Audited
BsE TET FAET
Notes HK$’000 HK$'000
REEE Current liabilities
REAHERENBAT  Amount due to APL and its subsidiaries
TE(BEREMER (included in other payables and deposits
FEREKES) received) (ii) 15 -
REDBERENEAT  Amount due to SHK and its subsidiaries
FIE(BEREMER (included in other payables and deposits
FOERBUIES) received) - 4,155
JES IRV RE RS AR B, Dividends payable to non-controlling interests (ii) 1,150 8,622
RIEER RS 2R Amounts due to non-controlling interests (ii) 665 665
R—EBFERRFIA Amount due to a substantial shareholder (i) - 1
RADR]Z REVERR Amount due to a partnership of which a
RAIZIFBITES R non-executive director of the ultimate
BRANERLE holding company of the Company
HIE(BEREM is a partner (included in other payables
[ERTFRIE R EMiRE) and deposits received) (i) - 1,095
1,830 14,538
FFE Notes:

) HMEHMEARARAREBERTENE 0]
BRE - R-B——FXA=tAKE=
T——F+-A=1+—8  FRELEH

AHEZMEAR -

(i) HEHREER  RERENEREEE - (i)

31st December, 2011.

repayable on demand.
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APL is a major shareholder with significant influence over the
Company. SHK is a subsidiary of APL as at 30th June, 2012 and

The balances were unsecured, non-interest bearing and are
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Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF ALLIED CEMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Allied Cement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
5 to 24, which comprises the condensed consolidated statement of
financial position as of 30th June, 2012 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.
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HE —FT——F/\H+AH

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15th August, 2012
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Interim Dividend

EXERARBEEKTIZES  UERNHERE
RRzZEBERES  DHEEZE  SULTES
ERPHRE(ZE——F  8#) -

EEEANWR DN

The Board considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not intend to declare an interim
dividend (2011 Nil).

Management Discussion and Analysis

pvES

REBBE_T——FA=THLEANEAZEK
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FINANCIAL RESULTS

The revenue of the Group for the six months ended 30th June,
2012 was HK$344.6 million (2011: HK$391.7 million), representing
a decrease of 12.0% compared to the same period of last year.
The profit attributable to owners of the Company for the period was
HK$14.7 million (2011: HK$47.8 million). The basic earnings per
share amounted to HK2.28 cents (2011: HK13.56 cents).

The financial performance and profits of the Group for the six months
ended 30th June, 2012 showed a significant decrease as compared
to the same period of last year. Despite the increase in sales volume
during the period, revenue decreased due to a decline in selling
prices. As compared with the first half of 2011, the overall market
selling prices of cement products have significantly declined in the
same period of 2012. Inevitably, the average selling prices of cement
products from the Group’s manufacture and sales operations in
Shandong province have also been impacted.

For the six months ended 30th June, 2012, the administrative
expenses increased significantly when compared to the same period
of last year. It was mainly attributable to the expenses incurred in
compliance with the relevant rules and regulations after the listing
of the shares of the Company (“Listing”) on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) on 18th January, 2012
(“Listing Date”).

For the six months ended 30th June, 2011, due to the appreciation
of Renminbi (“RMB”), the Group had recorded a net foreign
exchange gain of HK$9.6 million. A gain of HK$17.1 million under
other comprehensive income was also recorded when presenting
the Group's results in Hong Kong dollar (“HK$”). The relatively
stable exchange rate of RMB in 2012 has made the Group record a
significant decrease in such income for the reporting period.

BUSINESS REVIEW

The Group is engaged principally in the manufacture and sales
of cement, clinker and slag, trading of cement and provision of
technical services with operations in Shandong province and
Shanghai in the People’s Republic of China (“PRC”).

Our cement and clinker sales amounted to 1,103,000 tons (2011:
1,016,000 tons) for the six months ended 30th June, 2012,
increasing by 8.6% over the same period of last year. Despite the
increase in sales volume during the period, revenue decreased due
to a decline in selling prices.
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Shanghai Allied Cement Co., Ltd. (“Shanghai SAC”)

Cement distributed by Shanghai SAC amounted to 425,000
tons (2011: 375,000 tons), representing an increase of 13.3%
over the same period of last year. During the period, Shanghai
SAC continued to invest part of the net proceeds from the
compensation of relocation into wealth management products
launched by banks in accordance with the Group’s treasury
policies and investment guidelines. Through such treasury
management, Shanghai SAC recorded fair value gains and
interest income on financial assets of HK$15.8 million (2011:
HK$4.7 million). The return from treasury management during
the period was significantly higher than that of the same
period of last year. For the six months ended 30th June, 2012,
Shanghai SAC generated a gross profit of HK$12.3 million (2011:
HK$6.0 million).

To facilitate the auxiliary construction projects of the World
Expo 2010 of Shanghai, Shanghai SAC ceased cement
manufacturing in the end of 2009 and planned to relocate its
premises to Bailonggang, Heging Town in Pudong District,
Shanghai. Given that the project is still under preparation, to
leverage on its extensive network and business relations in
the cement industry in Shanghai accumulated over the past
nearly 20 years and to maintain market shares, Shanghai SAC
purchased quality cement and on sold to quality customers
through its sales teams and business channels. Its business
activities have continuously expanded, even extending to other
provinces and cities, resulting in impressive results. It has
indeed been an excellent achievement considering the current
lacklustre market environment, demonstrating the importance
of the idea of “tackling changes in external environment with
continuous internal adjustment” for the sustainable development
of enterprises.

Shandong Allied Wangchao Cement Limited
(“Allied Wangchao”)

During the period, Allied Wangchao had a production of clinker
of 407,000 tons (2011: 445,000 tons), representing a decrease
of 8.5% from the same period of last year. Cement sales
amounted to 657,000 tons (2011: 215,000 tons), representing
an increase of 205.6% over the same period of last year. Gross
profit amounted to HK$20.1 million (2011: HK$54.1 million),
representing a decrease of 62.8% from the same period of
last year. The decline in the results was obviously attributable
to substantial decline in product selling price. However, the
operations of the cement grinding system and waste heat
recovery system of Allied Wangchao have enhanced the
competitiveness of Allied Wangchao.

Shandong Shanghai Allied Cement Co., Ltd.
(“Shandong SAC”)

The slag production of Shandong SAC during the period
reached 78,000 tons. Its products are mainly used as additives
in cement grinding for Allied Wangchao.
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FINANCIAL REVIEW
Liquidity and Financing

On 18th January, 2012, 165,000,000 ordinary shares of the
Company were issued by way of public offering and placing,
raising gross proceeds of HK$165.0 million. On the same date,
the Company’s shares were listed on the Main Board of the Stock
Exchange.

Except for the proceeds received from the public offering and
placing, the Group’s capital expenditure, daily operations and
investments are mainly funded by cash generated from its operations
and loans from principal bankers and financial institutions. As at 30th
June, 2012, the Group maintained bank balances and cash reserves
of approximately HK$242.2 million (31st December, 2011: HK$286.1
million) including pledged short-term bank deposits of approximately
HK$148.1 million (31st December, 2011: including pledged short-
term bank deposits of approximately HK$43.2 million and time
deposits of approximately HK$142.3 million). Total borrowings
amounted to approximately HK$111.9 million (31st December,
2011: HK$256.9 million of which borrowings from a fellow subsidiary
amounted to approximately HK$134.3 million). As at 30th June,
2012, the equity attributable to owners of the Company amounted to
HK$729.5 million (31st December, 2011: HK$570.8 million).

The gearing ratio (net borrowings over equity attributable to owners
of the Company) of the Group was negative 18% (31st December,
2011: negative 5%).

The Group’s outstanding borrowings will mature within 1 year.
Around 2.8% of the Group’s borrowings bear interest at fixed rates
while the remainder is at floating rates.

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in Mainland China and
its transactions, related working capital and borrowings are primarily
denominated in RMB and HK$. The Group closely monitors such
foreign exchange exposure and will consider hedging significant
currency exposure should the need arise. However, since the
Group's consolidated financial statements are presented in HK$
which is different from its functional currency, being RMB, it is
inevitable that the Group would face foreign exchange exposure
in this respect, whether positive or negative, from translating the
accounts to its presentation currency.

Pledge of Assets

Details regarding the pledge of assets are set out in note 20 to the
condensed consolidated financial statements on page 22.
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1 REARAMBEBRG D @ (13/7/2012)
201246 A 17 EIAEIELA_F TR EEZETIER,
<http://www.stats.gov.cn/tjfx/jdfx/t20120713_
402817911.htm> [15/8/2012]

2 FEARLMBEBERFGE B o (13/7/2012)
‘2012 1-6 A7 2 BB F REREFZFH",
<http://www.stats.gov.cn/tjfx/jdfx/t20120713_
402817922.htm> [15/8/2012]

3 E B W OK R 1T E B B e (2/8/2012)
“2012F FBTTK B E A B X,
<http://www.shcement.com/hyxx_xx.asp?id=973>
[15/8/2012]

4 £ B ™ &% i B e (23/7/2012) * 1-6 A
A2 EETEEREER45% ",
<http://www.stats-sh.gov.cn/sjfb/201207/
245293.html> [15/8/2012]

Material Capital Commitments and Investments

As announced by the Company on 15th February, 2012,
Shanghai SAC entered intothe ( B8 N iZ X[ BB EE | 4 1F
# 7% ) (Bailonggang Project Construction Cooperation Agreement)
(“Cooperation Agreement”) and the ( BRI A E A E (FREB]) i)
(Principle Agreement for the Establishment of the joint venture
company) (“JV Principle Agreement”) with g2tk (£E) B A 7]
(Shanghai Building Material (Group) General Company) (“Shanghai
Building Material”), a state-owned enterprise, for the purpose of
setting up a joint venture company (“JV Company”) pursuant to
the terms and conditions therein on 13th February, 2012. Pursuant
to the Cooperation Agreement, Shanghai Building Material and
Shanghai SAC agreed to establish the JV Company to operate and
manage the development of new cement production facilities at
Bailonggang, Pudong, Shanghai (“Bailonggang Project”) under the
terms of the JV Principle Agreement within three months after the
relevant government approvals for the Bailonggang Project being
obtained. Upon establishment, the JV Company will be held as to
50% by Shanghai Building Material and 50% by Shanghai SAC of
the Group. The 50% share of registered capital of the JV Company
amounting to RMB400 million (equivalent to approximately HK$493.8
million) will be contributed and funded by internal resources of the
Group. Details of the transaction were set out in the announcement
and circular of the Company dated 15th February, 2012 and 16th
March, 2012 respectively.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 19 to
the condensed consolidated financial statements on page 22.

BUSINESS DEVELOPMENT AND OUTLOOK

Total production of cement in China in the first half of 2012
amounted to 994.16 million tons, representing an increase of
5.5% over the same period of last year' but a significant slowdown
in growth. Fixed asset investment nationwide amounted to
RMB15,071.0 billion, representing an increase of 20.4% over the
same period of last year2. Cement consumption amounted to 9.6763
million tons in Shanghai in the first half of 20128, representing a
decline of 3.0% from the same period of last year. Fixed asset
investment in Shanghai amounted to RMB206.5 billion in the first
half of 2012, representing an increase of 4.5% over the same period
of last year.

1 hIE AREMBBRRGD o (13/7/2012) “2012F6 A 17 2 EIMEE L £ TEE
EETTIES”, <http://www.stats.gov.cn/tjfx/jdfx/t20120713_402817911.htm>
[15/8/2012]

2 rhig A\RHEMBRERLGEHE o (13/7/2012) 20124 1-6 A 15 2 BB E B ER
AFZZ0”, <http://www.stats.gov.cn/tjfx/jdfx/t201207 13_402817922.htm>
[15/8/2012]

3 EBTIKRITEG S o (2/8/2012) 201249 & 7K B4 2 it B %,
<http://www.shcement.com/hyxx_xx.asp?id=973> [15/8/2012]

4 EBTEETR o (23/7/2012) “1-6 A KT £ B EF EEREIER4.5%",
<http://www.stats-sh.gov.cn/sjfb/201207/245293.html> [15/8/2012]
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The slowdown of the growth in production in the cement industry
was mainly due to the downward revision of the GDP target and the
slowdown of growth in fixed asset investment in China.

However, as urbanisation still has a long way to go, and the
construction of government-subsidised housing units has just
started, along with the implementation of major national policies
such as the development of Western China, the vitalisation of Central
China, the South-North Water Transfer Project, the construction
of high-speed rail, the development of water conservancy and the
development of energy conservation and environmental protection,
the construction of infrastructure in China is expected to at least
maintain a certain scale and it is highly unlikely that fixed asset
investment, which is expected to maintain a growth of over 15% in
the foreseeable future, will see a significant decline.

Following the above premises, market demand for cement is
expected to maintain a steady growth after the notable slowdown
in the first half of the year. In addition, the recent decisions for the
mainland government to promote the growth of investment, to
fine tune the economy and to attach more importance to stabilise
economic growth are good reasons for re-creating the market
demand for cement and it is believed that slight growth in demand
will continue in the second half of 2012 when compared with the first
half.

As a result, the Group will closely monitor the implementation of
national policies to regulate the real estate market and to facilitate
moderate growth of investment, and the national policy on
restructuring.

It is worth noting that Shanghai SAC has successfully switched to a
trading platform. As result of the switching, for the period concerned,
the gross profit per unit volume of sales managed to achieve the
same level as last year. Sales volume of cement trading for Shanghai
SAC has further expanded, and sales for the whole year 2012 are
expected to grow by over 50% compared with last year. Growth
of the contribution from cement trading to profit is expected to
exceed that of sales due to the low level of fixed cost, and the
implementation of such business model is of great significance for
the future development of the Group’s business.
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As for Allied Wangchao and Shandong SAC, their main tasks are to
achieve innovation in technology, lower costs, optimise production
process and maintain a stable level of quality, so as to enhance
the competitiveness of the products. In order to stimulate the profit
of the Group, the management is considering implementing the
following strategies in Allied Wangchao and Shandong SAC:

(1) fully utilising the production capacities, matching up the
production volume with the sales volume so as to lower the per
unit fixed cost;

(2) increasing the production of some grades of cement with higher
profit margins, while reducing the production of others with
lower margins, thereby improving overall profitability; and

(3) to increase the revenue, while the normal operating cashflow
would be conservatively monitored, Allied Wangchao would
adopt cement trading model as part of its business. At the same
time, in order to increase sales, Allied Wangchao would seek to
expand its sales network to other areas.

Due to the branding strategy of the Group used in the industry, the
management has obtained a longer credit period from suppliers by
bills payments and resulting in a trade and bills payable of HK$184.2
million as at 30th June, 2012. This has increased the cashflow
from operating activities and provided good liquidity for the Group.
In addition, in accordance with the Group’s treasury policies and
investment guidelines, the Group has continued to invest surplus
funds into wealth management products launched by banks under
proper monitoring and control of risk exposure, and recorded fair
value gains and interest income on financial assets through such
treasury management.

32 A ARIZEIREMR AR ALLIED CEMENT HOLDINGS LIMITED



EERBNW KRN

Management Discussion and Analysis

AEBE EBREMNR_E——F_F+=H
BE2EEHE  REBRABGE ZIERKIE
AE UEEREEHEAIEE - EHK2HEE
HEE SRR M IEEEARS SRR IFEERG
MBIRCE RE M - ZTHER-_Z——-F—A
+=BEPEARLFBRERENMLE TIRE
SEEE DN ——FJANBELET
ARBTHLE TSI F AR E] o 5T A 1T
MR EMAESEE T EREREBEL
TR c HEZERBRBRUERENIN _-T—=
FHA=ZTHALSTHERAERS M+ HEE
REEHRTE I EER L ZT—ZFU)
Ko EBEMERE - KEE - HEBELERE
HRFES A BABRAS - HEIZIEE NIER
BIT{E - RRHEREMNEEARREIZIEE Bim 1
T - HEEB1E B AR EGH43.4RE - FT
1ERTHE O FKESE80K  EFAEKRBR
KOBEBRE - I B SRR B pAED T EE S SR A S
BEYEBRHZP  EEASE  EEEXIdE
BEARLERR o NEBRDBEREH LGEE
MBS LA TE B 151830 + (£18 B TEm Bl
#o o BREBEAFERENZIZE  BEFAH
REBERIRBUR - HAMMEXARRE - £
YT B IR AE BB RE R - AEEBTE
BRI ZIER  FAEESESRRBMER
RANES o

1=

R-ZB——FA=1+H  AEBEEAIBO(=Z
——F+-A=+—H :377)RETL - KEERE
REFIEETISAE - WiZEEXRBENFTS
T LA 52 o

The Group and Shanghai Building Material entered into the
Cooperation Agreement on 13th February, 2012 for establishing
the JV Company to operate and manage the Bailonggang Project
under the terms of the JV Principle Agreement, whereby they will
participate in the construction of two production lines in Bailonggang
with a sludge treatment system and waste treatment system in a
recycling economy demonstration park. In respect of the project,
the Ministry of Environmental Protection of the PRC reviewed and
approved the environmental impact report on 13th January, 2012,
while the Shanghai Municipal People’s Government reviewed and
approved the regulatory plan on 6th April, 2012. The feasibility
study report for the dock project and the feasibility study report
for the Bailonggang Project have also been completed. On 30th
July, 2012, the site selection advice was issued by the Shanghai
Pudong New Area Planning and Land Authority to the Pudong New
Area Land Reserve Center. Since the start of 2012, the Shanghai
Municipal Development & Reform Commission, Shanghai Municipal
Commission of Economy and Information, Shanghai Municipal
Bureau of Planning and Land Resources and Pudong New Area
have held coordination meetings respectively, driving the preliminary
work of review and approval for the project. Meanwhile, land
acquisition for the use of land for the project has been initiated in the
Pudong New Area. The Bailonggang Project covers an area of 43.4
hectares and a deepwater coastline of the estuary of Yangtze River
of 580 metres. It is in line with the national strategy of a recycling
economy and places the cement industry in the waste treatment
link of the urban industrial chain, turning waste into wealth. Such
significance has been well recognised by various circles of the
society. The Group has assigned an elite group of talents to set up
project headquarters with elites from Shanghai Building Material,
which has pushed forward the project continuously. Although the
project is pending approval from the National Development and
Reform Commission, it conforms with the energy conservation and
environmental protection policies of the state as well as the planning
for urban industrial restructuring, and will play a piloting role for the
development of urban recycling economy. The Group will spend
its best effort in driving the project to facilitate rapid growth and
progress of its businesses.

EMPLOYEES

As at 30th June, 2012, the Group employed 360 (31st December,
2011: 377) persons. The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded on performance related basis including salary and bonus.
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As stated in the section headed “Use of Proceeds” in the prospectus
of the Company dated 30th December, 2011 (“Prospectus”), the net
proceeds amounting to approximately HK$145.0 million from the
Listing after deducting the relevant listing expenses were planned to
be used for (i) repayment of the loans owed to related parties, being
Tian An China Investments Company Limited (“TACI”), a controlling
shareholder of the Company, and Sunwealth Holdings Limited
(“Sunwealth”), a wholly-owned subsidiary of TACI, amounting to
approximately HK$130.0 million; (ii) partial repayment of a bank
loan amounting to approximately HK$10.0 million; and (iii) general
working capital of the Group of approximately HK$5.0 million. As
stated in the section headed “Use of Proceeds” in the Directors’
Report of the Company’s Annual Report for the financial year ended
31st December, 2011 (“2011 Annual Report”), in January 2012 after
the Listing, approximately HK$136.1 million was repaid to TACI
and Sunwealth, out of which approximately HK$6.1 million was
reimbursed for the listing expenses paid on behalf of the Company
by Sunwealth. In June 2012, HK$5.0 million was repaid to a bank
for partial repayment of the outstanding loan principal as scheduled.
The Company currently does not have any intention to change its
plan for use of proceeds as stated in the Prospectus.

No option was granted under the share option scheme of the
Company, which was adopted on 28th April, 2011 and effective
since the Listing Date, during the period from the Listing Date to
30th June, 2012, nor was there any option outstanding at 30th June,
2012.

At 30th June, 2012, none of the Directors and chief executive of
the Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”).
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At 30th June, 2012, the following shareholders of the Company
(“Shareholders”) had interests in the shares or underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO:

BERGREBERG ZHE
Number of shares and underlying shares held

B AR EERER HEEH
(L\EREEA (Z#4E ERITRAZ
B0EH) ZHER) BABED®
Personal Corporate Approximate
Interests Interests % of the
(held as (interest of HihfEZ XA relevant
R LT beneficial controlled Other Total issued share
Name of Shareholders owner) corporation) Interests Interests capital
AEHEBREBRAR(X%]) - 495,000,000 - 495,000,000 75.00%

Tian An China Investments Company Limited (Bizt1) (Btz2)

(“TACI") (Note 1) (Note 2)
BAWE(EB)AERAR([HAME]) - 495,000,000 - 495,000,000 75.00%
Allied Properties (H.K.) Limited (“APL”) (#7:23) (ftzz2)

(Note 3) (Note 2)
HEEBARAA([HA%EE]) - 495,000,000 - 495,000,000 75.00%
Allied Group Limited (‘AGL”) (H1:%4) (Htaz2)
(Note 4) (Note 2)
Lee and Lee Trust - 495,000,000 - 495,000,000 75.00%
(Wiz25) (Hizt2)
(Note 5) (Note 2)
TEHEEE - 57,198,000 - 57,198,000 8.66%
Citigroup Inc.
ASM Co-Investment Opportunity Trust | LP 38,349,000 - - 38,349,000 5.81%

(“ASM Co-Investment”)

ASM General Partner | Limited - 38,349,000 - 38,349,000 5.81%

(“ASM General Partner”) (Htir6)

(Note 6)
Argyle Street Management Limited - - 64,998,000 64,998,000 9.84%

(“Argyle Street Management”) (EEEBA (H1:27)

Fh#EH) (Note 7)
(held as
investment
manager)
Argyle Street Management Holdings Limited - 64,998,000 - 64,998,000 9.84%

(“Argyle Street Management Holdings”) (#1:8)

(Note 8)
FR {2 - 64,998,000 - 64,998,000 9.84%
Chan Kin (#7:29)

(Note 9)
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Notes:

1.

The interest was held by Autobest Holdings Limited (“Autobest”), a wholly-
owned subsidiary of TACI. TACI was therefore deemed to have an interest in
the shares in which Autobest was interested.

The figure refers to the same interest of TACI in 495,000,000 shares.

APL owned approximately 46.85% interest in the issued share capital of TACI
and was therefore deemed to have an interest in the shares in which TACI
was interested.

AGL owned approximately 74.97% interest in the issued share capital of APL
and was therefore deemed to have an interest in the shares in which APL
was interested.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees
of Lee and Lee Trust, being a discretionary trust. They together owned
approximately 63.88% interest in the issued share capital of AGL (inclusive of
Mr. Lee Seng Hui’s personal interest) and were therefore deemed to have an
interest in the shares in which AGL was interested.

ASM General Partner was the general partner of ASM Co-Investment and
was therefore deemed to have an interest in the shares in which ASM Co-
Investment was interested.

Argyle Street Management was the investment manager of ASM Co-
Investment and was therefore deemed to have an interest in the shares
in which ASM Co-Investment was interested. Additionally, Argyle Street
Management was the investment manager of ASM Asia Recovery (Master)
Fund and ASM Co-Investment Term Trust | and was therefore deemed to
have an interest in the 18,849,000 shares and 7,800,000 shares held by
ASM Asia Recovery (Master) Fund and ASM Co-Investment Term Trust |
respectively.

Argyle Street Management Holdings owned 100% interest in the issued share
capital of Argyle Street Management and ASM General Partner and was
therefore deemed to have an interest in the shares in which Argyle Street
Management and ASM General Partner were interested.

Mr. Chan Kin owned approximately 44.45% interest in the issued share
capital of Argyle Street Management Holdings and was therefore deemed to
have an interest in the shares in which Argyle Street Management Holdings
was interested.

All'interests stated above as at 30th June, 2012 represent long positions as
recorded in the register required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE CODE

Since the Listing Date to 30th June, 2012, the Company has applied
the principles of, and complied with, the applicable code provisions
of the Corporate Governance Code and Corporate Governance
Report (“CG Code”) (previously known as Code on Corporate
Governance Practices (“Former CG Code”)) as set out in Appendix
14 of the Listing Rules, except for certain deviations which are
summarised below:

(1) Code Provisions A.2.1 to A.2.9 and E.1.2

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Further, code provisions
A.2.2 and A.2.3 and the new code provisions A.2.4 to A.2.9,
which come into force following the amendments made to
the Former CG Code with effect from 1st April, 2012 (“CG
Amendments”), stipulate the roles and responsibilities of the
chairman. Also, code provision E.1.2 of the CG Code stipulates
that, inter alia, the chairman of the board should attend the
annual general meeting and be available to answer questions at
the annual general meeting.

The Company does not at present have a Chairman of the
Board. Mr. Ng Qing Hai, being the Managing Director of the
Company, is responsible for the overall management of the
Group as well as part of the duties of Chairman of the Board
which constitutes a deviation from the code provisions A.2.1 to
A.2.9 and E.1.2 of the CG Code.

As stated in the 2011 Annual Report, to comply with code
provisions A.2.1 to A.2.9 and E.1.2 of the CG Code, the
Company was identifying an appropriate candidate for the
position of the Chairman of the Board. The identification
process is still continuing as the Company considers that this
position is very important and wishes to exercise due care
without compromising its decision by making a hasty decision.
Accordingly, the Company is still identifying a suitable and
appropriate candidate for appointment as Chairman, and will
elect a Chairman as soon as practicable.

(2) Code Provisions B.1.2 (then B.1.3 of the Former
CG Code) and C.3.3

Code provisions B.1.3 and C.3.3 of the Former CG Code
stipulate that the terms of reference of the remuneration
committee and audit committee should include, as a minimum,
those specific duties as set out in the respective code
provisions.

——FHRHAZERE INTERIM REPORT 2012 37



tEEBRHEME R
Corporate Governance and Other Information

(2

=
T8

E ()

R XB.1.2(AIEEERFAZ
B.1.3) & C.3.3(#

B

—

ARRIERMZFNEZES((FHEES])
Z B s E D8R AT (X EOR ST A2 5T AR
XBABZME  HEFMEZERESRANTE
E(TEERREEAR) (FEF AR A
ZHTEFREREBALR) ZHMFBIEY
et (MIFTANGX AR 2 ) - YAES
SRHER - DREREBIE  EXEET
Az sr R B.1.2(AT bR EA T AlZB.1.3)
RETHEZEennTEFTRRREEA
BZHMTEREERAE 2ES - Eit
¥Z B g REaE ERTAIGXB..2
ZHE - EFHEESEERATES(TE
EEAEEAR) (M IEH T AR B.1. 2/
ZHTEERERERAR) ZFHMEBRE
FEREbEE -

ARRIERMZERZEG([EREER])
Z B E T ERAT AR E R T A2 TR E
XCI3ZHME  EBZZBE()ERZIEI
Iz BEm R IR 2R TS < BUR(E 2 (T
FEFANMGRSCAT AL 2 07T) ¢+ (EABER(M
FEST AR At 2 AR ) B IR B BITH B R
BIYBRZAEEERGZBREESN + K(ii)
] #E By (1 3 <7 B S At 2 R ) A RB AN SN
BB TAES R - BB (i 3F <P Al
RCFT 2 HER ) RER BRI T BE R B S 5
BIRENE - RERERERR - ©XEARTR
ZSFRNMGEXC.3 3R E K Lt A RAIRBETT
RDTER

B LARBTACERDHEN =2 —F
FRZEXERREN - EEFSIRRFME
BEERBERZEQREERBARRCEMS
ZEBBRREEF EEERRIEFR
MR ERERE R YEERBR/TERE
HEEEX -

BRUA LRt - EEIRERTR - ARREEEE
SEEERTRZER TR REE—FR
IKFEAFAREEETAl -

38

CORPORATE GOVERNANCE CODE (conTINUED)

(2) Code Provisions B.1.2 (then B.1.3 of the Former
CG Code) and C.3.3 (continued)

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.3 of the Former CG
Code except that the Remuneration Committee shall review
(as opposed to determine under the code provision) and make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management
(as opposed to Executive Directors and senior management
under the code provision). Following the CG Amendments, code
provision B.1.2 of CG Code (then B.1.3 of the Former CG Code)
now accommodates a model where the remuneration committee
performs an advisory role as to the remuneration packages of
the executive directors and senior management. Accordingly,
the terms of reference of the Remuneration Committee are in
compliance with the new code provision B.1.2 except that the
Remuneration Committee shall make recommendations to the
Board on the remuneration packages of the Executive Directors
only and not senior management (as opposed to Executive
Directors and senior management under the new code provision
B.1.2).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the Former CG Code except that the
Audit Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of the
external auditors to supply non-audit services; (i) only possesses
the effective ability to scrutinise (as opposed to ensure under
the code provision) whether management has discharged its
duty to have an effective internal control system; and (i) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced. Following the
CG Amendments, code provision C.3.3 of the CG Code remains
unchanged and the above-stated deviation in relation thereto
applies.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the 2011 Annual
Report. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

Except as stated above, following the CG Amendments, the Company
has continued to comply with the applicable code provisions of the
CG Code and has made some further enhancements in line with the
CG Code.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they
have fully complied with the required standard as set out in the
Model Code throughout the period under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorships held in the
last three years and major appointments

1. Mr. Ng Qing Hai, the Managing Director and Executive Director,
retired as the vice chairman of China Building Materials
Enterprises Management Association since July 2012.

Changes in Directors’ emoluments

2. The monthly salary of the Managing Director and Executive
Director, namely Mr. Ng Qing Hai, and an Executive Director,
namely Mr. Yu Zhong, was increased by approximately 18.7%
and 11.5% respectively with effect from 1st April, 2012 as
compared with their respective monthly salary upon the Listing
Date as disclosed in the Prospectus.

3. The Managing Director and Executive Director, namely Mr.
Ng Qing Hai, was entitled to performance bonus based on the
monthly target scheme adopted by Shanghai SAC with effect
from 1st April, 2012.

4. Each of the Managing Director and Executive Director, namely
Mr. Ng Qing Hai, and Executive Directors, namely Messrs.
Li Chi Kong and Yu Zhong, was entitled to a bonus for the
year ended 31st December, 2011 from the Group in the
amount of HK$740,741, HK$123,457 and HK$246,914 (which
was exclusive of HK$146,039 paid by the Group to Mr. Yu
Zhong during 2011 under the monthly sales incentive scheme)
respectively.
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The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the
six months ended 30th June, 2012. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group’s
external auditors in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants as well as
reports obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares
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Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the period from
the Listing Date to 30th June, 2012.

On behalf of the Board
Ng Qing Hai
Managing Director

Hong Kong, 15th August, 2012
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